
PARALLEL 
PETROLEUM CORPORATION 
1004 N. Big Spring, Suite 400 • Midland, TX 79701 • Ph: 432-684-3727 • Fax: 432-684-8057 

CERTIFIED RETURN RECIEPT 

September 22, 2005 

Sally A. Ellis 
771 Crescent Drive 
Boulder, CO 80306 

Re: Bold Venture No. 1 
Township 14 South, Range 26 East 
Section 27: E/2 
Chaves County, New Mexico 

Gentlemen: 

You are the owner of 1.25% of the minerals under the SE/4NE/4 AND 
E/2SE/4 of the captioned section. Parallel Petroleum Corporation proposes 
the drilling of the Bold Venture No. 1 well as a horizontal well to test the 
Wolfcamp formation under the captioned acreage. Surface location for the 
well is 1930' FEL and 400' FNL of the section with a horizontal terminus at 
1930' FEL and 660' FSL of the section. Penetration point in the objective 
formation will be approximately 700' FNL. Total vertical depth of the well 
will be approximately 5200'. Measured depth will be approximately 9420'. 

Enclosed is an Authority for Expenditure estimating the total cost of the 
proposed well. Please mark the appropriate space below to indicate 
whether or not you elect to join in the drilling of the well. If you desire to 
participate in the drilling of the well please execute and return one copy of 
the enclosed Authority for Expenditure confirming your election to join in the 
drilling of the well. 
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If you do elect to participate in the well we will send you an Operating 
Agreement for your review and execution. If you do not want to participate 
in the drilling of the well we will consider the acquisition of an oil and gas 
lease from you on mutually agreeable terms. If you have any questions or 
wish to discuss a trade, please contact me at the letterhead address and 
phone number. 

Will participate in the drilling of the well and have executed the 
enclosed Authority for Expentiture. 

Will not participate in the drilling of the well. 

By. 
Sally A. Ellis 

Date: 

Word114 

mgray@plll.com 
www.plll.com 







OPERATOR 

<Z P A R A L L E L 
LEASEAVELL NAME 

AUTHORITY FOR EXPENDITURE 

Parallel Petroleum Bold Venture No. 1 
AFE NUMBER 

LOCATION COUNTY DOCUMENT DATE 
Sec 27, T-14-S, R-26-E: E/2 

SL 1930 FEL & 400' FNL - BHL 1930' FEL & 660' FSL Chaves New Mexico September 21 , 2005 
TO BE STARTED 

Dri l l & Complete Wol fcamp Horizontal Gas Well (4220' lateral) gas January 2006 
PRODUCING LEASE NUMBER / PROSPECT NAME I FIELD NAME PROPOSED DEPTH 

9420' MD, 5200' TVD 

BCP ACP TOTAL 

INTANGIBLE W E L L COSTS 

3.020 PERMrr $ 2,000 3.030 SURVEY LOC $ 2,500 $ 4,500 $ 4,500 
3.040 SURF DAMAGES $ 4,000 3.050 INSURANCE $ - 3.020 TITLE $ 10,000 $ 14,000 $ 14,000 
3.110 LOC & PITS $ 40,000 3.110 ROADS $ 8,000 $ 48,000 $ 48,000 

3.130 DRLG-DAYWORK 28.0 DAYS® $11,500 /DAY $ 322,000 $ 322,000 

3.130 DRILLING 0 FEET® $0.00 /FT 3.130 TURNKEY $ 

3.120 DRILLING RIG - MOBILIZATION / DEMOBILIZATION $ 40,000 $ 40,000 $ 40,000 

3.200 BITS * 60,000 3.250 WELDING $ 3,000 $ 63,000 $ 63,000 

3.180 WATER-BCP $ 15,000 3.190 MUD&CHEM $ 20,000 4.140 WTR-ACP $ 25,000 $ 15,000 $ 45,000 $ 60,000 

3.140 TRUCKING-BCP $ 17,000 4.130 TRUCKING-ACP s 15,000 $ 17,000 $ 15,000 $ 32,000 

3.170 POWER & FUEL $ 32,000 $ 32,000 $ 32,000 

3.270 MUD LOGGING $ 20,400 3.270 DST $ - $ 20,400 $ 20,400 

3.230 CEMENTING: SURF $ 20,000 3.230 INTERMED. $ 35,000 5.080 FLOAT EQ $ 4,500 $ 59,500 $ 59,500 

4.190 PRODUCTION $ 25,000 6.050 FLOAT EQUIP $ 5,000 $ 30,000 $ 30,000 

3.270 CORING $ - 3.270 COREANAL $ -
3.290 WL LOGGING: OH $ 40,000 4.200 CSD. HOLE $ 12,500 4.200 PERF $ 60,000 $ 40,000 $ 72,500 $ 112,500 

4.100 COMPLETION UNIT 0 DAYS® $2,500 /DAY $ 
3.150 BCP - RENTALS: SURF $ 20,000 3.160 BCP-SUBSURFACE $ 42,000 $ 62,000 $ 62,000 

4.150 ACP - RENTALS: SURF $ 20,000 4.160 ACP-SUBSURFACE $ 25,000 $ 45,000 $ 45,000 

4220 STIMULATE: ACID $ 20,000 4.220 FRACTURE $ 200,000 $ 220,000 $ 220,000 

4.140 COMPL a u i D $ 12,000 $ 12,000 $ 12,000 

3.240 ENVIRON. COST-BCP $ 10,000 4.260 ENV. COST-ACP $ 20,000 $ 10,000 $ 20,000 $ 30,000 

3.320 DRLG OVERHEAD s 11,000 3.070 GEOLSUPR $ - 3.080 ENGRSUPR $ 40,000 $ 36,000 $ 15,000 $ 51,000 

3.090 LABOR: CO. - BCP $ 3.250 CONTRACT- BCP $ 20,000 $ 20,000 $ 20,000 

4.030 LABOR: CO.-ACP $ . 4.020 CONTRACT - ACP $ $ 
3.240 CLEAN UP SITE $ 2,500 3.250 FENCE LOC $ - $ 2,500 $ 2,500 

3.250 MISC. INTANG. COST $ 167,000 4.120 MISC. COST-ACP $ 5,000 $ 167,000 $ 5,000 $ 172,000 

3.340 CONTINGENCY: BCP 5.00% 4280 CONTING:ACP 5.00% $ 48,600 $ 24,000 $ 72,600 

TOTAL INTANGIBLE WELL COSTS $ 1,021,500 $ 503,500 $ 1.525,000 

TANGIBLE WELL COSTS 

5.020 CASING: SURFACE 400 FEET OF... 13.375 INCH CASING @ $34.00 /FT $ 13,600 $ 13,600 

5.030 INTERMEDIATE 1600 FEET OF... 9.625 INCH CASING @ $26.00 /FT $ 46,800 $ 46,800 

5.030 PROTECTION 0 FEET OF... 0.000 INCH CASING @ $0.00 /FT 

6.040 PRODUCTION 8700 FEET OF... 5.500 INCH CASING @ $12.75 /FT % 110,925 $ 110,925 

6.040 LINER 0 FEET OF... 0.000 INCH CASING @ $0.00 /FT 

6.020 INSPECT TUB. - BCP $ 3,000 4.160 INSP.-ACP $ 2,000 4.120 CSGSRVCS $ 12,000 $ 9,000 $ 8,000 $ 17,000 

5.060 CASINGHEAD $ 7,500 6.070 TUBINGHEAD $ 5.000 $ 7,500 $ 5,000 $ 12,500 

6.070 CHRISTMAS TREE $ 5.000 6.070 W H FrmNGS $ 2,500 $ 7,500 $ 7,500 

6.090 TUBING 5000 FEET OF 2.875 INCH TUBING® $5.63 /FT $ 28,150 $ 28,150 

6.110 RODS 0 FEET OF RODS @ $0.00 /FT (AVG) 

6.130 SUBSURFACE PUMP $ _ 6.120 TBG ANCHOR $ - 6.120 PACKER $ 7,500 $ 7,500 $ 7,500 

6.200 FLOWLINE $ 2,000 6.190 ELEC CONSTR $ - $ 2,000 $ 2,000 

6.210 TANK BATTERY $ 10,000 6.160 COMPRESSOR $ - 6.100 COAT TBG $ $ 10,000 $ 10,000 

6.220 GAS PROD. UNrr $ _ 6.160 DEHYDRATOR $ 10,000 $ 10,000 $ 10,000 

6220 HEATER-TREATER $ _ 6220 SEPARATOR $ 10,000 $ 10,000 $ 10,000 

6.130 PLUNGER LIFT $ 6.170 PRIME MOVER $ 
6230 SURF EQUIP FTNGS $ 16,000 6.160 BUILDINGS $ - $ 16,000 $ 16,000 

6.020 INSTALLATION LABOR $ 15,000 4.130 TRUCKING $ 9,500 $ 3,000 $ 21,500 $ 24,500 

6.170 PUMPING UNIT $ _ 6.160 METER/CONTROLS $ 20,000 $ 20,000 $ 20,000 

6.160 GAS PIPELINE/METER $ 50,000 $ 50,000 $ 50,000 

6.180 CONTINGENCY 5.00% $ 4,000 $ 15,325 $ 19,325 

TOTAL TANGIBLE COSTS $ 83,900 $ 321,900 $ 405,800 

TOTAL WELL COSTS $ 1,105,400 $ 825,400 $ 1,930,800 
CATEGORY PLUG & ABANDON EXPENSE $ -

DRY HOLE COST $ 1,105,400 

This Authorization for Expenditure (AFE) is merely an estimate of the costs and expenses for the proposed operation. The actual costs and expenses associated with the proposed 
operation could substantially exceed such estimates. _ _ _ _ _ 


