STATE OF NEW MEXICO
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE SUPERVISORS OF DISTRICT I AND II, FOR AN ORDER
REQUIRING UHC NEW MEXICO CORPORATION TO PROPERLY PLUG 186
WELLS, AUTHORIZING THE DIVISION TO PLUG SAID WELLS AND 3
ORDERING A FORFEITURE OF APPLICABLE PLUGGING BOND; CHAV@
EDDY AND ROOSEVELT COUNTIES, NEW MEXICO.
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APPLICATION FOR PLUGGING AND FORFEITURE OF BOND —
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1. UHC New Mexico Corporation (“Operator”) is the operator of the well or

wells specifically identified on Exhibit A hereto (which Exhibit is incorporated herein by
this reference for all purposes), located in Chaves, Eddy and Roosevelt Counties, New
Mexico. The said well or wells are hereinafter called the "subject well(s)," whether one
Of more.

2. Operator has posted financial assurance in the form of a blanket surety
bond in the amount of $175,000 to secure its obligation to properly plug and abandon all
its wells in the State of New Mexico in compliance with NMSA 1978, Sec. 70-2-14 and
O.C.D. Rule 101, which bond is conditioned upon compliance with the statutes of the
State of New Mexico and the Rules of the Oil Conservation Division (“Division”) with
respect to the proper plugging and abandonment of wells. U.S. Specialty Insurance

Company is the surety on said bond, and the number of the bond is B001075




3. The subject well(s) have not produced any hydrocarbon or carbon dioxide
substance nor been used for injection for more than one year and are no longer being used
for beneficial purposes. No permit for temporary abandonment has been requested by the
Operator or approved by the Division with respect to any of the subject well(s).

4. By virtue of Operator’s failure to use the subject well(s) for production or
other beneficial purposes or to secure a current temporary abandonment permit, the
subject well or wells are presumed abandoned, and are required to be plugged.

5. Division Rule 201.B, issued pursuant to the authority of NMSA 1978,
Secs. 70-2-12 and 70-2-14, requires that wells that are inactive for more than one year or
are no longer usable for beneficial purposes, and not temporarily abandoned pursuant to
Rule 203, be properly plugged.

6. Division Rule 101.M, issued pursuant to the same authority, authorizes the
Division, after notice and hearing, to order the operator to plug and abandon any well or
wells not in compliance with Rule 201 in accordance with a Division approved plugging
program, and to direct the Division to cause such well or wells to be plugged and the
operator's financial assurance to be forfeited if, after the time provided in such order, the

operator and its surety, if any, have failed to comply.

WHEREFORE, the Supervisors of Districts I and II of the Division hereby apply

to the Director to enter an order:

A. Determining whether the subject well(s) should be plugged and abandoned

in accordance with a Division-approved plugging program.



Upon a determination that the subject well(s) should be plugged, directing
the Operator to plug the wells by a date certain.

Further ordering that if the Operator or U.S. Specialty Insurance
Company, its surety, fails to plug and abandon the subject well(s) as
ordered by the Director, the Division be authorized: (i) to plug the subject
wells in accordance with a division-approved plugging program; (ii) to
declare forfeit the security furnished by the Operator, if any; and (iii) to
take necessary and appropriate measures to recover from the Operator any
costs of plugging the subject well(s) in excess of the amount of the bond
or other security, if any.

For such other and further relief as the Director deems just and proper

under the circumstances.

RESPECTFULLY SUBMITTED,

Fbid £ st
David K. Brooks
Assistant General Counsel
Energy, Minerals and Natural
Resources Department of the State of
New Mexico
1220 S. St. Francis Drive
Santa Fe, NM 87505
(505)-476-3450

Attorney for The New Mexico Oil
Conservation Division
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EXHIBIT A to Application

DISTRICT API
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30-005-10473
30-005-10474
30-005-10483
30-005-10484
30-005-10501
30-005-10502
30-005-10503
30-005-10514
30-005-10519
30-005-10522
30-005-10523
30-005-10525
30-005-10528
30-005-10539
30-005-10540
30-005-10561
30-005-10563
30-005-10566
30-005-10571
30-005-10572
30-005-10573
30-005-10574
30-005-10579
30-005-10580
30-005-10581
30-005-10586
30-005-10588
30-005-20002
30-005-20004
30-005-20005
30-005-20007
30-005-20008
30-005-20009
30-005-20010
30-005-20015
30-005-20018
30-005-20022
30-005-20023
30-005-20031
30-005-20032

WELL NAME

CATO SAN ANDRES UNIT #029
CATO SAN ANDRES UNIT #098
CATO SAN ANDRES UNIT #030
CATO SAN ANDRES UNIT #048
CATO SAN ANDRES UNIT #017
CATO SAN ANDRES UNIT #057
CATO SAN ANDRES UNIT #028
CATO SAN ANDRES UNIT #026
CATO SAN ANDRES UNIT #004
CATO SAN ANDRES UNIT #032
CATO SAN ANDRES UNIT #023
CATO SAN ANDRES UNIT #082
CATO SAN ANDRES UNIT #054
CATO SAN ANDRES UNIT #051
CATO SAN ANDRES UNIT #079
CATO SAN ANDRES UNIT #087
CATO SAN ANDRES UNIT #089
CATO SAN ANDRES UNIT #076
CATO SAN ANDRES UNIT #060
CATO SAN ANDRES UNIT #081
CATO SAN ANDRES UNIT #074
CATO SAN ANDRES UNIT #091
CATO SAN ANDRES UNIT #056
CATO SAN ANDRES UNIT #050
CATO SAN ANDRES UNIT #078
CATO SAN ANDRES UNIT #069
CATO SAN ANDRES UNIT #085
CATO SAN ANDRES UNIT #096
CATO SAN ANDRES UNIT #044
CATO SAN ANDRES UNIT #061
CATO SAN ANDRES UNIT #100
CATO SAN ANDRES UNIT #107
CATO SAN ANDRES UNIT #052
CATO SAN ANDRES UNIT #101
CATO SAN ANDRES UNIT #110
CATO SAN ANDRES UNIT #092
CATO SAN ANDRES UNIT #093
CATO SAN ANDRES UNIT #095
CATO SAN ANDRES UNIT #116
CATO SAN ANDRES UNIT #103

ULSTR
H-10-08S-30E
G-17-08S-30E
G-10-08S-30E
[-10-08S-30E
C-10-08S-30E
P-10-085-30E
E-11-085-30E
G-11-08S-30E
[-3 -08S-30E
E-10-08S-30E
A-11-08S-30E
D-13-08S-30E
O-11-08S-30E
I-11-08S-30E
C-14-088-30E
E-14-08S-30E
G-15-08S-30E
B-15-08S-30E
M-10-08S-30E
A-14-08S-30E
D-15-08S-30E
E-15-08S-30E
M-11-08S-30E
J-11-08S-30E
D-14-08S-30E
A-17-08S-30E
G-14-08S-30E
E-16-08S-30E
-9 -085-30E
P-9 -08S-30E
J-17-08S-30E
K-15-08S-30E
M-12-08S-30E
1-17-08S-30E
L-14-08S-30E
H-16-08S-30E
G-16-08S-30E
F-16-08S-30E
N-14-08S-30E
K-16-08S-30E
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UHC NEW MEXICO CORPORATION
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UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
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UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
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30-005-20033
30-005-20034
30-005-20035
30-005-20038
30-005-20040
30-005-20041
30-005-20042
30-005-20045
30-005-20047
30-005-20054
30-005-20056
30-005-20058
30-005-20067
30-005-20068
30-005-20069
30-005-20071
30-005-20082
30-005-20088
30-005-20089
30-005-20090
30-005-20094
30-005-20096
30-005-20100
30-005-20103
30-005-20109
30-005-20119
30-005-20124
30-005-20126
30-005-20127
30-005-20130
30-005-20133
30-005-20137
30-005-20139
30-005-20140
30-005-20144
30-005-20150
30-005-20151
30-005-20152
30-005-20153
30-005-20156
30-005-20161
30-005-20162
30-005-20165
30-005-20169
30-005-20170
30-005-20171
30-005-20172
30-005-20173

CATO SAN ANDRES UNIT #105
CATO SAN ANDRES UNIT #122
CATO SAN ANDRES UNIT #124
CATO SAN ANDRES UNIT #062
CATO SAN ANDRES UNIT #104
CATO SAN ANDRES UNIT #121
CATO SAN ANDRES UNIT #123
CATQ SAN ANDRES UNIT #128
CATO SAN ANDRES UNIT #041
CATO SAN ANDRES UNIT #067
CATO SAN ANDRES UNIT #106
CATO SAN ANDRES UNIT #130
CATO SAN ANDRES UNIT #016
CATO SAN ANDRES UNIT #109
CATO SAN ANDRES UNIT #021
CATQ SAN ANDRES UNIT #127
CATO SAN ANDRES UNIT #135
CATO SAN ANDRES UNIT #090
CATO SAN ANDRES UNIT #042
CATO SAN ANDRES UNIT #088
CATO SAN ANDRES UNIT #117
CATO SAN ANDRES UNIT #134
CATO SAN ANDRES UNIT #164
CATO SAN ANDRES UNIT #119
CATO SAN ANDRES UNIT #086
CATO SAN ANDRES UNIT #150
CATO SAN ANDRES UNIT #080
CATO SAN ANDRES UNIT #168
CATO SAN ANDRES UNIT #012
CATO SAN ANDRES UNIT #045
CATO SAN ANDRES UNIT #170
CATO SAN ANDRES UNIT #120
CATO SAN ANDRES UNIT #165
CATO SAN ANDRES UNIT #166
CATO SAN ANDRES UNIT #083
CATO SAN ANDRES UNIT #161
CATO SAN ANDRES UNIT #160
CATO SAN ANDRES UNIT #159
CATO SAN ANDRES UNIT #1358
CATO SAN ANDRES UNIT #015
CATO SAN ANDRES UNIT #010
CATO SAN ANDRES UNIT #157
CATO SAN ANDRES UNIT #171
CATO SAN ANDRES UNIT #180
CATO SAN ANDRES UNIT #031
CATO SAN ANDRES UNIT #022
CATO SAN ANDRES UNIT #154
CATO SAN ANDRES UNIT #018

I-16-08S-30E
0-16-085-30E
M-16-08S-30E
0-9 -085-30E
J-16-08S-30E
P-16-08S-30E
N-16-08S-30E
D-23-08S-30E
L-9 -08S-30E
C-17-08S-30E
L-15-08S-30E
B-23-08S-30E
A-9 -08S-30E
I-15-08S-30E
C-11-08S-30E
A-22-08S-30E
H-22-08S-30E
F-15-08S-30E
K-9 -08S-30E
H-15-088-30E
M-14-08S-30E
E-23-08S-30E
M-27-08S-30E
0O-15-08S-30E
F-14-08S-30E
D-26-08S-30E
B-14-08S-30E
P-29-08S-30E
A-8 -08S-30E
L-10-08S-30E
D-34-08S-30E
N-15-08S-3QE
0-28-08S-30E
N-28-08S-30E
E-13-08S-30E
J-28-08S-30E
K-28-08S-30E
L-28-08S-30E
1-29-08S-30E
B-9 -08S-30E
M-4 -08S-30E
J-29-08S-30E
G-33-08S-30E
0-33-08S-30E
F-10-08S-30E
B-11-08S-30E
E-28-08S-30E
B-10-08S-30E
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UHC NEW MEXICO CORPORATION
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UHC NEW MEXICO CORPORATION
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UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
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30-005-20174
30-005-20177
30-005-20178
30-005-20179
30-005-20180
30-005-20182
30-005-20187
30-005-20188
30-005-20189
30-005-20190
30-005-20191
30-005-20192
30-005-20193
30-005-20197
30-005-20204
30-005-20211
30-005-20215
30-005-20224
30-005-20230
30-005-20236
30-005-20241
30-005-20261
30-005-20267
30-005-20272
30-005-20292
30-005-20294
30-005-20297
30-005-20305
30-005-20314
30-005-20455
30-005-20458
30-005-20472
30-005-20482
30-005-20484
30-005-20486
30-005-20488
30-005-20492
30-005-20494
30-005-20502
30-005-20524
30-005-20529
30-005-20541
30-005-20545
30-005-20546
30-005-20556
30-005-20580
30-005-20585
30-005-20588

CATO SAN ANDRES UNIT #084
CATO SAN ANDRES UNIT #172
CATO SAN ANDRES UNIT #181
CATO SAN ANDRES UNIT #177
CATO SAN ANDRES UNIT #162
CATO SAN ANDRES UNIT #1355
CATO SAN ANDRES UNIT #156
CATO SAN ANDRES UNIT #174
CATO SAN ANDRES UNIT #175
CATO SAN ANDRES UNIT #169
CATO SAN ANDRES UNIT #145
CATO SAN ANDRES UNIT #146
CATO SAN ANDRES UNIT #147
CATO SAN ANDRES UNIT #176
CATO SAN ANDRES UNIT #148
CATO SAN ANDRES UNIT #113
CATO SAN ANDRES UNIT #144
CATO SAN ANDRES UNIT #178
CATO SAN ANDRES UNIT #197
CATO SAN ANDRES UNIT #068
CATO SAN ANDRES UNIT #203
CATO SAN ANDRES UNIT #189
CATO SAN ANDRES UNIT #138
CATO SAN ANDRES UNIT #195
CATO SAN ANDRES UNIT #114
CATO SAN ANDRES UNIT #025
CATO SAN ANDRES UNIT #131
CATO SAN ANDRES UNIT #182
CATO SAN ANDRES UNIT #152
STRANGE FEDERAL #001
PAYE FEDERAL #001

CATO SAN ANDRES UNIT #201
CATO SAN ANDRES UNIT #193
PAYE FEDERAL #002
STRANGE FEDERAL #002
INGRAM FEDERAL #002

PAYE FEDERAL #004

PAYE FEDERAL #006

PAYE FEDERAL #010

CATO SAN ANDRES UNIT #202
CATO SAN ANDRES UNIT #200
GRAVES #001

CATO SAN ANDRES UNIT #183
CATO SAN ANDRES UNIT #194
CATO SAN ANDRES UNIT #204
GRAVES #006

EXXON FEDERAL #003
AMOCO FEDERAL #001

H-14-088-30E
E-33-08S-30E
M-33-08S-30E
1-33-08S-30E
1-28-08S-30E
H-29-08S-30E
G-29-08S-30E
G-32-08S-30E
F-32-08S-30E
0-29-085-30E
A-29-08S-30E
D-28-088-30E
C-28-085-30E
J-33-08S-30E
D-27-08S-30E
[-14-08S-30E
M-22-08S-30E
M-34-085-30E
I-5 -09S-30E
B-17-08S-30E
A-8 -09S-30E
F-5 -09S8-30E
L-22-08S-30E
K-5-09S-30E
P-14-08S-30E
H-11-08S-30E
A-23-08S-30E
4-5 -09S-30E
G-27-08S-30E
E-9 -08S-31E
1-4 -088-31E
D-8 -09S-30E
1-6 -09S-30E
3-4 -08S-31E
C-9 -088-31E
[-5 -08S-31E
2-4 -08S-31E
F-4 -08S-31E
J-4 -08S-31E
C-8 -09S-30E
P-6 -09S-30E
J-6 -08S-31E
3-5-098-30E
L-5-09S-30E
H-7 -09S-30E
0-6 -085-31E
5-6 -08S-31E
H-1-08S-30E
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UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
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UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
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UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION
UHC NEW MEXICO CORPORATION



Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Artesia
Artesia
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs
Hobbs

30-005-20596
30-005-20597
30-005-20598
30-005-20599
30-005-20605
30-005-20606
30-005-20610
30-005-20613
30-005-20617
30-005-20621
30-005-20622
30-005-20633
30-005-20635
30-005-20639
30-005-20646
30-005-20647
30-005-20652
30-005-20671
30-005-20682
30-005-20698
30-005-20702
30-005-20704
30-005-20705
30-005-20744
30-005-20745
30-005-20338
30-005-20886
30-005-20890
30-005-20904
30-005-20910
30-005-20932
30-005-20945
30-005-20947
30-005-20974
30-005-21025
30-005-21031
30-015-24426
30-015-24628
30-041-20432
30-041-20440
30-041-20441
30-041-20442
30-041-20445
30-041-20450
30-041-20478
30-041-20487
30-041-20495
30-041-20498

CATO SAN ANDRES UNIT #187
CATO SAN ANDRES UNIT #199

"CATO SAN ANDRES UNIT #196

CATO SAN ANDRES UNIT #198
INGRAM FEDERAL #006
MILLER FEDERAL #001
AMOCO FEDERAL #002
MILLER FEDERAL #002
OAKSON A FEDERAL #002
GRAVES #008

MILLER FEDERAL #003
OAKSON A FEDERAL #003
OAKSON A FEDERAL #004
INGRAM FEDERAL #007
INGRAM FEDERAL #001Y
OAKSON A FEDERAL #005
OAKSON B FEDERAL #002 -
OAKSON B FEDERAL #004
OAKSON B FEDERAL #003
OAKSON FEDERAL #001
INGRAM FEDERAL #009
INGRAM FEDERAL #011
INGRAM FEDERAL #012
INGRAM FEDERAL #014
INGRAM FEDERAL #015
MILLER 33 FEDERAL #002
MILLER 33 FEDERAL #003
MILLER 33 FEDERAL #004
SIETE FEDERAL #002Y
SIETE FEDERAL #003
CATO SAN ANDRES UNIT #002
SIETE FEDERAL WEST #001
SIETE FEDERAL #004
SIETE FEDERAL #005
INGRAM FEDERAL #019
SIETE FEDERAL #006

FOX #001

FEDELL #003

CHAMBERS FEDERAL #001
CONE FEDERAL #002
CONE FEDERAL #003
CHAMBERS FEDERAL #002
STATE #001

CONE FEDERAL #004
CHAMBERS FEDERAL #003
CONE FEDERAL #011
CONE FEDERAL #014
CONE FEDERAL #017

H-5-09S-30E
M-5 -09S-30E
J-5 -09S-30E
L-4 -09S-30E
E-5 -08S-31E
0-33-078-31E
G-1-08S-30E
[-33-07S-31E
N-33-07S-31E
P-6 -08S-31E
G-33-07S-31E
M-33-07S-31E
K-33-07S-31E
L-5-08S-31E
1-5 -08S-31E
L-33-07S-31E
E-33-07S-31E
D-33-07S-31E
C-33-078-31E
M-28-07S-31E
4-5-088-31E
2-5-08S-31E
1-5 -08S-31E
F-5-08S-31E
K-5 -08S-31E
1-33-07S-31E
H-33-07S-31E
P-33-07S-31E
H-17-08S-31E
G-17-08S-31E
G-3 -085-30E
H-18-08S-31E
A-17-08S-31E
I-17-08S-31E
M-9 -08S-31E
K-17-08S-31E
F-35-188-26E
A-35-18S-26E
P-30-07S-32E
C-31-07S-32E
G-31-07S-32E
0-30-07S-32E
E-32-07S-32E
[-31-07S-32E
[-30-07S-32E
B-31-07S-32E
K-31-07S-32E
3-30-07S-32E
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Hobbs 30-041-20509  CONE FEDERAL #020 1-31-07S-32E D UHC NEW MEXICO CORPORATION
Hobbs 30-041-20542  STATE #002 D-32-078-32E D UHC NEW MEXICO CORPORATION




