
MRC Permian Company
One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 972.371.5275 • Fax 972-371-5201 
ifilbert@jnatadorresources.com

Jonathan Filbert 
Senior Staff Landman

March 23, 2015

VIA CERTIFTF.D RETURN RECEIPT MAfL

Mark A. Trieb
1717 ARTS PLZSTE 2001
DALLAS, TX 75201

Re: Matador Production Company - Cimarron State 16-19S-34E RN #133H
Participation Proposal
Section 16, Township 19-South, Range 34-East
Lea County, New Mexico

Mark A. Trieb:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s 
Cimarron State 16-19S-34E RN #133H Well, located in Section 16, Township 19-South, Range 34-East, 
Lea County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling 
and completion of this proposed well as set out herein. Please indicate your election in the space provided 
below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is 

$6,800,827 as itemized on the enclosed Authority for Expenditure (“AFE”) dated March 

5, 2015.

2. The proposed surface location of the subject well is approximately 250’ FNL and 1015’ 

FEL of Section 16, Township 19-South, Range 34-East, Lea County, New Mexico. The 
proposed bottomhole location of the subject well is 240’ FSL and 1506’ FEL; see the 

enclosed plat for more detail.

3. In this well, there is a targeted interval within the Bone Spring formation. We will drill 

horizontally in the Third Bone Spring (-10,700’ TVD) to a Total Measured Depth of

Case No. 15366
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approximately 15,000’ resulting in a productive lateral of approximately 4,300’ that will 

require 11 frac stages to be completed.

If your election is to participate in the drilling and completion of the proposed well, please sign and 
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed 
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well.

If you have any questions feel free to email or call me at the address above or email.

Sincerely,

Enclosure(s)

Please elect one of the following and return to sender:

_____ Mark A. Trieb hereby elects to participate for its proportionate share of the costs detailed in the
enclosed AFE associated with the Matador Production Company Cimarron State 16-19S-34E RN #133H 
Well, located in Lea County, New Mexico.

_____Mark A. Trieb hereby elects not to participate for its proportionate share of the costs detailed in the
enclosed AFE for the Matador Production Company Cimarron State 16-I9S-34E RN #I33H Well, 
located in Lea County, New Mexico.

Mark A. Trieb 

By: _

Title:_______

Date:



District I
1623 N. French Dr. Hobbs, NM 88240 
Phone: (S7S) 393*6161 Fax: (575) 393-0720 
District II

1811 S. Fits! St. Arteste, NM 88210 '
Phone: (575)748-1283 Fax:(575)748-9720 
District III
1000 Rio Braxos Road, Aztec, NM 87410 
Phone:(505)334-6178 Fax: (505)334-6170 
District IV
1220 S. St. Francis Dr. Sante Fe. NM 87505 
Phone: (50S) 476-3460 Fox: (505) 476-3462

State of New Mexico 
Energy, Minerals & Natural Resources 

Department
OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.
Sante Fe, NM 87505

FORM C-102 

Revised August 1,2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Number 'Pool Code JPod Name

^Property Code ^Property Name

CIMARRON STATE 16-19S-34E RN
’Well Number

#133H
'OGRIDNo. 'Operator Name

MATADOR PRODUCTION COMPANY
’Elevation

3825*
10Surface Location

UL or lot no. Section Township Range Lot Ido Feet from the Nortb/Sootb line Feet (too the EutAVcat line County

A 16 19-S 34-E — 250* NORTH 1015* EAST LEA

UL or lot oo.

0
Section

16
Township

19-S
Kflflgt

34-E
Lot Idn Feet from (hr

240*
Nor ib/South line

SOUTH
Feet from tbc

1506*
CasiAVeu line

EAST
County

LEA
“Dedicated Acres

160.00
“Joint or tnIHI “Consolidation Code “Order No. • -

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division.

FIRST PERFORATION POINT 
' NEW MEXICO EAST 

NAD.1927 
X=737$44 
Yr607044 

LAT; N 32.6664892 
LONG.: W 103.5610993

LAST PERFORATION POINT 
NEW MEXICO EAST 

NA01927 
X—737685 
y=602424 

LAT; N 32.5537887 
LONG.: W 103.5610750

BOTTOM HOLE LOCATION 
NEW MEXICO EAST 

NAD 1927 

XF737666 
YS602334 

LAT, :N32,6535414 
LONG.: W 103.5610746

Printed Nome

E-mo! Mtiiu

’OPERATOR CERTIFICATION
I taraty ctrtify etcI U* ta/amotta cutoted tocm a (rat and taaflet^ 

U Itt tat V “/ tnaotaifra end htHtJ. and tat Ito njtatttidn cfDur
uariUj inland m uboltd mini mfaraii in lAt tad taftaaf) 

liar prtposti battm tala heation ar Aoa a right Id drill IMa u*U at lAld 

tocetta pmuaiu to a aslntt uUA an auvr >j net a nlnaial <r 

uiKhrvj nfind. or to a natatory ptalag q/nrwml tr a con^ndtoiK 

pwfat ordtr hmtafan Aland ty Ui djsdrim

,8surveyor certification
I hereby certify that the well location shown on this 

plat was plotted from field nates of actual survey? 

made by me or under my supervision, and that the 

same is true to the best of my belief.

S.eURVevaAI*OOR_RESOURC£SClMARRON.S*ATE.1S-ISSJ<E.RM.13JH'flNA!._PHOOUC7SU.O.CU.WRRa«J.STATE_!8.185-3dB.«N.I33H OWC W3Q0IS 50»:41 PM ptovoU



MATADOR PRODUCTION COMPANY

DATE:

WELL NAME: 

LOCATION: 

COUNTY/5TATE: 

MRC Wt:

GEOLOGIC TARGET: 

REMARKS:

ONE UNCOLN CENTRE • 5400 LBJ FREEWAY ‘SUITE 1000 ‘DALLAS. TEXAS 70240 
Phono (972) 571-9200 • Fas (972) J7’l-52(jl

_________ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE:________

March S, 20T5 . -_________,

Cimarron Stale 16-19-34 RN#133H

Lea

50,00%

3m BS

AFE NO.: 

FIELD: 

MDOVD: 

LATERAL LENGTH: 

DRILLING DAYS: 

COMPLETION DAYS:

■ OfWa.hotteontal wad andownplete.wiih.il staees. BS <3en2fracfleolfii7

300025005-001 

Bone Spring 

15.000710,700' 

4,300 

30 _ 

.12

DRILLING • COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS) COSTS COSTS .. .

OlLand / Legjl/ Rogotalery ~ " S 36.700 • J: ' S S 4s.WB

02 Location, Surveys 9 Damages 126,500. - —137.500. 4,000 - 268.000:
10 Drilling U&U.A0O. 1 -.1.034.000-
16 Camming S Float Equip 215.000 1 215,000
20 Legging i Formation Evaluation ____U.MO-. - ~rr.. ..6700
21 Mud Logging .14.500 .--------------14.500 .
23 Mud Circulation Syutam SfSiT ■1 . * 35.780

24Mud5Cltemiesle 60.000
: 38.ioO

85.000
26 Mud / WamswaUr Olapocal 145.000 =~':il,45.iob1

29 Freight (Transportation 36.000 - ...... ,'- 49,500

26 Rig Supervision / Englneoring 11ffItRK). 56,250 .18,090. IBMSO
21 Drill Bill 105.000 ',J- 105.000
32 Fuel & Power 196,000

___....
- — mi.oiiu-

23 WMBT 12.600 558.000 350.506

54 Drtg 9 Completion Overhead 16.500 1 17,000 33.500
39 Plugging 8 Abandonment 1 — -
SB Dtraedonal CkOIng, Surveys 162OOA 1- 192.000
40 Completion Unit, Swab, CTU - homo 28.000. 136.000
44 Perforating Wireline, SUsklina Jits/a 20.000 99.000
49 High Praaum Pump Truck .... —49,000- 49.000
49 Stimulation U10.000, 1710.000
47 Stimulation Flowback 9 Olap •-■CL-i. -r 49500' 45,500
4Ainiuran£« iiitt i‘.J. . 44,166

SO Labor . ii,io6 6,6o6

51 Rental - Su rfeea Equipment 09.100 22S 760 12,000 325,350
62 Rental - Downhole Equipment

_____
• ____ 43.444 • 55.500

S3 Rental - Living Quartern - - - - ■.T— —31710 10.000 .116:930
94 Contingency 217:035 241421 9.800 468.517

TOTAL INTANGIBLES* 2.630755 2457*61. .107705 ____ 6408.427

OSILUNG COMPLETION PRODUCTION TOTAL'
TANGIBLE COSTS COSTS COSTS I COSTS COSTS

«lflun*e#Ca»(nB ...............................s ^-^—74.150"” •S - S' ' — — — '“~S - • -74.180

42 Intarinedlate Casing ibri.btift l - 66.800
43 Drilling Unar • 1 . * .
44 Production Caelng —453.456 .............. .: 1' - 355.950
45 Production Unar ' •
49 Tubing • 1 S5.00D 56.000
47 Wellhead 50.000 — —1 • 60,000 110,000
49 Packers, Uner Hangers - . .• —<1.000- 12.000 ,55,000
49 Tanks • i - - -
90 Production vessels ■ i 74.000 74.006

51 Row Unas • . - .. • .
S3 Red string - \----------------- -
53 Artificial Lift Equipment i 50.000 50.000
$4 Compressor i - - •
'95 Installation Costs —----- ---------- •---- ‘ _ wT-—. *. i r 82.000 te.&QO

£9 Surface Pumpe - i 5,000 5,000
58 Non-cahtrolUble Surtaca • i ; 66.000' U.BA9

59 Non-co ntrotlebio Downhole _______ - i •
61 oawnltoitPumps • -
63 MaiBurement 9 Meter Installation i 12,500 12.500
64 Gas Conditioning / Dehydration -______ .ri___|...
65 Interconnecting Facility Piping „-------usl'-.
66 Gathering/Bulk Lfnae 1
67 Valvoa. Dumps. Controllers ' i
66 Tank/ Faculty Contalnmanl : —------r—* -
69 Flare Stick i - -
70 Electrical / Grounding i -
71 CommuMcausne/SCADA •
72 Instrumanlat/on 1 Safety

___ . .
—-------------j. - . ---------

TOTAL TANGIBLES » . 646.900 411000: 416700 1.104.4O0
■TOTA1COST8 > 3477.696. 2.S93431 .624,390_______________6,800,827

AFE • Version 2



MRC Permian Company
One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 972.371.5275 • Fax 972-371-5201 
ifjlbert@matad6rres6iirces.cbrn

Jonathan Filbert 
Senior Staff Landman

March 23, 2015

VIA.CERTIFIED RETURN RECEIPT MAIL

Amtex Energy, Inc.
P.O. Box 3418 
Midland, TX 79702

Re: Matador Production Company - Cimarron State 16-19S-34E RN #133H
Participation Proposal
Section 16, Township 19-South, Range 34-East
Lea County, New Mexico

Amtex Energy, Inc.:

MRC Permian Company (“MRC”) proposes the .drilling of the Matador Production Company’s 
Cimarron State 16-19S-34E RN #I33H Well, located in Section 16, Township 19-South, Range 34-East, 
Lea County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling 
and completion of this proposed well as set out herein. Please indicate your election in the space provided 
below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is 
$6,800,827 as itemized on the enclosed Authority for Expenditure (“AFE”) dated March 

5, 2015.

2. The proposed surface location of the subject well is approximately 250’ FNL and 1015’ 

FEL of Section 16, Township 19-South, Range 34-East, Lea County, New Mexico. The 

proposed bottomhole location of the subject well is 240’ FSL and 1506’ FEL; see the 

enclosed plat for more detail.

3. In this well, there is a targeted interval within the Bone Spring formation. We will drill 

horizontally in the Third Bone Spring (-10,700’ TVD) to a Total Measured Depth of



approximately 15,000’ resulting in a productive lateral of approximately 4,300’ that will 

require 11 frac stages to be completed.

4. Amtex Energy, Inc. will own an approximate 50% working interest in the proposed well, 

subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and 
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed 
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, Amtex 
Energy, Inc. shall be responsible for 50% of all costs incurred.

If you have any questions feel free to email or call me at the address above or email.

Sincerely,

Enclosure(s)

Please elect one of the following and return to sender:

_____ Amtex Energy, Inc. hereby elects to participate for its proportionate share of the costs detailed in
the enclosed AFE associated with the Matador Production Company Cimarron State 16-19S-34E RN 
#133H Well, located in Lea County, New Mexico.

_____Amtex Energy, Inc. hereby elects not to participate for its proportionate share of the costs detailed
in the enclosed AFE for the Matador Production Company Cimarron State 16-19S-34E RN #133H Well, 
located in Lea County, New Mexico.

Amtex Energy, Inc.

Bv: ________________________________ s

Title: ...



District [
1625 N. French Dr, Hobbs. NM 88240 
Phone: (575) 393-6161 Fax: (575) 393-0720 
District II
81 ] S FiralSt.Aftesia, NM B8210 
Phone: (575) 748-1283 Fax:(575)748-9720 
District UI
1000 Rio Brazos Road, Aztec, NM 87410 
Phone: (505)334-6178 Fax:(505)334-6170 
District (V
1220 S. St Francis Dr, Santa Fa, NM 87S05 
Phone:(505)476-3460 Fox: (SOS) 476-3462

State of New Mexico 
Energy, Minerals & Natural Resources 

Department
OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.
Sante Fe, NM 87505

FORM C-I02 

Revised August l, 2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Number 'Pool Code 'Pool Name

-'Properly Code ^Property Name

CIMARRON STATE 16-19S-34E RN
*Well Number

,#_133H
-------- ’OCRID No. 'Operator Nome

MATADOR PRODUCTION COMPANY
’Elevation

3825*
10Surface Location

UL or hd no. Seetioo Township Range Lot (do Feel from (he North/Soulh line Feet Iren the East/Wsl liae Coanty

A 16 19—S 34-E — 250* NORTH 1015* EAST LEA

UL or tot no.

O
Section

16
Township

19—S
Rangt

34-E
Lot Ida Feet from the

240’
NortlttSouthKnc

SOUTH
Feet from the

1506’
EnstlWest tine

EAST
County

LEA
"Dedicated Acra 

160.00
uJoist or Infill “Consoiidaiioo Code ‘'Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division.

FIRST PERFORATION POINT 
NEW MEXICO EAST 

NAD 1927 
X=737644 
Y=607044 

LAT,: N 32.6664892 
LONGj W 103.5610993

LAST PERFORATION POItn
NEW Mexico EAST

NAD 1927 
X»7376flS 
Y*602424 

LAT.:N 32*537867 
LONG.: W 103.5610750

80TT0M HOLE LOCATION 
NEW MEXICO EAST 

NAD 1927 
X=737686 
Y=602334 

LAT: N 32.6535414 
LONG.: W 103.5610746

' ^OPERATOR CERTIFICATION
1 tore&y certify tkst tte siformAen tethdaA /tenia u tree and caBpkf. 

I* He best q/ <m) end beOtf, asd Oat Bus argnrtnfim enter

tm a teattog Iatrrest w uxbsrrf momt isirred ix At torn/ inctodu* 

ite fnrairt telfen tele beaties «r tax s rigid te MU ter exit el ter 

bntwi jeanest to a can!ml atOi tm —— qf meb a iCmtl ir 

uterof tntonst ar (o a mfwdarj jmbig apttwmil er » eaeqadnry 
paiiluif trder benbjen extend bg the dmsioa

Signature Date

E-mal Utui

18surveyor certification
I hereby certify that the well location shown an this 

plat in as plotted from field notes of actual surveys 

made by me ar under my supervision, and Hurt the 

same is (rue to the best of my belle/.

S.l»RV6>\\tATAUOR.RE3OlMCE0WlWAflnON_STATE.tC'US-ME_HN_!3:MFlNAl_PfiO0UCTSll.O_CIM«WONi-5TAT6J«-l»S.MEJ»a.tMHOWS  V2WP1S 5»41 PM



MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE • 5400 LSJ FREEWAY • SUITE 1900* DALLAS. TEXAS

Phone (972) 371-9290 • Fax (972) 371*001;

ESTIMATE OF COSTS AMOAUTWORiZATlOH FOR EXPENDITURE

DATE: March5, 2015 .................... .......... ......-AFE NO.: “300025405-001
WELL NAME: Cimarron State 16-19*34 RN#133H FIELD: Bona Son no-
LOCATION: *• MWTVD:. 15,000/10,700
COUNTY/STATE: Lea “ “ ~ LATERAL LENGTH: ..4,300
(IRC Wl: 50,00% . DRILLING DAYS:. _ _. 30
GEOLOGIC TARGET; 3rd BS_ _____ COMPLETION DAYS: - ---------- 12 -- "—
REMARKS: Drill a horizontal well and cariotetD.wlih.l1 staqra/BS Gen 2IV; edesicri. — ---------—• - - - - -

— --------r—------- —-

INTANGIBLE COSTS
DRILLING
COSTS

COMPLETION ------
‘ COSTS j

-PRODUCTION- 
' COSTS ''

----total -
COSTS ..

01 Land! Legslf Regulatory $. 3&70O t 1 1 5 38.toft
01 Location. Survey* 9 Damages L _126A«i:: •-__ — •. 137,500 4,U» ~ 258.646'

i35«3oaT t - 1.034.006
19 CemeaBoB 9 Float Equip M466 l 2<5.666
20 Legging > Formation Evatuatton ---- 9500 6,500
21 Mud Lagging 14,600. . -TiS .. |“ 14.500
21 Mud Circulation System . 39.790 . .1.. '38,7«6
24Mud ACheralcals 90,000 36.000 96,000
28 Mud / Waatawatar Disposal 145.666 - .. — •' 145.000
29 Freight I Transportation 36.000. —— '13.900 4§3oT
29 Rig Supervision /Engineering .118:600 isjid 16,644. i5533T

31 Drill Bus 105,000 l. 105.066'

12 Fuel S Power 199.000 ted.666

12.500 338.000 440,534
14 Orlg A Completion Overhead 16.606 i7.46o 33.506
M Plug alhlAAbunta Muni

•
19 Directional Drilling, Surveys 161646: 192.000
40 Completion Unit, Swab. CTU 110.000 28,000 . 138.666

44 Perforating, Wireline, Slickline •
~ - — 79.000 • 20.000 99:uuu

49 Hlgn Pressure Pump Truck 48.000 •• — 49,000
49 Stimulation L2l6.066' I.ZIO.ftuO

47 Stimulation Flow back & Diap ^ — 4&io0 45.500
46 Insurance 26,100 - -

29.466
SO Labor <54,606 .. 10.500 8.000 ' 186.WJO ‘
SI Rental-Surface Equipment 89,100; 225JS0 <2.666 329,350
92 Rental • Downhole Equipment 12,600 43000 55300
93 Ren tel - Living Quartan 75, 726 ------------ 3U10 10,000 116JU0
94 Contingency 217.096 241.CV 9.800 489.51 f

TOTAL INTANGIBLES > 2.9UM39 . . Z.W7fcM ______ .1107.800 SL699.427

.. ------ DRILLING COMPLETION PRODUCTION TOTAL
-- - TANGSLECOSTS. .. — _ ... COSTS COSTS | COSTS ' COSTS

41 SurfacuCutrtg;--- -................ - - _-.--:74.1»^--“ S* . . . r .. -.J.” - *----------------- -* .- 74,150
42 Werm (dials Casing 166.900 - ...1. . -t.:1«J96
43 Drilling Uner I -
44 Production Casing 355.450 3S5.P50
45 Production Uner — •------ -- |— • .
49 Tubing - 1 44,666 55(66

47 Wellhead 50,000 1 44.834 110.000
49 Packers. Uner Hangers ... —-41JOO - 12,000 53.dW

49 Tanks _ '1 -
SB production unset* 1 74.644 74.00D
91 Flow Linn • .____v_r-^-.! - - *
92 Rod string • *<------— • 1 -
91 Artificial Lift Equipment >

1 50,000 50.000
64 Compressor 1 #
96 Inetatlatlon Costs ---•- ------1- • 92000 B2.o66
59 Surface Pumps 1-.. .5,000 5.066
$8 Non-cantrollebla Surface I 64,466 66.000
99 Non-controllable Downhole “ •— - . t__ • -
91 Downhole Pumps ---- • .
91 Measurement 5 Meter Installation

- 1 <2,544 12.500
64 Gas Conditioning 1 Dehydration ;~____ ,
69 Intarconnecung Facility piping 1 ‘—-*-* .
98 Gathering / Bulk Lines 1 - -
97 Valves, Dumps. Controllers 1 • .
SB Tank 1 Facility Containment .-—=^=. 1- • •
99 Flare 9taek 1 • -
TO Electrical < Grounding 1 -
71 Communications ISCADA •
72 Instrumental! an 1 Safety 1 - _____ ___ . - _____ ____ «

TOTAL TANGIBLES » 646,990 41:000 416.500- - TTT3.M04.400
TOTAL COSTS » 3.S77.SW 2.68Si»31 S24JC9 _____ .. _6.SW.827

PREPARED BY MATADOR PRODUCTION COMPANY;

Drilling Engineer 4wi Byrd Team Laad - WTX/NM
Ccmplelrons Engineer Chris Cafvcfl '0W9

Production Englnre: Cas«y McCain

MATADOR RESOURCES COMPANY APPROVAL:

Executive VP, COO/CFO VP - Res Engineering
1

VP-Drilling
DEL - WK | BG

Executive VP. Legal Exec Dir - Exploration i VP - PreeudJon
CA 0m | VVFM

President VP & General Manager.
1

MvH RCL |

NON OPERATING PARTNER APPROVAL:

Company Name:
1 .

Working Interest l<M: Tax ID:

Sinned by.
1

Cate’

Title: .
1"

Approval: yes No (maik one)

AFE • Version 2



MRC Permian Company
One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 972.371.5275 • Fax 972-371-5201 
i^ert@matadoiTesources.com

Jonathan Filbert 
Senior Staff Landman

March 23,2015

VIA CERTIFIED RETURN RECEIPT MAIL

Stewart Royalty, Inc.
P.O. Box 50690 
Midland, TX 79710

Re: Matador Production Company - Cimarron State 16-19S-34E RN #133H
Participation Proposal
Section 16, Township 19-South, Range 34-East
Lea County, New Mexico

Stewart Royalty, Inc..:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s 
Cimarron State 16-I9S-34E RN #133H Well, located in Section 16, Township 19-South, Range 34-East, 
Lea County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling 
and completion of this proposed well as set out herein. Please indicate your election in the space provided 
below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is 

$6,800,827 as itemized on the enclosed Authority for Expenditure (“AFE") dated March 

5, 2015.

2. The proposed surface location of the subject well is approximately 250’ FNL and 1015’ 
FEL of Section 16, Township 19-South, Range 34-East, Lea County, New Mexico. The 

proposed bottomhole location of the subject well is 240’ FSL and 1506’ FEL; see the 

enclosed plat for more detail.

3. In this well, there is a targeted interval within the Bone Spring formation. We will drill 

horizontally in the Third Bone Spring (-10,700’ TVD) to a Total Measured Depth of



approximately 15,000’ resulting in a productive lateral of approximately 4,300’ that will 

require 11 frac stages to be completed.

If your election is to participate in the drilling and completion of the proposed well, please sign and 
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed 
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well.

If you have any questions feel free to email or call me at the address above or email.

Sincerely,

Enclosure(s)

Please elect one of the following and return to sender:

_____Stewart Royalty, Inc. hereby elects to participate for its proportionate share of the costs detailed in
the enclosed AFE associated with the Matador Production Company Cimarron State 16-19S-34E RN 
#133H Well, located in Lea County, New Mexico.

Stewart Royalty, Inc. hereby elects not to participate for its proportionate share of the costs detailed 
in the enclosed AFE for the Matador Production Company Cimarron State 16-19S-34E RN #133H Well, 
located in Lea County, New Mexico.

Stewart Royalty, Inc.

By:_______________

Title:



District I
1625 N. French Dr, Hobbs, NM 8$240 
Phone; (575) 393-6161 Fax: (575)393-0720

.District 11
Wll S, First St, Artesia, NM 88210 
iPhone: (575) 748-1283 Fax:(575)748-9720

District III
1000 Rio Brazos Road, Aztec, NM 87410 
Phone: (SOS) 334-6178 Fax: (505)334-6170 
District IV
1220S.SI Francis Dr,SameFe,NM87505 
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico 
Energy, Minerals & Natural Resources 

Department
OIL CONSERVATION DIVISION 

1220 South St. Francis Dr. 
SanteFe,NM 87505

FORM C-102 

Revised August 1,2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
"̂""-"""*"3?T!*rr£rrz^'API Number 'Pool Code JP6ol Name 1

'Property Code ‘ ‘Property Name '

CIMARRON STATE 16-19S-34E RN
"Well Number

#133H
* OGRIDNo,

"Operator Name"

MATADOR PRODUCTION COMPANY
"Elevation

3825’
10Surface Location

ULor lot nu. Section Township Range Lot (dn Feet From the Norlfi/South line Feet from the Eist/Wrst line County

A 16 19—S 34-E — 250’ NORTH 1015’ EAST LEA

UL or lot no.

0
Section

16
Township

19—S
Rnrt|(t

34-E
LotIdn Feet from the

240’
North/Sooth tine

SOUTH
Feet from the

1506'
East/West line

EAST
County

LEA
''Dedicated Acres

160.00
"Joint of Infill ‘'Consolidation Code “Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division.

FIRST PERFORATION POINTl 
NEW MEXICO EAST 

NAD 192?
X=737644

Y=607044:
LAT.: N 32.6664092 

LONG: W 103.5610993

LAST PERFORATION PQIN1 
NEW MEXICO EAST ' 

MAD 1927 
X=737685 
V=602424 

LAT,:N 32.6537887 
LONG.: W 103.5610750

BOTTOM HOLE LOCATION 
NEW MEXICO EAST 

NAD 1927 
X=737686 
Y=6Q2334 

LAT.: N 32.6535414 
LONG.: W 103.5610746

l7OPERATOR CERTIFICATION
/ fcaraby certify thal IK* vfvmaban emtouttd Iwrm is Ma and <empbf( 

(o' A* bet of mjf bmmdrdpe end btUef, and that Ulli or^izntaxiUm either 

a vorlcnp in/ensi or uo/nsed imjjisj ui tnterrsl in fA* tend Utffadity 

ffte jjipttmii boUem hale bcatin or fuss a righl to drill (bis uU at Ms 

faenluin pwstasi te a amtrvl uilh m mur of such d vunf7d or 
uartinp ta/ifw/, or to a vaAjnfev paoHng vyrvemtni or Q compulsory 

pMtiftj order hontofan wnlond by the divinan

Sgnoture

E-ffMl AdMm

18surveyor certification
I hereby certify that the weil location shown on (his 

plat was plotted from field notes of actual surveys 

made by me or under my supervision, and that the 

snme is true to the best of my belief.

S:tSURVSyV.1ATACOR.ReS<W«CeS:CtM«eRON_SrATE_l6-tSM«E.Rrj_l33Kiflfir.r._PAOOUCTS'.LO_OMAHRON_3TArE.lD.ieS.ME.RN.I33H,O,A'G3«3«0lS 5:06:41 PM (Stovall



MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE • 5408 LBJ FREEWAY • SUITE 1580 • DALLAS, TEXAS 75340 

Ptawie (972) 371-S3D0 • Fu (073} 37142Cji 
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE; March 5.2015 __________ AFE NO.: .. 300025-005-001 _ .

WELL NAME: . Clmanon State 16-19-34 RN #133H___ FIELD: _ SoneSorinq- .

LOCATION:
____________ ____ ____________________ MO/TVO: . -15.000/10.700 -

COUNTY/STATE: Lea ’ LATERAL LENGTH: 4.300

MRC Wl: 50.00% •'--------- DRILLIN6 DAYS: 30 “ '

GEOLOGIC TARGET: 3rd 0S~ COMPLETION DAYS: ' 12

REMARKS: ' Dritlahoibonlal welt aria compieie iMm H 6taae«; BS G«n 2 fraedeiiaiv

DR1LUNG COMPLETION PRODUCTION TOTAL
_________  INTANGIBLE COSTS. COSTS _ COSTS | COSTS COSTS
OrLand/Legal/Resulatary -S .. : t- 36.700- — —---- ----S'.----------- * 39.71X1*
02 Location, Surveys A Damages 126400. 137400 4,000 269.000
10 Drllllna 1,034.000 I 1.034.000
18 Cementing A Fleet Eauls 215,000. - -.216000-
20-Lonolnn / FonnatloAEvaiuatien , •

....................aiM. . *. - 8400
21 Mud Logolna 14,803. 1 14.500
23 Mud Circulation System .. ^ ._ -^a,780 __ _____ -33:780
24 Mud A Chemicals - 60,000. .............. .38.000.: . • _=r_6WlflB.

25 Mud 1 Wastewater Disposal 145555" . ... ! - 145.660

25 freight 1 Transportation :S6.oe6. 13400: 49400
28 Rig Supervision 1 Ermines ring ,.^116400 • --56.250 18.100
11 Drill Bits 108.000 ------ | —105.000
32 Fuel A Power 1S8.000 196,000
31 Water 123557 ' 338.000 1W.NXI
34 Drta A Cometadon Overtiead : = -=-=151500 :• ------------ trmn " ___33400

35 PludDlna A Abandonment -* 1
.

30 Directional DrllUnB. Survey* 132.000 1 192.000
40 Comttetlen Unit Swab. CTU --. ... ......... HA.6W • JHOIJft -L=-——130,000*
44 Perforating, Wireline, SllckSne 79000 .20,000 • .99,000
45 Hlan Prtsauf* Puma Truck satoi 45.000
48 Stimulation - -.^1210000- .--=n= 1410.000"
47 Sftmulttlon Flowbaek A Dies » r—43400-- ••ra:—rrr.tv—* • - . .*,— 45500 -
48 Insurance 26,100 1 29.100
80 Labor 163000 J .19400 : 6.000 ' ittJAo

51 Rental •Surface Ecu lb mom ■8S.1W- — — asiiu ------------- 12.000 - - — -'326.340
62 Rental - Downhole EQutpment •ii,56o 43400 $5,500
S3 Rental * thing Quartern • 75,720 iiiid 10,000 .115430
S4 ConOctoencY 217.096 - . i - 241.621 *9400* — •465.517

TOTAL INTANGIBLES > 2,530,736 2.6571531 '107.600 ----------- 6,698,427

DRILLING- - COMPLETION • - ‘ PRODUCTION -------------TOTAL---------
_____ ____ _ .TANGIBLE COSTS .. _ ..costs. COSTS [ ____ ..COSTS.____ COSTS____
41 Surface Casino S 74.150. •i i i- ~ 74.150

42 mtennedlate Casfaa .166.800 l - 166.600
43 OrtlllRa Liner • ‘ ---------
44 Production Casing 355,950 i 355,950
45 Production liner • I
46TuMna - ___k; .____ • —-=-=—=55,000
47 Wellhead 50.000 - —---------- ir- 60.0U0.. -.— 110.000
48 Packers, Liner Hanoera 41.000* 12.000 53,000
49T«nke - 1 •-
so production vessels s___ r * I - 74.000:- 74,000 -
91 Flow Unas . - ... a ' * v-.-r-v..
82 Rod etrtna * 1 •
53 Artificial Lift Equipment ■'..■■■-..■.TSfiZoff' T 60,000

84ComBrssser ____ 1. - ----------------- •*- .
85 Instslletlen Cesta - 1 52.000 62.000
68 Surfece Pumas • 1 8,000 Tow"

58 NoiMonlrcIlible Surface : — '!*• .-MAM ; "66.000.:
58 Non<emroliaDie oewnneie - 1 ___
61 Down Kola Pumps l

r*
63 Measurement A Meter Installation t 12400- - ..... . -12400 -
84 Ges Conditioning / Oanydratfon . * .----- 1 * -
68 IntareonnecUne FaellHv Plolnn 1

*• •
60 GaVitrinn / Bulk Unis . r -- | — A
67 Valves. Dumas, Controllers 1 r • .
68 Tank / Facility Containment i . •
58 Flats StKk i • -
70 Electrical / Grounding i* - -
71 Communications/SCADA . .. I -
n instrumentation > safety i -

TOTAL TANGIBLES > 546000 411000 - 416,600* 1.104.400

TOTAL'CO&IS » 3477.695 2.636431 * ” 624406 -----------------~6.800.62?

S»ARED BY MATADOR PRODUCTION COMPANY: L
Drifltng S nglfteer A^mn Byna Team Lead - WTX/NM

Completions Engineer 

Production Engineer

Ch/tt Covert 

Cuey McCain

• MATADOR RESOURCES COMPANY APPROVAL:

------------- --- -----------------------
Executive VP. COO/CFO VP-RasEngmeertna . VP-omuna

DEL BUA 80
Executive VP, Legal Exec Dir-Eiploiaiioo vp* Procuoion

CA Of* WFU

President VP A General Manager
wv?« RCL

NON OPERATING PARTNER APPROVAL: 1

Corraenv Name: werktna i meres %): Tax 10.

Signed by:
J

jflfl1
Approval'. No (mafk one)



MRC Permian Company
One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 972.371.5275 • Fax 972-371-5201 
ifiibert@matadorresources.com

Jonathan Filbert 
Senior Staff Landman

March 23,2015

VIA CERTIFIED RETURN RECEIPT MAIL

Philip C. Vogel 
5611 Glen Pines Drive 
Houston, Texas 77069

Re; Matador Production Company - Cimarron State 16-I9S-34E RN #133H
Participation Proposal
Section 16, Township 19-South, Range 34-East
Lea County, New Mexico

Philip C. Vogel:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s 
Cimarron State 16-19S-34E RN #133H Well, located in Section 16, Township 19-South, Range 34-East, 
Lea County, New Mexico, to the Bone Spring formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling 
and completion of this proposed well as set out herein. Please indicate your election in the space provided 
below, sign and return one (l) copy of this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is 

$6,800,827 as itemized on the enclosed Authority for Expenditure (“AFE”) dated March 

5, 2015.

2. The proposed surface location of the subject well is approximately 250’ FNL and 1015’ 

FEL of Section 16, Township 19-South, Range 34-East, Lea County, New Mexico. The 
proposed bottomhole location of the subject well is 240’ FSL and 1506’ FEL; see the 

enclosed plat for more detail.

3. In this well, there is a targeted interval within the Bone Spring formation. We will drill 

horizontally in the Third Bone Spring (-10,700’ TVD) to a Total Measured Depth of



approximately 15,000’ resulting in a productive lateral of approximately 4,300’ that will 

require 11 frac stages to be completed.

If your election is to participate in the drilling and completion of the proposed well, please sign and 
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed 
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well.

If you have any questions feel free to email or call me at the address above or email.

Sincerely,

Enclosure(s)

Please elect one of the following and return to sender:

_____Philip C. Vogel hereby elects to participate for its proportionate share of the costs detailed in the
enclosed AFE associated with the Matador Production Company Cimarron State 16-I9S-34E RN #133H 
Well, located in Lea County, New Mexico.

_____Philip C. Vogel hereby elects not to participate for its proportionate share of the costs detailed in
the enclosed AFE for the Matador Production Company Cimarron State 16-19S-34E RN #133H Well, 
located in Lea County, New Mexico.

Philip C. Vogel 

By:

Title:________

Date:



District 1
1625 N. French Dr.. Hobbs, NM 88240 
Phone: (575) 393-6161 Fox: (575) 393-0720 
District II

P5;
D

11 S. First St , Artesie, NM 88210 
hone: (575) 748-1283 Fsx: (575) 748-9720 

District III
1000 Rio Brazos Road, Aztec, NM 87410 
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr, Sante Fe. NM 87505 
Phone:(505)476-3460 Fax:(505)476-3462

State of New Mexico 
Energy, Minerals & Natural Resources 

Department
OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.
Sante Fe, NM 87505

FORM C-102 

Revised August l, 2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
[ I - -'API Number *Pool Code *Pool Name

■’Property Code ’Property Name

CIMARRON STATE 16-19S-34E RN
‘Wen Number

#133H
'OGRID No. ‘Operator Name

MATADOR PRODUCTION COMPANY
‘Elevation

3325*
10Surface Location

(JLorlot no. Section Township Range Lot Idn Feet from (he North/Sooth line Feet from the CtstWest line County

A 16 19—S 34—E — 250* NORTH 1015* EAST LEA

ULorlot no.

0
Section

16
Township

19—S
Itntigi

34-E
Lot Idn Feet from the

240*
North/Snutli line

SOUTH
I Feet from the

1506*
Enit/West line

EAST
County

LEA
“Dedicated Acres '

160.00
“Joint or Infill “Consolidation Code “Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division.

FIRST PERFORATION POINT 
NEW MEXICO EAST 

NAD 1927 
X=?37644 
V*607044 

LAT.: N 32.6664692 
LONG.’: W 103.5610993

LAST PERFORATION P0IN1 
NEW MEXICO EAST 

NAD 1927 
*=737685 
Y=602424 

LAT^ N 32^6537887 

LONG.: W1015610750

BOTTOM HOLE LOCATION 
NEW MEXICO EAST 

NAD 1927 
X=737666 
Y=602334 

LAT.: N 32.6535414 
LONG.: W 103.5610746

1’operator certification
I kentf ctrhfy Uni ttt ayaaiuliui rrniautrt tori* ii Cm sad mepkli 

t« U> to af eg/ taofefet ted htttf. tai Oat Ito ffftotolei rilto 

a acftina torot m nlwri leumti Merest as Iks teed ustudreg 

Ite jujuiml Min Mi it to « rigid t* drill Ode oil <1 tUs

beetled ptesmel It a rmtrerl edtk at amr el reek s toil it 

uaiiin; mitral, or a a atony postal HMwnnl it e anpulmg 

peetteg •Mr keretsfm setmd bg Ike dedswn

Sonotur*

E-tna* Aitoaa

'Purveyor certification
I hereby certify that the wtU location shewn on this 

plot was plotted from field nates of actual surveys 

made by me or under my supervision, and that the 

same is true to the best of my belief.

S.\SUHVEl’.HArADOR_flUSOURCeS'4:ir,WRHQN.STATE_tB.I93.J«5.RN.tMM',flNW..PflOOUCTS'i.O.ClMARRON;STATe.16l35-3«E.RN.IJJMDWOOTJ«OIS5M41PMlJlovoll



I

MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE • MOO LBJ FREEWAY • SUITE 1800 'DALLAS,'.'TEXAS 78240 

Phono (972) 871-5200 • Fax (9?2| 371-6201 

. ESTIMATE OF COSTS ANO AUTHORIZATION MR EXPENDITURE

SATE: ' March E 2015 AFENO.: 300025-005-001
WELL NAME: Cimarron State 16-19-34 RNA133H FIELD: Bone Spring.

LOCATION: NiomrD: ___ 15,000/10,700... .
COUNTY1STATE: Lea. ' .. _____ LATERAL LENGTH: ______4.300... .....

MRC Wl: 50.00% 0RILLING DAYS: ..... ...30-- — -
GEOLOGIC TARGET: 3rd BS . . COMPLETION DAYS: 12 -

Drill a horizontal well and COBipIflie wiih 11 stapes: BS Gen2ftacawtan

. . - • ------ -------------- - —— !• ... --__ .- . -.------------- — ......... . -*---------- 1 .■

DRILLING COMPLETION PRODUCTION TOTAL

. . INTANGIBLE COSTS COSTS: ............... . ___ COSTS - COSTS .. , .

OiLanaiLefialMtasuiaiory - • • • •# -...........-39700'. - T7 • - -S'- r«.— --------- -V ------ --.36.700'
02 Location, Surveys & dimtgts •126.500 liTAw 4.000 }&.boo

10 Drilling -1,034.000 _ — - _____
_. — LOW,boo.:

18 Cementing 8 Flea! Equip — -2iid6d7 _ —5i5Mo •

29 Logging 1 Formation Evaluation - . 6800' 6*5?

21 Mud Logging 14.SW i 14300
28 Mud Circulation Syitam ...--------- 36.780 i- - 44.W

24 Mud A Chamlctla ------------ 60.000- --- —--attim
28 Mud r Waatawater Disposal .145,000 k 14S.OQO

28 Freight 1 Transportation 36.000 - - 13,600 iS.fcoo

28 Rig Suparvlaton 1 Englnaartng - nd.edd -- - 86250: 19000 -----------183.030

31 Drill Bits 105.000- * T—
165,boo

32 Fuel A Power 199.000 • 196.000

33 Water ~ - «icO —-330,000 - £0.560

34 Ddg A Completion Overhead 16800 _ .. 53.5oo

38 Plugging A Abandonment A i . •'
38 Directional Drilling, Bitrvtya -192.0M V iiLboo

40 Completion UnlL Swab, CTU ------ ------- * - - * -_mw- aLoou 138.000
44 Perforating, Wlratina, Sikkim# • 79800 24MB :S3.«JQ

48 High Pressure Pump Truck - - 48800' .48.000
48 8tlmutation A —^ZTT210800: . •-

1X10,000

47 Stimutatlon Fiowbaek A oisp 46800 45.500

48 Insurance ii,iM 1 20.100

60 Labor 1S3.MC . . 19MB 6,000- ittioo

51 Rental - Surface Equipment 69,100
^___ 226^0" 12,000 326,350

82 Rental - Downhole Equipment 1J.5M 43^00 65.600

83 Rental • Living Quartan 1i.ho 31X10' 10,00? 116,630

M Contingency 217,096 r ---------- -241821. 9,800 *68,517

TOTAL INTANGIBLES > . 2.930.766 ........... .2857*31- —-107,600- . -- 6,686:427

-------------------------------- *------ — —■ * ..................... ....... PRILLING---------- ------ -COMPLETION PRODUCTION TOTAL '

...............TANGIBLE COSTS COSTS _ . __ COSTS 1"-. ____ COSTS.... COSTS . .
.41 Surface Swing S 74.150 5" 1

i j
.74.150

42 IntermeOlata cuing 16S.8JH ------- ------- ,T ! —
43 Drilling Linar - - i--:
44 Production Casing ssS.dM 1 355.950
4S Pmrtiiellon liner - I
46 Tubing L1-- 55.000 55,CM

47 Wellhead 50,000 1 . : 60,000- nii.ooo

48 Packers, Liner Hangers p 41.000 12,000 53.000

49 Tanka i T.
M> Production madia

. ..
/4.UUQ 71555“

Si Flow Unas
- i

52 Rod alrino I
63 Artificial Lin Equipment I.--V ».6w 50,000

84 Compressor v.- .*.
68 Installation Coen . ■ .02.000 . B2.000
68 Surface Pumps ^ • . .v-%. . --- 6,000 tom

88 Non<ontrollibla Surface -- .
68,000 is.ooo

59 Nofl-conmilablo-Downiteie r : -
61 Downhole Pumps — '
63 Measurement 5 Malar Installation -------------- 12,500 12*00
64 Gas Conditioning > Dehydration ■ - •
66 Interconnect:no Facility Ptdno •
68 Gather! lifl/Butk undt

- __ _________ • _
67 Valves, Dumps, Controllers 1
68 Tank 1 Facility Containment •
69 Flam Stack - - 1
to Electrical / Grounding •* *- - * - - -
71 Communtcztlons 1SCADA A •
72lit*tnimantBtlon r Safety -

TOTAL TANGIBLES » 64SJ00-. 411000. 416800 1,104*00

_ -------- ------- ----------------—TOTAL' COSTS > ~ * 3877,e»S-------- T.sssbai ~ * 824*03 16.800.627

PREPARED BY MATADOR PRODUCTION COMPANY:

DriOing Engineer A«nn Byru Team Lead - WTX/NM '

Cofrptelions Engineer. CAm Ca»rH OWB
Produtton Engmter Cetey McCun

MATADOR RESOURCES COMPANY APPROVAL:

Executive VP, COO/CFO VP - Rea Engineering VP • Drilling

GEL aw 60
Executive VP. Legal Exec Dir Exploration VP - Procudlon

CA OFW WFM

President VP & General Manager

MV* RCL
-

NON OPERATING PARTNER APPROVAL:

Company Namo: 

Signed by.

rule:

Working Intorettj'A) 

Da In
j.

Approval. No (mark one]


