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FEDERAL/ALLOTTEE

EXPLORATORY UNITS
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
WEST ESCAVADA UNIT AREA
SANDOVAL COUNTY
STATE OF NEW MEXICO

NO.

o

2. ratifying, or consenting lereto,

THIS AGREEMENT, entered into as of the 15 day of July. 2015, by and | the patties
and herein referred to as the “parties hereto”,

TIOS AGREEMENT, is Jimited in applicability to wells containing a lateral or laterals drifled, campleted or pleted so that horizontal
companent of the couspletion interval extends at least one hundred feet (100°) in the objective f jou (“Hort ] Well(s)"). All pre-existing and
future vertical wells within the Unit boundary drilled and completed in the Mancos Shale Group (see 3. UNITIZED LAND AND UNITIZED
SUBSTANCES) are excluded from this Agreement.

WITNESSETH:

WHEREAS, the parties heteto are the owners of working, royalty or other oil and gas interests in the unit area subject to this agrecinent;
and

WHEREAS, the Mineral Leasing Act of Febniary 25, 1920, 41 Statute 437, as amended 30 U.S.C. Section 18] et. seq., authorizes Federal
lessees and their representatives to unite with each other, or jointty or separutely with others. in collectively adopting and opernting a unit plan of
develapsment or operations of any oil and gas pool, field, or like area, or any part thereof for the purpose of inore property conserving the natural
resources thereof whenever detennined and certified by the Secretary of the Interior to be necessary or advisable in the public interest: and

WHEREAS, {lie Act of March 3, 1909, (35 Stat. 783) as amended by the act of August 9, 1955, (69 Stat, 540), the Act of May 11, 1938,
(52 Stat, 347 as amended, 25 U.S.C., Sec. 39Ga-g}, Act of August 4, 1947, (6! Stat. 732), Indian Mineral Development Act of 1982 (25 U.S.C. 2101-
2108). provides that all operations under any oil and gas lease on tribal and/or allotted Indian lands shal be subject to the rules and regulations of the
Secretary of the Interior, aud regulations issued pursuant to said statute provide that, in the ise of his judg the S y nay take into
consideration, among other things, the Fedem] laws, state laws or regulations by competeut Federal or State authorities or Jawful ngreentents among
operators regulating either drilling or production or both (25 C.F.R. Sec. 211.28 and 212.28); and,

WHEREAS, the parties hereto Lold sufficient interests in the West Escavada Unit Area covering the land hereinafier described 1o give
reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties liereto fo conserve natural resources, prevent waste, and secure other benefils obtainable
through developient and operntion of the area subject to this agreernent under the tenns, conditions. and limitations herein set forth:

NOW. THEREFORE, in ideration of the premises and the protnises herein ined, the parties hereto conunit to this agreetnent
their respective interests in the below-defined wnit area, and agree sevesally among themselves as follows:

L. ENABLII\G ACT AND REGULATIONS. The Acts of March 3, 1909 and of February 25, 1920, as anended, supr, and all vahd
i [ ug and unit plan regulations, £ fore issued th der or valid, pertinent and ble regn
lsued thereuuder are acccpted nnd made a part of this agreement as to Federal and Indian trust lands, provided such regulations are not i
with the tenus of 1his agreement: and as to noii-Federal and non-Indian trust lands, the oil and gas operating regulations in effect as of the effective
date hereof goveming drilling and producing operations, not inconsistent with the tesms hieseof or the laws of the State in which the non-Federnl land
is focated, are liereby accepted and 1iade a part of this agreenent,

2. UNIT AREA. The following described land is hereby designated and recognized as constituting the unit area:

See map attached hereto marked as Exhibit “A™ is hereby designated and recognized as constituting the Unit Area containting. 1,926.42
acres M0 of Jess.

Exbhibit A" shows, in addition to the boundary of the unit area, the boundaries and identity of tructs and leases i said area to the extent
known to the Unit Operatur. Exlibit "B* hed hereto is a schedule sl 2 1o the extenl kuown 1o the Unil Operator, Lhe acreage, percentage, and
kind of ownership of oil and gas interests in all lands in the unit aren. However, nothing herein or i Exhibits "A" and "B" shall be construed as a
representation by any party hereto as to the ownership of auy interest other than such interest or interests as are shown in the Exhibits as awned by
such party. Exhibits "A" and "B" sliall be revised by the Unit Operator whenever chonges in |.he unit area or in the ownership interests in the
individual tracts render such revisi y, or when requested by the Authorized officer, lierei 1 to as "AO", and not fess than four (4)
copies of the revised Exhibits shall be filed with the proper Bureau of Land Management office.

The above-lescribed umit area shall, when practicable, be expanded to include therein any additional lands whenever such expansion is
deemed to be necessary or advisable to confonn with the purposes of this agr Such expansion shall be effected in the following manner:

{a) Unit Operator, on its own 1otion (after prelintinary concurrence by the AO and the Federa] Indian Minerals Office (E‘IMO)). o1 ol

demand of the AQ or FIMO (after plehmma:y concurrence by the AO and FIMO) shall prepare a Notice of Proposed Expatsion d g the

tated changes in the boundaries of the unit area, the reasons therefore, any plans for additional drilling, and the proposed effective date of the
ex:panstm preferably the first day of a montls subsequent to the date of notice,

(b} Said notice shall be delivered to the proper Bureau of Land Management office and copies thereof mailed to the last known address of
each working interest owner, lessee and lessor whose interest are affected, advising that 30 days will be allowed for subwmission to the Unit Operator
of any objections.



(c) Upon expiration of the 30-day period provided in the preceding item (b) hereof, Uit Operntor shall file with the AO, evidence of
mailing of the Notice of Expansion and & copy of any objections thereto which have been filed with Unit Operator together with an application in
triplicate, for approval of such expansion and with appropriate joinders.

(d) After due consideration of all pertinent information, the expausion shafl, upon approvel by the AQ, FIMO become effective ns of the
date prescribed in the notice thereof or such otlter appropriate date.

3. UNTTIZED LAND AND UNITIZED SUBSTANCES. All land 1iow or bereafter consnitted to this agreement shall constitute land
refermed to herein as "unitized laid" or "land subject to this agreement”, All oil and gas from the top of the M fi ionata d depth
of 3,858 feet down to the stratigraphic equivalent of the base of the Greenhom formation at a measured depth of 5,695feet as encountered in the
Fulton well in Section 31. Township 23 North, Range 7 West, N.M.P.M. (AP #30-043-05164), are unitized wider the tenns of this agreeinent
and herein are called "unitized substances" (see type log attaclied as Exliibit "C").

4. UNIT OPERATOR. WPX Enerpy Production, LLC, hereby desngmled as Unu 0pemtor and by signature hereto as Unit Operator
agrees and consents to accept the duties and obligations of Unit Operator for the d: Y. develop and production of unitized sul as
herein provided. Whenever reference is wnde hevein to the Unit Operator, such reference means the Unit Operstor acting in the capacity i 1ot as an
owner of interest in unitized substances, and the tern "working interest owner” when used herein shall inchude or refer to Unit Operator as the owner
of a working interest only when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the right to resign at any fiine prior to the
blish of unitized production or areas | der, but such jon shiall not L effective so as to release Unit Opentor from the duties

and obligations of Unit Operator and terminate Unit Operator’s rights as such for a period of six (6) months after notice of intention to resign has been

served by Unit Opemor on all wa[klng interest ownersand the AOQ, and uutil all wells then drilled herennder are placed in n satisfactory condition for
or is required by the AO as to Federa] and Indinn trust lands and unless a new Unit Operator shall have been

selectcd and approved and shall have taken over and assumed the duties and obligntions of Unit Opemtor prios to the expiration of said petiod.

Unit Operater shall have the right to resign i like manner and subject to like limitations as above provided at any tinie after a producing
unit area establislied herennder is in existence, but in all instances of resignation or removal, wtil a successor Unit Operator is selected and approved
as liereinafter provided, the wotking intetest owners shall be jointly responsible for perforzuance of the duties of Unit Opetator, and shall not later than
thisty (30) days before such resiguation or 11 effective appoint a conumion agent o represent tlemn in any action 10 be taken herender.

The resignation of Unit Operator shall not release Unit Operator from any liabitity for any default by it hereunder occuning prior 10 the
effective date of its resignation.

The Unit Operator may, upon default or failure in the perfonnance of its duties or abligations hereunder, be subject to removal by the sase
percentage vote of the owners of wotking interests as lierein provided for the selection of a new Unit Operator. Such renioval shall be effective upon
notice thereof to the AO,

The resignation or rewioval of Unit Operator under this agreement shall ot terminate its right, title, or interest as the owner of a working
interest or other interest in unitized sub but upon the resignation or removal of Unit Operator becoming effective, such Unit Operator shail
deliver possession of all weils, equipient, materials, and appur used in conducting the unit operations to the newly qualified successor Unit
Opetator of to the comnion agent, if o such new Unit Operator is selected, elected, to be used for the purpose of conducting wnit operati
Liereunder. Nothing herein shall be coustiued as authorizing removal of any material, equipiment, or appurtenances needed for the preservation of my
wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall teuder his or its resignation as Unit Operator or shall be rentoved
us hereinabove provided, or a change of Unit Operator as negotiated by the working inferest owners, the owaiers of the working interests according to
their respective acreage interest in all uatitized laud shall, pursuant fo the approval of the parties sequiretnents of the 1nit operating agreement, select a
successor Unit Operator, Such selection shall not become effective until:

(a) a Unit Operator so selected shall accept in writing the duties and responsibilities of Unit Operator, and
(b} the selection shall bave been approved by the AO and FIMO.

If no successor Unit Operator is selected aud qualified as Lerein provided, the AO, FIMO, at their election may declare this unit agreerxent
terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit Operator is not the sole owner of working
interests. costs and expenses incurred by Uit Operator in conducting unit opemtions 1 der shal be paid and apportioned among and bome by the
owners of working i allin fance with the agy or agt entered into by and between the Unit Operator and the owners of
workiug interests, whether one or more, sepamtely or collectively. Auy agreement or agreements entered into between the working interest owuers and
the Unit Operator us provided in this section, whetlier one or inore, are herein referred to as the “unil operating ugn ". Such wiil operating
agroement shall also provide the manner in which the working interest owaters shall be entitled to reccive their respective proportionate and atlocated
share of the benefits accruing hereto in confority with their underlying operating agreewnents, leases, or other independent contructs, and such other
rights and obligations as & Unit Op and the working interest owners as may be agreed upon by Unit Operator and the workiig interest
owners: however, 110 such unit operating agr shail be d d ejther to modify any of the terms and conditions of this wnit agreernent or to
relieve the Unit Operator of auy vight or obligntion established under this wiit agreement, and in case of any inconsistency or conflict between this
agreement and the unit op Ig agn this apr shall govern. Two copies of any unit operating agreemnent d p to this
section shall be filed in the proper Bureau of Land Management office.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically provided herein. the exclusive right,
pnivilege, aud duty of exercising any and all rights of the paties hereto which are necessary or convenient for prospecting for, produciug, storing,
allocating. and distributing the unitized sul are bereby delegated to and shali be exercised by the Unit Operator as herein provided. Acceptable
evidence of title to said rights shall be deposited with Unit Operator aud, together with this agreement, shall constitute and defiue the rights, privileges.
and obligntionss of Unit Operator. Nothing herein, however, shall be construed to transfer title to any fand ot to any lease or operating agreetient. it
being understood that under this agreewent the Uniit Operator, in its capacity as Unit Operator, shall exercise the rights of possession and use vested in
the parties hereto only for the purposes berein specified.




9. DRILLING TO DISCOVERY. Withiu six (6) months afier the effective date hereof, the Unit Operator shall conmrence to drill an
adequate test well at a Jocation approved by the AO, unless on such effective date a well is being drilled in confonnity with tlie ters hereof, and
thereafter continue such dnllmg difigetly until a 4000' foot iotizontal lateral in tlse Mancos Slwte Group lias been tested whsch can be produced in
paying quantities (to-wit: quantities sufficient to repay the costs of drilling, completing, and producing operations. with a lo profit) or the Unu
Operator shall at any time establish to the satisfaction of the AO, that furiher dnlluqz of said well would be d or impracticabl
however, that Unit Operator shall not in any event be required to dritl said well to a nieasured depth in excess of 9,600 feet. Until the dsscovelyaf
unitized substances capable of being produced in paying quantities. the Unit Operntor shall contitue drilling oste well at a tinie, allowing not more
than one (1) year between the completion of one well and the conunencetnent of drilling operations for the next well, until a well capable of producing
unilized substances in paying quantities is completed to the satisfaction of the AQ. if on Federal or Indian trust land o until it is reasonably proved
that the unitized land is incapable of producing wnitized sutx in paying quantities in the fonations drilled hereunder. Nothing in this section
shall be deemed to Limit the right of (he Unit Operator to resign as provided in Section § hereof, or as requiring Unit Operator 1o cotmnence or
continue any drilling during the period pending such resignation beconing effective in order to comply with the requireinents of this section.

The AO 1y imodify any of the drilling requirements of this section by grantiag b) jons of titne when. in their opinion, such
action is warranted.

Upon failure to couunence any well as provided for in this section within the tinte allowed including any extension of tiine grauted by the

AO, this agreeincnt will automatically tenninste. Upon failure to continue drilling diligently any well conuuenced hereunder, the AO niy, after
ﬁneen (ls) days nrotice to the Unit Operator, declare this wnit agreetnent tenninated. The parties to this agreement niay not injtiate a request to
ily terniinnto this ag during the first six (6) wonths of its term unless at least one obligation well has been drilled in accordance with

the provisions of this section. The tailue to conmence a well subsequent to the drilling of the initial obligntion well, or in the case of muliiple well
requirements, if specifiedt, subsequent to the drifling of those multiple wells. as provided for i this (these) section(s). within the time allowed

including any extension of time granted by tho AQ, shall cause this agreement to fetmi ically. Upon failure to continue drilling dilipently
any well other than the abligation well(s) d b der, the AO may, after |5 days notice 1o the Unit Operator, declare this uuit agreement
d Faituo to drilling the initial obligation well, or the first of multiple obligation wells, on time and to drill i diligently shall result

in the wiit agr pproval being declared invalid ab initio by the AQ. In the case of nwltiple well requirements. failure to commence drilling the
tequired multiple wells beyoud the first well, and 1o drifl them diligently, may result in the wnit agreement approval being declared invalid ab initio by
the AO.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION, Within twelve (12} moaths nfter contpletion of a well capable of
producing unitized substances in paying quantities, the Uit Operator shall submit for the approval of the AO, an acceptable plan of developinent and
operation [or the unitized land which, when approved by the AQ. shall constimte the further drilling and developruent obligations of the Unit Operator
under this agreeuent for the period specified therein, Thereafter, from tilne Lo time before the expiration of any existing plan, the Unit Operator shall
subuiit for the approval of the AQ, a plan for an additional specified period for the developtnent and operation of the unjtized land. Subsequent plans
should somally be filed on a calendar year basis uot later than March 1 each year. Any proposed modification or addition to the existing plan shoutd
be filed s a supplement to the plan,

Any plan subinitted pausuant fo this section shalt provide for the timely explomtion of the unitized area, and for the diligent drilling

necessary for determistation of the area or areas capable of producing unitized sub in paying quantitics. This plan shall be as complete aud
adequate as the AO, may detennise to be y for timely dovelop and proper conservation of the oil and gas resources of the unitized area
st shall:

(a) specify the number and locations of any wells to be drilled ard the proposed order and tinte for such drilling; and
() provide a sty of operations and production for the previous year.

Plans shall be modified or suppl d when y 10 mneet changed conditions or to protect the interests of all parties to this
agreement. Reasonable diligence shall be excrcised in couplying with the obligations of the npproved plon of developuient and operation. ‘The AQ is
thorized to grant & bl fon of Ihe 12-month period hereiu prescribed for submission of an initinl plan of development aind on operation

wheta such action is justified because of nusual conditions or circunstaces,

After completim of a well capable of producing unitized sul in paying quantities, no further wells. except such as ay be
necessary to afford protection umms! operations 1ot ander this ngreenent and sucl as miay be specifically approved by the AO, shall be drilled except

"

in with an approved plan of develop and op

1l ALLOCATION OF PRODUCTION. Al unitized sut produced wnder this ags except any part theteof used in
conformity with good opemting practices within the unitized area for drilling. operating. and other production or development purposes, or for
tepressuning or recycling in nccordance with a plan of development and operations that has been approved by the AQ, or unavoidably lost shall be
deeined to be produced equally on an acrenge Lasis from the several tracts of wnitized land nod anleased Federal and bidinn trast Inad, if any. Each
such tract shal) have all d to it such ge of said production as the nwnber of acres of such tract bears to the fotal acres of wiitized land and
utleased Federal and Indion trust land, if any. All proceeds less taxes and appropriate royaltics, attnbuted to unleased idian tnist and Federat lands
included witlin Use wdt ares are (o Lo placed in aninterest eaming escrow or st aceount for encls unjensed trmet by Use designated wit opemator umtil
the land is leased. These accounts will be subject to audit by the Departinent of Interior. Within 90 days of the issuance of an Iidian and/or Federal
lease within this designated unit area, if the lessee(s) and the working interest ) do not it the Land to this unit agreement the proceeds for
their portion of the escrow accotnt will be forfeited, There shall be allocated fo the working interest owner(s) of ench tiact of wmitized land, in
addition, such p of the production attributable to the wnleased Federal and Indian trust fand within the unitized area as the uwuber of acres of
such unitized tract includod in said unitized mrea bears to the totnl acres of unitized Jand in said unitized area, for the payinent of the conpensatory
royalty specified in section 15 of this agreement. Allocation of pn)ductiou beteunder for purposes otlier than for settlemnent oﬁlw roynlly. overriding
royalty, or pay out of production obligations of the respective working interest owners, including comp Y royalty obligations wuuder section
15, shall be prescribed as sct fortls in the wit operating agreement or as olhmmse mutually agreed by the affected parties.

12, ROYALTY SETTLEMENT. The United States, the Indians . and any royalty owuer who is entitled to take in kind a share of the
substances now unitized hereumder shall hereafter be entitled to the right to take in kind its share of the unitized substauces, and Unit Opemtor, or the
working interest owner in case of tle operation of a well by a working inferest owner as hetein provided for in special cases, shall make deliveries of
such royalty share taken i kind i confuniity with the applicable contracts, laws. and regulations. Settletent for royalty interest not taken in kind
shall be mnde by working interest owners responsible therefore under existing laws and regulations, or by the Unit Operator on or defore the
Inst day of each nonth for unitized substances produced during the preceding calendar montly; provided, however, that nothing in this section shali
operate to relieve the respoxsible parties of any laud froin their respective lease obligations for the paynient of any royalties due wder their lenses.
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other successor in interest, No assignment or trusfer of any working interost, moyalty, or other interest subject hereto shall be binding upon Unit
Operator until the first day of the calendar month after Unit Opemtor is fiunished with the arigival, photostatic. or certified copy of the instrument of
trnsfer,

18. EFFECTIVE DATE AND TERM. This agr shall t flective upon approval by the AQ and FIMO or their duly
authorized representative and shall automatically tenminate five (5) years froim said effectivo date unless:

() Upon application by the Unit Opemtor such date of expiration is extended by the AQ: or

W) it is bly detersnined prior to the expimtion of the fixed tenns or any extension thereof that the unitized land is incrpable of
of unitized sut in paying quantities in the fonnations tested hereunder, nad afier potice of intention to terutinate this ngreement on
such ground is given by the Unit Oporator to all parties i interest at thoir last known nddresses, this agreenent is tesminated with npproval of the AQ;

or

(<) a wnluable discovery of wnitized substances in paying quantities has been ninde ot necepled on unitized land during said initial tlenn or
a1ty extension thereof, in which event this ngreemsent shall remain i efTect for such ter nnd so long thereafter 5 unitized substances can be produced
19 to Fedewd or Tudinn trust Jonds ndd are being produced os to Stato lands in quontities sufficient 10 pry for the cost of producing same from wells on
unitized land. Slould production cease and diligent drilling or re-workinng operations to restore prochrction or new prod are pot in progress or
roworking within sixty (50) days and production is not restored or should new production not be obtained i paying quaitities ot conunitted lands
within thiis unit area, this agreetnent will aulomatically terminate eflectivo Uie last day of the month in which the lnst unitized production occusred: or

(ditis volunlnniy ferminated us provided in tliis ngreement, Except as noted herein this npeenient niny e teswninated ot any tine prior to
the di y of unitized sut whicfi can be produced in paying quantities by not Jess than 75 per centum, o on nereage basis, of the working
interest owuiers sipuatory hereto, with the npproval of the AQ. ‘The Unit Operntor shali give fiotice of any suc npproval to all parties hereto. Voluntary
tenuination may not occur during the first six (6} months of this apreement wnless at least onte obligation well shall have been deilled in conformance
with Section 9,

19. RATE OF PROSPECTING. DEVELOPMENT, AND PRODUCTION. Tho AO is hereby vested with authority (o alter o modify
from time to time. in his discretion, the quantity aud mto of production wder this agreeinent when such quantity and mite are not fixed pursuant to
Federal or State law. or do not confomi to any State-wide voluntary coservation or allocation progimin which is established, recognized, and genemlly
ncdhered to by the mnjority of opemtors in such State. The above authority is hereby Limited to alterstion or modifications which are in the public
interest. The public interest to be served und the puipose thercof, must bo stited in the order of nlterntion or moddification. Without segard fo the
foregoing. the AQ is also hereby vested with suthority to alter or medify from tine to time, in his discretion, the mie of prospecting ond developmnent
nad 1he quantity nud rate of production under this agr whett such alterntion or modificmtion is in the fnterest of attaining the conservation
objectives stated in this agwemeul and is ot in violation of any applicable Federal or Stats lsw.

Powers in the section vested in the AQ shall only be exercised after notice to Usit Operator rid epportunity for hearing to be lield not less
than 15 days frow notice.

20. APPEARANCES. Uit Operntors shall, after niotice to other parties affeeted, have Use iight to appear for aud on behalf of any and alf
interest nffected hereby before the Departuient of the Interior. and to appen) fromt orders issuod under the reulations of said Departintent or to spply for
relicf from any of saidl regulations, or in any proceedings relative to opemtions befory the Departnient or any othet Jogally constitated authority;
provided, however, that any other interested party shall also have the right at its own expense to be heartd in miy such proceeding.

21. NOTICES. All notices, d 15, or [ d L et 10 o piven or rendered 1o the parties lereto shiall be in writing and
stiall be personally delivered to tho party or parties, or sent by poslpxud registered or certified snil, to the Inst kaown address of the party or parties.

22. NO WAIVER OF CERTAIN RIGHTS. Nothing contaiued in this agreemcnt shall be construed as » waiver by any party herto of the
right to assert any legal or constitutiona) right or defenso as to the validity or invalidity of muy taw of thy State where unitized lands are located, or of
the United States, or regnlations issued thereunder in any way rffecting mucl paity, or as o waiver by aity such party of ray right beyoud his or its
aulliority to waive.

23. UNAVOIABLE DELAY. All obligations undey this ngreement requiring tlie Unit Operator to consnence or continue drilling, or fo
operale on. or produce unitized substances from any of the lands covered by this ngrecusent. sholl be suspetded while tho Unit Opesator. despite e
excrcise of due care and dnlzgence :s mvmned from complying with suchi obligations, in wliole or ity part, by strikes, acts of God, Fedeml, State, or
thugicipal lnw or agencies, win upscontrellable delays in tmusportation. inability 1o obtain necessary snterinds or cquipmnent in open
tuarket, or othier tuatters beyond the rensonable control of the Unit Operntor whetlier siuilar fo mntiers hereiis enumerted or not.

24, NONDISCRIMINATION. In cotoction with the performinnce of wosk under this ngreenicnt. the Unit Opemtor agroes to vonply with
alt the provisians of Section 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319), 85 mnended which are liereby incorporated by
teference in (s agreenient.

25. LOSS OF TTITLE. In the event title to any tract of unitized fand shall fid nod the true owner camot be induced to join in this anit
agreentent. such tmct shail be automaticzlly regnrded as uot conunitted licreto, and there shall bo such readjustinent of futwre costs and bevefits as imay
be required on account of the loss of such title. In the event of & disputo as to title to any royalty, wotking interest, or other interests subject thercto,
paynient or delivery on account thereof may be withiheld without liability for interest until the dixpute is fnally settled: provided, that, os to Federal
leases, no payments of fluds due the United States should be withheld, but such fiids shall be deposifed as dircetod by the AQ. to be held as uneamed
weney peuding final settlement of the titlo dispute, and then applied as eamed or returued in necordance with such final settlement,

Unit Operator as such is relieved from any responsibility for any defect or failiwo of nury title herevnder.

26. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantin] interest in a tract within the unit aven fhils or refuscs
to subscribe or consent to this agverent, the owner of the working iuterest in that trect may withdraw the truet from this agreenient by written notice
delivered to the proper Burenu of Land Managenicut office. and the Unit Operator priot to the npproval of this agreeent by the AQ. Any oil or gs
interests in Jands within the unit area uot committed hereto prior to final approval may thereafier be cotunitted hereto by the owier or owners thersof
subscribing or consenting to this agreement. and, if the interest, is a workiog interest, by the owner of such intorest only subscribing to the it

opemting agreenent.



After operations are d h der, the right of subsequent joinder, as provided in this section. by a working interest owner is
subject to such roquiremnents or approval(s), if sny, pertaining to such joinder, a8 may be provided for ins the unit opemting agreement. Afler final
approval hereof, joinder Ly a non-working interest owner tmust be consented to in writing by the working inferes! owiier conunitted hereto and

pousible for the pay of any benefits that may accrue hereunder in behalf of such non-working interest, A noiworking interest may not be
conuitted to this unit agroement unless he comesponding working interest is coniitted hereto, Joinder fo the wnit agreement by a working interest
owner, at any time, must be nccompanied by appropriate joinder to the unit opernting agreement, in order for the interest to be regarded as conunitted
to tlis pgroeinent. Except as iy otherwise herein be provided, subsequent joinders to this agrecsnent shalf be effective as of the date of the filing with
the AO and the Division of duly executed counterpasts of all or any papers necessary to cstablish effective conuitinent of any intesest and/or traet to
this ngreesnont,

27, COUNTERPARTS. This agreement niay be executed in any sunber of counterparts, no one of which teeds to be exccuted by all
parties. or may be mtifiect or consented to by sepurate instrument in writing specifically referring liereto i shisll be binding upon alk those pasties
who have executed such a counterpast, mtification, or consent hereto with the same force and effect o5 if nlf such pasties hind signed the same
document sud segordiess of whethier or niot it is executed by all other partics owning or cloiminig an interest i the fands within the above-described
unit aren,

28. SURRENDER. Nothing i this agreetnent shall prohibit the exercise by nny working interest owner of the right 1o suvender vested in
such party by any lease. sublease. or operating ags as to all or any part of the Iads covered thereby, provided that each party who will or might
aequite such working isterest by such susvesider or by forfeiture as fiereafter set forth, is bowid by the teswis of this ngreement,

I£. a5 2 tesult of ity such surender, the working intesest righis 15 to such Jaids become vested iy may pasty other than the fee owner of the
unitized substances, said paty wmny forfeit such rights and further benefits from operation hereunder ns to said land to e party next in the chain of
title who stinll be nud becornie the ownier of such working interess.

1, 0s n result of any such survender of forfeituro, working intervst rights becomie vested in the fee owner of the unitized substances, such
owier uny:

{n) accopt thuse working interest rights subject 1o this ngreement and the unit operating ogrevment; or
(b) lease the portion of such Inixd subject to this agreetsient and the unit operating agreanent; or
() provide for the independent operation of any past of such land.

If the feo owier of tho witized substauces does not aceept the working interest sights subject to tliik agreement pud the unit opemting
agreement or lease such s as sbove provided within six (6) months after the surrender or forfeited working interest rights become vested in the fee
owner, the benefits and obligations of operations nceruing to such Innds under thix ngreetient aud the wnit opemting sgsvenent shal be shared by the
remaining owiers of wuitized working i in accordance with their P i rking intercst omxmlups aud such owners of working interests
shial) compensate the fee owner of unitized substaices in such lands by payiag swns eqlml to the rentals, mininmi royalties. and royallies applicoble
to such tands under the lonse in offect when the Jands were unitized,

An ing and sett) shall be minde for oll benefits accruing to or paynients and expenditures made ot fnenred on
belalf of such surrendered or rorfened working interest subsequent to the date of surender or forfeiture, aud paymient of auy moties found to be
owiug by such an accounting shial) be ade as between ihe parties within thisty (30) days.

The exercise of any tight vested in & working intercst owner 1o reassign such working inferest to tho party frotn whomn obtained shall be
stibject to the sane couditions as set fortly in this section i regard (o the exercise of n right fo surrender.

29. TAXES. The working interest owners shall render and poy for their necounst and the account of the royalty owriers all valid taxes on or
tneasured by the unitized substences in and under or et may be produced. gathered aud sold Gom the It coverl by this nprecinent after its
effoctive date, or uposs the proceeds derived thereffom. The working interest owners on ench truct shalt and nay charge the proper proportion of said
taxes to roynlty owiers having interest in snid tmet, anl imay cursently cetoin and decuct a sufficient smount of (he unisized substances or derivative
proclucts, of et proceeds thereof, fromn the allocated share of ench royalty owner to secure reimburseneat for the taxes so paid. No such taxes shalf be
clintged to the United Statos or the State of New Mexico or to any [essor who fins a contimct with his [esseo which requires the lesseo to pay such taxes,

30. NO PARTNERSHIP. It is expressly ngroed that the mlnuou of the parties ereto is thnt of Bulependent coutmetons nud nothing
contained in this ngreesent, expressed or fuplied, nor sy of B} for, shinll create or bo decused 10 have created n partiership or
associntion between (he parties hereto or nny of then.

31, SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Notling in this agreesient shall nodify or cliange either the
specinl Fedeml Joase stipulations relating to sucface sunpngernent or such special Fedem! fenso stipnlations relating to sutface and envirommental
protection, attached to and made a part of, Oil and Gas Leases covering lnnds within (he Unit Area,

IN WITNESS WHEREQF. the parties liereto have caused this agreement to bo execited! it have set opposite their respectivo smntnes the
date of exvcution.



WPX ENERGY PRODUCTION, LLC

By

Dato of Execution

Address:
P. 0. Box 3102
Tulsa, Oklahioma 741013102

STATE OF J

Jss.
COUNTY OF )
On this day of » 2015, before e appeared to me personally known, who. being
duly swom, did say that lie is the of and 1hat the seal
affixed to snid instrunient was signed and sealod it behalt of said corporation by suthonity of its board of directors, and said

Kiiowledged said in: to be the five act of deed of said corportion,
My Conunission Expives:
Notary Public

BUREAU OF LAND MANAGEMENT
By
Date of Execution
Address
STATE OF )]

s,
COUNTY OF )
On this » dayof » 2015, before e appeared tone p Ly known. who, being
duly sworn, did say that he is the af s that the seal

affixed to seid instrunent was signed nnd sealed in belialf of suid corpotation by autherity of its boord of directors, and said
ncknowledged said instrumont 1o be the five net of deed of said cosporntion.

My Conmnission Expires:

Notagy Public

FEDERAL INDIAN MINERALS OFFICE

By

Date of Execution

Address

STATE OF )
s,
COUNTY OF )

Qn this day of - 2015, before me appeared to e personadly known, who, being
duly swony, did say that he is (e of raid that Ihe seal
affixed to said instrument wos signed aud sealed in behindf of snid comporation by authority of its board of directors, ad said

acknowlodged snid instument to be the fiee act of deed of said corperstion,

My Comnnuission Expires:




wpx ENERGY{(321.94)
PRODUCTION, LLC
1211612018

NOG-1312-1818 - @

11/15{2018

NOG-1311-1806
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—r——h -
WPX ENERGY { 3__2_01@‘_(_) | WPX ENERGY
DUGAN PRODUCTION| PRODUCTION, L RODUCTION, LLC
CORP. et. al

111512018

NOG-1311-1806

()

NOG-1312-1817 NOG-1312-1

791177

803 NOG-1311-1804

791-178 NMNM 6680 791162 791-163 N
WPX ENERGY WPX ENERGY WPX ENERGY - WPX ENERGY
PRODUCTION, LLC PRODUCTION, LLC PRODUCTION, LLC' PRODUCTION, LLC
12/16/2018 12/09/2018 1411212018 111142018

(9

NOG-1311-1802

NOG-1312-1818

NOG-1311-1801
791-181 ' 791-156

NOOC-1420-5362
+

Ale  791-159 791-181 - Lmiwy  791-157
18
WPX ENERGY )i~ WPX ENERGY | DUGAN PRODUCT (@40:00)WPX ENERGY
PRODUCTION, LLGB44 4 8)ropucTioN, LLC CORP.et al * " 1°~ PRODUCTION, LLC
12/17/2018 . “14/14/2018 HBP 12/09/2018

NOG-1311-1807
791-164

TRACT NUMBER mmmmimimia JNIT OUTLINE

ACREAGE PERCENTAGE
ALLOTTED LANDS 1,766.42 91.69%
FEDERAL LANDS 160.00 8.31%

1,926.42 100%

NOTE: UNLESS OTHERWISE NOTED HEREIN
THE SECTIONS ON THIS PLAT CONTAIN 640.00 ACRES

EXHIBIT "A"

WEST ESCAVADA UNIT AREA

SANDOVAL COUNTY, NEW MEXICO

WPX ENERGY PRODUCTION, LLC

TULSA, OK




\T "B
ERCENTA N OWNER

WEST ESCAVADA UNIT AREA
SANDOVAL COUNTY, NEW MEXICO

HEDULE SHOWING TH|

1P QF OIL AND

INTEREST.

4.8-2015
NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD QVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES __DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
ALLOTTED LANDS
1 T22N.R7W NMPM 161,94 NO-G-1312-1818  Heirs of TA-BE-MA WPX Energy Production, LLC  100.0000% None WPX Energy Production, LL( 100.0000%
Sec. 7: Lots:3.4, E2SW/4 (16.67% royalty) 0.084062665
791-178 Effective
12-47-13
Expires
12-16-18
2 T22N-R7W NMPM. 16216  NO-G-1312-1817  Heirs of WIL-YON-BEGA WPX Energy Production, LLC  100.0000% None WPX Energy Production, LLC 100.0000%
Sec. 18: Lots: 1,2, E2NW/4 (16.67% royatty} 0.084176867
791177 Effective
121713
Expires
12-16-18
3 -R7W N.M . 162.32  NO-G-1312-1819  Heirs of BE-KIS-HQ-LONEY WPX Energy Praductian, LLC  100.0000% None WX Energy Praduction, LLC 160.0000%
Sec, 18: Lots:3,4, E/25W/4 (16.67% royalty) 0.084259923
791-181 Effective
12.18-13
Expires
12-17-18
4 T22N-R7W N.M.P.M. 180.00 NO-G-1312-1803 Heirs of NAH-TAH-SOSA WPX Energy Production, LLC  100.0000% None WPX Energy Production, LL( 100.0000%
Sec. 18: NE/4 (16.67% royalty) 0.083055618
791-159 Effective
12-10-13
Expires
12-3-18
5  T22N-R7W NM.P.M. 160.00 NO-G-1311-1801  Heirs of BLE-SKLEN-BEGA WPX Energy Production, LLC  100.0000% None WPX Energy Production, LL¢ 100.0000%
Sec, 18: SE/4 (16.87% royalty) 0.083055616
791-156 Effective
11.15-13
NORTHWEST LYBROOK UNIT AREA Expires 1

7/16/2015



NUMBER SER{AL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
11-12-18
6 T22N-R7TW N.M.P.M. 160.00 NO-G-1311-1805 Heirs of NAH-TAL-SE WPX Energy Proguction, LLC  100.0000% None WPX Energy Production, LL¢ 100.0000%
Sec. 8: SWH4 (16.67% royaity) 0.083055616
791-162 Effective
11-16-13
Expires
11-15-18
7 T22N-R7W N.MP.M. 160.00 NO-G-1311-1804 Heirs of NAH-DES-GOOD WPX Energy Production, LLC  100.0000% None WPX Energy Production, LLC 100.0000%
Sec. 17: NW/4 (16.67% royalty) 0.083055616
791-161 Effective
11-13-13
Expires
11.12-18
8  T22N-R7TW N.M.P.M. 160.00 NO-G-1311-1806 Hairs of BITS-ER-KU WPX Energy Production, LLC  100.0000% None WPX Energy Production, LL( 100.0000%
Sec. 8: SE/4 (16.67% royalty) 0.083055616
791-163 Effective
11-16-13
Expires
11-15-18
9 T22N-R7TW NM.PM. 160.00 NO-G-13311-1802  Heirs of HAH-PAH WPX Energy Production, LLC  100.0000% Nane WPX Energy Production, LL( 100.0000%
Sec. 17: NE/M4 (16.67% royalty) 0083055616 .
791-157 Effective
11-15-13
Expires
11-14-18
10 I22N-R7TWNMPM 160.00 NO-G-1312-1807  Heirs of UP-PI-HA WPX Energy Production, LLC  100.0000% None WPX Energy Production, L1.€ 100.0000%
Sec. 17: SE/4 {16.67% royalty) 0.083055616
791-164 Effective
12-10-13
Expires
12-9-18
normvbEsT LW 160.00 NOOC-1420-5382 Heirs of UP-PI-HA Dugan Production Corp, 100.0000% None Dugan Production Corp. 50.000%% 015



NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF 8 EXPIRATION AND AND AND AND
NQ. OF LAND ACRES OATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
Sec. 17: SW/4 (?% royailty) 0.083055616 Encana Oil & Gas (USA} Inc. 50.0000%
791-160 Effective
?
Expires
HBP
1" ALLOTTEDC TRACTS TOTALING 1,766.42 ACRES OR 0.916344384 OF UNIT AREA
EEDERAL LANDS
12 T22N-R7TW NMP.M. 160.00 NMNM-6680  U.SA. -All (12.5% royalty) 0.083055616 Dugan Production Corp. 100.0000% Dugan Production Corp. 2.5000%  Dugan Production Corp. 35.9375%
Sec. 7: SE/4 Jack Haris and Ann 3.0000%  Eacana Oil & Gas (USA) Inc. 35.9375%
Effective Lee Harris, husband Moan Rayalty, LLC 14.0825%
7-1-68 and wife Cat Spring Properties, LLt 14.0625%
TOTAL 100.0000% R.L. Kiggins, husband 3.0000%
HBP and wite
Kochergen Enterprises 3.0000%
Family Limited Partnership
QO'Connell Partners, LP. 0.1142%
Black Stone Minerals 1.0960%
Company, L.P.
Black Stone Natural 0.4823%
Resources I, L.P.
Btack Stone Naturel 0.3070%

Resources II-B, L.P.

TOTAL 11.5000%

" FEDERAL  TRACTS TOTALING 160.00 ACRES OR 0.053055618 OF UNIT  AREA

1.000000000

12 TRACTS TOTALING 1,926.42 ACRES IN UNIT AREA

NORTHWEST LYBROGK UNIT AREA 3 711812015



SJB

3004305164000¢
FULTON

1
LARUE EB JR

T23N R7W $31

Subsea Subsea
Depth(ft) Depth{ft)
3400 - - 3400
3300 - - 3300
3200 - - 3200
3100 - - 3100
3000 - assw 0 MANCOS - 3000
2900 - - 2900
2800 - - 2800
2700 - - 2700
2600 - - 2600
2500 ~ - 2500
2400 ~ g - 2400
2300 - i - 2300

=
2200 - o - 2200
2100 - 5_ - 2100
2000 - - 2000
1900 - - 1900
1800 - - 1800
1700 - - 1700
1600 - - 1600
1500 - - 1500
1400 - - 1400
1300 - ~ 1300
1200 - GREENHORN - 1200
S89FMOY GRANEROS

1100 ~ - 1100
1000 - - 1000
900 - - 900
800 - - 800
700 - - 700
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