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FEDERAL/ALLOTTEE 

EXPLORATORY UNITS
UNTT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION 
OF THE

WEST ESCAVADA UNIT AREA 

SANDOVAL COUNTY 

STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as oftlie IS* day of July. 2015. by and between tlte patties subscribing, ratifying, or consenting hereto, 

aud Iterein referred to as tire "parties hereto".

THIS AGREEMENT, is limited in applicability to wells containing a lateral or laterals drilled, completed or recotnpleted so that horizontal 

component of the completion interval extends at least one hundred feet (100') in the objective fonnatiou (“Horizontal Well(s)"). All pre-existing and 

future vertical wells within the Unit boundary drilled and completed in the Mancos Sliale Group (see 3. UNITIZED LAND AND UNITIZED 
SUBSTANCES) are excluded from this Agreement.

WITNESSETH:

WHEREAS, tlte parties hetelo are tire owners of working, royalty or other oil and gas interests in the unit area subject to this agreement; 

and

WHEREAS, the Mineral Leasing Act of February 25, 1920. 41 Statute 437. as amended 30 U.S.C. Section 181 et. seq.. authorizes Federal 

lessees and their representatives to unite with each other, or jointly or separately with others, in collectively adopting and operating a unit plan of 
development or operations of any oil aud gas pool, field, or like area, or any part tliereof for tlte purpose of more properly conserving the natural 
resources thereof whenever determined and certified by the Secretary of the Interior to be necessary or advisable in the public interest: and

WHEREAS, tlte Act of March 3, 1909, (35 Stat. 783) as amended by tire act of August 9, 1955, (69 Stat. 540), tire Act of May 11.1938, 

(52 Stat. 347 as amended. 25 U.S.C., Sec. 39Ga-g), Act of August 4.1947, (61 Stat. 732), Indian Mineral Development Act of 1982 (25 U.S.C. 2101- 
2108). provides tlutt all operations under any oil and gas lease on tribal and/orallotted Indian lands shall be subject to tbeniles and regulations oftlie 
Secretary of the Interior, aud regulations issued pursuant to said statute provide that, in (he exercise of Iris judgment, (he Secretary may take iuto 
consideration, among other things, the Federal Laws, state laws or regulations by competent Federal or State authorities or lawful agreements among 

operators regulating either drilling or production or both (25 C.F.R. Sec. 211.28 and 212.28); and,

WHEREAS, the parties hereto hold sufficient interests in the West Escavada Unit Area covering the land hereinafter described to give 

reasonably effective control of operations therein: and

WHEREAS, it is tlie purpose of the parties hereto to cousetve natural resources, prevent waste, and secure other benefits obtainable 
through development and operation of tire area subject to this agreement under (be terms, conditions, and limitations herein set forth;

NOW. THEREFORE, in consideration of the premises and the promises herein contained, the parties hereto commit to tliis agreement 

their respective interests in the below-defined turn area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Acts of March 3, 1909 and of February 25, 1920, ns amended, supra, and all valid 

pertiueitt regulations including operating and unit plan regulations, heretofore issued thereunder or valid, pertinent and reasonable regulations hereafter 
issued tbereuuder are accepted and made a ]wnt of this agreement as to Federal and Indian trust lands, provided such regulations ore not inconsistent 
with tlte terms of tliis agreement: and as to non-Federal aud non-Indian trust lands, the oil and gas operating regulations in effect as of the effective 
dale liereof governing drilling aud producing operations, not inconsistent with the terms hereof or the laws oftlie State in which the non-Federal land 

is located, are hereby accepted and made a pan of tliis agreeineut.

2. UNIT AREA. Tlte following described land is hereby designated and recognized as constituting the unit area:

See map attached hereto marked as Exhibit "A" is hereby designated and recognized as constituting tlte Unit Area containing. 1,926.42
acres more or less.

Exhibit “A" shows, in addition to the bouudaty of the unit area, the boundaries and identity of tracts and leases in said area to the extent 
known to (tie Uuit Operator. Exhibit "B" attached hereto is a schedule showing to lire extent known to tire Unit Operator, tlte acreage, percentage, and 
kind of ownership of oil and gas interests in all lands in the unit area. However, nothing herein or in Exhibits "A" and ”B” shall be constnted as a 
representation by any party hereto as to the ownership of any interest other titan such interest or interests as ore shown in the Exhibits as owned by 
such party. Exhibits "A" and "B" shall be revised by the Unit Operator wlrenever changes hi the unit area or in the ownership interests in the 

individual tracts render such revision necessary, or when requested by the Authorized officer, hereiuafier refened to as "AO", and not less than four (4) 
copies of the revised Exhibits sltall be filed with the proper Bureau of Land Management office.

Tlte above-described unit area shall, when practicable, be expanded to include therein any additional lands whenever such expansion is 
deemed to be necessary or advisable to coafotin with the purposes of this agreement. Such expansion shall be effected in the following manner:

(a) Unit Operator, on its own morion (after preliminary conctureuce by the AO and lire Federal Indian Minerals Office (F1MO)), or oit 
detttand of the AO or FIMO (after preliminary concurrence by the AO and FIMO) shall prepare a Notice of Proposed Expansion describing the 

contemplated changes in the boundaries of the uuit area, tire reasons therefore, any plans for additional drilliug, and the proposed effective date of the 

expansion, preferably the first day of a month subsequent to the date of notice.

(b) Said notice sltall be delivered to the proper Bureau of Land Management office mid copies tliereof mailed to the last known address of 

each working interest owner, lessee aud lessor whose iuterest are affected, advising that 30 days will be allowed for submission to the Uuit Operator 

of any objections.
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(c) Upou expiration of the 30-day period provided iu die preceding item (b) liereof. Unit Operator shall file with lire AO, evidence of 
mailing of die Notice of Expansion and a copy of any objections (hereto which liave been filed with Unit Operator together with an application in 
triplicate, for approval of such expansion mid with appropriate joinders.

(d) Alter duo consideration of all pertiuent information, the expansion shall, upon approval by the AO, FIMO become effective as of the 
date prescribed in die notice thereof or such other appropriate date.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All laud now or hereafter committed to tltis agreement sliall constitute land 
referred to herein as "uuitized land” or "land subject to this agreement". All oil and gas from the top of die Mancos formation at a measured depth 

of 3,858 feet down to the stratigraphic equivalent of the base of the Greenhorn formation at a measured depth of 5.695feet as encountered in the 
Fulton Iwell in Section 31. Township 23 North. Range 7 West, N.M.P.M. (API #30-043-05164), are unitized under the terms of this agreement 

and herein are called "uuitized substances" (see type log attached as Exhibit "C").

4. UNIT OPERATOR. WPX Energy Production. LLC, hereby designated as Unit Operator mid by signature hereto as Unit Operator 

agrees and consents to accept die duties and obligations of Unit Operator for the discovery, development, and production of unitized substances as 
herein provided. Whenever reference is made herein to the Unit Operator, such reference means die Unit Operator acting in the capacity and not as an 
owner of interest in unitized substances, and die term "working interest owner" when used herein sliall include or refer to Unit Operator as the owner 

of a working interest only when such mi interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall liave (he right to resign at any dine prior to Ihe 
establishment of uuitized production or areas hereunder, but such lesignation shall not become effective so as to release Unit Operator from die duties 

and obligations of Unit Operator and temiinate Unit Operator's rights as such for a period of six (6) months niter notice of iutention to resign lias been 
served by Unit Operator on all working interest ownennnd the AO. and until all wells then drilled hereunder are placed iu n satisfnctoiy condition for 
suspension or abandonment, whichever is required by die AO ns to Federal aud Indian trust lands and unless a new Unit Operator sliall have been 
selected and approved and shall have taken over and assumed the duties mid obligations of Unit Operator prior to the expiration of said period.

Unit Operator sliall liave the right to resign iu like maimer and subject to like limitations as above provided at any time after a producing 
unit area established hereunder is in existeuce, but in all instances of resignation or removal, until a successor Unit Operator is selected mid approved 
as hereinafter provided, the woikiug interest owners shall be jointly responsible forperfomiance of the duties of Unit Operator, aud shall not later than 
thirty (30) days before such resignation or removal becomes effective appoint a common agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from any liability fix any default by it hereunder occurring prior to the 

effective date of its resignation.

The Unit Operator may, upon default or failure in the performance of its duties or obligations hereunder, be subject to removal by the saute 
percentage vote of the owners of working interests as hereiu provided for the selection of a new Unit Operator. Such removal shall be effective upon 

notice thereof to the AO.
The resignation or removal of Unit Operator under this agreement sliall uot terminate its right, title, or interest as the owner- of a woiking 

interest or other interest in unitized substances, but upon tire resignation or removal of Unit Operator becoming effective, such Unit Operator shall 
deliver possession of all wells, equipment, materials, and appurtenances used in conducting the unit operations to tire newly qualified successor Unit 
Operator or to the common agent, if no such new Unit Operator is selected, elected, to be used for the purpose of conducting unit operations 

hereunder. Notlriug herein shall be construed as authorizing removal of any material, equipment, or appurtenances needed for the preservation of miy 

wells.

6. SUCCESSOR UNTT OPERATOR. Whenever the Unit Operator shall teuder liis or its resignation as Unit Operator or sliall be removed 
as hereinabove provided, or a change of Unit Operator as negotiated by the working interest owners, the owners of tire working interests according to 
their respective acreage interest in all unitized land shall, pursuant to the approval of the panics leqtiucinents of the unit operating agreement, select b 
successor Unit Operator. Such selection shall not become effective until:

(a) a Unit Operator so selected sliall accept in writing tlie duties and responsibilities of Unit Operator, and

(b) tire selection shall have been approved by the AO and FIMO.

If no successor Unit Operator is selected nud qualified ns herein provided, the AO. FIMO, at their electiou may declare this unit agreement
terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If tire Unit Ojwrator is not the sole owner of working 
interests, costs and expenses inclined by Uuit Operator in conducting unit operations hereunder shall be paid and apportioned among and borne by the 
owners of working interests, all iu aceoidtmec with die agreement or agreements entered into by mid between the Unit Operator and the owners of 
working interests, whether one or more, separately or collectively. Any agreement or agreements entered into between die working interest owners and 
the Unit Operator us provided in this section, whether- one or more, are herein referred to ns the "unit ojmating agreement". Such (out operating 
agreement shall also provide the manner in which the woiking interest owners sliall be entitled to receive their respective proportionate nud allocated 
share of the benefits accruing hereto in confonuity with their underlying operating agreements, leases, or other independent contracts, and such other 
rights and obligations as betweeu Unit Operator and the woiking interest owners as may be agreed upon by Unit Operator and the working interest 
owners: however, no such unit operating agreement shall be deemed either to modify any of the terms and conditions of this unit agreement or to 
relieve the Unit Operator of any right or obligation established raider this unit agreement, and in case of any inconsistency or conflict between this 
agreement and the unit operating agreement, this agreement sliall govern. Two copies of any unit operating agreement executed pursuant to tills 
sectiou shall be filed in the proper Bureau of Land Management office.

8. RIGHTS AND OBLIGATIONS OF UNTT OPERATOR. Except as otherwise specifically provided herein, the exclusive right, 

privilege, and duty of exercising any and all rights ot‘ tire parries hereto which are necessary or convenient for prospectiug for, producing, storing, 
allocating, and distributing the unitized substances are hereby delegated to and sliall be exercised by the Unit Operator as lierein provided. Acceptable 

evidence of title to said rights slwll be deposited with Unit Operator mid, together with this agreement, shall constitute and define the rights, privileges, 
and obligations of Unit Operator. Notliiug herein, however, shall be construed to transfer title to any land or to any lease or operating agreement, it 

being undeistood that under this agreement the Unit Operator, in its capacity as Unit Operator, shall exercise the rights of possession and use vested in 
the parties hereto only for the purposes herein specified.
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9. DRUUNG TO DISCOVERY. Witliiu six (6) utoutlis afler the effective date liereof, the Uuit Operator shall commence to drill an 
adequate test well at a location approved by the AO. unless on such effective date a well is being drilled in conformity with the terms hereof, and 
thereafter continue such chilling diligently until a 4000' foot horizontal lateral in the Mancos Sliale Group lias been tested which can be produced in 

paying quantities (to-wit: quantities sufficient to repay the costs of drilling, completing, and producing operations, with a reasonable profit) or the Unit 
Opetatot shall at any time establish to the satisfaction of the AO. that further drilling of said well would be unwajianted or impracticable, provided, 
however, that Unit Operator shall uot in any event be requited to drill said well to a measured depth iu excess of 9.600 feet. Until the discovety of 
unitized substances cajtnble of beiug produced in paying quantities, the Unit Operator shall continue drilling one well at a time, allowing not more 

than one (1) year between the completion of one well and the commencement of drilling operations for the next well, until a well capable of producing 
unitized substances in paying quantities is completed to the satisfaction of the AO. if on Federal or Indian tmst laud or until it is reasonably proved 
that the unitized land is incapable of producing unitized substances in paying quantities in the formations drilled hereunder. Nothing in this section 

stiall be deemed to limit the right of the Uuit Operator to resign as provided in Section 5 hereof or as requiring Unit Operator to commence or 
continue any drilling during the period pending such resignation bee caning effective in order to comply with the requirements of this section.

Tlie AO may modify any of the drilling requirements of this sectiou by granting reasonable extensions of tune when, in their opinion, such 

action is warranted.

Upon failure to commence any well as provided for ut tliis section within the time allowed including any extension of time granted by tire 
AO. this agreement will automatically terminate. U[»ii failure to continue (hilling diligently any well commenced hereunder, tire AO may. offer 

fifteen (15) days notice to the Unit Operator, declare tfiis uuit agreement terminated. Die panics to tliis agreement may uot initiate a request to 
voluntarily temiinnto tliis agreement during the first six (6) months of its term unless at least one obligation well has been drilled in accordance with 

the provisions of this section. Die failure to commence a well subsequent to the drilling of the initial obligation well, or in the case of multiple well 

requirements, if specified, subsequent to the drilling of those multiple wells, ns provided for in litis (these) section^), within the time allowed 
including any extension of time granted by the AO, shall cause tliis agreement to terminate automatically. Upon failure to continue drilling diiigetiily 

any well other than the obligation well(s) commenced hereunder, the AO may, after 15 days notice to the Uuit Operator, declare tliis uuit agreement 

terminated. Failure to commence drilling tire initial obligation well or the first of multiple obligation wells, on time and to drill it diligently shall result 
in the unit agreement approval being declared invalid ab initio by the AO. hi 'lie case of multiple well requirements, failure to commence drilling the 
tequired multiple wells beyoud the first well, and to drill them diligently, may result in the unit agreement approval being declared invalid ab initio by 

the AO.

10. PLAN OF FURTHER DEVELOPMENT AND OPERADON. Within twelve (12) moutlis after completion of a well capable of 
producing unitized substances iu paying quantities, the Unit Operator dial! submit for the approval of the AO. an acceptable plan of development and 
operation (or the unitized laud which. when approved by the AO, stiall constitute die firrther drilling and development obligations of the Unit Operator 
tinder tliis agreement for the period specified therein. Diereafter. from time to time before the expiration of any existing plan, the Unit Operator siiall 
submit fot the approval of the AO. a plan for an additional specified period for the development and operation of the unitized land. Subsequent plans 
should uommlly be filed on a calendar year basis not Liter than March 1 each year. Any proposed modification or addition to the existing plan should 

be filed as a supplement to tire plan.

Any plan submitted pursuant to this section shall provide for tire timely exploration of the unitized area, and for the diligent drilling 
necessary for determination of the area or areas capable of producing unitized substances in paying quantities. Dtis plan shall be as complete and 

adequate as the AO, may determine to be necessaty for timely development and proper conservation of the oil and gas resources of the unitized area 
and siiall:

(a) specify the number and locations of any wells to be drilled and the proposed order and time for such drilling, and
(b) provide a summary of operations and production for the previous year.

Plaus shall be modified or supplemented when necessary to meet changed conditions or to protect the interests of all parties to tliis 
agreement Reasonable diligence siiall be exercised in complying with tire obligations of the approved plan of development and operation. The AO is 

authorized to grant a reasonable extension of the 12-mouth period herein prescribed for submission of mi initial plan of development and on operation 
where such action is justified because of unusual conditions or circumstances.

Afler completion of a well capable of producing unitized substances in paying quantities, no further wells, except such as may be 

uecessaty to afford protection against operations not under this agreement and such as may be specifically approved by the AO. shall be drilled except 
in accordance with an approved plan of development and operation.

11. ALLOCADON OF PRODUCDON. All unitized substances [noduced imder this agreement, except any part tliereof used in 
conformity with good operating practices wilhin the unitized area for drilling, operating, and other production or development purposes, or for 

icpressuring or recycling in accoidance with a plan of development and operations dial has been approved by the AO, or unavoidably lost shall be 
deemed to be produced equally oil an acreage basis fiom tire several tracts of unitized land nud un!cased Federal and Indian trust land, if any. Each 
such tract stall tavc allocated to it such percentage of said production as tire number of acres of such tract bears to the total acres of ruritized land and 
uuleased Federal and Indian trust land, if any. All proceeds less (axes and appropriate royalties, attributed to urdeased Indian tmst and Federal lands 

included witliin the unit mini me to bo placed in mi interest earning escrow or trust iiccouut for each unlensed tract by die designated iciil operator imlil 
the laud is leased These accomits will be subject to audit by tire Department of Interior. Within 90 days of the issuance of an Indian and/or Federal 
lease within this designated unit area, if the lesxeefs) and the worthug interest ownerts) do not commit (ire land to this unit agreement the proceeds for 

their pottion of the escrow nccoturt will be forfeited Diere shall be allocated to tire wotking interest owuerts) of each tract of unitized land, in 
addition, such percentage of the production attributable to tire uuleased Federal and hidiatt nust land witliin the unitized area as tire umuber of acies of 
such mtilized tract included in said unitized area bears to the total acres of unitized Lind in said uuitized area, for the payment of the conpcnsatory 
royalty qweified in section 15 of tliis agreement. Allocation of production hereunder for purposes other than for settlement of the royalty, oveiriding 
royalty, or payment out of production obhgations of the respective working interest owners, including compensatory royally obligations under section 
15. shall be prescribed as set forth in the unit operating agreement or as otherwise mutually agreed by the affected parties.

12. ROYALTY SETTLEMENT. The Uuited States, the Indians. and auy royalty owuer who is entitled to take in kind n slrare of the 
substances now unitized hereunder shall hereafter be entitled to the right to take in kind its sltore of tiie unitized substauces, and Unit Operator, or the 

woritiug interest owner in ease of the operation of a well by a working interest owner as herein provided for in special cases, shall make deliveries of 

such royalty slrare taken in kiud iu cotifottnity with tire applicable contracts, laws, and regulations. Settlement for toynlty interest not taken in kind 
shall be made by working interest owuers responsible therefore tinder existing contracts. Laws and regulations, or by the Uuit Operator on or before the 

last day of each mouth for unitized substances produced during tire preceding calendar month: provided, liowevcr, tlrnt nothing in tins section stall 
operate to relieve the responsible ponies of any Laud from their respective lease obligations for the payment of any royalties due under their leases.
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other successor in interest. No assignment or transfer of any working interest, royalty, or other interest subject hereto stall be binding upon Uuit 

Operator until the fust day of the calendar month after Unit Operator is furnished with the original, photostatic, or certified copy of tire instrument of 
trausfer.

18. EFFECTIVE PATE AND TERM. Tltis agreement slmll become efTcetive upon approval by tlie AO and FIMO or their duly 
authorized representative and shall automatically terminate five (5) years from said effective date unless:

(a) Upon application by the Unit Operator such date of expiration is extended by the AO; or

(b) it is reasonably determined prior to the expiration of tlie fixed tains or any extension thereof tfmt the unitized land is incapable of 
production of unitized substances in paying quantities in tlie fonnntions tested hereunder, and aficr notice of munition to tcnniimtc tills agreement on 
such ground is given by the Unit (Jperatorto all parlies in interest at their last known addresses, this agreement is laminated with njiprovat of tlie AO: 

or

(c) a valuable discovety of tutitized substances in paying quantities lias been made or accepted cm unitized Land during said initial term or 
any extension thereof, in which event this agreement shall remain in eficcl for such torn and so long thereafter as unitized substances can be produced 

as to Fcdnul or Indian trust lands and are being produced ns to Stmo lands in quantities sufficient to pay for the cost of producing same from wells on 
unitized land. Slwuld production cease aud diligent drilling or re-working operations to restore production or new production are not in progress or 

reworking within sixty (60) days and production is not restored or slioutd new production not be obtained in paying quantities ou committed lands 
witliin tltis unit men. tills agreement will automatically tenuinate effective the last day of the month in which tlie Inst unitized production occurred: or

(d> it is voluntarily tenmunted as provided in tliis ngivement. Except as noted hetciti this npocuienr tuny lie tauiinnted at any time prior to 
the discovety of unitized substances winch can be produced in paying quantities by not less than 7? per centum, on on acreage basis, of the working 
interest owners signntoiy hereto, with the approval of the AO. Hie Unit 0|«mtor shall give notice of any such approval to nil parties hereto. Voluntary 
tenuinatiou may not occur during tire first six (6) montlis of tliis ngreanait unless at least one obligation well shall have been drilled in conformwicc 

with Section 9.

19. RATE OF PROSPECTING. DEVELOPMENT, AND PRODUCTION. Tlie AO is hereby vested with authority to alter or modify 
from time to time, in his discretion, the quantity aud rate of production under this agreement when such quantity and rate arc not fixed pursuant to 
Federal or State law. or do not coufomt to any State-wide vohnitniy conservation or allocation program which is established, recognized, and generally 
adhered to by the majority of operators in such State. Tire above autlioriiy is hereby limited to alteration or modifications which ere in the public 

interest. Hie public interest to be saved mid the propose thereof, must iw stated in the order of alteration or modification. Without regard to the 
foregoing, the AO is also hereby vested with authority to alia’ or modify from time to lime, in his discretion, tire rate of prospecting and development 

rik! the quantity and rate of production under tltis agreement when such alteration or modification is in the interest of attaining the conservation 
objectives stated in tliis agrvemeut anti is not in violation of any applicable Federal or State law.

Powets in tlio section vested in the AO shall only be exercised after notice to Unit Operator and opportunity for1 healing to be held not less 
than 15 days from notice.

20. APPEARANCES. Unit Operntois stall, alter notice lo other jwrties affected, have lire right to appear for aud on behalf of any and all 
interest affected hereby before the Department of the Interior, and to appeal from orders issued under the regulation* of said Department or to apply for 

relief flour any of said regulations, or in any proceedings relative to opantintis before the Depaitment or any othei legally constituted authority: 
provided. Itowevcr, ttat any oilier interested party shall also lutve the right at its own expense to be Ircartl in any such proceeding.

21. NOTICES. All notices, demands, or statements required hereunder to bo giveu or tendered to the parties hereto stall be in writing and 
stall be personally delivered to the party or parties, or sent by postpaid registered or certified mail, to tire last known address of the party or parties.

22. NO WAIVER OF CERTAIN RIGHTS. Nothing contained in tliis agreement stall be construed as n waiver by any patty hereto of ihe 
rigid to assert any legal or constitutional rigid or defeuso ns to ihe validity or invalidity of nuy law of the State where unitized lands are located, or of 
tlio United States, or regulations issued thereunder in any way affecting such patty, or ns a wniver by nny such party of any rigid beyond his or its 
authority to waive.

23. UNAVOIDABLE DELAY. Ail obligations under this agreement requiring the Unit Ojxxator to commence or continue drilling, or to 
operate on. or produce unitized substances from any of tlie lands covered by this agreement, stall be suspended while tlio Unit Operator, despite the 

exercise of due care and diligence, is prevailed from complying with such obligations, in wliolcorin pit by strikes, acts of God. Federal State, or 
municipal law or agencies, roinvoidnble accidents, rotcontrollable delays in tmus[ioitation. inability lo obtain necessary materials or equipment in open 
market, or other matters beyond the reasonable control of tta Unit Operator whether similar to mntlcrc herein enumerated or not.

24. NONDISCRIMINATION. In connection with the performance of woik wider this agreement the Unit Operator agrees to comply with 
all lire provisions of Section 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319). as amended which are Irercby incotporated by 
reference in tliis tipvcmeni.

23. LOSS OF TITLE. In the event title to any tract of unitized laud shall [hi! and the true owner cannot be induced to join in tliis unit 
agrcemeut. such tract shall be automatically regarded as not committed Iwreto. and there slmll bo such readjustment of fiiture costs and benefits as may 
bo required on account of tire loss of such title. In the event of a dispute as to title to any royalty, wotking interest, or other interests subject tltercto. 
payment or delivcty ou account thereof may be williheld without liability for interest until tlie disjnite is finally settled: provided, tint, ns to Federal 
leases, no payments of fluids die the United Stales should be witlrlield, but such fluids stall be dejiosited as directed by tlie AO. to be held as unearned 
money pending final settlement of tlie title dispute, and then applied as earned or returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any defect or failure of nny title hereunder.

26. NONJOINDER AND SUBSEQUENT JOINDER- If tlie owner of any substantial interest in a tract witlun the wiit ttreo Ciils or refuses 
to subscribe or consent to tliis agreement, the owner of the working interest in that tract may withdraw tlio tract from this agreement by written notice 
delivered to the proper Bureau of Land Management office, mid itio Unit Operator-prior to the approval of this agreement by the AO. Any oil or gas 
interests in lands within the writ area not committed hereto prior to final approval may thereafter bo committed hereto by the owner or owners thereof 

subscribing or consenting to tliis agreement, and, if the interest, is a working interest, by the owner of such interest only subscribing to the writ 

operating agreement.
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After operations me commenced hereunder, the right of subsequent joinder, ns provided in this section, by s working interest owner is 
subject to such requirements or ap[*roval(s), if nny. pertaining to such joinder, ns may be provided for in the unit operating agreement. After final 
approval licieot joinder by a uon-wotking interest owner tnnst be consculed to in writing by die working interest owucr committed hereto and 
responsible for die payment of any benefits dial may accrue hereunder in belwlf of such non-woridug interest. A non-wotking interest may not be 
committed to this unit agreement unless die corresponding working interest is committed hereto. Joinder to the unit agreement by a working interest 

owner, at anytime, must be accompanied by appropriate joinder to die unit operating agreement, in order for the interest to be regarded ns couanitted 
to tlus a gi cement. Except ns tuny otherwise herein be provided, subsequent joinders to this agreement dial! be effective as of the date of die filing with 
the AO and the Division of duly executed counteqwuts of nil or nny papera necessary to establish effective commitment of any interest nraFor tract to 
this agreement.

27. COUNTERPARTS. This agreement may be executed in any number of counterparts, no one of which needs to be executed by all 
pnriics. or may be retified or consented to by separate instrument in writing specifically referring hereto and siutll be binding upou all those parties 

wito have executed such n cotuitctpoit, rrttiftCAtioii. or consent hereto with the same force and efTect as if bU such parties had signed the same 

docittnetd and regardless of whether or not it is executed by all other parties owning or claiming an iutetest in the lands within the above-described 
unit area.

28. SURRENDER. Notliiug in this agreement shall proliibit the exercise by nny working interest owner of the rigid to surrender vested in 
such party by any lease, sublease, or operating agreement as to all or any part of the lands covered thereby, provided th.it each party who will or might 
acquire such working interest by such smvcuclcr or by forfeiture ns hereafter set forth, is bound by the lenus of this agreement.

If. ns a result of any such sunender. the working interest rigills ns to such lands become vested in any party other tlwn ilie fee owner of tlic 
unitized substances, said party may forfeit such riglits and furtlier benefits from operation Iterciuidcr ns to said land to tlic party next in tlte chain of 

title who dial! tie and become the owner of such working interest.

If, ns a result of nny such surrender or forfeiture, working interest riglits become vested in the fee owner of the unitized substances, such

owner may

(a) accept those working interest rights subject to this agreement and the unit operating agreement; or

(b) lease the portion of such land subject to this agreement and tlw unit operating agreement: or

(c) | mo vide for die inde|>cudcm operation of nny part of such land.

If the fee owner of tlto unitized substances docs not accept the working intetesi riglits subject to this agttcmcul and the unit operating 

agreanent or lease such lands as above provided within six (6) months after die surrender or forfeited working interest rights become vested iu the fee 
owner, the lienefits and obligations of operations accruing to such lands under this agreement and die unit operating agreement shall be sluireil by rise 

remaining owners of miitizcd working interests in accordance with their respective working interest owucrslrip*. and such owners of working interests 
shall couijiensnte the fee owner of unitized snbstnnces in such lands by paying sinus equal to (lie rentals, mininnuu royalties. and royalties applicable 
to such lands under die lease in effect wlieu die lands were uuitized.

An appropriate nccomiling and settlement shall be made for all benefits aeciuing to or payments and esqwndihires made or inclined on 
belialf of such sittretidered or forfeited working interest subsequent to die date of sun under or forfeiture, aud payment of auy monies found to be 
owing by such an accounting shall be made ns between die patties within thirty (JO) days.

The exercise of any right rested in a working interest owner to reassign such working interest to the party Horn whom obtained shall be 
subject to die same conditions as set ford) in this section in regard lo the exercise of a right to surrender,

29. TAXES. The working interest owncre sluill render and |wiy for their account and tho account of tlto royalty owncre all valid taxes on or 
measured by the unitized substances in and under or drat may be produced, gndicred and sold (ran the land covered by this agreement after its 
effective dale, or upon die proceeds derived therefrom. The working interest owner* on each tract shall and nwy charge the proper [nojiortiou of said 
taxes to royalty own era linving interest in said tract, and may cuncttdy retain and deduct a suiftcient amount of the unitized nibstunces or derivative 

products, or net proceeds thereof, from the allocated slwre of each royalty owner to secure reimbursement for the taxes so paid. No such taxes shall be 
climged to the United States or the State of New Mexico or to any lessor who has a contract with his lessee which requires die lessee to pay such taxes,

JO. NO PARTNERSHIP. It is expressly agreed that the relation of die parlies hereto it that of independent contractors and nothing 
contoured iu this agreement, expressed or implied, nor any operations conducted hereunder, sluill create or bo deemed it* have created n pmlncreliip or 
association between the patties hereto oi' nny of them.

31. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Notliiug in this agreement slwll modify or cliange either the 
special Federal lease stipulations relating to surface management or such special Federal lease stipulations relating It* surface and environmental 
protection attached to and made a pari of. Oil and Gas Leases covering lands within the Unit Area.

IN WITNESS WHEREOF, tlic parties hereto have caused this agreement to bo executed am! have set opposite their respective mines die 
date of execution.
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\VTX ENERGY PRODUCTION, LI,C

By.

Date of Execution ______

Address:

P. O.Box3102
Tuba. Oklahoma 74101-3102

STATE OF )
)ss.

COUNTY OF )

On this day of , 2013. before uie appeared to uic ocrsonnltv known, who. treinz
duly sworn, did sav that lie is Hie of anil that lire seal
affixed to said instrument wns signed nnd senlod in behalf of said eotporatioti by authority of its board of directors, and said

acknowledged said instrument to bo the free act of deed ofsait! cotporetion.

My Commission Expires: _________________

Notary Public

BUREAU OF LAND MANAGEMENT

By_________________________________

Date of Execution 

Address

STATE OF )
)*.

COUNTY OF )

Otitliis ' dttvof . 2013. before me appeared to me personally known, who. beimt
dulv sworn, did sav lluit lie is the of nnd that the seal
affixed to said instnimcnt was signed and seated in behalf of said corporation by authority of its board of directors, and said 

_^acknowledged said instrument to be the free act of deed of said corporation.

My Commission Expires: __________________

Notnty Public

FEDERAL INDIAN MINERALS OFFICE

By____________

Date of Execution 

Address

STAIR OF )

)ss.
COUNTY OF )

Ontltis dav of . 2013. before me appeared
dulv sworn, did sav that he is the of nnd tluitlhescn]
affixed to said instrument wits signed aud scaled in bclmlf of said cotponition by authority of its bootd of directors. and said

acknowledged said instnunent to be the free act ofdecdofsaidcoiporation.

My Commission Expires:

7



TRACT NUMBER

wpx energy!(321.94)
PRODUCTION, LlC 

12/18/2018

NOG-1312-1818
791-178

WPX ENERGY 
PRODUCTION, LLC 

12/16/2018

NOG-1312-1817 
791-177

DUGAN PRODUCTION 
CORP. et. al

NMNM 6680

WPX ENERGY 
PRODUCTION, LLC 

12/09/2018

18

NOG-1312-1803 
791-159

R 7 W

WPX ENERGY ,—iXtw, -, WPX ENERGY 
PRODUCTION, LLC(644.£E$RODUCTION, LLC

12/17/2018

NOG-1312-1819 
791-181 '

•11/14/2018

NOG-1311-1801
791-156

WPX ENERGY((320[0Pil WPX ENERGY j
PRODUCTION, LLC 

11/15/2018

NOG-1311-1805
791-162

WPXENERGY - 
PRODUCTION, LLC 

11/12/2018

NOG-1311-1804 
791-161

“ 'PRODUCTION, LLC6 
11/15/2018

NOG-1311-1806
791-163

WPX ENERGY 
PRODUCTION, LLC 

11/14/2018

m
NOG-1311-1802

791-157

DUGAN PRODUCT(^0:00)WPX ENERGY . 
CORP. et. al PRODUCTION. LLC

HBP 12/09/2018

44
N00C-1420-5382 NOG-1311-1807

791-164

T
22
N

UNITOUTLINE

ALLOTTED LANDS

ACREAGE PERCENTAGE 

1,766.42 91.69%

FEDERAL LANDS 160.00 8.31%

1,926.42 100%

EXHIBIT "A"
WEST ESCAVADA UNIT AREA

SANDOVAL COUNTY, NEW MEXICO

NOTE: UNLESS OTHERWISE NOTED HEREIN 
THE SECTIONS ON THIS PLAT CONTAIN 640.00 ACRES

WPX ENERGY PRODUCTION, LLC 
TULSA, OK



EXHIBIT.^’
SCHEDULE SHOWING THE PERCENTAGE AND_KINQ_QF OWNERSHIP QF_Q1L_AND GAS INTERESTS 

WEST ESCAVADA UNIT AREA 
SANDOVAL COUNTY. NEW MEXICO

Ownership reflected herein covers those formations lying below the stratigraphic eouivalem of the too of the Mancos Formation al a depth of 3,858 feet down 10 ihe stratigraphic equivalent of the base ofihe Greenhorn Formation 
at ft depth of 5.695 feel as encountered in the Fulton 1 well in Section 31. Townshin 23 North. Ranee 7 West. N.M.P.M. API 30-043-05164

4-6-201 s
NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST

TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRFR DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE

Al I OTTFO I ANDS

T72N-R7W N.M.P.M 161.94 NO-G-1312-1818 Heirs of TA-BE-MA WPX Energy Production, LLC 100.0000% None WPX Energy Production, LLt 100.0000%
Sec. 7: Lots:3A E/2SW/4 
791-178 Effective

12-17-13

(16.67% royalty) 0.084062665

Expires
12-16-18

2
Sec. 18: Lots:1.2, E/2NW/4
791-177

162.16 NO-G-1312-1817 Heirs of WiL-YON-BEGA WPX Energy Production, LLC 100.0000%
(16.67% royatty) 0.084176867

Effective
12-17-13

None WPX Energy Production. Lit 100.0000%

Expires
12-16-18

Sec^S: Lots:3,A>E/2SW/4 

791-181

162.32 NO-G-1312-1819

Effective
12-18-13

Expires
12-17-18

Heirs of BE-KIS-HO-LONEY 
(16.67% royalty) 0.084259923

WPX Energy Production, LLC 100.0000% None

4 T22N-R7W N.M.P.M.
Sea 18: NE/4
791-159

160.00 NO-G-1312-1803

Effective
12-10-13

Heirs of NAH-TAH-SOSA 
(16.67% royalty) 0.083055616

WPX Energy Production, LLC 100.0000% None

WPX Energy Producttan, LLt 100.0000%

WPX Energy Production, LL( 100.0000%

Expires
12-9-18

T22N-R7W N.M.P.M. 160.00 NO-G-1311-1801 Heirs of BLE-SKLEN-BEGA WPX Energy Production. LLC 100.0000% None WPX Energy Production, LLt 100.0000%
Sec. 16: SE/4
791-156 Effective

11-15-13

(16.67% royalty) 0.083055616

NORTHWEST LYBROOK UNIT AAEA Expires 1 7/16/2015



NUMBER SERIAL NUMBER BASIC ROYALTY
TRACT DESCRIPTION OF & EXPIRATION AND

NO. OF LAND ACRES DATE OF LEASE PERCENTAGE
11-12-18

6 T22N-R7W N.M.P.M. 
Sec. 8: SW/4 
791-162

160 00 NO-G-1311-1805 Heirs of NAH-TAL-SE
(16.67% royalty) 0.083055616

Effective
11-16-13

Expires
11-15-18

7 T22N-R7W N.M.P.M. 
Sec. 17: NW/4 
791-161

160.00 NO-G-1311-1804 Heirsof NAH-DES-GOOD
(16.67% royalty) 0.083055616

Effective
11-13-13

Expires
11-12-18

8 T22N-R7W N.M.P.M. 
Sec. 8: SE/4 
791-163

160 00 NO-G-1311-1806 Heirs of BITS-ER-KU
(16.67% royalty) 0.083055616

Effective
11-16-13

Expires
11-15-18

9 T22N-R7W N.M.P.M. 
Sec. 17: NE/4 
791-157

160.00 NO-G-1311-1802 Heirs of HAH-PAH
(16.67% royalty) 0.083055616

Effective
11-15-13

Expires
11-14-18

10 T22N-R7W N.M.P.M. 
Sec. 17: SE/4 
791-164

160.00 NO-G-1312-1807 Heirs Of UP-PI-HA
(16.67% royalty) 0.083055616

Effective
12-10-13

Expires
12-9-18

wJ!snMMPi 160.00 NOOC-1420-5382 Heirs of UP-PI-HA

LESSEE OF RECORD 
AND

PERCENTAGE

OVERRIDING ROYALTY 
AND

PERCENTAGE

WORKING INTEREST 
AND

PERCENTAGE

WPX Energy Production, LLC

WPX Energy Production, LLC

WPX Energy Production, LLC

WPX Energy Production, LLC

WPX Energy Production, LLC

100.0000% None WPX Energy Production, LL( 100.0000%

100.0000% None WPX Energy Production, LLC 100.0000%

100.0000% None WPX Energy Production, LL( 100.0000%

100.0000% None WPX Energy Production, LL( 100.0000%

100.0000% None WPX Energy Production, LU 100.0000%

Dujjpn Production Corp. 100.0000% None Dugan Production Corp. 50-°» 015



NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF S EXPIRATION AND AND AND ANO

NO. OF LAND ACRES OATFOFIFASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
Sec. 17: SW/4
791-160 Effective

(?% royalty) 0.083055616 Encana Oil a Gas (USA) Inc. 50-0000%

Expires

HBP

11 ALLOTTED TRACTS TOTALING 1,766.42 ACRES OR 0.916944384 OF UNIT AREA

FEDERAL LANDS

12 T22N-R7W N.M.P.M. 
Sec. 7: SE/4

NMNM-6680 U.SA.-All (12.5% royalty) 0.083055616 Dugan Production Corp. 100.0000% Dugan Production Corp. 2.5000% Dugan Production Corp. 35.9375%
Jack Harrs and Ann 3.0000% Encana Oil & Gas (USA) Inc. 35.9375%

Effective Lee Harris, husband Moon Royalty, LLC 14.0625%
7-1-68

TOTAL 100.0000%
and wife
R.L. Kiggins, husband 3.0000%

Cat Spring Properties, LLi 14.0625%

HBP and wile
Kochergen Enterprises 
Family Limited Partnership

3.0000%

O'Connell Partners. L.P. 0.1142%
Black Stone Minerals 1.0960%
Company, L.P.
Black Slone Natural 
Resources II. L.P.

0.4823%

Black Slone Natural 
Resources ll-B, L.P.

0.3070%

TOTAL 11.5000%

1 FEDERAL TRACTS TOTALING 160.00 ACRES OR 0.083055616 OF UNIT AREA

1.000000000

12 TRACTS TOTALING 1,926.42 ACRES IN UNIT AREA

NORTHWEST IYBROOK UNTT AREA 3 7/18/2015
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