
WATTS PROPERTIES, LLC 
RANDY V. WATTS 

INDEPENDENT LANDMAN 
OIL & GAS PROPERTIES 

110 East 10* Street 
Post Office Box 2367 
Roswell, New Mexico 88202-2367 

Bus. (505) 622-5300 
Res. (505)622-1826 
Fax. (505) 623-5556 

November 10, 2005 

CERTIFIED 
RETURN RECEIPT RgODl^TlP 

Ms. Emma Puckett 
20909 Bloomfield Avenue, Apt. 5 
Lakewood, California 90715 

Re: OU and Gas Lease 
Township 16 South. Range 25 East. N.M.P.M. 
Section 7: N%SE1/4 
Containing 160.00 acres, more or less 
Eddy County, New Mexico 

Dear Ms. Puckett: 

We are currently acquiring oil and gas leases on behalf of Chalfant Properties, Inc. and the 
above described lands fall within our area of interest. Accordingly, we are enclosing an oil and 
gas lease pertaining to your interest in the captioned lands along with a bank draft in the amount 
of $635.00 for your review. 

]£;iJffcPf0|flKW f jbt#;t tW'(?)!y e a r paid-up term and reserves a 3/16 royalty. The draft has 
tareneaJajlatet^^ plus $2.00 per net acre as prepayment of annual rentals. 

If satisfactory, we ask that you (1) execute the lease where provided in the presence of a 
notary public, (2) endorse the draft, including your Tax Identification Number, and (3) place 
all completed papers with your bank for collection OR you may return the executed lease and 
endorsed draft directly to this office. We will mail to you a check in lieu of the draft. The RLE 
COPY is for your records. 

In the event that you have some questions or wish to discuss the foregoing, please feel 
free to call us toll free at 866-625-5300. Your attention and favorable consideration to the 
enclosures would be greatly appreciated. \ /\. / < 

RVW/jc 
enclosures 
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lax identification number 
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Producer's 88-Paid-up 

OIL & GAS LEASE 

THIS AGREEMENT m»iclJoi l ( r*4*rani<»tdbn,Vn^byr ibt*w&im»rm^iaaMt*to i&ri separate property, whoee adaresa is20909BkiomfleM 
AT<x^AHS,L^rmHid;C>BBxv*i9tTlShair]icaI)<id lean- (whether o « or tirs-ic)*^ fwrffc* Plii|aitlii fnr , P.qB«31Ii,Mininl Te-aw79^Mle-a»e. 

|.U«a,mooiraiderelkw.-fT^ 

^ ^ ^ f e ^ ^ ^ ^ < I j ^ W ^ S n ^ ^ ^ r ^ ^ f S f h i k k , and air into iirhsirrface i f r ^ l i^ f^r^ l l cr i i go iU bidding tanks, rondwaya, l-Jophcoe tmea. 

to wit 

T^Ywn̂ hip 16 So r̂ih, fynfif M Ft**, N M P M. 
Section 7: SV4NEV4, NV5SEV. 

lU-dhrr-daestintalcdtocc-n'prite 160.00 acre, whether it actually a-nrnrises marc ar lea. 

alamofftRe (I) yeas tutu lain dale (t-a^**-«in*a-̂  

V Tt*croy-u t̂obeneidt*y le*-e*xrat(a)onoa,*^ afffattoneteediaklamd from aid laid, "me tobedetiwraddfla 
wdh or to lha <a«drl of lam ia Ik pqicmw lo 

r _ cot t*lwipmd**t,tonMikHv9iaDKlQ*<mctl aT3J16 aftlKgaBUtcd,providedthMoagttBoldaoora 
tharoyakia'abaDbaMb cfteanoudm 

IM daya a W a a wdl ia aat iiv ̂  IfanaSa n arnaaJ i n ^ 
hoUimdwthvkattbythepj^m^ragiaca 
umlii ill i Imm In tt-rfltiil nn ii hfinfl rat-dnrwl fttitilht1 Imirrl nrmiiiri ia prrfnf njtrmrrn'nr Eachiuchpayrnra ̂ 11 be paid or tendered to d» 
tamornchnr>maawoiiidbaaw9la1unrawfte Thepâ nierAartenrier r/rt)yiJtiessnd 
ri-ut-mrt-yrdriamvbe-mifctiy.-hedt.-rdnft. Any tirnriy pavrnent or leader af shut-in royalty which a made in A bona Brie sttnrnot to makx proper r*vment, but which is 
er-*o*»«Msmwhnk.orki|-art»«>l»t>aM 
Bade tfleaaeaalloonccl auch anorwalM 
wimiudiwiUmianaiiMMo(ao»trfW laoaBoamiwttadfronfBoakofaaona 
Aallt-c the price cdaMiAcd by thc gaanW.^ 
*T»in*rtiil|i*rr-̂ *̂---«*»*-*-*-*̂  
cataract or regulatory ordent 

*aor.*aitti*-peiiiy<*|-erirtin« 
i a not intended to rabew lea-ceaf the ot-tigetk-aro pey royejuee on actual 

4, TaiBkapiad t̂atwandlraaaiPaflprjtte 
t"* *̂  i M * > * , "*'* < "* ***** * ia ina the jug fit* pratta-fy Icon*, however, 4np 
|*n*fajclio*j *-a*aia*-l to the |-tt**naoa of Paragraph 3 hnrwoT 

5. t rawr ia lustily jpirutcd flw naht and power, frcni tmc lo tone, lo pool or ouurijme this lease, thc land owawl by it or any pail or IMJIIUUM Ihrswlfwifli any other land, In-aa, 
rmncrm] estates or parts thereof for rhe production of oil or gas. lAute pooled her--m*der-4uu1r*ote*t̂ ^ 
af the Energy nnd Minerals Dr-psrtmonl of the State of New Mexico or by any other u-wfbj H-tbority for the pool or area in wfeoh said land it situated, plus a tolerance of ton 
paTCara*. Leatecrittll fikvrittcB unit dMigpjrtioa mrttfrrratrtym which the preoriaes are located and zuoh units may be designated &om time to tone end either before or after 
fhaconrnwaioBof weOa. la-Ming i-ianajtrm at a *aredniaknft̂  
(K*nrhtrrrdunonorraroo*cctioa TnereahaHbe*dlorat**dtothehndooveredô  
pj^a,M,j|MfAjM^H |ift>M*»Ai«a>uHa) **»Jwi«fftMjMyriiMt.MiMMa»«ir^MHM^ *̂ »4.********* "** *** rj**? r*-ir**fl***,,l*****fti**f i "Tnll'y lit** ******—*i**v*M*frif 
n the unit bears to thc total mimbcf of surface ooreo in the uniL *rt*» ~»•tfw*«t̂  •*•»*•. *f 1 * T r n |"Trri>tff. nrh"%rg *hjr |ny**rr*t irr dr limy T*f "iryahy. 
to l*cû e*<ire *aoofr*cticn of pooled r^ 
uKta-raoffhis lease. AityprjcAedumtrV-tigrtrtMbys-a-s-̂  

lata 

6. lfat the e*njbTrttoQofthe**rimaiy tenn thereoa, 
this tcaao shall ronain in force ao kalg ca openaioci aio uioarxuted with no ceatation of more than 60 consecutive dayi, wheeher auch opendiona he oo the sanx wefl or on a 
<rilTiiei*1ar ttjdilMaiilw*aaorwraK andrftl^raaitM If after the ejo^aljial of the **rin*ary 

reworiting wafein 60 days uVrearkr. If any driUmg,addilkia*ddriH^arr^^ 
tfamafla as oil ct gaa ia produced Itenuada. 

7. Les-roriraHharvefz-xu-aof oil,gesaDd wra^ 
drrtatiirg airy to used 1̂ -nr-c shall farc the rigtl at asiytirnedu-̂  
thcrigtatoô awandretrtowaUcaaing. Whr-o raping l>y lessor, h-amt^ 
twohra-atadtrotpOOflQof •uwraiossMX'̂  l̂ rssorshal haw dK privilege, at liaii-edc 
well on said land for stoves and inside lights in the lanaipal ch>nr&irig torrrxxi. out of any Bjrpius gas not iieoded for ĉ rcrations bereundcr. 

ft TTtai*aj^rfaAw.-airly he**aund**riwf*yl̂  •Aw n̂iT̂ rifv—^ ***i'i rmet atai tlrriyrr. 
taroche-j«cbtheo**>Aetwiipc£fa.ai*^ 
_ r ,- ' • **——'tT***-—" ••* a-t—n—*.J.t— A . I H - L ^ I - J ^ — a ). |— | -"-"^——rrhr'rrTaBwniJirrllrjnitifinliBiilalliaaiiii'i 
prini-i|>al*-iaaoftNii*-cawilh If any such diangs m ownership occurs 
throogh thc death of the owner, lessee may, its optjan. pay tx tcodW soy royakiea or ihul-iii royrdbca in the oarae of the ̂ rarprl or to his estate or to hia h-ara, cxccotar ar 
aiiiiiniitiatormTlil nit-htinwaa lessee ba*ber3ifi»rri7afaed with evid^ Aa saiga-tod ofttliileaK in **4tole or n 
pr-attt*dl.ioitea*aw-t<*fiwfcaMB*niri«,i^^ 
the payment of the proporriciiale part ofioyaltyorshotintoyaltyo f̂iornsudiloraecora 
aa*o«teleaaii*a<*faraaerj*aewa*-«rtrft-aidlan* 

9-SlKiuMlcaahetatew l̂haBct-u -̂rD^ 
oilorŝ hert-ondribyrcasonQfscar^arinabio^ 
i-t«Hlati«ofgpvwmtental atdhr-rity,tht-n«Mlat»*>mit-̂  
' '—M-rrfrViniltriT hmff ar Irmrr rt|-̂ rrnfr«llrV lrr» nirtl ninwlliaii Ksatiatiiiu ijiillii-aj i at im n»naliiai " ' 
\*BjX±™jm9nKT^£imRwirih*imr^%fpnnlLm~*l M ^ a l ^ l . i t ^ t j ^ t o ^ ^ ^ ^ n ^ ^ ] * ^ ^ ! ^ 

10. Leaor hereby warrantaandagnea tn d»-tad the tilta to said land and asa-«.tl*alo^ 
event leasee doea so it shall be atdaaated to auch hm with thc right to enforce same and to apply royahka end tiwl-in royajtia payable herrmnder toward uliifyiug tame. 
Withotrtirnpahnxrtofle-a r̂iglrlsi-n 
««ate(wbr-dt«rltaanrtitrlerealihrj-antj^^ 
thanuchfiu1a*-<-n-at.-jrsJlbe*-«idar>rymte sboidd 
any or» or rn-re oftbep«rtianaiis-dab<^ 



11. Lessee, to or biMsucccuan, ban wad wiffa, daB haycfari&&n!y1jniBUituntadct1tailtaMe, mv^o^otmput,t»bunorimbBi^weoamn,tadMtugptby 
i l " it - r r -Tm-~*-~Tl*-T-rflB'*-*-rrr rT î r'fT-Q r ~'-nir llrarrf i f u r r» il in Iti j j In IIINI Ii lull i i iiiii»>iiil. thi nwjwi tn—m •l—n In Kili. I linn 

nst ecrcege cuwiuj hereby i» rechced by brai nricssc or irlrnre 

Emrna Puckett 

STATE OF } 
}ss. 

COUNTY OV } 

This instrument was acknowledged before me on the day of , 2005, by Emma 
Puckett, darJing in her sole and separate property. 

My emnvanuam a^n$: 
Notary Public 
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