
i\ 'rPi ) hrf-r.H I <'

3 ISO(P0220) 
NM70943X

United States Department of the Interior
BUREAU OF LAND MANAGEMENT 

Pecos District 
Carlsbad Field Office 

620 E. Greene
Carlsbad. New Mexico 8S220-6292 

www.blm.gov/nm

£

Take Pride* 
in^MERICA

Reference:
Designation of Successor Unit Operator 
East Shugart Unit
Unitization Agreement No. NM70943X 
Eddy County. New Mexico

AGUA SUCI A. LI C 
909 West Avenue N.
Lovimiton. NM SS260

(If '3 7%_5-

Csl

JM. 2 4 2015

L O

V
UJ

LU

“(“i —■_‘
m
C j

i

o
o
o

Gentlemen:

1 his ultiee has received and reviewed your designation ot successor unit operator in which vour 
company has agreed to assume all rights, duties, and obligations as the unit operator of East 
Shugart Unit. Hddv Countv. New Mexico.

As vour company has obtained a S125.000.90 Bl .M Bond (NMB()00()50'NMB000651). and till 
the conditions for becoming a successor Unit operator have been met to the Authorized Officer's 
satisfaction. Agua Sucia. LLC. is hereby approved as the Unit operator for the East Shugart Unit 
as of this date and is effective Mav 1. 2015.

In accordance with this approval. Agua Sucia. LLC. is responsible lor all operations and the 
reporting of all production from the unit. Weil signs should also reflect Agua Sucia as the Unit 
operator. Please inform all interested principles of such approval. An approved eopv of this 
designation is enclosed. In approving this designation, the Authorized Officer neither warrants 
nor certifies that the designated party has obtained ail required approvals that would entitle it to 
conduct operations under the East Shugart Unit Agreement.

If you have any questions regarding this letter, please contact Edward G. Fernandez. Petroleum 
Enuineer at the Division of Lands and Minerals at (575) 234-2220.

~ . i

Sincerely, a .
j 8*|Uf/

Steve C'affey y
Assistant Field Manager.
Lands and Minerals
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DESIGNATION OF 
SUCCESSOR UNIT OPERATOR 

East Shugart unit a,
bounty of _
. State

Eddy

Unit Aareement Me
0j- —New.Mexico-

NMNM 70943X

THIS INDENTURE, dated as of the 1st day of May , .20$5, oy
and between Agua Snria, LI C.____hereinafter designated as "First Party, "
and the owners of unitized working interests, hereinafter designated as 
"Second Parties,"

71 I ? N E S S S T H :

WHEREAS, under the previsions of the Act of February 25, 1920, 
ii Stat. 437, 30 U.S.C. Secs. 181, et seq., as amended by the Act of 
August 8, 1946, 60 Stat. 950, the Secretary of the Interior, acting by 

and through the Authorized Officer, on the 24th day of June ,
1969, approved a Unit Agreement for the .EasLShugartUnit Area, 
wherein Americo Energy__ was designated as Unit Operator, and

WHEREAS, Americo Energy desires to 

the designation of a successor Unit Operator 
to the terms thereof; and

resign a.s such Operator and 
is now required pursuant

WHEREAS, the First Party has been and hereby is designated by 
Second Parties as Unit Operator, and said First Party desires to assume 
all the rights, duties and obligations of Unit Operator under the said 
Unit Acreement:

MOW, THEREFORE, in consideration of the premises hereinbefore 
set forth and the promises hereinafter stated, the First Party hereby 
covenants and agrees to fulfill, the duties and assume the obligations 
of Unit Operator under.and pursuant to all the terms of the 
East Shuqart Unit Agreement, and the Second Parties covenant and 
agree that, effective upon approval of this indenture by the Authorized 
Officer, First Party shall be granted the exclusive riaht and privilece 
of exercising any and all rights and privileges as Unit Operator, 
pursuant to the terms and conditions of said Unit Agreement; 
said Unit Agreement being hereby incorporated herein by reference and 
made a part hereof as fulLy and effectively as though said Unit 
Agreement were expressly set forth .in this instrument.

IN WITNESS WHEREOF, the parties hereto have executed this 
instrument as of the date hereinabove set forth.

FIRST PARTY
__A ^ UCi A__________ •

SECOND PARTIES”

a v

Execution Date:

Execution Date:



CORPORATE ACKNOy7LSDGEMENT

state of (Q&iaJu&uu- 
couhty oy \zJLdid ) ss.

, The foregoing irrstrumexi was acknowledged before me thi.3 .•

& /____ day of GhuJUfc____ ' 20'fo' by OfrA'i and
by /TwW.» < ^kcrexary cf__AC^a iUwfA___Hi____________, &

Corporation.

WITNESS ruv hand and official seal.

oS-

My commission expires
a/ At /zq/1 %ska ~uj ( Qfcyi-^

t/Vuj { Aos 
Notary ?Mi

//0t2-h S-tilTH /Yl £snO& * <~ 

-Tf/v)- ok "M/SK ®
 TAMMY CAGLE

Notary Public 
State of Oklahoma

Commission # 09000270 Expires 01/08/17



Unit Area

RESIGNATION OF UNIT OPERATOR

E~Qk/- S/tl/4/).r7

t°l"lYciC -7^f%uprce5
Ur.it Agreement No. 6//^*7 20

Under and pursuant to the provisions cr Section _
Agreement tor the Development anc^peratton of theAgreement tor the Development anc^peratton o: the CcJ^T ■ \Z^yy/Un < t 
Area, County, /K?Us//faffd, //#€//CO t 

designated Unit Operator under said Unit Agreement, doe'S^hereby resign 

as Unit Operator, effective upon the selection and approval of a



EXHIBIT ;‘B'

East Shugart Wei) Status
We!) No APJ Number Well Type Status S) Date

ESUS03 30-015-05633 inj. 5!
ESUS04 30-01S-05692 Prod. SI 2004

ESUtfOS 30-015-05697 Prod. Active

ESUSQ5 30-015-05696 Inj. Active

ESUf?07 30-015-05700 Prod. Si Dec-12
ESUfc 03 30-015-05704 Prod. Active
ESUf;09 30-015-05703 Inj. Active
ESUtfil 30-015-05695 Prod. SI 2008

ESUf-13 30-015-05681 Prod. Active
ESU#14 30-015-05682 Prod. SI 14-fJov

ESU*15 30-015-05627 Inj. Active
ESUfe‘17 30-015-05686 Prod. SI Dec-14
ESUrlS 30-015-05679 Prod. SI Dec-14

ESU^20 30-015-05702 Inj. Active

ESUS21 30-015-05693 Prod. SI Oct-14

cS(J£22 30-015-05698 Inj.

ESU#23 30-015-05699 Inj. SI Jul-23

ESU&24 30-015-05691 Inj. Active

ESUfi25 30-015-05690 Prod. Si Dec-14

ESU#27 30-015-05677 Prod, SI Nov-14

ESUS29 30-015-05685 Inj. Active

Esvm 30-015-05719 Prod. SI 2008

ESUS32 30-015-20254 Inj. SI Jul-13

ESUK33 30-015-26484 Inj. SI

ESU#34 30-015-26483 Prod. SI 2008

ESU335 30-015-27428 Prod. Active

ESU#36 30-015-27436 Prod. Active

ESUP37 30-015-27462 Prod. S!

E5U438 30-015-27429 Prod. SI Nov-14

ESU#39 30-015-27430 Prod. SI Nov-14

ESU&40 30-015-27690 Prod. Active

ESUB41 30-015-27676 Inj. Active

ESUM2 30-C15-27670 inj. • Active

ESUH43 30-015-27671 Prod. Si Nov-14

ES‘JI?44 30-015-27681 Prod. Active

ES5JB45 30-015-27857 Prod. Si 2008

ESU246 30-015-27870 Prod. Active

ESi/“4 7 30-025-27871 Prod. .Active

ESUS4S 30-015-27873 Prod. Active

ESU#50 30-015-27944 Prod. Active

ESUS51 30-015-27945 Prod. 5! Aug-14

ESUSS2 30-015-27946 inj. Active

fS'J#54 30-015-27948 Prod. Si Mar-14



ESU#55 30-015-27955 Prod. Si 2G03

ESUS5S 30-015-27949 inj. Active
ESUS57 30-015-27950 . Prod. S! Dec-14
£SU#5S 30-015-27951 Inj. - Active

ESU«9 30-015-27952 Prod. S! Dec-14

ESUS61 30-015-28202 Prod. Active

ESUf-62 30-015-27953 Prod. Active

ESU453 30-015-28217 Prod. Active

ESU466 30-015-27955 Prod. SI Sep-14

ESUS67 30-015-27958 Prod. SI Mar-15

E5US6S 30-015-28218 Prod. Active
ESUS70 30-015-28209 Prod. SI Nov-14

ESUS71 30-015-28211 Prod. SI Sep-14

ESUS72 30-015-28203 Prod. Si Nov-14

ESU#74 30-015-28359 Prod. Active
ESUr<75 30-015-28204 Inj. Active

cSU#76 30-015-28201 Inj. Active

ESUS77 30-015-28219 Prod. Active

£SU#7S 30-015-28278 Prod. SI jan-13

ESUS79 30-015-28326 Prod. Si Jun-05

ESUf*33 30-015-28776 Prod. Active

£SU"36 30-015-29917 Prod. Active

ESUS90 (W5W-1) 30-015-22603 wsw SI Jul-14
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