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009 West Avenue N,
Lovington, NM 88260

Gentlemen:

This office has received and reviewed vour designation of successor unit operator in which vour
company has agreed to assume all rights. duties. and obligations as the unit operator of East
Shugart Unit. Eddy County. New Mexico.

As vour company has obtained a $125.000.00 BEM Bond (NMBOOOOSONMBOV0631). and all
the conditions for becoming a successor Linit operator have been met to the Authorized Ofticer's
satisfaction. Agua Sucia. LLC. is hereby approved as the Unit operator for the East Shugart Unit

as of this date and s effecuve Mayv 1, 2015,

In accordance with this approval, Agua Sucia. LLC. is responsible for all operations and the
reporting of all production from the unit. Well signs should also reflect Agua Sucia as the Unit
operator. Please inform all interested principies of such approval. An approved copy of this
designation is enclosed. In approving this designation. the Authorized Otticer neither warrants
nor certities that the designated party has obtained all required approvals that would entitle it 1o
conduct operations under the East Shugart Unit Agreement.

I vou have anv questions regarding this letter. please contact Edward G. Fernandez. Petroleum
Engineer at the Diviston of Lands and Mincerals at (3733 234-2220. - _
= . ¢

, Sincerely, 2 .
: Steve Catfey l
Assistant Field Manager,
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Lands and Minerals
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DESICGHATION OF
SUCCZSSCR UNTT OPERATO:
East Shugart Unit Area
Countyv of Eddy

THIS INDENTURE, dated as of the _ 1st day of May , 20015, v
anc between Agya Sycia, L1C « hereinafter designated as "First Party,”
and the owners ol unitized working interests, hereinafiter dssignated as
"Second Parties,”

#ITNIZSSETE

WHEREAS, under the previsions of the Act of February 25, 1920,

41 Stat. 437, 30 U.S.C. Secs. 181, et seg., as amended by the &ct of
August 8, 1946, 60 Stat. 950, the Secretary of the Interior, acting by
znd through the Authorized Officer, on the 24th day of June p
1989, eppreved a Unit Agreement for the _East Shugart________ Unit Arsa,
wherein Americo Energy was designaved as Unit Operator, and

WHEREAS, Anw”COEnm?y desires to resign as such Operator and

Lhe designation of a successor Unit Operstor is now required pursuant
to the terms thereof; and

REAS, the First Party has been and hereby is designated by
3econd es as Unit Operator, and sald First Party desires to assume
all th his, dutles and obligations of Unit Operator under the said

NOW, THEREFORE, in consideration of the premises hereinbefore
t forth and the promises hereinafter stated, the First Party hereby
covenants and agrees to fulfill the duties and assuime the obligations
of Unit Operater under. and pursuant to all the terms of the
East Shugant Unit Acreement, and the Second Parties covenant and

agree that, effsctive upon approval of tnis indenture by thes Buthorized
Dificer, First Party sh&ll be granted the exclusive right and privilege
of exercising any and all rights and privileges as Unit Operator,
vursuant vo the terms and conditions of said Unit Agreement;

sald Unit Agreement being hereby incorporated nerein by reference and
made a parc hereof as fully and effectively as though said Unit
Acreement were expressly setr forth in this instrument.

IN WITNEZSS WHEREQF, 'the parties herero have executed this
instrument &s of Lhe date hereinabove set forthn.

FIRST PARTY

ACYA SUCIA
BY .. foded el M.
SECOND PARTIES

Hecution Date:




CORPORATE ACKNCWLEDCEMENT

STETE OF (/s [t avrrici

COUNTY OF E_éuéd a

{
- na fo 30{: g 1nsurn *é(‘/a's aexnowl edoed hafore me this mm 05
C—‘7 day

and £ - .
___ﬁ, 2045, by DEMIS  SitloinMFl Beessient, and
DY __Aulide ;*w-#f*- retzTy Of  AlA SUiA . LbC , &

CorpOL aciomn,

My commissicn Expires: »,

Jd/ //&A" _ /,Z&'/ 7 K/dznt/» ]{ CbCy’(Q
€41

Motary Ruldlic

Place of Residence:

HO63-D_Soprr MEmorenc | GB5,  TAMMY CAGLE
o - 1 : 4 H .

- ) ¥ . ' Natary Public
Julsar OK  J4/3% : L;/l - State of Oklahoma

ommission # 08000270 Expires 61/08/17
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PESIGNATION OF UUIT OPEFATOR

East SH

County 27
Staze of
Unit Agreement No.

Grnit Area

=

Under and purwmt to the provisions cf Section t."e Q lL
ng*eeme‘ the Develepmen and pgperat.on o the 76n ko
Area, ﬂ] County, 7o, 7o 2’/ wres L

des'.c'za ed JAit O'pe:e::or under said Unit Agreement, doed hereby resign
as Unit Operator, effective upon the seleaction and approval of a
Successor Unlt Oneracg

c




EXHIBIT *B”

East Shugart Well Status

Well No APl Number  IWell Type  |Status 5! Date
ESUS03 30-015-05683  |inj. 3

ESURQ4 30-015-05692  |Prod. 3 2004
£SUROS 30-015-05697 rod. Active

ESURDS 30-015-05695 Inj. JActive

€SURG7 30-015-05700 frod. ¢ Oec-12
ESUS08 30-015-05704  |Prod. Active

ESULOS 30-015-65703  |lnj. Active

ESUEIL 30-015-05685  |Prod. S| 2008
ESU£13 30-015-03681  |Prod. Active

ESUR14 30-015-05682 Prod. st 14-tlov
ESU#15 30-015-05687  |inj. Active

ESU17 30-015-05686  |Prod. s) ec-14
ESUL18 30-015-05679  |Prod. s Dec-14
ESU#20 30-015-05702  |Ini. Active

ESUK21 20-015-05693  {Prog. [ Oct-14
ESU#22 30-015-05698  {inj. .
ESUI423 30-015-05699  }inj. S jul-13
ESU#24 30-015-05691  Jinj. Active

ESUR25 30-015-05690  |Prod. Si Dec-14
ESU#27 30-015-05677  |Prod. S§ Nov-14
£SU#29 30-015-05685  {inj. Active

ESUR31 30-015-05719  lProd. st 2008
ESUE32 30-015-20254  |inj. 3 jul-13
£SUH33 30-015-26484  {lni. st

ESU#34 30-015-26483  {Prod. 51 2008
ESU#3S 30-015-27428  lProd. Active

e 30-015-17436 | Prod. Active

£SU3T 30-015-27462  {Prod. st

ESUH38 30-015-27429  {Prod. st Mov-14
£5U#33 30-015-27430  {Prod. <) Nov-i4
ESU#A0 30-015-276%0 Prod. Active

£SUL4s, 30-015-27676  [inj. Active

£5UR42 30-015-27670  |in]. - Active

ESUR43 30-015-27671  {Prod. st Mov-14
£SUNd4 30-015-27681  |Prod. Active

£S11HAS 30-015-27867  |Prod. St 2008
T5UE46 30-015-27870  |Prod. Active

ESyE47 30-015-27871  |Prod, Active

ESURAS 30-015-27873 Brod. Active

ESUHSO 30-015-27944  |Prod. Active

ESU#51 30-015-27945  |Pros. S Aug-14
5452 30-015-27346  {lnj. Active

£SUK54 30-015-27938 1Prod. 51 Mar-14




ZSUESS 30-015-27955 Prod. St 2003
£SU#56 30-015-27345 inj. Active

ESUHS7 30-015-27854 . jProd. St Dec-14
2SURSE 33-015-27851 inj. Active

ESUESS 30-015-27352 Prad, St Dec-i4
ESURE1 30-015-28202 Prad. Active

ESUES2 30-015-27353 Prad. Active

ESU#B3 30-015-28217 Prod. - |Active

ESURBD 30-015-275855 Prod. Sl Sap-14
gSUERT 30-015-27958 Proc. Sl Mar-15
ESURGS "130-015-28218 Prod. Active

ESUE7C 30-015-28209 Prod. Sl Nov-14
ESUHT7L 30-015-28211 Prod. Sl < 1Sep-14
ESUHT72 30-015-28203 2rod. Si Nov-14
ESUH74 30-015-28359 Prod, Active

ESU#75 30-015-28204 inj. Attive

ESUET6 30-015-28201 inj. “lActive

ESU¥77 30-015-28219 Prad. Active

£SURTE 3(-015-28278 Prod, SI jan-13
ESURTI 30-015-28326 Prod. St 1un-05
ESUH#33 30-015-28776 Prod. Active

£SUHZ6 30-015-29917 Prod. Active

ESUESO {Wsw-1) |30-015-22603 WSW Si hil-14




