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Blue Sky NM, Inc. 'Q =

7941 Katy Freeway

Suite 522

Houston, TX 77024

Attn:  Mr. Ageel Virk

Re: Designation of Successor Unit Operator

Twin Lakes San Andres Unit
Chaves County, New Mexico

Dear Mr. Virk:

We are in "receipt of your letter on December 10, 2014 wherein you have advised this office that Blue Sky NM, Inc.
became operator of record for the wells on the Twin Lakes San Andres Unit.

The Commissioner of Public Lands has approved the designation of Blue Sky NM, Inc. as the unit operator of Twin
Lakes San Andres Unit.

In accordance with this approval, and pursuant to Section 8 of the unit agreement, Blue Sky NM, Inc. accepts the duties
and responsibilities of unit operator and is now responsible for all unit operator liabilities, operations and the reporting
of all production from the unit.

If yau have questions, or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
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