£ CONCHO

FEDERAL EXPRESS

January 29, 2016

/ Katherine Ross Madera Sharbutt
206 Farmall Lane
Manhattan, MT 59741

Katherine Ross Madera Sharbutt
408 Bosgue
Tularosa, NM 88352

Re: Well Proposal — Viking Helmet State Com #2H
Sec 29: Wf2E/2 . T245-R35E
Sec 32: W/2NE/4 - T248-R35E
SHL: 190" FNL / 1980" FEL, or a lega! location in Sec 29 (Unit B)
BHL: 2310' FNL / 1880' FEL, or a legal location in Sec 32 (Unit G)
Lea County, New Mexico

Dear Mrs. Sharbutt:

COG Operaling LLC {COG}), as Operator, respectfully rescinds its Well Proposal letter dated July 16, 2015,
regarding the Viking Helmet State Com #2H, and hereby re-proposes the drilling of the horizontal well at the
above-captioned location as approved by the governing regulatory agency to a TVD of approximately
12,478' and a MD of 19,602' to test the Wolfcamp Formalion(s) (“Operation™). The tolal cost of lhe
Operation is eslimaled to be $12,533,398.00 and a detailed description of the cost is set out in the enclosed
Authority for Expenditure ("AFE”).

CQG is proposing to drill this well under the terms of the modified 1989 AAPL form of Qperating Agreemant
which is enclosed for your review and approval. The Operating Agreement covers Sec 29: E/2 - T245-R35E
and Sec 32: NE/4 - T245-R35E. It has the following general provisions:

* 100/300 Non-Consenting Penalty
«  $7,000/$700 Drilling and Producing Rate
» COG Operating LLC named as Operator

Please indicate your participation election in the space provided below, sign and return this letter, along with
a signed copy of the enclgsed AFE and a copy of your geologic well requirements. A seli-addressed,
postage paid envelope is enclosed for your convenience.

If you do not wish to participale in the Operation, COG would like to lease your minerals under the following
basic provisions:

»  $750/net acre bonus
e 3 Year Primary Term
s 1/5 royalty

Please indicate your intent to lease by conlacting me at the phone number or email at
mwallace@concho.com. [f you have any questions, please do not hesilate to contact the undersigned at
432-221-0465.

Respectiylly,

Mike Wallace
Senior.Landman

BEFORE THE OIL CONVERSATION
DIVISION
Santa Fe, New Mexico
Exhibit No. 3
Submitted by: COG OPERATING LLC
Hearing Date: March 31,2016
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Katherine Ross Madera Sharbutt
Viking Helmet State Com #2H
January 29, 2016
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[/We hereby elect to participate in the Viking Helmet State Com #2H.
IWe bereby elect pof to participate in the Viking Helmet State Com #2H.

————————
_—

Company of
Individual Name: KATHERINE ROSS MADERA SHARBUTT




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME: _ VIKING HELMET STATE COM #2H

PROSPECT NAME: BULLBOG 2435 (717008)

STATE 8 COUNTY: New Maxico, Lea

Titte:

Date:

SHL: SEC 29: 190 FNL & 1980 FEL
BHL: SEC 32: 2310 FNL &8 1980 FEL OBJECTIVE: DRILL & COMPLETE
FORMATION: WOLFCAMP DEPTH: 18,602
LEGAL: 29-245-35E TVO: 12478' 1 PHTD; 12750Q"
INTANGIBLE COSTS BcP Acp TOTAL
Tiie/Curative/Permit 201 11.000 11,000
Insurance 202 4,000 302 4.000
Damages/Right olw_e! 203 5,000 303 5,000
SurvayiStake Location 204 8,000 304 6.000
LocationdPits/Road Expense 208 120,000 305 133,648 253,548
Drilling { Completion Overhead 208 8,000 308 8,000
Tumkey Contract 207 0 307 0
Foolage Contract 208 0 308 0
Daywork Contract 209 $90,000 309 990,000
Directlona) Driliing Services 210 244,000 310 244,000
Fue) & Power 21 96,000 311 10,000 106,000
Waler 212 75,000 312 664,000 739,000
Blis 213 77,000 313 4,500 81,500
Mud & Chemical 214 167,000 314 25,000 192,000
Drill Stem Test 215 g 315 4]
Coring & Analysls 28 30,000 30,000
Cemeni Surface 297 19,000 19,000
Cement d 218 38.000 38,000
Cement Znd 218 76,000 318 128,250 204,250
Cement Squeezs & Other (Kickoft Piug) 220 43,000 320 43,000
Floal Equipment & Centrafizers 221 N 7,000 321 15,000 22,000
Casing Grews & 222 30,000 322 22,000 52,000
Fishing Yools & Service 223 0 323 [)
gi/Engineerk 224 G 324 0
Contracl Labor 225 6,500 325 179,000 185,500
Company Supervision 228 ¢ 326 0
Coniracl Supervision 227 125,000 327 70,000 T 195000
Testing Casing/Tubing 228 10,000 328 10,000 20,000
Mud Cogging Unil 229 33,000 329 33,000
Logglng 230 250,000 330 250,000
Pertiorating/Wireine Services 20 4,000 331 372,000 376.000
Stimulation/ireaiing G 332 4,772,000 - 4,772,000
Completion Unit 0 33 155,000 155,000
Urit 0 334 0
Rentals-Surface 235 200,000 335 286,000 488,000
Reruals-Subsuriace 236 220000 336 75,000 ) 295,000
Trocking/ForlkVRIg 237 125000 337 25000 T 150,000
Welkiing Servicas 238 4,000 338 5,000 5000
Water Dispesal 239 0 338 936,000 936,000
Plug to Aband! 240 0 340
Seismic Analysis 241 0 341
Closed Loop & Environmental 244 V60,000 344 5.000 165,000
242 0 342 C
Contingency 243 64,000 343 50,000 13000
TOTAL INTANGIBLES 3,247,500 7.942,308 11,189,698
TANGIBLE COSTS
Surtace Casing ap 14,000 14,000
trtenmediale Casing 402 423,000 503 421,000
Production Casing T 503 167.000 187,000
Tubing 0 S04 45.000 45,000
Weilhead Equipmant 405 25,000 505 30,000 T 58,000
Pumping Unit ¢ 505 [ 0
Prime Mover 0 507 0 [7)
Rods 0 508 [ [
Fomps 0 500 30,000 30,000
Tarks 0 510 90,000 §0,000
Flowlines 0 511 [ 0
Heater Treater!Separator 512 95,000 T 95000
Electrical System 0 513 50,000 T 60,000
Packers/Anchors/Hangers 414 514 £.000 8,000
C sAValves 415 0 515 220,000 220000
Gas Compressorsielers 0 518 35,000 35,000
Dehydrator 0 517 [
Injaction PlanyCO2 Equ!gn:nl 0 518 0
a1g 0 519 70,000 70.000
Ci Y a0 G 520 25,000 25.000
TOTAL TANGIBLES 260,000 833,000 7,343,000
JOTAL WELL COSTS 3708000 6825398 12,633,390
€OG Operating LLC
Daia Prepared: 11/5/2015
COG Operating LLC
We approve:
% Working interest 8y: TRAVIS NEWMAN/KEN LAFORTUNE KG
C
By:
Prinied Name:  KATHERINE ROSS MADERA SHARBUTT

This AFE Is onty an estimate. By signing you agree 10 pay yout share
of tha actual costs Incurred,



