
OXYUSAInc.
8tOnM«rtPi»»l«nCaqnyMlw

5 Gmnway Ptoa, Sufca 1 to. Houston. Taua 770464521 
P.O. Box 27570, Houston, Tans 77227-7570

February 10,2016 FEDEX - RETURN RECEIPT REQUESTED

Claiborne, LP
500 Commerce SL, Suite 600 
Fort Worth, TX 76102-5477

Re: WeB Proposal - Cedar Canyon 21 Fed Com #5H
SHL -1120' FSL & 207* FWL Section 22, T24S-R29E (SWSW)
BHL-1980' FSL& 160' FWL Section 21, T24S-R29E (NWSW)
Eddy County, NM

DearSIr/Madam:

OXY USA Inc. fOXY”) hereby proposes the drffilng of the Cedar Canyon 22 Federal Com 4H well at the referenced 
surface location to Its terminus at the referenced bottom hole location in Section 21-24S-29E, Eddy County, New 
Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 8,715', and to an approximate 
measured depth of 14,000' to evaluate the Second Bone Spring formation. A detailed description of the total 
estimated cost to drfll and complete the well Is set out In the enclosed AFE.

OXY Is proposing to (hill this weO under the terms of the motffied 1989 AAPL form of Operating Agreement, enclosed 
herewith end dated February 10, 2016, by and between OXY USA Inc., as Operator, and Qafcome LP, et a) as Non- 
Operators, covering theN/2S/2of Section 21, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico.

Please Indicate your election to participate In the drilling, completing, and equipping of the proposed well by executing 
and returning one copy of this letter, the enclosed AFE, end extra set of signature pages to the Operating Agreement 
in the sett addressed stamped envelope provided.

If you have any questions, or would like to discuss this proposal In greater detail, please don't hesitate to call or e- 
matt.

Very truly yours,

OXY USA Inc.

Jeremy Murphrey, CPL ClalbomeXP elects to:
Land Negotiator Sr. 
Din 713.350.4816 
Fax: 713.985.4942

___participate in the drilling of the Cedar Canyon 21 Federal
Com #5H
___non-consent the drttfing of the Cedar Canyon 21 Federal
Com #5H

Email: Jeramy_murphreyOoxyxom

By:

Name:

Title:

Enclosures Date:

BEFORE THE OIL CONVERSATION
DIVISION 

Santa Fe, New Mexico 
Exhibit No. 3

Submitted by: OXY USA Inc. 
Hearing Date: May 12,2016
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OXY USA Inc.
5 GfMnvwy puza, Suite t to. Houston. Tam 77040-0521 
P.O. Box 27570. Houston, Tart* 77227-7570

Awb(UtaYriOcddMlhHfeunC«otntm

February 10.2016 CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Brazos,LP 
P.O. Box 911 
Brekenrtdge.TX 76424

Re: Well Proposal - Cedar Canyon 21 Fed Com ffSH
SHL-1120* FSL & 207* FWL Section 22, T24S-R29E (SWSW)
BHL -1980* FSL & 160* FWL Section 21. T24S-B29E (NWSW)
Eddy County, NM

Dear Sir/Madam:

OXY USA Inc. ("OXY*) hereby proposes the drying of the Cedar Canyon 22 Federal Com 4H wen at the referenced 
surface location to its terminus at the referenced bottom hole location In Section 21-24S-29E, Eddy County, New 
Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 6,715*, and to an approximate 
measured depth of 14,000' to evaluate the Second Bone Spring formation. A detailed description of the total 
estimated cost to drill and complete the well is set out In the enclosed AFE.

OXY Is proposing to drfll this well under the terms of the modified 1969 AAPL form of Operating Agreement, enclosed 
herewith and (toted February 10,2016, by and between OXY USA Inc., as Operator, end Claiborne LP, etalas Non- 
Operators, covering the N/2 S/2 of Section 21, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New 
Mexico.

Please indicate your election to participate In the driIBng, completing, and equipping of the proposed weO by executing 
and returning one copy of this letter, the enclosed AFE, and extra set of stgnalum pages to the Operating Agreement 
In the self addressed stamped envelope provided.

If you have any questions, or would ftke to discuss this proposal in greater detati, pfeese don't hesitate to call or e- 
marl

Very truly yours,

OXY USA Inc.

Jeremy Murphrey, CPL Brazos.LP elects to:
Land Negotiator Sr. 
Din 711350.4616 
Fax: 713.985.4942

___participate in the drilling of the Cedar Canyon 21 Federal
Com «5H
___non-consent the drilling of the Cedar Canyon 21 Federal
Com #5H

Email: Jeremy_murphreyOoxy.com

By:

Name:

Title:

Date:Enclosures
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