
CONCHO Sent Certified Mail 

Receipt No. 91-7199-9991-7035-3J58-2068

April 21,2016

Yates Brothers, a Partnership 

PO Box 1394 

Artesia, NM 88211

RE: Well Proposal - Clvdesdale 1 Fee #5H

SHL: 2135’FSL& 150’FEL(Unit I)

BHL: 2310' FSL & 330' FWL (Unit L)

Section 1, T19S, R25E, Eddy County, New Mexico

To Whom it May Concern,

COG Operating LLC (“COG”), as Operator, proposes to drill the Clydesdale 1 Fee #5H well at the captioned location, or 
at an approved surface location within Unit Location 1, to a depth of approximately 3,200* TVD, 7,750’ MD, to test the 
Yeso Formation (“Operation”). The total cost of the Operation is estimated to be $2,559,500 and a detailed description of 
such cost is set out in the enclosed Authority for Expenditure ("AFE”).

COG is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement. Enclosed 

isa 1989 AAPL form Operating Agreement. The Operating Agreement covers (T19S-R25E, Section 1:N2S2), It has the 

following general provisions:

• 200/500 Non-consenting penalty
■ $5,450.00/$545.00 Drilling and Producing rate
• COG named as Operator

If you do not wish to participate in the Operation, COG would like to lease your interest for the following general terms:

• 3 year primary term
• 3/16 Royalty, proportionately reduced
• $ 150.00 per net acre bonus consideration

COG will apply to the New Mexico Oil Conservation Division for compulsory pooling for the Operation. If we do not 

reach an agreement within 30 days of this letter, your interest will be named in (he application.

If you desire to receive well information regarding the subject operations please return a Well Information Requirements 
list to COG. Technical questions should be directed to Carl Bird at 432-686-3057 and land questions to Stuart Dirks at 
432-685-4354.

Yours Truly,

COG Operating LLC

Jessica K. Froman 

Land Tech, NM Shelf

Enclosure(s) BEFORE THE OIL CONVERSATION 

DIVISION 
Santa Ft, New Mexico 

Exhibit No. 5

SD/JKF

Submitted by: COG OPERATING LLC
Hearing Date: May 25, 20J 6

CORPORATE ADDRESS: One Concho Center 6ooW Illinois Avenue Midland, Texas 79701 Phone 432.683.7443 Fax 432.683.7441



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

ORILLING

WELL NAME: CLYDESDALE 1 FEE #5H PROSPECT NAME: LAKEWOOD SWF

SHL: 2135' FSL & 150' FEL (I) STATE & COUNTY: New Mexico. Eddy

BHL: 2310’FSL & 330'FWL(L) OBJECTIVE: Yeso Horizontal

FORMATION: YESO DEPTH: 7.750

LEGAL: T19S-R25E. SEC. 1 NESE TVD: 3.200

INTANGIBLE COSTS

Trtle/Curabve/Permit 201

BCP

11.000

A£E TOTAL

11.000

Insurance 202 3.000 302 0 3.000

Damaaes/Riqht of Wav 203 40.000 303 0 40.000

Survev/Stake Location 204 7.000 304 0 7,000

Locatlon/Plts/Road Eioense 205 65.000 305 7.000 72.000

Orllllna / Completion Overhead 20S 3.000 306 4.000 7.000

Tumkev Contract 207 307 0

Footaoe Contract 20S 308 0

Oavwork Contract 10 days f/soud-rls A $0) 200 110.000 300 0 110,000

Directional Orlllina Services (0 dir days A $0) 210 70.000 310 70,000

Fuel S Power 211 12,000 311 1.000 13.000

Water 212 21.000 312 121.000 142.000

Bits 213 20.000 313 3.000 23.000

Mud & Chemicals 214 24.000 314 0 24.000

Drill Stem Test 21S 315 0 0

Coring i Analysis 215 0

Cement Surface 217 30.000 30.000

Cement Intermediate 218 0 0

Cement 2nd Intermediate'Produetion 218 0 318 38.000 34.000

Cement Squeeze S Other (Kickoff Plug) 220 320 0 0

Float Eoulpment & Centralizers 221 1.000 321 8.000 7.000

Casing Crews & Eouipment 222 3.076 322 7.000 10.078

Fishino Tools 4 Service 223 323 0
GeologiciEnglneenng 224 324 0
Contract Labor 225 4.250 325 61.500 65.750

Company Supervision 228 2.000 320 7.000 0.000
Contract Supervision 227 14,000 327 56.000 70.000

Tesbna Cesinq/Tublna 228 2,400 328 5.000 7.4O0

Mud Logging Unit 228 13.000 320 13.000

Logging 230 16.540 330 16.580

PerforatingfWIrellne Services 231 1,500 331 111.000 112.500

Stimulation/Treating 332 777.000 777,000

Comoletion Unit 333 30.000 30.000

SwaObing Unit 334 0

Rentals-Surfaee 235 11.000 335 145.000 156.000

Rentats-Subsurfaee 234 10.000 334 12.000 31.000
Truckma'Forklift/Ria Mobilization 237 30.000 337 70,000 100,000

Weldina Services 238 4.500 338 1,000 5.500

Water Disposal 230 0 338 0.000 0.000
Plug to Abandon 240 0 340 0 0

Seismic Analysis 241 0 341 0 0
Closed Loop 4 Environmental 244 32.000 344 0 32.000

Miscellaneous 242 0 342 0 0

Contlnoencv 2% 243 12.822 343 82.000 74.622
TOTAL INTANGIBLES 502.000 1.551.500 2.143.500

TANGIBLE COSTS
Surface Casino (8 5/8' 32* J55 LTC) 401 21.000 21.000
Intermediate Casino (8 5/8* 32» JSS LTC) 402 0 503 0 0
Production Casino (S 1/7' 17*L80) 503 84.000 64.000
Tubing 504 11,000 11.000

Wellhead Equipment 405 4,300 505 16.000 20.300
Pumping Unit 506 64.000 64.000
Prime Mover 507 0 0
Rods 506 13.000 13.000

Pumos 500 10.000 10.000
Tanks 510 25.000 25.000

Flowlines 511 37.500 37.500
Heater Treater/Seperetor St2 30.000 30.000

Electrical System 513 28.000 28 000
PackarcMnchors/Hanoer* 414 0 514 2.000 2.000
Couplinas/Fitunos/Valves 415 SCO 515 50.000 50.500
Gas Comoressors/Meters 516 6.000 8.000
Dehydrator 517 0
Iniection PI«nt'C02 Equipment 518 0
Miscellaneous 410 500 510 10.000 10.500
Contingency 420 700 520 500 1200

TOTAL TANGIBLES 27.000 380.000 416.000

TOTAL WELL COSTS 610.000 1.040.500 2.558600

COO Operating LLC

By: C»n Slrd/Paul Flgel _Dete_Pre0areS^__2^1^^^^^^^^_ JF

We approve:
Working Interest

Company
By_____________________

COG Operating LLC

SL_______

Pnnted Name:
Title: This AFE li only an estimate By signing you agree to pay your shara

Date:_________________________________ of the aetual costs Incurred

CLYDESDALE 1 FEE #5H • LAKEWOOD 3200


