
^CONCHO Sent Certified Mail 

Receipt No. 91-7199-9991-7036-0802-9434

April 12, 2016

Cimarex Energy Company

600 N. Maricnfeld Street, Suite 600

Midland, TX 79701

Attn: Mr. Mark Compton

RE: Well Proposal -Clvdesdale 1 Fee#7H

SHL: 990* FSL& 150' FEL (Unit P)

BHL: 990’FSL& 330’FWL (Unit M)

Section I.TI9S, R25E, Eddy County, New Mexico

Dear Mr. Compton.

COG Operating LLC (“COG"), as Operator, proposes to drill the Clydesdale I Fee H7H well nt the captioned location, or at an 
approved surface location within Unit Location P, to a depth of approximately 2,915’ TVD, 7,750’ MD, to test the Ycso 
Formation (“Operation"). The total cost of the Operation is estimated to be $2,559,500 and a detailed description of such cost is 
set out in the enclosed Authority for Expenditure (“AFE"),

COG is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement. Enclosed is a 

1989 AAPL form Operating Agreement. The Operating Agreement covers (T19S-R25E, Section 1: S2S2). It has the following 

general provisions:

• 200/500 Non-conscnting penalty
• $5,450.00/5545.00 Drilling and Producing rate

• COG named as Operator

If you do not wish to participate in the Operation, COG would like to acquire a Term Assignment of your leasehold for the 

following general terms:

• 3 year primary term
• Delivering a 1.00% ORRI, proportionately reduced
• $ 150.00 per net acre bonus consideration

If an agreement cannot be negotiated within 30 days of the date of this letter, COG will apply to the New Mexico Oil 

Conservation Division for compulsory pooling of your interest into u spacing unit for the proposed well.

If you desire to receive well information regarding the subject operations please return a Well Information Requirements list to 
COG. Technical questions should be directed to Carl Bird at 432*686*3057 and land questions to Stuart Dirks at 432*685*4354.

Yours Truly.

COG Operating LLC

Jessica K. Fromon 

Land Tech, NM Shelf

Enclosures)

SD/JK.F
BEFORE THE OIL CONVERSATION

DIVISION
Santa fe, New Mexico 

Exhibit No. 6
Submitted by: COG OPERATING LLC 

Hearing Date: May 25, 2016

CORPORATE ADDRESS: One Concho Center 6ooW Illinois Avenue Midland, Texas 79701 Phone 432.683.7443 Fax 432.683.7441



COO OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING

WELL NAME: CLYDESDALE 1 FEE *7H PROSPECT NAME: LAKEWOOD SWF
SHL: 990' FSL & 150' FEL (P) STATE & COUNTY: New Mexico. Eddv

BHL: 990’ FSL & 330' FWL (M> OBJECTIVE: Yeso Horizontal

FORMATION: YESO DEPTH: 7.750

LEGAL: T19S-R25E. SEC. 1 SESE TVD: 2.915

INTANGIBLE COSTS SSL ACP TOTAL

Title/Curativt/Parmlt 201 11.000 11.000

Inturanea 202 3.000 302 0 3.000

Dameoea/Ridht of Wav 203 40.000 303 0 40.000

Survev/Steke Location 204 7.000 304 0 7.000

Locatlon/Plta/Roed Exoenae 205 65.000 305 7.000 72.000

Drilllna / Complation Ovtrtiaad 205 3.000 305 4.000 7.000

Turnkey Contract 207 307 0

Footaaa Contract 205 306 0

Daywork Contract 10 diva l/apud-ria 0 SO} 209 110.000 309 0 110.000

Directional Drilling Sarvlcaa (0 dir dava 0 $0) 210 70.000 310 70.000

Fual A Powar 211 12.000 311 1.000 13.000

Watar 212 21.000 312 121.000 142.000

Blti 213 20.000 313 3.000 23.000

Mud A Chemlcala 214 24.000 314 0 24,000

Drill Siam Taat 215 315 0 0

Corine A Analvala 216 0

Camanl Surface 217 30.000 30.000

Cement intermediate 215 0 0

Cement 2nd Inlermediate/Produetlon 215 0 319 36.000 35.000

Cement Soueeze A Other (Kickoff Phial 220 320 0 0

Float Eoulpment A Centrallzara 221 1.000 321 6.000 7,000

Caalno Crewe A Eaulpmant 222 3.075 322 7.000 10.075

Fiahmfl Tode A Service 223 323 0
Geofooic/Enameenno 224 324 0

Contract Labor 225 4.250 325 51.600 65,750
Company Supervlalon 225 2.000 325 7.000 9.000
Contract Suoarviaion 227 14.000 327 65.000 70.000

Teetina Cealna/Tublnp 226 2.490 325 6.000 7.490
Mud Loaalna Unit 229 13.000 320 13.000

Loaaino 230 18.560 330 15.560

Perfpratinawiraiina Servieea 231 1.500 331 111.000 112.500
Stimulalion/Traatina 332 777.000 777,000

Completion Unit 333 30.000 30.000
Swabbma Unit 334 0
Rentaia'Surface 235 11.000 335 146.000 156,000

Rentala-Subaurface 235 19.000 335 12.000 31.000

TruekinoiForklrft/Rlo Mobilization 237 39.000 337 70.000 109.000

Weldlno Servieea 236 4.600 336 1.000 5.500
Water Diaootai 239 0 339 9.000 9.000
Ptua to Abandon 240 0 340 0 0

Seiamlc Analvala 241 0 341 0 0
Cloaed Looo A Environmental 244 32.000 344 0 32.000
Miaeellaneoua 242 0 342 0 0

Contmeancv 2% 243 12.622 343 62.000 74.622
TOTAL INTANGIBLES 592.000 1.551.500 2.143.500

TANGIBLE COSTS
Surface Caaina (8 5/6' 324 J55 LTC) 401 21.000 21,000
Intarmadtala CaaJna (6 5/6* 324 J55 LTC) 402 0 603 0 0
Production Caaina (5 1/2* 174 L60) 503 54.000 54.000
Tubing 504 11.000 n.ooo
Wellhead Eaulpmant 406 4.300 505 15.000 20.300
Pumplna Unil 506 54.000 54.000

Prime Mover 507 0 0
Roda 506 13.000 13.000

Pumpa 509 10.000 10.000
Tanka 510 25.000 25.000
Flgwiln«B 511 37.500 37.600
Haater Treater/Seoeretor 512 30.000 30.000
Electrical Svatam 513 25.000 23.000
Packara/Anchora/Hanoara 414 0 514 2.000 2.000
Coupiinsa/Flttinaa/Valvaa 416 500 516 50.000 50.500
Gaa Compraaaora/Matara $16 8.000 S.000
Dehydrator 517 0
Inleetiofl Plant/C02 Eoulomant 516 0
Miaceftaneoua 419 500 519 10.000 10.500
Contingency 420 700 520 500 1.200

TOTAL TANGIBLES 27,000 359.000 416.000

TOTAL WELL COST8 619.000 1.940.500 2.559.500

COO Operating LLC 

By: Cart Bird/Paul Flgel

Wa approve:
___% Wortilrg Intaraat 

Company;

Sti_________
Primed Name:
Tula:

Data:_________________

Data Preparad: 2-3-16JF

COG Operating LLC

*£_______

Thla AFE la only an aatlmata. By algnmg you agraa to pay your ahara 

of tha actual ceata incurrad.

CLYDESDALE 1 FEE #7H • LAKEWOOD 3200


