
MRC Delaware Resources, LLC
One Lincoln Centre • 5400 LBJ Freeway * Suite 1500 • Dallas, Texas 75240 

Voice 972.371.5242 • Fax 972-371-5201 
iliertv@pi*tarinngsourees.coni

Jeff LJerly, CPL 
Senior Landman

April 18,2016

VIA CERTIFIED RETURN RECEIPT MAIL 
Tracking# 7015 1730 0001 9530 2974

Nearburg Exploration Co., L.L.C.
3300 N. A Street, Bldg. 2, Suite 120 
Midland, Texas 79705

Re: Matador Production Company - Eland Stale 32-18-33 RN #123H
Participation Proposal - Order No. R-14140 
W/2E/2 of Section 32, Township 18 South, Range 33 East, N.M.P.M.
Lea County, New Mexico

Dear Working Interest Owner:

MRC Delaware Resources, LLC and its operating company, Matador Production Company 
(collectively “Matador”), hereby propose the Eland State 32-18-33 RN# 123 H well (the “Well”) to test the 
Bone Spring formation, pursuant to Order No. R-14140 issued by the State of New Mexico Energy, 
Minerals and Natural Resources Department Oil Conservation Division on March 30,2016 (the “Order”). 
The Order established a non-standard 160-acre oil spacing and proration unit and project area (the “Unit”) 
for the Bone Spring formation [Corbin; Bone Spring, South . Pool (Pool code 13160)] comprising the 
W/2E/2 of Section 32, Township 18 South, Range 33 East, N.M.P.M., Lea County, New Mexico, pooling 
all uncommitted interest owners within the Unit Additionally, the Order authorized Matador to withhold 
the following costs and charges from production from the well attributable pooled working interest owners:

• the proportionate share of reasonable well costs
• as a charge for the risk involved in drilling the well, 200% of the above costs
• $7,000.00 per month drilling overhead rates and $700.00 per month producing overhead 

rates, adjusted annually pursuant to Section m.l.A.3 of the COPAS form titled 
"Accounting Procedure-Joint Operations’'

As a pooled working interest owner subject to die Order, you are entitled to a 30 day election period 
whereby you may choose to participate in the Well by paying your proportionate share of the estimated 
well costs outlined on the enclosed AFE. Alternatively, if you choose not to participate in the Well or foil 
to pay your proportionate share of the costs outlined on the AFE, you will remain a pooled working interest 
owner subject to the aforementioned charges and penalties. Matador respectfully requests you indicate 
your election in the space provided below, sign and return one (1) copy of this letter to the undersigned.

BEFORE THE OIL CONVERSATION 
DIVISION 

Santa Fe, New Mexico 
Exhibit No. 3

Submitted by: MATADOR PRODUCTION 
Hearing Date: August 4,2016



If you have any questions, feel free to contact me at (972) 371-5242 or 

llierIv@matadorTesources.cnm.

Sincerely,

MRC Delaware Resources, LLC 
Matador Production Company

Jeff Lierly, CPL

Enclosure(s)

Please elect one of the following and return to sender

_____ Nearburg Exploration Co., L.L.C. hereby elects to participate for its proportionate share of the costs
detailed in die enclosed AFE associated with the Eland State 32-18-33 RN #I23H well, located in Lea 
County, New Mexico.

_____Nearburg Exploration Co., L.L.C. hereby elects not to participate for its proportionate share of die
costs detailed in the enclosed AFE for the Eland State 32-18-33 RN #123H well, located in Lea County, 
New Mexico.

Nearburg Exploration Co., L.L.C.

By:

Title: _________________________________

Date:



MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE * MOO LBJ FREEWAY • SUITE 1000 • DALLAS, TEXAS 70240 

Phone (072) 371-0200 • Fu (072) 271-0201

ESTIMATE OF COSTS AMD AUTHORIZATION FOR EXPENDITURE

DATE: March 16.2016 AFE NO.: 0
WELL NAME: Elwd Slate 32-18S-33E RN #123H FIELD: 0

LOCATION.' Sec 32: W/2 E/2. T16S-R33E NDfTVD: 1450079696'

COUNTY/STATE: Lea County. New Mexico LATERAL LENGTH: about 4600*

HRCWt

QEOLOOIC TARGET: 2nd Bona Scrim
REMARKS; Oflll or»d complete a horizontal 2nd Bone Spring well with 18 atagea

INTANGIBLE COSTS

DRILLING
COSTS

COMPLETION . 
COSTS

PRODUCTION 
, COSTS' FACILITY COSTS

TOTAL
COSTS

Land 1 Legal / Regulatory S 66,700 r 1 k k ' 68.700

Location, Surrey* S Damage* i46.UA 230.000 4.000 10,000 390.500

DrtUIng 647,000 ktf.000

Cementing * Fleet Equip 160,000 160.000
Legging 1 FormeOon Evaluation 3.650 . 3,550

Mud Legging ki,kod 1 32,500

Mud Circulation System 43,600 43.8AA
Mud 0 Chemical* 20355" 12,000" Si,Sob
Mud 1 WMtoemter Otapoaal iU.UA - • iSA.UA
Freight 1 Transportation 18,000 iA,kdd 28lSo~

Rig Supervision i engineering 61,600 43,600 A.U6 15.000 i49,4AA
Drill Bite 65.000 U.AU
Fuel A Power 60.000 U.AU
Water 42,600 368,000 • 4iA,SU
Drtg A Completion Overhead 12.000 6,500 18,500

Plugging S AbondowneM
Directional Ctellng, Survaye -------------:b4,doo --------- 165400

Completion UnR. Swab, CTU 60,000 12.666 72.000
Pertorattog, WlreEne, SHcume eo.boo U.AU
Nigh Presauro Pump Truck 27.500 44666 26,500
Stlmulatlan 674.000 674.000
Stimulation Fiowtack A DiaP 44.764 ““ SdST 44.746

toaurence 25,100 25,100
Labor 114.000 9,000 - ii3.AU
Rental. Surface Fqirtpaanl 76.600 96,316 15.000 158.915
Rental • Oewnhole Equipment 45.dOO 26.00b 3.UA 1 ‘ ■ 7b.oob
Rental • Uvina Ouerter* 47.600 42.940

- 1.000 71440
Conttmencv ik4iko 189.919 4.000 3.000 isi.&s

TOTAL INTANGIBLES » 2,142,790 2499,104 - ■ 64,000 32400 4,318,684
DRILUNQ COMPLETION PRODUCTION TOTAL

TANGIBLE COSTS COSTS ' COSTS COSTS FACIUTY COSTS COST8
Surface Cettna 1 47,443 ( 4 k i Wiki
intermediate Ceelng 106,500 iU,EU
Drill irw Liner •
Production Ceelng 306.625 3AA.44S
Production Utter
TuHno 47.000 -----------J74CO

Wellhead 41.000 40.000 Si.'ooO
Packer*, Uner Hangar* 32,400 32.400
Tanto 60,000 4A.AU
Production Veetei* 30,000 22.500 52,600*

Ftow Una . 10.000 iA.AAA
Rod itniu -

Artificial Lift Equipment 62.666 62.003”

Cnapmaaiv - •
(naailattonCost* 30.000 46,000 75400
Swteee Pumne ...
Noofontrodable flurlkca - 4A.AU 40.000
Non-controdcble Downhole -
Downhole Puma
Meaummem 6 Mater bmtepadon ---------------- 7400 ii.Nl ioioo

Gee CendlOonlno 1 Oeliftoatlcn
InteJcamwctlM Fecllitv PlotoO
Qethertog / Bute Una iA.AAA 1b,bod
Valves, Dump*. Control l*r» -
Tank 1 Fecattv Containment 19.000 15,000
Flare Slack 10.000 iA.AAA
EMcvtcai / GroundlM SA.ABA -----------50,000
Communication* / SCADA -
Instrumentation / Safety 10.000 2S.Uo 65,666

TOTAL TANGIBLES > - 461,408 22400 222400 291400 1,060,908
TOTAL COSTS » V 2436,198 2.121.204 - 260.000 222400 6422.702

PREPARED BY MATADOR PftOOUCTIOM COMPANY:

DrtGng Engineer Penck w*wi Ten Lead • WTX/NM Jffa

Completions Engineer OwiPeterMn no

Promeean Engkieer Tram Qoodwin

MATADOR RESOURCES COMPANY APPROVAL:

EaoHyeVP. COO/CFO VP - Re* Engineering VP-DfllUno
oei OMR id

EnoAreVP. Legal EncOr-EipteratMn VP-Production
CA NLF TWO

PmMert vp A General Manaoer
LWH RAl

NON OPERATING PARTNER APPROVAL;

ComMnvName: Working htw«sl<te): TalD:

Stoned bv: OMa:

THa: Agpioyat Ye* No (mark ore)
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