BURNETT OIL CO., INC.
AUTHORITY FOR EXPENDITURE - COST ESTIMATE

DAE: #/30/2018 LEASE: NoSlor 12 Fed WELL & MO MM AFE K. 2067
CWERATOR, Burnett Ol Co., Inc. LQGATION: PROPLIVY & QIA00IK.16I1
COUNTY/STATE £ddy County, NM SL: Unit M, 678’ FBL, 182' FWL, Sec 14, TITS, RME FED LEASE X LM CORGIS)
PROSPECTFIEID:  FREN (Olor. Yauo) QHL: Unit O, 330° FSL, 1,681 FEL, See 12, T178, RME FORIAATION. Fagdesk
RECOMMENDATION: Drill & complets & 0.75 mile {2,300 Horizontal well I the Paddock 10. ¥0:9,100' TVO: 5.400°
Dfoto buum mm h md Duw qud m&al uuw mtmuusue N Mnl oomlov mm:y
mmmm.e cUsYs: ’ ' ’ '
DRILL COMPL orut coMt 1074L
$830 10 WO LICATION & ROADWAY (RAT HOLE, £16) - 142 000
5030 4% LOCATION & ROADWAY AESTORATION 10620 10,000
4630 23 88123 RIG MOVE-RIG UP, RIG DOWN . 45051 29 500
593020 528071  CONTRAGT RATE-FTG/TURNKEY FEE) & PER FOOT : o
s21021 5850.21  CONTRACT RATE/DAYWORK DAYE @ 1 PER DAY o 2100
585020  COMPLETION, WORKOVER UNIT T _Ys @ 33 41t PER DAY i 21504
$830 28 S#5026  @t'8 AND STABILIZERS : 28,000,
93022 S3%022  FUEL, LUBRICANTS, WATER 40,600
5330,60 SIS08)  TRUCKING ANO TRANSPORTATION (Water) 24040
Kk 525030  MUD AND CMERECALS & COMPLE TION FLINDS & CUTTINGS DISPORAL 103,000
303050 S3050 __ PRIMARY CEMENTING tincl Equp) No XD piwg 103,400
5830 80 S050%0  SQUEEZE CEMENTING o)
5030,44 - . o
5830.45 K DAYS @ PER DAY 1 13,600
$430.42 DRILL BTEM TESTING v
%030 <0 = ROLE LOGGING o
585040  PERFORATING AND CASK() HOLE 166K ~ o
5036 70 5850.76  CABING CREWS, TONGS, {IANDLING TOOLS " s 21.200
$034.24 803024 SUAFACE EQUIPMENT RENTALS s LERRT.
5030 20 585029  DOWNHOLE EQUIPMENT RCNTALS 81,300
a0 T 535078  MISCEUANEQUS LABUR - 2 200
$350.10  ACIORING H 4000
S850 15 FRACTURING H - £42,£00]
e, WELL TESTING (FLWBCK, BHP. ETC) B . ’ o
CONTRACT LABOR - ]
5930 37 DIRECHONAL DRILLING B 72 600/
383027 FISMING RENTAL AND SERCES I o
503031 SUBEAVICICN o DAYS @ PEROAY i 31,209
5830 79 OPERATING OVERMEAD A ; 7,470
5830 80 OTHER / CONTINGENLTR trw Cornplotion . B Y|
5820 85 MAUGGING EXPENSE 4,000 4,000,
835 82 ! ' 4,200}
TOTAL DRILL B 1,089,200
TANGIBLE EEGT 8RE 00 CWEKH P GAANE A O o
a0 CASING. CRIVE 1 CORCLCTOR &y 20° anf: giv4in | ocaten Cast ! N b
20 10 CABING, BURFACE 0 um e 458 §¥8¢ Ci ! 400
840 15 ‘CASNG, PROTECTIONINTERMED 2200 o T sedsiLiec_ e @700
s6c 10 CASING, PROD, PACKER COMPLETION 9100 Tasur 238 L & 10¥1-80 BT i 346,40
#6538 TUBNG L £ M 32 FES . 25,000
e40 20 WELL HEAD TO CASING POINT ’ - 74,503
86020 _CHRISTMAS TREE ASSEMBLY - COMPLETION _ 10,600 10.002
TOTAL ORILLING AND comm.emu TANGIBLE COST!! 190,600 $401,400 $492,000
ronu. uuu'p c,qg!_'t.,mon cosrs: sl.m %0 1,378, uo Lo
LEABE EQUIPUDNT COBTE: : :
0720 TANKS, REATERS, TREATING FACIUTIES ; 5
87022 SEPARATOR § HEATER TREATER : 0
a5y 23 COMPRESSOR & DEWYORATOR . t IS
B10% FLOW LINE AND INSTALLATION 4500 29" ELRRA 1 ser |V 22543
37333 PERM IMPROVEMENTS (GATES, FENCES, €10 . _ T e
07013 L S Ceada by $ L2 17003
B 15 sununm:e PRODUCTION EQUIPMENT - €600
R0 'O PUMRING | (SUHFACE) UNIT & EQUIP 18,00
aron PUMP BASE & TIE DOWNS 3.0 6,000
o 14 MISCELLANEQUS VALVES, FIT TINGS, SAFETY EQUIPMENT pess 5600
070 17 INETALLATION COSTS V2.200
87070 SUPERVISION ! °
OTHER 00! “ 505
TOTAL LEABE EGUIPMENY COSTS;
LEASENOLD CosTs: :
810.3% TITLE FEES ‘o
TOTAL LGASCHOLD COSTS: 50 s
TOTAL WELL COST: $2,578 009 , $1.001,480 $1.524,600 §2.676.000
TOTAL GRY HOLE COSI: $1.00% 599 PREPARED HY: wngfhaa ld/m)
Yuraett Ol Complny ELRLLELEY
Chssa QI Corporution 33 23000%
Javeting Paciners 15 11812%
Ard O LW, & At Energy Ud 7.22297%
Zono Patnem, Lid 4 00000%
COG Opereting LLC 2611460
EMC Ol and Gas, Lid¢ Q@ 12540%
Rose Anme Cranz, Indiidually, 0.92640%
and as Truztee of tha Crang Croud Bhetiar Trusi e e i APPROVED-
100700663
APPROVED 8Y BURNETT ?/?’ ?n ///" / COMPANY - .
GIGNATURE: NAME. . .
CHARTET & NAGEL Wy BrEston sy = TITLE.
OatE. ..._ﬁ.;.,’../.;lr!w. - DATE

EXHIBIT




