i conocoPh|II|ps

-1 Farmington Resource Area-

L Santa Fe, NM 87505-4000

. énclosures

Aprll 8 2016

' vBureau of Land Management ’ - State of New Mexico

w»?Attn Mr. W|Il|am M . Tambekou Attn Mr Pete Martlnez

LT 6251°N College, Suite A P.0. Box 1148-
Farmlngton NM 87402 .

Sarita’Fe, NM - 87504 1148

. .New MeX|co Oll Conservatlon Division
'k{Energy Mlnerals & Natural Resources-
' ,‘Attn Ms Lon Wrotenbery

1220 S Salnt Francrs Dr|ve

' RE:, San ‘Juan.32-8 Unit (I- Sec No 14-08- 001 446)
' Commercnallty Determination
~ Mesaverde Formation.
‘San Juan County, New Mexico

Dear Sir or Madam' :

Pursuant to the, prowsrons of Section 11(a) of the San Juan 32 8 Un|t Agreement; I-Sec.:No. :14- 08 ‘001-446 dated S
.‘Octobe 21,-1952, ConocoPh|lI|ps Company, as. Operator has. determmed that the well - I|sl:ed below |s capable of R
o unitized substances in- paying quantltles from the Mesaverde Formatlon ’
e ‘conﬁrmatlon of the well determlnatlon enclosed.

producr g

. .jHlstory June 28 1957 the San Juan 32-8 20 well, API 3004511025 ‘was completed to- the Mesaverde formatlon‘v-jf"'
-, and subsequently deemed non-commercial.. Effectlve January 1,. 1981 with the 17t Expan5|on of the: Mesaverdej, .
a Participating Area, and pursuant to the Uniit Agreement aII but’ the NW/4SW/4 (40. acres), of the well spacing was. - * .
" brought into the Mesaverde Part|C|pat|ng Area-as'an Intervenlng Drllllng Block. On: 11/05/1996 the san Juan 32-8 - . -
- -20 well was srdetracked to'the Mesaverde formatlon and ‘well: should: have been re-determlned to resolve whether the -
Z.. 40 acres omitted from the_ Participating Area in 1981 would contlnue to report to: the lease or would be brought lnto»"
' "‘the Mesaverde Part|c1pat|ng Area. - - s '

o ConocoPhllllps Company
San Juan Busmess Umt
3401 E. 30i'St.-

Farmington, NM 87402

PIO. Box 4289 87499—4289

E Comm|55|oner of Public Lands

Caee 47“/69

Dedlcated

RN Completlon :
L «-‘-.’;‘l-‘f'.v'-»';z'.“?“,,‘.e __ Dedication “Lease Date D?te"?‘.!"a?'P.";
P A B T31N R8W Sec 4: Lots . ; B P

;S_ Juan,32.__8,Umt420 3,4, S/2NW/4 SWL4 NMSF 079029 11/05/1996 o _CommerC|al

o Upon recelpt of response from the Bureau of Land Management, and concurnng responses from the Comm|55|oner of

-" Public Lands and New Mexrco Oil Conservation Division, the formal Partrapatlng Area Schedules wrll be prepared and

‘ submltted

"Coples of thlS letter and enclosures are being sent to the working mterest owners as llsted on the attached -page. For ::
technlcal questlons please contact Shara De Velder at 505-326-9819, all other questlons to the undersrgned at”

505 324—9180 or.via’ ema|I vaIene wells@conoconhﬂps com.

Sincerely, -

Valene ells -
_ Sr Land Analyst

.'._f‘le San: Juan 32-8 Unit, 4. 2

.,.



4 ‘
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" -San Juan 32-8 Unit

Mesaverde' Formation Participating Area
Working Interest Owners




CONOCOPHILLIPS

COMMERCIALITY" DI:_I'ERMINATION

‘SAN JUAN 32-8 UNIT 20

CLEASES . , »'-"SAN JUAN. 32°8 UNIT 20 -

"~ 04031NODBWL... : :

SAN JUAN NEW MEXICO
S UMV e

- PROJECT TYPE - -..SIDEI'RACK .i.:.

S WELLTYPE - - . - - .
OPERATOR C CONOCOPHILLIPS COMPANY
SPUD DATE . . 5/6/1957"

COMP DATE © L 11/5/1996
1ST DELIVERY -.11/8/1996
COMMGWI % . .--100,00

COMM NRI % b 87.50 - .
BOARD RATE % . 2500 .

1,000 MMBtu / Mcf

Peep 20131 -

= Produrhnn Taxes ( BLM\

: .. SEVERANCE

TAXES FOR SAN JUAN NEW MEXICO :
. .+ Eses) MONTHLY 2016LRP 09- 15

jSeverance, School Conservatlon o 7.94‘
AD VALOREM . ‘ ‘
Production,. Equipment ‘ : ‘0.'2‘1

TOTAL%: = 815

WeII Cost and Economlcs ( BLM\

267,50 Mg ""-AVERAGE WELL CosT. -
* ULT..GROSS GAS. RESERVES
" INITIAL'GAS: RATE S
RATE OF RETURN:
P/1; DISC.@ 25:00 % S
“NET. PRESENT VALUE DISC. @ 25, oo %
©PAYOUT "

. SHARA DE VELDER

GAS % OF REVENUE. :

e

04/07/2016 13:30




CONOCOPHILLIPS
COMMERCIALITY DETERMINATION
BLM DATA SHEET

SAN_JUAN 32-8 UNIT 20
COMX SAN JUAN 32-8 UNIT 20 MV (2300430451102572319) Data: .1957-Jan 2016 ] €~ Cal Doy Gas1 - melAd
Gperalcr: GONOGOPHLLIFS GOWPAIRY ‘Col Dy Gas FC 1 (Ralo- Torw) Holesin Oww Cum 900,11 MMSCF
w aneo S i, o cor o0 11coMcE | 4Gl Doy Gt 1 el
Type:  Gas DxHyp): 300000% CTD: 90011300 MASCF Water:  1.556000 Versus: Year
Grap  Nane Tt Cond. 0000000 MSTB Relationship: Rate Tme.
881 EEEEEEEEEEEES T -' e W
i 1 o 000mes 208808
RR: 11538 MMSCF
EUR: 1.015.49 MMSCF
~ ¥~ Cond/Gas 1 Ratio - BOUMMSCF
Cum 000 MSTB
g2
3
i
Ij
3¢
+ 3
1
1996 197 1908 1999 2000 2001 2002 2009 004 005 :‘ll 200 2008 2000 010 o1 002 200 201 2015 216
Cash Flow Summary (BLM)
Gasl Gasl Net Gas  Net Cond Net Oth Gasl Gas Cond Oth Net Prod Total Total Total Total
Date Rate Volume Volume Volume Volume Price Price Price Price Revenue Taxes Opcosts Oper Inc Capital BT Cash
mcf/d MMSCFE MMSCF MSTB MSTB__$/MMBTU $/mcf $/Bhl $/Bhl M$ M& M$ M4 M$ M$
Peep 2013.1 SHARA DE VELDER

04/07/2016 13:36




:"‘CONOCOPHILLIPS - -
COMMERCIALITY DEI'ERMINATION

BLM DATA:SHEET . -
SAN JUAN 32-8 UNIT20 .

L

Net . Prod - Total ’ Tot'al,u

Net Cond ) ]
Price Revenue - :Taxes Opcosts OperInc

Gasl‘ Gasl-",.-
Rate ' Volume © '~

: ' mcf/d_ MMG(‘F-"" $/Bbl Mé - ME - Mg - Mg -
;7:':1997 017 438 13, 4 10, 2083 195. 181 090 . 1674
. 1997 02 ‘ 4163, . 117. ¥ . 2083 . 169.., .157- 090 14,46,
.~ 199703 3385 . 105 - . 20:83 1. 153 142 090 @ .12.93% -
1997:04" - 300.4 9.0 " 20.83 131 122 0.90 : ° 10987
199705 273.2 85 1°20:83 12.3 114 .- 090, . 1026 -
- 199706 . 2684 . 81 . ‘654 . 00 - 007 - 1. -1, . 2083 . 11,7 1.09 - 090 971
199707 2305 © 71 . 580 " 0.00° 0.06. - 1.60 1.60 0.00 2083 10.4 097 1090 - - 852
1997 08 . 149.3 . 46 - 376 - 0.0 0.04 -1.60 .1.60 0.00 20.83 6.7 063  0.90 '5.20
199709 209.5 6.3 5.10 0.00 0.05 1.60 - 1.60 0.00 20.83 9.1 0.85 0.90. ~ 7.38
1997 10 465.1 14.4 1171 0.00 - 0.12. 160 - 1.60 . 0.00 20.83 21.0 1.95. 0.90" 18.11
1997 11 358.6 10.8 8.74 0.00 - 0.09 1.60 1.60. 0.00 20.83 156 145 - . 0.90 13,28
1997 12 280.2 8.7 7.05 0.00 0.07- 1.60 .1.60 0.00 20.83 126 117 1 0.90 10.55
1998 01 . 254.9 7.9 6.42 0.00 007 160 1.60 0.00 20.83 115 . 107 ' .0.90. 9.52
1998 02 217.3 6.1 4.94 0.00 0.05 160 160" 000  20.83 8.8 0.82. 090  7.12
1998 03 © 1974 6.1 4.97 0.00 0.05 1.60 . 160 . -0.00 20.83 8.9 - 0.83.° 0.90 1716
1998:04 219.0 6.6 . 5.34 0.00 0.06. 1.60 . 1.60 ~ 0.00 20.83 © 9.6 . 089 0.90 7.76
1998 05 241.7 - 7.5 6.09 0.00 0.06 -1.60. 1.60 0.00 20.83 109 - 1.01 . 0.90 8.98
- 199806 206.6 6.2 5.03 0.00 0.05. 160" _1.60 0.00  20.83 90 = 084 . 090 7.27
© 1998:07 0 217.6 6.7 5.48 0.00 0.06 160 1.60 . 0.00 20.83 9.8 0.91 090 - 799.. .
- 1998 08 -..190.4 .59 4.79 0.00 .- 0.05 : 1.60- “1.60 .. .0.00 -.20.83 -8.6 0.80 0.90 6. 88 i .
‘- Sub... - [EEE— 166.0. 13480 000 . 141 .. -— o0 - o -e o 2413 2243 18;10‘ 20080 26750  66.70
" Rem. - . - . 6154 - 499.70 -~ . 0.00 -~ 522" - e - - - 894.6 - 83.16 '238.92 .572.56 ~0.00 572.56 . -
© Total ~ - - - 7814 - -634.50 000 : -6.63:7 L - -~ 1,136.0 105:59 257.02- "773.36: . '267.50 _505.86

Peep 2013.1

| 0#07/2016.13:36 .




