
Cimarex Energy Co.

600 tJ Maner.fe'rt St 

Suite 600 

Midland, lx 79701 

MAIN 432.571 7800

Hackbcrry 26 Fed Coni 211
SF/4NK/4 Section 28, S/2N/2 Section 27, S/2N/2 Section 26, Township 19 South, 
Range 30 Fast, Eddy County, NM

Dear Working Interest Owner.

Cimarex Rncrgv Co. Iierebv proposes to drill the I lackberry 26 l ed Com 211 well at a legal location 
in Section 26. Township 19 South. Range 30 Fast. NMPM. Hddy Co.. NM.

The intended surface hole location for the well is 1980' I NI. and ISO' FWL of Section 26. 
Township 19 South. Range 30 East, and the intended bottom hole location is 1980' l-NL and 990' FEE of 
Section 28. Township 19 South. Range 30 Fast. The well is proposed to be drilled vertically to a depth of 
approximately 8.550’ to the Second Bone Spring formation and laterally in a westerly direction within the 
formation to the referenced bottom hole location. Total measured depth of the well is proposed to be 
approximately 20.146* feel from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, 
among others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of 
any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this 
proposal, and: (ii) our proposed form of Operating Agreement to govern operations of the Hackbcrry 26 
Fed Com 2H well, and; (iii) Communi/ation Agreement. If you intend to participate, please approve and 
return one (I) original of the enclosed AFE. one (I) original of the signature page to the Operating 
Agreement, and four (4) originals of the signature pages to the Communi/ation Agreement, along with the 
contact information to receive your well data, to the undersigned within thirty (30) days of receipt of this 
proposal. If you elect to purchase your own well control insurance, you must provide a certificate of such 
insurance to Cimarex prior to commencement of drilling operations: otherwise, you will be covered by 
insurance procured by Cimarex and will be responsible for your share of the cost.

Please call the undersigned with anv questions or comments.

November 16, 2016

Estate of Earl R Lyle 
6700 E Cedar Avc A 
Denver, Colorado 80222

Re: Proposal to Drill

Respectfully.

432.620.1966



ELECTION TO PARTICIPATE 
Hackberry 26 Fed Com 2H

Estate of Earl R Lyle elects TO participate in the proposed Hackberry 26 Fed Com 2H well.

_____Estate of Earl R Lyle elects NOT to participate in the proposed Hackberry 26 Fed Com 2H well.

Dated thisday of,2016..

Signature:

Title:

If your election above is TO participate in the proposed blackberry 26 Fed Com 2H well, then:

_____Estate of Earl R Lyle elects TO be covered by well control insurance procured by Cimarex Energy
Co.

Estate of Earl R Lyle elects NOT to be covered by well control insurance procured by Cimarex 
Energy Co. and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations or be deemed to have elected to be covered by well control 
insurance procured by Cimarex Energy Co.

Well Proposal - Hackberry 26 Fed Com 2H



COPYAuthorization For Expenditure

iMAGNUM HUNTER PRODUCTION, INC 1 1 10/10/2016 |

! Well Name Prospect or fWd Name Property Number Drilling AfE No. t

Permian Basin HACKBERRY 26 FED COM 2M
NEW MEXICO BONE SPRING

PROS (EDDY)
309775 229 01 261S022

Estimate Type . Tnaunm E«.Start Date Est. Comp Dote fc
Orry.no/ estimate
Revised estimate
Supplemental Cst/mute

02/01/2017 05/01/2017 2nd Bone Spring

Til Measured Depth

Til Vertical Depth

8,550

Onll and complete a horuontal test. Drill to 350 set surface casing Drill to 1930' set intermediate casing. Drill to 3475' set Intermediate 2 casing. Drill to B073' (HOP) 

Run OH logs Drill curve at 127100' initial build rate to •/• 90 degrees and 85S0' TVO and drill a ♦/• 9420' long lateral in the hone spring formation. Run and cement 

production casing Stage Irac in 33 stages Drill out plugs Run production tubing and ESP.

Intangibles Dry Mole Cost Alter Casing Point Completed Well Cost

Dr ill i at) Costs $2 258.000 W/?//'/' S2.25B.OOO

Completion Costs '' SS 1*9 000 S5.189.000

Total intangible Costs ___ »,»8,q°o $S,189,000 S7.447.000

Tangibles

Weft Equipment S1S7.0CO S429.000 $626,000

tease equipment s-Min S681.000

Total Tangible Weil Cost ----------------- £i2i°2°_______ 51,110,000 f 1,307,000

IPlug and Abandon Cost I 50 I 50 1 $0

Totaiweiicos._________£455,000&*a2°P._.__________________________________________________________________________________________WWf”

l/: l.-l.'.y,'■!?.■ V/

unless otherwise indicated below, you. as a non-operating working interest owner, agree to be covered by Operator's well control insurance procured by Operator so 

long as Operator conducts operations hereunder and to pay your prorated share ol the premiums therefore If you elect to purchase your own well control insurance, 

you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this Aft is returned, ll available, but in no event later than 

commencement ol drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by insurance 

procured by Operator.

I elect to purchase my own well control insurance policy.

Well control Insurance procured by Operator, provides, among other terms, lor 520,000,000 (lOOSi W.l.j ol Combined Single limit coverage lot well control and 

related redlining and dean up/pollutlon caponse covering drilling (through complellon) with a St,000,000 (100M W.l | deductible

Marketing Election
Cimaren sells its gas under arm's-length contracts with third party purchasers Such contracts may Include fees. In addition, penalties may be Incutrod lor Insufficient 

volumes delivered over time Should you choose to market your share of gas with Omarcv. you will be subject to all of the terms of such contracts Upon written 

tequest to Cimarea s Marketing Department, wo w.ll share with you the terms and conditions pursuant to which gas will be sold Failure to make an election beiuw 

shall be deemed an election to market your gas wilh Cimarev under the terms and conditions set forth above

__ I elect to take my gas in kind.

I elect to market my gas with Cimarev pursuant to the terms and conditions of its contract

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans The actual costs may evceed the estimated costs 

without affecting the authorisation for eipenddurc herein granted By approval of this AFC. the working interest owner agrees to pay its proportionate share of actual 

fgal. Curative, regulatory and well costs under term o' the joint operating agreement, regulatory order or other applicable agreement covering this well

Prepared by

Cimarex Energy Co. Approval

Orilling and Completion Manager

joint Interest Approval

11/16/2026 1.52 PM



Project Cost Estimate

IMM Name:

Hoods 6 Loco lion Preparation / Restoration S 180,000
$10,000Damages 0I0C104

liil'000Mud/fluids Disposal Chorges DIDC.75% IWUII
■1°°]^ °°/s 11 m**> \p^£

Mlse Preparation Cost (mouse hole, rat hole, pads, pile clusters, mist.I

O'DC 1»

Sfii.ooo
Wolff /or Drill.ng Rig ! Completion fluids (Not froc WaterI

isissa£2U»2.

GAG Services)formal’
<S»I SUOO-OO \PerOoy

mzm&
Cement & Hoot equipment
Tubular inspections

$15,000Cosmg Crews
(tiro labor. Welding, etc.
Lond Transporotion (Trucking for tangibles I

$14,0005110 000
Trader House / Comp / Colering

Other MiSC frpenses
$5.000o«CJ»

Crone lc Construction
Sohds Control

»i°g°VJ2H2.Well Control Cqutp ISnubhng Sues.)
fishing & Sidetrack Operations

1250000
$115,000Completion logging. Perforating, W1 Units, WL Surveys

Composite Plugs
Stimulation Pumping Chorges, Chemkois, Additives, Sand 
Stimulation Water/Water Transfer / Water Storage

Ctmaret Owned froc / Hentol equipment

leool / Heguiotory / Curative
We" Control

$207.000,5.0 N of Drilling IntangiblesContingency

Instruct.
smm$2.258,000

S/foot

M7S.OO

<*.111

N/Cleose tgu'pmer;
Tanks, Tanks Slfps, Stain
Battery (Heoter Treoter, Separator, Gas Treating equipment)

Secondary Containments__________________________
Overhead Power Distribution (electric line mlocllM------------

focllity Clectrlo
SwD Connection
flow Ones lime Pipe Irons wellhead to central facility)

Pipeline to Soles

[intintjibLei

mm w///^

w/////sy////m^^^

I

$4,470,000

11/16/2016 132 PM



Project Cost Estimate

U*M Nimt:

Moods A location Preparation / Restoration
Damages

1 con too $9.5001 rcoM ioo SiS.oa
$3:5™W////Awy/////A

$209,500

$17,500
Mud/ fluids Disposal Charges wZwZ'ZZi pcom.iss $49,000 $223,000
Dor Rote 1 2S50 IomOo* I 42X3 UCPDo,* £> 1 $18X002)0 |Pec Dor

$549,030
Mist Preparation Cost (mouse hole, rot hole, pods, pile dusters, mi sc./ $25,000
Biti ^  ̂ PCQM 12 S|"

S6S.00C
fuel | $1.30 iPerCollon [«*»«*iGollons Per Dor PCOM 110 jo $63,000
Water for Drilling Rig / Completion fluids (Not Froc Woter/ zffiwZ kom ns $0

$178,000
Mud A Additives $185,000
Surface Rentals coN.no $8,500! rcoM.no $40,000 $208,500
Downhole Rentols $138,000
formation fvaluation (DST, Coring Including evoluotlon, SAG Services/ $0
Mud logging I 24.75 1 Days £3 1 SlJOO-OO |PffOoy $35,000
Open Mole logging $25,000
Cementing A float Iqulpment $150,000
tubular Inspections $37,000

Casing Crews $45,000

Cmra labors Welding, tu CON 170 $2l0,000| rcow 170 $42,000 $272,000

land TronsporoHon (Trucking for tangibles/ CON its $6,500 4C0M ITS $0 $41,500

Supervision | $0.001 Pet Dor co«.i«o $29,0001 rcoM.iao $0 $237,000

Trailer Mouse / Comp / Catering '////////y'/A $31,000

Other Mlsc hpenses COM 190 1 sol KOM 190 | $0 $3,000

Overhead $15,000

Remedial Cementing rconjis $0 $0

MOB/DCMOB $150,000

Directionol Drilling Services $222,000

Crone tor Construction
COM 310 [

$3,000

Solids Control $37,000
/M/zwAwZZzIzfflA •**»* 24oT $0

$118,000

tuning A Sdtetrock Operations kom ns $0 $0

Completion Rig
TCOU 11S I $0

$9,000

Coil Tubing kom no $0 $250,000

Completion logging, Perforating, IM Units, Wl Surveys rcoM 200 SO $115,000

Composite Plugs fC0M **° ^ $53,000

Stimulation Pumping Chorges. Chemkols. Additives. Sand
ZMiZZcMziiii',rcoMiio $0 $2,688,000

Stimulation Water/Woter Tronsfer / Water Storage $500,000

Cimoret Owned froc / Rentol equipment $20,000|>;V
.

I CON 100 1 50 $10,000

Well Control Insurance $035 \ Per root $7,000
{Contingency 1 501 \ of O'tlhnq intonqiOtei CON 770 1 $102,S00| TCOM 770 $11,000 $439,500

Construction for flow lines con no S7J,500r??^?^ $72,500

Construction for Soles P/l
CON 7*5 | SOfcMZft mZZy/A

$0

N/C lease equipment CONT400 595.S00

Tanks. Tonks Steps. Stolrs COMT40S $57,000

Bottery (Heater Treater, Separator, Cos Treating equipment) CONT.4I0 5256,000

Secondary Contoinments COM? 415 $35,000

Overhead Power Distribution (electric line to facility/ CONT.420 5109,000

facility electrical A Automation CONT425 $80,500

SWD Connection C0MT.410 $0

etc rwiflow lints (line Pipe from wellhead to centra! facility)

Pipeline to Soles

CONT 415

CONS .440

>13,WO 
____________$0

Meiers and Metering equipment CON 1 445 $33,000

Cosing Sire f*et S/foot

Drive Pipe 0 0.00

Conductor Pipe 0 02)0 $0.00 t

Woter String 0 0230 'oyyy/yyy $0

Surfoce Casing 20 35000
$62-00 |

$22,000

mifcmrO.olf Casing J 1337S 19302)0 J65'000

intermediate Cosing 2 9.625 34752)0 $222)0 sZZ'ZZyZffiZZZffiffiZvwZZ $76,000

Drilling liner 0 0X0 $000 $0

Production Cosing or liner

Production Tie Bock

5 -S

0

18838.00

02»

$152)0

$02)0 50

Tubing 2.375 8170.00 $52)0 Wm $41,000

wwfoa, / ere. UK>m
Oner Monger, isolotion Pocket
Pocket. Nippies wy/yyyyyyyy\ rcom *oo___________ $oj $15,000

Pumping Unit, engine
vyy//yffiYZ/ffl/ZwA KOMT.40S $oj_____________ $0

Downhole lift eouipment (BMP. Rods. Anchors. CSP. GVls. PC Pump)
 ̂ so]

$35,000

iv///////yy////mr//yr/mmm

VsittJtt _____ mm___amm

11/16/2016 152 PM



Authorization For Expendituremsssssk

Drill and complete a horUontal test. Dri» to 350 set surface casing Drill lo 1930' set Intermediate casing Drill to 3X75' set Intermediate 2 casing Drill to 8073' <KCX>| 

Hun OM logs. Drill curve at 127100' Initial build rate to ♦/- 90 degrees and 8550 TVD and drill a ♦/- 9420' long lateral In the bone spring formation. Run and cement 

production casing Stage frac In 33 stages Drill out plugs. Run production tubing and ESP

intangibles

r^tUinn r/Mft

Dry Hole Cost

ci hg Ann
Completed WeN Cost

fc/r I'lMiy LlrMi
Completion Costs wmsssmmmm. $5,189,000

S2.258.COC

$5,189,000

Total intang tie Coils $2-258,000 $S,lfl£oo $7,447,000

|Tan«ib»e» I

Well equipment $197,000 $429,000 $626,000

Lease equipment $681,000 $681,000

Total Tangible Well Cost ____________5197.000_______________________ H.noMo______________________ SUOLOpp

[Plug and Abandon Cost so [_______________22_______________11_______________ 22______________ 1

; All tubulars, well or lease equipment Is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

Unless otherwise indicated below, you. as a non-operating working Interest owner, agree to be covered by Operator's well control Insurance procured by Operator so 

long as Operator ccnducts operations hereunder and to pay your prorated share of the premiums therefore, if you elect to purchase your own well control insurance, 

you must provide a certificate of such insurance acceptable to Operator, at to form and lends, at the time this AH is returned. If available, but W no event later than 

commencement of drilling operations You agree that failure to provide the certificate of insurance, as provided herein, will result In your being covered by insurance 

procured by Operator.

I 1 l elect to purchase my own well control Insurance policy.

WeU control insurance procured by Operator, provides, among other terms, for 520,000.000 (1001k W.l.| of Combined Single limd coverage lor we« control and 

related redrilling and dean-up/pollutlon eapense covering drilling (through completion) with a $1,000,000 (100* W.l.| deductible.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans The actual costs may emceed the estimated costs 

without affecting the author nton for e.pendlture herein granted. By approval of this AH, the working interest owner agrees to pay its proportionate share of actual 

legal, curative. regUatory and we« costs under term of the |oint operating agreement, regulatory order or other applicable agreement covering this well.

11/16/2016 132 PM



Project Cost Estimateqgggjjj£
l**M N»m«

<9*4/ Complet«n fluids (Not froc Wottr)

sso.ooo

Open Heir logging
Cementmq l float equipment

Uffl

St.OOOl B-Wiia

W/Zmw/A
T WHOM I Si

$x.oool

"ft Perforating. WI Unlit. Wl Si/rvfyl

•ion Wottr / Wottr Transfer / Water Storogt

Sio.oeoK#

$108.0001

w for Soles P/
$229,000Tpttl l«WHlM« CaB.

BCP • Drill]n«-

InUng.bUl.

1 QociK
$30,000 |

c ac lts $:r>.ooo piCCUi
C^i0° $:5 ooo

$18,000
1

$110,000
cocitc $20 OOPj

1^1

S3 000 cccuo
»°.°g

1 MC.H 1
1. SSf.n> |

mmmm

Wottr Stung 
Surf act Cofng

Production Coung or Liner 
Production Tit Bock

Lintr Monger, notation Packer 
Pocket. fdpplts

n/C leoit Iquipment
Tonkt, Tonks
Botttry Iheotrr Trtottr, Seporotor, Go

Overhead Power Distribution ItkCUk line 

facility llectrlcol £ Automation

to facility)
—

SWD Connection
.. ^ --------——

flow Lines lime Pipe from wellhead to cert 

Pipeline to Soles
Meters and Metering Igulpmtnt

———

mmWTMol sis.ocol
$0ga

___*°l mmsmssm.

iVK^rn. __-------------------ftttgfiO- ----------------

S1/16/7016 15JPM



Project Cost Estimate

IiiuNiim:

| 2550|PHQorT | 4.00 \ACP Days f> ( $11000.00 I<>'

Miif Preparation Cost (mouse he le, rat hole, pods, pile clutteri, mkc.)

| nm»» |Gallons Per Day KOM IK)
Wottr for Drilling ff/g / Completion fluids (Not frac Woter) X/, rcOM ut I $0

Mud t Additives
Surface Benioh
Downhole Rentals
format*

34.75 1 Days P I S1.20(U)0 IPff Day

S25.00C

Cementn $150.000

htro Lobor, Welding, [tc

•Oder Houle / Comp / Catering
Other Misc Crpenses

MOB/DfMOB

Solids Control

fishing t Sidetrack Operatort

Completion logging. Perforating, Wl Units, Wl Survey!

Composite Plugs
KOM >10Stimulation Pumping Charges, Chemicals. Additives, Sand

$$00,000Stimulation Woter / Water Transfer / Woter Storage
Cimorer Owned froc /Bento! equipment
legal/ftCQuIotory/Curative

$102,500Contingency

Construction foe Soles P/l
S157,000 $7,447,000

■Vfi,~foi?. Tret. Chokes
line' hanger. tsolotion Packer

Packer. Nipples
Purr.pmq Ur,l, fnqme

rut /BMP, Rods. Anchors, ISP. GVLs. PC Pump)

N/C Lease equipment
$57,000CONt 4fr

Sos Treoting iQuipmentlBattery (Heater Treater, Seporato
Secondary Containments

5109,000com «ioOverheod Power Distribution (electricline to focuity)

facility Clectrlcol t Automation
COHT4IOSWO Connection
COWT 41!to central/polityIflow Lines lllne Pipe from wellhei
COWI 440

COm 44!Meters and Metering Iquipmet

oul T4i*lb*««

\mcmv//////////////z.

v/mp/ay//mm////r

\ mmy///////////zm

'/////////'//A'<7//////rT21

i v///////ty///yMmrsz. 

\mmy//////////zJm 
i 'tmmwfflfflM’Xss.

Cotmg Site feet S/foot

Drive Pipe 0 0.00 —ft”.

Conductor Pipe 0 - 0-00 ■ #>»

Woter String 0 . . 0.00 sm

Surface Cosing 20 S50.00

intermediate Cosing 1 13375 „ IMOJP. 53600

intermediate Casing 2 9.625 3475/10

Drilling Liner 0 0.00 $0.00

Production Cosing or Oner S3 18838.00:

Production Tie-Bock 0 0.00

Tubing 2375 817000
ft”]

'isi

TOUICM aaaaa __am ftmm

11/16/2016 1 52 PM



My Profile Support | Locator* | (§g| Englsli Search or track ng number

FedEx
Shipping Tracking

racking

Manage Learn FedEx Office ®

FedEx * Ti

1777848858004 1

I Ship date: Actual delivery:

Frl 12/02/2016 ^3^3Ef Tue 12/06/2016 11:52 am

Midland. TX US Delivered DENVER, CO US

Signature not required :

1 Travel History

| a Date/TIme Activity Location

- 12/06/2016 - Tuesday

| 11:52 am Delivered Denver,co
lefl al front door. Package delivered to recipienl address - release authorized

8:47 am On FedEx vehicle for delivery IMOI4V.OOO.CO

7:19am At local FedEx facility nwiewooo, co

| - 12/05/2016 - Monday

: 2:45 pm Al local FedEx facility ENoiewooo.co

i 11:34 am At local FedEx facility
Package not due lor delivery

EMciewooo, co

| 11:21 am Delivery exception ENOLfiAOon.ro
Package at station, arrived alter courier dispatch

11:12am At local FedEx facility ENOlEVVOOO.CO

10:10 am At local FedEx facility EMTXSWOOO. CO

8:36 am Delivery exception
Incorrect address - Zip/Poslal code

ur neton.co

7:32 am At local FedEx facility utnrroN co

- 12/03/2016 - Saturday

7:18 am At local FedEx facility
Package not due for deliver/

uirvrrcMco

7:18 am At local FedEx facility innrroN. co

5:08 am At destination sort facility Denver co

3:51 am Departed FedEx location IN

- 12/02/2016 ■■ Friday

11:32 pm Arrived al FedEx location TN

7:51 pm Left FedEx origin facility MOLAND. IX

6:31 pm Picked up UOLAND TX

; 10:37 am Shipment Information sent to FedEx

Shipment Facts
i

Tracking number 777848858004 Service FedEx 2Day

I Weight 0.5lbs/0.23 kgs Delivered To Residence

\ Total pieces 1 Total shipment weight 0.6 lbs/0.23 kgs

Terms Shipper Packaging FedEx Envelope

Special handling 
section

Deliver Weekday. Residential 
Delivery

Standard 
transit ^ 12/06/2016 by 8130 pm

_ )
Login

FecHsj, Search or tracking number

Customer Focus 
New Customer Center 
Smal Business Center 
Service Guide 
Customer Support

Company Information 
About FedEx 
Careers

Investor Relations 
Subscribe to FedEx email

Featured Services 
FedEx Detvery Manager 
FedEx SnmeDay 
FedEx Home Delivery 
FedEx TechConnect 
Healthcare Solutions 
Online Retail Solutions 
Packaging Services 
AncMary Clearance Services

Companies 
FedEx Express 
FedEx Ground 
FedEx Office 
FedEx Freight 
FedEx Custom Critical 
FedEx Trade Networks 
FedEx Cross Border 
FedEx SupplyChahi

Follow FedEx !&j United Stales - Englsli

A
sk FedE

x



After printing this label:
1. Use the ‘Print* button on this page to print your label to your laser or Inkjet printer.
2. Fold the printed page along the horizontal line.
3. Place label in shipping pouch and affix it to your shipment so that the barcode portion of the label can be road and scanned.

Warning: Use only the printed original label for shipping. Using a photocopy of this label for shipping purposes is fraudulent and could result in 
additional billing charges, along with the cancellation of your FedEx account number,
Use of this system constitutes your agreement to the service conditions in the current FedEx Service Guide, available on fedex.com.FedEx will not 
be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery,misdelivery.or misinformation, 
unloss you declare a higher value, pay an additional charge, document your actual loss and file a timely claim.Limitalions found in the current FedEx 
Service Guide apply. Your right to recover from FedEx for any loss, including Intrinsic value of the package, loss of sales, Income Interest, profit, 
attorney's fees, costs, and other forms of damage whether direct, lncidental,consequentlal, or special is limited to the greater of $100 or the 
authorized declared value. Recovery cannot exceed actual documented loss.Maximum for items of extraordinary value is $1,000, e.g. Jewelry, 
precious metals, negotiable Instruments and other items listed In our ServiceGuide. Written claims must be filed within strict time Imits, see current 
FedEx Service Guide.

C



My Profile Support Local bos ge] English Search or (racking number

X Shipping Tracking Manage Learn FedEx Office ®

IMPORTANTI

Wildfires are causing hazardous conditions in Tennessee. Learn More

FedExTracking

777831613269
Ship dale: Actual delivery:

Wed 11/30/2016 Thu 12/01/2016 3:18 pm

Cimarex Energy Co Delivered Roy G. Baiton. Jr.
Kelly Reese Signature not required 114 Pacific Ave
600 N. Marienfald Suite 600 VENICE. CA US 90291
Midland. TX US 7D701
432 571-7800

432 571-7800

Travel History

a Date/Time Activity Location

- 12/01/2016 - Thursday

3:18 pm Delivered
Left at frontdoor. Package delivered to recipient address - release authorized

\£NCE.CA

7:52 am On FedEx vehicle for delivery IHRINA DEL REY CA

7:32 om At local FedEx facility ■.MRNA9H.mv.CA

5:59 am At destination sort facility LOS AUCfUS. CA

3:45 am Departed FedEx location HjjviB. nr

- 11/30/2016 - Wednesday

11:18 pm Arrived al FedEx location '.CAf’tia.TN

7:47 pm Left FedEx origin facility HOUND, rx

6:28 pm Picked up MOUND, rx

3:41 pm Shipment information sen! to FedEx

Shipment Facts

Tracking number 777831613269 Service FedEx 2Day

Weight 0.5 lbs / 0.23 kgs Delivery attempts 1

Delivered To Residence Total pieces 1

Total shipment weight 0.5 lbs / 0.23 kgs Terms Not Available

Packaging FedEx Envelope Special handling Deliver Weekday. Residential

Standard
transit

12/02/2016 by fiOO pm
section Delivery

Feeds*

Customer Focus Featured Services Companies Follow FedEx
New Customer Center FedEx Defvery Manager FedEx Express
Small Business Center FedEx SameDay FedEx Ground
Service Guide FedEx Home Delivery FedEx Office

Customer Support FedEx TechConnect FedEx Freight
Healthcare SoUtions FedEx Custom Critical

Company Information OnSne Retail Solutions FedEx Trade Networks
About FodEx Packaging Services FedEx Cross Border

Careers
Investor Relations

Ancillary Clearance Services FedEx SupptyChain

Subscribe to FedEx email Other Resources
FodEx Compatbte
Developer Resource Center 

FedEx Ship Manager Software
FedEx Mobie

Sadie Garcia

Search or tracking number

S3 United States -1

©FedEx 1995-2016 Global Home | Site Map | tedax.com Terms of Use | Security and Prk/acy

A
sk FedE

x



o

After printing this label
1. Use the 'Print' button on this page to print your label to your laser or inkjet printer.
2. Fold the printed page along the horizontal line.
3. Place label in shipping pouch and affix it to your shipment so that the barcode portion of the label can be read and scanned.

Warning: Use only the printed original label for shipping. Using a photocopy of this label for shipping purposes Is fraudulent and could result in 
additional billing charges, along with the cancellation of your FedEx account number.
Use of this system constitutes your agreement to the service conditions in the current FedEx Service Guide, available on fedex.com.FedEx will not 
be responsible for any claim in excess of $100 per package, whether the rosult of loss, damage, delay, non-delivery,misdelivery.or misinformation, 
unless you declare a higher value, pay an additional charge, document your actual loss and file a timely claim.Limitations found in the current FedEx 
Service Guide apply. Your right to recover from FedEx for any bss, including intrinsic value of the package, loss of sales, income interest, profit, 
attorney's fees, costs, and other forms of damage whether direct, incidental,consequential, or special Is limited to the greater of $100 or the 
authorized declared value. Recovery cannot exceed actual documented loss.Maximum for Items of extraordinary value Is $1,000, e.g. Jewelry, 
proclous metals, negotiable instruments and other items listed in our ServIceGuide. Written claims must bo filed within strict time limits, see current 
FedEx Service Guide.
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Cimarex Energy Co.

6G0 tJ Ma'ienfeld St 

Suite 603 

Midland, TX 70701 

MA N 432 571 7800

Hnckherry 26 Fed Com 111
NE/4NE/4 Section 28, N72N/2 Section 27, N/2N/2 Section 26, Township 19 South, 
Range 30 East, Eddy County, NM

Dear Working Interest Owner.

Cimarex Energy Co. hereby proposes to drill the I lackbcrry 26 l ed Com 111 well at a legal location 
in Section 26. Township 19 South. Range 30 East. NMPM, Eddy Co.. NM.

The intended surface hole location for the well is 600' FNL and 180' FWL of Section 26. Township 
10 South, Range 30 East, and the intended bottom hole location is 660' FNL and 990' FEL of Section 28. 
Township 19 South. Range 30 East. The well is proposed to be drilled vertically to a depth of approximately 
8.550' to the Second Bone Spring formation and laterally in a westerly direction within the formation to 
the referenced bottom hole location. Total measured depth of the well is proposed to be approximately 
19.151' feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, 
among others, might require modification of Cimarex's intended procedure. Cimarex will advise you of 
any such modifications.

Enclosed, in duplicate, is (i) our detailed ATE reflecting estimated costs associated with this 
proposal, and: (ii) our proposed form of Operating Agreement to govern operations of the I lackbcrry 26 
Ted Com III well, and: (iii) Communization Agreement. If you intend to participate, please approve and 
return one (1) original of the enclosed ATI-, one (I) original of the signature page to the Operating 
Agreement, and four (4) originals of the signature pages to the Communization Agreement, along with the 
contact information to receive your well data, to the undersigned within thirty (30) days of receipt of this 
proposal. If you elect to purchase your own well control insurance, you must provide a certificate of such 
insurance to Cimarex prior to commencement of drilling operations: otherwise, you will be covered by 
insurance procured by Cimarex and will be responsible for your share ol the cost.

Please call the undersigned w ith any questions or comments.

Non ember 16. 2016

Ron G. Barton. Jr.
P.O. Box 978
I lobbs. New Mexico 88241

Rc: Proposal to Drill

Respectfully,

Kelly Reese. CPE 
432.620.1966



c
ELECTION TO PARTICIPATE 

Hackbcrry 26 Fed Com IH

____ Roy G. Barton, Jr. elects TO participate in the proposed Hackbcrry 26 Fed Com 1H well.

____ Roy G. Barton, Jr. elects NOT to participate in the proposed blackberry 26 Fed Com IH well.

Dated thisday of. 2016,.

Signature:

Title:

If your election above is TO participate in the proposed Hackbcrry 26 Fed Com IH well, then:

____ Roy G. Barton, Jr. elects TO be covered by well control insurance procured by Cimarex Energy
Co.

____ Roy G. Barton, Jr. elects NOT to be covered by well control insurance procured by
Cimarex Energy Co. and agrees to provide Cimarex Energy Co. with a certificate of 
insurance prior to commencement of drilling operations or be deemed to have elected to be covered 
by well control insurance procured by Cimarex Energy Co.

Well Proposal - Hackbcrry 26 Fed Com IH



Authorization For Expenditure

%

^SSSSSSh

Drill and complete i horiiontal ten. Dm to 350 set surface eating. Drill to 19JO' set intermediate eating Or* to 3475’ set intermediate 2 casing Drill to 8073' (HOP) 
Run OH logs. Drill curve at 12710D initial build rate to ♦/• 90 degrees and 8SS0' TVD and drill a «/- 94201 long lateral In the bone spring formation Run and cement 

production casing Stage frac in 33 stages. Drill out plugs. Run production tubing and tSP.

intangibles Dry Hole Coit After Casing Point Completed Well Cost

Drilling Costs $2,218,000 S2.21S.OOO

Completion Costs mmmmm $5,262,000 $$.262,000

Tangibles

Well equipment SI 97.000 $424,000 $621,000

Lease equipment $693,000 $693,000

Plug and Abandon Cost so $0 50

Total Well Ceet___________________________ IWMSS.----------- --------------------ftPMW-r- - ________ ftraJH

1. All tubulars, well or lease equipment is priced bv COPAS and CEPS guidelines using the Historic Price Multiplier.

Unless otherwise Indicated below, you. as a non-operating wonting Interest owner, agree to be covered by Operator's well control Insurance procured by Operator so 

long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore, if you elect to purchase your own well control Insurance, 

you must provide a certificate of such Insurance acceptable to Operalor, as to form and limits, at the time this Aft is returned, If available, but m no event later than 

commencement of drilling operations. You agree that failure to provide the certificate of Insurance, as provided herein, will result in your being covered by insurance 

procured by Operator.

I I I elect to purchase my own well control Insurance policy.

Well control Insurance procured by Operalor. provides, among other terms, for $20,000,000 (100* W.l.| of Combined Single Limit coverage for well control and 

related redrllling and clesn-up/poliutlon expense covering drilling (through completion) with a $1,000,000 (100% W.l.) deductible.

Clmarex sells Its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be Incurred for Insufficient 

volumes delivered over time. Should you choose to market your share of gas with Clmarex. you will be sub|ect to all of the terms of such contracts. Upon written 

request to Cimarex's Marketing Oepanment, we will share with you the terms and conditions pursuant to which gat will be sold, failure to make an election below 

shall be deemed an election to market your gas with Clmarex under the terms and conditions set forth above.

□ I elect to take my gas In kind.

I I l elect to market my gas with Clmarex pursuant to the terms and conditions of Its contract.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change In plans. The actual costs may exceed the estimated costs 

without affecting the authorisation for expenditure herein granted By approval of this Aft. the working interest owner agrees to pay Its proportionate share of actual 

legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well

Clmarex Energy Co. Approval' I _1

Joint Interest Approval

11/16/2016 2 20 PM



Project Cost Estimate

Roods t Location Preparation / Restoration
Damages
Mud/ fluids Disposal Charges
DoyRote | 24,50 lOHPoys | <.00 \ACP Days ffl 1 $18,000.00 I Per Day

Mill Preparation Cott Impute hole, rot hole, pods, pile clutters, misc./

S180.000

S 10.000

decodes;.^ •. ‘ H Cortci■

............... ...... rum iiii i

$<59,000 CMCC.no

»5.ooo mzzzmzm
$72,000

J130 \PerGolio~
$65,000

Water for Drilling Rig / Completion Fluids (Not Froc Water)

IIUIIUI | Gallons Per Day $61,000
-521*1

Mud i Additives
$1,000

$185,000

Surface Rentals

mm.wzmz

yy^y///////////^^^

S41.000I DtCC.l*0

Downhole Rentols S88000

Formation (valuation (DST, Coring Including evaluation, 6&G Services) ________
Mud logging | 23,75 I Days g I $1,200,00 |Pcr Day $34,000

Open Mole logging 525.000

Cementing t Hoot fquipment $80 000

Tubular inspections $30,000

Cosing Crews SI 5,000

Ittro labor. Welding, etc $15,000

long Tronsporation (Trucking for tangibles) M<xx>
Supervision I $0.00 |Pf> Dor $107,000

Trotter Mouse / Comp / Catering Si 9.000

Other Misc iMpemes
Overhead $10,000
Remedial Cementing mm///////////A
MOB/DCMOB

smuts | $ol

directional Drilling Services $216,0001

Crone for Construction

Wed Control tguip tSnubbing Svcs I
fishing t Sidetrack Operations
Completion Rig
Cod Tubing
Completion logging. Perforating, Wl Units, Wt Surveys
Composite Plugs
Stimulation Pumping Charges, Chemicals. Additives, Sond
Stimulation Water/ Water Transfer / Water Storage
Omorett Owned froc / Rental Equipment
legal / Regulatory / Curative
Well Control Insurance $035 | Per Foot

Contingency 5J < of Drilling tnlongiOlcs

Construction For Flow lines
Construction For Soles P/l
Toul Inumlblt Colt lUltiOOQ J2&SSL $4,242,000

:1 jriRiblCfiWell 1 quipmenl

Cosing
Drive Pipe
Conductor Pipe
Woter String
Surface Cosing
intermediate Cosing 1
intermediate Cosing 3
Drilling liner
Production Cosing or In

Production Tie-Bock

2°_

13375

0.00
0.00
0.00

unnn--MM*

347500

0.00

ooo

S/Foot

$0.00
$0.00

$0.00

S36.00

$22,00
$0.00

$15 JO

S0J0

yyyyt.vyyyyytmmt'm-ymt

mmmmyztsma^^mLwsnm
\weUheod, Tree, Chokes dwchij $30,000 owt* ijo $30.0001 STiMT 120 I $2S,000|

llinec Monger, Isolation Pocket owt* 100 $0 owt* ns

re—.—rr—.-------------------- -----------------------------------------------------------------------------------------------------■77777r?s. wwww g77w;;
wmmEi

Pumping unit, [ngine
Downhole Uft lQuipment (BHP,
Tangible-Icaic'lquipmtrt

M/C lease equipment
Tonks, Tonks Steps. Stairs
Battery /Meoter Treater, Separator, Gas Treotinq equipment)

Secondary Containments
Overheod Power Distribution (electric line to focllity!

facility Ciectricol S Automation
SWO Connection

| now lines (line Pipe from wellhead to central facility)

Pipeline to Soles
Meters ond Metering equipment

yyy^/yyyyyymy^/yyyyyy rr'i'iri

v////////y//////^

v////////////////m
v/////^//////////^
y////////y/////////a^^^

y///////z, w/////////'//////^
y/y//yy/y////y/sy///////^
y///////////////^

$197,000 $>08,000 M&8Z

IK y////////m/>y///A

$2,415,1 $517,000 $4,158000

11/16/2016 2:20



Project Cost Estimate

Poods t Local on Preparation / Hes loro Hon

Oo moges
Mud/fluids Disposal Charges
Day dote 1 US0\dh0ovs 1 4.00 |ACP0nyl<-> 1 $11,000.00 ]Per Day

Mite Preparation Coll (movie hole, rot hole, pods, pde clutters, mlic f

Bits
fuel | $1-30 \Per Gallon I »«•»»« |Go*v.« Per Day

Water for DriUlna tug / Completion Hinds (Not froc Water)
Mud t Additives
Surface dentols
Downhole dentoti
formation lvaluation (OST, Coring including evaluation, CMC ServKesJ__
Mud togging 1 23 75 I Days fi | $1,20000 |Prr Do,

Open Mole Legging
Cementing t floot equipment

COM too | S9,$00| KOM IOC | $15,000

111 $0

rcoM 1J» $0

COM 140 1 $1.5001 KOM. 140 $40,000

KOM.141 $0

 ̂ so

$209,500

$17,500

$221,000

$531,000

$25,000

S6S.000

$61,000

$171,000

$185,000

$204,500

$138,000

SO

$14,000

$25,000

$150,000

$37,000

Casing Crews « v///////////y//^
__________

litre labor, Welding, lie COM 170 $ 210,000 7COM.1TO $42,000 $272,000

land Tronsporatlon (leveling for tangibles) COM 17S $6,500 PCOM.17S $0 $41,500

Supervision 1 50.00 |/Vc Day COM.110 $29,000 PCOM.MO SO $232,000

Trotler House / Comp / Cotehnq 530,000

Other Misc hpentet COM 190 | $0 7COM.190 SO $3,000

$15,000

Remed'Of Ctfntnting 50
\mob/dimob $150,000

y/^///^y2yy^yy', wyy/y yffitf/Zcd
$216,000

CON.]M J $4,500
$4,500

$36,000

Well Control louio (Snubbing Sues.) komj« so $115,000

\Fishing l Side trod Operations *COMJ45 $0 $0

kom.iu so $9,000

Cod Tubing so $250,000

Completion logging. Perforating, Wt Units, Wt Surveys PCOMJOO $0 $111,000

PCOM.MO $0 $51,000

Stimulation Pumping Charges. Chemicols. Additives, Sand KOVJIO SO $2,611,000

$487,000

y/yyy/w/w/ffiyy/, Vw/yffi $20,000

l*oo/ / deaulatorv / Curative $10,000

Well Control Insurance $0.35 |Prr foot $6,000

Contingency 1 5.0 1 % ol Drilling Intangibles COM.220 | $120,000 4COMJ20 S11.000 $450,000

Construction for flow lines
■ i ii ■■in i $238,500

1 Construction for Salts P/l I fSEV*'^K^ay////////W////////A 50

- Well iqu pinert

Cosing Site

Drive Pipe
Conductor Pipe

i/foot

$aoo
$000

y////////'///////Ay////m^mmm 
w///jmmmaww*y//mm

11/16/2016 2:20 PM



[. SENDER: COMPLETE THIS SECTION
COMPLETE THIS SECTION ON DELIVERY

■ Complete items 1,2, and 3.
■ Print your name and address on the reverse 

so that we can return the card to you.
■ Attach this card to the back of the mailplece. 

or on the front if space permits.

A. Signature

Y ’ □ Agent
□ Addressee

j B. Received by (Printed Name) C. Data of Defivery

1. Article Addressed to:___

Devon Energy’Production Comp 
Attn: Meg Muhlinghause
333 West Sheridan Avenue 
Oklahoma City, OK 73102-8260

D. Is delivery address different from Item 17- □ Yes
If YES. enter dekvery address betow., ■ □ No

//

?! 22

V ^-----"t*/

9590 9402 1305 5285 0904 91

3. Service Type O ftfcrf*k»r Egress® '
J Adult Signature □ f^^atered Mail™
□ Adult Signature Restricted Delivery □ Registered Mail Restricted
□ Unified Mail® Ddvtry
D Certified Mall Restricted Delivery □ Return Receipt for
D Coitact on Delivery Merchandise
D Collect on Delivery Restricted Delivery □ Signature Confirmatlcn"*

7108 2133 3^37 b?55 b7T2_ ctedoouvcry °

• PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt .

USPS TRACKING#
First-Class Mall 
Postage & Fees Paid 
USPS
Permit No. G-10

TSTO *1402 1305 5285 010M 'll

United States • Sander Please print your name, address, and ZIP+40 In this box* 1
Postal Service «... 1

Cimarex Energy Co.
Attn: Kaimi Brownlee
600 N. Marienfeld, Suite 600
Midland, Texas 79701
Well Proposal - Hackberry 26 Fed Com 1H

_____________________________________ I

i

i

i

i

o



SENDER: COMPLETE THIS SECTION

Complete hems 1,2, and 3.
Print your name and address on the reverse 
so that we can return the card to you.
Attach this card to the back of the mallplece, 
or on the front If space permits__________

COMPLETE THIS SECTION ON DELIVERY

1. Article Addressed to:

McBride Oil &_Gas_Corporation
P.O. Box 1JFf!r
Roswell, New Mexico 88202

9590 9402 1305 5285 0905 14

? *

□ Agent
□ Addressee

O. Is delivery
II Y£S, enter delivery'Ji-

from Item 1? □ Yes 
address below: □ No

^1

^1 7106 2133 3T37 b755

3. Service Type
□ Adult Signature
□ Adult Signature Restricted Delivery 
OCertMedMd*
D Certified Mail Restricted Delivery 
C Collect on OeWery

-«y a^atrtcted Delivery □ Signature Confirmation 
O Signature Confirmation 

b 7 7 6 Sod Delivery Restricted DoSvery| (over SMC)_______________ '____________________________

□ Priority Mall Express®
□ Roistered MoH'“
□ Registered Mat Restricted 

DeSvery
□ Return Receipt for 

Merchandbe

PS Form 3811, July 2015 PSN 7530-02-00D-9053 Domestic Return Receipt •

USPS TRACKING#
‘.»h aonrvr »r Tx 

1 ...................... ..

2 1

lass’MaiU^*

United States
Postal Service

bender Please print your name, address, and 2IP+4* In this bo? I

Cimarex Energy Co.
Attn: Kaimi Brownlee
600 N. MarienfeJd, Suite 600
Midland, Texas 79701
Well Proposal - Hackberry 26 Fed Com 1H

-------- ------------------------------------------------ J

. .1

c



English Custom*' Servleo USPS »4obile Register I Sign In

L

fc | Package ID: 91 710 621 33393767556761

Shackelford Oil Company
Attn: Don Shackelford i _
203 W Wall St., Suite 200
Midland, Texas 79701

r-CERT IF I ED 

PKREI LEGFRF

PBP Account #: 3564.1697 

Serial V: 3207254
NOV 172016 2 01P

Tracking Number 9171082133393767556761

Product & Tracking Information
Postal Product:

Priority Mail"*
Features:
Certified Mail"'

Available Actions

Text Updates

DATE 4 lir/E STATUS O? ITS).' LOCATION

November 18,2016.11:38 

am

Delivered. Left with 
Individual

MIDLAND, TX 79701

Email Updates

Novombor 17.2016,11:49 

pm
Departed USPS Facility MIDLAND. TX 79711

November 17. 2016.8 24 

pm
Arrived at USPS Facility MIDLAND. TX 79711

f Jo veinber 17.2016.7 09 

pm

Accepted at USPS Ongm MIDLAND. TX 79701
Facility

November 17, 2016
Pre-Sbipment Info Scnl to 
USPS. USPS Awaiting Item

Track Another Package
Tracking (or rocolpt) number

Track II

Manage Incoming Packages
Track at your packages Irom a dashboard.
No trnckmj numbers necessary.

Sign up for My USPS »

O



English Customer Service LISPS Mobile Register / Sign In

e2USPS.COM

l
[~c [ Package ID: 91 71 0521 3 339 3 7G 75567Bit

Roy G. Barton, Jr 
P O Box 978
Hobbs, New Mexico 88241

E-CERTiriFD 
PRRET LEGFRE

PBP Account tf: 356446S7 

Serial tf: 3207254

NOV 1 7 201 6 2 01 P

i

Tracking Number 9171082133393767556785

Expected Delivery Day: Saturday, November 19, 2016
Your item was returned to the sender on November 19. 2016 at 11:15 am in HODBS, NM 88240 because the addressee moved and left no 
forwarding address.

Product & Tracking Information
Postal Product:
Priority Mail"'

Foaturos:
Certified Mail"'

Available Actions

Text Updates

DATE & TIME STATUS OF ITEM LOCATION

Novombor 19, 2016.11:15 
ant

Movod, Loft no Address HOBBS, NM 88240

Email Updates

November 18.2016,10 51 

pm
Departod USPS Facility LUBBOCK, TX 79402

November 18, 2016,8:29 

pm
Arrived at USPS Facility LUBBOCK. TX 79402

November 17,2016.11:49 

pm
Departed USPS Facility MIDLAND. TX 79711

Novombor 17.2016.8 24 
pm

Arrived at USPS Origin
Facility

MIDI AND, TX 79711

November 17.2016.7:09 

pm

Accepted at USPS Ongin 
Facility

MIDLAND. TX 79701

November 17. 2016
Pre-Shipment Info Sent to 
USPS. USPS Awaiting Item

Track Another Package Manage Incoming Packages
Tracking (or rocoipt) number Track on your packages Irom a dashboard 

No trackxtg numbers necessary.

Track It
Sign up for My USPS >



o

After printing this label:
1. Use the 'Print' button on this page to print your label to your laser or inkjet printer.
2. Fold the printed page along the horizontal kne.
3. Place label in shipping pouch and affix it to your shipment so that the barcode portion of the label can be read and scanned

Warning: Use only the printed original tobel for shipping Using a photocopy of this label for shipping purposes is fraudulent and couU result in 
additional biting charges, along with the cancellation of your FedEx account number.
Use of this system constitutes your agreement to the service conditions in tho current FedEx Sorvice Guide, available on fedex.com.FedEx will not 
be responsible for any claim in excess of S100 per package, whether the result of loss, damage, delay, non-delivery,misdelivery,or misinformation, 
unless you declare a higher value, pay an additional charge, document your actual loss and file a timely claim.limitalions found in the current FedEx 
Service Guide apply. Your right to recover from FedEx for any loss, including Intrinsic value of tho packago, loss of sales, Income interost, profit, 
attorney's fees, costs, and other forms of damage whether direct, incidental,consequential, or special Is limited to tho groater of S100 or the 
authorized declared value. Recovery cannot exceed actual documented loss.Maximum for items of extraordinary value is $1,000, e g jowolry, 
precious metals, negotiable instruments and other items listed in our ServiceGuide. Written claims must bo filed within strict time limits, soo current 
FedEx Service Guide.

O


