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FEDERAL./ FEE EXPLORATORY UNITS UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE

EAST HORSESHOE GALLUP UNIT AREA

COUNTY OF SAN JUAN STATE OF NEW MEXNICO
NO. NMNM136440X

THIS AGREEMENT, emtered into as of the 14" day of December, 2012 ("Effective Date"). by and between the partics subscribing, ratifying. or
consenting hereto and herein referred 1o as the "parlies hereto”,

THIS AGREEMENT, is limiled in applicability 10 wells containing a laweral or laterals drilied, compleied or recompleted so that horizomal component
of the completion interval exiends at least one thousand feet (1.000") in the objective formation ("'Horizonal Well(s)"). Al pre~existing and future vertical wells
within the Unit boundary drilled and completed in the Mancos Group (sec 3. UNITIZED LAND AND UNITIZED SUBSTANCES) are excluded from thig
Agreement.

WITNESSETI:
WIIERLEAS, the panies hereto are the owners of working. royalty or other oil and gas interests in the unit area subject 1o this agreement: and

WHEREAS, the Mineml 1easing Act of February 25. 1920, 41 Statuie 437, as amended 30 1.S.C. Section IR1 et seq.. authorizes Federal fessees
and their representalives 1o unite with each other. or jointly or separately with athers. in collectively adopting and operating a unit plan of development
or operations ol any oit and gas pool, field, or like area. or any part thereof for the purpose of more properly conserving the natural resources thereof
whenever determined and cenified by the Secrelary of the Interior (o be necessary or a;]visahlc in the public interest: and

WHEREAS, the 0il Conservation Division of the New Mexico Energy and Minerals Depariment. hereinalier referred to as "Division™, is authorized by
an act of the [Legislawre (Chapler 70 and 71. NM Statutes 1978 Annotated) Lo approve this agreement and the conservalion provisions hercol: and

WUHEREAS, 1he panies hereto hold sufficient interests in the East Horseshoe Gallup Unit Area covering the land bereinalier described (o
give reasonably effective conrol of operations therein: and '

WHEREAS, it is the purpose of the parties herelo 10 conserve natural resources, prevent wasie, and secure other benefits obuinable through
development and operation of the arca subject 10 this agreement under the ferms, conditions, and limitations herein set (orth:

NOW, THEREFQRE, in consideration ol the premises and the promises herein contained, the parties hereto commit 1o this agreement their respective
interests in the below-defined unit area, and agrec severally among themselves as (ollows:

1. ENABLING ACT AND REGUIATIONS.  The Acts of March 3, 1909 and of February 25, 1920, as amended. supra, and all vatid pertinent
regulations including operating and unit plan regulations, heretofore issued thereunder or valid, pertinent and reasonable regulations hereafter issued thereunder ure
accepted and made a pan of this agreement as to Federal and Indian rust lands, provided such regulations are not inconsistent with the terms of this agreement: and
as 10 non-Federal and non-Indian rust lands, the oil and pas operating regulations in effect as of the elfective date hereof governing drilling and producing
operalions, not inconsisient with the terms hereof or the laws of the Siare in which the non-Federal land is located. are hereby accepred and made a pan ol this
agreement.

2. UNIT AREA. The following described land is hereby designated and recognized as constiming the unit area:
See map attched hereto marked as Exhibit "A " is hereby desipniced snd recoprized as constituting the Unic Area containing,
4,762.57 acres more or less.

Exhibit "A" shows, in addition ta (he boundary ol the unit area, the boundaries and identity ol iracls and leases in said area 10 the extent known to the
Unit Operator.  Exhibil "B™ artached herela is a schedule showing to the extent known 1o the Unit Opermor, the acreage. percentage. and kind of ownership of oil
and gas interests in all lands in the unit area.  ITowever. nothing herein or in Exhibits "A™ and "B shall be construed as a represeniation by any panty hereto as to the
ownership ol any interest other than such interest or interests as are shown in the Exhibits as owned by such party.  Exhibits "A" and "B” shall be revised by the
Unit Operator whenever changes in the unit area or in the ownership interests in the individual tracts render such revision necessary, or when requested by the
Authorized oflicer. hereinafier referred to as "AO", and not less than four (4) copies of the revised Fxhibits shall be filed with the proper Burcan of Land
Management office and one (1) copy with the New Mexico Oil Conservation Division of the Energy and Minerals Department, hereinafier reterred to as *Division.",

The above~tleseribed unit area shall, when practicable, be expanded to include therein any additional lands whenever such expansion is deemed 10 be
necessary or advisable 10 conform with the purposes of this agreement. Such expansion shall be affected in the tollowing manner:

ta)  Unit Operator, on its own motion (afler preliminary concurrence by the AO. or on demand of the AO (afler preliminary concurrence by the
AQ) shall prepare a Notice of Proposed Expansion describing the comemplated changes in the boundaries of the unit arca. the reasons therefor. any plans for
additional dnilting. and the proposed effective date of the expansion, preferably the first day of a month subsequent 1o the date of notice.

(h) Sitid notice shall be delivered 1o the proper Burcau of 1and Management oflice and copies thereof mailed to the last known address of each
working interest owner, lessee and lessor whose interest are affected. advising that 30 days will be allowed for submission 10 the Unit Operator of any objections.

(¢)  Upan expiration of the 30-day period provided in the preceding item (b) hereof. Unit Operator shall file with the AO and the Division, evidence of
mailing of the Notice of Expansion and a copy of any objections thereto which have been tiled with Unit Operaior together with an application in triplicate, {or
approval of such expansion and with appropriate joinders.

(d)  After due consideration of all pertinent information, the expansion shall, upon approval by the AO, become effective as of'the dale prescribed in the
natice thereof or such other appropriate date. : ’

A UNITIZED LAND AND UNITIZED SUBSTANCES, Al land now or herealler committed to this agreement shall constitute kand reterred 1o herein
as "unitized land” or “land subject to this agreement”.  All oil and pas in the Mancos Shale Group, including genetically related rocks below the siratigraphic
equivalent of the 1op of the Mancos Shale (base of Mesa Verde Group) at a measured depth of 2,932 feet down to the siravigraphic equivalent of the base of the
Greenhorn Limestone formation at a measured depth of 4,980 feet as shown in the Ute Mountain “I'ribal #35-1 well in the SE/4 of Section 35, Township 31 North,
Range |5 West, NoM.P.M_(API #30-045-33562), are unitized under the terms of this agreement and herein are called "unitized substances™ (sec type tog atlached as
Exhibit "C").

4, UNIT OPERATOR. Rohert 1. Bayless. Producer 1.1.C. hereby destgnated as Unit Operator and by signature hereto as Unit Operator agrees and
consents to aceept the duties and obligations of Lnit Operator for the discovery, development. and production of unitized substances as herein provided. Whenever
reference is made herein (o the Unit Operator, such reference means the Unit Operator acting in the capacity and not as an owner of interest in unitized substances,
and the erm "working interest owner" when used herein shall include or refer to Unit Operator as the owner of a working interest only when such an interest is
owned hy il
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5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the right to resign a1 any time prior 1o the establishment of
unitized production or areas hereunder. but such resignation shall ol become effective so as to release Unit Operator from the duties and obligations of Unil
Operalor and eminate Unit Operator's rights as< such far a period of six (6) months afler notice of intention 1o resign has been served by Unit Operator on all
working interest owners and the AO and the Division. and until all wells then drilled hereunder are placed in a satisfactory condition for suspension or abandonment,
whichever is required by the ACQ and the Division as 1o State lands unless a new Unit Operator shall have been selected and approved and shall have laken over and
assumned the duties and obligations of Unit Operator prior 10 the expiration of said period.

Unit Operator shalt have the right 1o resign in like manner and subject 10 like limitations as above provided al any time afler a producing unit area
established hereunder is in existence, but in all instances of resignation or removal. until a successor Unit Operator is selecled and approved as hereinaller
provided. the working inlerest owners shall be jointly responsible for performance of the duties of Unit Operator. and shall not later than thiny (30) days
before such resignation or removal hecomes effective appoint a common agent to represent them in any action (0 be taken hereunder,

The resignation of Unit Operator shall not releasce Univ Operator from any liability for any default by it hereunder occurring prior 1o the eflective date of
ils resignation.

The Unit Operator may. upon default or failure in the performance of its duties or obligations hereunder, be subject 1o removal by the same percentage
voue of the owners of working ingerests as herein provided for the selection of i new Unit Operator. Such removal shall be effective upon novice thereof 10 the AD,

The resignation or removal of Unit Operator under this agreement shall not teminate its righ, title, or interest as the owner of a waorking interest or other
interest in unitized substances. but upon the resignation or removal of Unit Operator becoming eflective, such Unit Operator shall deliver possession of all wells,
equipment. materials, and appurienances used in conducting the unit operations to the newly qualified successor Unit Operator or (o the common agent, if no such
new Init Operator is selected, elecied, to he used (or the purpose of conducting unit aperations hereunder. Nathing herein shall be construed as authorizing removal
af any matenial, equipment, or appurienances needed for the preservation of any wells,

6. SUCCESSOR UNIT OPERATOR.  Whenever the bnit Operator shall tender his or s resignation as Unit Operator or shall be remaved as
hereinabove provided, or a change of Unil Opetatar as negotiated by the working interest owners, the owners of the working interests according to their respective
acrbﬂgc'inlcmsl in all unitized lanct shall, pursuant 10 the approval of the partics requirements of the unit operating agreement. select a suceessor Unit Operator. Such
selection shall nat become effective until:

(a) a Uni1 Operator so selected shall accept in writing the duties and responsibilisies of Unit Operator, and
(b) the selection shall have been approved by the AQ.
If no successor Unit Operator is selected and qualified as herein provided, the AQ at their election may declare this unit agreemens wrminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. [ the Unit Operator is not the sole owner of working interests, costs and
expenses incurred by Unit Operawor in conducting unit operations hereunder shall be paid and apportioned among and borne by the owners of working interests. all in
accordance with the agreement or agreements entered into by and between the Unit Operator and the owners of working interesis, whether one or more, separately or
collectively. Any agreement or agreements entered inlo hetween the working interest owners and the Unit Operator as provided in this section, whether one or more,
are herein referred to as the "unit operating agreement”, Such unit operating agrecment shall also provide the manner in which the working interest owners shail be
entitled 10 receive their respective proportionate and atlocated share of the henefits aceruing hereto in conformity with their underlying operating agreements, leases,
or other independent contracts. and such other rights and obligations as between Unit Operator and the working interest owners as may he agreed upon by Unit
Operator and the working interesi owners: however, no such unit operating agreement shall be deemed either to moadify any of the terms and conditions of this unit
agreement or 1o relieve the Unit Operator of any right or obligation established under this unit agreement, and in case ol any inconsistency or conflict between this
agreement and the unit operating agreement, this agreement shall govern. Two copies of any unit operating agreement executed pursuant (o this section shall be fited
in the proper Bureau of Land Management office and one tnte copy with the Division prior to approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF LINIT OPERATOR.  Except as otherwise specifically provided herein, the exclusive right. povilege. and duty ot
exercising any and all rights of the parties herelo which are necessary or convenient for prospecting for, producing, storing, allocating, and distributing (he unitized
substances are hereby delegated 1o and shall be exercised by the Unit Operator as herein provided.  Accepuable evidence of title o said righis shall be deposited
with Unit Operator and. 1ogether with this agreement. shall constitute and define the rights, privileges, and obligations of Unit Operatar. Nothing herein, however,
shall be construed (o transfer title (o any land or to any lease or operating agreement. it being understood that under this agreement the Unit Operator. in its capacity
as Unit Operator, shall exercise the rights of possession and use vested in the parties hereto only for the pumposes herein specified.

9. DRILLING TO DISCOVERY.  For the purposes af this Unil Agreement, the Rabert L. Bayless. Producer 1.1 C Horseshoe Gallup 18-8H well (AP)
# 30-045-35373) with a surface [ocation in the SEANE4 of Section 18, Township 30 North, Range |8 West, NM.P.M., and s 3.851 foot horizonal lateral in the
Mancos Group located in ALL of said Section 18, which Unit Operator commenced on September 2, 2002 and completed on December 10, 2012, shall hereby be
approved by the AQ as the obligation well necessary 10 validate this Unit Agreement (Initial Well). Within six (6) months after final approval of this Unit Agreement,
the Unit Operator shall submil a paying well determination report for the Initial Well (o the AO 10 determine if' the Initial Well ean be produced in paying quantities
(to-wit: quantities sufficient 1o repay the cosis of drilling, completing. and producing operations, with a reasonable profir). 1T the Initial Well is not capable of’
proaducing in paying quantities. then, Unit Operator shall continue drilling one well at a time, allowing not more than one (1} year helween the completion of one
well and the commencement of drilling operations for the next well, the first of which shall commence within one (1) year [rom non-paying determination by AQ of
the Initial Well, uniil a well capable of producing unitized substances in paying quantities is completed 1o the satisfaction ol the AOQ until it is reasonably proved that
the unitized tand is incapable of producing unitized substances in paying quantities in the [ormations drilled hereunder. Nathing in this section shall be deemed 10
timit 1he right of the Unit Operator to resign as provided in Section § hereat. or as requiring Unit Operator 1o commence or continue any drilling during the period
pending such resignation becoming effective in order to comply with the requirements of this section.

The AO may maodily any of the drilling requirements of this seclion by granting reasonable extensions of time when, in their opinion. such action is
wiarranied.

tipon failurc 10 commence any well as provided for in this seclion within the time allowed including any extension of time granted by the AQ this
agreement will automatically terminate. Upon failure to continue drilling diligemly any well commenced hereunder, the AO may, afler fifieen (15} days notice to the
Unit Operator, declare this unil agreement terminated. ‘The panies w this agreement may not initiate a request 1o volunuarily ierminate this agreement during the first
six (6) months of its term unless al Jeasi onc abligation well has been drilfed in accordance with the provisions af this section. The failure to commence a well
subsequent to the drilling of the initial obligation well, or in the case of multiple well requirements, it specilied, subsequent 1o the drilling of those muiliplc wells, as
provided for in this {these) section(s), within the time atlowed including any extension of time granted by the AO, shall cause this agreecment to terminale
automatically. Upaon failure 10 continue drilling diligently any well other than the obligation well(s) commenced hereunder, the AO may, afier 15 days notice o the
Unit Operator, declare this unit agreement terminated.  Failure o commence drilling the initial obligation well, or the first of multiple obligation wefls. on time and
10 drill it diligently shall resuht in the unit apreement approvitl being declared invalid ab initio by the AG,  In the case of muhtiple well requirements. failure 10
cammence drilling the required multiple wells beyond the first well. and 1o drill them diligemly. may result in the unit agreement approval being declared invalid ab
initio by the AQO.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within twelve (12} months afler completion of a well capable of producing
unitived substances in paying quantities, the Unit Operator shall submit for the approval of the AQ. an acceprable plan of development and operation for the unitized
land which. when approved by the AO and the Division. shall constitute the further drilling and development obligations of the Unit Operator under this agreement
for the period specified therein. Thereafier, from time to rime before the expiration of any existing plan. the tnit Operator shall submit for the approval of the, A0, a
plan for an additional specified period for the development and aperation of the unitized land. Subsequent plans should normally be filed on a calendar year basis not
tater than March 1 each year. Any proposed madification or addition to the existing plan should be tiled as a supplement 1o the plan.

(]
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Any plan submitied pursuant to this section shall pravide tor the timely exploration of the unitized area, and for the diligent drilling necessary (or
determination of the area or areas capable of producing unitized substances in paying quantities, This plan shall be as complete and adequate as the AQ and the
Division, may determine 1o he necessary for timely development and proper conservation of the oil and gas resources of the unitized area and <hall:

{a) specify the number and locations of any wells 1o be drilled and the proposed order and vime for such dnlling: and
(b) provide a summary of aperations and production for the previous year.

Plans shall be modified or supplememied when necessary to meet changed conditions or 10 protect the interests of all parties to this agreement.
Reasonable diligence shall be exercised in complying with the obligations of the approved plan ot development and operation. The AO and the Division arc
autharized 10 grant a reasanable exlension of the 12-month period herein prescribed tor submission of an initial plan of development and on operation where such
action is justified because of unusual conditions or circumstances.

Afier completion of a well capable of producing unitized substances in paying quantities. no further wells, except such as may necessary to afford
protection against operations not under this agreement and such as may be specificalty approved by the AO and the Division shall be drilled except in accordance
with an approved plan of development and operation,

1. ALLOCATION OF PRODUCTION. All unitived substances produced under this agreement. except any part thereof used in conformity with good
operating practices within the unitized area for drilling, operaling. and other production or development pumposes, or for repressuring or recycling in accordance with
a plan of development and operations that has been appraved by the AQ. or unavoidably lost shall be deemed 10 be produced equally on an acreage basis from 1he
several tracts of unitized land, unleased IFederal and Indian trust land. if any. Each such tract shall have allocated to it such percentage of said production as the
number of acres of such tract bears to the 1o1al acres of unitized land. unleased Federal and [ndian trust land. iff any. There shall be allocated to the working interest
owner(s) of each tracl of unilized land, in addition, such percentage of the production anributable 10 the unleased Federal and Indian wust land within the unitized
area as the number of acres of such unilized tract included in said unitized area bears to the 1otat acres of unitized land in said unitized arca. for the payment of the
compensatory royally specified in section 15 ol this agreement,  Allocation of production hereunder for purpases other than for settlement of the rayalty, overriding
royalty. or payment out of production obligations of the respeclive working interest owners. including compensatory royalty obligations under section 5. shall be
prescribed as set forth in the unit operating agreement or as otherwise mutually agreed by the aflected parties.

12, ROYALTY SETTLEMENT. ‘The United States and any royalty owner who is enlitled to lake in kind a share of the substances now unitized
hercunder shall hereater be entitled to the right o take in kind its share of the unitized substances, and Unit Operator, or the working interest owner in case’of the
operation of a well by a working imierest owner as herein provided for in special cases, shall make deliveries ol such royalty share taken in kind in conformity
with the applicable contracts, laws, and regulations. Settlement for royally interest not taken in kind shall be made by working imerest owners responsible
therefore under existing contraets, laws and regulmions, or by the Unit Operator on or before the last day of cach month for unitized substances produced during
the preceding calendar month: provided. however. that nothing in this section shall operale w relieve the responsible panmies of any land from their
respective lease obligations {or the payment ol any royalties due under their leases.

I gas obtained from lands not subject 10 (his agreement is introduced inwo the unit area hereunder. for use in repressuring, stimulation of
production, or increasing ultimale recovery in conformity with a plan of development and operation approved by the AO and the Division, a like amoumt of
pas, after settlement as herein provided for any gas Iransferred from any other area and with appropriate deduction for loss from any cause, may be withdrawn
from the formation into which the gas is imroduced. royalty frec as to dry pas, but not as to any products which may be extracted therefrom; provided that such
withdrawal shall be at such time as may be provided in the approved plan of development and operalion or as may otherwise be consented to by the AO. and the
Division as contorming 1o good petroleum engineering practice; and pravided further. that such right of withdrawal shall ierminate on the fermination of this Unit
Agreement,

Royalty duc on United States and Indian rust lands shall be computed as provided in 30 CFR Group 200 and paid in valuc or delivered in kind
as 10 all unitized substances on the basis of the amounts thereof allocated to unitized land as provided in Section || a1 the rates specified in the respective
lease, or a1 such other rate or rates as may be authorized by law or regulation and approved by the AO: provided. that for leases on which the royalty rate
depends on the daily average production per well, said average praduction shall be determined in accordance with the operating regulations as though the unitized
area were a single consolidated lease.

13, RENTAL SETTLEMENT. Rental or minimum royalties duc on leases committed hereto shall be paid by appropriate working interest owners under
existing contracts, Jaws, and regulations. provided thal nothing herein contained shall operate 10 relieve the lessees of any land from their respective lease obligations
for the payment of any renial or minimum royalty duc under their leases. Rental or minimum royalty tor lands of the United States and Indian trust lands subject to
this agreement shall be paid at (he raic specified in the respective leases from the Uniled Siales, and Indian trust lands. unless such remtal or minimum royaity is
waived, suspended. or reduced by taw or hy approval of the Secretary or his duly authorized representative.

With respect 10 any lease on non-federal or non-Indian trust land containing provisions which would terminate such lease unless drilling operations are
commenced upon the land covered thereby within the time therein specified or renvals are paid ftor the privilepe of deferring such drilling operations, the remals
required thereby shall, notwithstanding any other provision of this agreement, be deemed (o accrue and become payable during the term thereof as extended by this
agreement and until the required drilling operations are commenced upon the land covered thereby. or until the univ area estublishes production.

14. CONSERVATION, Operations hereunder and produciion of unitized substances shall be conducted 10 provide for the most economical and elficient
recovery of said substances withaut waste as defined by or pursuant to State or Federal law or repulation.

15, DRAINAGE. The 1)nit Operator shall take such measares as the AO deems appropriate and adequate to prevent drainige of unitized substances for
unitized land by wells on land not subject 1o this agreement, which shall include the drilling of protective wells and which may inchude the piayment of a lair and
reasonable compensatory royalty, as determined by the AO.

16, LEASES AND CONTRACTS CONFORMED AND EXTENDED,  The terms. conditions, and provisions of all leases, subleases, and other
contracts relating 1o exploration, drilling. development, or operation for oil or pas on lands commitled 10 this agreement are hereby expressly modified and amended
10 the extent neeessary 1o make the same conlorm to the provisions hereof, hut otherwise 1o remain in [ull force and effect; and the parties hereto hereby consent that
the Secretary, as to Federal, each by his approval hereol, or by the approval hercot by his duly authonzed representmive. shall and does hereby establish, aleer,
change, or revoke the drilling, producing, rental minimum royalty, and royalty requirements of Federal, State commitied herelo and the regulations in respeet therero
10 conform said requirements ta the provisions of this agreement, and, without limiting the generality of the foregoing, all leases, subleases, and contragts are
particularly madified in accordance with the following:

(a})  ‘The development and operation of lands subject 10 1his agreement under the terms hereot shall be deemed full performance of all obligations for
developmeni and operation with respect 10 each and every separaiely owned iracl subject (o this agreement. regardless of whether there is any development of any
particular tract of this unit area.

{b) Drilling and producing operations performed hereunder upon any tract of unitized lands witl he accepied and deemed to be performed upon and for
the henefit of each and every tract of unitized land. and no lease shall be deemed 10 expire by reason of failure 10 drill or produce wells sitated on the land therein
embraced.

(b) Suspension of drilling or producing operations on all unitized lands pursuant to direction or consent of the AO or his duly authorized representative
shall be deemed 1o constitute such suspension pursuant 1o such direction or consent as 1o cach and every tract of unitized land. A suspension of drilling or producing
operations limited to specified 1ands shall be applicable only 10 such tands.

East Horseshoe Gallup Agreement



FEDERAL/FEE
EXPLORATORY UNIT

(d)  Each leasc. subiease or contract relating to the exploration, drilling, development, or operation for oil or gas of lands other than those of the Uniled
States committed (o Lhis agreement which, by i1s ferms might expire prior 1o the terminarion of' this agreement, is hereby exiended beyond any such lerms so provided
therein so that it shall be conunued in full foree and effect for and during the tevm of this agreement,

(e}  Any Federal lease committed hereto shall continue in lorce beyond the term so provided therein or by law as to the land committed so long as such
{ease remains subject hereta, provided (hat a well capable of production ol unitized substances in paying quaniities is established in paying quantiries under this unit
agreement prior 1o the expiralion date of the teym of such lease. or in the evenl actual drilling operations are commenced on unitized land. in accordance with
provisions of this agreement. prior (o the end of the primary term of such lease and are being diligently proseculed at that time, such Federal leasc shall be extended
for 1wo years. and so long thereafier as oil or gas is produced in paying quantities in accordance with the provisions of the Act of February 25. 1920, as amended.
Any Indian lease commilled hereto shall continue in foree beyond (he term so provided therein or by law as to the land commitled so long as such lease remains
subject hereto, provided that production of Unitized Substances in paying quantities is established under this Unit Agreement prior 1o the expiration date of the 1erm
of such tease and such lease shall be extended for so long thereafier as oil or gas is produced in paying quantities in accordance with the provisions of the acts
governing the leasing of Indian lands.

(1} Each sublease or contract relating o the operation and development of unitized substances [rom lands of (he United States committed 1o this
agreement, which by its 1erms would expire prior to the lime at which (he underlying lease, as extended by the immediately preceding paragraph, will expire, is
hereby extended beyond any such ‘term s0 pravided herein so that it shall be continued in-full foree and elTect for and during the term ol the underlying lease as such
tennis herein extended.

(g) The segregation of any Federal lease commited 1o this agreement is poverned by (he following provision in the found paragraph of Section 17 (j) of
the Minecral Leasing Act, as amended by the Act of September 2. 1960, (74 Stat. 781-784) (30 U.S.C. 226 (m)): "Any (Federal) lease heretolore or herealter
committed 1o any such (Unit) plan embracing lands that are in par within and in part outside the area covered by any such plan shall be segregated into separate
Jeases as 10 the lands commitied and the tands not commitied as of the effeciive dale- of unitization. Provided, however that any such leasc as (o non-unitized
portion shall continue in force and effect for the term thereof, but for not less than two years from the date of such segrepation and so long thereafter as il or pas is
produced in paying quantities.”

17. COVENANTS RUN WI'TII LAND. The covenants herein shall be construed 1o be covenanis running with the land with respect to the interests of
the panties hereto and their successors in interest until this agreement lerminates, and any grant, (ransfer or conveyance of inlerest in land or lease subject hereto shall
be and hereby is conditioned upon the assumption of all privileges and obligations hereunder by the graniee, (ransferee, or other successor in interesl, No assignment
or transfer of any working interest, royalty, or other interest subject hereto shall be binding upon Unit Operator uniil the first day of the calendar month after Unic
Operator is fumished with the original, photo static, or certified copy of the instrument or transfer.

18. EFFECTIVE DATE AND TERM.  This agreemen( shall become effective on December 10, 2012, when approved by the AQ and shall
autamatically terminate five (5) years [rom said effective date unless:

(a)  Upon application by the Unil Operator such date of expiration is exiended by the AO: or

(b) it is reasonably determined prior 1o the expiration of the [ixed terms or any exiension thereol that the unitized land is incapable of production of
unitized subslances in paying quantities in the formations tesied hereunder. and after notice of intention (o terminate this agreement on such ground is given by the
Unit Operator to all parties in inlerest a1 their fast known addresses, this agreement is lerminated, with approval of the Ay or

() a valuable discovery of unitized substances in paying quantities has been made or accepted on unitized land during said initial term or any
extension thereof, in which event this agreement shall remain in effeet for such term and so long thereafter as unitized subsiances can be produced as 1o Federal or
{ndian trust lands and are heing produced as 10 State lands in quantities sufficien 10 pay for the cost ol producing same [rom wells on unitized land.  Should
produclioh cease and ditigent drilling or resworking aperations (o restore praduction or new production are not in progress or reworking within sixty (60) days and
production is not restored or should new production not be obtained in paying quantitics on committed lands within this unit area, this agreement will automatically
terminale e Mective the Iast day of the momh in which the Tast unitized praduction occurred: or

() it is voluntarily (erminated as provided in this agreement. Except as noted herein this agreement may be terminated at any vime prior o the
discovery of unitized substances which can be produced in paying quantities by nol less than 75 per centum, on an acreage basis, of the working interest owners
signatory hereto, with the approvat of the AQ. "The Unit Operator shall give notice ol any such approval to all parties hereto, Volunlary lermination may bot oceur
during the first six (6) months of this agreement unless at least one obligation well shall have been drilled in conformance with Section 9,

19. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The AQ is hereby vested with authority (o aller or madity from 1ime 1o time,
in his discretion, the quantity and rate of production under this agreement when such quantity and rate are nos fixed pursuant 1o Federal or State law, or do not
conform (o any State-wide voluntary conservation or allacation program which is established. recognized. and generally adhered to by the majority of
operalors in such Statc. The above authority is hereby limited to alieration or modifications which are in the public interest. The public interest 1o be served and the
purpose thereaf must be stated in the order of alieration or modification. Without regard to the Joregoing, the AQ is also hereby vested with authority (o alter or
modily from time to time, in his discretion, the rate of prospecting and development and the guantity and rate of pruction under this agreement when such
alteration or modification is in the inlerest of attaining (he canservation objectives stated in this agreement and is nol in violation of any applicable Federal or
Siate law,

Powers in the section vested in the AO shall anly be exercised alter notice o Unit Operator and opportunity for hearing 10 be held not less than 15 days
from notice.

20, APPEARANCES. Unit Operators shall, after notice 10 other parties alfected. have the right 10 appear tor and on behall of any and ali inlerest
afTected hereby before the Department of the Interior and the Division and to appeal from orders issued under the regulatons of said Department and the Division or
10 apply for reliel (rom any of said repulations, or in any proceedings relative 1o operations before the Departiment and he Division or any other legally
constiluted authority: provided. however. that any ather interested party shall also have (he right atits own expense (o he heard in any such proceeding,

21. NOTICES. Al notices, demands, or stalements required hereunder o be given or rendered to the parties hereto shall be in writing and shall be
personally delivered (o the party or parties, or sent by posipaid registered or cenified mail. 1o the last known address of the pary or parties.

22. NO WAIVER OF CERTAIN RIGIITS. Nothing contained in this agreement shall be construed as a waiver by any party hereto of the right to assert
any legal or constitutional right or defense as 1o the validity or invalidity of any law of the State where unitized lands are located, or of the Uniled States, or
regulations issued thereunder in any way affecting such.party, or asa waiver by any such party of any right beyond his or its authorily (o waive.

23. UNAVOIDARBLE DELAY. Al obligations under this agreement requiring the Unit Operator 10 commence or continue drilling. or (o operate on,
or produce unitized suhstances from any of the lands cavered by this agreemenl. shalf be suspended while the Unit Operator. despite the exercise ot due care and
diligence, is prevented from complying with such obligations, in whole or in part, by strikes, acts of God. Federal, State. or municipal Jaw or agencies, unavoidable
accidents, uncontrollable detays in transportation. inability to obtain necessary materials or equipment in open market, or other mauers heyond the reasonable control
of the Unit Operatar whether similar to matters herein enumerated or not

24. NONDISCRIMINATION. In connection with the perfarmance ol work under (his agreement  the Unit Operator agrees 10 comply with alt the
provisions of Section 202 (1) 10 (7) inchusive ol Executive Order 11246 (30 F.R. 12319}. as amended which are hereby incorparated by reference in this agreement.

25. L.OSS OF TITLE. In the event title (o any tract of unitized land shall fail and the true owner cannot be induced o join in (his unit agreement such
tract shall be automatically regarded as not commitied herelo. and there shall be such readjustment of luture costs and benefits as may be required on account of the
lass of such title, In the event of a dispute as Lo tille 10 any rayalty. working interest. ar other interests subject thereta, payment or delivery on account thereof may
be withheld without liability for interest until the dispute is finally settled: provided. thw as 1o Federal and State lands or leases, ne payments ol funds duc the
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United should be withheld, but such funds shall be deposited as direeted by the AQ. 10 be held as uneamed money pending final settlement of the title dispute,
and then applied as camed or returned in accordance with such (inal seitlement.

Unit Operator as such is relieved from any responsibility for any defect or tailure of any title hereundler,

26. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial interest in a tract within the unit area 1aits or refuses to subscribe
or consent to this apreement, the owner of the working interest in that tracl may withdraw the tract trom this agreement by written notice delivered to the proper
Rureau of Land Managemem office, the Division, and the Unit Operator prior 10 the approval of this agreement by the AO. - Any oil or gas interests in lands within
the unit arca not committed hereto prior to final approval may (herealter be committed hereto by the owner or awners thereof subscribing or consenting to this
agreement and, if the interest is a working interest, by the owner of such interest only subscribing to the univ operating agreement,

Afler aperations are commenced hereunder. the rnght of subsequent joinder, as provided in this seciion, by a working interest owner is subject to such
requirements or approval(s). if any, pertaining to such joinder, as may be provided for in the unit operating agreement. After final approval hereol, joinder by a non-
working interest owner must be consented 10 in writing by (he working interest owner committed hereto and responsible for the payment of any benefits that may
acerue hereunder in hehalf of such non-working interesi. A non-working interest may not be commitied 10 this unit agreement unless the comresponding working
interest is commitied hereto. Joinder 10 the unit agreement by a working interest owner, at any time, must be accompanied by appropriatc joinder to the unit operating
agreement in order for the interest 10 be regarded as committed to this agreement. Except as mity otherwise herein be provided, subsequent joinders to this
agreement shall be effective as of the date of the filing with the AQ and the Division ot duly exccuted counterparts of all or any papers necessary to establish
effective commitment of any interest anci/or 1ract to this agreement.

27. COUNTERPARTS. This agreement may be executed in any number of counterparts. no one of which needs 10 be execuied by atl parties, or may be
rafied or consented to by separate  instrument in writing specifically referring hereto and shall be binding upon alb those parties who have execuled such a
counterpart, ratificarion, or consent hereto with the same [oree and effect as if all such parnies had signed the same document and repardless of whether or not it is
executed by al) other parties owning or claiming an interest in the lands within the above-described unit arca.

28, SURRENDER. Nothing in this agreement shall prohibit the exercise by any working interest owner of the righ( 1o surrender vested in such party by
any lease, subleasc, or operating agreement as to all or any parl of the tands covered thereby. provided that each party who will or might acquire such working
interest by such syrrender or by forfeilure as hereafter set forth, is bound by the tem s of this agreement.

If. as a result of any such surrender. the working interest rights as te such lands become vested in any party other than the fee owner of the unitived
substances. said panty may forfeit such rights and further benefits from operution hereunder as to said land to the party rext in the chain of title who shall be and
become the owner of such working interest.

I, as a resull of any such <urrender or forfeiture, working inferest rights become vested in the fee owner of the unilized substances. such owner
may:

(a)  accept those working interest rights suhject to this agreement and the unit operaling agreement; or
(b} leasc the portion of such land subject 10 this agreement and the unit operating agreement; or
(¢) provide for the independent aperation of any part of such fand.

I 1he fee owner of the unitized subsiances does not accepl the working interest rights subject w this agreement and the unit operating agreement or lease
such lands as above provided within six (6) months afier the surrender or lorfeited working interest rights become vested in the fec owner. the benefits and
obligations of operations aceruing 10 such lands under this agreement and the unit operating agreement shall he shared by the remaining owners of unitized working
interests in accordance with their respective working interesi ownerships, and such owners of working interests shall compensate the fec owner of unitized substances
in such lands by paying sums equal 10 the rentals, minimum rayalties, and royalties applicable o such lands under the leasc in effect when the lands were unitized.

An appropriate accounting and setlement shall be made for all benefits accruing to or paymenis and expenditures made or incurred on behall of such
surrendered or forfeited working interest subsequent 10 the date of surrender or forfeiture, and payment of any monies lound 10 be owing by such an accounting shall
he made as between the parties within thirty (30) days.

‘The exercise of any right vesied in a working interest owner to reassign such working’interest 1o the panty from whom obiained shalt be subject 10 the
same conditions as set forth in this section in repard to the exercise of a right 10 surrender.

29. TAXFS. The working interest owners shall render and pay for their account and the account of the royalty owners all valid taxes on or measured by
the unitized substances in and under or that may be produced. gathered and sold from the land covered by this agreemem alier its effective date, or upon the
proceeds derived therefrom. The working interest owners on each tract shall and may charge the proper proportion of said 1axes (o royalty owners having interest in
said tract. and may currently retain and deduct a suficient amount of the unitized substances or derivative produels, or net praceeds thereof. [rom the allocated share
of each royally owner ta secure reimbursement for the laxes so paid. No such waxes shall be charged 1o the United States or the Siale of New Mexico or 1o any lessor
who has a contract with his lessec which requires the lessec ta pay such taxes.

30. NO PARTNERSHIP. 11 is expressly agreed that the relation of the parties hereto is thal of independent contractors and nothing contained in this
agreement, expressed or implied. nar any operations conducted hereunder, shall create or be deemed 10 have created a partnership or association between the parties
hereio or any of them.

31 SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS, Nothing in this agreement shall modily or change either the special

Federa) lease stipulations relating 1o surface management or such special Federal lease stipulations relating 10 surface and environmenial protection, attached
10 and made a pan of, Ol and Gas [.eases covering lands within the Unit Aren.
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IN WITNESS WIERT.OF, 1he panies hereta have caused this agreement (o be execuled and have set opposite their respective names the date of
execulion.

Raber 1, Bayless, Producer [.IL.C

By:

Roben L. Bayless. Jr.
Executive Manager

Date of Execution

Address 621 17" Sireet, Suite 2300
Denver, CO 80219

STATE OF }
} 88,
COUNTY OF }
The foregoing instrument was acknowledged beforc me on this day of 2016

Robert I.. Bayless, Jr. as Executive Manager of _ROBERT L. BAYLESS, PRODUCER LI.C

(Scal, if any)

Title (and Rank)

My commission expires:

6
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EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND Of OWNERSHIP OF OIL AND GAS INTERESTS

SESHOE P UN|T AR
OUNTY, NEW MEX|

Ownership raﬂodad herein covers those farmations lying below the stratigraphic equivalent af the top of the Mancos Shale Formation at a measured depth of 2,032 feet down to tha stratigraphic equivalent of the base of tha Greenhom

Formation at a d depth of 4,080 feet as in Tribal #35-D wedl in the SE/4 ot Section 35, Township 31 North, Range 15 West, N.M.P.M. API $30-045-33562
12122016
NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF AND AND AND
NO. OF LAND ACRES PERCENTAGE PERCENTAGE PERCENTAGE
FEDERAL LANDS:;
1. T3ON-R15W, NMPM 240.00 U.S.A - All (16 2/3% royalty) Budlington Resources Oil & 83.7500%  As to Sec, 19: NE/4ANW/4, N/ZNE/4: As to Sec. 19: NE/4NW/4 N/2NE/4:
Sec, 19: NE/4, E/2ZNW/4 Gas LP Nancy L. Cook 1.7500% Budington Resources Oil & 83.7500%
Wildcat Mountain Energy LLC ~ 16.2500%  Kent A. Johnson 1.7500% GasLP
TOTAL 100.0000% Dawvid S, Dudzik 0.4000% Wildcat Mounlain Energy LLC 13.5736%
Bany R. Gager 0.0853% Passporl Energy Inc. 2.6764%
TOTAL 3.9953% TOTAL 100.0000%
As o the bajance of the jands: As to the balance of the lands:
ConocoPhiliips 3.8016% Robert L. Bayless, 91.7835%
Nancy Cook 1.7500% ProducerLLC
Kent Johnson, et ux 1.7500% Wildcal Mountatn Energy LLC 5.5401%
Wildeat Mountain Energy LLC ~ 0.7520% - Passport Energy Inc. 2.6764%
David S. Dudzik 0.4375% TOTAL 100.0000%
TOTAL 8.5911%
2.  T30N-R15W, NMPM 280.00 NM-86088 U.S.A.- All {16 2/3% rayalty) Five Star Royalty Partners 100.0000%  To be determined Five Star Royalty Partners 100.0000%
Sec. 8: W/2NE/4, NWi4, LTD LTD
NW/4SWI4
3. T30N-R15 MPM 81.17 NM-86487 U.S.A. - All (16 2/3% royalty) Burdington Resources Qil & 100.0000%  Asto Sec, 19: Lot 1; Asto Sec 19:lol 1;
Sec. 19: Lots 1,2 Gas LP None Burlington Resources Oil & 100.0000%
Gas LP
As to the batance at the lands: As ta the balance of the lands:
ConocoPhillips 8.5000% Robert L. Bayless, 100.0000%
Producer LLC

EAST HORSESHOE GALLUP UNIT AREA
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NUMBER  SERIAL NUMBEF BASIC ROYALTY LESSEE OF RECORD OVERRIPING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND - AND

NO, OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE

4, TaON-R15W, NMPM - 720.00 NM-117582 U.S.A. - All (12.5% royalty) Harvey Mineral Partners LP 100.0000%  Asto Sec. 5: NE/4 SWi4: Roberi L. Bayless, 100.0000%
Sec. 5 NE/4, SW/4, Harvey Mineral Partners LP 7.5000% Producer LLC

SE/ASE/4 Eftective
Sec. B E/25Wi4, SW/ASE/4 3-1-2007 Asgto ance of the lands:
Sec. 9: Wi2S5w/4 Harvey Mineral Partners LP
Sec. 17: N/2NE/4, SE/ANE/A, Expires

NE/4SE/4 2-28-2017

5. T30N-R15W, NMPM 1,840.00 NM-121487 U.S.A - All (12.5% royalty) Robert L. Bayless, 100.0000% None Robert L. Bayless, 100.0000%
Sec. 3:All Producer LLC Producer LLC
Sec. 4 All Effective
Sec. 5:N/2SE/4, SW/ASE/M 1-1-2008
Sec. 9:NE/M4, E/2W/2,

NE/ASE/4, Wi2SE/4 Expires
12-31-2018

6. T30N-R15W. NMPM 1,441.40 NM-121488 U.S.A. - All (12.5% royalty) Robert L. Bayless, 100.0000% None Robert L, Bayless, 100.0000%

Sec, 7:Lots1,2,3,4 E/2 Producer LLC Producer LLC
E/f2wWi2 Effective

Sec. B: SW/MASW/4, N/2SE/4, 1-1-2008
SE/ASE/4

Sec. 18:lots 1,2, 3,4, E/2, HBP
Ef2Wr2

6 FEDERAL TRACTS TOTALING 4,602.57 ACRES OR 96.84% OF UNIT AREA
PATENTED LANDS:

7.  T30N-R15W, NMPM 160.00 2-24-2018  Kavanagh Shiershke Famlly  50.0000% Coleman Qil and Gas, Inc, 80.0000% None Coleman Oll and Gas, inc. 30.0000%
Sec, 8:E/2NE/4 Trust, Nancy Kavanagh- JMJ Land and Minerals Co, 15,0000% JMJ Land and Minerals Co. 7.5000%
Sec, 0: W/2NW/4 Shiarshke, TTEE Avenline investment, LLC - 15,0000% Aventina Investment, LLC 7.5000%

10-4-1 Partners LP 10.0000% 10-4-1 Partmers P 5.0000%
TOTAL 100.0000%
Unteased  Mary Hodgson Living Trust 9.0809% Unleased 100,0000% None - Mary Hodgsaon Living Trust 0.0009%

EAST HORSESHOE GALLUR UNIT AREA
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NUMBER  SERIAL NUMBEFR BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
7. Continued 8-11-2018 Vera Mae Hamilton 4.5455% Colaman Oil and Cas, Inc, 60.0000% None Coleman Cll and Gas, Inc. 2.7273%
JMJ Land and Minerals Co. 15.0000% JMJ Land and Minerals Co. 0.6818%
Aventine nvestment, LLC 15.0000% Aventine Investment, LLC 0.6818%
10-4-1 Partners LP 10.0000% 10-4-1 Partners LP 0.4545%
- TOTAL 100.0000%
Unleased  Helen Hayes Living Trust 4.5455% Unleased 100.0000% None Helen Hayes Living Trust 4.5455%
Unleased  Benson-Montin-Grear 4.5455% Unleased 100.0000% None Benson-Montin-Greer 4.5455%
Drilling Co. . Drilling Co.
6-5-2018  Estate ofFrederick Jack 2.2727% Coleman Oll and Gas, Inc. 60.0000% None Coleman Oil and Gas, Inc, 1.3636%
Head & Estate of Opal JMJ Land and Minerals Co. 15.0000% JM.! Land and Minerals Co. 0.3400%
Naomi Head Aventina Investment, LLC 15.0000% Aventine Invesiment, LLC 0.3408%
10-4-1 Partners LP 10.0000% 10-4-1 Partners LP 0.2273%
TOTAL 100.0000%
9-4-2018  Silla Von Faulk Truewnrthy 2.2727% Caleman Oll and Gas, Inc. 60.0000% None Coleman 0Oil and Gas, Inc. 1.3636%
JMJ Land and Minerals Co. 15.0000% JMJ Land and Minerals Co. 0.3409%
Aventine (nvestment, LLC 15,0000% Aventine Investment, LLC 0.3400%
10-4-1 Partners LP 10.0000% 10-4-1 Partners LP 0.2273%
TOTAL 100.0000%
6-17-2018 Deborah E. Faulk 2.2727% Coleman Qil and Gas, Inc. 60.0000% None Colaman Oil and Gas, Inc. 1.3636%
JMJ Land and Minerals Co, 15.0000% JMJ Land and Minerals Co, 0.3409%
Aventine Investment, LLC 15.0000% Aventine Investment, LLC 0.34008%
10-4-1 Partners LP 10.0000% 10-4-1 Partners LP 0.2273%
TOTAL 100.0000%
Unieased  Guilherme Alberto Marcelino 1.5152% Unleased 100,0000% None Guitherme Alberto Marcelino 1.5152%
Unleased  Dorothy Clifton Maloy 1.5152% Unleasad 100.0000% None Dorothy Clifton Maloy 1.5152%
Unleased  Dougtas Foutz and Mildred 1.5152% Unleassad 100.0000% None Douglas Foutz and Mildred 1.5152%
Foutz Revocable Trust Foutz Revocable Trust
6-5-2018  Agnes Head Patmer 0.7576% Coleman Oil and Gas, Inc. 60.0000% None Coleman Oil and Gas, inc. D.4545%
JMJ Land and Minerals Co. 15,0000% JMJ Land and Minerals Co. 0.1136%
Aventina Investment, LLC 15.0000% Aventine Investment, LLC 0.1136%
10-4-1 Partners LP 10.0000% 10-4.1 Partners LP 0.0758%
TOTAL 100.0000%
EAST HORSESHOE GALLUF UNIT AREA 3
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NUMBER  SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
7. Continued 6-5-2018  Charlena H. Thompson 0.7576% Colaman Oil and Gas, Inc. 60.0000% None Coleman Oil and Gas, Inc. 0.4545%
JMJ Land and Minerals Co. 15,0000% JMJ Land and Minerals Co. 0.1136%
Aventina Investment, LLC 15.0000% Aventine Investmenl, LLC 0.1136%
10-4-1 Partners LP 10.0000% 10-4-1 Partners LP 0.0758%
TOTAL 100.0000%
6-5-2018  Ofis W, Head 0.7576% Coleman Oil and Gas, inc. 60.0000% None Coleman Qil and Gas, Inc, 0.4545%
JMJ Land and Minerals Co, 15.0000% JMJ Land and Minerals Co. 0.1136%
Aventine [nvestment, LLC 15,0000% Aventine Investment, LLC 0.1138%
10-4-1 Partners LP 10,0000% 10-4-1 Partners LP 0.0758%
TOTAL 100.0000%
Unleased  Mable Head Living Trust 2,2727% Unleased 100.0000% None Mable Head Living Trust 2.2727%
6-17-2018  Joan D. Couture 0.7576% Coleman Oil and Gas, Inc. 60.0000% None Coleman Oil and Gas, Inc. 0.4545%
JMJ Land and Minerals Co. 15.0000% JMJ Land and Minerals Co. 0.1136%
Avenline Investment, LLC 15.0000% Aventine Investment, LLC 0.1136%
10-4-1 Partners LP 10.0000% 10-4-1 Partners LP 0.0758%
TOTAL 100.0000%
6-17-2018  Laurier P. Couture, 0.7576% Coleman Oil and Gas, Inc, 60.0000% None Coleman Ol and Gas, Inc. 0.4545%
JMJ Land and Minerals Co. 15.0000% JMJ Land and Minerals Co. 0.1136%
Aventine Investment, LLC 15.0000% Aventine Investment, LLC 0.1136%
10-4-1 Partners LP 10.0000% 10-4-1 Partners LP 0.0758%
TOTAL 100.0000%
6-17-2018  Cara N. Couture Traverso 0.7576% Caleman Ol and Gas, Inc. 60.0000% None Coleman Ol and Gas, Inc. 0.4545%
JMJ Land and Minerais Co. 15.0000% JMJ Land and Minerals Co. 0.1136%
Aventine Invesiment, LLC 15.0000% Aventine Investment, LLC 0.1136%
10-4-1 Partners LP 10.0000% 10-4-1 Partners LP 0.0758%
TOTAL 100.0000%
Unleased  Betty Clifton 0.7576% Unleased 100.0000% None Betty Clifton 0.7576%
Unleased  Douglas Clifton 0.7576% Unleased 100.0000% None Douglas Clifton 0,7576%
2-24-2018 Evelyn L. Ferguson 0.5051% Coleman Oil and Gas, Inc. 60.0000% None Colaman Oil and Gas, Inc. 0.3030%
JMJ Land and Minerals Co. 15.0000% JMJ Land and Minerals Co. 0.0758%
Aventine investment, LLC 15.0000% Aventine Investment, LLC 0.0758%
10-4-1 Partners LP 10.0000% 10-4-1 Parners LP 0.0505%
TOTAL 100.0000%

EAST HORSESHOE GALLUP UNIT AREA
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LESSEE OF RECORD

NUMBER  SERIAL NUMBER BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE

7. Ceontinued, 6-11-2018  Estate of Shirley S. Roberts 0.5051% Coleman Qil and Gas, Inc, 60.0000% None Coleman Ot and Gas, Inc. 0.3030%
JMJ Land and Minerals Co. 15.0000% JMJ Land and Minerals Co. 0.0758%
Aventine investment, LLC 15,0000% Avenline Invesiment, LLC 0.0758%
10-4-1 Partners LP 10.0000% 10-4-1 Partners LP 0.0505%

TOTAL 100.0000%
6-10-2018  Joan M. Winters 0.5051% Coleman Oil and Gas, Inc. 60.0000% None Coleman Oil and Gas, Inc, 0.3030%
JMJ Land and Minerals Co, 15.0000% JMJ Land and Minerals Co, 0.0758%
Aventine Investment, LLC 15.0000% Aventine Investment, LLC 0.0758%
10-4-1 Partners LP 10,0000% 10-4-1 Partners LP 0.0505%

TOTAL 100.0000%
Unleased  Patricia Klipsch 0.5051% Unleased 100.0000% None Patricia Klipsch 0.5051%
Unleased  Martha A. Head 0.5051% Unleased 100.0000% None Martha A, Head 0.5051%
Unleased Hamry P, Head, Jr. 0.5051% Unleased 100.0000% None Harry P. Head, Jr, 0.5051%
Unleased  Elizabeth Giron 0.5051% Unleased 100.0000% None Elizabeth Giron 0.5051%
Unleased  Mana Lucia Perajta Moleinnho 0.5051% Unleased 100.0000% None Mane Luca Peralla Moleinnho 0.5051%
Unleased  .Jose Peralta 0.5051% Unleased 100.0000% None Jose Peralta 0.5051%
Unleased  Walter Peralla 0.5051% Unleased 100.0000% None Walter Peraita 0.5051%
Unleased  Mana Soares Ribiero 0.1515% Unleased 100.0000% None Maria Scares Ribiero 0.1515%

Marceline Marceline -
Unleased  Manoel Marcelino Nelio 0.1615% Unleased 100.0000% None Manoet Marcelino Netto 0.1515%
Unleased  Irecema Marcelino Cordelro 0.1515% Unleased 100.0000% None Irecema Marcelino Cordeiro 0.1515%
Unleased  Dorothy May Marcelino 0.1515% Unleased 100.0000% None Dorothy May Marcelino 0.1515%
Unl d  And George Marcelino 0.1515% Unleased 100.0000% None Anderson George Marcelino 0.1515%
Unleased  Dalva Marcelino 0.1515% Unleased 100.0000% None Dalva Marceling 0.1515%
Unleased  Maria Lucia Marcelino 0.1515% Unleased 100.0000% None Maria Lucia Marcelino 0.1515%
Unleased  Edson Roberto Marcelino 0.1515% Unleased 100.0000% None Edson Roberto Marcelino 0.1515%
EAST HORSESHOE GALLUP UNIT AREA 5
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NUMBER  SERIAL NUMBER BASIC ROYALTY

LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
7. Continuad, Unleased  Edna iracy Marcelina 0.1515% Unlsased 100.0000% None Edna Iracy Marcelino 0.1516%
Daquana Dagquana
Unleased  Michelly Marcelino 0.1515% Unleased 100.0000% None Michelly Marcelino 0.1515%
6-11-2018  Nicholas A. Head 0.0831% Coleman Oll and Gas, Inc. 60.0000% None Coleman Oil and Gas, Inc. 0.0379%
JMJ Land and Minerals Co, 15.0000% JMJ Land and Minerals Co. 0.0085%
Aventine Investment, LLC 15.0000% Aventine Investment, LLC 0.0085%
10-4-1 Partners LP 10,0000% 10-4-1 Partners LP 0.0063%
TOTAL 100,0000%
6-10-2018  Julie A. Head 0.2525% Coleman Oil and Gas, Inc, 80.0000% Nene Coleman Oif and Gas, Inc. 0.1515%
JMJ Land and Minerals Co. 15.0000% JMJ Land and Minerals Co, 0.0379%
Aventine Investment, LLC 15.0000% Aventine Investment, LLC 0.0379%
10-4-1 Partners LP 10.0000% 10-4-1 Partners LP 0.0253%
TOTAL 100.0000%
6-11-2018  Jonathan A, Head 0.0831% Coleman Oll and Gas, inc. 60.0000% None Coleman Oil and Gas, Inc, 0.0378%
JMJ Land and Minerals Co, 15.0000% JMJ Land and Minerals Co. 0.0095%
Aventine investmenl, LLC 15.0000% Aventine Investment, LLC 0.0085%
10-4-1 Partners LP 10.0000% 10-4-1 Partners LP 0.0063%
TOTAL 100.0000%
Unleased Jamey R. Head 0.0831% Uniecased 100.0000% ~ None Jamey R. Head 0.0631%
Unleased Michael A Head 0.0631% Unleased 100.0000% None “Michael A, Head 0.0631%
Unleased  Sherynn Williams 0.0842% Unleased 100.0000% None Sherlynn Williams 0.0842%
Unleased  Donald W. Head 0.0842% Unleased 100.0000% None Donald W. Head 0.0842%
Unleased  Sandra Sappington 0.0842% Unleased 100.0000% None Sandra Sappington 0.0842%
Unleased Kevan Head 0.0842% Unleased 100.0000% None Kevan Head 0.0842%
Unjeased  Richard Head 0.0842% Unleased 100.0000% None Richard Head 0.0842%
Unleased  Lori Jackson 0.0B42% Unleased 100.0000% None Lofi Jackson 0.0842%
TOTAL 100.0000% TOTAL 100.0000%
EAST HORSESHOE GALLUP UNIT AREA 6
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NUMBER  SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION QF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
1 PATENTED TRACTS TOTALING 160.00 ACRES OR 3.56% OF UNIT  AREA
7 TRACTS TOTALING 4,762.57 IN UNIT AREA

EAST HORSESHOE GALLUP UNIT AREA

121122016
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