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January 26,2017

Mr. Ken Haley
Vice President - Exploitation
Rockcl i ff Energy LLC
1301 McKinney Street, Suite 1300
Houston, TX 77010

Re: Final Approval of Unit Agreement
Button Mesa San Andres Unit 
Chaves and Lea Counties, New Mexico

Dear Mr. Haley:

This office has received the letter of January 19,2017 in which Rockcliff requested final approval 
for the Button Mesa San Andres Unit Agreement, Chaves and Lea Counties, New Mexico.

The Commissioner of Public Lands has this date granted you final approvail for the Button Mesa 
San'Andres Unit. State Land Office approval is subject to like approval by the New Mexico Oil 
Conservation Division.

Your $1;700.00 filing fee has been received.

Enclosed are (S) Certificates of Approval.

Please submit a request for commercial well determination for the initial well completion.

If you have any questions or if we may be of further assistance, please contact Units Manager 
Marilyn Gruebel at 505.827.5791.

Respectfully,

AU&RjEwfuNN

COMMISSIONER OF PUBLIC LANDS 

AD/mmg
cc: Mr. Jared A. Hembree

NMOCD, Attn: Mr. Daniel Sanchez 
TRD, Attn: Ms. Billie Luther 
RMD, Attn: Mr. Danny Martinez 
Reader File
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ATTORNEYS AT LAW 

400 PENN PLAZA. SUITE 640 

PO BOX 1 O

ROSWELL, NEW MEXICO 88202 

575-622-6510 (FAX) 575-623-9332
hinklelawfirm.com

January 31,2017

Via Federal Express
(jiji /SS~8>

Mr David Catanach, Director 
New Mexico Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, NM 87505

Re: Rockcliff Operating New Mexico LLC’s Button Mesa San Andres Unit
Agreement

Dear Mr. Catanach:

Pursuant to Order of the Division No. R-14250, Rockcliff Operating New Mexico LLC is 
filing with the Oil Conservation Division an executed original of the Button Mesa San Andres 
State Exploratory Unit Agreement. For your convenience, we have also enclosed a copy of the 
letter from the Commission or Public Lands granting final approval of the unit agreement.

If you have any questions, or if I can provide you with any additional information, please 
do not hesitate to contact me.

JAH/tlc
Enclosures
xc: Mr. Ken Haley

Vice President - Exploitation 
Rockcliff Energy LLC 
1301 McKinney Street, Suite 1300 
Houston, TX 77010

Very truly yours,

PO BOX lO
ROSWELL. NEW MEXICO 68202 

576-622-6510

PO BOX 1720

ARTESIA. NEW MEXICO 86211 

575-622-6S10 

(FAX) 575-746-6316

PO BOX 2066

SANTA FE. NEW MEXICO 67504 

505-962-4554 

(FAX) 505-962-8623

7601 JEFFERSON ST NE ♦ SUITE 160 

ALBUOUEROUE. NEW MEXICO 87109 

505-668-8320 

(FAX) 505-858-6321(FAX) 578-623*9332
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STATE/FEE EXPLORA TORY UNIT
UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION 
OF THE

nUTTON MESA SAN ANDRES UNIT AREA 

CHAVES AND LEA COUNTIES. NEW MEXICO 

NO.

THIS AGREEMENT, entered into ns of the dav of 2015, by and between the
panics subscribing, ratifying, 01 eoiueniing lierelo, and herein referred lo ns the ’parties hereto*;

WITNESSETH:

WHEREAS, the parties hereto are Hie owners of working, royolly, or other oil and gns interests in ihc unit area subject to this 
Agreement; and

WHEREAS, die Commissioner of Public Lands of the State of New Mexico ("Commissioner”) is authorized by an Ad of the 
Legislature (NMSA 1978, §619-10-45, 19-10-46, as amended) to consent to or approve lim Agreement or operation of State (jinds under 

agreements made by lessees of State Land jointly or severally with other lessees where such agreements provide for the unit operation or 
development of part or all of any oil or gas pool, field, or area; and

WHEREAS, the Commissioner of Public Lords ofllteSialc of New Mexico is authorized by on Act ofthe Legislature (NMSA 1978, 
§19-10-47. as amended) to amend with the approval of lessee, evidenced by the lessee's exccdion of such agreement or otherwise, any oil and 
gas lease embracing State Lands so that Die length of the term of said lease may coincide with the term of such agreements for the unit operation 
ond development of part or all of any oil or gas pool, field or area; and

WHEREAS, (he Oil Conservation Division of the Energy, Minerals end Natural Resources Department of the Sute of New Mexico 
(hereinafter referred to ns "Division’, b Authorized by an act of the Legislature (NMSA 1978, §70-2-1 ei seq.. as amended) to approve this 
Agreement and (he conservation provisions hereof; and

WHEREAS, the parlies hereto hold sufficient interests in the Button Mesa San Andres Unit Area covering (he lend hereinafter 
described to give reasonably effective control or operations therein; and

WHEREAS, it b the purpose of tht parties hereto to conserve nilura) resources, prevent waste, and secure other benefits obtainable 
through development and operation of the area subject to this Agreement under (he terms, conditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein contained, lire parties hereto commit to Ihb Agreement 
their respective interests in the below-defined unit area, and agree severally among themselves as follows:

1. UNIT ARF.A. The following described land is hereby designated and recognized as constituting the unit area:

Township 8 South. Range 32 EaslN.M.P.M.. Chaves Cnnntv. New Mnieo

Section 14: ALL 
Section 15: ALL 
Section 21: EW 
Section 22: ALL 
Section 23: AI.L 
Section 26: ALL 
Section 27: ALL 
Section 28: All.
Scelion 29: E'A 
Section 32: Al.l.
Section 33: ALL 
Section 34: Al.l.
Seaton 35: ALL

Towruhln 9 South. Range 32 East, N.MP.M,, U* ConftlyJtaf MmIcq

Section 3: ALL 
Section 4: ALL 
Section 9: N'/i 
Section 10: N'/j

Containing 9,602.72 totol acres, more or less. 

Chaves and Lea Counties, New Mexico-



Exhibit ‘A* nilndtcd hereto is a map showing the unit urea and the boundaries and identity of tracts and leases in said area to the 
extent known to the Unit Operator. Exhibit “B" attached hereto is a sclicdule showing to the extent known to the Unit Operator the acreage, 
percentage and kind of ownership of oil and gas interests in all lands in the unit area However, nothing herein or in said schedule or map shall be 
construed as a representation by any party hereto os to the ownership of any interest other than such interest or interests as ore shown on said map 
01 schedule as owned by such party. Exhibits “A" and “D” shall be revised by the Unit Operator whenever changes in ownership in the unit area 
render such revisions necessary or when requested by the Commissioner of Public Lands, hereinafter referred to as “Commissioner, or the Oil 
Conservation Division, hereinafter referred to as “Division”.

AH land committed to this Agreement shall constitute lend referred to herein as 'Unitized Land” or "land subject to this Agreement"

2. UNITIZED SUBSTANCES. All oil, gas. natural gasoline, and associated fluid hydrocarbons in the San Andres formation, the 
correlative Interval of which is identified as the stratigraphic equivalent of the interval between 3J97 Teel to 4,607 feet as depicted on the 
Spectral Denstty-l)ua! Spaced Neutron log dated June 3,1995. for the Apache Corp. Slate 26-1 well (API No. 30*005.21136) located m Section 
28, Township 8 South, Range 32 East, N.M.P.M., G wives County, New Mexico, of the Unitized Lind are unitized undo- the terms of this 
Agreement and herein are called 'Unitized Substances*.

3. UNIT OPERATOR. RockclifTOperating New Mexico LLC. with an address of 1301 McKinney Street, Suite 1300. Houston, TX 
77010, is hereby designated as Unit Operator end by signature hereto commits lo Ibis Agreement all interest in Unitized Substances vested in it ns 
set forth in Exhibit "O'', and agrees arid consents to accept the duties and obligations of Unit Operator for the discovery, 'development, and 
production of Unitized Substances as herein provided. Whenever reference is made herein to the Unit Operator, such rcfereace means the Unit 
Operator acting in (he capacity and not as an owner of interest in Unitized Substances, and (lie term 'working interest owner* when used herein 
shall include or refer to Unit Operator as the owner of a working interest only when such an interest is owned by it.

4. RESIGNATIONS OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have Hie right to resign at any time, in accordance 
with that ccnain Operating Agreement dated June 1,2016, by and between RockclifT Operating New Mexico LLC, as Operator, and Entrgcx, 
LLC, et a)., as Non-operators, but such resignation shall not become effective until a successor Unit Operator has been selected and approved a 
the manner provided for in Section 5 of this Agreement. The resignation of Unit Operator shall not release Unit Operator from any liability for 
any defluili by it hereunder occurring priorto the effective dale of its resignation.

The Unit Operator may, upon default or failure In the performance of its duties'or obligations hereunder, be subject to removal by the 
same percentage vote of the owners of working interests as herein provided for the selection ofa new Unit Operator and in accordance with (ha) 
certain Joint Operating Agreement dated June I, 2016, by and between Rock cliff Operating New Mexico LLC, as Operator, and Enogex, |,LC, 
cl a!., as Non-operators. Such removal shall be effective upon notice thereof to (he Land Commissioner aid the Division.

. . The resignation or removal of Unit Operator under this Agreement shall not terminate its right, title, or interest as the owner of a
working interest or other interest iu Unitized Substances, but upon the resignation or removal of Unit Operator becoming effective, such Unit 
Operator shall deliver possession of all equipment, materials,- and appurtenances used in conducting (he mil operations and owned by the 
working interest owners to the new duly qualified successor Unit Operator, or to the owners ilratof if no such new Unit Operator is elected, to be 
used for the purpose of cunducting unit operations hereunder Nothing herein shnll be coast rued a authorizing removal of any material, 
equipment, or appuncnanccs needed for ibe preservation of any wells.

5. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall lender its resignation as Unit Operator or shall be removed as 
hereinabove provided, the owners ofthe working interests according to their respective acreage interest in all Unitized Land shall, pursuant to the 
requirements of that certain Operating Agreement dated June 1,2016, by and between RockclifT Operating New Mexico LLC, as Operator^ and 
Energcx, LLC, ci al.. as Non-operators, by a majority vote select a successor Unit Operator; provided that, if a majority but less than seventy-five 
percent (75%) of the working interests qualified to vole is owned by one party to this Agreement, a concurring vote of sufficient'additional 
parties,' so as to constitute in llie oggregolc not less than seventy- five percent (75%) of the total working interests, shall be required lo sckxt a 
new operator. Such sdcciton shall not become effective until (a) a Unit Operator so selected shall aeccpi in writing the duties and responsibilities 
of Unlt'Operator, tuid (b) tire selection shall have been approved by Ihe Und Commissioner. If no successor Unit Operator is selected and 
qualified as herein provided, the Commissioner at his election, with notice to the Division, may declare this Unit Agreement terminated.

6. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. The Unit Operator shall pay in the first instance all 
costs and expenses incurred in conducting unit operations hereunder, and such costs end expenses md Ihe working interest benefits eccming 
hereunder shall be apportioned among the owners of the unitized working interests in accordance with that certain Operating Agreement dated 
June l, 2016. by and between RockclifT Operating New Mexico LLC, as Operator, and Energcx, 1.1C, et al., as Non-operators, separately dr 
collectively. The June I, 2016 Operating Agiecment shall herein be referred to os the ‘Unit Operating Agreement" or "UOA". Such Unit 
Operating Agreement shall also provide Hie maimer in which the working interest owners shall be entitled to receive tired respective 
proportionate and allocated share of the benefits accruing hereto in conformity with their underlying operating agreements, leases, or other 
independent contracts, and such other rights and obligations as between Unit Operator and the working interest owners as may be agreed upon by 
Unit Operator and Hie working interest owners; however, (ho UOA shall not be deemed either to modify any ofthe terms and conditions of this' 
Unit Agreement or to relieve the Unit Operator of any right or obligation established under this Unit Agreement, and in case of any inconsistency 
or conflict between this Agreement and tire Unit Operating Agreement, this Unit Agreement shall prevail.

■ . 7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically provided herein, the exclusive right, 
privilege, and duty ofouroising any and all rights of (he parties hereto which are necessary or convenient for prospecting for, producing, storing, 
allocating, and distributing the Unitized Substances ore hereby delegated to and shall be exercised by (he Unit Operator'as‘ herein provided. 
Acceptable evidence of title to said rights shall be deposited with Unit Operator and, together with this Agreement, shall constitute ahd dcjWtlte 
rights, privileges, end obligations of Unit Operator. Nothing herein, however, shat] be construed to transfer title to any land or lo any lease or 
operating agreement, it being understood that under this Agreement the Unit Operator, in its capacity as Unit Operator, shall exercise tire rights of 
possession and use vested in the panics hereto only for the purposes herein specified.



8. DRILLING TO DISCOVERY. The Unit Operator shall, within sixty (60) days Oder the effective date of this Agreement, 
commence operations upon ait adequate test well for oil and gns upon some port of the lands embraced within the Unit Aren and shall drill said 
well with due diligence to a depth sufficient to attain the top of the San Andres formation or to such a depth as Unitizrd Substances shall be 
discovered in paying quantities at a lesser depth or until il shall, in the opinion of Unit Operator, be determined that (he further drilling of said 
well shall be unwarranted or impracticable; provided, however, that Unit Operator shall not, in any event, be required (o drill said well to a depth 
in excess of the base of the San Andies formation or 4,807 feel, whichever is deeper. Until a discovery of a deposit of Unitized Substances 
capable of being produced, in paying quantities (to wit: quantities sufficient to repay the costs of drilling and producing operations with a 
reasonable profit) Unit Operator shall continue drilling diligently, one well at a lime, allowing not more than six months between the completion 
ofone'well and the beginning of the next well, until a mil capable of producing Unitized Substances in paying quantities is completed to the 
satisfaction of the Commissioner or until it is reasonably proven to the satisfaction of the Unit Operator that the Unitized Land is incapable of 
'producing Unitized Substances in poying quantities hi the formation drilled hereunder.

Any mil commenced prior to the effective dale of this Apvaneni upon the Unit Aren and drilled to the depth provided heroin far the 
drilling of an initial test well shall be considered as complying with the drilling requirements hereof wiilt respect to the initial mil. The 
Commissioner may modify the drilling requirements of this section by granting reasonable extensions of time when in his opinion such action is 
warranted. Upon failure to comply with the drilling provisions of this article the Commissioner may, after reasonable notice to the Unit Operator- 
and each working interest owner, lessee and lessor at their last known addresses, declare this Unit Agreement terminated, and all rights privileges 
and obligations granted and assumed by this Unit Agreement shall cease and terminate as of such date.

9. OBLIGATIONS Of UNIT OPERATOR AFTER DISCOVERY Of UNITIZED SUBSTANCES. Should Unitized Substances in 
paying quantities be discovered upon the Unit Area, the Unit Operator strati on oi before six months from the lime of (he completion of the initinl 
discovery well and within thirty days alter the expiration of each twelve months period (hereafter, file a report with the Commissioner and 
Division of the status of the development of the unit area and (he development contemplated for the following twelve months period.

It is imdctslood that one of the main considerations for the approval of this Agreement by the Commissioner of Public Lands is to 
secure the orderly development of the Unitized Lands in accordance wills good conservation practices so os to obtain the greatest ultimate 
recovery of Unitized Substances.

Alter discovery of Unitized Substances in paying quantities, Unit Operator shall proceed with diligence to reasonably develop the 
Unitized Areo ns a reasonably prudent operator would develop such area under the same or similar circumstances.

If the Unit Operator should foil to comply with the above covenant for reasonable development this Agreement may be teiminated by 
the Commissioner as to all lands of the State of New Mexico embracing undeveloped regular well spacing or proration units, but in such event, 
the basis of participation by the working interest owners shall remain the same as if (his Agreement had not been terminated as to such lands; 
provided, however, the Commissioner shall give notice to the Unit Operator arid the lessees of record in the manner prescribed by (NMSA 1911,
{I9-10-20X of intention to cancel on account or any alleged bread) of said covenant for reasonable development and any decision entered 

. thereunder'shall be subject to appeal in the manner prescribed by (NMSA 1978, gl9>IO-23). and, provided fun her. in any event the Unit 
Operator shall be given a reasonable opportunity alter a final determination within which to remedy any default, falling in which this Agreement 
shall be terminated as to ell lands of (he State of New Mexico embracing undeveloped regular well spacing or prontion units.

Notwithstanding any of the provisions of this Agreement to the contrary, all undeveloped regular well spacing or proration unit tracts 
within the unit boundaries shall be automatically eliminated from this Agreement and shall no longer be a pan of the unit or be farther subject to 
the terms of this Agreement unless ot lire expiration of five (S) years after the first day of (he month following the effective dale of this 
Agreement diligent drilling operations arc in progress on sard tracts.

10. PARTICIPATION AFTER DISCOVERY! Upon completion of o well capable of producing Uniliad Substances in paying 
quantities the owners of working interests shall participate in the production therefrom and in all other producing ndli which may be drilled 
pursuant hereto in the proportions that their respective leasehold interests covered hereby on an acreage basis bean to the total number of acres 
committed to Urn-Unit Agreement, and such Unitized Substances shall be deemed to have bees produced from the respective leasehold interests 
participating therein. For (he purpose of determining any benefits accruing under litis Agreement and the distribution of the royoUies payable to 
the State ofNew Mexico and other lessors, each separate lease shall have allocated to H such percentage of said production as the number of acres 
in each lease respectively committed to this Agreement bears to tlic total number of acres committed hereto.

Notwithstanding any provisions contained herein to the contrary, each washing interest owner shall hove the right to take such owner's 
proportionate share of (he Unitized Substances in kind or to personally sell or dispose of (he same, and nothing heroin contained shall be 
considered as giving or granting to die Unit Operator the right to sell or otherwise dispose of the proportionate share of any working interest 
owner without specific authorization from lime to time so to do.

11. ALLOCATION OF PRODUCTION. All Unitized Substances produced from each tract in the Unitized Area established under this 
Agreement, except any pert (hereof used for production or development purposes hereunder, or unavoidably lost, shall be deemed to be produced 
equally on an acreage basis from the several tracts of the Unitizrd Land, and for the purpose of determining any benefits that accrue on on 
acreage basis, each such tract shall have allocated to it such percentage of said production as its area bears to the entire Unitized Area. It is hereby 
agreed that production of Unitized Substances from the Unitized Area shall be allocated as provided herein, regardless of whether any wells arc 
drilled on any particular tracts of said Unitized Area.

12 PAYMENT OF RENTALS, ROYALTIES. AND OVERRIDING ROYALTIES. All rentals due to the Stale or New Mexico shall 
be paid by the respective lease owners in occordancc with the terms of (heir leases.



All royalties due lo die Slate of New Mexico under the terms of lire leases committed to this Agreement shall be computed and paid on 
the basis of all Unitized Substances allocated to the respective leases committed hereto; provided, however, the Stale shall be entitled to lake in 
kind its share of the Unitized Substances allocated to the respective leases, and in such case the Unit Operator shall make deliveries of such 
royally share in accordance with the terms ofthe respective leases.

All rentals, if any, due under any leases embracing lands other than tlie State of New Mexico, shall be paid by the respective lease 
owners in accordance with the terms of their leases and all royalties due under the icrms of any such leases sltall be paid on the basis of all 
Unitized Substances allocated to (lie respective leases committed hereto

If the Unit Operator introduces gas obtained from sources other than (he Unitized Substances into my producing formation for the 
purpose of repressuring, stimulating or increasing the ultimate recovery of Unitized Substances therefrom, a like amount of gas, If available, with 
due allowance for loss or depletion from any cause may be withdrawn from the formation htlo which the gas was introduced royally free as to dry 

gas hit not as to the products extracted therefrom; provided, that such withdrawal shall be at such time as may be provided in a plan of operation 
consented to by the Commissioner and approved by the Division is conforming to good petroleum engineering practices; and provided further, 
(hat such right of withdrawal shall terminate on the termination of this Unit Agreement.

If any lease committed hereto is burdened with ri overriding royally, payment out of production or other charge in addition to the 

usual royalty, the owner of each such lease shall bear and assume the same out ofthe Unitized Substances allocated to the lands embraced in ench 
such lease as provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY TO LANDS WITHIN THE 
UNITIZED AREA. The terms, conditions and provisions of all leases, subleases, operating agreements and other contracts relating-to the 
exploration, drilling development or operation for oil or gas of the lands committed to this Agreement, shall as of the effective date hereof, be and 
the some are hereby expressly modified and amended insofar as they apply to lands within (he Unitized Area lo the extent necessary to make the 
same conform to the provisions hereof and so that the respective terms of said leases and agreements will be extended insofar as necessary to 
coincide with the terms' of this Agreement and the approval of this Agreement by the Commissioner end the respective lessors and lessees sltall 
be effective lo conform the provisions and extend the terms of each such lease as lo lands within the Unitized Area to the provisions and (earns of 
this Agreement; but otherwise to remain in full force and effect. Ench lease committed to this Agreement, insofar as It applies to lands within the 
Unitized Area, shall continue in force beyond the term provided therein as long as (his Agreement remains in effect, provided, drilling operations 
upon (he initial test welt provided for Herein shall have been commenced or said well is in the process of being drilled by the Unit Opcraioi prior > 
to the expiration of the Shorten term tense committed lo ihb Agreement. Termination of this Agreement shall not affect any lease.which’pufsuani 
to the terms thereof or any applicable taws would continue in full force and effect thereafter. The commencement, completion, continued 
operation'er production on each of (he leasehold interests committed to this Agreement and operations or production pursuant to this Agreement 
shall be deemed to be operations upon and production from each leasehold interest committed hereto and there shall be ho obligation on the pan 
ofthe Unit Operator or any ofthe owners ofthe respective leasehold interests committed hereto to drill offset to wells as between the leasehold 
interests committed to this Agreement, except as provided in Section 9 hereof

Any lease embracing lands of the State of New Mexico of which only a portion is committed hereto shall be segregated as to the 
.portion committed and as to the portion not committed and the terms of sueh leases iholl apply separately as two separate leases as to such 
segregated portions, commencing as of the effective date hereof. Notwithstanding any of the provisions of this Agreement to the contrary, any 
lease embracing lands Of the Slate of New Mexico having only a portion of its lands committed hereto shall continue in full force and effect 
beyond the term provided therein as to all lands embraced within the Unitized Area and committed to (his Agreement, in accordance with the 
temis of this Agreement. If oil and gas, or either of tliem, are discovered end are being produced ill paying quantities from some pail ofthe lands 
embraced m such lease which part is committed to this Agreement at the expiration of the flxed term of such lease, such production shall not be 
considered (is production from lands embraced in such lease which are not within tlw Unitized Area, and which arc not committed thereto.' and 
drilling OMewbrking’operations upon some part ofthe lands embraced within the Unitized Area and committed to this Agieemenfshnll be 
considered aidriliiog end reworking operations only as to lands embraced within the Unit Agreement and not as to lands embraced within the 
lease and not committed to this Unit Agreement; provided, however, as to any lease embracing lands of the State of New Mexico having only a 
portion of its lands commuted hereto upon which oil and gas. or either of them, has beat discovered is discovered upon that portion of such lands 
not committed to this Agreement, and are being produced in paying quiniitics prior to the expiration of the fixed term of such' lease, sueh 
production in paying quantities shall serve to continue such tense in fUll force and effect in accordance with its terms ns to all of the lands 
embraced in said lease.

14. CONSERVATION. Operations hereunder and production or Unitized Substances shall be conducted to provide for the most 
economical and efficient recovery of said substances without waste, as defined by or pursuant to State laws or regulations.

15 .DRAINAGE. In the event a well or wells producing oil or gas in paying quantities should be brought in on land adjacent to the 
Unit Area draining Unitized Substances from ihe lands embraced therein. Unit Operator shaft chill such offset well or wells as a reasonably 
prudent operator would drill tinder the same or similar circumstances.

16. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be covenants running with Ihe land with respect to 
the interests ofthe patties hereto and their successors in interest until this Agreement terminates, and any grant, transfer,or conveyance of interest 
in krid or leases subject hereto shall be and hereby is conditioned upon tlw assumption of all privileges and obligations hereunder to Ihe grantee, 
transferee,' or other successor in interest. No assignment or transfer of any working interest, royalty, or othei interest subject hereto shall be 
binding upon Unit Operator until (he first day of Ihe calendar month alter Unit Operator is furnished with tire original, photocopy, os certified 
copy'of the instrument of transfer.

17. EFFECTIVE DATE AND TERM. This Agreement shall become effective upon approval by the Commissicnei and the Division 
tmd shall automatically terminate 5 years front said effective date unless (a) such date of expiration is extended by the Commissioner, or



(b) a valuable discovery or Unitized Substances lias been made on Unitized Land during said initial term ornny extension (hereof in which event 
Hits Agreement shall remain in cfleet so long as Unitized Substances are being produced in paying quantities from the Unitized Land and, should 
production cease, so long thereafter as diligent operations are in progress for tlw restoration of production or discovery of new production and so 
long thereafter os the Unitized Substances so discovered arc being produced as aforesaid. This Agreement may be terminated el any time by not 
less than sevcnty>flve percent (75%) on on acreage basts of the owners of the working interests, signatory hereto, with the approval or (he 
Commissioner and with nolice to the Division. Likewise, the failure to comply with the drilling requirements of Section g Itereof, may subject 
this Agreement to lenninatiou as provided in said section.

18. RATE OF PRODUCTION. Alt production and the disposal thereof shall be in confonuity with allocations, allotments, and quotas 
mode or fixed by the Division, and in conformity with all applicable laws and lawful regulations

19. APPEARANCES. Unit Operator shall, after notice to other panics affected, have the right to appear for and oo behalf of any and 
all interests affected hereby, before (he Commissioner of Public l.ands and the Division, and to oppeal from orders issued under the regulations of

- the Commissioner or Division, or io apply for relief from any of said regulations or to any proceedings on its own behalf rotative to operations 
pending before the Commissioner or Division; provided, however, that any other interested party shall also have the right at its own expense to 
appear and to participate in any such ptocccdtngs.

20. NOTICES. All notices, demands, or statements required hereunder to be given or rendered to the parties hereto, shall be deemed 
fully given, if given In writing end sent by postpaid registered mail, addressed to such party or parties at their respective addresses, set forth in p 
connection with the signatures hereto or to die ratification or consent hereof, or to such other address as any such party may have fbmished tn> • 
writing to party sending the notice, demand, or statement.

21. LOSS OF TITLE. In the event title to any tract of Unitized land or substantial interesi therein shall fail, and the true owner cannot 
be induced to join the Unit Agreement so that such tract is not committed to this Agreement, or the operation thereof hereunder becomes 
impracticable os a refill thereof, such tract may be eliminated from the Unitized Area, and (lie imeresi of the parties readjusted as a result of such 
tract being eliminated from the Unitized Area. In the event of a dispute as to the title to any royalty, working, or other interest subject hereto, the 
Unit Operator may withhold payment or delivery of ihc allocated ponton of the Unitized Substances involved on account thereof, without 
liability tor interest until the dispute is finally settled, provided that no payments of funds due Ihc Stole of New Mexico shall be withheld. Unit 
Operator, as such is relieved from any responsibility for any defect or failure of any title hereunder.

22. SUBSEQUENT JOINDER. Any oil or gas interest in lands within the Unit Area not committed hereto, prior to the submission of 
the Agreement for final approve) by the Commissioner and the Division, may be committed hereto by the owner or owners of such-rights, 
subscribing or consenting to litis Agreement, or executing a ratification thereof,,and if such owner is also a working interesi owner, by 
subscribing to the Unit Operating Agreement providing for the allocation of costs of exploration, development, and operation. A subsequent 
joinder shall be effective as of lire first day of the month following the approval by the Commissioner and the filing with the Division of duly 
executed counterparts of the instrument or instruments committing the interest of such owner to this Agreement, but such joining party or parties. ' 
before participating in any benefits hereunder, shall be required to assume and pay to Unit Operator, their proportionate share of the unit expenses 
incurred prior to such party's or parties' joinder in the Unit Agreement, aid the Unit Operator shall make appropriate adjustments caused by such 
joinder, without any retroactive adjustment of revenue.

23. COUNTERPARTS-This Agreement may be executed in any number of counterparts, no one of which needs to be executed by all 
parties, or may be ratified or consented to by separate instrument in writing specifically referring hereto, and shall be binding'upon all those 
parties' who have executed such a counterpart, ratification, or consent hereto with the same force and effect as If all such parties had signed the 
same document, end regardless of whether or not it is executed by all other parties owning or claiming an interest in the lands within the otovc- 
desetibed Unit Area.

IN WITNESS WHEREOF, ihc parties hereto have caused this Agreement to be executed and have set opposite their respective names 
the date of execution.

UNIT OPERATOR AND WORKING INTEREST OWNER 

ROCKCMFF OPERATING NEW MEXICO LLC

... ,■/JrfaJd (' ,u/ht*DY;__
TITLE; Vi<t 'SBRm
ADDRESS; 1301 McKinney Street. Suite 1300 

Houston. TX 77010



'I
'•••

DATED: ~ -

WORKING INTEREST OWNERS 

EXERGEX. LLC

TITLE:‘ fAAAjAUtLtU \

ADDRESS:

PEOREGOSA PARTNERS. LLC

BY:______
TITLE:___
ADDRESS:



(

WORKING INTEREST OWNERS 

• - DATED: _______________________ EN&RCEX, LUC

BY:
TITLE:__ ^
ADDRESS:

/-o-O
PEDREGOSA PARTNERS, LLC

OY:...................
Ap^i^LCherry/Jr

Manager



ACKNOWLEDGEMENTS

STATE OF TEXAS

COUNTY OF HARRIS
Hs.
)

. . This instnynem was acknowledged
trtuiuA -lAnd oFRockdiffOperating

^day of 20)^ by ftSf/jcT.

iabitify
before me on this 

New Mexico LLC. on behalf of said limited liabili
201ft- by 

company.

My commission expires:
£-€r3D(0

NANCY GONZALEZ
/i&jS^NowrY Pub,*c'State 01 T®*®9

Comm. Expires 02-05*2017 

Notary ID 129292772

STATE OF NEW MEXICO )
Hs.

COUNTY OF BERNALILLO )
This instrument was acknowledged before me on ihisQ day of January. 2017. by Marc Lilley. as o Managing Member of Energex, 

LLC, on behalf of said limited liability company.

OFFICIAL SEAL
Cetina R Espinoza 

lesornaKi
My commission expires:
oy

aKySSBOEMVAtfapOpFalfl

STATE OF TEXAS

COUNTY OF DALLAS

)

)ss.
)

This instrument was acknowledged before me on this __ day of
. of Pedregosa Partners. LLC. on behalf of said limiicd liability eompany.

2016. by

My commission expires:
Notary Public



ACKNOWLEDGEMENTS

STATE OF TEXAS )

-. )sa.
COUNTY OF HARRIS >

This instrument was acknowledged before me on this _ day of , 2016, by 
__________________ of Rockcliff Operating New Mexico U£, on behalf of said limited liability company.

Notary Public
My commission expires:

STATE OF TEXAS )
)ss.

COUNTY OF LUBBOCK ) .
This instrument was acknowledged before me on this _ day, of , 2016, by 

of Cnereex. LLC, on behfllfofsaid limited liability company.

My commission expires:
Notary Public

STATE OF TEXAS )
. • >ss.

COUNTY Of DALLAS ) .wU I
.Thisinstrument was acknowledged before me on, this/xf of —J$A/ 

^ ^^rfl'^-QAL/'-ofPedregosa Partners. LLC, oo beha)fofsaid limited liability company.

201# by dki/iK /

; • My commission expires:
V DIANA l. MIU5AP.’■

. | Notary Public. Slate Of le*as 
Comm.-Expnes 05-15-2017 

; Nolarv 10 .101 inxi

> Notary Public

Notary ID 3911847
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EXHIBIT "A" 
BUTTON MESA UNIT 

Chaves & Lea Counties, NM NAD 1983 New Mexico 
State Plane East: Peel

!■■■
■Button Mesa Unit 

NM State leases
ROCKCUFF OPERATING NEW MEXICO, LLC., OPERATOR 1 inch " 4-0M feet

0 2,000 4,000

Mapping By: Cyprew Energy Corporation
Feet

+



EXHIBIT "B". SCHEDULE OF OWNERSHIP

Within the BUTTON MESA SAN ANDRES UNIT

Chaves and Lea Counties, New Mexico

TRACT

NUMBER

DESCRIPTION OF LANDS ACRES SERIAL NUMBER AND 

EXPIRATION DATE

LESSEE OF RECORD OVERRIDING ROYALTY AND 

PERCENTAGE

WORKING INTEREST AND PERCENTAGE

1 T8S-R32E, NMPM

Section IS
N/2

Chaves County, NM

320.00 State of New Mexico VO-9923 

9/1/2020

Roekcliff Operating 

New Mexico LLC

Tierra Oil Company, LLC 

Chalcom Exploration, LLC 
Tim Lilley, et ux
BriU, LLC

1.33333%

1.33334%
1.33333%

133333%

Rockdiff Operating New Mexico LLC 

Energex, LLC
Pedregosa Partners, LLC

60.00%
30.00%
10.00%

2 T8S-R32E, NMPM

Section 14
N/2

Chaves County, NM

320.00 State of New Mexico VO-9934 
9/1/2020

Roekcliff Operating 

New Mexico LLC
Tierra Oil Company, LLC 
Chalcom Exploration, LLC 
Tim lilley, et ux

BriU, LLC

1.33333%

1.33334%
1.33333%

1.33333%

Rockdiff Operating New Mexico LLC 

Energex, HC
Pedregosa Partners, LLC

60.00%'

30.00%
10.00%

3 T8S-R32E, NMPM

Section IS
S/2

Chaves County, NM

320.00 State of New Mexico VO-9935 

9/1/2020

Rockdiff Operating 

New Mexico LLC
Tierra Oil Company, LLC 
Chalcom Exploration, LLC 
Tim Lilley, etux

BriU, LLC

1.33333%

1.33334%
1.33333%

L33333%

Rockdiff Operating New Mexico LLC 

Energex, LLC
Pedregosa Partners, LLC

60.00%

30.00%
10.00%

4 T8S-R32E, NMPM
Section 14
S/2

Chaves County, NM

320.00 State of New Mexico V0-9922 
9/1/2020

Rockdiff Operating 

New Mexico LLC
Tierra Oil Company, LLC 

Chalcom Exploration, LLC 
Tim Ulley. et ux

BriU, LLC

1.33333%
1.33334%
L33333S

1.33333%

Rockdiff Operating New Mexico LLC 

Energex, LLC
Pedregosa Partners, LLC

60.00%

30.00%
10.00%

5 T8S-R32E, NMPM

Section 21
E/2

Chaves County, NM

320.00 ' State of New Mexico V8-2620 
1/1/2021

Rockdiff Operating 

New Mexico LLC
Tierra Oil Company, LLC 

Chalcom Exploration, LLC 
Tim Lilley, et ux

BriU, LLC

0.81250%

0.81250%
0.81250%

0.81250%

Rockdiff Operating New Mexico LLC 

Energex, LLC
Pedregosa Partners, LLC

60.00%
30.00%
10.00%

6 T8S-R32E, NMPM

Section 22
N/2

Chaves County, NM

320.00 State of New Mexico VO-9936 

9/1/2020

Rockdiff Operating 

New Mexico U.C
Tierra Oil Company, LLC 

Chalcom Exploration, LLC 
Tim Lilley, et ux

BriU. LLC

1.33333%

1.33334%
1.33333%

L33333%

Rockdiff Operating New Mexico LLC 

Energex. UC
Pedregosa Partners, LLC

60.00%
30.00%
10.00%

7 T8S-R32E, NMPM
Section 23
N/2

Chaves County, NM

320.00 State of New Mexico VO-9937 

9/1/2020

Rockdiff Operating 

New Mexico LLC
Tierra Oil Company, LLC 
Chalcom Exploration, LLC 
Tim Ulley, et ux

BriU. LLC

1.33333%
1.33334%
1.33333%
1.33333%

Rockdiff Operating New Mexico LLC 

Energex, LLC
Pedregosa Partners, LLC

60.00%
30.00%
10.00%

8 T8S-R32E, NMPM
Section 22
S/2

Chaves County, NM

320.00 State of New Mexico VO-9924 
9/1/2020

Rockdiff Operating 

New Mexico LLC
Tierra OH Company, LLC 
Chalcom Exploration, LLC 
Tim Ulley, et ux
BriU, LLC

1.33333%
1.33334%
1.33333%
1.33333%

Rockdiff Operating New Mexico LLC 

Energex, LLC
Pedregosa Partners, LLC

60.00%
30.00%
10.00%
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EXHIBIT "B". SCHEDULE OF OWNERSHIP

Within the BUTTON MESA SAN ANDRES UNIT

Chaves and Lea Counties, New Mexico

TRACT

NUMBER

DESCRIPTION OF LANDS ACRES SERIAL NUMBER AND 

EXPIRATION DATE.

LESSEE OF RECORD OVERRIDING ROYALTY AND 

PERCENTAGE

WORKING INTEREST AND PERCENTAGE

s T8S:R32E, NMPM

Section 23
S/2

Chaves County/NM

320.00 State of New Mexico V0-992S 
9/1/2020

Roekdlff Operating 

New Mexico LLC

Tlerra Oil Company, LLC 

Chalcom Exploration, LLC 
Tim Lilley, et ux

BriLi, LLC

1.33333%

1.33334%
1.33333%
1.33333%

Rockcliff Operating New Mexico LLC 

Energex, UC
Pedregosa Partners, LLC

60.00%

30.00%
10.00%

10 T8S-R32E, NMPM 

section 29
E/2

Chaves County, NM

320.00 State of New Mexico VB-2632 
1/1/2021

Rockcliff Operating 

New Mexico LLC
Tlerra Oil Company, LLC 
Chalcom Exploration, LLC 
Tim Utley, et ux

BriLi, LLC

0.81250%

0.81250%
0.81250%

0.81250%

Rockcliff Operating New Mexico LLC 

Energex, LLC
Pedregosa Partners, UC

60.00%

30.00%
10.00%

11 T8S-R32E, NMPM

Section 28
N/2

Chaves County. NM

320.00 State of New Mexico vo-9951 
11/1/2020

Rockcliff Operating 

New Mexico LLC

Tierra Oil Company, LLC 

Chalcom Exploration, LLC 
Tim Ulley, et ux

BriU. UX

1.33333%

1.33334%
1.33333%

1.33333%

Rockcliff Operating New Mexico UC 

Energex, LLC
Pedregosa Partners, LLC

60.00%

30.00%
10.00%

12 T8S-R32E. NMPM

Section 27
N/2

Chaves County, NM

320.00 State of New Mexico VO-9950 
11/1/2020

Roekdlff Operating 

New Mexico LLC

Tlerra Oil Company, LLC 

Chalcom Exploration, LLC 
Tim Ulley, et ux

BriU LLC

1.33333%

1.33334%
1.33333%

1.33333%

Rockcliff Operating New Mexico LLC 

Energex, LLC
Pedregosa Partners, LLC

60.00%

30.00%
10.00%

13 T$S'R32E, NMPM

Section 26
N/2

Chaves County. NM

320.00 State of New Mexico VO-9955 
11/1/2020

Rockcliff Operating 

New Mexico LLC

Tlerra Oil Company, LLC 

Chalcom Exploration, LLC 
Tim Lilley, et ux

BriU LLC

1.33333%

1.33334%
1.33333%

1.33333%

Rockcliff Operating New Mexico LLC 

Energex, LLC
Pedregosa Partners, UC

60.00%
30.00%
10.00%

14 T&S-R32E, NMPM
Section 28
S/2

Chaves County, NM

320.00 State of New Mexico VO-9957 
11/1/2020

Rockdrff Operating 

New Mexico LLC

Tlerra Oil Company, UC 

Chalcom Exploration, UC 
Tim Lilley, etux

BriU, LLC

1.33333%
1.33334%
1.33333%

1.33333%

Rockcliff Operating New Mexico UC 

Energex, LLC
Pedregosa Partners, UC

60.00%

30.00%
10.00%

IS T8S-R32E, NMPM

Section 27
S/2

Chaves County. NM

320.00 State of New Mexico VO-9956 
11/1/2020

Roekdlff Operating 

New Mexico LLC
Tierra OH Company, UC 
Chalcom Exploration, UC 
Tim Ulley, et ux
BriU, L1C

1.33333%

1.33334%
1.33333%
1.33333%

Rockcliff Operating New Mexico U.C 

Energex, LLC
Pedregosa Partners, LLC

60.00%

30.00%
10.00%

16 TSS-R32E, NMPM
Section 26
S/2

Chaves County, NM

320.00 State of New Mexico VO-9949 
11/1/2020

Rockcliff Operating 

New Mexico LLC
Tlerra Oil Company, UC 

Chalcom Exploration, Lie 
Tim Ulley,etux

BriU, LLC

1.33333%

1.33334%
1.33333%
1.33333%

Rockcliff Operating New Mexico LLC 

Energex, LLC
Pedregosa Partners, LLC

60.00%

30.00%
10.00%

17 T8S-R32E, NMPM 320.00 State of New Mexico VB-2621 Rockcliff Operating Tierra Oil Company, LLC 0.81250% Rockcliff Operating New Mexico UC 60.00%

Page 2 Of4



EXHIBIT ’B". SCHEDULE OF OWNERSHIP

Within the BUTTON MESA SAN ANDRES UNIT
Chaves and Lea Counties, New Mexico

TRACT

NUMBER

DESCRIPTION OF LANDS • ACRES SERIAL NUMBER AND 

EXPIRATION DATE

/ LESSEE Of RECORD OVERRIDING ROYALTY AND 

PERCENTAGE

WORKING INTEREST AND PERCENTAGE

Section 32
N/2
Chaves County, NM

1/1/2021 New Mexico UC Chalcoin Exploration, LLC 
Tim Ulley, et ux

Brill, LLC

0.81250)6
0.812S0*

0.812SO*

Energex, UC
Pedregosa Partners, UC

30.00*
10.00*

18 TBS-R32E, NMPM

Section 33
N/2

320.00 State of New Mexico VO-9958 
11/1/2020

Rockcliff Operating 

New Mexico LLC
Tierra Oil Company, LLC 
Chalcom Exploration, UC 
Tim Lilley, et ux

Brlli, LLC

1.33333*
1.33334*
1.33333*

1.33333*

Rockcliff Operating New Mexico UC 
Energex, UX
Pedregosa Partners, UC

60.00*

30.00*
10.00*

19 T8S-R32E, NMPM

Section 34
N/2

Chaves County, NM

320.00 State of New Mexico VO-9953 
11/1/2020

Rockcliff Operating 

New Mexico LLC

Tierra Oil Company, LLC 

Chalcom Exploration, LLC 
Tim Ulley, etux

BriU, LLC

1.33333*

1.33334*
1.33333*

1.33333*

Rockdiff Operating New Mexico UC 

Energex, LLC
Pedregosa Partners, LLC

60.00*
30.00*
10.00*

20 T8S-R32E, NMPM

Section 35
N/2

Chaves County, NM

32000 State of New Mexico V0-9960 

11/1/2020

Rockdiff Operating 

New Mexico LLC
Tierra Oil Company, LLC 
Chalcom Exploration, LLC 
Tim Lilley, et ux

Brill, UC

1.33333*
1.33334*
1.33333*

1.33333*

Rockcliff Operating New Mexico UC 

Energex, LLC
Pedregosa Partners. UC

60.00*

30.00*
10.00*

21 T8S-R32E. NMPM
Section 32
S/2

Chaves County, NM

320.00 State of New Mexico VB-2633 
1/1/2021

Rockcliff Operating 
' New Mexico LLC

Tierra Oil Company, LLC 
Chalcom Exploration, LLC 
Tim Ulley, et ux

BriU, U.C

0.81250*
0.61250*
0.812S0*

0.81250*

Rockcliff Operating New Mexico LLC 

Energex, UC
Pedregosa Partners, UX

60.00*
30.00*
10.00*

22 T8S*R32E, NMPM
Section 33
S/2

Chaves County. NM

320.00 State of New Mexico VO-9952 

11/1/2020

Rockcliff Operating 

New Mexico UC

Tierra Oil Company, LLC 

Chalcom Exploration, UC 
Ttm Ulley, et ux

BriU, LLC

1.33333*

1.33334*
1.33333*

1.33333*

Rockcliff Operating New Mexico UC 

Energex, LLC
Pedregosa Partners, LLC

60.00*

30.00*
10.00*

23 T8S-R32E, NMPM
Section 34
S/2

Chaves County, NM

320.00 State of New Mexico VO-9959 
11/1/2020

Rockcliff Operating 

New Mexico LLC
Tierra Oil Company, UC 
Chalcom Exploration, UC 
Tim Ulley, et ux

BriU, UC

1.33333*

1.33334*
1.33333*
1.33333*

Rockdiff Operating New Mexico LLC 

Energex, UC
Pedregosa Partners. UC

60.00*

30.00*
10.00*

24 TBS-R32E. NMPM

Section 3S
5/2

Chaves County, NM

320.00 State of New Mexico VO-9954 

11/1/2020

Rockcliff Operating 

New Mexico LLC
Tierra Oil Company, LLC 

Chalcom Exploration, UC 
Tim Ulley, et ux
BrlLi, UC

1.33333*
1.33334*
133333*
1.33333*

Rockdiff Operating New Mexico UC 
Energex, UC

Pedregosa Partners, LLC

60.00*
30.00*
10.00*
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EXHIBIT "B". SCHEDULE OF OWNERSHIP

Within the BUTTON MESA SAN ANDRES UNIT
Chaves and.Lea Counties, New Mexico

tract

NUMBER

DESCRIPTION OF LANDS ' ACRES: SERIAL NUMBER AND 

EXPIRATION DATE

LESSEE OF RECORD OVERRIDING ROYALTY AND 

PERCENTAGE ,

WORKING INTEREST AND PERCENTAGE

25 T9S:R32E,NMPM 

Section 4
lots 1. 2,3,4 6 S/2 N/2 

Lea County, NM

26 T9S-R32E, NMPM 

Section 3
Lots 1.2,3.4 & S/2 N/2 

Lea County, NM

27 T9S-R32E, NMPM

Section 4
S/2

Lea County, NM

28 T9S-R32E, NMPM

Section 3
S/2

Lea County, NM

29 T9S-R32E, NMPM

Section 9
N/2

Lea County, NM

30 T9S-R32E, NMPM 

Section 10
N/2

Lea County, NM

321.12 State of New Mexico VB-26S5

3/1/2021

321.60 State of New Mexico V8-2642 

2/1/2021

Rockcliff Operating 

New Mexico LLC

Rockcliff Operating 

New Mexico LLC

320.00 State of New Mexico VB-2666 Rockcliff Operating

3/1/2021 New Mexico UC

320.00 State of New Mesdco VB-2649 Rockcliffoperating 

2/1/2021 New Mexico UC

320.00 State of New Mexico vb-2667 Rockcliff Operating 

3/1/2021 New Mexico UC

320.00 State of New Mexico VB-2668 Rockcliff Operating

3/1/2021 New Mexico UC

RECAPITULATION

9,602.72 Acres of State Lands 

0.00 Acres of Fee Lands 

TOTAL 9,602.72 Acres

Tierra Oil Company, UC 0.81250% Rockcliff Operating New Mexico UC 60.00%
Chalcom Exploration, UC 0.81250% Energex UC 30.00%
Tim Utley, et ux‘ O.S12SO% Pedregosa Partners; UC 10.00%
8riU, LLC 0.81250%

Slash Exploration, LP 4.00000%
Rockcliff Operating New Mexico UC

60.00%

Energex UC 30.00%
Pedregosa Partners, UC 1000%

Tierra Oil Company, UC 0.81250% Rockcliff Operating New Mexico UC 60.00%
Chalcom Exploration, LLC 0.81250% Energex UC 30.00%
Tim Lllley, et ux 0.81250% Pedregosa Partners, LLC 1000%
BriU. UC 0.81250%

Tierra Oil Company, LLC 001250% Rockcliff Operating New Mexico UC 60.00%
Chalcom Exploration, LLC 0.812S0% Energex UC 3000%
Tim Ulley, et ux 0.81250% Pedregosa Partners, LLC 10.00%
BriU, LLC 0.812 S0%

Tierra Olt Company, UC ‘ 0^1250% : Rockdrff Operating New Mexico LLC 60.00%
Otalcom Exploration, UC 001250% Energex uc 30.00%
Tim liBey, et ux 001250% Pedregosa Partners. LLC 10.00%
BriU, LLC 001250%

Tierra Oil Company, UC 0.812SO% Rockcliff Operating New Mexico UC 60.00%
Chalcom Exploration, LLC 0.812SO% Energex, LLC 30.00%
Tim Ulley, et ux 0.31250% Pedregosa Partners, LLC 10.00%
BriU, LLC 0.81250%

100.00%

' 0.00%

100.00%

Page 4 of 4



EXHIBIT "C". SCHEDULE OF TRACT PARTICIPATION

Within the BUTTON MESA SAN ANDRES UNIT

Chaves and Lea Counties, New Mexico

TRACT

NUMBER

DESCRIPTION OF LANDS ACRES TRACT

PARTICIPATION

1 t8S-R32E,NMPM

Section 15
N/2

Chaves County, NM

J 320.00
3.33239%

2 T8S-R32E, NMPM
Section 14
N/2

Chaves County, NM

320.00 3.33239%

3 T8S-R32E, NMPM
Section 15
S/2

Chaves County, NM

320.00 3.33239%

4 T8S-R32E, NMPM

Section 14
S/2

Chaves County, NM

320.00 3.33239%

5 T8S-R32E, NMPM

Section 21
E/2

Chaves County, NM

320.00 3.33239%

6 T8S-R32E, NMPM

Section 22
N/2

Chaves Countv* NM

320.00 3.33239%

7 T8S-R32E, NMPM

Section 23
N/2

Chaves County, NM

320.00 3.33239%

8 T8S-R32E, NMPM 320.00 3.33239%

Section 22 
S/2

Chaves County, NM
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EXHIBIT "C". SCHEDULE OF TRACT PARTICIPATION

Within the BUTTON MESA SAN ANDRES UNIT

Chaves and Lea Counties, New Mexico

TRACT 1 

NUMBER

|DESCRtPT10N OF LANDS ACRES tract

PARTICIPATION

' ■ 9 ■' T8S-R32E, NMPM

Section 23
S/2

Chaves County, NM

320.00 3.3323996

10 T8S-R32E, NMPM
Section 29

m
Chaves County, NM

320.00 3.3323996

11 T8S-R32E, NMPM

Section 28
N/2

Chaves County, NM

320.00 3.3323996

12 " T8S-R32E, NMPM

Section 27
N/2

Chaves County, NM

320.00 3.3323996

13 T8S-R32E, NMPM

Section 26
N/2

Chaves County, NM

320.00 3.3323996

14 T8S-R32E, NMPM

Section 28
S/2

Chaves County, NM

320.00 3.3323996

15 T8S-R32E, NMPM

Section 27
S/2

Chaves County, NM

320.00 3.3323996

- - 16 T8S-R32E, NMPM
Section 26

S/2

Chaves County, NM

320.00 3.3323996
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EXHIBIT "C". SCHEDULE OF TRACT PARTICIPATION

Within the BUTTON MESA SAN ANDRES UNIT

Chaves and Lea Counties, New Mexico

TRACT
NUMBER

DESCRIPTION OF LANDS ACRES TRACT
PARTICIPATION

- -17 T8S-R32E, NMPM

Section 32
M/2

Chaves County, NM

320.00 . ... 3.33239%

18 T8S-R32E, NMPM

Section 33
N/2

Chaves County, NM

320.00; 3.33239%

19 T8S-R32E, NMPM

Section 34
N/2

Chaves County, NM

320.00 3.33239%

20 T8S-R32E, NMPM

Section 35
N/2

Chaves County, NM

320.00 3.33239%

21 T8S-R32E, NMPM

Section 32
S/2

Chaves County, NM

320.00 3.33239%

22 T8S-R32E, NMPM

Section 33
S/2

Chaves County, NM

320.00 3.33239%

23 T8S-R32E, NMPM

Section 34
S/2

Chaves County, NM

320.00 3.33239%

,,:24 T8S-R32E, NMPM 320.00 3.33239%
Section 35

Chaves County, NM
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iV-T" .....  EXHIBIT "C". SCHEDULE OF TRACT PARTICIPATION

acswr- ^ Within the BUTTON MESA SAN ANDRES UNIT

Chaves and Lea Counties, New Mexico

TRACT

NUMBER

DESCRIPTION OF LANDS ACRES TRACT
PARTICIPATION

25 T9S-R32E, NMPM

Section 4

Lots 1; 2, 3, 4 & S/2 N/2

Lea County, NM

321.12 3.34405%

26 T9S-R32E, NMPM

Section 3

Lots 1, 2, 3, 4 & S/2 N/2

Lea County, NM

321.60 3.34905%

27 T95-R32E, NMPM

Section 4
S/2

Lea County, NM

320.00 3.33239%

28 T9S:R32E, NMPM

Section 3
S/2

Lea County, NM

320.00 3.33239%

29 T9S-R32E, NMPM

Section 9
N/2

Lea County, NM

320.00 3.33239%

30 T9S-R32E, NMPM

Section 10
N/2

Lea County, NM

320.00 3.33239%

TOTALS 9,602.72 100.00000%
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT 
Farmington District Office 

625 i College Blvd., Suite A 

Farmington. New Mexico 87402 
www.blm.gov/nm

In Reply Refer To: 
3100(FOI IDO)

November 1,2016

- Your Reference: Robert L Bayless, Producer LLC C-108 Application to prevent waste from 

venting and flaring

Mr. Michael A. McMillan 
Engineering and Geological Services Bureau 
New Mexico Oil Conservation Division 
1220 South St. Francis Dr.
Santa Fe NM 87505

Dear Mr. McMillan:

The Bureau of Land Management (BLM) supports Robert L Bayless, Producer LLC's 
application to temporarily inject gas to prevent waste from venting and flaring associated gas 
with oil production from the Horseshoe Gallup 18-16H located 220' FSL& 140' FELSec 18, 
T30N, R 15W San Juan County, NM, Horseshoe Gallup I8-8H located 2420' FNL & 245’ FEL 
Sec 18, T30N, R 15W San Juan County. NM. and Horseshoe Gallup I9-8H located 1500’ FNL 
& 555’ FEL Sec 19, T30N, R 15W San Juan County, NM: As you are aware, the BLM is 

promulgating new regulations to reduce waste of natural gas from venting, flaring, and leaks 
during oil and natural gas production activities on onshore Federal and Indian (other than Osage 
Tribe) leases- This project is consistent with the new regulations and will prevent waste of a 
royally bearing resource.

This project will require additional filings and approvals from the BLM.

„ If you have any questions, please contact David Mankiewicz, Assistant Field Manager at (505) 
564-7731 or at dmankiew@blm.gov .

Sincerely.

David J. Mankiewic2 

Assistant Field Manager
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