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d NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APFROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

COG Operating LLC
SRO Stale Com Well No, 43H
T Vertica) Extent: Bone Saring
o
Section 17 W2W2
Section20 W2W2
Eddy County, New Mexico

There having been presenied 10 the undersigned Commussioner of Public Lands of the Staie on New Mexico for
examination a Consolidaion Agreemenl for the development and operatron of acreape which is descnbed withun the referenced
Agreement dated July 1, 2014 which has been executed or bs to be exccuted by panties owning ond hotding oft and gas leases ond |
roynky interests 1o and under the propenty described, end upon exanunauen of smd Agreemens, the Commisstoner finds

() ‘That such agreement will tend (o promoie Lhe conservatson of or and pas and the
better utilizabion of reservoir energy in sald area.

\
6 ®) That under the proposed apreement, the State of New Mexico will receive its fair
share of the recoverable oll or gus 1n place under its lands in Lthe area

() That each beneficiary Institution of the State of New Mexico wall receive s fair
end equittble share of the recoverable oft and gas under its londs witkinthe ayen.

(d) That such agreement 15 1n other respects for the best interests of the Stale, with
respect o stote lands

NOW THEREFORE, by virse of the suthonty conferred upon me under Secuons 19 1045 19 10-46 19-1047 New Mexico
Stattes Annotnted 1978 Compilation, ! the undersigned Commissioner of Public Lands of the State of New Mexico for the purpose
of more properdy conserving the ol and gas resources of the State, do hereby consert 10 and spprove the sud Apreement, and nnyr
feases embracing $ands of the Sisic of New Mexico within the area shall be and the same are hereby amended o conform with the
terms theceal and shal) remaln i full force and effect according 1o the terms ond conditions of sald Agreement. ‘This approval is
f‘“bj‘“ to all of the pravistons of the aforesald stotutes

» ?
) = r, j 'B‘?w
%, ﬁ"’" State armm.ga
- — i e ' T A TN
6\ i !;‘ ’0“'”“ -)’\ 1540

ATTN MDIMIT (G833 M, "uww:  NMOCCCASE Nos 15441 15481 1542
COG OPERATING LLC NEX SRO2 LLC AND SRO3 LLC

600 WILLINQIS AVE Exhibit No 18

MIDLAND TX 79701 5808 February 28 2017
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SRO State Com #43H
ONLINE VERSION
NM State Land Office STATE/STATE OR
01), Gas, & Minerals Division STATE/FEE
Revised March 2007
COMMUNITIZATION AGREEMENT
ONLINE Verswon

KNOW ALL MEN BY THESE PRESENTS

STATE OF NEW MEXICO )
COUNTY OF EDDY )

THAT THIS AGREEMENT [which is NOT (o be used for cabon dioxide or hehum) 1S entered into as of
July 1, 2014, by and between the parties subscnibing, ratifying or consenting hereto, such parties
heremafter being referred to as "Parties hereto”

WHEREAS, the Commissioner of Pubhc Lands of the State of New Mexico 1s authonzed by the
Legslature, as set forth in Sec 19 10 53, New Mexico Statutes, Annotated, 1978, tn the interest of
conservation of 011 & gas and the prevenhion of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of o1l & gas leases thereon, jointly or
severally with other oil & gas lessees of State Lands, or o1l and gas lessees or mineral owners of
pnvately owned or fee lands, for the purpose of pooling or commumitizing such lands to form a
proration urut or portion thereof, or well spacing unit, pursuant to any order, rule or regulation of the
@ New Mextco Oil Conservaton Division of the New Mexico Energy, Minerals and Natural

Resources Department where such agreement provides for the allocation of the production of ail or
gas from such pools or commurnuitized area on an acreage or other basis found by the Comrmissioner
to be fr and equitable

WHEREAS, the parties hereto own working royalty or other leasehold interests or operating
nghts under the o1l and gas leases and lands subject to this agreement, which leases are more
particularly described 1n the schedule attached hereto marked Exhibit "A" and made a part hereof
for all purposes, and

WHEREAS, said leases, insofar as they cover the Bone Spring formation (hereinafter referred to as
“said formation") n and under the land heremnafter descnbed cannot be independently developed
and operated 1n conformity with the well spacing program established for such formation i and
under sard lands, and

WHEREAS, the parties herelo destre to communtize and pool therr respective nterests in said
leases subject to this agreement for the purpose of developing, operating and preducing
2 hydrocarbons in the smd formation in and under the land hereinafter descnibed subject to the terms
< hereof

NOW THEREFORE, 1n consideration of the premises and the mutual advantages to the parhies
hereto it 1s mutually covenanted and agreed by and between the undersigned as follows
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1 The lands covered by this agreement (hereinafier referved to as the "communitized area") are
descnbed as follows

Township 26 South, Range 28 East NM PM
Section 17 W2 W/2

Section 20 W22 Wi2
Eddy County, New Mexico

Containing 32000 acres, more or less It 1s the judgment of the parties hereto that the
commumtzation, pooling and consolidation of the aforesaid land mto a single unit for the
development and production of hydrocarbons from the said formation 1n and under sawd land 1s
necessary and advisable 1n order to properly develop and produce the hydrocarbons in the said
formation beneath the said land 1n accordance with the well spacing rules of the Oil Conservathon
Division of the New Mexico Energy, Minerals and Naturat Resources Department, and in order {o
promote the conservation of the hydrocarbons 1n and that may be produced from said formation 1n
and under said lands, and would be in the public interest,

AND for the purposes afaresmd the parties hereto do hereby communitize for proration or spacing
purposes only the leases descnibed tn Exhibit A" hereto insofar as they caver hydrocarbons within
and that may be produced from the smd formanon (hereinafier referred to as "Commumnihzed
Substances' ) beneath the above descnibed land, into a single commumitization, for the development,
6 production, operation and conservation of the hydrocarbons in smid formation beneath said lands

Attached hereto and made a part of this agreement for all purposes, 15 Exhibit A showing the
acreage, and ownershup (Lessees of Record) of all leases within the communitized area

2 The commumuhzed area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases descnbed 1n Exiubit "A" hereto in the proportion that
the number of sucface acres covered by each of such leases and included within the commumntized
area bears to the total number of acres contaned in the commumbzed area

3 Subject to Paragraph 4 the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for 1 said leascs shall be determined and paid 1n the
manner and on the basis prescibed in each of said leases Except as provided for under the terms
and provisions of the leases descnbed 1n Exhubit "A" hereto or as herein provided to the contrary
the payment of rentals under the terms of said leases shall not be affected by this agreement, and
except as herein modified and changed or heretofore amended, the ol and gas leases subject to this
agreement shall remain in full force and effect as onginally 1ssued and amended

ma M

4 The State of New Mexica hereafter 15 entitled to the right to take 1n kind tts share for the
communibized substances allocated to such tract, and Operator shall make delivenies of such royalty
share taken tn kind 1n conformuty with apphicable contracts laws and regulations

ONLINE veraion State/State
“Yecenber 2007 State/Fee 2
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5 There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land compnsing the communttized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownershup of the separate tracts of
land compnsing the said commumiized area, provided, however, that the parties hereto shall not be
released from thewr obligation to protect the communitized area from drainage of commumtized

substances by wells which may be dnilled withun offset distance (as that term 1s defined) of the
commumtized area

6 The commencement, completion, and continued operation or production of a well or wells
for commumitized subslances on the communitized orea shall be considered as the commencement,

completion continued operation or production as to each of the leases descnbed nt Exhubit "A"
hereto

7 The production of communitized substances and disposal thereof shall be 1n canformity with
the allocations, allotments, and quotas made or fixed by any duly authonzed person or regulatory
body under applicable Federal or State laws This agreement shall be subject to all applicable
Federal and State laws, executive orders rules and segulations affecting the performance of the
provisions hereof, and no party hereto shall suffer a forferture or be liable n damages for farlure to
comply with eny of the provisions of thus agreement 1f compltance 1s prevented by or 1f such failure
results from comphance with any such laws, orders, yules and regulations

8 COG Operating LLC shall be the Operator of said commumtized area and all matters
of operation shall be determined and performed by COG Operating LLC

9 This agreement shall be effectve as of the date hereinabove wntten upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commussioner of
Public Lands shall remawn 1n full force and effect for a penod of one year from the date hereof and
as long thereafler as commumtized substances are produced from the commumtized area 1n paying
quantiies, provided that this agreement shall not expire if there 1s a well capable of producing gas
in paying quantities located upon some part of the commumtized area, 1f such a well 1s shut i due
to the inability of the operator to obtain a pipeline connection or to market the gas therefrom and if
either (a) a shut 1n royalty has been timely and properly paid pursuant to the pravisions of one of
the State of New Mexico otl and gas leases covenng lands subject to thus agreement so as to prevent
the expiration of such lease or (b) each of the State of New Mexico ol and gas leases covenng
lands subject to this agreement 1s 1n its pnmary term {if a five year lease) or in its pnmary or
secondary term (if a ten-year lease) or 1s held by produchon from another well Provided further,

however, that pnor to production in paying quantities from the communitized area, and upon

fulfillment of all requirements of the Commussioner of Public Lands with respect to any dry hole or
abandoned well dniled upon the commumnitized area, thus Agreement may be terminated at any time

by mutual agreement of the parties hereto  This agreement shall not terminate upon cessstion of
production of communitized substances if within sixty (60) days thereafter, reworking or dnlling

operations on the commumnitized area are commenced and are thereafter conducted with reasonable

diligence As to lands owned by the State of New Mexico, wnitten notice of intention to commence

such operations shall be filed with the Commussioner withun thirty (30) days after the cessation of

ONLINE verslion State Sta e
December 007 State Fee 3
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such production, and a report of the slatus of such aperations shall be made by the Operator to the
Commussioner every thirty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease from the
State of New Mexico included in this agreement.

10 Operator will furmsh the Ol Conservation Division of the New Mexico Energy, Mmerals
and Natural Resources Department, and the Commusstener of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regufations of the State of New Mexico

i It 1s agreed between the parties hereto that the Commussioner of Public Lands, or his duly
authonzed representatives shall have the nght of supervision over all operations under the
communthized area to the same extent and degree as provided in the o1l and gas leases descnibed 1n
Exiubit "A" hereto and in the applicable o1l and gas regulations of the State of New Mexico

12 If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resousces Depariment, upon which this agreement 15 predicated or based 1s in anyway
changed or modified, then 1n such event said agreement 1s ikewise modified to conform therelo

1§ This agreement may be executed n any number of counterparts, no one of which needs to
be executed by all parties or may be ratified or consented to by separate instruments 1 wiiting,
specifically refeming hereto, and shall be hinding upon all parhes who have executed such a

counterpart, ratification or consent hereto with the same force and effect as 1f all parties had signed
the same document.

14  Ths agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respechive heirs, executors, adminisirators, successors and assigns

IN WITNESS WHEREOF the parties hereto have executed tins sgreement as of the day and year
first above writien

OPERATOR
COG Operanng LLC
w
[ad] BY
= Mona D Ables "
= Vice Presidentof Land 1™ pxo
—t
I
=
“oRumiE varaion State/State
‘@;cambe: 2007 State/fFee 4
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LESSEES OF RECORD

Yates Petrolenm Corporation

By
Its

Nearburg Exploration Compaay, L L.C

———

By
Its
ACKNOWLEDGEMENT
STATE OF TEXAS §
§ss
COUNTY OF MIDLAND  §

This instrument was acknowledged before me on J )
Mona D Ables, Vice President of Land of COG Operating LILC, a Delavare
Company, on behalf of same

21711

My Colnmission Expires

Y

RAASE RS

Notary bll D

» 2014, by
Lsmited Liability

=4 r the State of Texas

__PNLINE versiom Stare/s ate
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LESSEES OF RECORD

Yates Petroleum Corporation

o/ ke

W Bt

By Rathy(8 JPorter
Its Attornay~in-Fact

Nearburg Exploration Company, L L. C

By T
Its
ACKNOWLEDGEMENT
STATE OF TEXAS §
§ss5
COUNTY OF MIDLAND §

This instrument was acknowledged before me on

; M@ E :5_ — 2014, by
MonaD Ables, Vice President of Land of COG Operating LLC a Deliware Limited Liability
Company, on behalf of same

1111

My Comnfission Expires

i ' : f

" “ 1A , i d A A
m by gr=jr= =gl " o
g Notary PubReAin=#d for the State of Texas
o’
&
e |
. |
=
=
e ONLINE verxsion State/Stace
".;_:‘5_’ Docexba> 2007 Sta-e/Fae
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ACKNOWLEDGEMENT
(Continued)

STATE OF NEW MEXICO §
§ ss

COUNTY OF EDDY §
Tiis instrument was acknowledged before me on %ﬁ;% %3 , 2014,
, ©f Yates Petrofeum

by_Kathy H Porter ,as Attorney-in-Fact
Corporation, 2 New Mexico Corporation, on behalf of same

-

b Ne
o+ %Qh% iaa; [~ M C E
ommission Expires
E{‘g A pTARY y n Bxp
i e
& LV
Wy VBV ﬁ%@uz_ggw/ R
R e o e § otary Public in and forthe State of New Mexico
STATE OF §
§ss
COUNTY OF _§

This nstrument was acknowledged before me on , 2014,
by_.. 88 , of Nearburg Exploration
Company, LLC,a , on behalf of same

My Commussion Expires
vy
g
o Notary Public 1n and for the State of
=
-t
=
=
Sta.a/5tate
S-ave/Fee

; COONLENE vessien
Ssecenba~ 2007




¥2s¥¢0 O

©

LESSEES OF RECORD

Yates Petroleum Corporation

é;: -
Its

Nearburg Explora

tion Company, L L C
; / oy ﬁM«o/
y

ACKNOWLEDGEMENT
STATE OF TEXAS §
§ss
COUNTY OF MIDLAND  §

This mstrument was ac

knowledged before me on 2014, by
Mona D Ables, Vice President of Land, of COG Operatmng LLC, a Deltfvare Limsted Liability
Company, on behalf of same
5[
My Comndston Experes

LN VT id?4 &_‘ -
o ¥for the State of Texas
o
£
o
-
=
=
ORLINE version State/State
Eoember 2007 State/Fee

woor 1033 179
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ACKNOCWLEDGEMENT
(Continued)

STATE OF NEW MEXICO §
§ss

COUNTY OF EDDY §
by

,85

This mstrument was acknowledged before me on
Corporation, a New Mexico Corporation, on behalf of same

, 2014
, of VYates Petrolenm

My Commussion Expies

Notary Public 1n and for the State of New Mexico

STATEOF JE KAL §
§ss
COUNTY OF Y/ DL AVD

s instrument was ackn wled ed before me on
by, Sedorol s Lo -
Company, L L C, a Zzafites

ﬁ%&’—i 2014{

s ot' earburg Explou-aﬁon

Pt/ E

State/state
State/fea

b}
2
2
£
-~
. CHLINE vers on
.._:g Decerber 2007
-
o
-
=
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EXHIBIT “A”

Plat of communitized area covening 320 00 acres 1n Sections 17 & 20 of T26S - R28E, NMPM
Eddy County New Mexico

SRO State Com #43H
Tractl @
Vv0-7470
{Sec 17 W/2 W/2}
o
SEC17
Tract 2. SEC20
V0-7450-0001
{Sec 20 W/2 W/2)
@
ul
)
e
@(JTE Show well location and tract numbers, show lofs with acreage
i
@'ngs versicn State State
- December 2007 stace Fee 7
@ e
=
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State/State or
State/Fee Communitization

EXHIBIT “B”

Attached to and made a part of that Communitization Agreement, dated July 1, 2014, covering the
W72 W/2 of Section 17 and the W/2 W/2 of Section 20 Township 26 South, Range 28 East,
N M P M, Eddy County, New Mexico

OPERATOR of Communitized Area COG Operating LLC

DESCRIPTION OF LEASES COMMITTED

TRACTNO 1
Senal No of Lease V0-7470
Date of Lease July 1, 2005
Lessor State of New Mexico acting by and through its Commuissioner of
Public Lands
Lessee of Record Yates Petroleum Corporation
Description of Lands Commtted
Insofar and only insofar as lease covers
Township 26 South, Range 28 East, NM P M.
Section 17 W2 W/2
: Eddy County, New Mexico
No of Acres 160 00
TRACTNO 2
Senal No of Lease V0-7450 0001
Date of Lease July 1,2005 |
Lessor State of New Mexico acting by and through its Commussioner of
Public Lands ’
Lessee of Recard Nearburg Exploration Company L LC
Descriphion of Lands Commtted
Insofar and only insofar as lease covers
n Township 26 South, Range 28 East NM P M
L Section20 W2 W72
o Eddy County, New Mexico
e No of Acres 16000
=
-t
ém.m‘ls veralen State/State
“Dacerber 2007 State Fee 8
[t
=




825¥20 O

®

Tract Number

No i
No 2

ONLINE veczaion

‘ December 2007

00 '033m:s 1183

RECAPITULATION

e — 2 T 1A}

Number of Acres Percentage of Interest
Comnutted In Commumitized Area
160 00 50 000000%
160 00 50,000000%
32000 100 00000%

RECEPTION NO 1508701 STATE OF
NEW MEXICO COUNTY OF EDDY
RECORDED 08/07/2015% 2 42 PM
DODK 1033 PAGE 1171

ROBIN VANMATTA, COUNTY CLERK

£ 5
c}r‘

g
Oa
) 2
£/ =, %
-
2,
&
State State
State/Fee g
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NEW MEXICO STATE LAND OFFICE ﬁ
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 4

COG Operaling LLC
SRO Stale Com Well No. 44H
Vertical Extent, Bone Spring
Tow, 26 e NMEM
Secticn 17 E2W2
Section 20 : E2W2
Eddy County New Mexico

There having been presenied ta the undersigned Commissioner of Public Londs of the State an New Mexico for
exarminntson, 8 Consalidation Agreement for the development and operation of agreage which Is desenbed within the referenced
Agreement dated October 1,201 which has been executed, or is ta be executed by parucs owning and holding oif and gas leates and
royaly intesests i and under the property described, and upon exanunation of said Agreement, the Commussioner finds:

{n) That such agreement wll tend 1o promole the consenvation of o1} and gos and the
betier uehization of reservolr esergy in sard nrea

@ o) ‘That under the proposed agreement, the Siate of New Mexico will receive lis faie
share of the recovesable o} o1 gns in place uoderats Iands in the area.

©) That each beneficinry Institution of the Siate of New Meaico will recene its foir
and equitable share of the recoverable ofl and gas under its lands within the aren,

{d) That such agreement 15 in other respects for the best interests of the State, with
sespect 10 siHe fends

NOW THEREFORE, by vinue of the authority confiemed upon me under Sechons 19 1045 19 1046 19 1047 New Mexico
Stotules Aanotated 1978 Compilation, 1 the undersigned Commissioner of Public Lands of the State of New Mexico for the pumpose
of more propesly conserving the oil and pas casources of the State do hercby consent 10 nad epprove the sud Agrecment and any
leases embracing lands of the State of New Mexjco within the area shall be and the same are hereby amended to conform with the
terms thereof ond shall remamn in full force and effect accorthing to the lerms and conthtions of said Apreement This npproval is
subject to o} of the provisions of the aforesald statutes

oo q

IN WITNESS WHEREOF this Certsficate of Approval ss executed. with seal affixed, 58§ dbofel Tuly,

t
T3 Stite of New' Mexico.
@ e o "'5’ _ =

/0 an
ATTNM DIMIT (I 833) " ‘“\\?\l” 'l NMOCD CASE Nos 15441 15481 15482
OO OO AVE " NEX, SRO2 LLC AND SRO3 LLC
600 WILLINOIS AVE " 19
MIDLAND TX 79701 9808 Exhibit No

May4 2016
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SRO State Com #44H
ONLINE VERSION
NM State Land Office STATE/STATE OR
0O1l, Gas, & Minerals Division STATE/FEE
Revised March 2007

COMMUNITIZATION AGREEMENT
ONLINE Version
KNOW ALL MEN BY THESE PRESENTS

STATE OF NEW MEXICO )
COUNTY OF EDDY )=

THAT THIS AGREEMENT [which is NOT to be used for carbon diowide or hehum] 1s entered mto as of
October 1, 2014, by and between the parties subscribing, ratfying or consenting hereto, such parties
hereinafter being referred to as "Parties hereto”

WHEREAS the Commussioner of Public Lands of the State of New Mexico 1s authornized by the
Lemslature as set forth in Sec 19-10 53 New Mexico Statutes, Annotated, 1978, 1n the interest of
conservation of o1l & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of o1l & gas leases thereon, jomtly or
severally with other o1l & gas lessees of State Lands or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or commumtizing such lands to form a

6 proration unt or portion thereof or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Ol Conservation Division of the New Mexico Energy Minerals and Natural Resources
Department where such agreement provides for the etiocation of the production of o1l or gas from such
pools or commumtized area on an acreage or other basis found by the Commussioner to be fair and
equitable

WHEREAS, the parties hereto, own working toyalty, or other leasehold interests or operating nghts
under the o1l and gas leases and lands subject to this agreement, which leases are more particularly
descnbed wn the schedule attached hereto, marked Exhubit "A" and made a part hereof, for all purposes,
and

WHEREAS, said feases insofar as they cover the Bone Spring formation (herewmafier referred to as
"satd formation”) n and under the land hereinafter descnbed cannot be independently developed and

operated 1n conformity with the well spacing program established for such formation in and under said
lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests 1n said leases
subject to this agreement for the purpose of developing, operating and producing hydracarbons in the
said formation in and under the land hereinafter descnbed subject to the terms hereof

NOW THEREFORE, 1n consideration of the premises and the mutual advantages to the parhes hereto
1t 1s mutually covenanted and agreed by and between the undersigned as follows

9c ¢ WY T Sl
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SRO State Com #44H

I The lands covered by this agreement (heremnafter referred to as the ' communitized area”) are
descrnibed as follows

Township 26 South, Range 28 East NMPM
Sechion 17 ER2 W2

Sechon 20 E2 W2
Eddy County, New Mexico

Containing 320 00 acres, more or less It 15 the judgment of the parties hereto that the
commurutization, pooling and consolidation of the eforesaid land 1nto a single umt for the development
and production of hydrocarbons from the said formation in and under said land 1s necessary and
advisable in order to properly develop and produce the hydrocarbons 1n the said formation beneath the
said Jand 1 accordence with the well spacing rules of the Od Conservation Division of the New
Mexico Energy Mmerals and Natural Resources Department, and 1n order to promote the conservation
of the hydrocarbons n and that may be produced from said formation in and under said lands and
would be in the public interest,

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases described n Exlubit ' A" hereto msofar as they cover hydrocarbons within and
that may be produced from the said formation (hereinafier referred to as "Commumnitized Substances")
beneath the above-described land, mto a single communtization for the development, production,
operation and conservation of the hydrocarbons 10 said formation beneath sad lends

Attached hereto and made a part of this agreement for all purposes, 1s Extubit A showing the acreage
and ownership (Lessees of Record) of all leases within the commumitized area.

2 The commumtized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances praduced therefrom shall
be allocated among the leases described 1n Exlubit "A" hereto in the proportion that the number of
surface acres covered by each of such leases and included within the communitized area bears to the
total number of acres contained wn the commurutized area.

3 Subject to Paragraph 4 the royalties payable on commumtized substances allocated to the
individual leases and the rentals pravided for in said leases shall be determined and paid in the manner
and on the basis prescribed 1n each of said leases Except as provided for under the terms and
provisions of the leases described in Extubit "A" hereto or as heremn provided to the contrary the
payment of rentals under the tenms of said leases shall not be affected by this agreement, and except as
herein modified and changed or heretofore amended, the o1l and gas leases subject to thus agreement
shall remain in full force and effect as onginally i1ssued and amended

4 The State of New Mexico hereafter 15 entitled to the nght to take 1n kind its share for the
commumtized substances allocated to such tract, and Operator shall make delhivenes of such royalty
share taken 1n kind in conformity wath applicable contracts laws and regulations

CULINE version Stage/State gt @ Iy T W gi02

Decenmber 2007 state/Fee 2
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SRO State Com #44H

5 There shall be no obligabon upon the parties hereto to offset any well or wells situated on the
tracts of land compnsing the commurutized area, nor shall the Operator be required to measure
separately the commumtized substances by reason of the diverse ownershuip of the separate tracts of
land compnsing the said commumitized area, provided, however, that the parties hereto shall not be
released from their obligation to protect the commumtized area from drainage of commumbzed
substances by wells which may be dnlled withun offset distance (as that term 15 defined) of the
commumnitized area

6 The commencement, completion, and continued operation or production of 2 well or wells for
commumtized substances on the commumtzed area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described 1n Extubit “A™ hereto

7 The production of commumtized substances and dispasal thereof shall be mn conformuty with
the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory body
under applicable Federal or State laws This agreement shall be subject to all applicable Federal and
State Jaws executive orders, rules and regulations affecting the performance of the provisions hereof,
and no party hereto shall suffer a forfesture or be liable in damages for failure to comply with any of
the provisions of this agreement if comphance 1s prevented by or if such faillure results fom
comphiance with any such laws, orders, rules and regulatrons

_ 8 COG Operating LLC shall be the Operator of said commumtized area and all matters of
C operation shall be determined and performed by COG Operating LLC

9 Ttus agreement shall be effective as of the date hereinabove wntten upon execution by the
necessary parties, notwithstanding the date of execution and upon approval by the Commissioner of
Public Lands shall reman 1n full force and effect for a period of one year from the date hereof and as
long thereafler as commumtized substances are produced from the commumtized area n paying
quantities, provided, that this agreement shall not expire 1f there 1s a well capable of producing gas in
paying quantities located upon some part of the commurnutized area, 1f such a well 1s shut-in due to the
inability of the operator ta obtain a pipeline connection or to market the gas therefrom and if either (a)
a shut in royalty has been timely and properly paid pursuant to the pravisions of one of the State of
New Mexico oil and gas leases covenng lands subject to this agreement so as to prevent the expiration
of such lease, or (b) each of the State of New Mexico otl and gas leases covering lands subject to this
agreement 1S 1n 1ts pnmary term (if a five-year lease) or 1n sts pnmary or secondary term (if a ten-year
lease), or 15 held by production from another well Provided further, however that prior to produchon
n paying quantiies from the communitized ares, and upon fulfillment of all requirements of the
Commussioner of Public Lands with respect to any dry hole or abandoned well dnlled upon the
commurnutized area, this Agreement may be temunated at any time by mutual agreement of the parties
hereto Thus agreement shall not terminate upon cessation of production of cormmumtized substances
if, withun sixty (60) days thereafier, reworking or dnlling operations on the commumntized area are
commenced and are thereafier conducted with reasonable diligence As to lands owned by the State of
New Mexico, wrnitten notice of intention to commence such operations shall be filed with the
Commussioner within thirty (30) days afier the cessation of such production and a report of the status
of such operations shall be mede by the Operator to the Commussioner every thurty (30) days and the

cessation of such operations for more than twenty (20) consecBgvegdays shz[ll bemorm?fred as an
[
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abandonment of such operations as to any lease from the State of New Mexico mcluded n this
agreement

10 Operator will furnish the Oul Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department, and the Comrussioner of Public Lands of the State of New Mexico,
with any and all reports, statements, notices and well logs and records which may be required under the
laws and regulations of the State of New Mexico

1 It 15 agreed between the parties hereto that the Commussioner of Public Lands, or hus duly
authonized representatives shall have the nght of supervision over all operations under the
commumnibzed area to the same extent and degree as provided 1n the o1l and pas leases described 1n
Extubit "A' hereto and in the applicable o1l and gas regulations of the State of New Mexico

12 if any order of the Osl Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which this agreement is precicated or based 1s in enyway changed or
modified, then 1n such event said agreement 1s hkewise modified to conform thereto

13 Thus agreement may be executed 1 any number of counterparts na one of whuch needs to be
executed by all parstes or may be raufied or consented to by separate instruments, in wnting,
specifically refenng hereto, and shall be binding upon ell parties who have executed such a
counterpart, rabification or consent hereto with the same force and effect as if ell parties had signed the
same document

14 Tius agreement shall be binding upon the paries hereto and shall extend to and be binding
upon their respective heurs, executors, admimstrators successors and assigns

IN WITNESS WHEREOQF, the parties hereto have executed this agreement as of the day and year first
above wntten

OPERATOR

COG Operating LLC

BY

Mona D Ables A
Vice President of Land ' ﬂ)
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ACKNOWLEDGEMENT

STATE OF TEXAS §
§ss
COUNTY OF MIDLAND  §

This instrument was achnowledged before me on A]?Vl.l 2Ast 2015 by Mona
D Ables, Vice President of Land of COG Operating LLC a Delaware Linmted Liabiity
Company on behalf of same

S MELUSSA L DIMIT
Notary Pubhic State of Toxas

L7 L: My Commission Expires

%\ Seplamber 09 2017

alalzor

My Comnussion Expires

Notary Public 1n éd for the State of Texas

! oo P

o £

i i
i ;

LESSEES OF RECORD

Yates Petroleum Corporation

BY
ITS

Nearburg Exploration Compauny, LL C

[P U AU VU

BY
ITS
iC e 203y ereafra ge g Wy 1 00 &
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SRO State Com #44H

ACKNOWLEDGEMENT

STATE OF TEXAS §
§ss

COUNTY OF MIDLAND §

This instrument was acknowledged before me op &iml ﬂgﬁ » 2015, by Mona
D Ables Vice President of Land, of COG Operating LLC, a Delaware Linuted Liability
Company, on behalf of same

_Yafsory

My Commssion Expires

MELISSA L DIMIY
Nolary Public Stala of Taxas
F My Commigsion Expiras

Seplembar 09 2017

-

Notary Public 11 and for the State of Texas

LESSEES OF RECORD

Yates Petroleum Corporation

Nl

—T AAAAL TN A
BY Kathy 1 (Pgrter
ITS Actormney-In-Fact

Nearburg Exploration Company, L.L C.

—— e e

BY
ITS
BU T iy
ONLINE verglon Scatefs are
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ACKNOWLEDGEMENT
STATE OF NEW MEXICO §
§ss
COUNTY OF EDDY §
This instrument was achnowledged before me on 74()[‘ ‘[ {,04 , 2015

by_Kathy H Porter  .as_Attormey-in-Fact

_, Tof Yates Petroleum
Corparation, a New Mexico Corporation, on behalf of same

~Ne/29j2018
My Commussion Expires

f&a aly W[ﬂ)

“Notary Public'm and for ‘}Ie State of New Mexico

STATE OF §
§ss
COUNTY OF _§

This mnstrument was acknowledged before me on , 2015,
by 485 , of Nearburg Exploration
Company, LLC,a _, on behalf of same

My Commission Expires
Notary Pubhic in and for the State of
QL %2 ve siea State/s ate 9¢ 8 LY T p1LA .

b Decembar 2007 stace/reo
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ACKNOWLEDGEMENT

STATE OF TEXAS §
§ss
COUNTY OF MIDLAND  §

This instrument was acknowledged before me on | st 2015 by Mona
D Ables Vice President of Land of COG Qpersting LLC, a Delaware Lunsted Liability
Company, on behalf of same

My Commisgion Expiroy |
5aplember09 mr

= WELGSAL DIMIT__ | ”L[Q[;oq
, Nmarvrub"c. Stets of Toxas |} My Commussion Expires

Kt

Notary Public mn and for the State of Texas

LESSEES OF RECORD

Yates Petroleum Corporation

B

BY
ITs

Nearburg Explorstion Company, L L.C

BV Rally” Howars
Land Mwajfnf

> ONLINE varsion State/Srate
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ACKNOWLEDGEMENT
STATE OF NEW MEXICO §
§ss

COUNTY OF EDDY §

This mstrusment was acknowledged before me on 2015,
by ,as , of Yates Petroleum
Corporatton a New Mexico Corporation on behalf of same

My Commuission Expires

Notary Public 1n and for the State of New Mexico

STATEOF 7&¢AS  §
§ss
COUNTY OF A/ DLAHD §

ged before me on Z?@’ o2d . 2015

This mstrument was Bcknowle
by {7 .

 Atr? LA of Nearburg Exploratien

Company, LLC,n /Jazas, W,Onbehalfofsame

My Commission Expires

Noé:bhc n and for; the State of 7Z2A4L 28

£ 8 U T Tn S

QL 22 vers o Stace/Stace
O Decomber 2007 Seate/%ao

€




6€Sv¢0 O

@ 00K ]033m.: ”94

SRO State Com #44H

EXHIBIT “A®

Plat of commumitized area covering 320 00 acres 1n the E/2 W/2 of Section 17 and the E/2 W72 of
Section 200f T26S R28E,N M PM Eddy County, New Mexico

SRO State Com #44H

Tract 1
VD-7470 '
{Sec 17 E/2W/2)

SEC17

Tract 2 SEC20

V0-7450-0001
(Sec. 20 E/2 W/2)

NOTE Show well location and tract numbers, show lots with acreage,

ONLINE version State/State LE B Ub I 1“[‘ sz
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State/State or
State/Fee Commurutization

EXHIBIT “B”

Attached to and made a part of that Commurutization Agreement, dated Qctober 1 2014, covenng the
E/2 W/2 of Section 17 and the E/2 W72 of Section 20, Townstup 26 South, Range 28 East, NM P M,
Eddy County, New Mexico

OPERATOR of Commumtzed Area COG Operating LLC

DESCRIPTION OF LEASES COMMITTED

TRACTNO 1

Senal No of Lease V0 7470

Date of Lease July 1, 2005

Lessor State of New Mexico acting by and through its Commussioner of Public
Lands

/o Lessee of Record Yates Petroleum Corporation

Descnption of Lands Commutted
Insofar and only insofar as lease covers
Township 26 South Range 28 East NM P M
Section 17 E2WR2
Eddy County, New Mexico

No of Acres 160 00

TRACTNO 2

Senal No of Lease V0-7450 0001

Date of Lease July1 2005

Lessor State of New Mexico acting by and through its Comnussioner of Public
Lands

Lessee of Record Nearburg Exploration Company, LL C

Descrniption of Lands Cornmitted
Insofar and only insofar as lease covers
Township 26 So e 28 NMPM
Section20 ER2 W2
Eddy County New Mexico

No of Acres 160 00

ONLINE version State/State
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Tract Nummber

No 1
No 2

ONLINE versien
Decenber 200%

RECAPITULATION

Number of Acres
Commutted

160 00
160 00

32000

Sta e/Scate
State/Fee

SRO State Com #44H

Percentage of Interest
In Communitized Area

50 000000%
30 000000%

100 00000%
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