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OPERATING AGREEMENT
THIS AGREEMENT entered nito by and between ___Marbob Energy Corporat o
her Nerdesgaotd d
¢ fered to o5 "Operator’  nd the signtory parly o parties ofl er tha Opar tor  metimes haramal  referad 1 mdividu [y bem
8s N -Operator and collect  lyas Non-Opemat rs
WITNESSETH
WIIEREAS the parties | 0 greememt are own sof ol and gas les  and/o ol and gas ¢ rest U lawd identifcd n
Exiubt A and th partses leret | cached 2 agreoment t explore dd 1 p these leases andfor o ! and g2s nterests for th
pod ton f T ndgastotl cxt tand heremnafler provided
NOW THEREFORE, t1x greed [l ws
ARTICLE I
DEFINITIONS

As used m (his agrecment the foll wva gword  dterms stell ha ¢th meamngs here asenbed ta them

A Th term lond gas shallmean 1 g ca  ghead gas, gas condemsate, d all other [q d o gasco 5 hyd  be
nd ther marketabl substa ces produ od therewath, dessa  ( ttwo [mt th nclis eness [ olis tenm s speafically stated

B Th toems oil and gas leas lease ad leaehold hall e th ! d gas Icases coen g lmcis of | d
lymgwith th Co tn tAreaw! harcow ed by the pan es (o Uus agreema ¢

C The Ly ofl and ga  trests hall mean lessd ¢ and m el It ¢ tat fladng wil
Contract Acca whi hareowncd by parl est thi gr ement

D Thetem C tatArcd shallmean Il Ttk Jads, Jondgas) schid merest d londgasit sismtndedtob
devd pod nd opemted @il d gas purposes umder dus sgreement. Such lands, o) and gas 1 aschold mierests and o] and gas miceests
aredescrbedi E hibt A

E Th en dnling t ll @ th arem ficd I the dollng f w ) by owder or ul of any Ht o
fedoral b dyha t g thorily §F dnll g ntis otfikedby ny hruleororder dellingy tehllbeth deltng wias establ |
edbyth pattem fdnll g theC nta tAra f dbyexpress pr ement fth Dnll gPan s

FTh en dnllste hall canle landgaslcas o 1 ferest on wh cha proposed wellistol located

G Th te ms“Dxill g Pty and Con entmg Party shall mean p rty who grees1 jo ndpay | hare [l cost of
uny prationc od ted dorth p smo sofih  greeme t

H Th tams NonDnll ¢ Pty and N aC sent g Pany hall mex o pany who tleat {  partapal

m propos d perat on.
Unless th context teywise clearly t deates word  sed th gl v idetl yleal th plmal hedes th
s gl adt tergender | desth mascul ondthel m
ARTICLENY
EXHIBITS

T U w g hbis s wicated below and atached hereto.ore  orporated  dmad  part hereol

B A Lshbt A shalfinclud th £} wving  mion

(1} lde ¢ Gcanon of lands subject 1oty greement

( ) Restnctons i€a y ast depths formation  or substances,

(3 P reentages  fractomal terests fpardee ¢ e greemant

(4) Ol dpasleases d/oro) and gas mtercsts subject to this grees ene

(5) Addresscsofp rtesfornot  purpo es.
BExhll t B I rm (Leose
CFhbt C Account gFPro cdure
D Ezhibt D™ 1 surance.
E Exhbut E' UasB la ang Agres ent
FE bt P N n-Dsenmonatio ond Cat fiecst (No Sepr pated F al (es
GELshtl G T Patnershp
If any prowis f y exlubi, exeept Exhbhis E* nd G is onsstet wih any po imon cont 1 & s th body
Ithsage 1wt th po sons nth body fih agee ot h Hpreval

DEA@TRAD
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ARTICLE 1IN
INTERESTS OF PARTIES

A Olland Gas interests

If ypaty was T degasiterest the C mrat Area that torest shall be treated fo 1l purposes Felisagr  ent
and durmg th term bereofas i€ t wore oo ered by th form £ | nd gas lonse altuched hereto as Exhibit B and th waer thereal
shallb decmedio  nb ththeroy lty mteresiresarved s su hleasemd it intevest Fihe jesses there nder

B Iunteresis of Partles In Costs and Production

Unless 1 nged by other prowis ns, 1) cost ond babiht es mourred m oparatons u der dus agreement shall be bome and
pud. and all equpment and materwls cquured 10 opzalions on the Canlract Area shall b owned by th pricsa th i lnterests e set
forth in Exhibt A o the same manner he partes shall olso wn 1 produ fion £ | oud gos from the Contract Arca subgec! to
payment of royaluestoth ext t F, 16 wl ich shall be bome as hiereanafier set focth,

R gardless [ which party has contributed th lease{s) dior | and gus § terest( ) hereto 0 wl h royalty is d ol
payable, each party criitled to ocev ¢ & share of predu ton foil and gas & m the Contract Area shall bea and shall pay oc dad ¢ o
causctob pad ded red 1 0 euent [nsimerestinschp d & th oyalty mo 1stqulaied heres abo  and sh Il hold th
other part es Tre¢ from any } ity ther for No p riy shall ever b responsible, howe er P ez Bas s higher the  the pnice recer od
by su b party t  ny other parly lessor  roy ity wner and f any such thee party  lessor or royalty w e hould demamd  d
rece  eitfenent on o higher pnce bus s th party  ntnbutd g the Flected lease shall ba th  dddsonal coy Ity burden ® bt bl ¢
such h gher pnice.

Notfing contaned mthus Ari ¢l HIB sh tlbed cmedan tor cros [ nteyests d hereby
C.  Exers Royalties O err &inp Royatties and Otl ¢ Paymie t

Utess | ged by other gro sio s f the terest of sny panly In ony lease ¢o ared h by 1s subject t y roy Ity
emding royalty prod ction payment or other b rden @ product n ex ess of the a vount ol pulated  Acticd IILB suchp ety s
burdencd shalt assume nd alo  bea nll such excess obligations and shall inde T fy  d hold the ather partses hercto harinless e any

and Udl insand demands fo payment asserted by wn s af such excess burden.

D 8§ b questly Created Intevesis

if any party sh uld hercafir cat emd g yally producon payment ¢ ofler burd n pay bl out of producti n
tnbulable t 1ts working  terest her 1der or if such @ burden  sted pror to th s agreement and 15 not st forth n Extubt A
wos not disclosed Inwrit gt Nolerporties prl  todl excc tonofth  gr ement by all paries or is sot  jontly acknowlodged a d
accepted obl gaton of all parties {ony wch  taest beng @ ] fesred to a5 subseque tly created micrest orespeci  fih
tming £ 1 crent d th pany out of whos working micrest th subsequ ntly cat d i terest is denved b g heremafier  Fered
waos burdencd party™) and.

1 Ifth b rdened porty o5 sequi cd nder thi  grecment 1o assign ¢ rel qush fo ny other party or partes, I porl
of t woki gunteresta &/ rth prod cuo  tributabl thereto sa dother party o parties shall recesv sad ssignmes tand.

prad ctonCee nd lear [sad subseq cnlly created mterest and Ui burdened parly hall  demn Iy and save sa d!olher party
or parl s, harmless [ any and [t clams and d mands §  payment asseted by owners of the subsequently created sicrest
and,
2 Iftl burdened party falsto pay whend o, (s share of expenses clorgeable b unde ol provisio of At | VIUB shall b
forcesble against the quently created mterest  th same imam ev as they arc enforceable agoinst th work g mterest [
th burdened party
ARTICLE Y
TITLLS

A, T'tle Exanin tion

Tale ex mination sholl b mad th dnilste [ any proposed well pn  t commenceme t [ dnll ng operatrons or of
¢ Dnll gPam ssoreg csy, ttl exomoaio shallh oad b leoses o/ 1 dgasiteresisi luded, or planned t be ¢l d
ed | th dnllng unn oro ud such well The opinfon wl include the w ersl p £ ihe work ng lnterest, m onals, royalty  emding
royalty and produet 0 payments derth  ppheabl lea es Attheune el p oposed cach party conibuting lcascs and/or off and
gas wterests ¢ the drillste, 1 bet luded m such dalling [t shall furnisl to Operator pll abstracts (ncluding federal fease status
reports) 111 opinuons, title papers and ¢ 1t ¢ materal s possession free of charge. All such + foraticn not m the possesson For
made ava labl 10 Openator by th partics, bul necessary for the examunaton of th ttle shafl be bta ned by Operator Operator shall
ca s tll to be exarmned by altomeys on Iis s1aff or by cutnde ttom ys Copies of oil tille opimons shall be fm shed 10 ench party
bereto Thee stincumcd by Operat thistill programshallb bom £ lows'

O QOpt_ N 1 Cosls inc wed by Operate procw ng  bstrocts ond ttle exam  won (mcludi p prelinunary supplemental
shut n gas royalty op i s and di ision onder ttl op nipns) shall be  part of the adaumstrati ¢ overhead as provided n Exhibit “C°
and shall not be 3 d'rect charge, whether performed by Operator s suffatiomeys o by outsde ftomey
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ARTICLE IV
continued

2 Qgwon Mo 2 Costs { curred by Operstc wm procunng obsuzels nd fees rd oulsde ys for i
(nehiding prel mm ary suppl ent) shutingesroyallyop on nd divis  order the opis 13) tmll be bome by the Drilling Partics
inth proportn that th tnterest of @ b Dnlling Pasty bears t the ot | interest fal Drilling Parties as such nterests ppaar  E

hitt A Operator ¢h Il mok no charg fo services endered by s s aff att mey Uer person ¢ wn the perform ne [the bov
Rmetrons.

Esch party s Il be responsible for sccun g ¢ rative matter and poolmg di or agy wquired  connecl o
wth leases or o | and gas interests contrib ted by such paty Operator shall be esponsible for tlic preparat on and recerding of pool g
des gnatio sordeclent  aswellasth  nd | Tha gshefrep  mmental gencos( th sccunng Fspoemg  pool g nders

This shall not prevent  y party from ppean gon ts wnbehalf ¢« y suc) hearing

No well ghall b drilled 1 Co uact Area until Ber (1)th tt ¢ thednll 1 o drilng mt has been examined as bo

provided ond (2) the mtlchasb o pp edbytheex im g & mey or 1 Ue has been accepied by ol! £ th pines wh arota m
tiglpate ! o drillng fth well

B Loy (Title:

| F lr_fTile Should any oil and gas mtercst o lease, or mierest therem be Iost Uwough Bture £ itle, which lass results m
reducto of Interct fro that sk wa  Exhbi A (he parly comributng th  fected leosc or terest shall ha  m Uy (90) days
fr m final detonmnatian il Falur to aeq | w {tase or other  strument curng the entrety of the [ lle f'ler  which @ u
tr will not be subject to Anf | VIILB and (ailng 1o do 50 ths agreement nevertheless, 8 | Wuemfree 1 dliremn  gol
nd gas leascs and meresiss nd

() Th party wh se ol and gos leas ot terest i Fected by the ttl (8l shall bearnlone the emtbre [ ssa d tshallnot b
enttledt reco er from Opernto or th othes pars  any dev lopment 0 operat g ost whi b tmay ha  therclofore paid o¢ ncurved,
b tthereshallb nogddisonall bhty  tspart o the other parties hereto by eason fsuch tile failure;

) Tha hilb norclroa s ady tm t fexp nses  umed or evemes re @ ed from the operatio of th mcrest whi | has
been lost but the iot rests of ¢ parnes hall be revsed @ aureape basis, o5 of the tmo [ 15 detenmd ed frally Ut tile Rilure Tos oc
¢ red so tlatth nterest [th party whose lease ¢ mioresiis flected by th ttl [Dulur will thereafter be reduced m ihe Contrac
Arcabyth mou t fihe merest| s

() IFth proport nt nterest £¢h  ther partes hereto 1 ony produ g well thovetofor drlled o th € ntract Area s
| creascd by rea on of the Ul Tolure, ) pany whose titl ha faled hallvece cth pro eeds Wributable o nerease |
fecest (ks sts1 db rd ns tinbutabt thereto) ntil it has been boodf unree eede 1 padby il con cetion withsu h
well

(d) Sholdany pero teapatyt th g cwent, whois dtormned t b the winerof y terest athettle wichh s
faled, jay y vanner 2 y p il of the ¢ost of oporat o, development or equ p n nL such amount shall be paid 1o the party or pont ¢s
wh b rethecostswh har so fu ded

(¢) Any labilty 10 accou tto  turd party for prior producto  f ! and gos wh ch arises by reaso  of utle fatu e shall b
bom byih party paru whosetd fifled! th sa  propon nsi whi hihey shared i suchpno pr d ct nd,

(D Nochacgeshallb mad t th jome account for legal expenses, fee or salanes, [ connecnon wath the defense Ttha t est
¢l {mod by sny pacty haret (b g the imte tonofthe pant cxheren th teacl b U defend tst! ¢« Ms i terest nd bear ol expe ses i
connect on thevewatly

2 Loss by No Payment or Crmo cou P ment of Amo _t B c. If through stak o o ersight, y rental sutin well
payment, vun mum toyally o royalty payment s not paid o 15 errencously paid, ond as o result a lease or interest theretn termin les,
ther 1l be no meselagy U b lity agal st the pacty who faled 1o mak su 1 paymemt U less th party wh fa lod to mak thereg red
payment sccures  w leas ©o ol gthosam  terest wthin i 1y (90) day from thedisco cry Fth Glur 10 noke proper poym 1

h ch acquis tton will ot b subject to Arucle VIHB ¢h Intecests of th parttes slall b revsed  anpcreng bas  flectvoas fth
dat oftent inat fuU leas i 1ed ndth party wh { led to mak p oper payment wili mo lo gorbecodied wtha  nterest
the Contracl Acaonacc t F wnorshp [ ihe lease or interest wh ch has torminated. 1 the cvent th  party who flled to make the
required payment shail not ha e been fully raumbucs d atth timeof th |1 ss, fio 1 e proceeds of the sal of o1 nd gas atnb bl ¢
th lost mterest, calculat d ereag bas  for th development od perac g osts theret fore pard on occoum of such mterest t
shall be resminwrsad for unreco ored cual osts thevetofore pa d by it (but not for 1ts share of the cost of any dry hole gre twusly drifled
orwellsprevt  ly abandoued) from so mucl ofthe F llowing asis yto fTect re mb

() Proceeds of ol and gas, less operniing cxpenses theret for acorued to 1 ev dit of th losl imercst on acrea  basis
uproth mou t f areco cred  sis;

() Proceeds, less operating cap hereafier ac rued anributabl o th lost wnterest o acreage basis, of Lhat part on of
ol nd gas thercafer produced  d marketed {ex luding pr ducton fromn any wells thawaler dnlled) whch nth ahsenc  [such lcase
termumation, w  |d be oitribuwbl to th lost inlerest on 0 acreag bass, pto the mou t of unteso cved i3, the proceeds of sud
portion fth | ndgasobecontnb tod by theotherpart  in proporlion to thewr espect ¢ Interest and

() Any momes,uptoth mount of nreco cred costs that m y ba pad by any party who 9 or becomes, th owner Fth mterest
Istf thpn |lg Fr pat g nth C ara tAreao becomung o party (o thisagee mene.

3 Other Losses  All losses  curred, other tha those sct farth  Arucles IVB1 4 IVB2 above, sinll b jo 1 losses
and shall be bome by 1} partics in proport n to et Interests, Theee shall be  readjustment of miter stsan the emn nng postion of
th Contract Arza
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ARTICLE V
OPERATOR
A.  Designato dR sponsibilitles of Operat
Ma En Carporation shallt &

Operat  of the C ntract Aren and shall co duet and direct 2nd bave full contral of all operat ans on the Contra | Arca as permtted and
req wed by and watl  th {1 ts of thus agreement, It shall condu tali su | operato s ag d end warkman! ke manncr b ¢ st shall
ba e 10 lubllity as Operator to the other paities for fosses sustamed 0 [ biltes cwved,  ept suh as may res t from gross
n gt gonee or w liful miseonduct,

B Reslgnationo Romoval of Operate  d S lechon of S essor

t Res gnat Rm val fOperain, Opersf may esgn at ny tm by gving wnten notie thercol w Noe-Opemt rs

IT Operator terminates ts legal exist nce, ol nger owne an interest here nder i th € ntract Area of 55 no longer capable of scving
Operato Operator shall be d cmed to have resined witho 12 y oction by Non Operators, except @1 sclecio £ successe  Operator
tnay bo cemoved ifu fals  refuses to carry out ats dulics berew der  bec mes Insolvent bankrupl o 15 pl ed m rece ershup, by tle
offi nat evol fiwo (2) or mor Non-Operators owning a ma) nty mierest bo od 0 ownersh p 08 shown on Exhibt A rema g

fir  ludng th  otag 1 terest of Operater § chresgnatt  or removal shafl ot b me  ffect ve unul 7.00 oclock AM n ol
frstday [th calend montl foliowing the expmio  Fry ety (90) doy ofter the giving Fnot  feesignation by Operator or actio
bythe M -Operatorst emo Operate  less @ s ceessor Operat  has been  lected and assumes th dutes € Opevator ¢ an ea Ber
dat Opcrtor ofler effocli  dat ol resignaton or removal shall be bousd by th terms hereof as o NonOpcrator A chang of a oo
porat man or struet ¢ £ Opemat Ira sfer of Operalo  §ter 110 ny &1 gl subsd ry parent or su cessor corporat cn shall pot
bethebasis fo  emoval fOperate

2 Slecton f S ccessor Operator, Upon the resigration or  moval  f Operat s cessor Operator shall be selected by
the pasties. Th suceessor Operato  hall be  lected fror th parues  wmung an interest 1n the Contract Arca ot th ¥m sucl successor
Operater s selected Th successor Opwrutur doll be elected by tho aff mti  vot of w (2) or more partles waung  mag Ly inlerest
based 0 ownership as shown on Ext bt A™ provided | wover fan Opeutor which basbe  ren ed [ Ist ol or leso fy¢

suc edisclf @ su esso Operato sh b sclect dby d offrmalive vole of two (2) or mo  patesown g may tyl toestba d
onownarshipasshovi  Lxlubin A remamingafler x 1 di gth vot g r stofth Opemtorthat wa rem  ed
C.  Empl yees

Th  mber f employess used by Operatar ducting porn s er under thar sclecuon and the h urs of lab dth
compensat  for servie  performed shaftb detom  ed by Operat 4 Wsuch cmployees halt beth employess of Opemato

D  Drilling Cont a 15°

All wells drilled on th  Cuntract Area shall be diilled ¢ compeun tract ba is t the usu) ates prevailing  tw ares. I 1 50
des res Operator m y cmploy itsownto 13 d equipmentmthed Wing fw 1l butu larges il ereflor sholl not ex cedth pevali g
rmiesinil acaandtl et fsu hcharges hallb greedupo byth parles! wic gbef d lingopest  ar comme ccd nd
suchwok &l Nbocperfomedby Op to nder the sameton sond cond1onsas ¢ slomary and usual v the gea  cor tracts of ¢

depende it contractors who are dor g work of simifar mature.
ARTICLE VI
DRILLING AND DCYELOPVICNY
A Taftil Well
Q orbefo it dyof Apst (o} 2009  Opcrator shall commen  redrilling £ w 1 for

olendgesatll F 1l wa glocato
I | focation in
e egal locats ﬁ

L locationln cllgg4 T26S R28E

X

nd shall therenfter connue the dnll ng of the well withdu  diligencs o
sufficiently test the Bone Sp Inp formation

ut less granlte or ather p Uy 1mp ble sub or conduen  the hole, wh h rendars further drilling ompract cal, s en
co teredal lesserd pth or nlessoll parties greato complet oraba donthe wellat lessey depth,

Operator shall make reasonable tests of all formations encountersd during dnlling winch mve  dicotion of conts Ing ol d
g q Outres sulficient 10 test unless thus agreement shall be limuted + s pphicat 1| specific foratat on or ormations, la wlich
e entOpernt  shallbereq wedt t sto Jythe fo or [ to wh ch this agr nay apply
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ARTICLE VI
conhinued

I Opemt s judgment tl well wil ot p du lorga | pymgq Lics and t wihesto plpg nd bande o
w il drybole,th prowns fa t VIC! ol thoreafier pply

B S bseq ¢ tOperatt

| Pronosed Opertt ns, Sh 1y pany hevel  dewire to dnll any well on the Contract Arca oll rtha th well pr d &
f Atti Te VIA ortore ork decpen rplhigba kadry holcdnlled tth § nteapense  Wpadeso  well jontdy wned by oll
th paniesns dnorthenprod  glnp yngq amtes, th pany destnng lo &ill ¢ vokod ep ploback suchaw llsh i g eth
ther part es wmien  tice of the propos d  peration, spec fymg the work to b performed, the | proposcd depth oby f ma
to  nd the est nated cost  fthe operation The partes recer ngsuch mot  shii ha sy (30) days afer reccpr of the v
with whehtonotfyti patyw h gtod th wark wh ther they lectt pat pat  thecost 1l proposed opeatron. If  dnll
Ingngi nlocation nouce of proposal to mwork pl gback o dnlldecper may b g enby telophon ndtl respe  ponod sl 1 be
Fm 1ed 10 forny-<ight (48) hours exclusive of Saturday Su day ndlglholdsy I I e £ party eccwi gsuch ok cto eply wih
the period above £xed shall onsttul o let by that paty mot ¢ porieipat th oust [ihe propo od pertion Any mot  or
esponseg ¢ bytlpho esh llbcpro plly Femed wit g

Ifoif part  electt portrcpat ans ch prop sed operato Oporat sh 1l wihl m ety (90) doy ft expimto [th nole
pen d (Uin (30)days(c pr pliyasp ssbl Rerth expramo fth [ yeglt{48)ho penod wien d g g senloc
to asth ascuomy be), ctually commenc the proposed perat dcomplet ftwil d dlgenc atth seand expens 1l par
teshert pronded b we er sad mu enc mentdat vay b cxtended ponwntte ¢t ofsa by Operat t th  ther partes,
fo  perned ofup o thirty (30) ddo ral day F i the sole apm  of Opmato  suel additt nal tune s reasonably necesswy to obum
pen 1s fron g cmmental autho bes surl co nhis (m ! dng nights-of way) or ppropn t dnll g equipment w0 mplt td ex
wmal o curalive matter requ ed forttle ppro 1 oc pance Notwithst di gth forc majeure pro sions FAre 1 XI fth
acd paat ha  thee commen d vith th um pro ded(inlud g yextens theeof spe [ Ny permtred here ) nd
Ifony panty herelt tidsr d tsuidoperti  wdll pofi propo geam mwstb resub fitedt th other partesd
du whiheprovisonshere f € pno proposal had been m de

2 Qperstons by Less th  All Pacte Il y parly recer g sucl nolice as peo Ided in Aale VIBI o VIIDL {Opu
No 2) lects not to pariic pal the prop =2 operation then n 0 der to be ent tied 1o the beaefts {1his Antele th panyorp nes
gviglh of onds ¢hother part ¢s s shall el ¢t 10 part ¢ pat in the operatio sloll wikd  ney (90) days fte th expumio of
thenot ¢ penod Friurty (30) days (  as prompily ns possibl afier th expuato  fithe forty-e gl 1 (48) h ur penod when dnil g gi
on | caton asthe case may be) act ally nmen th propos d operat deo plat twithdu dlg c Opmnt  hall perfl U
work forth secout fth C nsent pPartes,pro ded hw o € dnling ng or other equpment s locuts n, and { Qperater
a NonConsenung Party th Consentng P it shall either () req ost Operatort perfn th w k q ed by su h propo cd cpera
to f th acc t fth Cnset gParues er(b}desg t onc()) ftheCo cati g Partesa Operator t perform such wark €
scnbt g | res, whencondu U g peratoss o tl Contract Arca pursu ttoths Anl 1 VIB2 shall comply with U term  nd
dto softsageemen

If less ol Ipmies ppo yp psdoperato th p p=gypaty mmedat ly flrth expral fth ppl 1
tce pen d, slll advis th € sentng Parues fih ¢ tal micrest of the pat ppro g such operdtion aud s dato a8
io whethe th Co sentl g Pari cs should proceed with th per i asp p sed Eacl C nsent g Pasty wathn forty-aight (48) ours
{ lave FSwrdy S day ndicgy h bdays} flereceopt Fsu hootee, hall das ti proposmg party [ 1 desweto () 1t pa
tcpatie t sul party  tevest ssh wn  Exhbt A (b) carry us proportionate part of Non-Conse t g Part &s iicrests nd
fasl veto d scihcpropom g party shall be deemed anclepp  der() 1 th v driling rig § lea nth tm pen udf
such respous hall ot eed ol Foryelghe (48) bo rs(r el & f Soturday Sunday nd legal ol d y ) Th pr pos g party
at ts lect o nay wthdraw  hprop sal (there sinsufTcient pastl ipaso  dsl Npromptly noitfy Hpartesof  hdec sam

Th entir cost d nsk of co ductmg su h operations sh ! be bom by th Consent g Porucs m th pe portlons they ha
clect d 1 bear so ¢ under the terins of th preceds g paragapt € ns 4 g Parues shall keep I leasel Id esttes nvol d  sucl
opuations freceond ¢lea falllen a dene brone  aykndeoreatedbyc arismgp i th permt ofth C nsent g Partes.
[fsuchan pert vscs lism dryh lo, th ConsentngPacu  hallphg d bado th wllandrestar th wrk locor nat thelr
sol cost n k 1d expense. 1f any well dnlled, reworked deepened or pl gged back under I provisons fUns Arlcl res lis in a pro
dcerofolo &0 pas paymgq tties the Consentmg Pat hall ompletea d equsp the well to produc 1 thar sol cost and sk
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ARTICLE VI
continued

andth wits! llthenb wmedo crt Opeat dshallbe permted by t | th expen dfo the com filcC osem gPa
ties. Upon commensement of p mt for ¢h drill ng rewark: g, deepen ng o plugging ba k F y such well by Conseny g Part es

ccorde co wth the provistons  f1h  Art e, cach No Co sating Porty shall b deemed ¢t have dinquished to Co scnti g P rties,
and th Consenting Parties shall w  and be eniitled t  eceve Popoction to the  sespect ve  terests, U Fsuch N -C nsent g
Parly interest m the well d hare [T prod ctio  therefrom ol the proceed of th | fsuh hare calcul ted 1th s ell or
arkelval ther fifsuhsl rol not sold, ( fier dedu ting pro  ton 13 es taxes roy Ry ovemidi g royalty and the
teresis not excepted by Art 1 1D payabl | [ measured by 1t product o from such w |l ac rung w U respect to such  fer o
untlt  cns)shalleg Ithetot ) fth FH w g

(8) 200% fcahschNo CosnllgPanty sh fih o f ony ewly o cdsufac equpment beyo d th w Tlhead
co nections (ncl ding. but not Imited t st kta k seperalo  Weater pump g eg p enl and pping) plus 200% of cach su h
Neon Consent ng Parly  sh of 1l tof peat fth wellconmen 1 pwdl Frstp du tonand  tinuing dleah chNo
Consct g Partys | qushd terest slall evett tund tler p visi fdus At le, t bang pgr ed that each Non
Consenting Party b fsuhcssandeqip twillhcthat merestw hw Wh  been clargeabl ¢ such N Con g
Party hod tpa ticipated sthe well romth begt 1 g fth operw ons. and

) __500 _/ féduipon  ofthe osisand capenses Fdel) g row ku g, deepe wg, pl gp gb K tesung nd completmg
flerded ol gany cash contnbutons ec ol nderAnt 1 VIIC and 500 4ofth tportio  fth cost fnewlyacqu ed qup
ment 1l wl{tc d |dingth wellhead nnect s) whic) would ha  been hargeabl t s h Non-C nsentng P ity  t had
perucipated therer
Soa first paragraph of Pag 6a

A elet ttopex pat  th dnlk g th deepa gofawelshall b do d lesic tt pat pal m y
wrk gorpl gg gback opert  prop sed nsuch  well or pon  thercof to whicl ile mat af NowConsent lecio  ppicd that 1s
<o ducled { ay ( ne pror to full ery by tho Co senl g Part es of the Non Consen ing Party & rocoupmeni aced s Ay h
tevarking o pl gg g back operation onducted d  ng the r co pment period shall bed | d partof th cost T operation of sa d well
nd hereshalt beadd dt 8 s m t be cc pedbyth ConsentngParteso h dredpe. ent (100%) fihat porbo (ke  sis of
th e dag rpl ggmgba kopealon ichwo Idha  bee  hargeabl tosu b N O nentmg Porty had t partic pated € arom. 1F
su harevorki g os pl gging back operation 1s propased dun g5 hrecoupnentpenod th p vi o fth Amil VIB sh Ul be ap-
plabl sbelwee sadC ont gPries sad well

oo sceond paragraph of Page 8a

Durng # pennd of &t Conset g Partes re otthed t cccve N «C ent g Patysshare {prodcio o ik
p cedsthee i C em gTon st b espe bl F th pyment [ 1l produt cvennce cxoise gathering 4 othar
1 & aad oll royalty emding  yalty and other buden  ppleablet N -C sentng P tty sshearo fprod o texcepled by Ar
10 Mmp

I thecase of yr w rkng, pl gging ba k or deeper d Il g opaml », the Cons t g Port o5 shull be pam s\ s, free
fos gtb d dereg pmont th well btith ownershpof Il cf g pm st shall ren n nchanged, d p
ba doamat T ell fler such rewortk g plugging back or deeper dr liag the Co sent g Passes shall oscount  all such equ p-
mentt th woersthere € wtl @ hp rtyreceving (sproport  atep ti kador value less cost Fsalvage

Wthin s ty (60) days afler I compl 1 fony poat  under Ui Artll th paty cond cting ! pe uns for h
Consenting Pactes ¢h Il fumish ea h N C sz | g Party wath an n ¢ lory of th ©q pmcnt m and con celed 10 the well and
#  zed statement €M col Fdrll g deepening, plupging back testi g mplamg, and equppi g th well forp du ton or mt its
pton th operating party a0 liey of an temrzed siatement Fsu h osis of peral n, oy submn a detasled statemen of monthly til
ings Cal no th ticreafter d n giett  th Cons nung Parues bemg wmb rsd oy provided bo 1 porty d t gth
operations 0 th C nsating P rucs sh 1l fum hthe N Consent g Partes with  u mized siatement T If co ts aw habil ties
med the porati ofth wil | gellewath suer nt fih quantty folandga pod edGom 1 ndthe nom fpro ed
wdlizad G0 th sale of U wall k gutercsiprod 4 dumng tho preceding montl | doternum gt quontty of W nd go
produced d rmg a y moth € nsc1 g P rues shll s [idusiry ac epted method  h s b t not bl d 1o metcnng o penod ¢
well tests Any amount realized from the sale or other despesitio  of oqu pment newly acq iwred a connect o wuh ny su b operation
wl 1 would bave been owned by a N a-Conse ting Pasty hud 1t part cipated 11 hall b er dited agamnst th  total vnretum d costs
of th work donea d U q pment p rehosed m determuns g wh n the 1 terest of such Non-Consenting Party sh i re et tas
obo prowvided d filercis cred thal nee, ftshollb pa die such Non-C nsenting Party

See third paragraph of Fage 6a
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ARTICLE V1
continued

Notwithstanding any language umder Articis VI8 to the contrary In any well In which a completion attempt
may b madeatmo than one depth each parly who participated in the Initlal ope tlons herato shall have the right to
make 3 separate election as to each interval in which a completion 1s proposed Should a party hereto elect not to

3 partl ipate In a complation attempt a3 to any ons interval then those partles who elect to participate in tha complati
4 8ttempt as to that Interval shall in the proporuons they have elected to bear share all costs risks and expenses of

5 such completion attempt. Any r t of sald exg shall be mada solely from the product on att thutable to
s that interval.

7

3 Gas production attributable to a y Non Consanting Pany s relinguished Interest upon such Parly election
shall ba s0ld to fts purchaser if available, under the terms of its existing gas sale contracl Such Non-Consenting Party

9 shall direct its purchaser to remit the proceeds recaivable from such sale direct ta th Consenting Partias unhf the

10 amouns provided for in this Article are recovered from the Nen-Congenting Parties ralinguished interest {f such Nen

11 Consanting Farty has not contracted for sale of its gas ot the time such gas is available for dell ery or has not made
the slection as provided above the Consent g Parties shall own and be attled to recelve nd selt such Non

2 Consenting Party s share of gas as hereinabove provided during the recoupment period

13

:: Notwithstanding any provisions 1o the contrary In this or any other age t aNon-C ing Party upon

notice In the wr ting ta Oparator andlor any party carrymg all or part of the non-consanting Intarest shall have the rnght
16 at all tmas and from time to time wWithin two (2} years of th date It rocelvad notice that payout has occurred to audit
17 Operator's andfu camrying party  accounts and records relating to or connectad with its operations on the Contract
18 Area or on Jand pooled therewith regardlass of when such operations were d d
19
20
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ARTICLE VI
continued

If and wlen the Consenting Partles recover from a N -Consent BPraysrednguished terestth mo ( provided for bo e,
the relinquisicd terest fsuch N -C enting Porly hall tomatically revert o ¢, and froc and after such reversion, suct N
Co sent g Farty sholl own the sam nterest  su | well the materi | and equipment | arpata  gUect and ¢ producton
thereft  as such NonC nsenting Party wo 1d have bee  entutled to hod kpentlcipated i th dill g, vorki g, deepeniog or p! gemg
back ol satd w L. Therzafter su h Non-Caonseat! g Party shall bo charged with and shall pay ts proporti 1 part of the furthe cost of
& prus fsadwcllin ccordanc with the e of tis apy and the A t g Procedure itached hereto.

Notw thstandiog (h pro 2 0s of th s Article VEB2 ot is agreed that watho t b m tusl  nsent of 3 P ues, no well sh I
be mpl led 1n or produ cd from  sourc of supply Gm w1 h  woll located Isewhere o ¢h Co tauct Ares is praduccag, vnless such
el frmstoth thene sungwellspac  pattemn§ suchsource {5 pply

Th po on ofd Adileshl ha no ppleaus whatsocvert thednll g (1 mGal w 1 d saibed 0 At 1 VIA
except () as to Aruct VILD | (Option No 2) §f cloctedi o (b} ¢t th rer orking decpen g and plugpmgba X Fsu h mial w 11
feer if bas been dnlicd 1o th depth specafied n Artscle VI A If 1t shall thereafter pr veto b by hol oF if m tally completed fo pro-
d ction, ceas stoproduce  payi gq  ties

3 5m d By Tme: When o well wheh ha been dnlled or decp nod has rea hed ts thorzed depth and all tests 1 ve been
wpleted, and the resubis thereof furmshed to the patues etand-by  sts m wred pending vospon | a paty € b @ propost 3§
reworkmg deepening plugg gb ko ompla g peration in sucha woll shall b harged and bome os part of the dnli ng or d epen-
goperatio jut mpleed Stand-by  t subseq  tt  H parbies cespond’ or cxpito  fih respons t nepermtt d wheh @
frst oceurs, ond prior to  gr ewent as (o the panticipating interest  fall Co entmg Padt cs pursunn? to th lerms € ihe  cond pram
mat cal pamgraph of At 1 VIB2 shallb hrgedto dbom  patofU prop sed operabon b L ifth proposal  sub cquently
withdrawn beea  of ins fi ent part c1p ton, su b tand-by ¢osis shall be allocaied betweer th € nsenting Partics 1 th  proport on
2 b Consents g Party  interest as shown on Exhbx A bes s to the tolal interest h w Exhbt A of 1 Consenlng P

les

4 Sdamckig, E s hacinoflerpr d & thos pro slons of ths agreememt pplicabl 0 a decpen g ooperio b M
1 o be applicab! o 8 y proposal t di eciionally conuol end [ntentionalty d mt  well & m verucal s to chang the b tom hole
I catior (ferein call sid tracks g87) wiiess done ¢ staghien th hle 1o dnll aocund junk  th kol hee se of ther
mecha cal dffi fuess A yparty | pth mghit partcpate inap opo od sidetra ki goperaton ) tdocs olownan terestr th
flected wellbor (6 | ncofthe nok  shall  pon ctectl g to pant cipate, tender t (1 well bore  wners us proportionate s {equal
to ts derest| th sdetmk g pert ) fth 1 Fihetpors [th  slogw lbowet beutl zed as foll ws.

{) Ifth proposal fo sidetracking 3 exst g dry hole, cimbursement shallb o th basi Fihe w1 ot mowmred
th itwldnling oftt w Ndowntotl depth twhi hik  detrack gopemts tatd

() ifd prposal [ dimkinga Uwhchha p  ously prod ced umbu em 1sh Db the basis e well
salvab! wmatcmals and  qupment down to the depth at wiuch the sidetrack ng  persts hated, determuned m accordance w th th
provisi 0$ OfExhtnl C™ fes th estmatedenst Fsal g g dih est natedeostofpl gg p dadande .

b the cmithatmohic for mdetrackung cperaio Is given while th dnll g g to be unlized location, th respons p  d
shall be Jmted t forly esght {48) hours, exclusi  of Sorunday S day and § pal h I'days provided hows er any party nay req &st and
reccive Up 1o sight (8) add . nal days alter expirat o of the forty eighn (43) hours within which to ¢ 5po 3 by paying forall 1 d-by thine
ncurred duting such extendal response per od I mare than one party clects to take such  dd tlonal Ume © respond o th not ee, sa d
by ost shall be aflocated belween the parties taki g adduonaltlmc o respo d o day ¢ -day bas s in the proport on each electl g par
ty ¢ interest os shown on Cxbbt A bears to th taml anterest as show on Extubit A £ llth clech gpatdes 1 11 ther in-
st nees thovespons perodt proposal [ mdetrs ke gshalld N eedt dhinty (30) doys

C. TAKING PRODUCTION IN KIND

Each party shall ,1 IaaIva.- ‘ul'l‘gn .Ltr‘gqxﬂely dispose of its proportionate share of all m and ga produced from the Contract Arca,
ex ] s e of prod ction which may b d m development end prod cing operatioms and in prepan po dtret g | dpas fo
ma katng purposes and prod dably lost. Any extrm expendituse incurred n the taking  kind or scparate d sposstio by any
parly of s proport 0 ate sharc of the producton shall be bom by such party Any party tak ng fts share of production mknd sh Hb
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ARTICLEWV]
conhinued

eq redt pay foronly its proport anat sha  fax hpart EQperator sushoe facd 4 eswha b ¢ ses

Cach pacty shall execul suhdw rders and ontracts ez m y b ecessary for the snl f1s nterest mn produ | fro

th Colact Avex ond, ex ept  pr ded [ Ani e VIIB shollb enttledt re @ payment dicelly b m th p rehaser thereof for
fts share  Fall prad of n.

Inth evento y party shall 2] to mak the amangements ecessary to tak in k nd or scparately d spose £ its propont on te share of
th | produced from the Conlmct Arca Operator shall ba e th 1 ght s bjectt th evocation at will by thoperty wn g 1 bt 1
th ob! gat on, o purchase such 671 or scll it to olhers at any ¢ d Gom tm t ume forth ccount Fihe mon-aki g pany at the
best pr cc obainabl | th rea for s ch p oduction A y such pur fas o sal by Operator shall be subject al vays to th  ight fth
woar fthe praduttic ta cxere se al any time 1s sight to wke wn kind, or scparat Iy d pose £, nis share of Y ol nol previously
delivered 10 a purchaser Any purchas  sal by Operst  F ny therpartyseha  fol shall be only for such reasovabl penods of
wmegsareco sstent withth mnm m  ods of the ndustry under th particula  wrcumstances but event for a period 0 cxcess
of n {1)yen

In the event oa¢ or more parties  eparate dispositon 3t share of the gas causes spl t-stam d Uva &5 W sepurte pychncs and/or
delrveries whchion  day-to-day bass fo any reaso are nol exactly oqual to 2 pary  espeet ve proport nate shar of ¢ lal g s sales (o
be all d to ¢ the bal g or ing b therespect  gccounts of th partes ballb wn accordance with ny gas balanci g

greement between ihe part es hereto  vhether sucha ogreems ¢ ttacl dasExtibnt E™ oris separate greemient
**5e Below
D Acee toConir ctArcaandInf m tio

En hparty sholl ha  nccess o th Co tract Avea at all rens nable times, 1 tssol cost ednsk | nspect or bserve perat ons
a d shell ha cess L eason ble fim 3 to § formanon pen mmg tothe dev 1 p tor peraton thereof 1 ludi g Operat s bo ks
and secerds sehung theret  Operntor upo voquest shall furmt h cach the other parises wath copses of alt forms or reports Med with
g vemment | peaces, da'ly dnll ng reports, 1l Jogs tonk tables,dalyga g dwunti k tsand repo ts of stock ok 1 at the first of
ach month, and shall make va labl samples £ any cores er cult gs taken Gom any well deilicd on th € tact Area The cost
eothermg ond fimshing (ot NonQOperato  ther tham that spec Fod b ve. shall be chaged ¢ th N -Opemale that re
quest the [nf’ rmahion.

E.  Abandoament of W lls

I Abond  nent of Dry Hols E  pt fora y well dnlied o d epened p rsuani ¢ A tcle VIB2  y waell wheh has b en
dilled or decpencd under th terms of this agreement and s proposed (o be conpleted s a dry hol shall  tbe p pged nd bandoned
witheut the onsem of 1 parties Sho Id Operator  fler diligent fot, b unablet co t t nypany o should ypny falto cply
w thin [ rty-clght (48) h urs (exclus S weday S nday nd legal hobdays) all  cceptofnot  fth peopasalt plugand aka d
schw il suhparty hall bedeemedt ha  consent d to the proposed abondonment All su h wells shali be pl gged and  bandoned i

ccordan  with ppl cable regul u ns and ot e cost nisk  dexp fthe punes vh partic pated ) 1l ¢ cost of dnlling  deepening
such w L Any panty who objests to pl ggog ond bond ning such well shali b thenghi ¢ 19k over th well d cond & further
opertonsinseach £ 1 dlorgass by ctt th pro 1sonsof A leVIB

2 Abondonment of Well thtbavg P dued E cepl for y well in wiich NonC os t poot  hos heen  adu 1ed
bereunder fo which ! Consenung Porl es ha ot been fully reimb rsed as heren prowided any w 1} which ] as been complet d s o
producer shall not be plugged and abandoned w thout th conse t £ Ul part s I Ul part es consent to such abandon ncnt th waell shall
be pl gged o dabandonod  ccodame with pplicabl g latons nd tthecost nsk dexpens fall the partcsherd I wih
turly (30) doys Acrsecespt fnot  fih proposed bando memt Iy Il (f parlies do not gree to the abandorment of such well
those wishng ¢ contm tsopemion I th  terval{ ) fth formaton( 34  openlo prod o shall tender to cach of the other
portes s proparuomal share Fehe val  of th well s mlvabl  rmtena) and oquip & d m d: whth g of
Ehbt C lesstl estmated ost [ealvaging and the cstimated ost of plugg g and b domng Each abande ng panty sh !l ssign
th  on-abandonmg part es, watho ¢ warranty express or mpled as ¢ Wle of as 10 q ity  fitness for use of th quipment od
maten | alt Fus | terest in the well  d refaled equipment together wth 1 interest  1h Jeaschold estat as to bul only 0s 1o the m
torvpl or  terval of the format 0 ¢ formation then epen to groduction. 1f i merest fth oba do | gpryis  In ludes i d
g9 aterest such panty  hall execute and ded  cr (0 the noa-abandoni g party or parties iland ga e o, Umited t th Interva) or n
terv s fth formotionor forrati nsthen p t peod ef o, £ term fone (1) ycar and 5o lo g U erealter as oil and/or gas s pro
duced from the anter 1 or intervals of th format on or formations co ered thershy such lease 16 be on the form stached E hibe

Hptotwith di g any provision to the Irary to this or any other agreement each party shall have the right at all
times and from time to time upon written notice to audit all o! taking party and/or aperator’s records and accounts

lated to or In fon with p eduction or all lon of p lon from the contract area. Audt ng of settlem nt
secord shall atso be applicable I1 taking party andjor operalor distnb tes procasds to the auditing party
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ARTICLE V1
coatinued

B Thensagoments or kea es | muted shall encompass the dnllmg unt  pon wh | the wedl 15 located Th pyments by ndd
ass gninents or leases 10 tho ssign essh b @t baed ponth relatonshp fiher respeet ve pereentage  { particrpation 1n the

Co tmet Asca tothe ggregat  Tih peveent ges of parls spat tt C ftract Aeaof 1l assigaees. There shall be 0o vea Yustment of
wterest in the renmliung portle 1) e Contra t Arca

Thereafir b dom g partes Hall have no further responsiblity 1abMy or terest i th  poguon of  producto  from
th vell i the interval or inervals thon open other thanth  y s sreta edmanylea  made under the terms of dus Attt | Upo
q st Opomior shall continue to opemte the ssigned well for th accoum fih n  bandonmg parties ot th rates and clrirges con
templ 1 by this agr ement, plus ny additon | ost and charges which may amse os tho resull £ the separnte owners! ip of the 88 g cd
well Upo  proposed abandonment of the producing intervalls) assigned or lensed tf  assignor ar fessor shall then ha « th option ta

fep rchase tsprior teresti th wll(us gth sam wvoluah  f nula) o d parti ipate i € nher operott theran sabgect § G pro
wviz1 s hereof

3 Ab,_do ment of Non C_ sent Operations, Ths pro s ns { Adi e VIE] or VIE2 bove shall be pplicabl 2 betwees
Conscrding Parnes§ th - et fihe proposed sbandonment Ta y  cllex pted fro n sud Arlicles fro lded however no wel) shall he
permn enly pf gged andabando d  les and 1 I patiesha mgth nghtt ¢o d | f rther perab nsther bk h been  tfied

of th proposed abandon nent and affeeded th opp ity to clect to tak overth w Wl cordane with th pro s fth And
YLE

ARTICLE Vil
CXPENDITURES AND LIABILSTY OF PARTIES

A Ulability of P rties

Th Lblty of th part ¢s sholl be several ot joi t  colleetl e Each party sholl be respe sib! 1y for us obligations and
shall b labl only for s proporttongt share Fth costs fde ef m gand peratmg 1l C ntract Area. Accordingly the hiens grinted
omo gth patesm At VIID giva t secure oaly the debtsofca hisc er lly 1ti oti! Inent  ofth parties o create, no
shall tisageement be e nstrued screnl g aming U ecpat erslupor ssociation art  ender the parues!f bl as panners

B Li o Paymient Defaults

Each N n-Operalor granis [0 Operatar | pnt lendgasnghts b C nimdt Arer, nd a secunty meerest m s sh
ofcila d/o g whenextrated d 15 pterest 1 il equipment, (o sec re payment of s share oF cxpens  together witl intercst thereon
ot th g provided n Exl bt “C" To the extenl that Operator has o sccu ty wterest v dor the Uniform Commeral Code of
state, Oparator shall be entitled to excrer  th ¢ights and remedies of o secured party  der the Code The brng ng of a su t and the ob
wilgofy dgmen by Operator fo th  ceured & Bledntss shilil ot bodemd gt ofre cdes  oherwis ficct th hen
nphis or secuniy nterest as secur ty for the paym nt thercof 1 dd mon, upo d T ult by any Non-Operat th pyment of Is slore

fe peas Operala sl Uh e nght withoutp judice lo ther ghl o remed es 1 collect from the p rehser the proceeds from
the a1 of suct No -Operator share of ol and/o gas nif th  mo nt  wed by such Non-Operator plus at rest lasbeenp d C b
purchaser shofl b ent ted 1o rely pon Opaator 3 written statement conceming th amount of 8 y defoult. Operator grants ¢ hike lien
ond ec nity interest to the Non-Operato t secu  paymeat fOperator sprop rtonat har £ pense.

If ny panty fals 13 nabl to pay his shar of pens wathun sixy (60} days ofier emimon f  stiement therefor by
Op tor themo dfulti gpartis i 1d g Opermtor shalf up  eq est by Operator pay the unpa d amount in the proport  that
I interest Feacl such parly bear ¢ th micrest faoll such pant cs. Ea h party so pay ng ats sha ¢ of the unpaid amouns shall, 10 buun
remburs et il ereol b swbrog, fedt the e rity nghtsdesonb di thelfor g g paragraph.

C. PymstndAeco g

E coploshoarm  thow  spee fically pro 1ded Operator shall promptly pay  d discharg exp nemed nth dev!pm o
and operat on of the Contract Area pursuz t to th s agreement and sholl charge cach of d ¢ partres hereto with thewr pespect: ¢ propor
tonat sl res pon h exp s bass provided § Exhibit ‘C* Opers Ul kecp eccurdt yecad fih j me ccoumt [creu der
sho vi gexpenses incurred and harges nd redits madeand ccel d

Operaior at itg election, shall ha e the nght from tme to tme to demand and recelve from the olher p ries payment 1n advan e
f thew respecuve shares of the estimated mo nt of the expensc to be wewrred In operat ons hereunder dunng the next sueeeed ng
month wineh ngl L oy be exercised only by submission to eael such parry ofan itemized statement of such est mated expense tog ther
wil o inveice for it share thereof Each  ch statement and for the payment ;1 dvance £ est amted expense shall be submitted
on or befare th 20th day  fthe ext preceing m th Each party shiall pay to Operator Its p oporonate share  F such esumnte within
fiRee (15) days after su | est vateand In oice Is recel ed. If  y panty fallsto pay is shor  fsades o wil st th m um
du shall bear dteret sp  ded in Extubit C  until pa d. Propor adjustment shall be mad monthly between advances and aetual
pen  tothcendthaten h party shall bea and pay tspropont omote shar ctualexpensesi v d, ¢ oinore

D  Lmtatis §Expendity

| Drill or Decpen Whout th con ent of all paruies, no well hall be drilied or despened, excep! any well dnlled o deepencd
pursuamto th provisions of Aru le VIB2 of thus agreemem Cansent to thednll g or deepeming shall sclude:
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ARTICLE Vil
cont nued

O Qm N 1 Al ccessaryoxpe dtuesT d drll go docpeni g test g mplangondcqpp g Fthew Il mncl d g
cssary 13 kape and/  sueface Rcdities.

Oph _No 2 Al cssary perdtues{ th dill gordeep g diestisg Fth w il Wheasu | w il has rea hed &t
thonzed depth and litesish  bem o pleted, dth  csuls Ucreof [ muisted to ] pant es, Openato shallg  mmedst nolt
o the Non-Operators who b 0 ght o pat apat m e conpleton sts TI partesrecer gsucl not  sholl ha  forty e g
@8)h (o ve fSoturdny Su day dlegalh hdays)t wiu ht elect to pan cpal i U e seltmg of casing and the completio at

tompt 5§ ch clection, wi et made, shal include ¢ nsc 1t 11 ccessary ¢ pend tures for the completing nd eq ipp op of such well
lud g  essary wankage ondior su Fice Failtes F ) fany party teecving such 1o reply wah  th per d bo e [xed sh
constlte n lect on by thal party not to particzat 1 1l st Feho complet an attenpt 1F ane or mare, but less than alf of te patces
elect o < 1 pipe and to auempt  complct n,  provisions of Articl YLB2 heve [ (the phrase “reworkmg decpe | gorpl g £
back ascont ed Anicle VIB2 shallb deemedt m!d  ompleling’)sh i pplyt de perat s therafter  du ted by less
than alt part es.

2Rwrk PluggBck WU tihe nsent [ 1l pades no w Il chall be reworked i pged back ¢ cept  well rew ked
pl gged back pursuant t th pr of At | VIB2 C(ihi greemenL Consenl to th reworking or plugping back of  well shall

tnel de 1} petessary expond tures nd ctng such poret ons and compler g ndeq ipp g fsad wil incl d ng necessary nkag
andlorsu I facdltes

3 Othe Opcmiops, Wiho tthe co scnt Call partes Opernto shali t ndemak  y 3t g8 project easomably est nated
w0 q ancapendit nexcess f twe _ty fiva th usand Dollars (§, 25,000 00 )
= epl owmeck n with  well th dnlling, rework ng  deepenungs I pleting or plugg g back of wheh b been
prevouly U nzed by or pursu o to th agreement pro ided huw o lh:n, n case of cxplosiwr e, flood 0 other sudden
emergency whether fif sam ord fferent n wu e, Operator  ay tak 1 steps and  ur such expenses as i s op q d
%o deal with the emergency t safegua d £ and proporly but Operator  promptly as possibl  shall report th cmergency t the other

par ¢s If Qperator prepa outhorsty for expenduure (AFE) for its ow  sc, Operato  hall f rm h any No -Opert r so request g

aninformato  opy thereof f  ny single project cost gl ex essof fifteen thousand
Dolla (8§ 15,000 00 Jbutley thanth  ounl frrst scl forth bo th paragsaph

E R t) S ¢ WHP yme ts dMi im mIt y lhes

Rentals ht wlpymet odm oy lieswh h naybe q odundertl ten of 1y lesse shall be pad by ¢
pany or porbics who subjected s chleas lotl s gr ment tusortles expen ! thoe entiw or more partes wn m) have co
Inbuted mierests  th am laas t this agreement such part es may designat fauhpouvesto k sd paymeas for and on
bet If f lsubprues. Anypriy myreqest ds! lbheonnll dt tccle,p per videnc 1 hpay ens [ 4 t T
fals « sk pr per p ymentof y entnl shutin w Ui paymeal 0 mu num r yolty thro gh m swk asight where such pay
nent (sreq leedt co tewcth lea force any loss vho h results fro Taapaym t hlibebm 1 ceordance wihth po-
vis ns FArt lelVB2

Opoat tall  ufy Non-Operato of th ant paled complton F sht gaswll 1 bt g ekmt prod Uo
f produci gga wil tlelfi (5)days(ex | ding Saturday § d yandlegall lday ) at lhe earlicst opportunuty perm ited by
circumstan es, pnor { Gk gsuel wao,bul sumes | biltyforF] t doso I ent of fadu ¢ by Opaat t so notify
Non-Operater th loss of any lease o tr b ted 1 eveto by Non-Operato for [ | reto mak 1mely payment § ysh e Il paymert

1 1lb bom j tlybyth pariesheret  der Uicp ov s ons of Antid 1V B3
¥ Taxes

Bemrnmg watt th Grst .t daryea flerth fled  dt ler of Opernt sh {l ender for d val rem taxat on all propaty
subject (o this agreemett hech by lwsholdb endered £ 8 hita e nd sshall payall sul ¢ es ssessed ther u befo  they

become deling oot Pnor toth  ndon date, ca ! N Operat  shall fumush Opemator  forimol on as to burden (to nclude, but not
%e hmted to. royalt cs, o cmdi  royali es ond p oducbio  payments) on leases and o) @ d g s interests contnbuted by such N n-
Operator Ifth as essed valu { f ylastholdestat s d dbysaso fitsbeng lbyectt oulslandg ex ss oy Nes  ver
ridi grogakies or produ 1 paymens th ndoclic w dval taxesres t gther i msl Dot ' b U fth wner
cwnas f hleaschold estat an Operut shall dj stth chwg t such wneror wney s fto  flect the benefit of such reduc
uwa {Ftl dvalorem¢ es ebas \s wiol 1 part upon separate nhiah s [ea 1 party s workmg wlerest Ihennotwith a @ g
anythung to the co trary heren, horges to th jo tacco ! shall be nade and pa d by the p rties hereto | aceo donce wil the tax
aluc gencrated by ea hparly s w sfang  terest. Operalor shall b It the other p rties for therr proportionnt share £ U tax payments
th mannerpr ided Exhbt C

If Operzar  sdars y @ essmat mpope Opeat oy ot 15 dlicel a, protest withh tf 1ot and m or
prescribed by law and pro ecul th prot tt  final deterunnlion  less | p it es ngree (0 abondon the pr west prior to fi 1 deter
munation. Dunng th pendency of admn istative or ) d o1 | proceedings, Operator may elect to p y under protest all sucl 12 es and any

terest and penalty When any such protest™d ssessment hall have been finally detenn ed Operat shilpayh 2 o 01 jomt
cou t togethe witha y | terest nd pen lty crucd, and the total cost sh N then b nssessed ganstth priics, db pad by flem as
provided | E hib “C"

Each party shall pay or couse tob pad U prad cbon s era ce,cxise gatien g d ther taxes nposed po  or with respect
totl prod ciono handl g fsu hpary sshac of | dforga produced underthe lerms filus agree nenl.
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ARTICLE VI
continued

G Ins raice

At all tmes whil oporaton  re co do ted lercunder Opert shall comply with th w rkme  componsau  (w
th t wheeth  perat bong oo d cted, provided, h wover that Operator may be off mswrs § obibly under sad m
pensal  laws in whiche ¢ ttheo ly ha getharsh libemad t dcjont countshallb aspr ided in Exlubt C Opoate shall
also camy or provde nsursnce f  th hen fit of th jo v ccountof th pan esas outlined i Exhbit D tiachedt  dmad pan
hereof Operat shHrequre | Imtors gaged nworkono fo ¢h Cowr tAreato  mply with the workmen ¢ pensat on
| w fil stat wler theoperationsare beng conductodandt m  tar such ther nsuranceas Opoator may eq e

th event 1 mobl pbl § bliymuan 1 specified in said Exhibit D or subseq ently rocet es¢th ppro | [th
mt nod o h g hallb mad by Op mtorforprem msp dfors ch suranee f Operator sa 1om | eq tpment

ARTICLE viil
ACQUISITION MAINTENANCE OR TRANSFCR OF INTCREST

A S d  fLeases

The lcases ¢o cred by th  greeme t nsofar  they embrace creage (I Co tract Arca shall pot be sumrendered 1 wh 1
partucles all parues consent tt ecel

Hw @ sh Idony party dem  t surrender ty merest in 0 y leas any port  thereof, ond the (her parues do 10l
pree of co st 1 theret  the party dew g Lo surrender shall  gn, wad 1 expr ss r amplied warranty of uile, all of us | teres
hiase o prion thereof and y wit miter | deq pmet wl h cy be locat d thereo and  y nglts  pred o
U creafter sccured t tle partes t onsenting t such sivender Kfth interest of i assgong paty Is  includes o) nd ga i
terest th  sigmung panty b 1l ex cut and del verto ! party or partses  t con ent ng to 5u b surreader an tand ga leas ¢o enmp
s ! 1 dgasnteresifo ter of (l)yea ands longthercalr land/ s sp d edfromt! fa d od thaehy h
laase to b § f m tahed haa Ehbit B Upon o ssuignm M lease, the assig g party shall be red eved from 1
ohligatrons tl creafier  cru g but ¢ theretofore acerued, with resp ct to the § terest ssig od or leased nd the pa 1on fany well
wbut bl therelo and th assg | g p ity shall ha ¢ no funhe mierest ;i th ass gned o leased premuses  d ts eq pment and pro
deno othor thonthe coyalt ret od  any lea made nder the werms of 11 1s Article. ‘The penty assig ec or lessee hallp ywo tle
party ass gno orlesso I ea nabl salvage alueofth hiter tmierest 1 any wddl and equ pment tinbutable to the assigacd or lea
ed @g Th value T 1l nateral 1 W be delermi ed cotdone  w th the prow fTExhbt C less the est mated qst of
salvapng asdth esma d st Ffplgg g d hndoung. IFth as gn ntorlessei fvor fmor t neparty th  icrest
shallb sh red by su hpanfes{ ¢ proporn  thattzin erest fea hbearst § t talinterest {11 such part es.

Any ossg ment, lease smendermd  derd pro o shall pot redu o chang th assignor s. lessor s or surenden g
party iterestas X w2 m 4 1)y b fore th assignm nt leas mender th balan Fth Contocdt Area and 0} acreag
swgn d leased 0 sume dered a d subsog ent peato stheeoo 1 M U th ealter besubyctt 81 ter s d provision fihus
agreeme 1

B Renwale Etnso fLas

Ifany parly ccures enew ! fonyol ndgasleass bjoctt 1 pgroc ent, 1 otlier part es shall be notfed p omptly  d
Toll ha e (he right for a period £ th ity (30) days followwng recaipt £5 chnolice n hcht lectt pat patc th  wnershp [th
rencwal lease, ¢ fa nssuch lease ffasla d wtlun the C nraet Aren, by payl gt th p riy who cqui ed nt th ir se enal p oper pro-
porbanate shares [ ihe a qu sit on cost allocated 1o that part Fsuch fcasc wil  th Countr ot Area wh ch shall be m proport 10 th
uterests hetdathiatli  byth p 1t th € nira i Area

If some, but less tha all 1] patesclecttopartpat mil p las [ cenewal lease o shalld wn d by th p rues
wl electt part pat ther In, mt tased po 0 relt shipofth resp t pereentag fpriop 10 the Co truct Area
t the ggropt of il per entag ofpars paun il C tract Area of all part s patc panng in th purchase [su b re cwnl lease
Any renewal tease in which lesstha Y pantos fect 1o parumpats shall not be subject to U 15 agrecment

hy Lif
Coch pany wh pan g ihe p chase f wallea slallb g en m@mm"'lfq‘gp‘ﬁpﬂg nlerest |
bylh acqun gp ry

The p o istons of €1 5 Artt U shall apply ¢ ronowal leases whether 4y are for the entre ¢ rest co ored by the cxpm g kase
o covero ly portio ofilsarcoo aninterest i er o Any en wal kasetak  bef reth expmb [ is predecessar Jease, or taken or

rgwed b wilu 81 (6) month N th exp mt Fith exisinglca szhalib subjectt thispro m  but  y Icase taken
tracled [ mo ] %) ths flerth prt [ ox t gleasoshall oth decmed 2 ronewal lease and shall ot b subject €
the provisions fihis greer ent

Theprovisio smilis At ! shall Tabe ppl abl toe tensio  of oland gas leases.
C. AcreageorCashC tib t

While (hs ogre ment (s In force, If any party onwacts for 8 contnbuto [ h o vards the dnfing of a well or 1y ther
operat on on the Contract Arca such co t'but  shall be paid 1 the p rty who co ducted the dnlling or tler pemtic  nd shall b

pol dby pn stthecostofsuchdnll g cthe pert o lfthe tnbtonbemth form Focrenge 1 partyt wh mih 2o
wbul ismad slall pro npily tender an assigament of ¢h acreage wtho t warro ty of t1le. t th Dnllog Partses in the peopont ons

11
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} sad Dnll g Parties shared the cost of drling 0 e well Su l acreag  hall become o sepanate Co tract Aren  dyt th
2 g ecmdbyprov on demcalt Uusagreement Ea b party sh 1l prompdy ¢ fy 1l ther parties of ny creag  cash contrib ( ns
th C tmiArea The bovepro = ns shall also be pplicabl to p-
support of welldnlled nnd th Contm  Ares

3 hamsy WBan is suport of any well or  y other prd n
4 nonal nghtst cam acreageoutsid th Co waet Aren whuchar
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ARTICLE VIt
continued

I any party contrasts fo any cons deration  clatng (o disposit

onsideraty ashall  tbodeemed  contribut contemplated th  Anxle VIILC

D M taaceoflnfoml

te ost

For th prpose of ma Mamng mf mity of wnessl pi th |

potty shall )l nc mber ta o

nd g leach Id i teresis o ered by this pr

mak  ther d sposst Flsanterest  the lea es mbr ed wil  the Contract Area nd
equipment and prad ¢ les subd posd oo ased

1 th ot uMerest fehep rtyn |l leases nd oqu pment

2 aneq 1l nd ded taestinallica sandeq pment

dped loa ol

dproduchon th C tra t Area

tentposshl b

I such party shu.re of s bstances p od ced herru der su h

ent
w s,

Every such sale, enc  bra e, transfer or other dispositio mad by a y party hall be mod  pressly subject t thi  gree emt
toth ngltofy  ther parties.

d fallbem d wihoutp y d

I tany bin th  teresiof ypatyisdr dedamo g  downed by fou  r more co-owners Operator 1t d scretion, may
requir such co ow ot toappo tas gl wust g twihhfl
d ppro ¢ nd pay such party share fil jomt expenses and to deal generolly wih  dwil pow t bad th  -owners

poys lorstwithe th scop of 1 operations embraced

t o dexec 1o 1) contract

L Wil erofRight t P rint

If permmitted by the Jaws of Ue skt or stat
odi dedinterest th C tract Ared va ¢s ny d Il ght

i tercs therel

th myto e U es app expenditures re el bilt

g fo
f uch

this gr ement; h w ver Il such oownasshallb  th mghtt enter

gr ment fo th dispoiti n fthes espect stmes Fth 1 nd gas produced fromth € st
A ndth yshallh ¢h ghitoreceive, eparat ly pay nent fth sale proceed thereof

& B fal Realit-to-Rased
£

tmay h

t parld d ha lasdew i sc onliy ts

m whi | the propoty co ered heeby  loc led eacl pany leret  vaing

d sded

This geement s o mended U creat

{ profibetween or mnoigth parte |

and not joint or collective or that this agy ad

ARTICLE IX
INTLRNAL REYENUE CODL CLCCTION

and shall not be construed 10 tate, 4 ret tonship [ partnersh p

o N twithstanding any pro 1=

3

heret that th ngh and | blucs hercunder re

assa wl n

erat

shall not partnersh . iF for federal ncome tax

purp e thus grecment and the perat ns ar regar

fom¢ pplcat of Il Fih
mitd d thowzed by Sest

pro

76t fth Cd and i cgulat s promulgated thereu der Operator §

a p

tup cach purly hercby (Tect d edects t b ex luded

w fSubl pto K Copter ] S bl A fd InemlR Cod F1934

e te beh If [exch pary her by ffect d sucl evdenc oftl se ot

Ut dled States oc (! ¢ Federal [ntanal R ven ¢ Sera

per

thorized nddreced t ex

omy bereq rod by th S cetary [ Treasury it

ct dung spec Ceafty but ¢ by way of Limtauo 1l [the tetumns satancats,

and the data cqured by I'edeval Repulatrons | 761 Should thers b any r qui e nent that cacl party hereby flected @ f nher
evidence of this elechan, each such party shall cxceut such documents and fumish such ther denc s may b reg wed
F deral Internal Revenue Serviee or § may be necessary 10 ¢v denc thus lext on. No such pary shall g ve 0y nob cs or (ak

210 nc nastert with th clectio mad  hereby If an y presen of future
me tax bws of th Umted Sat ¢ ont

Arca 18 located ov any future §

comp t to of partersh p taxabl

me

12

by th
yoller

m | w fithe nate or states in which (h Ca a1
pro sions simlar U those m Subchapter K Chapter 1
Shttle A ofthe Imemal Reven ¢ € de [ 1954 unde whuch an electio simila to that p o Ided by Sect 761 of the Cod
meted ea h party her by [fected shall nak su h elecuion as may be parmutted o q wred by su h laws. I making th furegomng lec
ton each such party tates thot the sncome derl ed by such panty from oporatio hereunder ca b dequately determined witho 1 the

per
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ARTICLLC X
CLAIMIS AND LAWSULTS

Operator may selfle any 5 g} omsured Yurd party domag Jam  swmL n gk peravons heseunder 1l xpend ture

doe not eaceed iR en thou and Dollars
(s 45,000 00 Jandifthe paymenti {  mplet ctlement fsuchel m  suc Ifth mou ® required for sel ment ex
eed theobd  moum th pattics heret shall assum  d wk over th further handl g of the elaum or sut © less such utho ty
d legated t Opemator Al cosis and expens s Clandl g setll og. or otherwiscdscharg g 1 I'm ishalt be tth jont
pense fth parues pat cipat ng wa the opernton from wh 1 ¢f Jam  sut o s {f ! mis mad sgansteny paty I aypanyis

sued oo account of any matter a g fron operut ns hereunder 0 o whd su | inds dual has no control because of the fights g ven
Operator by tlus greeineat su | party shall mmed tly 1fy It other partes o dthe lamo sutsh ll betreated sa y othee | m
sut  olviigoperatons) e nder

ARTICLL X1
TORCE MAJEURE

Ifa y party 1s erdered nable, wholly or  part by frc myjeu t camy tus obligat nder thss  greement,  ther tha
th oblgati n & mak m ey payments, that party sh Il g ¢ to all other partics prompt wnue U fth [ rce nyeur  wit
reaso dbly 1 partsculars con em g it thereap n, th blgati nsofth patyg gt notc s @ a Uey re Fected by the [
majeure shall b suspend g dun g, but no! ger than, th continuanc ofth forec may re. The flected party sh Huse 1l ca b}
dilgenccl o theforc myeurssit auon tsgqu ckly spr neabl

Th req cment thatany frc nyeu  shail be v meded 1l off reasonobl dispatch hall ot requre ¢h sctiler ent of st kes
lock | o other] b dfculty byt) pany 1 ed, cotraryto isw hes h wall su h dfTcult es shall be handled s Bbe 1 Iy
within the d screionof ] party erned

Th tenn force majeure  as hore mpl yed, shall me act G d, wik lockaut or th ndusf ! chst hamoe act of
th pbl co y war bl kd pbl nul Ighlu g £ v storm flood, cxplos g o mental e g vermment 1 delay restm t
of i aclo valbilty I qipm t nd yotherca se whetha fith k d spec foolly emu emed b otherwi  whi ] §
not reasonably wik th co trol fth party lam gsup =

ARTICLE X1i
NOTICES

Allnouces th cdo equedbl eenth patesadrequ edby yofth pr ns fius gre em unless otherw
speaif cally pronded shall b gi writ gbym 1 tcl grm, post ¢ or lurges prepitd, 0 byt lex telecaper d ddressed t
the part es 1o whom the notcel given 1the addr sses Istedon E bt A Theo guat g tc @ underany pro i 0 hevof
hallb d cmed g ven o ly when ece od by theparty 1o wh msuch oteeisdieciod, o th 1mo for such panty ta g nny notr & n
respons theael  lnfl o from th dat ¥ orig eatmg nowe ks cecewved Tk cond arany csp naive otiee shall be deemed gy e
when depost d ] th mal wthth tlegmph compa y wd pouage chargos prepaid o sent by ¢ lex  eolecoper Ca hp ny
halitm 1 nghtto honge s ddess ayu e dfro tmoet byg gzwrn niceloe [ Hothapnes

ARTICLL X1t
TERM OF AGREEMENT

Thi  greement hall cna fNf  andeffcctastoth o8 dga leases d/o ol nd gas cteresis subject heveto £ el
pc odof tm elected below pro ded h weor  pryheet hallea b tuedasha g ny mght ttl or tovest ort  y
leascoroil dga  crest ontrlb tdby y thaprybeyondd term Fih g cent

0 Opt N 1S bg y fth lond go Jeases subject to this ogreement ema orare b di force sto  y pan
1theC tra tArct wh tlerbyprod cton exl nsi6 ® walor Uorwse

B opm N _2 1 th il th well desenbed Amale VIA o0 ay  bsag ent w it dilled under  y proviso of th
agreement resulls  prod clo [l and/or gas m pay) g quanttes tlis grememt T Ul 1 lcesol ng any hweleor
well produ ¢, or are eapable ofproducton ndfor  ddueealpenodof 180 daysfromcessao f lprod ot p ovided
lowe er fprort t| exprai  fsu b ddilo pemed, o more of the partics hercto arc d in dniling, king, docpen
g plugg gback test go atter pt g1 conplete n well or wells he eu der U preeme t shall eo tnu m £ co untl such opers
ton h b mpl 1ed and 1f product o results tl ercfom th  greement h Hco t forc ospro ded | rein In the event the
w (|l desebed i A tgl VIA ny subscq ent well dnlled heseunder results§ adry h [e,0 d o ther well i producing, or capabl
of p pduc ng o | sntVor gns from th C nfra t Area, tus gree  m shall iorunat unless drill g docpamng plugging back or cwork
mg pal ns ot nncedwihin___ 180  day fromthedate f bandonment fsadwell

Itis gred how e that 0 termnai ofths gr m t hallnot velice y party Jert & oay iabity whel las
corvedor 13 hed prio 1011 dat  fsuch tenn mauon

13
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AAPL FORM 610 MODEL FORM OPERATING AGREEMENT 1982

ARTICLE XIv
COMPLIANCE WITR LAWS AND REGULATIONS

A. Lavs Reg [t nsand O ders

T grement shali be subject t th conscrvairo | ws of th o | whehth C ma A slocaied 0t vald nules
reg ko 5. ndonde of eny duly onst 1 ted reg Ltory body of sald state, dt all Hler ppleable Fdera) w1 adlwllws o
dm cesnies regul o s, d rdrs

-3 RS - NV I e

=

G eringL.w

This gresne 1 nd Ul natters pert i1 g hersio nel dng bet not | mited 1 matters [ performance, a0 perf rm nc beaa |

wmed es procedh o5 nghis d tes nd { terprami consruch  hafibeg emedanddet rm ed by thel wofth statewn wh h
th Contract Arcais! cated Ifth C wuctAenis 1woo morest tes the law of the siate of New Meyx ¢o

shallg am

C  Regulat y Ag ncies

Nth ghel c o od halgmt orb  nstued { grant Operator th gt thoriy t wa or release ny nght

privileges bl gat wl h N nOperators moy ha cund fedeal sttt | w nder rules regulat ns  orders prom Igated
under such laws m terene to o1 gas  d euncral operations 1n fuds g the ! cat n, perat prod cnonof w il o macts fi et
t gor dumce tt tI Contra t Arca

Wih respect t operatons here d N -Operalors gree o release Operato from any ond all loss s, da Bes. Jnes !oms

and causes faclonansi g wt [ dent 1o o res ltng drectly or ) drectly from Operator’  nterprean o ppl  ton of ules
fulnge regulat ons or erders of th Depart nent of E ergy or predecessor 0 successo  gemces{ U eatent ch nterpretat on or p
plcaic vasmad wgod ftl Ench NonOperat [ ther gees | remburs Operat fo any nounts pplcabl wsu b N
Opeat b fprodu |  that Operior m y be equred to refimd, cebat or pay es o res U Feuct ncoovest inferpretation
ppl cabion, 1 gether with terest dp maluesd er wagbyOperaora  result Fsuchincoect  corprotatio pplcat n

N Opemtor  thorze Operat ¢ prepa ¢ and sub nit such docume t a< mmy be eq ol b submied b U purchase

F youd 1 ldle  derortoony other parso 0 tity pursiant to the req rem ¢ fihe Crude O ) Wandfal P oft T Act
of 1980 assm moyb a ended fr mimeto ume( Act?), dany ald regulitions or rules wiuch wmay be 1ssued by th Treasury
Depaniment from ume 0 1m p ;v t1 sad Act Each party hercto preest fumush  y and 1l cerufications or ther  farmation
wl chisrequiredt be { mushed by said Act1 a1 mely man erand| suffi sentder 1o permut  ropl ance withsa d Act

ARTICLEXV
GTHER PROVISIONS

A.  Prionily of Operations

Notwithstandng nything h In to the co t ary it IS agreed that when a well dr'lled u der the t em  f this
Ag sement shall have been drilled to the ohj ctive formation or derlh and th partes participating | the w 1l
gannot muluallr aﬂ @ upon the sequence and timing of further operations regand * g safd wall the p oposals shall
b considered in the follow! gorder

1

A proposal to to plete the well at elther the objective depth or objective formation Inct ding
the testing and logging of such well at such depth

2. Apropasal t plug back and attempt to complete said well shove the objective formation { fth re Is more
than ona proposal to plug back tha prop will ba idered in ding ordar)

3 Aproposal to deep n sa d wall In order to att mpt a completion bel w the object ve formation {if there Is
moreth non p p altode pnth pop s | shallbec sdredi descend gord n)

4 Aproposalt d trackthew ! and
§ Aproposal to plug and abando the well

Notwithstanding any other provisions herein if du | g tha te m of thi ag eement, awell isr guiredtob dill d
deepened roworked plugged back sidetracked or recompleted or a y ather operation that may be q lrad in
order to (1) continue a lease or leases In force and affact or (2) maintaln a unjtized area 0 a y partlon thersaf In
force and effect, or {3) earn or praserv and Interast In and to oll and/or ‘g:s and other minerals which may be
owned by a third party or which falling in such operation may revert to a third party or {4) comply witha order
isauad by a regulatory hody having Jurisdiction in the premises falling In which certain rights would tarminate, th
following shall apply Should less than al} parties hereta alact to participate and pay thelr proportlonate part of
th costs tob imturred in such operahon, those parties desining to participate shall hava the right to do so at
th rs 1 cosd, risk, and expanse Promptly following the conclusion of such nreratlon each of those parties not
parlicipating agree to éxecute and daliver an appropriate assignment ta the total Intarast of each non-participating
party in and to the lease leases or rights LIMITED TO THE SRO UNIT DEPTHS which would have terminated or
which otherwise may have been preserved by virtus of such operation and in and to the leasa, leases, or rights
LIMITED YO THE SRO UNIT DEPTHS within the balance of the drilling unit upon which the well was drilied
axcepting howaver wells therefore completed and capabls of praducln%‘l,n payng quantities Such assignment
shall be dallvered to the participating parties in the praportion that re tha expenss attributable to the non-
panii¢ipating partles Interest. For the purposes of defining a required operat on under this provision such
operation will be deemed raquired If propased within thirteen (13) months prior to the date such rights would
terminata.

This Operaling Agreement dated M y 8 2009 supersedes and r places any current Operat ng Agreement covering
the contract area
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1 ARTICLE XV}

2 MISCEI LANEOUS

3

3 This agrecment sh 1 be bmd ng upc d ball inur o th benefit £1h partics hoveto and t they respective hews, devasees,
5 | gal epresalats cs, successors and ss gns.

6

7 Tisinsiumentmayb cectod » y mhar [ ounterpans eacl of whichshall b onsidered an org nal for flp rpose

3

9 N WITNESS WHERLOF th s ogreemem shallbe ffecine € Rih day May _ . (yca)_ 2009
10
u
12 OPERATOR

13

14 MARBOB ENERGY CORPORATION

K>

20
21
2
13 NOM OPERATORS
u
25 PITCH ENERGY CORPORATION THE ALLAR COMPANY
26
27 i

8
:9 YATES PETROLCUM CORPORATION €G3 INC
b1
]|
2
33 YATES DRILLING COMPANY ABO PETROLEUM CORPORATION
L
3
36
7
38 MYCO INDUSTRIES INC CHCSAPEAKE EXPLORATION LLC
39
a0
al
Q2
83 NCARBURG EXPLORATION COMPANY LLC LEGEND NATURAL GASTIIL.P
44
as
48

47

43 DEVON ENERGY PRODUCTION COMPANY LP
49
50
51
52
53
54
53
36
T
S8
59
60
61
62
63
64
65
66
67
63
69
70

15
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the SRO State
Exploratory UNIT AREA County of Eddy State of New Mexico dated May 8th 2009 i form approved on
behalf of the Commissioner of Public Lands and in consideration of the execution or ratification by other
working iterest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement the
undersigned hereby expressly ratifies approves and adopts said Unit Agreement as fully as though the
undersigned had executed the onginal agreement

This Ratification and Joinder shall be effective as to the undersigned s interests 1n any lands and leases or
interests therein and royalties presently held or which may anise under existing option agreements or other

interests 1n unitized substances covering the lands within the Umit Area 1n w hich the undersigned may be found to
have an o1t and gas interest

This Ratification and Joinder of Unit Agreement shall be binding upon the undersiened tus or her or its
heus devisees executors assigns or successors in inlerest

EXECUTED this _29th day of June 2009

TRACT(S) See attached Exhibit B

YATES PETROLEUM CORPORATION YATLS DRII LING COMPANY

oy _ (bt %/

John /:Z/ates It Attorrféy in Fag
MYC

INDUSTRIES INC ABO PCTROLCUM CORPORATION

By é&mém&_wc! By /?!j/nr\ﬂ (//@ i
Sharon Snowden Attorney in Fact Joln ,?’ /Yatcs Jr Attorney“in Fact /

Addre 105 South Fourth Street
Artesia NM 88210

ACKNOWLEDGMENT
STATE OF NEW MEXICO )
) ss
COUNTY OF EDDY
This mstrument was acknowled_ed b fore me this 29¢h  day of _1une 2009 by John A Yates Ur
Anorney n Fact of Yates Petroleum Corpoation and of Abo Petrolen v Corporation Nev Men ¢o corporations on

Ifﬁ%ﬂ;ﬁf_‘mns /0‘-/ 0 ﬁ Z

MOTAKY PUBLIC-STATE OF NEW MEXICO Notar Public ~
My . . f22 09
STATE OF NEW MEX!ICO )
) ss
COUNTY OF EDDY
This instrument was achnowled ed before me this _29th ¢ of __June 2009 b Peton Yare

Anorney 1n Fact of Yates Drifling Company a Ne v Mevaeo corpornuon on behaif of snd compaation

Peule J. Bolue

Notan Public
T Laz 99
SATE‘HF HEW MEX[CO )

) ss

COUNTY OF EDDY )
Thus instrument was acknowledged before me this _29th  dayof ___June 2009 by Sharon Snowden
Attorney in Fact of Myco Industries Inc a2 New Mexuco corporation

ALY Pl
WIICI;L! ml Notury Public”
NOTAXY FUPLIC-STATE OF NEW MEXICO

My conamission iapirestmlicdZode
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ARTICLEXVI
BISCELLANEOUS

This agreement shall b birding  pon wnd Tall grre  the besel Féh partis heretos  d 1o 0w rospeed helrn devisees,
legp] reprosemtadlves, sucsessar and assigns,

L ST NPy g

Thi Insirument may boezesdied  ny mumber fcoumepa  exch of which ghat be consrdered an arigmal for 1 pueses.

9 IN WITNESS WHEREDF ¢ eemmm doli bo offeetlve 8h day € Mgy (yew) 3009

2 OPERATOR
u
! MARBOB ENERGY CORPORATION
15
1
”
" Ray yndl..
! v
]
1l
1
g ON OPERATORS
2
25 PITCH ENERGY CORPORATION THEALLAR ANY
26
n
3 VATES PETROLEUM CORPORATION G,
bt %’
n
»
3} YATES DRILLING COMPANY ABO PETROLEUM CORPORATION
)
3
%
»n
19 MYOO INDUSTRIES, INC CHESAPEAKE EXPLORATION LLC
3
[}
LH
.: NEARBURG EXFLORATION COMPANY LLC LEGEND NATURAL GAS 11t LP

a7
48 DEYON ENERGY PRODUCTION COMPANY LP
®
5

L -

(1]
)]

131
€2

1]
L)

a

C 002187




AAPL FORM 610 MODEL FORM OPERATING AGREEMENT 1982

' ARTICLE VL
M SCELLAN OUus

Ths preusen sha  bo bl ding upon and shal nure h benef of the pa =3 here  and cropx ban der o
$ gl epresentstvn, miczeuon md sngo.
L]

Tha mu entmoybeorenued  an combor ol counterpurts, each  {which shall be considered an otizinal for U purpeses

5 N WITNESS WHEREOF thu peamed sholl be cffec  asaf, b dayol, May (yom) __J08

0E to

" MARROB ENERGY CORPORATION

: Ry ..

>

1
1
-l
v MON OPE ATORS
33 TTC GNERGYCO POR TON. THE LLAR COM ANY
0
n P
: ¥ TRS PETROLEUM CORPORATIO EG3, INC
»
»
2 s Lu M ANY OPLTR EGUMCO PO TIO
1]
I 3
’ Vf
n USTR 5 €
]
w Yy

He ryJ Ho d Senld\\n_c%em{ue t
2 L _d ndte al&Ge ralC _ sel
3 EARDURG EXFLO  TION COMP ¥ LLC LEGEND K TURALGASTIILP
5
6

[}
« DEVQ ENERGY PR CTION COM ANYLP

grrLTL.RENES

P

g

C 002188



EXHIBIT A

Attached to a made a part of that certain Joint Operating Agreement dated
May 8 2009 by and between Marbob Energy Corporation as Operator and Pitch Energy
Corporation etal as Non Operators.

1 CONTRACT AREA/DEPTH RESTRICTIONS
Township 25 South, Range 28 East, NMP M
Sechon 32 E/2E/2
Section 33 ALL
Section 34 S/2

Township 26 South, Range 28 East, NM P M.
ALL OF SECTIONS 34 910 15,17 20

Section2 W72

Section§ W

Section 7 E2

Section 8 ER2

Section 16 ERE/2

Section 18 £/2

Containing 7 360 acres more or less

CONTRACT AREA_IS LIMITED'IN DEPTH FROM THE SURFACE TO THE BASE OF THE
BONE SPRING FORMATION

I NAME, WORKING INTEREST PERCENTAGES, AND ADDRESSES OF THE PARTIES FOR
NOTICE PURPOSES

Marbob Energy Corporation 19 477715%
P O Box 227
Artesia NM 88211-0227

Pitch Energy Corporation 16 856606 /
P O Box 304
Artesia NM 88211 0304

Yates Petroleum Corporation 13 028650 4
105 South 4" Street
Artesta NM 88210

Abo Petroleum Corporation 6663396/
105 South 4™ Street
Artesla NM 88210

Yates Drllllng Company 6 663396 4
105 South 4™ Street
Artesia NM 88210

Myco industries Inc € 663396 /
105 South 4™ Straet
Artesia NM 88210

The Allar Company 20 162395/
P O Box 1567

Graham TX 76450

Chesapeake Exploration LLC 10 484446 /
PO Box 18496

Oklahoma City OK 73154

TOTAL 100%

il OIL AND GAS LEASES SUBJECT TO THE AGREEMENT
SEE ATTACHED EXHIBIT A 1

C 002189




061200 O

Exhibit A 1

ACRES SERIAL NUMBER  EXPIRATION BASIC ROYALTY LESSEE OF RECORD WORKING INTEREST OWNERS W Decimal Net Acres
DATE AND PERCENTAGE

TRACT NUMBER DESCRIPTION OF LANDS

P 25 SOUTH, RANGE 28

1 Section 32 E/2E/2 160 VB-0575 8/1/2009 01875 YATES PETROLEUM CORPORATION Yates Petroleum Corp 018322480 29 315968
ABO Petroleum Corp 004257430 6811888
Yates Drilling Company 004257430 6 811888
MYCO Industries Inc 004257430 6811888
Marbob Energy Corp 011959360 19 134976
Mitch Energy Corp 011959360 19134976
Legend Natural Gas 021045550 33 67288 o

Devon Energy Production Company LP 0 23940960 38 305536

2 Section 33 N/2 320 VB-0576 8/1/2009 01875 YATES PETROLEUM CORPORATION Yates Petraleum Corp 018322480 58631936
ABO Petroleum Corp 004257430 13623776
Yates Drilling Company 004257430 13 623776
MYCO industries inc D 04257430 13 623776
Marbob Energy Corp 011959360 38 269952
Pitch Energy Corp 011959360 38 269952
Legend Natural Gas 021045550 67 34576

Devon Energy Production Company LP 023940960 76 611072

3 Section33 S/2 320 VB 0569 8/1/2009 01875 YATES PETROLEUM CORPORATION Yates Petroleum Corp 018322480 58 631936
ABO Petroleum Corp 004257430 13 623776 =
Yates Drilling Company 004257430 13 623776 .
MYCO Industries Inc 004257430 13623776
Marbob Energy Corp 011959360 38 269952
Pitch Energy Corp 011959360 38 269952
Legend Natural Gas 021045550 67 34576

Devon Energy Production CompanyLP 0 23940960 76 611072




1612003

Exhibit Al

Section 34 S/2 320 Vv 7085 7/1/2009 Prod 016667 MARBOB ENERGY CORPORATION Marbob Energy Corp 019505495 62417584

Pitch Energy Corp 019505495 62 417584

Yates Petroleum Corp 007554945 24 175824

ABO Petroleum Corp 007554945 24 175824

Yates Drithing Company 007554945 24175824

MYCO Industries Inc 007554945 24 175824

The Allar Company 030769230 98 461536

TOWNSHIP 26 SOUTH, RANGE 28 EAST

5 Section2 W/2 320 VB 0694 7/1/2010 01875 YATES PETROLEUM CORPORATION Marbob Energy Corp 019505495 62 417584
Pitch Energy Corp 019505495 62 417584

Yates Petroleum Carp 007554945 24 175824

ABO Petroleum Corp 007554945 24 175824

Yates Drilling Company 007554945 24 175824

MYCO Industries Inc 007554945 24 175824

The Allar Company 030769230 98 461536

6 Section3 E/2 320 Vv 7438 7/1/2010 0 16667 The Allar Company Marbob Energy Corp 019505495 62 417584
Pitch Energy Corp 019505495 62 417584

Yates Petroleum Corp 007554945 24 175824

ABO Petroleum Corp 007554945 24 175824

Yates Dnilling Company 007554945 24 175824

MYCO Industries Inc. 007554945 24 175824

The Allar Company 030769230 98461536

7 Sechon3 W/2 320 V 7461 7/1/2010 016667 Yates Petroleum Corporation Marbob Energy Corp 019505495 62 417584
Pitch Energy Corp 0 19505495 62 417584

Yates Petroleum Corp 007554945 24 175824

ABO Petroleum Corp 007554945 24 175824

Yates Drilling Company 007554945 24 175824

MYCO Industries Inc 007554945 24 175824

The Allar Company 030769230 98 461536




2612000

8 Section4 Ef2

9 Section4 W/2

10 Section 5 E/f2
UNCOMMITTED

11 Section 5 W/2

320 V 7439
320 V 7462
320 V 7440
320 V 7463

7/1/2010

7/1/2010

7/1/2010

7/1/2010

ExhibitA 1

0 16667

0 16667

0 16667

0 16667

The Allar Company Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Dritling Company
MYCO Industries Inc
The Allar Company

Yates Petroleum Corporation Yates Petroleum Corp
ABO Petroleum Corp
Yates Orilling Company
MYCO iIndustries Inc.
Marbob Energy Corp
Pitch Energy Corp
Legend Natural Gas
Devon Energy Production Company LP

Legend Natural Gas il LP  Yates Petroleum Corp
ABO Petroleum Corp
Yates Drilling Company
MYCO tndustries Inc
Marbob Energy Corp
Pitch Energy Corp
Legend Natural Gas
Devon Energy Production Company LP

Yates Petroleum Corporation Yates Petroleum Corp
ABQ Petroleum Carp
Yates Dnilling Company
MYCO industries tnc.
Marbob Energy Corp
Pitch Energy Corp
Legend Natural Gas
Devon Energy Production Company LP

019505495
0 19505495
0 07554945
0 07554945
Q 07554945
007554945
030769230

0 18322480
004257430
004257430
004257430
0 11959360
0 11959360
0 21045550
0 23540560

0 18322480
004257430
0 04257430
0 04257430
011959360
011959360
0 21045550
0 23940960

0 18322480
004257430
004257430
004257430
0 11959360
0 11959360
0 21045550
023940960

62 417584
62 417584
24 175824
24 175824
24 175824
24 175824
98 461536

58 631936
13 623776
13 623776
13 623776
38.269952
38 269952
67 34576
76 611072

58 631936
13 623776
13 623776
13 623776
38 269952
38 269952
67 34576

76 611072

58 631936
13 623776
13 623776
13 623776
38 269952
38 269952
67 34576

76 611072

5\
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Exhibit A 1
12 Section 6 E/2 320 V7441 7/1/2010 0 16667 Legend Natural Gas lll LP  Yates Petroleum Corp 018322480 58 631936
UNCOMMITTED ABO Petroleum Corp 004257430 13 623776
Yates Drilling Company 004257430 13623776
MYCQ Industries Inc 004257430 13 623776
Marbeb Energy Corp 011959360 38 269952
Pitch Energy Corp 011959360 38 269952
Legend Natural Gas 021045550 67 34576
Devon Energy Production Company LP 023940960 76 611072
13 Sectlon 7 Ef2 320 V 7465 7/1/2010 0 16667 Yates Petroleum Corporation Yates Petroleum Corp 018322480 S8 631936 !

ABO Petroleum Corp 004257430 13623776
Yates Drilling Company 004257430 13 623776
MYCO Industries Inc 004257430 13 623776
Marbob Energy Corp 011959360 3B 269952
Pitch Energy Corp 011959360 3B 269952
Legend Natural Gas 0 21045550 67 34576
Devon Energy Production Company LP 0 23940960 76 611072
14 Section8 W/2 320 Vv 7443 7/1/2010 016667 Legend Natural Gas Il LP  Yates Petroleum Corp 018322480 58 631936
UNCOMMITTED ABO Petroleum Corp 004257430 13 623776
Yates Drilling Company 004257430 13 623776
MYCO Industries Inc 004257430 13 623776

Marbob Energy Corp 011959360 38 269952 -
Pitch Energy Corp 011959360 38 269952
Legend Natural Gas 021045550 67 34576

Devon Energy Production Company LP 0 23940960 76 611072
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15

16

17

18

Section8 E/2

Section9 W/2

Section9 E/2

Section 10 W/2

ExhibitA 1

320 V 7466 7/1/2010 016667 Marbob Energy Corporation Yates Petrofeum Corp
ABO Petroleum Corp

Yates Drilling Company

MYCO Industries Inc

Marbob Energy Corp

Pitch Energy Corp

Legend Natural Gas

Devon Energy Production Company LP

320 V 7444 7/1/2010- Prod 016667 The Allar Company Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Dnifling Company
MYCO Industries Inc.
The Allar Company

320 V 7467 7/1/2010 Prod 0 16667 Yates Petroleum Corporation Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Dnilling Company
MYCO Industries nc
The Allar Company

320 VvB-0677 7/1/2010 01875 The Allar Company Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Drilling Company
MYCO Industries Inc

The Allar Company

018322480
004257430
004257430
004257430
011959360
011959360
021045550
023540960

0 19505495
0 19505495
0 07554945
0 07554945
007554945
007554945
0 30769230

0 19505495
0 19505495
007554945
007554945
007554945
007554945
030769230

0 19505495
019505495
007554945
007554945
007554945
007554945
030769230

58 631936
13 623776
13 623776
13 623776
38 269952
38 269952
67 34576
76 611072

62 417584
62 417584
24 175824
24 175824
24175824
24175824
98 461536

62 417584
62417584
24 175824
24 175824
24 175824
24175824
98 461536

62 417584
62 417584
24 175824
24 175824
24 175824
24 175824
98 461536




6612000

Q

19

20

2

22

23

Section 10 E/2

Section 15 €/2

Section 15 W/2

Section 16 E/2E/2

Section 17 E/2

320

320

320

160

320

VB 0695

V 7445

V 7468

V 7446

vV 7447

7/1/2010

7/1/2010

7/1/2010

7/1/2010

7/1/2010

O

Exhibit A 1

01875

0 16667

0 16667

0 16667

0 16667

The Allar Company

Yates Petroleum Corporation

The Allar Company

Chesapeake Explaration LP Chesapeake Exploratian Limited Partnership

Yates Petroleum Corporation Marbob Energy Corp

Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Drilling Company
MYCO Industries Inc
The Allar Company

Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Drilhing Company
MYCO Industries Inc
The Allar Company

Marbob Energy Corp
Pltch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Drilling Company
MYCO Industries Inc
The Allar Company

Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Drilling Company
MYCO Industries fne
The Allar Company

0 19505495
0 19505495
0 07554945
0 07554945
007554945
007554945
030769230

0 19505495
0 19505495
0 07554945
0 07554945
007554945
007554945
030769230

0 19505495
0 19505495
007554945
007554945
007554945
007554945
030769230

0 19505495
0 19505495
007554945
007554945
007554945
007554945
030769230

1 00000000

6\,

62417584
62 417584
24 175824
24175824
24 175824
24 175824
98 461536

62417584
62 417584
24 175824
24 175824
24 175824
24 175824
98 461536

62 417584
62 417584
24175824
24 175824
24 175824
24 175824
98 461536

31 208792
31 208792
12 087912
12087912
12 087912
12 087912
49 230768
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24

26

27

Section 17 W/2

Section 18 E/2

Section 20 W/2

Section 20 E/2

320

320

320

320

Vv 7470

V 7448

Vv 7450

Vv 7473

7/1/2010

7/1/2010

7/1/2010

7/1/2010

ExhibitA 1

016667

016667

0 16667

0 16667

Yates Petroleum Corporation Yates Petroleum Corp
ABO Petroleurn Corp
Yates Orill ng Company
MYCO industries Inc
Marbob Energy Corp

Chesapeake Exploration LP Chesapeake Exploration Limited Partnership

N a bu gExploratio C mpany LC Nearburg Exploration Company WC

Marbob Energy Corporation Marbob Energy Corp
Pitch Energy Corp
Yates Petroleumn Corp
ABO Petroleum Corp
Yates Drilling Company
MYCO Industries Inc
The Allar Company

0 35000000
0 05000000
0 05000000
0 05000000
0 50000000

100000000

1 00000000

0 19505495
0 19505495
007554945
007554945
007554945
007554945
0 30769230

112
16
16
16

160

320

320

62417584
62 417584
24175824
24 175824
24 175824
24 175824
98 461536

_\t
ot




1612000

LEASE BASIS

TOTAL COMMITTED ACRES
TOTAL UNCOMMITTED ACRES
TOTAL ACRES

7360
960
8320

Exhibit A 1

RECAPITULATION

Acres of State of New Mex:co Lands = 100¥
Acres of Fee Lands = DY

100%

Unit Working Interest
Marbab Energy Corp

Pitch Energy Corp

Yates Petroleum Corp

ABO Petroleum Corp

Yates Dnilling Company
MYCO Industries Inc

The Allar Company
Chesapeake Exploration LLC
Nearburg Exploration Company LLC
TOTAL

Nearburg ORI

018507511
0 16016961
0 12379680
006331485
006331485
006331485
0 19158086
009962205
004981102
1 00000000

000415092

making new Wi

Unit Working Interest
Marbob Energy Corp

Pitch Energy Corp

'Yates Petrofeum Corp

ABO Petroleum Corp

Yates Drilling Company
MYCO Industries Inc

The Allar Company
Chesapeake Exploration LLC
Nearburg Exploration Company LLC

TOTAL

Nearburg TA d to all parties proportionately

"1 00000000)

019477715
0 16856606
0 13028650
0 06663396
0 06663396
0 06663396
020162395
010484446

1188974488
1028 974488
795 305384
406 752344
406 752344
406 752344
1230 7692

640

320
6424 280592
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' Attached to and made a part of Aftached to a made a part of that certaln Joint Operating Agreement dated
May 8 2009 by and between Marbob Energy Corparation as Operator and Pitch Energy

3 Corporation etal as Non Operators

4

5

6

1

s ACCOUNTING PROCEDURE

9
10 JOINT OPERATIONS
]
1 1 GENERAL PROVISIONS

13

14 1 Defl
15

6
:7 Jom Propenty shlime th real ndperso | property subjectt th greemenrt vh b B Ace gD oced re rsutt ched
18 J it Operat shall mea Il opesavo cesry  proper forth d lopm | perat o, poicco dm ennc Fih
15 Ja tPropeny

o JitAcowmr haltmea ' ccon shw g hechag padand mdi reccvedi th cond ¢ fth o 1Operatons d hch
2 el bosh redbyth P nies.
. Operat  shollmen the party desipnat d o cond ot the Joik Opemton
2 N n-Operat rs shalimea th P riest th asreement other tha the Operator
2 Partles shall mea Operat and N -Operat rs.

Fsle | Spmsors 1 Ul mean those emp! yees wh se p mary f nch J (QOperatins th drect supervis n [ ol

': employcesa d/o 1§ bo df ety mployed the) § 1 Property ma £ Id operating capac ty

; “Techmcal Empl yeos™ shall mean th o mployec hving specal and sp 7 g ec , g I Vo ther profss | sklis,
- and whose pomary f  on ) 1 Operano IsU hodingofspc § peral g di dprobtm £ th boeeft fib
29 4 e y
3 PrsontBxpens hlimea 1a | dolhe cason bl mbusable peases FOperat ¢ cmployees

0 Mterl | haltmes pe  alpoperty cq ipmentor pple qied heldf se th § 1 Propery
n Cmroll ¥ Mtenal' shall meca Mtdl & h tth 1me s lassfed i ! Micn) Clsaficaton M of os m &
; rec Uyres mm dedbyth C I Puwol ma tant S leves.
M 2 St teer nta 4 Bliliag
35
3 Operat sh b NonOpert s orbefret]l lasdy fenhm he the poport nat here fth Jood Accou { I
3 potednem th § hdbl Wb cocmpaidbysatmen h hid tfyth th lyfor pendy leass [ iley d I
3 chanes and  edt mmnz d by pprop t lassifcau f wveamen d  pensc pllaatm rC ¢t WOl Meny
:: d usul hagesand odi b lbescparat ly dom Fed  d Afly desc bedmd 1
4
a 3 Advane dP ym st b No Oper 1
@ A U less oth rwisc p wided € the ,eement the Ope ¢ may requecth N Opers &t dvwocoth shre [cosi mated
u oshoutlay I th su ced ym nthsoperat vl fA  (I5)dys R ipt fihcbll go ythelfirtd y fikem th
4 f hlh dva Iswqired vhiciey It Operat sh Dadjuslica hm thy bl g reflec advance rc ved fr m
a the Noo-Openators.
a7
48 D Each No -Operay  sh [l payi propent CUblilswal fR  (1S)dy Ner  dp Ifpaym | noimed wih s 1 tim
49 U wpadhing hilben mt restm idyotthepnm rmt § cffectat__ ChaeeM hionB k _  the (rstd y ofthe month
0 h bdling ncy occurs plus i% the mamm m  ntruct rul permitted by | pphcoble sury lws  thestt | wluh
st th J nt Properly [ loc td wheh or thelest pl s ttomeys fees, co n costs, and athe ost § ¢o  cilon woh th
5 eolleet f midam
53
3

4 Ad) st e ts

55
s6 P ym ot €any such bl sh il oot prey dce th gt of y Non Opesator to protest 0 q estl  th comectnes llet of prowd d,
1 however UL b ls ond st temems rendered ¢ N Opemtors by Operator dunng any calenda yca shall co clusvely be presumed to
58 be me ndcomect Rertwe lyf Q@94 month [l moptheendof ysul lend ye2  lesswih th madtewe ylo (4)
59 mabp 4 N Opeat 1L woll cpl  there nd mak [ im Open ( dpstm 1 N d) smont fa robl
& Ogerato kfibemd lessit md wih the sim prosabed po od Th pe ons fif prguph hU g et
6! dy stme ¢ resull pfrom physs U went ry FCo troll B Mar  lasprowidedf  Seet  V

6

63
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Aud t

A AN Opest pa Mk Mgt Opedd ondall th N Operators, hllh ¢th gl d i Operal ¢ occo L
and recond relats g rothe J1 Aco 1€ any  fenda year mtn ihe § vonty-f {24) month penod follows g the end [
whedlenda y provd d h ve  themk g T n uditsholl no extend b dm fo 1h tlg, of Me cxcepto lo ond
tke ad) siments of accounts as pr wided for  Paragraph 4 foehe Sectio | Where ther 1t two mare N Openat s, th
Non-Opcrater sh 1l mak vy repsonabl  ffort f conduct 5 ¢ vdi i manne ®l b wi result mimm [
cove cnc t th Opemt  Operter slall bear o po on fih N -Opcrators  vd t cot meurred  der ths p agrgh
sy ogreed 1 by the Opcrator The avdis sh Il mot b nd cted more (hun on exhy wil 1por pproval [
Opecator oacepl pon th  siga! o remova) Fth Opet nd shil be md he p se [ ih sc Non Operot s
pproving such ud

B Th Qpemtwrshalireplyl ntingl o reportwithin 180d ys @ recept [ hseport
App tBYN o0-Op tors
Where an  pprovel olher opreement [ th Paries or Non-Ope tor pressly requiced  ader other st ns [ i
A untng Procedurs nd f the agreement ¢ which this A commtng Proc dure 1s 0 hed oomla s o <oni@ary provt on fegard
th 10 Opern  stall tfy Ul Non-Opemtors fth Operator's prop sal and th  greem oppro V f my ty tret (e
N Opeators hallbe (roll Lo aliN -Qpenal

N DIRECT CHARGES
il kon, th Jom A vihth il w g tems

Ecological dE rom tt

Cost cumed [ e b M1 the } 1 Proporty ns result I gover m {1 eyl tory requireme ts ¢ sl fy
m ol nsd mt pA bl 1 th Jo t Operaens. S 1 cosis may 14 rvey T col ietl  oreh 1 gl )
tre dplly 1olpocd asreq redb pplc bt ! vi dregul t

Retls dRyles

L asereatal andcoyshespadby Operat { the Jaunt Opera {

Lab

A {1} St ecs d p [Oprmarr [1d mp) yee directl mpl yedo th I P pey h dectofl Opnml
{2) Slanes (F sl wlS pervisorst b T Id

(3) Stanes dwg [ Tech kal Emp) yee droctly empl yed th § ot Propey Fsuh bag e cxcluded from
the ove head rat &

(4) Safad  nd g s of Technical Empl yeos th tmpora ly  perma  tly assigned dad oy mpl yed | the
perati th 31 tProperty Fsuchehar, reex Juded (om the 0 crhead rtes

B Oprmt I fhidy va v sdmessamd dssbllty b fis d oth  cust mary sllow pug L mpl yees wh s
salan yond wagesar b peablet the) tAcc ot derPprph3A fth Sct L Swl t wad h Parmyraph 3B
may be [ ned oa he sd pudb s by percmry ssesm 1 h m 1 fsa ad way  harguab! ¢
the Jo 1 Acca | nder Pasagrapl 3A Fth Scct 3L IMpercent ge ssessm tis sed the rr shall be based  the Opera #
ooyt apceience.

C Exgedire bt mad  porsvan messm t Imposed by goveramemd | Wtonly ich e ppleab) @
Operat sco ch geabl th Y LAcc umtunderP ragmph 3Aand3B (4 §Sear  Uf

D Prso LEp s¢ [those employ cs wh se slaries nd wagesore el spe bf ¢ th J tAcounl d Paragroph 1A d 3B
TihesSect o 10

Empl yco Benefids

Operator  wrren! costs 0 establ shed plans for employess’ group Uf nsura ce h sptal zaion, pensicn ¢ remen  Stock p rchose
thofl b us, 4 other beneft plans Fatk o fure, apphicabl (0 Operat ¢ kabor cost char,eable to the Jamt Account wnde P ragraph
Aond 3B (thus Scclo 1l shall be Op mt ¢ act 1 cost ol t0 ex cxd the pereent m st rece tly rocommended by th € il of
P rolcum Accoun Soc et

COPAS,
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282q%a2gr2guLYLrTEYIRYEER2SSTRSr2EBEEgRREERE

0

™l

TSR g

Moicanl puch ssd  frmshed by Operat s th fol T op rty as proded opder Secti IV O ly such M terl | shall

be purchascd for or tm s dt 1 ) Propemty ns moy be requ d f mmed (s od  rcamnbly pra | ) d eonssien
wuh fllei |

Yo port th

Tronspo at

¢ on matoperai  The cc m lnon f rp}  stocks h 1 be avnided

femplyes dM 1l Inccessayl thelol Opert bt Yeetioh foll 3 glmlat ns

A If M terial s moved t the Joml Prope y Gom the Operai 's va b se th properl s, no chrp shull be mad 1 the
UAccount [ d st co greater th nthe dista ¢z I m the peorest rel bl supply s rewh relk mt nal normally =il bl
ormlvayme v gpo | carestthe] L Property nless yreedlobythe P rics.

J

B Ifsupl Mina smvwii Opernl ¢ warch s aroth  lomg pol o hop shilbemad 1 e 11 A 3
geaer Tan th dit et h cores melishl supply o hre llk mienal 1 om Uy ovai? b 1 lway
ey, pol tncaestth 3t Propely Issogeedd bythoPam N forg shali bemad 1 telo tAco 1 fo
mwvi,Ma o b praperticsbeloag gt Operat  nless preedt byth Part

d1

C ( e pplemt subp rapraphs A wnd B b ve the p eq alfze harge 1 1truck  ont vail ble when the
Icharge 54000 less  lud g coesso | harges The $400 whb odf sicdtothe m  Im streee Uy e mme d d by
th C nell (P roleum A avu tants Socet es.

S e

Thecodt feotmisovies qupmeniamdwilt p wddby sde wees, copt services | ded by P mgraph 10 of Scet 0
d Par grapl & nd FS 1 Ml The s fp fssonl onsultan scrnius nd ¢0 med servces of ¢ b | perso nel
dyectly g28d  th J ot P pery fsuch charges ar | ded from the verhead rates The st Fpe fes onel o sull | evi

or comroct srvices [ tech fcal prso nel aot d ectly gxd onth Jit Propeny shall mot B¢ harpd t b 111t Accoun
lessprevt slya rocdt byth Pates

Eq ipm

dF WM F  hdbyOp t

A Operator shall hp, theJit Ace ([ = of Opem wed quipm a1 and [ il des o1 RIcs commenstm th cust
cishp and perain § ol rates shall includ cost [ ma { once separs, |h  perlig eAp s Asumnce,  Xxes,

dp o ¢ nondfteest g ssi vestime Vless  m ) teddeprect o moloexes d_ _twel  pewe tl_la_ )
per mmS lm  hall ced vemg nmere 1@ 5 fr Uypreva) g th mmed | ea fih Jou t Fropesty

f

0 ]

ofchages P rgrph8A bove Operst my I et us ), omm rel brates prevail ng oihe  med ( reoof
th Jo t Peoperty less 0¥ [ ogutomolve cquipme 1 Opera may | 1t ase mespblshed by he P ol m M o
Tran port Ass [t on

Damages dLosese 3 tProperty

Allcost o pnsc ccssuyf th repa repl met T It Properly m d  ccessary beesuse fdamagas [ sssin o by
iy, Mood 10 n MR, cad ther camse, c.ucpl th st resull g from Opomtn  gross megligence or willui mseand o
sholl furnish N Operator w 1 I of d mage I sses i mred os os prmateahl N repant th reof has
beenrec ved by Op mi

Operat

LglE pe se

Expense fhandl |, wvesigal g nd Il g Ligaton lums, discharg g of | poym | Cydymet and m m pad
f sWmetof lams ncmed | o result g from operalio s under (e pyreemenl or nestssary to pratect or recover the Joun
pt cuge [ send fOperl ¢ Jogal o feos pese foutnd temcy st md unles
w ously greed 1 by th Panl Al ther I gal expenss § a dered | vered by b elead pro  ons T Scaton U
nl s then so precdt bytheParl s ex cptasgrovid di Seel 1P rogmap! 3

Pope y

T xe

Al taxes F very hnd nd e ssesed | <d por t  wtl I J ot Property the peral thre [ o (I
pradue 10 therefrom, and  hick | es have bee  pad by the Operstor for 1 ben L of the Parties I die ad valorem tax  are based
in whol ot port pon spws  valudlons [ ea h parly's wo kl g nierest th  noteathstand |, a ythung lo Lhe conirary here n,

harges ta th J It Acco 1 sh Il be made and pud by th Pamre hret | oce rdonee th th t lue g croted by coch p2 y'

work

est
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LI R I R N

Insurn

Net prems ms pald for { sumnce cequired © be ¢omed for the J ml Operat far tbe protecti  Fth Paties 1 th  om Jo 1
Qperatre  arc ondurted | siat which Operstor may et s =If nsurer W rher's C mpensatl  and/ Employers Liatal ty

der il rospocl e st s 03 o Operator moy ins lecht | Mud dhe risk end 1 self  asuranee progam nd w that &y t,
Operator hallinct d  hor, o1 Opemat ¥ simotio xceed manuml rates,

Abaad nm t d Reclam 1l

Costsin uned £ baod nm 1« fihe Jo ot Propenty nelidenp ost seq rod by government ) or pibes tegulaory  thenly

Comm nicati ns

Cou [acqun g losing  stallng perating reporing nd mafnu | g commun cat ystems, welud g ad  end mrovae
feil ies dreclly scving th Jo t P peny  [n e event comam ot Bclicdsy Im sovi g the § o Proparty  re Opena or
owned chargestothe) § 1 Acco mishallb  deospronded  Paragraph8 £olisSecti I

Oth E pendit re

Any iler cxpendfure 1 cove d  deak vl § th Fovego g prowisio s of th Secton 1} ar i Section N and Wi ch1s [ direct
b neflt  ihe Jolm Proponty and i curred by the Operat  In the neeessary d proper co ductofth J | Op o ons

1l OVERHTAD

O & d Dalling ndProducing Op ratl s

i A compeasaton for adm  Stra superd n, fTee services oad varchousi g =5, Operal shll gharg a0 | o
producing operati 3o cutler

{ X )E'xed Rat Basms Poragraph 1A ar
( )P rcent ge Bagis, Pargraph (8

Unl ss thenvise predt by the Pardes, sa h larg shall be n dicv of cost  d exp ascs of U offices and Slanes o vage
el appl bleburde 5 d expenscs of 1) personned  xcept those d suctly hargeatl under P ragroph 3A, Section Il The @
od ponse fsevi from w de sores comcclion hmUms [axd tfll counilny,  m uers b fore
nvolving, goverament | ¢ hall b considesed as ! | d d¢ th ove head s3tes provid d fo | the bove eclceled P raprapt
fil S tonlitunlesssu heon ndcxpenscore groedt byth Pont as drec hag  thel  Acco 1

The st s vages ol Porsomat E pc ¢ Techmcal Empl yees ndiar th cost [ professo | ongulls | gerv od
trocf sorv ¢ 9ol | chnleal personn §d restly mpl yedo th ) Propeny

( )shallh coveredbyd veth dmai s,0
( X )shallpotbe  ermd bythe verhead motes.

ii  The salones, wage od Pesson | Cpenses F T chmea! Empl yoe dio ot of professonal consultert service  nd
contrzet service  fiech <ol p soan ! ¢h £ temp Rnly or permane fly sugned  and d rectly ompt yed In the opera an [
the Jo t Property

(X ) hallb o crcdbyth ove head rales,
( ) hall not be covered by the  erhead rake

A Overhend Fj cdR - Basd

(1) Operator hall hargeth J tA countacthefollow gratespe  Npe w h

DrnliagW IR 1§ £000.00
{Proxted fo Jesstha  fult momh)

Pod 1o WHR S 80000

{3) Applica! O rhead M edRt B sisshalibeasC 1 ws:
() DIl gWdlRa

(1) Charges [ drillmg vell shall begt thedt t velll spudded d tpminane ok d ¢ the & Ning
g mplell rig or oth fis sed complatio (ke el isrel ased vhehever lslat e cept tht o
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o e sl be mad dun g mspenm T drilling 0 complei opemtins I (Aen (15 m se
w¢ 1w lenda d ys

(2) Charpes € well  derg g any type of vorkove of e mplajon f pend fle(S)concutvewokd ys
or m e shall be wade ot the d Uing U rate. Such b rges shall be ppicd for Wb perdod from dat
w rkover operations, wilh ng or othe s used n worko or commenee through dote of rig or the umt
ccleass, xc pl that no hmgo shall be mde d g suspens { operauons for fRecr (15) or m re
co secutlveeal d dy

{b) P otuc ng Well Raies

) A ctvewell either prod ced  mject d nt for any poruo of th m tl sh !l be conud red as 0 -well
harge for th el re mawh.

(2) Cuach a tve completon § multf complcted well § hi h producton | not commngled d wn k1 shall
bs co sidercd 05 a ont-well ehag provdng ca b complto i3 considered  separat  well by ihe
g m geegul ory ho iy

M A imtvegss ell shii beea se of verprod ctt fal re of pu hag | 1tk the producho | NI
beeco sid eda covell horgep  dmpth gos Il sdrectlyco nect dt permans sales  fi¢

@) Aonc- Il hag shallbemad f b monthinwhehpl gyl |, d Landonment apesations mpleted on
any vell. Th oneweld charg shol) be mad  whether 0 not th well has produced exeept wi dnllig I
rat apples

(5) ANl ther imactve wells (inl ding duwt ot imhed t inactiv welts coered by mt allo B lease
lowable, tra sfared 11 vable, te.) shall mot qual £ Far on overhead charge

() Th wellmtes hallbeady Stedas th MidyolApileachye fltwigth K tdvdt £ premncy i)
ths A togProced s tiaeted by the perce t nere 0 decrease p bl h d by COPAS

B Owrlead Pre g Bsi
(1) Opertorshalichay thel imA coun 1 h fll  gratex
() Davclopment

Per ent (__ %) fthecogtofdey lop ven U Jo! | Propevy oxel Sveof osis
p wdd derPamgrap! 10 FScenonll nd 1 sivag credits

) Operati |,

Pereent (_ ~}ofthe st  peraungd Joi t Propentyexclusve £ st p  ded
nder Parographs 2 and 10 [ Semt L, ofl smtvag  redis, the  Juo € ject d substance pwrchascd
sec dary veco cry and 1l a ¢s and ssessmen! wiy b are | wed ossessed nd pad pon th muneral  trest
dt thela tProperty

(2) Apphclio ofQO rhad Pee tgeBag hllbcasfull ws

F the p post of d tlem g charg peree lag tas  nder Foograph 4B fth Sest M1 devel pme t sh
include all costs in conne ton with 4 1L g, vedrilling, decpen &, or any remed 51 operalion y diwiish g
th us of dnlling ng nd rew capabl £ drilll g to 1h  producing ot nal on the J wt Propety also prelmu 1y
capendliures  esswy m preparation for drillisg nd cupend tures incomed  bandoming whien the well 15 ot completed
a3 producc and viglnal cost Feondrucion fnsoll ion [ fixed ossets, whe exponsio of © od assets and any olher
proj t learly disccmdl as  Gxed asset, except M ] € nstructon defi ed { P mgraph 2 Fhi Seclon I Al
the 251 eh libeco d redas penl

Ove head M jo Co tructl n

T compe st Operal fo o crhend cosis] wmod il nstructlon and { swlladon Cfixed sseis, the expansio [ fixcd assets, and
ny the prof 1 learly disceraibt) fixed ss= required for the development snd peraion Fih Somt Propeny Operator shol)
th pegtde ot pn t ¢ by g of const uctlon, or shall ehamge the Joiat Acco 1 fo  erhewd based on he foll w1 ¢ mics

[ rany Majo Consire lion project mex essof § 5,000 0

A s 9% of '3t $100 000 or tat 1 costaffcsy, pl

[:] 3 %of o  cxcess [$100,000 but lesathan $1 000,000 pl

C Y € ssin cessol$1000004
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R

T1!! osshallmea thegrss s fony oc project. For the pusposs Tths par graph, | omp nentpansof = Ll prject h 1l
uotbe rented separmt | ddl cost fdrifling ond wock er vell and 1 fie 1A g pment sholl be  cluded

3 C ta mophe O b d

T compensat Operat fo  erhead ot 1 uned | tho vemt fepndtresmauling fromasny! aume d o 1 spilt
bt u,expl sfa fm, @ K owono or othe ¢t phes groed ¢ by the Pones, wh b are ccessary 10 restare the Join
Properly | th equivale 1 co ditie thi easled pd 1 e & t caus g the expend tures Opesto swll  ther negotfat nat
w0t chan giheS  tAceou tor shall change the Joint Accouni for overhead bascd o the F 1l g rates.

A 3 ¥ of1 1 Teoststhr  Lh $100,000- pl 5
B 3 Yoftot1 ost | xcess ($100800 buflessth  $1,000 080 pi
< 2 3 fttol et excess £$1,000000

Expendiy res sobjec) he verhesd bove wil 1 be reduced by wsurunce e veries, and other  erhead pr Wi ns £ this
Sccll Ml shall pply

4 Aroc dment TR tos

The cicadmispovded f  th Scet Biwmaybo maddftm m otimeonly by mwual peem mbive th Panesh relo
if pralectkenles refo ndl bel s Mel 101 cesave

v PRICING OF JOINT ACCOUNT MATERIAL PURCHASES TRANSFERS AND DISPOSITIONS

Operat | resp nsib! fo Jont A tM | and shall make prop dimly Rag sand rdiis fo all M tcnad movem 13 affecti g the
11t Property Oper to hall provid 1 Material for use oa flc J 1 Propenty however  Operatars miion, such M 1cnol may be suppt od
by the Non-Operator Oprrat  shall moke tmely dspost  of dle andlor surplus Mat o) such disposal be g mad esther thowgd sl to
Opcrat  or N n-Operat r dvision in kind or sl t  isders Operato may p rehase, b 1 ghall be und  no Hligaton 10 p chase  ter
of No -Operst surpl ndionAorBMt ) Thedsposat fsurpl Contr Il b1 M cnal nol purchsed by th Operat b I be agseed
t byth Prus

t P hases

M ten Y purchascd sh 1l be hasged 1 tbe p e pad by Operato Ner deducton [ Ndsco ssrcowved T ease [ M tenal found
ta be defect ve 6 teluroed 1 vendor fo any other reasons, cred  sh 1l be passed ¢ he J im Ace unt whe odj sm 1 b koo ece ved
by th Oper or

2 Trmasl rsand Bl p it

Muotenal fur hed ¢ th J it Property nd Matenal transfeered fom th Joi t Prop ty  disposed of by th Opena fess
thermiscagreedt byth P e lalltepn ed  thef )l wt ghoss ¢! ve Feashdisco t

A N MidI({Cnio A)
(1) TH%1 G od OtherchanLin Pipe

() Thbula goods, sized  3/8 uches OD ond Jag xcept Ime ppe, shall b p ced | Castern mil) publ shed cont d
base pice  [Mective fdt (m vement plus tm spoviat 0 & ud g the 80000 pound ca load weght bost
olhe @ y recviny, pot | prarest he JF it Prape y for wh b p blilh s ml mes fo ub lar goods Mgt If th
80000 pound ra ) wte 13 not offcred the 70000 pound or 90000 pownd ral mic may be used Frelgh charge
fort v pwilbeent lated fivml ron,Oh and @ g fram Youngsiown Ohlo.

() T pgrades hchare sgpea ltoon milt 1y prices sh 1) be computed ¢ the mill bass Cthat mh plustm po 1o
ost from that mull ¢ the muway recaving point earest the Jur t Property as pr vided sbove i Poaragroph 2.A.¢1)(2)
Fo lmnsporiat on cost from po ats olher tha  East rn mills, the 30 000 pound O | Field Haulers Assoclat arstat
fruck @t sh fibe sod

() Speeal ad finich tubnlar gaod shall be pneed 1 th Jowest publsicd ot-of tack pnes [ b H  lon, T mas,
plus tm sportat st ¢ O Field Haul 15 Assoc 10 31t 30000 pound ruck rate, 1 the ma lway ecce 4 g
point nesrest the Joint Properiy

(@ M carom twbi  (3zo less than 2 372 inch OD) shall b pn ed 1 the | wex pubhshed culof stack p tes fo.b, the
suppl or plus transporal costs, wsi g, the O1 Feld Haler Association ¢ terst € wuck rat per verght of
th gtmn fered t th M1 yrec wing point neares: the Jownt Property
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C 002205




COPAS 18841 OMSHORE
} { Revis d Aprll 23 2004
S Recommaended byth C unch

LI R Y I A

-z a

]

14

sggaavL

k1l

33

35

37
38
39
40
4

43
44
45
46
97
48
49
50
51
52
53

5
56
57
58
59
60
61

63

65

&7

68
69

f m

ofP o] mAc tmta 85 cleies coms

(3 Cndn C

4 % bslibep 4 tpre Il §opnes Opern may dspose IC @ CMatrdl nd prcedire  rmmolly
1 lized by Op rat tl ®p or pproval €N -Operal

Obsolet Mate |

M cnal whih  serviceab! and sbl o b gingl fuet bt ond i ando wal  of such Mitcpal | ¢t
equivalent to th t which !d justfy pnce as provided sho  may be specilly pn ed as ogreed 1 by th P rues. Such
pice lordresit th 7 A mbel |, harged mihih alue il se vice rendeved by su h M tenal

4 , Cond

(1) Load g tTad g ot myboch gedtoll [ tA tattl meof t tyfvecont Q5¢)pc h dred
welight il whular goeds m vem 15,1 1 f unl loading or  loadmg osts sustaned  the stackmg polm
Tk bveow shallbe & td  ofthe I51day of Apil caby  follow g Janmary | 1985 by th «m
pre g icrase d ca used to adjust verhead rolcs  Scct on )L Poragraph 1.A(3) Eoch yoar th
rate caleulated b m dedt the comsicent nd bolibeth rat neffect untlth £ tday Ap | mext yea
S chr shalibep bl hed eact ye by ihe Councid of Petroleum Aceo  ta 1s Soc et cs.

() M enal 1 perel os hl be horged o applesbl perc tg fthe met k oched-d wn prce I
MLt

Pries

Whe ver Milenl no eadly b i bl t p bished or listed pnces bec use [ mat nal merpen st hes or th nusuo)
© = owr whchth Operat ha wol th Operier my hag th Jamt Acc i for the reqared Mt 1ot th Operat 7
act Vot imoumed  pr 4 gsuh Malenh | wmaling Ls 1W B s and | mwg fiothe Jai  Propeny provided

wil f  fomihed NonOpera rs fth prposed hag p tobllliy NooOpme [ suchMt | Eah

N Openior sholl have th dght by so lecti pand oot fn g Opomt wal 4 dys U wem grol fo Opemo fum sh
knd Horpartoft sh fsu hMt tsu bl f 5o nd  eptabl 1 Operat

W tyofM t IF mih dByOp rat

Operlo

do not ama th Mierd! fumished Incase of d R tve Mien 1 redi shalt not be passed  the J i A co 1

nmlodjusimenth be  cceivedby Opera  fromth man f ol rers th pent

Y INVENTQORIES

Th Opcrat sh mal bl 41 ledrec rd [C tOll B M1 A

3

Powdl Pvetrd NI d R prese @ation

Af reasomabl anicrvals, ve t cs holl be s ken by Op mator of th Jou ¢ Acc  t Controllabl Maten 1 Wt notiec I mtmt 1
1k [ entoryshil bs gt by Opemlor al feost thiny (30) d ysbef reay § ve ry i t begm  hat N n-Opet tors may b
cpresonted when  yinve tory i t kea Falre F Non Opers ors 10 be represe ( d o tryshali bind N Qp ralors t pecept
e vem ywk by Opem

R onlliacl ndAd) tm ¢ [l t e

Ad} wtm

[ A 1 o fromts e ncim  of ophyical in tory smali b made wib  sx months Fllo

tho 1kiy Cfthe Il ven ry Ive 1y od] ments ahall be mad by Opemi 1o th J Acco nd T rages and $h rages, b |
Omewiorsh libel Id ccou Bl onlyf h e d fackh Freasonabl dd g

Sg 111 ve tories

Spc W
th diy
the sell
by sucl

Cxpe

venine may b [k whenever there | any sale, ha pe futcest, chap [Opemo inthe J nt Propeny [t sh Ul be

fibc party seft ¢ lifyall b Potieyasqui klyaspossibt 0 th r fer { teresl kes place | uch coses, both
mdth prechas hHbecg medbyswch wemry I smsivol 1 pe fOpemator flPoesd Nbeg verod
veit ry

of Condatimg 1 tores

A  Theexpe == fconduct gpenod wvenl nesshall 1be harged! theldo 1Acca 1 less greedt by the P ucs

B The xpc = of condusing speci | vento cs shal) be charped t the P req sung sub  venl es ex plivem s
requredduct o ¢ [Operatorsh Ul b chargedt theJoitA o t

C 002206



EXHIBIT D

Aftached to a made a part of that certain Joint Operating Agreement dated
May 8, 2003 by and betweon Marbob Energy Corporation as Operator and Prich Energy
Corporation etal as Non-Operators

1 OPERATOR shall at all times while conducting operations hereunder
comply with all Workers Compensation and Occupational Disease Laws
including the United States Longshoremens and Harbor Workers
Compensation Act provided however that OPERATOR may be a self
insurer for liability under said compensation laws in which event the only
charge that shall be made to the joint account shall be OPERATOR S
actual cost but not exceeding an amount equivalent to the premium which
would have been paid had such insurance been obtatned

2 No other insurance shall be carried by OPERATOR for the joint account
unless agreed fo by all the parties hereto

3 OPERATOR shall require all contractors and subcontractors to carry such
Insurance in such amounts as OPERATOR deems adequate

4 Each co owner may procure such insurance with respect to the jointly
owned properties and operations as it deems necessary to protect itself
against claims and damages and all insurance policies shall be endorsed
1o provide that underwriters and insurance carrers of co-owner shall not
have any right of subrogation against OPERATOR and other co-owners

It 1s provided that in the event Operator should elect to carry well control
insurance then pnor to the dnling of any well hereunder if any co owner
hereunder so elects to be included as an insured under Operator's policy the
Operator shall advise said co-owner of its anticipated share of the premium for
same Co owner shall then adwise Operatar whether or not it elects to be named
as an msured under the policy and co-owner shall be responsible for its
proportionate share of the policy premium
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EXHIBIT E

Attached fo a made a part of that certain Joint Operating Agreement dated
May 8, 2009 by and between Marbob Energy Corporation as Operator and Fitch Energy
Corporation efal as Non Operators

GAS BALANCING AGREEMENT

The parhes to the Operating Agreement to which this agreement s attached own the waorking
interest 1n the gas rights underlying the lands covered by such agreement (the Contract Area ) in
accordance with the percenlages of participation as set farth in Exhibit A to the Operating Agreement
{the participation percentage )

In accordance with the terms of the Operating Agreement each party thereto has the nght to take
its share of gas produced from the Contract Area and market the same In the avent any of the parties
hereto collectively owning participation percentages of less than 50/ are not at any time taking or
marketing their share of gas or have conlracied to sell their share of gas produced from the Contract Area
to a purchaser which does not at any time while this agreement is in effect take the fuil share of gas
attributable to the interest of such parties this agreement shall automatically become effective upon the
terms hereinafter set forth

1 Duning the period or penods when any parties hereto collectively owning parbicipation
percentages of less than 50% have no market for their share of gas produced from any proration unit
within the Contract Area or their purchaser does not take lts full share of gas producing from such
proralion umt other parties collectively owning parhcipation percentages of more than 504 shall be
entted to produce each month 100/ of the lesser of (a) allowable gas production assigned to such
proration unit by apphicable state regulatory authomty or (b) the delivery capaciy of gas from such
proration unit provided however no party who does not have gas in place shall be entitled to take or
deliver to a purchaser gas production in excess of 200% of the lesser of (c¢) its share of tha volumes of
gas capable of being delivered on a daily basis or {d) its share of allowable gas production All parties
hereto shall share In and own the liquid hydrocarbons recovered from such gas by lease equipment 1n
accordance with thelr respective interests and subject to the Operating Agrsement to which this
agreement 1s attached but the party or parties taking such gas shali own ali of the gas delivered to its or
their purchaser

2 On a cumulative basis each parly not taking or markeling its full share of the gas
produced shall be cregited with gas in place equal to its full share of the gas produced under this
Agreement less its share of gas used in lease operations vented or lost and less that porbion such party
took or delivered to its purchaser The Operator will maintain a current account of the gas balance
between the parties and will furnish all paries hereto manthly statements showing the total quantity of
gas produced the amount used in lease operations vented or lost the fotal quantly of hquid
hydracarbons recovered therefrom and the monthly and cumulatve over and under account of each
party

3 Each Party producing taking or delivenng gas to Its purchaser shall pay severance taxes
excise taxes royalties overriding royalbes production payments and other such payments and taxes on
praduction for which it 1s obhgated by law or by lease or contract (including Operating Agreement) and
ncthing in this Gas Balancing Agreement shall be construed as affecting such obligations Each Party
hereto agrees to indemnify and hold harmiess the other Parties hereto agamst all clams losses or
liabilities arlsing out of Its fallure to fulfill such obligations

4 After notice to the Operator any party at any tme may begin taking or delivenng to its
purchaser its full share of the gas produced from a proration unit under which # has gas in place less
such parly s share of gas used in operations vented or lost In addition to such share each party
Including the Operator until It has recovered its gas in place and balanced the gas account as 1o its
interest shall be entitied to take or delwer to its purchaser a share of gas determined by multiplylng 50%
of the interest 1n the current gas production of the party or parties without gas in place by a fraction the
numerator of which is the interest in the prorabon unit of such party with gas in place and the denominator
of which Is the total percentage Interest in such proration unit of all parties with gas In place currently
taking or delivering to a purchaser

5 Nothing herein shall be construed to deny any party the nght from time to tme to
produce and take or deliver to lts purchaser its full share of the allowable gas production to meet the
deliverability tests required by its purchaser provided that said test should be reasonable in length
narmally not to exceed 72 hours

6 If a proration unit ceases to produce gas andfor hquid hydrocarbons In paying quantities
before the gas account 1s balanced settlement will be made between the underproduced and
overproduced parties In making such seftiement the underproduced party or parties will be pald a sum
of money by the overproduced party or parties attributable to the overproduction which said overproduced
party received less applicable taxes theretofore paid at the applicable price defined below for the
delvery of a volume of gas equal to that for which setflement s made For gas the price of which is not
regulated by federal state or other governmental agencies the price basis shall be the price received for
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the sale of the gas For gas the price of which Is subject to regulation by federal state or other
governmental authonties the price basis shall be the rate collected #om tme to time which {s not
subject to possible refund as provided by the Federal Energy Regulatory Commission or any other
governmental authorily pursuant to final order or setllemant applicable to the gas sold from such well
plus any additonal collected ameunt which Is nat ultmately required to be refunded by such autharity
such additional collected amount ta be accounted for at such time as final determination Is made with
respect hereto

7 Notwithstanding the provigions of 16 it is expressly agreed that any underproduced party
shall have the optional right with respect to each proration unit, to recelve a cash setilement bnnging
such underproduced party s gas account \nto balance at any tme and from time to tme prior to the final
seltlement by first giving each overproduced party 90 days wrnitten notice of demand for cash settlement
If such option Is so exercised setttement shall be made (as of 700 oclock AM on the firs! day of the
calendar month following the date of such written demands) within 90 days following the actual receipt of
such wniten demands by lhe overproduced parhies in the same manner provided for in §6 . The option
provided for In this paragraph may be exercised from time to time but only one time in each calendar
year

8 Nothing herein shall change or affect each party’s cbligabon to pay its proportionate
share of all costs and liabilties incurred as it share thereof is set forth 1n the Operating Agreement.

9 This agreement shall constitute a separate agreement as to each proration unit approved
by the applicable regulatory authonty for a pool within the Contract Area but such proration umit shall not
include any producing honzon which Is not within the vertical iimits of said pool This agreement shall
remain in force and effect so long as the Operating Agreement to which'st is attached remains in effect
and shall inure to the benefit of and be binding upon the parties hereto therr helrs successors legal
representatives and assigns
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EXHIBIT F

EQUAL EMPLOYMENT OPPORTUNITY PROVISION

Attached to a made a part of that certain Joint Operating Agreement dated
May 8, 2009 by and between Marbob Energy Corporation as Operator and Pitch Energy
Corporation etal as Non-Operators

During the performance of this contract, the Operator (meaning and referning separately to each party
hereto) agrees as follows

1) The Operator will not discniminale against any employee or applicant for employment because of
race color rehgion sex or natonal ongin  The Operator will take affirmative acton to ensure that
applicants are employed and that employees are trealed during employment without regard to
their race color religlon sex or national ongin  Such action shall include but not be limited to
the following Employment, upgrading demotion or transfer recrutment or recruitment
advertising layoff or termination rates of pay or other forms of compensation and selection for
traming including apprenticeship  The Operator agrees to post in conspicuous places, avalable

to employees and applicants for employment, notices to be provided setting forth the provisions
of this nondiscnmination clause

2) The Operator will in all solicitalions or adverlisements for employees placed by or on behalf of the
Operator state that all qualified applicants will receive consideration for employment wathout
regard to race color religion sex or national origin

3) The Operator will send to each labor union or representative of warkers with which Operator has
a collective bargaiming agreement or other contract or understanding a notice to be provided
adwvising the said labor union or works representatives of the Operator s commitments under
Sectlon 202 of Executive Order 11246 of September 24 1965 and shall post copies of the notice
in conspicuous places avallable to employees and applicants for employment.

4) The Operator will comply with all provisions of Executive Order 11246 of September 24 1965
and of the rules regulations and relevant orders of the Secretary of Labor

5) The Operator will furpish all information and reports required by Executive Order 11246 of
September 24 1965 and by the rules, regulalions and orders of the Secretary of Labor or
pursuant thereto and will penmit access to Operators books recards and accounts by the
admiristenng agency and the Secretary of Labor for purposes of investigaton to ascertain
compliance with such rules regulations and orders

6) In the event of the Operator's non compliance with the non discrimination clauses of this contract
or with any of the said rules regulations or orders this contract may be canceled lenminated ar
suspended in whole or in part and the Operator may be declared ineligible for further Government
contracts or federally assisted construction caontracts in accordance with procedures authonzed in
Executive Order 11246 of September 24 1965 and such other sanctions in Executive Order
11246 of September 24 1965 or by rules reguiations or order of the Secretary of Labor cr as
otherwise provided by law

7) The Operator will Include the provisions of paragraphs (1) through (7) In every subcontract or
purchase order untess exemnpted by rules regulations or orders of the Secretary of Labor 1ssued
pursuant to Section 204 of Executve Order 11246 of September 24 1965 so that such
provistons will be binding upon each subcontractor or vendor The Operator will take such action
with respect lo any subcontract or purchase order as the administenng agency may direct as a
means of enforcing such provisions including sanctions for non-compliance provided, however,
that in the event the Operator becomes invalved in or is threatened with htigation with a
subcontractor or vendor as a resuit of such direction by the administering agency the Operator
may request the United States to enter Into such litigation to protect the Interests of the United
States

Operator acknowledges that Operator may be required to file Standard Form 100 (EEO-1) promulgated
Jaintty by the Office of Federal Contract Compliance the Equal Employment Qpportunity Commisslon and
Plans for Progress with the appropriate agency within 30 days of the date of contract award if such report
has not been filed for the current year and olherwise comply with or file such other compliance reports as
may be reguired under Executve Order 11248 as amended and Rules and Regulations adopted
thereunder

Operator further acknowledges that Operator may be required to develop a written affirmative action
compliance program as required by the Rules and Regulations approved by the Secretary of Labor under
authonty of Executive Order 11246 and supply each ather party hereto with a capy of such program if so
requested
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CERTIFICATION OF NONSEGREGATED FACILITIES

By entering into this contract the Operator certifies that Operator does not and will not maintain or
pravide for Operator s employees any segregated facilites at any of Operator s establishments and that
Operator does not and will not permit Operator s employees to perform therr services at any location
under Operator's control where segregated facilities ara mamntatned The Qperator agress that a breach
of this cerfification Is a viclation of the Equal Opportunity clause In this contract. As used in this
certification 1s a violation of the Equal Opportunity clause in this contract As used In this certification the
term segregated faciites means but Is not limited ta any walting rooms work areas rest rooms and
wash rooms restaurants and other eating areas time clocks locker rooms and other storage or drassing
areas parking lots dninking fountains recreaton or entertainment areas transportation and housing
faclites provided for employees which are segregated by explicht directive or are in facl segregated on
the basis of race color rehgion or national origin becauss of habit local custom or otherwisa Operator
further agrees that (except where Operator has abtained identical certifications fram praposed contractors
and subcontractors for specific time periods) Operator will obtaln identieal certifications from proposed
contractors and subcontractors prior to the award of contracts or subcontracts exceeding $10 000 00
which Is not exempt from the prowisions of the Equal Opportunity clause  The certhicaton may be
submifted elther far each contract and subcantract or for all contracts and subcontracts during a period
(1e quartedy semiannually or annually)
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