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1 OPERATING AGREEMENT
2

2 THIS AGREEMENT entered nto bv and between Marfaob Enarav Corporal o
4 — -------- -------- ----- ------------------------------------------------------  her

5 r fen ad to os "Operator' nd the signatory party o parties oil & da Opa tor metnnes hem no II referred i
6 os N -Opomor and collect ly ns NorwOpeiat is

7

Her dcs gnat d d 
mdivJdu lly lienn

8 WITNESSETH
9

10 WHEREAS the parties I U greement ore own s of oil and gtt lea and/o o I and gas t rest il la td idcntifcd n
11 Extub t A and th parties I erel 1 eaehcd a agreement t explore d d Ip these leases and/or 0 I and gas ntcrcsts far th
12 prod ton f 1 nd gas toil ext t and hcrcuwfta-provided

13
M NOW THEREFORE, greed Ml ws

15
16 ARTICLE I
17 DEFINITIONS

U
19 As used m this agreement the foil vn g word d terms shall ha eth meanings hen. ascribed to them
20 A. Th term 1 and gas shall mean 1 g ca ghead gas, gas condensate, d all other Iq d o gasco s hyd bo

21 nd ehcr morketabl substa ees produ cd therewith dess a t l to I ml th nclts eness X tlis term s specifically staled
22 B Th terms oil and gas leas lease o d lea ehold hall ea th 1 d gas leases co cn g Irocls of I d
23 lying wilh th Co tro t Area wl h ore ow ed by the pan es to this agreema t
24 C The Ini oil and ga t rests hall mean leas d f c and nu eral int ( tra t f la d lyi g w ll ll
25 Contract Area whi h are owned by pari es 1 thi gr on ait
26 D The tem C In 1 Area shall meat ll flh Ja ils, i and gas 1 sch Id merest d I and gas i t sis ml ndod to b

27 devet pod nd operated f oil d ps purposes under dus agreeaoiL Such 1 are Is, o I and gas I asdiold mlocsts and o J and ps interests
28 ore descr*bcd I E hibt A
29 E Til Im dnU ng I (tail ca (h area II cd f die drilling f w I by older or nil of any tat o
30 federal b dy ha l g thorily If drill g rut is ot fued by ny h rule or order dfllut&o tsbUbclh drill ng lUasestabl I
31 edbyth pattern fdnll g (heC ntra (Area f <3 by express gr email fth Dnll gPad <$
32 FTh ten drills tc hall can lie I and gas leas o i terest Oft wheh a proposed well is to l located
33 G Th te re Drill g P rty and Con entog Party shall mean p rty who grees i jo nd pay l hare f (1 cos of
34 uny p ration C nd ted derth p s»o soflh grecmC I
35 H Th lams "NonPnll g P ty and N n-C sent g Pony hall mea a party who elect l partcipat

36 m propos d pent on.

37
38 Unless th context tl erwisc clearly I d cates word sed th g I i 1 tie ll [ I ral th pi ral ludus th
39 s g I a dtl tagenda I destlt mascul ondthef ui

40
41 ARTICLE II
42 EXHIBITS

43
44 Thi f II w g h b Is s tdicalcd below and attached hereto, ore orporated d mad part hereof
45 0 a Lxh4> t A Shall Includ th f U wuig f ral on
46 (l) Idc ( fication of lands subject lo thi greement
47 ( ) Restrict ons Ifa y ost depths formation or substances,
4g (31 P manages Tract onal tcresis fpartrc t Ihs gnremci t
49 (4) O I d gas leases dfar o ) and gas mla'csts subject to this greet cm
50 (5) Addresses ofp rtcsfbrnot purpo es.
51 Q B Exhil t B T nn fLease.
52 0 C h h b I C Account g Pro cdurc.
53 0 D Exhib t D* 1 surancc.
54 0 E Exh bit E1 Gas B la cing Agree ent
55 0 F E lub I P N n-D scrim natto and Cert fw»u f No Segr gated F al (es

56 □ G Cxffbl G T Partnershp
57 ir any pro vis f y exhibit, except Exh bis T nl G (j ons stem w th any p o tsion cont i a s th body
58 flhsagr re l th pro sons nih body fth agree nt h llpreval

59

60 
61 
62
63
64
65
66

67
68

69
70

I
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ARTICLE III 
INTERESTS OF PARTIES

OH and Gas Interests

ir y party wns 1 d gas i leresi the C ntra t Area that tcrest shall bo treated fb 11 purpose f tl is agr cm 
and dunng III tom hereof as If t were co ercd by th fcrm f I nd gas (cose attached hereto as Exhibit B" and Ih wnerthaeor 
sliall fa deemed to nb th the roy Uy interest reserved i su h J ease and tl inta-est f the lessee there nder

B lutcresls of Parties In Costs and Production

12 Unless I nged by other provis ns, ]) cost and lahhl es incurred m operat ons u der this agreement shall be borne and
13 paid, and all equipment and laterals cquired in operations on the Contract Area shall b owned by th panes a th Ir interests reset
M forth in Extub t A la the same manner Die pan es shall otso wn II produ Don f I and gas from the Contract Area subject to tl

13 payment of royalties loth exl t f ----- I ft _ wlidi shall be home ashgiginafl&rgtf ftmh

16
17 R gardless f which party has contributed th leasefs) d/or 1 and gas I tcrcsi() hereto o wl h royalty Is d aid
18 payable, each party entitled to eca o a share or produ ton f oil and gas fr m the Contract Area shall tea and shall pay or del cr o
19 cause to b pad dd red I l! extent f its interest in s eh p d ct th oyally ma l stipulated herei abo and sh II hold Ih
20 other part es Tree from any 1 bility thcr for No p rty shall ever b responsibly howe er p tea bas s higher tfo the price reed cd
21 by su h party t ny other party lessor roy Ity umer and f any such thcr party lessor or royalty w cr hould demand d

22 rece etliement on a higher price bas s th party ntnbuti g tlic fleeted lease shall bca ih ddUronal roy Ity burden u b I bl t
23 such hgher price.

24
23 Nothing contained in this Art cl DIB sh II bed emedan ssignmc toreros •assignment f nterests covered hereby 

26
27 C. Cxccs Royalties o err ding Royalties and Otic Pxyme t

28
29 U less I ged by other pro do s f the trot of any patty In any tease co ercd h by w subject t y roy Ity

30 emdmg royalty prod etion payment or other b rden o product n ex ess of the auounl slpulaled Artict IIU3 such p rty s
31 burdened shall assume ndalo bea all such excess obligations and shall indenn (y d hold the other parties hereto harmless fro any

32 and ltd I n$ and demands fo payment asserted by wn s of such excess burden.

33
34 
33
36
37
38
39
40

41
42
43
44
45
46

47 
4ft
49
50
51 
32
53
54 
oS

I> S b quently Created Interests

If any party sh uld hereafter cat emd g yaliy production payment o otl er burd n pay bl out of product! n
cmbuiablc t its working teres! her tder or if such a burden sted prior to th s agreement and is not set forth in Exhib t A

was not disclosed In wnt gt II oil cr parties prl tort excel on oFth gr ement by all parlies or is sot jointly acknowledged a d 
accepted obi gabon of all parties (any ud» toast being hertnafler referred to os subseque tly crated interest rrrespecti f th 
I Tning f I crcat d ill party out of whos working interest th subsequ ntly cat d i leresi is derived b g hcronailcr Tared 
to os buidencd party") and.

1 If th b rderred party is rcqul cd ndcr (hi greemott to assign r ret qu sh to ny other party or parties, ]| port! 
of l wo lei g interest a d/ r th prod ctio ttnbulabl thereto sa d other party o parties shall rece tv 9 d ssgnma 1 and 

prod ct on Tee nd I ear fad subseq cnlly created interest and tlic burdened party hart demn fy and avc sa d other party 
or pari es, harmless f any and II claims and d muds f payment asserted by owners of the subsequently crated interest 
and,

2 Iftl burdened party & is to pay when d c. Is share of expenses cfargcable h unde oil provisio of Art 1 VIIB shall b 
enforceable against the subsequently crated interest th same muu er as (hey ore enforceable against th work g mterest f 

th burdened party

ARTICLE IV 
TrfLCS

56 A. TtleExamin tlon

57
58 Tide ex miration shall b mad (h dnllsite f any proposed well pn t conunencetne t f drill ng operations or if
59 tl Drill g Pare s so req cst, t tl cxamnaiio shall b mad lb leases d/ I d gas i tercsis I luded, or planned t be el d
60 cd i ih dnli ag unit oro ud such well The opinion wit Include the w oral p f llio work ng {merest, nu an Is, royally emding
61 royalty and product 0 payments derth pphcabl lea es Al the u ne ell p oposed ach party contributing lenses and/or oil and
62 gas interests t the driltalc, t be 1 hided id such drilling it shall furnisl to Operator all abstracts (including fedaal lease status
63 reports) 111 opinions, title papers and e rat c material its possession free of charge. All such 1 fonrntioa not m the possess on for
64 made ava lab! 10 Operator by th parties, but necessary lor the examioal on of th t tie shall be bta ned by Operator Operator shall
65 ca se ml to be examined by attorneys on Its staff or by outside ttom ys. Copies of all title opinions shall be fun died to each party
66 hereto The e st incurred by Operat Uus UU program shall b bom f Hows*

67
68 □ Pol N 1 Costs Inc rred by Operate proem ng bstraets and t tic exam non (tneludi g preliminary supplemental
69 shut n gas royalty op m ns and dl isloo erdo1 tit! op rnons) shall be part of (lie admimstrati c overbad as provided n Exhibit “C
70 and sKnll not bca d~rcct charge, whether performed by Operator s staff attorneys 0 by outside Homey
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ARTICLE. IV 
continued

H QflUaa. N° ? Costs i aural by Operate m praeunna abstracts nd fees pa d outs de attorneys Tor tut eaatraraxio 

( ndudiag prd mi nry suppl ent I shut in pas royalty op on nd dura order title opini ns) hall be borne by tile Drilling Panics 
Inlh proportioi that Ih interest of ca h Drilling Party bens I the lol I interest rail Drilling Parties as such nloests ppcar E 
hiblt A Operator sb II mok no chorg lb services endured hy its s off alt mey ll er person d in the perform no rthe bov 
functions.

Each potty si II be responsible for secun g c rative nnLicr and pooling amendments or agreements required connect o 

with leases or o I and gas interests contrib ted by such party Operator shall be esponsible for tlur preparal on and recording of pool ng 
dcs gimtio s or dcclamt as well as ih nd l Thea gshef reg mmcnlal gencraf th securing f spacing pool g rtere
This shall not prevent y party from ppcan g on is wn behalf i > sue! hearing

No well shall b drilled (1 Co tract Area until ftcr(l)th ml t the drill i o dr U ng nit Ins beeo examined as bo 
piovtded end (2} the lille has b cn pp «J by the ex mi g u rney or i tie has been accepted by oil fth parleswh an to pa 
tlelpatei tl drill ng fth well

D Los fTillc:

1 F hr. _ t Tile Should any oil and gas merest o lease, or merest therein be lost through &Turc f wlc, which loss reuhs m 

reduce o of fnrerc i fro that sh wn Exh b i A ibe party conlributxig th fleeted lease or (crest shall ha iu ly (90) days 
ft m final detenmnatian ftitl lalur toacql * lease or other rijumeni curing the entirety of the l tie ftlur which eq si 
u will not be subject to Anil VIII D and falling to do so th $ agreement nevertheless, si 11 liuemfrcc tallrena gol

nd gas leases and mtacsts; nd
( ) Th pony wh se oil and gas leas or tcrest i fleeted by the t tl f 11 shall bear alone the entire [ Ss a d t shall not b 

entiled! rcco a from Opcrato or ih other paru any dev lopment o operat g ost whi h i may ha thactofore paid or ncurred, 
b t chore shall b no additional 1 blny ts pari to tire other parties hereto by eason f such title failure;

(b) Thci h lib no rclroa u adj tm t fexp rues unedor evernes re cv ed from the opoatio ofth mtcrestwhi I has
been loa but tin lot rests of tl pome hall be revised tu aunage baas, as of the time It is dclcnn! ed f rally that tide failure hs oc 
c reed so tl at Ih interest fth party whose lease r nicrrat is fleeted by th td Gutur will thereafter be reduced m the Contrac 

Area by Ih mou t fthe merest I si
( ) Ifth proporl at interest fth thcr partes hereto in any produ g well thcretofor drilled o Ih C niract Area ts 

1 creased by tea an of the till f ilure, (I pony whose till ha filed hallrecc cth pro etds Uributabk to tl ncrensc I 

lercst (les sis n d b rd ns UnbutaW thereto) nttl it has been b rsed f unrcc ered c 1 pa d by it in con ccticn vith su h 

well
(d) Sho Id any per o t a party t Ih gr emenL who is detain tied t b the wncr of y lercst a the title vd ich h s 

fa led, pay y Danner a y p rt of the oost or Opcrat n, development or cqu p n nl. such amount shall be paid to the party or port os 
wh b re the cosis wh bar SO fu ded

(c) Any Itabil iy to accou l (o thud party for prior product o f 1 and gas wh ch arises by reaso of title fatlu e shall b 
born by th party paru whose t ll filled 1 th sa preport ns I whi h they dared tn such pno pr d ct nd,

(0 No charge shall b mad t th joiiu account for legal expenses, fees or salaries, i connection wuh the defense fthe t rat 
cl (mod by any party hcrci t be g die lute i on of the pan cs herein th t east hU defend tn! t ns i leresi nd bear all expc sesl 
connect on therewith

2 Loss bv No Payment or Crro non P mem of Amo iDc. If through stale o o ersighl, y rental dtuHn well 
payment, van mum loyalty o royalty payment Ms not paid o is erroneously paid, ood as a result a lease or interest therein terrain les, 

[her h II be no monetary 1 b lity agal st the party who Ik led to mak su 1 payment U less Ih puty wh falodtomak Ihcreq red 
payment secures w leas eo cri g the am lerest w thin si ty(90)day hum the disco cry fth lalur to noke proper poym t

h ch acquis Uon will not b subject lo Article VIM B «h Interests ofth parties shall b rev sed an&crcag has fleet vc as fth 
<bt often but f ll leas I I ed ndth party wh f led to mak p oper payment will no lo go- be c -edited w th a merest 
the Contract A ca on acc t f wncrship f the lease or interest wh eh has terminated. I the event ih party who failed to make the 
required payment shall not ha e been fully rombucs d at th time ofth I ss, fro tl e proceeds of the sal of o I nd gas atuib tabl t 
th lost mteresu calculat d crag bos for th development nd perat g osts there! fore paid on oc count of such interest t

shall be reimbursed for unrcco (red dual osts theretofore pa d by it (but not for us shore of Ibe cost of any dry hole pre tDully drilled 
orwdlsprcvt ly abandoned) from so mucl of the f (lowing as is necessity lo fleet re mbursement

( ) Proceeds Of oil and gas, less operating expenses there! Tar accrued to tl er dll of Ih lost interest on acres basis 
uproth mou t f nraco crcd sis;

(b) Proceeds, (ess operating expenses thereafter oe rued anrlbulabl to (h lost interest o acreage basis, of that port on of 
ol nd gas thereafter produced d marketed (cx hiding pr duction from any wells thereafter drilled) wh ch nth ahscnc f such lease 
termination, w Id be oltributabl lo th lost Interest on n acreag basis, p to the mou t of unrcco ered Is, tlte proceeds of said
portion fth 1 ndgastoboeontnb ted by the other part in proportion to their e$peet elnteresi and

( ) Any monies, up to th meant of nreco ered costs that ffl y be pa d by any party who 3 or becomes, ih own or fth interest 
I st f th pn I g fpart pat g nth C ntra tAreao becomings parly to this agre mem.

3 Other Losses All losses eurred, other tha those set forth Articles IV B I d IV B.2 above, shall b jo l losses 
and stall be borne by 1) parties in proporii n to (1 a Intereas. There shall be readjustment of inter sts ui the ema nng portion of 

th Contract Area

A A P L FORM 610 MODEL FORM OPERATING AGREEMENT"' 1982
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A A P L. FORM 610 MODEL FORM OPERATING AGREEMENT1 1982

1 ARTICLE V
2 OPERATOR
3
4 A. Designs no dR spontfbilitlcs of Opera!
5
6 - _________ Mattoob En nvCorporation_____________ _______________ _slallb ft
7 Opera! of the C ntxact Arm and shall co duet and direel and have full control or all opcral ons on the Contra t Area as permitted and
8 rcq mnl by and will th 11 ts of this agreement It shall condu (all su 1 operat o s I a g d and workman! ke nrmner fa t it shall

9 ha e i o liability as Operator to the other patties for kisses sustained o ( fail I cs cured, cpt su h as may res It from gross
10 n gt genee or w Kfui misconduct

11

12 B Resignation o Removal ofOperato dS lection ofS essor
13
14 I Res anal R m val_ I Ooeratoi Operat may esgnat ny tun by g vmg written nolle thereof to Noe-Operat rs
15 If Operator terminates is legal exist nee, ol ngcr own? an interest here nderuilh C ntraclArea or is no longer capable of serving

16 Operate Operator shall be d emed to have resided tnlho t a y notion by Non Operators* except tl sdcclio f success? Operator
17 may bo removed If it fa Is refuses to cany out its duties hcreu dcr bee mes Insolvent bankrupt o is pi edmrece ership, by U e
18 afii nat e vol f two (2) or mor Non-Operators owning a maj nty mlffcsl ba ed o ownersh p as shown on Exhibit A rema g
19 ftcr lud ng th ot ng i lerest of Operator S eh res gnati or removal stall ot b me ffccl vc until 7.00 o clock AM n tl
20 fret day f th ealend montl following the op rat o fm «y (90) day after the giving f non f resignation by Operator or aetfo
21 by the N .Operators t envo Operate less a s «essor Opera! has been lecled and assumes th dut cs f Operator i an ca tier

22 dat Operator oflarcfTacli dat or resignation cr removal shall be bound by th terms hereof os a Non-Operator A chang ofaco
23 point train or struct t fOperal Ira jfer oTOpcralo S ter l to ny si gl subsd ry parent or su ccssor corporal on shall not
24 belhcbasisfo emoval fOperato 

23
26 2 S lect on f S cccssor Operator. Upon the resignation or moral f Opera! s ccssor Operator -stall be selected by
27 the pomes. Th successor Operato hall be lectcd frot th parties wrung an interest in the Contract Area at th lim sue] successor

2A Operator $ selected Th successor Opsutor doll be elected by Iho off* rati vet of iw (2) or more parties wrung trey ty iniraest
29 based n ownership as shown on Ext *btl A*** provided I wover f an Operator which has be rein ed f Is t ol or les o ty t
30 sue ed i self d su esso Operato eh ]] b select d by tl ofTirmatwo vole oftwo (2) or mo part cs own g mm ty I lerest ba d
31 on ownership as sho n Exhibit A remaining after x I di gth vol g ter stofth Operator (hat wa rem ed

32
33 C Erapl yces*
34
35 Th mber f employees used by Operator ducting pern as 1 cr under thar selection and (he h urs of lab d lb
36 competes! Tbrservte performed shall b detram ed by Opcral i II such employees hall be th employees of Operate
37
38 D Drifting Cont a tr
39

40 All wells drilled do th Contract Ana shall be drilled o compctio tract ba Is t the usual rates prevailing (he area. If l so
41 des res Operator m y employ its own to Is d equipment m the d llfng f w II but U !targes II erefbr shall not ex ccd th p eva'li g
42 rates in II area and tl rat f su h charges hall b greed upo byih partes! writ gbcf d llingopenu ar commc ccd nd
43 such wo k si 11 be perfo med by Op to ndcr the same ten s and cond t ons as c slomary and usual i the rea cot tracts of i

44 depended contractors who arc dm g work of similar nature.
45
46

47
48
49
50

51
52
53
54
55 

5G
57
58
59
60 
61

ARTICLE VI
DRILLING AND DCVELOPMCN1

A laltHI Well

1 lO orbeTo It 
o 1 and gas Qt il f II wi g local o

_d y of_ A a st Otu ) 2000 Operator shall wnnoi

A legal location in Socllon 4 T2$$ R23E 
Eddy County Now Mexico

ndshalltherafto-conbnuclhcdnUngoflhcwdlwithdu diligence to
sufficiently test the Bone Sp tag formation

(lie drilling f w II for

62 ui less granite or other practically impenetrable substance or cond lion the hole, wh h renders further drilling onprael cal, is en

63 co leredal lesser d pth or nless all parties gree to complet or aba don the well at leca depth.

64
65 Operator shall make reasonable tests of all formations encountered during drilling which give (Scatter) ot coni? fog Oil d
66 ga q ohties sufficient to test unless this agreement shall bo limited i Us pplieab t specific formal on or formations. In wl ich

67 e entOperat shaft be req iredt t no ly the formation or fonralioiu to wh eh this agreement nay apply

68
69
70

C002173



A A P L. FORM 610 MODEL FORM OPERATfNG AGREEMENT-! 982

Qr

ARTICLE VI
continued

1 If Opcrat r's judgment tl well wll ot p du I or ga I paymg q ties and t wi lies to pi g nd bando U
2 w It dry hole, th provts fArt I VI C. I hall thereafter pply
3
4
5
6 0 S bseq c tOperatl
7

& l Proposed Oncrab ns. Sh Id y pany herd desire to dnll any well on the Contract Area oil r Ilia eh wril pr d d
9 f Arti 1c VJ A or to re oric deepen r plug fa k a dry hole drilled t th j nt expense f II part cs o well jo ntly wned by oil

10 ill parties o d not then prod g In p y ng q ant t cs, th party desiring to dnll r vo k, d cp pi g back such a w U sli 11 gi e th

11 thcr part es wmten lice of the propos d peratron, spec lying the work to b performed, tho location, proposed depth objective f ran
12 to nd the est rated cost f the operation The part es rccct ng such not sh 11 fa th rty (30) days afto- reccpt of the u
13 with wh eh to not fy tl party w h g to d th work wh thcr they Icct t part pal (lie cost f ll proposed operation. If dnll
14 Ingngi n location notice of proposal to rework pi gfacko dnll deeper may b g eobytelcphon ml tl respe pcnodsl II be
15 1 m led lo fony*dghl (48) hours exclusive of Saturday So day nd I g I hoi day T I re f party ecc vi g such nob c to cply w th

16 the penod above f xed sfall onstrtut n lect by that party not l port ctpat Ih cost f the propo ed peration Any not or
17 esponseg c by t I pho esh II be pro pity firmed w i g

18
19
20
21 If oil part elect t partic pat in s eh prop sed opemt o Opaui sh 11 w rhl m ety (90) day A expirat o f th not c
22 pen d fiUn (30) days (o pr ptlyasp ssbl fterth exp ratio fth f ty etgl t (48) ho penodwten dll g g s on loc
23 to as th asemaybe). dually commenc the proposed pant d complet it will d d I gene atlh sk and expens f II par
24 l es her t provided h we cr sa d mj cnc ment dat nay b extended pon wntte t of a by Opcrat t th thcr part cs,
25 fo penod or up lo thirty (30) dditx nal day f i the sole opm or Operate sud addiii nal tune s reasonably necessary lo obtnm
26 pen is fro tl g cmmcntal autho Ues surf cq rights (m I d ng nghts-of way) or ppropn t dnll g equipment to mpl t t tl ex

27 itmal o curative natter requ ed fort tie ppro I oc ptanca Notw ihst di g th fore maj cure pro sions TArtil XI fth
28 acta I pent ha t bcc commcn d with ih am pro ded (in 1ud g y extens thereof spe f lly perm lied here ) nd
29 If any pony herd 111 d sir I d t said operatl writl not! propo g ram must b resub Itted t th other part es I
30 du w th the provisions here f f pno proposal hod been m do.

31
32
33
34 2 Ooerat ons bv Less th All Part e If y party rccct g sud notice a$ pro ided in Article VIB 1 o V1I.D L (Optt
3$ No 2) lects not to partic pat the prop ed operation then in o dcr to be eat tied lo the bcoefts f this Arl ele th party or p n es
36 g vi g lli ot and s eh other part es os shall d cl to part c pat in the operatio si all w ihi nay (90) days fte tU expint o or
37 the note penod f thirty (30) days ( as promptly os possibl after ih expiratio f the forty-e gi l (48) h ur penod when dnll g gi
38 on l cat on os the case may be) act ally nmen th propos d operati dco pier twithdu dig e. Opcrat fall perf II
39 work forth occou t fth C nsenl g Part cs, pro ded h w er f dnll ng ng or other equipment is loculi n, anti f Operator
40 a Non-Consenting Party th Consent ng P rt shall cither ( ) rcq cst Operator t perf nthwk q ed by su h propo cd opera
41 to f th acc t fth C nse t g Ponies or (b) dcs g t one (1) f the Co cntl g Part cs a Operator! perform such work C
42 senti g 1 rt es, when condu U g petal o ts o tl Contract Area pureu t to th 9 Anl I VI B 2 shall comply with II term nd

43 dt o softh s Agreement

44
45
46
47 If less tl II part sppo yp psd opcrat o th p p si g party mmcdtal ty Act th exp rat T 1h ppl bl
48 i ce pen d, shall advts ih C sent ng Parties fth t tal micros! of the part ppro g such operation and its recommpidat o os
49 to whethe th Co senti g Pari es should proceed with th per l as p p sed Eael C men! g Party with n forty-eight (48) I ours
50 { l sivc f S lurday S day nd legal h lidays) Act rceaft F su h not cc, hall du tl proposing party f t desire to () 1 mil pa
51 I c patio t su 1 party terest $ sh wn Exh bit A (b) caiTy us proportionate part of Non-Conse t g Part es interests nd
52 foil re to d sc the proposi g party shall be deemed an dcciio der ( ) I th i drilling rlgi lea n, th t m per a df
53 such rtupous hall Ot eed t tal f forty eight f481 he rsfi cl si fSalunfciy Sunday nd legal I ol d y ) Th pr pos g party
54 at ts lea o nay w thdraw hprep sal f there skisufTcientpaitl Ipa to dsl H promptly notify II partes of hdeesion

55
56
57
58 Th entir cost d nsk of co ducting su h operations sh II be bom by th Consent g Parties m th pr portions they ha
59 elect d l bear Sa e under the terms Of th precedj g paragrapl C ns ti g Parties shall keep It leasel Id est. tes invo) d sud
60 operations free ond clea fall ten a dene bnme f try kind crated by c arising fr th petal ofth C nsait g Partes. 
6) if such an pert realism dry h 1c, th Consent ng Parti hall plug d fa do th w II and raster th urfe local n at thdr
62 sol cost nkmd expense. If any well drilled, reworked deepened or pi gged back under ll provisions ftlus Art cl res Its iu a pro
63 dcerofotla d/o gas paying q titles the Consent mg Part hall ompleie a d equip the wdl to produc t Iha sol cost and nsk

64
65
66

67
68

69
70

5
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ARTICLE VI 
continued

andih wild 11 then b turned o cr i Opa* d shall be penned by t L tft expen d To the co m rrUCnscot BPa 

tics. Upon commencement or p mt Tor th drill ng rework g, deepen ng o plugging ba k f y such well by Consenti g Part es 
ccorfa cc w di the provisions f ih Art Ic. each No -Co sa ling Party shall b deemed t have droquishcd to Co semi g P nics, 

and ih Consenting Forties shall w and be entitled t ccave proportion to the respect vc terests, 11 f such N -C nsent g
Pirty interest m the well d hare f prod ctw Hicrcfrwn nW the proceed of Ih I f su h hare, calcul ted I ih \ ell or

arkeL val ther f if su h si ro 1 not sold, ( fto dedu Ung pro lion m es taxes toy hy ovcmdi g royalty and tlie

lereds not excepted by Art 1 111 D payabl l f measured by U product o from such w II jk ro ng w il respect to such ler l
untl t ats) shall eq lihelot 1 flh f 11 w g

A A J L FORM 610 MtTDEL FORM OPERATING AGREEMEN1 1982

(o) 200% fen h s eh No Cosntig Party sh f ih osi r ny ewly eq ed su foe cqu pmad beyo d Ih w llhead 

co ncetions (net ding, but not l mlted t st k ta k scparalo treater pump g eq p enl and piping) plus 200% of each su h 
Non Consent ng Parly sh of tl toT perot flh well co nmen i g w tl f rst p du pot. and ilnuing ill ah eh No 
Cense t g Party s l quish d teresl si nil evert t t und tl er p vtsf f this Art le, l bong gr ed (hot each Non
Cemsenung Party h f su h c sis and eq Ip t will he that merest w hw Id h been d argcabl c such N -Con ti g 
Party had tpaliapolcd Hhc well from ih begt 1 g flh openians.am)

(b)-----SflS—„ / f that port of the osis and expenses fill g rew leu g. deepe uig.pl ggi gb k testing nd completing
forded cl gatty cashconinbut ons cc ed nderArt 1 VII! C and 500 A of th tportio fth cost f newly acqu «1 qu p 

mcnt tl w 11 (to d I ding ih wellhead nnecl s) whicl would lia been Itargcabl t su h Non-C nsent ng P rty f i had 
participated therei

Seo first paragraph of Pag 6a

Ai elc l t to p rti pat th drib g Ih deepei ig of a well shall b do d lectio t l port pal in y 
w rk g or pi ggi g back open! prop sod n such well or poiti thereof to whicl tie mil al Nou-Censeot lectio ppred that is 
co dueled i ny t no pnor to foil ery by tho Co sail g Part es or the Non Consen log Party a recoupment aceo nt A y h 
revorkingo pi gg g back operation onductcdd ng the r co patent penod shall be d i d part of Ih cost f operation of sad well 

nd there shall be odd d t tl s m t be cc ped by th Consent ng Part cs o h dredpe. cnt(100°/) flhatpcrtio flbe stsof 
Ih re Ha g r pi ggmg ba k open! on vl ich wo Id ha bee hargeabl to su h N -C n-enlmg Party had t partic paled tl uan If 
su h a re vorki g or pi ggmg back operation is proposed dun g s h recoup noil period Ih p vi o f th Artrol VI B sh II be ap- 
pl cnbl s bet wee sadC cntgPrtcs sad well

See second paragraph of Pago 6a

Ourng tl penod of t C nsent g Part es re milled i ccc vc N -C enl g Palys share f prod ctio o ih 
p eeds ther ft C ent g Pan si 11 b espo ibl f th p yment f II produ I cvennce otcisc gathering d other 

u es and all royalty emdag yalty and other badai ppl cablet N -C sent ng P rty $ shore f prod cl t excepted by Ar

1 I mo

I tho case of y r w rk ng, pi ggmg ba k or deeper d II g opera! n, the Cons I g Port ex stall be perm tied t se, Tree
f st II gib dtlereq pment Ih wdl b t ih ownershpof II cl q pm at shall re n n nehanged, d p
ha donmei t f ell flcr such rewotk g plugging back or dec pa dr Uutg the Co scot g Parties shall a *eounl f all such oqu p- 

menl l th w ers there f wll ea hp rty receiving is proport ate p ti k nd or value, less cost f salvage.

W Uun si ty (60) days after rl eompl i f any pcrati under lid Aril 1 th party rend cting t! pci U ns for h 
Consenting Part cs <h II formsh ea h N -C nse l g Party with an in e lory of th eq pment m and con eded to the wdl and
it zed statement f tl eo l f dr II g deepening, plugging baek testi g mplctmg, and eqtnppl g th well for p du lion or at its

pton th operating party in lieu or an temtzed statement fsuh ostsof petal n. nay submit a detailed statemen of monthly ball 
uigs Ca 1 no th thereafter d n g it c tl th Cons tiling Parties bemg oimb reed as provided bo tl porty d t g th 

operations fo th C nse bng P rues sh 11 fum h the N -Consent g Port es with u mi zed suicmsu f II co is a k liabil ties in
rred the pcrntl of th w|| i gell er with sunei nt f th quantity foil and ga p od ed Com 1 nd (he no m f pro ed

realized fro ih sale of U wdP V g interest. prod U dunog tho preceding montl I deternum g tl quant ty of tl nd ga
produced d nng a y mo tth C nse t g P hies sh II s i idusuy oc epted method h s. fa l nol limit d to metering Or penod c
wdl tests Any amount realized from (he ale or other dtspcsillo of cqu pment newly acq ired a connect o with ny su h operation 

wl I would have been owned by a N n-Consc ting Party hud it part eipatcd tl lull b cr dited against th lota) tmretum -d costs 
of ih work done ad f ll q pment p rehosed m ddermuu g wh n the i teresl of such Non-Consenting Pony sh 11 re eit i t as
obo provided df Here is cred tbal nee, it shall b pa dlosuchNon-C nscitltng Party

Sea third paragraph of Page 6a

O 6
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ARTICLE VI 
continued

1 Notwithstanding any language under Article VIB to the contrary In any well In which a completion attempt 
may b made at mo than one depth each party who participated In the Initial ope tions hereto shall have the right to

2 make a separate election as to each Interval in which a completion is proposed Should a party hereto elect not to
3 parti Ipate In a completion attempt as to any one interval then those parties who elect to participate In the complet)
4 attempt as to that Interval shall In the proportions they have elected to bear share all eosts risks and expenses of 
- such completion attempt Any recoupment of said expenses shall be made solely from the product on atl ibutable to 
9 that Interval.
6
7
0 Gas production attributable to a y Nan Consenting Party a relinquished Interest upon such Parly election
0 shall be sold to Its purchaser If available, under the terms of its existing gas sale contract Such Non-Consenting Party 
9 shall direct Its purchaser to remit the proceeds receivable from such sale direct to th Consenting Parties until the 
to amounts provided for In this Article are recovered from tha Non-Consenting Parties relinquished interest If such Non
1 [ Consenting Party has not contracted for sale of Its gas at the time such gas Is available for del) ery or has not made

the election as provided above the Consent g Parties shall own and be ntitied to receive nd sell such Non
12 Consenting Party s share of gas as hereinabove provided during the recoupment period
13
14

Notwithstanding any provisions to the contrary In this or any other agreement a Non-Consenting Party upon 
notice In the wr ting to Operator and/or any party carrying all or part of the non-consenting Interest shall have the right 

16 at all tunes and from time to time Within two (2) years of th date It received notice that payout has occurred to audit 
j 7 Operator's and/o carrying party accounts and records relating to or connected with Its operations on the Contract 
I g Area or on land pooled therewith regardless of when such operations were conducted

19
20 
21 
22
23
24
25
26 
n 
28 

29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

45
46
47
48
49
50
51
52
53
54
55
56
57
58

59
60 
fil 

62
63
64
65
66
67
68

69
70
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ARTICLE VI 
continued

| If and wl en (be Consenting Parties recover from a N -Consent g P ity s id nqulshcd Icrcsl th mo I provided for bo e.
2 the rctmquisl cd tcraa fsuehN -C cnting Parly halj tomalnady revert to i, and firocu and after such revision, sud N
3 Co sail a Party shall own the sam interest su I wdl the natal I and equipment [ or perta a tl crct and II product on
4 there* as wch NonC asanuna Party wo Id have bee entitled so had fc panldpatcd in th drill g. vurfu g, deepening or pi ggmg
3 back or said w 1L Thereafter su h Non-Ccnscnll g Party shall bo charged with and shall pay ts proporli i part of the forthc cost of
6 th p ratio fsadwdlm cconfanc vilh the tents of this agreement and the Account g Procedure ttached hereto.

7
8

9
10 Netw IhsUnding, th pro isi ns of th s Article VLB.2 H is agreed (hat witho t th m tual nscril of II po ties, no well sh 11

11 be ihpl led in or protlu cd from sou re of supply fon wl h welt located Isewhereo th Co i net Area Is producing, unl«j such
12 ell frmstoth then-e sung well spac pallemf such source fs pply

13
14 
13
16 Th pro on or O Arti le sh II ho no ppl cauo whatsoever t the dnll g f ll antral w II d scribed m Art 1 VI A
17 weepUa) as to Artmt VUJ) 1 (Option No 2) if doaelo ft) t th working deepen g and plugging bu k f su h nutial w 11
18 fter if has been drilled loth depth specified in Article VI A If it shall thereafter pr ve to b 4y tel or If m tally completed 1b pro-
19 d ciion, ceas s to produce payi gq ties.

20 
21 
22
23 3 Stn d Bv Tmc- When a well wh eh ha been drilled or deep nod has rn tied ts ihonzed depth and all tests 1 ve been
24 mpkled, and the results thereof furnished to the parties stand-by sts in uired pending respon t n party s be propost g 

23 reworking deepening pUigg g b k o omplet g pc rati on in such a well doll b harged ami borne as pan of the dnll ng or d epen-
26 g operatic jut mpleted Stand-by t subscq ll II parlies respond* g,orcxpirato fth respons t ne perm tt d. wh ch a
27 frst occurs, nndpnor to gr email as to UK participating interest fall Co cnting Part cs pursuant to th leans fU» cond gram
28 mat cal paragraph of Art I VIB2 shall b h rgedto dborn part of U prop sed operation b lifth proposal sub cquently
29 withdrawn been of ins fli cnl part up uon. su h land-by costs shall be allocated betwcei th C nsentuig Parties m th proporl on
30 a h Consent! g Party interest os shown on Extfbii A bee s to the total interest h w Exh*bil A of II Consent ng P

31 »«
32

33
34
33 4 S dorackl i, E ju as hereinafter pr dd thus pro stens of th s agree item ppticabl to a deepen g operato hit
36 1 o be opplicobl to b y proposal t dl eciionally control Bnd tnientianatty d ml well ft m vatical s to chang the b ttom hole

37 I catioi (I erein call sid tracki g**} tu less done ( slra gblcn th h le to dnll a ound junk th hoi been sc of ther
38 media cal d ffi lues. A y party I gth right l part c pate in a p opo cd aidctra k! g operat on ll l docs otown an terest i th

39 fleeted wdl bor lift I nc ofllic noli dull pon deed g to part cipatc, tender t (t wellbore wners its proportionate iha (equal
40 tots tterest i lb sidetm k g pent ) fth I fthoiporu fth slngwllbo'cl be mil zed ns foil ws.

41

42
43
44 ( ) If di proposal fb sidetracking i ex st g dry hole, cimbursement shall b o th basi f the lu I osl incurred
43 th initial dnll ngofll w 11 down toll dcpih twhihth detnek goperati it at d

46
47
48
49 (b) If ll pr posal f d Ira king a 11 which ha p ously prod ccd imbu cm l sh II b the basis fthc well
30 alvaM materials and quipment down to the depth at which the sidetrack ng perati dialed, determined m accordance w th th
31 provisi nsofExhbit C" les th esl mated cost fsal g g dth esl natedcosiofpl gg g dflbando g.

52
53
34
S3 ti the cnl that node for sidetracking operatic Is given while th dnll g g to be utilized location, th respons p d
36 shall be I m ted t forty eight {48) hours, exeluil of Saturday S day and 1 gal h fdays provided ho we er any party nay req esl and

37 receive up to eight (8) add t no) days after expirat on of the forty eight (48) hours within which to r spo d by paying for all ta d-by time 
5g ncurrcd doling such extended response per od If more titan one party elects to take such dd lional lime to respond to ih not ce. sla d 
39 by ost shall be allocated between the ponies takf g add uonal time to respo do day ( -day has s in the prop art on each cl ceil g par
60 ty 4 interest os shown on Cxh b I A bears to Ih total interest as show on Exhibit A f II th dccti g pa lies. 1 II ihcr In-
61 si rices (ho rcspoiu perodt proposal T sideira k g stall b II tedt thirty (30) days

62
63
64
63 C TAKING PRODUCTION IN KIND

67 Each party shall J'talce in Uni r*sep aralc ly dispose of Its proportionate share of all oil and ga produced from the Contract Area.

68 ex 1 si e of prod etion which may b dm dcvciopmoil end prod rang operations and In prepon god treat g ) d gas fo

69 ma ketmg purposes and production (avoidably lost Any extra expenditure incurred tn the taking kind or separate d qiosilio by any
70 parly of ts propart o ate share of the production shall be bom by such party Any party tak ng Its shore of production In 1: nd sh II b

A A-PUFORMfilO MOTEL FORM OPERATING AGREEMENT "l 982

C002177



ARTICLE VI
continued

f cq red I pay for only iu proport onat ala fsi h part fOptrator surges Cawl \ es whi i $tj 
2
3 Cacti party dull cxccul su h d vi rders and on tracts as m y b ecessary for the so! r is nterest in prudu I fro
4 th Cm tract Area and, ex cpt pr ded I Anile VII0 shall fa entiled l red payment rbrccily G m th p rchascr thereof for
5 Its share fall prad ct n.
6
7 In ih event o y party shall 61 to mak the arrangements ecessary lo tak hi k nd or separately d spore f fas popen Dn tc share of
8 th I produced from the Comraet Area Operator shall ba e th r ght s bjcct t Ih •evocation at will by tho party wn g I fa t i
9 Ih ohl gal on, to purchase such oT or wlllt to ethers al any | d from tun I lime. Tor (h ccounl f die non-loki g pany m the

10 best pr ce obtolnabl I ih rea for s eh p eduction A y such pur has or sal by Operator shall be subject a) vsys to th ighi fth
11 wiw f the produces to cxerc se al any tune is nght to uke in kind, or sepant ly d pose t its share of U ml nol previously
12 delivered lo a purchaser Any purchos sat by Operat f ny thcr party s sha f ol shall bo only for such reasocaN periods of

13 lime as are co s sent with th in n m m cdsofthe ndusliy under Ih perticula treumstanees but event foi a period n excess
14 of n (l)y«
15
16 hi Ihe event ooc or more parties eparate disposition f its share of (he gas causes spl t-stream d bva b to separate pipelines and/or

17 deliveries wh ch on day-to-day basis To any reaso are not exactly equal to a party especl ve proport nalesliar of t lal g s sales (o
18 be allocated to il the faalaneang or eeouwing between the respect accounts of th partes ball b in accordance with ny gas balanci g
19 gradient between the part cs hereto vhethcrsucha ogreeme t ttacl das Exhibit F* or is separate greement
20 "Se Below
21 D Aeec lo Contr ct Area and Inf m (to

22
23 En h party shall ho access u> th Co tract Area at all rcas noble limes, t ts sol cost od risk t aspect or bserve perai ons
24 a d shall ha cess l eason ble tim s to I formation pen nung to the dev 1 p t or paat on (hereof t tudi g Opcrar s bo ks
23 ond records rcbiuig therel Operator upo request shall fimu h each f the cihcr parlies with copies of all forms or reports Red with
26 g vcnunait I geoc cs, daly doll ng reports, tl logs tank tables, da ly ga g d run ti k is and repo is of slock nh nl at (lie first of
27 each month, and shall make va labl samples f any cores or cult gs takai from any well drilled on th C tract Area The cost f
28 gathering and fum dung f mat t Non-Operate (her than (lot spec fed b vc. shall be chagcd t ih N -Operalo that re
29 quest the Inf nnalion.

30
31 E Abandonment of W Hr

32
33 1 Abend _ rent of Pry Holes E pt for a y well drilled o d epmed p rsuanl I A l cle VIR2 y well wh ch has b en

34 drilled or deepened under th toms of this agramoit aad is proposed to be co npleted os & diy hoi shall t be pigged nd bandoned
35 without the onsent of II parlies Sho Id Operator ftcr diligent fro t, b unable t co I. t ny party o should y p. rty fa l to cply
36 w thin f rty-dght (48) h urafexclusi fS lurday S nday nd legal holidays) all cceplofnot fth proposal t plug and abi d
37 s ch w II su h party hall be deemed t ha consent (J to tlte proposed abandonment All su h wells shall be pi gged mul band on od j
38 ccordan with ppl cable regul b ns and Ql tl e cosl risk d exp f the partes vh paitlcpated ) tl c cost of drilling deepening
39 such w II Any party who objects to pi gg ng and bond nlng such well sltali h tlte n&hl t lak over th well d cond cl further
40 operat ons In sea ch fl d/or gas K bj ct l th pro is onsofAni le VIB
41
42 2 Abandonment of Well ih t have P du cd E cept for y well u which Non-C ns t pout has been ndu tod
43 hereunder fo which tl Consenung Purl cs ha not been fully reimb reed as herein provided ony w II which I as been complet d s o
44 producer shoH not be plugged and abandoned w thout th consc t f U pules If II part b consent to such abandon nent ih well shall
45 be pi gged a d abandoned ecodane with pplicabl g lal ons nd llhecosrnslc d expera f all (he part cs herd If wlh
46 thirty (30) days Act receipt f noli f th proposed bando meat f y II It parties do not gree to the abandonment of such wdl
47 those wish ng t conim ts operat on f th tervalf} fth formal wi( ) I] open to prod d o shall tender to each of (ho other

48 pan es ts proportional share f (he vat of th well s afvabl rataio) and equipment determined m accordance with th provisions of
49 E h bit C less U cst mated ost f salvaging and the estimated oa of pluggi g and ba doiung Each abando ng parly sh II ssign
50 (h on-abiodoaing part cs, vntho t warranty express or cup! cd as l title or as to q anlity fitness for use of th quipmem nd

51 maten I all f its I terest in the wdl d related equipment together w th i uiicrest Ih leasehold eslat as to but only os to Ihe m
52 tcrvpl or lava! of the formal 0 0 formation then open to production. If li merest fth obo do I gp rty is In ludcs II d
53 £Q9 Ueresl such party hall execute and dd erto the noombandonl g pony or parties II and ga lea c, limited t th Interval or m
54 terv Is f th formation or for naU ns then p t prod cil n, f term f one (1) year and so lo g d ere&fter as oil and/or gas s pro
55 (luted from the inter 1 or intervals of th format on or formations co ered thereby such lease to be on the form ttaehed E hth t

56
57 **

Notwrthstandl g any provision to the contrary to this or any other agreement each party shall have the right at all 
8 times and from time to time upon written notice to audit all of taking party and/or operator's records end accounts 

39 related to or In connection with p eduction or allocation of production from the contract area. Aud t ng of setUem nt
60 record shall also be applicable R taking party and/or operator dlstnb t&s proceeds to the auditing party

61 
&

63
64
65
66

67
68 
69 

76
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ARTICLE VI 
continued

1 & The assignments or lea es I mi ted shall encompass the drilling unit pon v* I the wdl is located Th p ymenfc by nd tf
2 ass gmnents or leases to iho ssign es ah tl b rat bn ed pon fh relat onsh p f their raped ve pereeitage f participation in the
3 Co tract Area lo die gsregat Tih percent g« of parti ipau tl C tract A ea oF 11 assignees. Thae stall be no rea IjUrtmcnt or
4 interest in therennuung poitlc ftleComra i Area
5
6 Thereafter b doing pones hall hove no further responsibly lablity or ilcrcst I th penman of products from
7 Ih veil in the Interval or Intervals then open other than th yltisreta ed m any la made under the terms of this ArU I LTpc

S ^ est Opoator shall continue to operate the sslgncd v#c5l for th account f Ih n abandoning parties ot ih rites and charges con
9 tempi to! by this ogr email, plus ny addtt on I ost and charges which may arise as tho result f the separate owners! ip ofihc as g ed

10 well (Jpo proposed abandonment of the producing intervals) assigned or Ictsed tl assignor or lessor shall then hi «th option to
i I rep rchase ts prior tercst i th w II (us g th sam valuati f nula) a d parti ipatc in f nher operati therein wtyecl I th pro 
12 vtsi s hereof

n
14 3 Ah. do mem of Non C sent Operations. The pro « ns fArtiIcVJE.1 orVIE.2 hove shall he pplicabl a betwee
15 Consorting Parties l th att f ihe proposed abandonment fa y til ex pled fro n said Articles fuo ided however no well shall be
16 pemn only pl gged and nbondo d les and tft II patbes ha mg Ih right t cod I f rther perati ns ihcr h h been oiled
17 of th proposed abandonment and a Horded Ih opportunity to elect to tak ovcrlh wllm cordanc with (h pro si rih Arid

18 VLE
19
20 ARTICLE Vll
21 EXPENDITURES AND LIABILITY Or PARTIES
22
23 A. Liability of P rties

24
25 Th li b I ly of th part cs sholl bo several ot jol t collect! c. Each party shall be respo sibl ly for us obligations and
26 shall b Itab! only lor s proportions! shore f th costs f de el p g and para Ling U C n tract Area. Accordingly the liens granted
27 omo g th part es in Art id VIIB give t secure only Ibe debts of ca h sc cr lly It k ot tl Intent of th ponies in create, no
28 stall tl is&gicement bee nstrued scrcnl go mining tlerpart crslupor ssociallon ort ender the parties II bl aspnnncrs

29
MB U d Payment Defaults

31
32 Each N u-Opera lor grants 10 Operator I pn i I end gas rights th C ntract Aren, nd a security interest in us sli
33 of oil a d/o g when extra ted d is merest l oil eepupment, to sec re payment of ils Share of expens together wid interest thereon

34 ot th rate provided n ExJ b l **0” To the extent that Operator has a sccu ty mterest u dcr the Uniform Commercial Code of tl

35 state. Operator shall be entitled to ex era th eights and remedies of o secured party der tlieCode The bring ng of a su t and lire ob
36 tai l g of j dgmett by Operator fa ih ccured d btcdnCsS shall not bo d cm d elect of re odes olherwts fTccl th hen
37 rights or security interest as secur ty for lira paym nl thereof I dd bon, upo d f nil by any Non-Opera! th payment of Is stare
36 f e pens Opcralo si II h the nght vithout p judiee to Ihar ghl o remed es l collect from the p rclnser the proceeds from
39 the sal of sue! No -Operator share of oil ood/o gas ntii th mo nt wed by such Non-Operator plus at rest I as been p d. C h
40 purchaser dull fa enl iJed to rdy pon Opaator s written statement concerning th amount ofay dcfeult. Operator grants a like lien
41 and ee nty interest to the Non-Operato t sccu payment fOpcralor sprop rtonat har f pense.

42
43 If ny party (ols is nabl to pay Its star of pens wirhra sutty (60) days after enthiion f statement ihtxefor by
44 Op tor the no d f uIU g parti s i I d g Operator shall up eq est by Operator pay the unpa d amoum in the proport tliai
45 tl Interest f cad such parly bear ( Ih interest f oil such pan cs. Ea h party so pay ng its sha c of the unpaid amount dull, to tatam
46 rcimbws eat tl error b subrog. fed t the ec nty rights desenb d i (he for g g paragraph.

47
48 C P jmu t n dAcco ting

49
50 E cqrt os hern therw spec fically pro Ided Operator shall promptly pay d dtscharg expenses nc trod n th dev J pm 1

51 and operat on of the Contract Area pursue t to th s agreemuu and shoB charge each of d e parties hereto with ihar respect! c proper
52 I OMl si res pen h exp K bar S provided i Exhibit ‘C* Opera h tl keep ecural reea d f ih J ml eeount I crcu der
53 sha vi g exposes Incurred and haiges nd rediu made and ccei d.

54
55 Operator at its ejection, stall ha e the right from tune to (me to demand and receive from the other p rttes payment in advan e
56 f their respective stares of the estimated mo nt of the expense to be incurred In operat ons herrundo' during the next succeed ng
57 month winch ng) l may be exercised only by submission to cad such party oF an itemized statement of such esi mated expense tog ther
58 w tl n Invoice for its share thereof Each eh statemou and for the paymal m dvauce f est mated expense shall be submitted
59 on or before th 20ih day f the ext preceding m ih Each party sliall pay to Operator Its p oportconate share f such caimnic withm
60 fiftec (I5)day* aftersu I est iiaieand In oicclsreeef ed. If y party foils to pay Its Aar fsadesi nai wil saidt th muni
61 du shall bear merest s p ded in Exhibit “C until pa d. Proper adjustment shall be mad monthly between advances and actual
62 pen to the end that ca h pony shall bea and pay is proport onaie star f dual expenses i ird, <i o more

63
64 D Lamtntlo f Expcndltu

65
66 i Drill nr Deenen W thout th con ent of all parties, no well hall be drilled or deepened, except any wdl drilled o deepened

67 pursuant to th provisions of Am IeV|B2 of this agreement Conseni to tlw dnll g or deepening shall ncludc

68

69
70

i / }
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ARTICLE VII 
cont nued

1 □ Qei----N—L All cccssary expe d lu es f ll dr II go docpcnl g test g mplct ng and cq ipp g r the w II uwl d g
2 cssary u ksgeand/ surface ftcdiUes,
3
4 0 QEh__bp 2 All cssary pend tu es F Ih drill % or deep g d test! ig f th w II When su 1 w 11 has rea hed It
5 ihonzed depth and II tests h been o pleted, d th csulis d crcoff misl ed to ll pan es, Opcrato shall gi mmedat not!
6 id the Non-Operators wlio h (1 ght to part cipat m (he co nplel on sts Tl pari es rccei g sad not shell ha forty e ghl
7 (48) h ( cl vc f Saturday Su day d legal h todays) i whi ht elect to port cipat in (I e selling of cosing and the cotnplelio at
8 tempt S ch election, wl en made, shall Include c nsc 11 II ecessary c pend lures for (lie CDiopleliiig nd cq ipp ag of such well
9 hid g essary tankage ond/or su free f cilt es F I f any party rocaving such l to reply wuh th per d ho e fxed sh II

10 const i tc n led on by dial party not to participal i tl ost fthocomplcton altenpl If one or more, but less Ilian all of the part cs

11 eleel to s I pipe and to attempt complcti n, tl provisions of Articl VIJJ2 hoe f (the phrase “reworkmg deepe 1 g or pi ggi g
12 back as coni ed Article VI D.2 shall b deemed l ui 1 d omplcting *) sh M pply i tie perat s thereafter du ted by less
13 than all part cs.

14
1$ 2 R w__rk Pice B ck W ll l the nseni T ll pirl es. no w II shall be reworked pi ggod bad. e cept well rew bed r
16 pi gged back pursuant t th pr of Art l VI8.2 flhl grecmaiL Consent to ih reworking or plugging back of wdl shall
17 ind de D necessary expend lures nd ctngsuch pent ons and complex g ndeq ipp g fsadwll Inel d ng necessary lankag 

1$ and/or su f faallcs

19
20 3 Othe _Opcra ions. W iho i the co sent f all part es Operate shall l ndertak y si g| project casonabty est ruled
21 to q ancxpatdzt in excess fhve tv five th usandDollars (S25.000 00 I
22 et ept o tnecti n with wdl th drilling, rework ng deepening, completing recomplcilng or plugg g back of wh ch h been
23 prev ou ly tl nzed by or pursu u to th agreement pro ided how cr that, n case of cxplosim fro. flood o oilier sudden
24 emergency whether ft! sam ordffercntn lue. Operator ay tak I steps and ur such expenses as i is op «q d

25 to deal with ihe emergency t safegua d I f and properly but Operator promptly as possib) dull report ih emergency t the other
26 part cs. If Operator prepa oulhonty for expenditure (AFE) for iis ow sc. Operate hall f no h any No -Operat r so request g
27 an informal o opy thereof f ny single project cost g! ex ess of_______________fifteen thousand

28 Dolla (i15.000 Ofi ) but ta than Ih outll first scl forth bo th paragraph.

29
30 L ll t I SI M W IIP ymc ts dMl im mll y lties
31
32 Rentals ll t w II paymt i nd m ny lties wh h nay be q od under tl ten of ly lease sliall be pn d by tl
33 party or parties who sabjeUed s ch leas lo tl s gr ment t ts or tl ei expen I the e ent Iw or more part cs wn ml have co
34 Inbuted micrcsts th um lets t this agnnsnoii such port « may designai f su h po lies lo k sa il payments for and on
35 bcl If f 11 su h p rucw Any p rty nay req cst d sill be ainll d t rc cl c, p per videnc f II h pay erns. It) t f
36 faihi i Irak pr per p ymeni of y entnl shut-in w 11 payment o mi num r yoliy thro gh m sink craghi where such pay
37 nent is req (red i co to uc th lea force any loss vtu h results fro 1 n n-paym l h U be b m i ccordance w*lh th po-

38 vis ns fArt lclVB2

39
40 Operat hall tify Non-Opcrato of th ant paled compt l on f sh t gas w II It h ft g el m I prod Uo
41 f product g ga w HI l lea l fi (5) days (« I ding Saturday S d y and legal I I day ) al Ihc earliest opportunity perm tted by
42 ctrcumsian es, prior l tak g sud u n, bul sumes 1 bilrty for f 1 t do so I U enl of fitlu c by Operat I so notify
43 Non-Operator th loss of an) lease o tr b ted I crcto by Non-Opera to for f t rc to mak 1 mcly payment f y sh l in II paymei t
44 I lib born j tlybyih partes herd der thep ov s ons of Anld IV BJ

45
46 F Taxes
47
48 Beginning untl ih first c. t dar yea fter ih fTcd d l I er of Operai sh II ender for d val rem tout on oil property
49 subject to lht$ agreemet t h ch by I w she Id b endered f a h ta es o d t shall pay all su 1 l es ssessed (her a be lb they
50 become detinq ait. Prior to th ndrt on date, a 1 N Operat shall furnish Operator formal on as to burden (to nchidc. but not
51 be hm ted to. roynlt cs, o cmdi royall cs and p oduebo payments) on leases and o I a d g s interests eonlnbuled by such N n-
52 Operator Ifth as csscd valu I f y leas hold estai is d dbyreaso f its being bjecl t outstanding « ss oy lies ver
53 ridi g ray allies ch- prudu 1 paymen s. th ruduclto in d val taxes res U g thcr ft m si 11 in re t ll b ft T Ih wner
54 ownos f h leas eh old estat on Operat shall tb si Ih da g t such wncr or wncr so lo fleet (he benefit of Such reduc
55 no (Ptl d valorem t es ebas ll wlol i part upon separate ahiati s feel party s working inurtst Ihcn notwuh U d g
56 anything to the co trory here n, harjes to Ih jo l aecu t shall be nade and pa d by the p riles Hereto l scce dance w il the tax
57 aluc goicrated by ea h party s w rising (vest. Operator shall b >1 the other p rtiea for llicrr proporttonot share f U tax payments

58 ih manner pr idcd Exh b I C

59
60 if Opernor siders y la cssma t mproper Operat may at ts dlserct a, protest wjthi tl l ne and na cr
61 prearibed by law and pro ecul (b prot tt final deter tUrtOUon less II p rl cs agree to abandon the pr tort prior to fi 1 deter
62 mi nation. During th pendency of adira isVauve or j dci l proceedings. Operator may elect to p y under protest all sue) u es and any
63 tcrest and penalty When any such protest'd sscssmcnt hall have been finally detenn ed Operat sh II pay ih fa fb tl joml
64 cou t togetbei with a y I (crest nd pai lly crued, and the total cost sh U then b assessed ga nsl fli p rtics, d b paid by il cm as

65 provided I E hlb "C

66
67 Each party dull pay or cause to b pa d U prod cboo s era ce, cx «sc gati en g d ihcr (axes nposed po ot with respect

68 totl prod etiono handl g f su h party 3 shar of I d/orga produced under the lerms f this agree neOL

69
70
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ARTICLE VII 
continued

Q i >

AA.PL FORM 610 MdDEL FORM OPERATING AGREEMENT 1982

1C Ins ra ice 
2
3 At nil I mcs whfl opcrat on re ca do ted lercunder Oper t shell comply with (h w ricmc compunuiii f w f
4 ih t where th petal being co d eled, provided, h wcver that Operator may be dr insurer f labihly under si d m
5 pensai bws in which e c t (he o ly ha ge that sh II be mad i tlcjonl count shall b aspr IdeduExIubl C" Opoalo shall
6 also cany or provide nsurance f th ben lit of Ih jo t ccountoflh pan es as outlined 1 Exh*bh D ttachcdt d mad pan
7 hereof Opcrat sh il require 11 tro tors gaged n work on o ft) ch Co tr t Area to mply with the workmen c pensat on
8 | w ftl stat wl er the operations are being conducted and t m tai such dies nsurance os Optralor may eq ire.
9

10 In th event l mob 1 p bl 1 b I ly m unin 1 specified in said Exhibit 0 or suhscq cntly raect es th ppro 1 f lh

fl part nod* cl h g hall b mad by Op ralor for prom msp dfors eh suranctf Operators a tom t eq ipmenl
12
13 ARTICLE VIII
14 ACQUISITION MAINTENANCE OR TRANSFER OF INTEREST
15

16 A $ rr d f Leases
17
18 The leases co cred by lh greeme t nsolor they embrace creage U Co tract Area shall not be surrendered ut wh 1
19 pan urdcs alt parlies consent llecel
20
21 H w o sh Id any party desi t su rr older ts merest in o y leas any porti thcrcoC and (he thcr parties do tot
22 grec or co se t tiitfet the party desi g to surrender shall gn, wit] t expr ss r implied ururanly of title, all of il$ I teres
23 h lease 0 p non lliercof and y w II in ter 1 d eq pmou wl h n.y be local d thereo and y ngtts prod i
24 tl era her secured t tic partes t onsenbngt such surrender If th Interest of it ass grung party Is includes ol nd ga i
25 icrest th signing party h II « cut and del ver to ll party or parties t con enl ng u> su b aiimtdo- an I and ga leas co enng
26 s I 1 dgas nterosl To ter of (l)yea ands longdurcafta land/ gssp d cdfromtl la d od thereby h
27 lease to b tl f m tla hed herd E hibu B Upon d ssignm nl lease, the assig g party shall be rd cved from II
28 obligations tl crenftar cru g but t theretofore accrued, with resp ct to the i terest sslg cd or leased nd the pa t on f any well
29 ur but bt thereto and th ass g i g p tty shall ha c no fuithc mleresL m th ass gned o leased premises d ts eq Ipment and pro
30 d clio othCT thoa the rayah ret cd any la made nder the terms of 11 is Article. The pony assig ec or lessee hall p y lo lie
31 party ass gno or Jcsso tl ea nabl salvage slue of th Inllcr mtercst ui any wdl andequpment ttnbutable to the assigned or len
32 cd ag Th value f 11 natenal 1 11 be delcmd ed cordonc w th (he provi f Exh b l C less die esl mated ost of
33 salvaging aj d lh estmad slfplggg d bandomng. IT lh as gn nl or lease i f ver fmor ll ne party th locst
34 shall b sh red by su hpanlcs I tl pro porn than] e in ercst fa h bears i tl t tal interest f 11 such part es.
35

36 Any ass g merit, lease s rrender mil do- tl pro o si tall not redu o chang th assignor s. lessor s or surrender! g

37 party interest as it wa m <1 1 ly b Tore Ih ossignm rt leu nendw th faalan T th Contract Area and t) acreag
38 ssign d leased o sum dcred a d subscq enc perat o s thccoo 1 11 t lh after be sub; cl t tl ter s d prevision f this

39 ogreeme t
40
41 B Ren vnl o Elmo f L as
42
43 If any party ecures enew l fonyol nd gss lease bjoel 1 tl grcc ent, 11 other part es shall be notifed p omptly d
44 loll ha e the right for a period f thrty (30) days following receipt fs ch notice n hcht leett prt pate th vnersh p flh
45 renewal lease, s fa os such lease ffaslad within the C nlraci Area, by payl g t th p ny who cqui ed n tb ir se eral p oper pro-
46 porticnalc shares f the a qu sit on cost allocated to that pan f such lease w tl th Crnur ct Area wh ch shall be m pro port to th
4? interests held at that tl byth p n th C mra \ Area
48
49 [f some, but less tlta all T tl part es elect to part cipat nil p Itas f renewal lease rt shall b wn d by lh p rues
50 wl elect! part pat ther In, rat based po tl rel t ship of th resp l perccntag fp rt ip 10 the Co tract Area
51 i the ggrqg t of ll per enlag of parti pann ll C tract Area of all part s pa t c pacing in th purchase fsu h re cwnllcosc
52 Any renewal lease In which less ilia 11 pan es tat to porunpato shall not be subject to tl ts agreement

54 Cnch pony wh pan pa die p •chase f wal lea si all h g cn assignmen 'T* F^u? prop rtlc& merest I

55 by lb acqu n g p rly
56
57 The p o tstons of tl s Artt l diall apply i renewal leases whether C > arc for the cut re t rest co cred by the cxptn g lease 
56 o rover o ly porno of its area o on interest tl er il Any en wal lease tak befreth exptrali f Is predecessor lease, or taken or

59 ra ted lb mlhi &i (6) month ftcr th exp rat flh existing Lea shaft b subject t this pro n but y lease taken
60 tradedf mo tl (6) ths fter lh prati f ex t glease shall otb deemed renewal leaseand sbalinotb subject!

61 the provisions f this grcei ent
62
63 Thoprcmsto stn this Art ! shall I o Ere ppl abl toe icnoo ofol and gas leases.
64

65 c Acreage or Cash C t tb t
66
67 While th $ ogre ment is in force. If any party ontracts for a eantnbut o f h to vards the drift ng or a well or ny ther
68 opcrat on on the Contract Area such co trlniti shall be paid l the p rty who co ducted Site drilling or tl er pontio nd shall b

69 ppl dhy gn st the cost of such drill g other pent n. If the tnbtonbemth form f acreage tl party! wh m th co
70 a but! is mad si all pro nplly tender an assignment of lh acreage w the t wane ty of 1 tie, I th Drilling Parties ut the proport ons

ll
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ARTICLE VIII 
continued

J &a <1 Dnil g Panics shared the cost or drill ng ti e wdl Su 1 acreag hall become a separate Co tract Area d, t rh tent poss bl b
2 g era d by prow on dent cal t this agreement Ea h pany dr II promptly t fy || thcr patties of ny cnag cash coni rib i ns
3 ll may blx n to support of any well or y other pa d n tti C Ira t Area The bov* pro si ns shall also be pplteabl to jv

4 ttonal rights t earn acreage outsid Ih Co tract Ana which ar support of well drilled n$id ih Contra Area
5

6 If any party contracts fo any cons deration doling to deposit f such patty sh, re or s bsturccs p cd ccd haru dcr su h
7 onsidcrab n shall t be deemed contribui contemplated ih Article VIJLC 
S
9 D M t oa ceofUn fo m I tc cst 

IQ
11 For ih p tpose of ina ita mng rnT mrty or wneral pi th I nd g lea eh Id 1 tcrcsls o end by this gr enl
12 party shall ll nc mber tra fci imk iher d sposit f Is interest (he lea es mbn ed w ll the Contract Area nd w lls,
13 apupmou and prod t les su b d postl co ere ettl er
14
13 I Ih cm interest fthcprtyin II leases ndcqupment dpod lonoi

16
17 2 aneq il nd ded tcrcsl mall lea sandeq pment dproduction th C tra t Area

18
19 Every such rale, enc bra e, transfer or other disposflie mad by a y party hall be mod prcssly subject | (hi gree cm 
2Q d I ill be m d wthoutp j d toth ngltoftl thcr patties.

21
22 IQ i any lim ih leresl of y party is di tied a mo g d owned by fou r more co-owncrs Operator l l d saetion, may
23 requir such co ow er to oppo t a s gl trust g t with f 11 th my to ec ti es app expenditures re d bill g To
24 d ppro c nd pay such potty share fll jomt expenses and to deal generally w th dwtl pow t bnd th -owners f ueh
25 p rty s lor st withi Ih scop of d operations embraced this gr emoit; h w ver II such o-owners shall h Ih right t enter
26 t o d exec 1c ll oomract gr merit fb th d»po id a flha aspect sltaes fth I ml gas produced from th C tra t
27 A <s nd thy shall h th ghl to receive, eparai ly payncni fth sale proceed thereof
28

29 C Wit er or Right t p mt
30

31 If permitted by the laws of do sit or stat m whi I the property co ered hereby loc led cacl pony leret vmng
32 ndi ded intaest th C trad Area va cs ny d ll ght t may H t pari 1 d ha l as tie to it i sc craliy ts d tded
33 i teres there!
34
35 8V ■■ Pwftnmlol Wtgha to Purchase*
36

37 ------Should-any pai1y-Hleflfr»tfr-ocll all or ony port of its mtetestfl-under Ihis-agi cement. or ris-nghto«ond Interests in die Centred
38 Area n shofl protnptly givo wnnoiwnHioo to tho other parties with Ml information eonoefmn" U>proposod anlej which shall me hide the
39 nemo and address of the prospective purohoscv-fwhfr nmol be reodyv wWHng nnd able lo purehasel-the porches* pwoornnd ell othi-mwn»
40 uf the effa^Tlw ciha-pafttco shall-then hove an optional-prior ported of ten (10) days after rcoetp^o-MhfriwIweMO'purehaso
41 en-0>o-gHwe terms and eondnionc die inter ost which the othir party propotias-tn edit end if Uwg-oplKwl right is ewennsed die pure has-
42 mg parties1 shell shine the purchased interact-hi the proportions llwi the totaas* of aaoh-bears to I he total micros! of oh purohosin" par-

43 bos However^ Oioro ohoU-be-no-ycfofonMol' right to purohaso-m-thoso creog lahore any-porty widwsio mortgage ha-interestfli-of-lo
44 diapoao of its rnttresls by -merger reorganization, consohdatwn. or cals of-dhw-wbSUiniially-oM of tta-osseta to n subsidiary or perent com-
45 pany-ot-r»fl subsidiary ofa parent-wwpany of4o-Qny-eoropcny in whioh any one potty owns tHnofomy-of-tho stock.

46
47 ARTICLE JX
48 rVTLRNAL R EVEN UE COD C ELECTION

49
50 This grecmcra. s ot mended l erect and dial! not be construed to Tote, a rcl lionsWp f partners)! p assn ini n
51 f pruft between or not g th part c I ct N I withstanding any pro isi here that th ngh and 1 b 1 tics hereunder re eral
52 ami not joint or collective cr that this agreement and operations hereunder shall not constitut partnersh p, If for fcdoal income tax
5J purp es this greement and the peraii ns hereunder at regarded as p nncrclup each party haaby fTccl d elects t b ex lulled
54 from th pplcal of ll f Ih pro ns fSubl pto* K Cb ptcr I S btitl A f ti tntoial R Cod r 1934 per
55 m It d d thanzed by Sect 761 fth Cd and th cgukti ns promulgated ihcrcu dcr Operator I ihorized nd dircc ed t cx
56 ec tc boh If f each party her by fleet d sucl cv done of tl s d ct may be req rod by th S cretary f th Treasury f tl
57 Ui ded Slates or tl e Federal Internal R ven e Scm cl ding spec really but t by way of I mitobo II f the returns statements,
58 and (be data cqu rod by federal Regulations 1 761 Should ihere b any r qui cncnt tliat cacl party hereby fleeted gj f rthcr
59 evidence of (his election, each such party shall except such documents and furnish such (her idenc s uuy b req trsd by th
60 F deral Internal Revenue Service or s may be necessary to cv dcnc this led on- No such party shall g ve ny nob cs or tnk y otl cr
61 aelo nc n iste it wuh th dectio mad hereby If aiy present ot Ibturc m fa I w f the state or stales to which th Co Ira i

62 Area is located or any future i me tax laws of th United Stat i om pro sons si nriar l those in Subchaptcr 1C* Chapter I63 SbtUe A ofthe Internal Revcn eC dc f 1954 undo which an electio slmilo to tliat p o ided by Sect 761 of the Cod per
64 nuted ea h party her by Rioted shall nak su h election as may be permitted or q ired by su h laws. I making th foregoing lee
65 I on each such party tales that the income deri ed by such party from operatta hereunder ca b deque! ely detetmned wltho 1 the

66 couip I to oFpartnershptaxabl me.

6?
68
69
7Q
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a
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ARTICLE X
CLAIMS AND LAWSUtTS

Operator may settle any s gl 
doe not exceed_______________
(S— 15.000 00

omsured third parry da mag la m suit
lift enthou and

n g fr pera lions hereunder f tl upend turc 
__, Dollars

) and if the payment i i mplet cttlcment f such cl m suLlfih mou it required focsail mcnlex 
oed tlie obo mount th parties here! sltall os sum <1 lak over ih fiirthff liandl g or the daim or su l u less such uiho ty 

dlcgitcdt Operaror All costs ond expetu s riandl s «ul og. or otherwise <1 setorg g I I m i ahull be t ih jo nl 

pens: fih parties put eipnl ng in th« opera! on from wh III 1mm sat rl s. fr I ralsmad age nst any pi ly r ny piny Is 
sued oo account of any matter a tng fro tt opera! ns hereunder o er wh d su I uidi dual has no control because of the tights g ven 
Operator hy llus grctuicnl su I patty shall mmed- t ly l (y II other pan es a d the la m o su t sh II be treated s o y other I rat 

sun olvi ig operat ons I e nder

ARTICLE XI 
rORCEMAJEURt

If a y party is ei dered nablc, wholly or part by f re majeu t carry t its obligat nder this gr cement, lher tha 
th oblgati n l mak m ey payments, that party sh II g e to all other parties prompt wnuc U f th f rce nujeur will 
reiso .ibly f II particulars con em git thexcup n, th blgatinsoflh party g g ll note s 6 a llcy n: ffccted by tlic r
majeurc shall b suspend g dun g, but no I ger than, th conlkuianc ofth force maj re. Tlie fleeted parly sh I! use II ca bl
dilgencet mo the fore najeuresit anon is qu ckly spraticabl

Th req cm cm that any f re najeu shall b« r raed ed il all rcasonabl dispatch hall ot requ rc <h sctllei ent of si kes 
lock l o other 1 b dfTcuHybytl pany 1 ed, co trary to is w hes h w all su h rTlTcull es shall belundlcd si II be l ly 

wttlunthodscrclionofil party emetl

Th lenn force roajeurc as here mpl ycd, shall mca act f G d, trlk lockout or th ndusi nl dist tmooe act ot 
th p bl cn y wur bl k d p bl nul 1 ghlm g. f u, storm flood, cxplosi g cr mental cu g vemmeni 1 delay ratio t
M i act o» valabil ty f q ipm t nd y other ca sc whether f th k d spec Tcatly emi era cd b wherwi whj 1 |
not reasonably w th th co trol f th party lam gsup si

article XII 
NOTICES

All notices ih do eq ired b t een th pan es a d requ ed by y of th pr ns f llus gre ent unless othcrw
specif ally provided shall b gi wni gbym 1 tel gram, posl g or barges prepaid, o by t lex tdeenper d ddressed t 
the part es to whom the not ee i given t the addr sses I sled on E lub t A The o gnat g tegi under any pro i to hereof 
hall b d emed g vco o ly when eca ed by tlie party to wh m such ot ee is <£ ectod, o d th 1 mo for such party to gi any noli e n 

respons tluxet hall ru from th dat U crig anting none b received. Th. condor any esp nsive oticc shall be deemed gi cn 
when depos I d 1 Ih ma I w th th t legraph compa y w (1 postage charges prepaid a sent by t lex telccop er Ca h p ny
■tail las il nght to hongc is dd ess nyli a, dfro tmtt by g gwrtt n l cc tl ere Tl II otlsa p n es.

ARTICLE XIII 
TERM OF AGREEMENT

Ttu pesmeni hall ana f II f and effect as to th oil d ga leases d/o ol nd gas (erests subject hereto f r tl 
pc od of bm elected below pro ded h wc cr p rty hioct hall e e» b trued as ha g ny right t tl or tcrest or t y 
lease or oil d ga crest orxrlb t d by y ther p rty beyond ll term flh gi ent

□ Ont N 1 S lo g y f th I and leases subject to this agreement ana or are tm d i force $ to y pari

I the C Ira l Area wh tl er by prod ct on exl nsw re wat, or t) erw sc

B On N 2 1 th cnl th wcH described Arti le VIA o ay bseq ent w U drilled under y provlsio of th

agreement results prod do f oil and/or gas m pay) g quantities tl is gr ement 1 11 t lb ee so I ng any h well or 
well produ e. or Ore capable of product on nd for dd tiooal period of 160 davs from cessatm f llpred ct p ovided 
lowc cr f prior t tl eipuab fsu h ddrio 1 period, o more of the parties hereto arc engaged in drilling, reworking, deepen 

g plugg g back lesb g o alto pi g t co nplete a well or wells he cu der U greeme t shall co tmu m f cc until such opera 

ton h b mpl ted and if product o results (I crcfrom th gr cement h II co i fore os pro dod I rein In the event the 
w II described in A I cl VIA ny subseq cnl well drilled hereunder results I adryhtc,od o titer well! producing, or capabl 
of p oduc ng 01 and/or gas from th C nira t Area, llus gree ra shall terminal unless drill g deepoung plugging back or cwoik 
mg p rat ns oi n need w llrtn 180 dav from the dote f bandonmenl fsadwel]

It is gr ed, how a that ll ter nirtail of th s gr m t hnll not relic c y party I er i fr any I ib I ly wh cl I as
ccrued or na hedpno toll dat fsuch term nation

13
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1
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5
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7
8
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11
12 
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15 
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35
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39
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41

42
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49
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58
59
60 

61 

62
63
64
65
66

67
68

69
70

ARTICLE XIV
COMPLIANCE WITH LAWS AND REGULATIONS

A. La vs Reg 1 il ns and O ders

Tin grcement shall be subject l lb wiwcrvalK. I ws of Ih si I whchlh C tract A ra s loralcd oil vald roles 

Rg bint s. ndtn* of any duly onsl 1 led reg L lory body of sakl state, ell all Her ppt cable r Hero! mi a dl ral I ws o 
d na ccs. rules reguJ in s, d rd rs

B G «r log L, yr

Thu grains l ml II nailers perl in g hertHJ nd d ng bat not I mucd I mattcra f performance, no ptsf tm nc bra I 
Mined k proewh is rights dits ml I lerpranii constnicn hall be g emed and del rm ed by the I w of Ih sialeinwb b 
lb Contract Area Is 1 rated Ifth C uactAeais iwoo motesi les ihehwoflhesateofNew Man eg 

shall g am

C Rcgulai y Ag ncics

N ih g her I c la cd hall gra l or fa ns trued i grant Operator Ih ght thon) t wi or release ny right 
pnvileges bl gal wl h N n-Operalors may ha c und federal at l> ndcr rales rcgulai ns orders pram Igalcd 
underSIKb laws m Icrcnc tool gas d mineral operations m ludi gIhe I cal n. peril prod elion ofw II o tracts ffet 
t gor djace tt tl Contra I Area

W ih respect t opera! ons here d N -Operators gree to release Operato from any and all loss s, da ges, j nw 1 ms 
aod causes f act on ansi g ul f doit to o res lung d reclly or i d rcclly from Operator1 ntcrpretati o ppl lion of ules 

nil ng* rcgulai ons or Orders of th Depart noil of E ergy or predecessor o succcssc gene es t d extern ch ntecprctai on or p 
pi cal 10 vas mad in go d f tl Each NoA*Opcra( f rtha1 grees l re in burs Operat (o ony nounts ppl cab! to su b N 
OpCral hn f produ I that Ojienter m y be equ red la refund, ratal or pay os a res h F 6ucl ncorrecl interpretation 
ppl cation, i gethcr with t crest dp rallies tier w ng by Opera ora result f such Incorrect erpretano ppl cal n.

N -Operator thonze Operat l prepa 6 and sub nil such docume t as may be cq cd l b subm lied to U purchase
r ycrud I Idler der or to any olher pcr*> o ilty pursuant to the req rem t fiho Crude 0 I Windfall P oft T Act

of 1980 os sam may b a ended fr m t me to Umc ( Acl *), d any a! d regulations or rules which may be issuod by ih Treasury
Department from umc to I m prsu tl sad Act Each party hereto grccs l furnish y and II certifications or ther formation
wl ch is required t be f nushed by said Act i a 1 mdy man er and i suffj tentdet Hopmmt rapt anco vilh sa d Act

ARTICLE XV 
OTHER PROVISIONS

A. Priority of Operations

Nolwithstamfng nythlng h In to the co t ary It is agreed that when a well drlled u der the t rm f this 
Ag aement shall have been drilled to the obi diva formation or depth and th part ea participating I the w II 
oarnot mutually ag e upon the sequence and timing of further operations regard g said wall the p oposals shall 
b considered in the follow] g order

1 A proposal to attempt to complete the well at either the objective depth or objedlve formation Ind ding 
the testing and logging of such well at such depth

2. A proposal t plug back and attempt to complete said well above the objective formation (f th re Is more 
than one proposal to plug back the proposals will be considered in ascending order)

3 A proposal to deep n sa d waif In order to att mpt a completion bel w the object ve formation {if there is 
moreth non p p altode p n th p op s f shall bee sd red I descend g ord r)

4 A proposal t d trade the w II and

5 A proposal to plug and abando the well

B Notwithstanding any other provisions herein if du I g the te m of thi ag eement, a well la r quired to b d ill d 
deepened reworked plugged back sidetracked or recompieted or a y other operation that may be q irad In 
order to (1) continue a lease or teases In force and offset or (2) maintain a unitized area cay portion thereof In 
force and effect* or {3) earn or praserv and interest in and to oil and/or gas and other minerals which may be 
owned by a third party or which falling In such operation may revert to a third parly or (4) comply with a order 
issued by a regulatory body having Jurisdiction in the premises falling In which certain rights would terminate, th 
following shall apply Should less than alt parties hereto elect to participate and pay their proportionate part of 
th costs to b incurred in such operation, those parties desiring to participate shall have the right to do so at 
th rs I cost* risk* and expense Promptly following the conclusion of such operation each of those parties not 
participating agree to execute and deliver an appropriate assignment to the total Interest of each non-participating 
party In and to the lease leases or rights LIMITED TO THE SRO UNIT DEPTHS which would have terminated or 
which otherwise may have been preserved by virtue of such operation and in and to (he lease, leases* or rights 
LIMITED TO THE SRO UNIT DEPTHS within the balance of the drilling unit upon which the well was drilled 
excepting however walls therefore completed and capable of producing In paying quantities Such assignment 
shell be delivered to the participating parties in the proportion that they bore the expense attributable to the non- 
participating patties interest For the purposes of defining a required operat on under this provision such 
operation will be deemed required if proposed within thirteen (13) months prior to Ihe date such rights would 
terminate.

C This Operating Agreement dated M y 6 2009 supersedes and r places any current Operat ng Agreement covering 
the contract area

14
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1 ARTICLE XV!
2 MISCEILANEOUS
3
4 This agreement sh 11 be bmd ng upc d ha!) four to th benefit f ih parties hereto end t ebet respective heirs, devisees. 
3 I gal epresej tali cs, successors and ss gns.
6

T1 s Inslnimcjrt may b c cc ted n y mba f ountoparts eacl of which shall b onsldered an eng nftl for f] p rposc7
8
9

10
11
12
13
14
15 
)£

17
18
19

20 

21 
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

41

42
43
44
45
46
47
48
49
50
51

52
53
54
55
56

57 
SB
59
60 
61 
62

63
64 
6$ 
66

67
68
69

70

IN WITNESS WHEREOF th s agreement dial! be fleetivc fRihday F__ Mav fvea 1 2009

operator

MARBOB ENERGY CORPORATION

'tUy ynML
K2>

PITCH ENERGY CORPORATION

"FLy*inJjL.
YATES PETROLEUM CORPORATION

YATES DRILLING COMPANY

MYCO INDUSTRIES INC

NCARBURG EXPLORATION COMPANY LLC

DEVON ENERGY PRODUCTION COMPANY LP

NON OPERATORS

THE ALLAR COMPANY

EG3INC

ABO PETROLEUM CORPORATION

CHESAPEAKE EXPLORATION LLC

LEGEND NATURAL GAS II! L.P

15
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the SRO State 

Exploratory UNIT AREA County of Eddy State of New Mexico dated May 8th 2009 m form approved on 
behalf of the Commissioner of Public Lands and m consideration of the execution or ratification by other 

working interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement the 

undersigned hereby expressly ratifies approves and adopts said Unit Agreement as fully as though the 

undersigned had executed the original agreement

This Ratification and Joinder shall be effective as to the undersigned s interests m any lands and leases or 

interests therein and royalties presently held or which may arise under existmg option agreements or other 

interests in unitized substances covering the lands within the Unit Area in w hich the undersigned may be found to 

have an oil and gas interest

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned his or her or its 

heirs devisees executors assigns or successors in interest

EXECUTED this 29th day of June 20 09

TRACI f SI See attached Exhibit B

YATES PETROLEUM CORPORATION

By /

John Abates Jr Attorrfey IrTFac^

MYC6 INDUSTRIES INC

ByjZ^JLa

Sharon Snowden Attorney in Fact

IATES DRII LING COMPANY

Pey to/Y ale V"a tl 

ABO PETROLEUM CORPORATION

r, iJ^/i Us: L
John jiates Jr AUomoy'in Fact

Addre IDS South Fourth Street 
Artesm NM 88210

r

ACKNOWLEDGMENT
STATE OF NEW MEXICO )

) ss
COUNTY OF EDDY )

This instrument was acknowledged b fore me tins ?oeh da) of ,7 utip 2009 b\ John A Y'Ues Jr 
Attorney in Fact of Yales Petroleum Corpoiation and of Abo Pctroleu « Corporation Ne\ Me\ co corporations on

''fBfe»dJS£naS0tlons -o . n J
hah J Baber ------- 'T™' V—-------------------------

Wtnxsor nmjOmUB or NBW M8XIC0 Noinn. Public

STATE OF NEW MEXICO )
) ss

COUNTY OF EDDY )
This instrument was acknosvled ed before me this _ 29th ch\ of June ’009 Pe ion Yate

Attorney m Fact of Yates Drilling Company a Ne a Mexico coiponutm on behalf of said corpoiation

COTK3AL SBAL

NOTARY FOBUOOTIII* fXf KSV tStXKO

tf ->.1- 61 - 
W MEXICO )

) SS
COUNTY OF EDDY )

This instrument was acknowledged before me this

Q

Nonra Pibhc

STATE

29th day of_ June 2009 by Sharon Snowden
Attorney in Fact ofMyco Industries Inc a New Mexico corporation

OmCIALSBAL
MtlNar
KOUtSY rCBUC-RTSTE OF NBW MSXICO

Notary Public

gi..ifrt?' i A?
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AJV.P L FOWV ' MODEL FORM OPERATING AGREEMENT 1!.

ARTICLE XVI 

MISCELLANEOUS

* Thb &eraemem (hall fa farndti^ pen tml faaD mart the faster r <b pmabmo d 10 the nspeetf hetn. derates
5 leyl ctprequadFct, igtcowiM amt assign.
6
^ Thi tniuumentmayfaeciecili^ nynnmba- f combi Bpi ocb of which dial beeaiuiteBdanarlginkl (w npuipom.

* IN WITNESS WHEREOF ill veunen dnlibaeffective f 8H Am f Mn (wrt MM

OPERATOR

MAR BOO ENERGY CORPORATION

ynJHL -ftz>

l
25

26

27
28

29

30

31 ~ --■■■

»
31 YATES DRILUNO COMPANY

PITCH GNERCY CORPORATION

YATSS PETROLEUM CORPORATION

ON OPERATORS

THE ALLAH COMPANY

ABO PETROLEUM CORPORATION

3| MYCO INDUSTRIES, INC CHESAPEAKE EXPLORATION LLC

. NEARBURG EXPLORATION COMPANY LLC LEGEND NATURAL CAS III UP

4«
47
U DEVON ENERGY PRODUCTION COMPANY LP 

*9

IS

i
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A-A.P L. FORM 610 MODEL FORM OPERATING AGREEMENT 19B2

J

• ARTICLE VI.
N SCELLAN OUS 

3

Tte gnaaai bo H ding upoa and she! Intin ifi benefit »T ihe pi « hot and dr raps bon. dt» a.
5 lepi c{RiEflUtt>Qv Biesoja* an) utgrs.
6

Tbo nlni cmnajbeoeailed u aan&9(Jcouni0Twu.«ch fwhidiitiaribccontldeeijaflorlaial Ar Uiwrpettj 

IN WITNESS WHEREOF ttui peeme4 Jtelltceflk uaf »ih A,* el M«« (/«)__

13

14 

13

0 E TO

MAftBOB ENERGY CORPORATION

17

10

J
13

U
rrc GNERCYCO POR TON

; tnJZlL
“ Y IKS PETROLEUM CORPOHATtO 

Si

'tUy YnJHL.

NON OPE ATORS

THE LLAft COM ANY

-|CP --------
E03.INC

at

45 __________________
16
17
41 DEVO ENERGY PRO CTIONCOM ANYLP

IT
JO

u
i*

s
ST
s

i
i
60

6
M
f

t
«

70
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1
J I!

EXHIBIT A

Attached to a made a part of that certain Joint Operating Agreement dated 
May 8, 2009 by and between Marbob Energy Corporation as Operator and Pitch Energy 

Corporation etaI as Non Operators.

I CONTRACT AREA/DEPTH RESTRICTIONS
Township 25 South. Range 28 East. NMPM 
Section 32 EJ2E/2 
Section 33 ALL 
Section 34 S/2

Township 26 South. Range 28 East. NMPM.
ALL OF SECTIONS 3-4 9 10 15, 17 20
Section 2 W/2
Section 5 W/2
Section 7 E/2
Section B E/2
Section 16 EJ2E/2
Section 18 E/2
Containing 7 360 acres more or less

CONTRACT AREA IS LIMITED'IN DEPTH FROM THE SURFACE TO THE BASE OF THE 
BONE SPRING FORMATION

II NAME. WORKING INTEREST PERCENTAGES. AND ADDRESSES OF THE PARTIES FOR 
NOTICE PURPOSES

Marbob Energy Corporation 19 477715%
P O Box 227
Artesla NM 88211-0227

Pitch Energy Corporation 16 856606 /
P O Box 304
Artesia NM 88211 0304

Yates Petroleum Corporation 13 028650 A
105 South 4’" Street 
Artesia NM 88210

Abo Petroleum Corporation 
105 South 4°' Street 
Artesia NM 88210

6 663396/

Yates Drilling Company 6 663396 A
105 South 4” Street 
Artesia NM 88210

Myco industries Inc 6 663396/
105 South 4* Street 
Artesia NM 88210

The Allar Company 20162395 /
P 0 Box 1567 
Graham TX 76450

Chesapeake Exploration LLC 10 484446 /
PO Box 18496 
Oklahoma City OK 73154

TOTAL 100%

III OIL AND GAS LEASES SUBJECT TO THE AGREEMENT 
SEE ATTACHED EXHIBIT A 1

i
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• • •
Exhibit A 1

TRACT NUMBER DESCRIPTION OF LANDS ACRES SERIAL NUMBER EXPIRATION BASIC ROYALTY LESSEE OF RECORD WORKING INTEREST OWNERS Wl Decimal Net Acres
DATE AND PERCENTAGE

TOWNSHIP ZS SOUTH. RANSE 2S EAST

1 Section 32 E/2E/2 160 VB-0575 8/1/2009 0 1875 YATES PETROLEUM CORPORATION Yates Petroleum Corp 018322480 29 315968
ABO Petroleum Corp 0 04257430 6 811888
Yates Drilling Company 004257430 6 811888
MYCO Industries Inc 0 04257430 6 811888
Marbob Energy Corp 0 11959360 19 134976
Pitch Energy Corp 011959360 19 134976
Legend Natural Gas 0 21045550 33 67288
Devon Energy Production Company LP 0 23940960 38 305536

2 Section 33 N/2 320 VB-0576 8/1/2009 0 1875 YATES PETROLEUM CORPORATION Yates Petroleum Corp 018322480 58 631936
ABO Petroleum Corp 0 04257430 13 623776
Yates Drilling Company 0 04257430 13 623776
MYCO Industries Inc 0 04257430 13 623776
Marbob Energy Corp 011959360 38 269952
Pitch Energy Corp 011959360 38 269952
Legend Natural Gas 0 21045550 67 34576
Devon Energy Production Company LP 0 23940960 76 611072

3 Section 33 S/2 320 VB 0569 8/1/2009 0 1875 YATES PETROLEUM CORPORATION Yates Petroleum Corp 018322480 58 631936
ABO Petroleum Corp 0 04257430 13 623776
Yates Drilling Company 0 04257430 13 623776
MYCO Industries Inc 004257430 13 623776
Marbob Energy Corp 011959360 38 269952
Pitch Energy Corp 011959360 38 269952
Legend Natural Gas 0 21045550 67 34576
Devon Energy Production Company LP 0 23940960 76 611072
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Exhibit A 1

4

5

E

7

Section 34 S/2 320 V 7085 7/1/2009 Prod 0 16667 MARBOB ENERGY CORPORATION Marbob Energy Corp 019505495 62 417584

Pitch Energy Corp 019505495 62 417584

Vates Petroleum Carp 0 07554945 24 175824

ABO Petroleum Corp 0 0755494S 24 175824

Yates Drilling Company 007554945 24 175824

MYCO Industries Inc 0 07554945 24 175824

The Altar Company 0 30769230 98 461536

TOWNSHIP X SOUTH. RANGE 18 EAST
Section 2 W/2 320 VB 0694 7/1/2010 0 1875 YATES PETROLEUM CORPORATION Marbob Energy Corp 019505495 62 417584

Pitch Energy Corp 019505495 62 417584

Yates Petroleum Carp 0 07554945 24175824

ABO Petroleum Corp 0 07554945 24 175824

Yates Drilling Company 0 07554945 24 175824

MYCO Industries Inc 0 07554945 24 175824

The Allar Company 0 30769230 98 461536

Section 3 E/2 320 V 7438 7/1/2010 016667 The Allar Company Marbob Energy Corp 019505495 62417584

Pitch Energy Corp 019505495 62 417584

Yates Petroleum Corp 0 07554945 24 175824
ABO Petroleum Corp 007554945 24 175824
Yates Drilling Company 0 07554945 24 175824
MYCO Industries Inc. 007554945 24 175824

The Allar Company 0 30769230 98461536

Section 3 W/2 320 V 7461 7/1/2010 0 16667 Yates Petroleum Corporation Marbob Energy Corp 019505495 62 417584

Pitch Energy Corp 019505495 62 417584

Yates Petroleum Corp 0 07554945 24 175824
ABO Petroleum Corp 0 07554945 24 175824
Yates Drilling Company 0 07554945 24 175824
MYCO Industries Inc 0 07554945 24 175824
The Allar Company 0 30769230 98461536
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a Section 4 E/2 320 V 7439 7/1/2010

9 Section 4 W/2 320 V 7462

10 Section 5 E/2 

UNCOMMITTED

320 V 7440

11 Sections W/2 320 V 7463

l

7/1/2010

7/1/2010

7/1/2010

Exhibit A 1

0 16667 The Allar Company Marbob Energy Corp 019505495 62 417584

Pitch Energy Corp 0 19505495 62 417584

Yates Petroleum Corp 0 07554945 24 175824

ABO Petroleum Corp 0 075S4945 24 175824

Yates Drilling Company 0 07554945 24 175824

MYCO Industries Inc 0 07554945 24 175824

The Allar Company 0 30769230 98461536

016667 Yates Petroleum Corporation Yates Petroleum Corp 018322480 58 631936

ABO Petroleum Corp 004257430 13 623776

Yates Drilling Company 0 04257430 13 623776

MYCO Industries Inc. 0 04257430 13 623776

Marbob Energy Corp 011959360 38.269952

Pitch Energy Corp 011959360 38 269952

Legend Natural Gas 0 21045550 67 34576
Devon Energy Production Company LP 0 23940960 76 611072

016667 Legend Natural Gas HI LP Yates Petroleum Corp 018322480 58 631936
ABO Petroleum Corp 0 04257430 13 623776

Yates Drilling Company 0 04257430 13 623776

MYCO Industries Inc 0 04257430 13 623776

Marbob Energy Corp 0 11959360 38 269952

Pitch Energy Corp 011959360 38 269952

Legend Natural Gas 0 21045550 67 34576

Devon Energy Production Company LP 0 23940960 76611072

0 16667 Yates Petroleum Corporation Yates Petroleum Corp 0 18322480 58 631936
ABO Petroleum Corp 0 04257430 13 623776

Yates Drilling Company 0 04257430 13 623776
MYCO Industries Inc. 0 04257430 13 623776

Marbob Energy Corp 0 11959360 38 269952

Pitch Energy Corp 011959360 38 269952

Legend Natural Gas 0 21045550 67 34576
Devon Energy Production Company LP 0 23940960 76 611072
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12 Section 6 E/2 320 V 7441

UNCOMMITTED

13 Section 7 E/2 320 V 7465

14 Section 8 W/2 320 V 7443

UNCOMMITTED

7/1/2010

7/1/2010

7/1/2010

Exhibit A 1

016667 Legend Natural Gas III LP Yates Petroleum Corp 018322480 58 631936

ABO Petroleum Corp 0 04257430 13 623776

Yates Drilling Company 004257430 13 623776

MYCO Industries Inc 004257430 13 623776

Marbob Energy Corp 0 11959360 38 269952

Pitch Energy Corp 0 11959360 38 269952

Legend Natural Gas 0 21045550 67 34576

Devon Energy Production Company LP 0 23940960 76 611072

0 16667 Yates Petroleum Corporation Yates Petroleum Corp 018322480 58 631936

ABO Petroleum Corp 0 04257430 13 623776

Yates Drilling Company 0 04257430 13 623776

MYCO Industries Inc 0 04257430 13 623776
Marbob Energy Corp 011959360 38 269952

Pitch Energy Corp 011959360 38 269952

Legend Natural Gas 0 21045550 67 34576
Devon Energy Production Company LP 0 23940960 76 611072

0 16667 Legend Natural Gas III LP Yates Petroleum Corp 018322480 58 631936
ABO Petroleum Corp 0 04257430 13 623776
Yates Drilling Company 0 04257430 13 623776

MYCO Industries Inc 0 04257430 13 623776

Marbob Energy Corp 011959360 38 269952

Pitch Energy Corp 011959360 38 269952
Legend Natural Gas 0 21045550 67 34576
Devon Energy Production Company LP 0 23940960 76 611072

i



Section 8 E/2

Section 9 W/2

Section 9 E/2

Section 10 W/2

V 7466 7/1/2010

V 7444 7/1/2010- Prod

V 7467 7/1/2010 Prod

VB-0677 7/1/2010

320

320

320

320

Exhibit A 1

016667

016667

016667

01875

Marbob Energy Corporation Yates Petroleum Corp 018322480 58 631936
ABO Petroleum Corp 004257430 13 623776

Yates Drilling Company 0 04257430 13 623776
MYCO Industries Inc 0 04257430 13 623776
Marbob Energy Corp 011959360 38 269952
Pitch Energy Corp 011959360 38 269952
Legend Natural Gas 0 21045550 67 34576
Devon Energy Production Company LP 0 23940960 76 611072

The Allar Company Marbob Energy Corp 019505495 62 417584
Pitch Energy Corp 019505495 62 417584
Yates Petroleum Corp 0 07554945 24 175824
ABO Petroleum Corp 0 07554945 24 175824
Yates Drilling Company 0 07554945 24 175824
MYCO Industries Inc. 0 07554945 24 175824
The Allar Company 0 30769230 98461536

Yates Petroleum Corporation Marbob Energy Corp 019505495 62 417584
Pitch Energy Corp 019505495 62 417584
Yates Petroleum Corp 0 07554945 24 175824
ABO Petroleum Corp 007554945 24 175824
Yates Drilling Company 0 07554945 24 175824
MYCO Industries Inc 0 07554945 24175824
The Allar Company 0 30769230 98461536

The Allar Company Marbob Energy Corp 019505495 62 417584
Pitch Energy Corp 019505495 62 417584
Yates Petroleum Corp 0 07554945 24 175824
ABO Petroleum Corp 0 07554945 24 175824
Yates Drilling Company 0 07554945 24 175824
MYCO Industries Inc 0 07554945 24 175824
The Allar Company 0 30769230 98 461536



C
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19 Section 10 E/2 320 VB 0695 7/1/2010

20 Section 15 E/2 320 V 7445

21 Section 15 W/2 320 V 7468

22 Section 16 E/2E/2 160 V 7446

23 Section 17 E/2 320 V 7447

7/1/2010

7/1/2010

7/1/2010

7/1/2010

©
Exhibit A 1

01875 Yates Petroleum Corporation Marbob Energy Corp 0 19505495 62 417584

Pitch Energy Corp 019505495 62 417584

Yates Petroleum Corp 0 07554945 24 175824

ABO Petroleum Corp 0 07554945 24 175824
Yates Drilling Company 0 07554945 24 175824
MYCO Industries Inc 0 07554945 24 175824
The Allar Company 0 30769230 98 461536

016667 The Allar Company Marbob Energy Corp 019505495 62 417584

Pitch Energy Corp 0 19505495 62 417S84
Yates Petroleum Corp 0 07554945 24 175824
ABO Petroleum Corp 0 07554945 24 175824
Yates Drilling Company 0 07554945 24 175824
MYCO Industries Inc 0 07554945 24 175824
The Allar Company 0 30769230 98461536

016667 Yates Petroleum Corporation Marbob Energy Corp 0 19505495 62 417584
Pitch Energy Corp 019505495 62 417584
Yates Petroleum Corp 007554945 24 175824
ABO Petroleum Corp 0 07554945 24 175824
Yates Drilling Company 0 07554945 24 175824
MYCO Industries Inc 0 07554945 24 175824
The Allar Company 0 30769230 98 461536

0 16667 The Allar Company Marbob Energy Corp 019505495 31 208792
Pitch Energy Corp 019505495 31 208792
Yates Petroleum Corp 0 07554945 12 087912
ABO Petroleum Corp 0 07554945 12 087912
Yates Drilling Company 0 07554945 12 087912
MYCO Industries Inc 0 07554945 12 087912
The Allar Company 0 30769230 49 230768

0 16667 Chesapeake Exploration LP Chesapeake Exploration Limited Partnership 1 00000000 320
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Exhibit A 1

24 Section 17 W/2 320 V 7470 7/1/2010 016667

25 Section 18 E/2 320 V 7448 7/1/2010 016667

25 Section 20 W/2 320 V 7450 7/1/2010 016667

27 Section 20 E/2 320 V 7473 7/1/2010 016667

Yates Petroleum Corporation Yates Petroleum Corp 0 35000000 112

ABO Petroleum Corp 0 05000000 16

Yates Drill ng Company 0 05000000 16

MYCO Industries Inc 0 05000000 16

Marbob Energy Corp 0 50000000 160

Chesapeake Exploration LP Chesapeake Exploration Limited Partnership 100000000 320

n a bu gExpioratio c mpany llc Nearburg Exploration Company LLC 1 00000000 320

Marbob Energy Corporation Marbob Energy Corp 019505495 62 417584

Pitch Energy Corp 019505495 62 417584

Yates Petroleum Corp 0 07554945 24 175824

ABO Petroleum Corp 0 07554945 24 175824
Yates Drilling Company 0 07554945 24 175824
MYCO Industries Inc 0 07554945 24 175824
The Allar Company 0 30769230 98 461536
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Exhibit A 1

RECAPITULATION

Acres of State of New Mexico Lands = 100y 
Acres of Fee Lands = 0°/

100%

LEASE BASIS Unit Wopklng Interest

TOTAL COMMITTED ACRES 7360 Marbob Energy Corp 018507511 1188 974488

TOTAL UNCOMMITTEO ACRES 960 Pitch Energy Corp 016016961 1028 974488

TOTAL ACRES 8320 Yates Petroleum Corp 012379680 795 305384
ABO Petroleum Corp 0 06331485 406 752344
Yates Drilling Company 0 06331485 406 752344
MYCO Industries Inc 0 06331485 406 752344
The Allar Company 019158086 1230 7692
Chesapeake Exploration LLC 009962205 640
Nearburg Exploration Company LLC 0 04981102 320
TOTAL 100000000 6424 280592

Nearburg ORI 000415092

Nearburg TA d to all parties proportionately 
making new Wl
Unit Working Interest
Marbob Energy Corp 0 19477715
Pitch Energy Corp 0 16856606
Yates Petroleum Corp 013028650
ABO Petroleum Corp 0 06663396
Yates Drilling Company 0 06663396
MYCO Industries Inc 0 06663396
The Allar Company 0 20162395
Chesapeake Exploration LLC
Nearburg Exploration Company LLC

010484446

TOTAL 100000000
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EXHIBIT C
Attached to and made a part oi Attached to a made a part of that certain Joint Operating Agreement dated 
May 8 2009 by and between Marbob Energy Corporation as Operator and Pitch Energy 
Corporation et at as Non Operators

ACCOUNTING PROCEDURE 
JOINT OPERATIONS

l GEiSEflAL PROVISIONS

Join Propcny shllmc th real ndpcrso I property subject I lh greementt vh h h A« winy V oced rnsuU died
J i t Open! shall mea II operatic cessry proper for th d lopm i pent n, p otcc o 6 raa cn nc f lh 

JO (Property
J I t A count halt mea tl cco n sh w g he du g pa d and red I race ved J th cond i f lh To I Ope rat ons d h ch 

ret be sh red byih P riles.
Opcral shall raeo the pony desigrui d to eond ct the JotM Operation 
N n-Operat re shall mea th P rtesi (h asreem cn! other tho the Operator 
Parties shall mea Opcrat and N -Opcral rs.

F A Le I S p rvisors 1 II mean those empl yees wh sc p raaiy r octi J i Operall ns ih d reel supenns n f oil 
eniploycesa d/o in I bo d! etly mployed thej I t Property m a f Id operating eapac ly
Technical Empl yees" shall mean th so mployec h vmg spec al and $p f g cc gglgilo ther prof ssi I sk 11s,
and whose primary f on J t Opcnho Is il ha dl ng Of spe fi pent g d i d probf m f A b neftt f lh

J I Propc y
P rson I Experts h II mea tra I d olhe eason bl mbu sable penses f Opcral t employees.
M lert I halt mea pc al p opeity cq Ipment or ppl e q (red hdd f se th J t Properly
C ntroll W M icnoT shall mo Miiil b h t th t me se lossifed I I M ten I Cl ssiflcat on M at os tn st

rec Oyrec mm dedbyth C I Ptral mA tont S letes.

Si tom nt a d Billing

Opcrat eh II bll Non Opcrat re or bef rt il last d y f cn h m hf the p open net hare f th Joint Accou t f (I
prated ng m Ih S h b II II be ec mpa I d by stat men h h Id l fy th lh ly for pend l lease f ft ty d It 
Charges and edl mm ru d by pptop t lasafcau f vestmen d pen sc p Hat I m f C t II bl M cn J

d usual barges and edl h llbescparal ly dent Ted d flilly desc “bed tn d 1

Advanc d P ym nt b No Opcr l

A U less dh rwisc p vided r the g cement the Ope ( may requ re lh N Opera t dvn co lh di re f cst moled 

ash outlay T th su eed g m nibs opcrat ml m (15) d ys n ipt f the bll go by the first dy fthem th 
f h I h dva Is req Ired vhlc) ev I t Opcral sh It adjust re h m thly bit g t rcflec advance rc ved fr m 
(he Noo-Operators.

D Each No-Opcral sh II pay I prapen f II bllswuhi Pit (15)dy Her Ip irpoym i not mod wlh su I llm 
tl unpadhlnc h II bea uit rest in Ibly oi the pnni rat i effect at Chase M h t on P It the Trsid yerihe month 

h b d 1 nq ncy occurs plus 196 the maxim m ntraci rat permitted by II pplicablc sury I ws the st t I win h 
th J nt Property [ loe i d wh ch or the k se pi s ttomeys fees, co n costs* and othe ost I co a ton with th 
collect f paid am

Adj El c tt

P ym nt f any such bill sh II oot pry d ce lh ght of y Non Operator to protea o q esll th correctnes liter of provid d, 
however 11 b lls and si tements rendered t N Opera tors by Operator during any colcnda yea shall co dusively be prcramed to 
be rue nd correct (ter two ly f (24) month f II nag the end oT y su I lend yea less u th A sa d ewe y To (4)
ra nth p 4 N Operat t k wnll ccpl there nd mak I lm Opera f djistm l N dj stmoiu fo rnbl

Opcrato h tl be m d less It m d withi the sam prescribed pc od Th pr ons f tti p ngraph h 11 pre eni 
dj rtme l result glroffl physi I vent ry fCo trail bl Mai I as provided f Sect V

COPYRIGHT © 198S, 2004 by the Council of Petroleum Accountants Societies
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I 5. And I

3
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3 
6
7

8
9

10 

n
i
13
14

15
16

17
18 
19 
0

21

A. AN Operal pa lie ilgi Opera) and all ih N Operator?, h II h c th rfgh d 1Operal r* acco i 
and rctonl relati gmiheJI Aco if any kndar year with the l vemy-f £4) month period follow) g the end f 
vA oMa y pnmd d h ve iht mak g T n udil ahull no extend h dm fo Hi i king of lie except o lo and 

the odj slmcnts of accounts as pr vided for Paragraph 4 f tht Scant I Wlierc (her re two mare N Opera! ra, th
Non-Operator sh II nuk very reosonahl fTai t conduct j I ud i 1 marine wl b will result mllm m f 

co ve cne t ih Opent Operatof s)all bear oo po on f ih N -Operator* ad t cost marred dcr tbs p ragrap!
I si agreed 1 by the Operator The aud is sh II not b nd ctcd more Ikon on each y will i p or pprovsl T

Operator except pon ih signal or removal r Ui Opera! nd sh 11 be m tl he p sc r ih se Non Operot ra 
pprovtngsuch ud

D Th Operator shall reply! rXingi ad report within ISO d ys fl race pi f h raped 

App t By N tt-Op (on

Where an ppreral other ogreemenl f th Panics or Mon-Opc tor preoly required nder other seel ns f th 

A untuig Procedure nd f the agreement t which this A count ng Proc dure is II hed conla s 0 contrary prow or regard 
ih u> Opera stall t ly 11 Non-Operators fth Operator's prop sal and ih greem appro I f mj ty tret Title 
N Op ratora hall be troll go all N -Operal

-3
24
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II DIRECT CHARGES

Operal hall harg th Joint A vi h ih f II w g terns

1 Ecological d E ro m t I

Cost cunad T Ibe b Tt f tlte J t Property as result f gnver m I l regal tory require me ts ( sail iy
m lot nsid rat ppl cab) 1 ih Jo I Operations. S 1 costs may 1 d rvey f col great arch 1 gl I 

ire d p 11 i i ol proc d as req red b ppl c III vi d rcgul I

2 Re t Is d R y I ra

L asc rernaJ and royalt es po d by Operal f the Jam Opera I

3 Ub

A <l> S I es d g fOp rat r* T Id oipl yec directl mpl yedo th J tP perty h d ctofj Op rat

(2) S lanes fP si I veJS pcrvisorsl Ih f Id

(3) 5 lanes d u. g f Tech real Emp) yec d racily cm pi ycd th J ol Prope y f su h barg re excluded Tram 
(he Ove head rat &

(4) Salarf nd g 9 of Technical Fmpl yces Ih t mpora ly pc mu tly assigned d d dly mpl ycd I lire
perail ih J I I Property Fsaehefcarg re ex luded f om Ihc O erhead rates

B Operal i f h ) d y va 1 scleneis and d sabtl ty b fit d etb cost ntar> alio va paid l oipl yees wh sc 

salon > and wages ar h geable I 1hc J t Acc tml dcr P ragraph 3A fth Set (l Sue! I usd h Paragraph 3 B 

may be I rged on he nd pad b f by perc nr g ssessm l Ih m l f sal nd wag hargurbl t 
Ihe Jo I Acco I nder Poragrapl 3A f th Sect 11 ir percent ge ssessm t is seel the rat shall be based the Opera i*
cost fcpcricaec.

C Eipe d t re b l mud pnrsuan ssessm t imposed by government l 11 only Inch n: ppl cab) I

Operat sco eh geabl ih J L Acc uni under P ragraph 3Aand3D fit sSeci u

D P rso t E p se f those employ es wh sc salaries nd wages are cl rge bi t th J t Ac ouni d Paragraph 3A d 3B

f Dus Sect o It

4 Empt yec Benefits

Operator* turenl costs o cstablshed plans for employees' group Uf osura ce b sptalsrton, pension r re men slock p rchnsc 
thnfl b us, d oilier beneft plans falk n lure, applrcabl (a Operal r* bbor cost chargeable lo Ibe Joint Account unde P ragraph

A and 3B f this Seel o II shall be Op rat r1 act 1 cosl ot to ex ccd the percent m si race (ly recommended by th C dl of

P rolcum Aecoun Soc ct

o 2
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M I 1*10)

Motcnol pureb sed f rmshcd by Opcrai f so ih !<ri P op rty as provided nder Sreli IV O ly such M tcri I shall
be purchased for or Ira sT d t I J Property u may be rcqui d f mined I sc nd reasonably pro I I d cans sum
wuh flld I d on mcatopcratl The cc m laion f rpl stocks h tl be avoided

Tro port tie

Tronspo ai fempl y es dM l Incccsayf ihcJol Opcrai b t bjcctio h tell J glmlal ns-

A if M tcrial $ moved l the Joul Prope y from the Opcrai rt va h sc th proper! s, no ch rg shall be mad I the 
J t Account f d aa cc greater th n the dcia ce & m the nearest rel bl supply st re wh re U ra I rul normally all bl 
orrt Isvay rcc vt gpo l earesttheJ iProperty nless greed to by the P n cs.

B If w pi Mlnolsmvcdi Operal s' wareh se or oth torag pol l h j, sh II be mad i the J I i A if 

d l grea er H an ih dirt ce t Ih eoresl reliaN supply st h re Ilk m tenal I arm lly ovo/J bl w Iway 
tcccivi g pol t nea &si tb J t Property \ $s agreed t Vy l\w» Paiu N harg shall be mad t the Jo i A co t fo

m vi ^ Mat 110 ih properties bcloagi gt Opcrai tries greed t by th Pari

C I the pp) cat f subp ragraphs A end B b ve the p eq allu harge I I truck g oa vail blc when tlw 
1 charge $400 o less lud g cocsso I barrel The 5400 «]) b odj sted lo the m i m st recc (ly re mme d d by 

Ih C ncll TP relcumA ou tants Sooet es.

S rile

The eoa f co ira t scrvi cs. quipmeni and ul 11 p vid d by adc tuccs, cpi services I ded by P ragraph 10 ofSccI 11
d Par grapl I nd f S t fll The a f p f saon I onsuliam senn u ml co mci services of t h I perso ncl

d rcctly tag d th J m P petty f such charges or I ded from ihe verhend ratea The si F pr tea one! o suit V scon 
or comred arvtces f tech leal p no nel ooi d ectly g g d on ih Jit Property shall noi be harg d t hilt Aeeoun 

less previ sly a reed I by Ih Part es

Eq (pm dP illli F hdDyOp t

A Operator shall h rj, the J i l Acc if se of Opera ned quipm nt and f cil ties at rates commcnsura th cost 
f ersh p and pent 1 a $ d rates shall intfud cost F mai t once repairs, Ih peraliog exp sc nsurancc, xcs, 

d p ct t n,andl t ere si g sit vcslmc 1 less m I leddcprra tiu not (o exec tlLffi!perce I1 1- )

per num Sira hall ce d verag mncrc I ra 5 rr ily preva I g th mmed I ea flh Joi I Property

U I I or elta ges P ragraph 8A bove Opcrai ra y I ct use ra^ ainm rel I rates prevail ng n the med ( reo of
th Joi t Property less OV T miiomot ve cqulpme t Opera may 1 i i use ra cs p bl shed by he P trol m M o
Tran port Ass lat on

Damages dLostst J t Property

All cost « p nsc cc ssary f Ih repa rcpl me t f J Ini Property m d cccssary because f damages I sses ui n d by 
(Ire, flood to n, lit ft, ectd nt iher caase, cwepl th sc result 5 from Opemto gross negligence or wllAH mseond ci 
Opcrai shall flimish N Operator vr it I of d mage I sses I rred as as pra 1 cabl l\ report th rear has 
been rcc vedbyOp m

L g IE pc st

Expense f bandl t vest gal g nd seltl g 11 gat on turns, discharg g of I paym 1 f j d^mc 1 and m m pa d
f seltl me l of la ms nc rred I 0 result! g from epcraiio $ under tire a^recmonl or necessary 10 protect or recover the Joint

P ope y pi |h cl vge f seM f Oper l f legal staft F es pc se f ulstd 1 racy sb II fa nil unles
pr ously great 1 by th Pari All Ihcr I gal expense i a dcred b vered by h «l ead pro ons f Sect on JU
nl ss (hen sc greed t by the Pari s, ex cpt as provtd d I Sect! 1 P ragrap! 3

T sc

All taxes f very k nd nd ire uessed I cd poi 1 will th J nt Property lire pcral th re T 0 II
pradue to therefrom, ond hich 1 es have bee pa d by the operator For t| ben ft oF (he Parlies If (he ad valorem tax are based
In who! or I pod pen sc pore valuations f ea h part/s wo kl g Merest ih notwtfhstond g 4 ythuig to the contrary here n, 
harges to th J Iw Acco l sh II be made and paid by th Pan re h ret I see rdonce lb Ih t lue g crated fay each pa y* 

work t t cst

3
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liuurn

Net premi ms paid Tor i surancc required l be corned for Ihe 1 ml Operati for ibe pratcal f Hi rallies. I dl xnl Jo t 

Opoalra mu undiluted I slot wl ich Operator nay act as self usurer t W rLert C mpcnull and/ Employers Ltabil ty 
do ll respect « Sint s la j, Operator may l rta tell I hid the ride ond is self insurance program nd in llut n r. 

Operator hail incl d harg el Opcroi f a not to xceed manual rates,

Aboad nm t d Rcebn ll

Costs in uned f band nm t ft he Jo nt properly ncludatg osl req red by government I or other regain ory Uionty 

Comm nice!! ns

caa r acquit { kaanc sail ng paallng repo rfiq, nd malmii I a common cal ystemsi uidud g nd and mtoro va u

f dl les d redly somna th Jo l P pony In lire event eommu cal lac I Uctfsy l m servt j, lire J l Property re Opera or

owned charges to lire J I lAcco mshallb deospranded Paragraphs flluSecu II

Oth E pend II re

Any llwr expend lure I cove d dealt vul i th rotego g proviso s of th Sect on II a* l Section III and wl ek is f direct

b ndll the Jolw Property and i curved by the Operai In Hie necessary ltd proper co duel of ft Jl Op ra ens

III OVERIICAO

0 b d Dolling nd Producing Op rati s

1 A compensat on for adm strai supervj n, fTee sendees and varehnud g sis, Operoi sh II ctafg d II g d 

producing opcrati so eitler

(X )FxcdRot Basis, Paragraph 1A or 

( ) P rcenr gc Basis, Paragraph IB

Uni ss ihenvue gr ed t by the Part cs, su h liarg shall be n lieu of cost d exp nscs of II offices and slants o vago 

pi appt blc burdc s d expenses of II personnel xcept those d rvctly haigcabl under P ragraph 3A, Section II The si
0 d pens f sc vl from ui de so roes connection th m It is f tax t bam coumln^ m tiers h fare
nvqlvjoj, government I g hall be considered as i I d d 4 ih ove head rales proved d fo I the bovc selected P ragrapl
fll S I on 111 unless su h eosi nd expense arc greed t byth Part as dree hag iheJ Accn i

The sal ri s, vages and Personal E pc so f Technical Empl yecs ndtor th cost f professio I onSuHd I Serv nd 

traciserve 9ofl chnlca]persorm Idreetly mpl yedo th ] Property

( ) shall b covered by d verb d rat s, o
1 X )shallnolbc eredbyrhe vertiead rates.

i i The Slones, wage nd Person I C penses f T cbm cal Empl yee dAr ost of professional consultant service nd 

contract service f tech col p soon I th r temp ranly or permane tly feigned and d rcctljr empl yed In the opera an f 
the Jo t Property*

( X ) hall b o ered by th ovc bead rates,
( ) hall not be covered by the erhead rate

A Overhead Fj cd R Has!

(1) Operator hall harge th J i A count M the follow grates pc 11 pc m h.

Drill igW 11 ft leS fiflffl.OO 
{Prorated fit less tha full month)

Prod I g W IIR l * dtM.ttl

(2) Appllcmt fO rbead HedRt B sis shall be as fll ws:

( > D II gWdIRa

(I) Charges f drilling veil shall begi the d I tl veil I spudded d l rmlraio th d t the d *lltng 
g mplell rig or oth its sed eamplaia f the ell Is re! used vh ehever Is tai e ccpi th t no

4
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cl rgc ah tl be mod dun g nspcnsi 

see I vc tends d y&
T drilling o complete operatf ns f TA ea (IS) m re

(2) Charges f well derg g any type or vorfcovc or rcc mplalon f pen d f f o (5) ccasecut v« wo k d ys 
or in re shall be made at the d lUng U rate. Such h Tgcs shall be ppl cd for iti period from dal 
w ricover operations; with ng or othe Its used n worira or commence through date of rig or the um(

release, xc pi that no h igo shall be m de d g suspend f operations for f ftccn (1 SJ or m re 
co sccutive cal d d >

<b) P oduc ng Weil Rates

(1) A a vc well either prod ced reject d nl for any pomo of Ih m tl sh II be consul red as n -well

barge forth enlrc month.

(2) Coch a t re complei on 1 multi completed welt I hi b produel on I not comm ogled d wn h l shall

be co sidered os a one-well eha g pmvtd ng ca h complct o is considered sepoat well by (he

g ml grcgul lory ho ty

(3) A ina t vc gas «0 sh t I bcca se of veiprod eti foil re of pu base I l k the preducho I II
be co sid redo c*vcll horgep dmgth gas II sdrccllyeo nect dt permane sales tic

(4) a one- II ha g shall be mad f ih momh in wh ch pi ggi g d Inndonmcnt operations mplercd on 

any veil Th one vreJJ cfcarg shall be mod whether o not ih well has produced except wt dnlli g II 

rat appl cs.

(5) All ther inact *t wells (in L ding bul ot 1 mllcd I inactrv welts co crcd by mt olio bl lease

Ifowabtc, Ira sTcncd II vable, tc.) shaR not qual fy for on overhead charge

(J) Th well rates hall be adj sted os T th Test d y of April each yc f 11 wt g th ff tivc d l f th gre m iu i hi I 

this A (ng Proccd Is liaci cd by the pcrec t ncis so decrease p Ml h d by COPAS

E Ovcrlcad P re ag D si

(I) Operator shall dta g theJ Ira A eouo I h foil grates 

() Development

_%} f the cost of dev lop ten ft! lot tPropcnycxcl stveof osts
p vtd d dcrParayupl 10 f Section II nd Ilolvag credits.

(b) Opcratl y

_ Pcrecnt f __*)ofthe A f peraluigtl Jw I Propertyexclus vc f si p ded 
ndcr Paragraphs 2 and 10 C Sect 11, all stvag red is, (he luo f jeel d substance purchased f 

sec dary reco cry and 11 ta es and ssessmeal whi b are I vied assessed nd pa <1 pen Ih mineral t rest i 

dt the Jo l Property

(2) Apphc Ho ore th id Pcro I i,c Baa h )) be os foil tvs

t ihe p pose of d term g diarg pcrec tag baa ndcr P rogniph ID f Ih Sect III dcvel pmc l sh II

include all costs in conne i on vuh d U a* red rilling, deepen y or any remed at operation y all w Us hi lvi g
th ust of drilling ng ad rew capobl f drill) g to th producing nl rval on the J int Property also prel nu ly
expenditures essary in preparation for drilling nd expend turcs incened bandomng when ihc well is no! complclcd 
as produce and riglnal cos f cans ruction tnsall ton f fixed assets, the expattdo Of" T cd assets and any olher 
proj l Icariy discern "bl as fixed asset, except M J C nstruet on deft ed I P ragraph 2 X (hi Sec Ion III All 
the astshllbeco d rad as pent y

Ove head M Jo Co trued n

T comps sat Opcral fo o erhead costs I urrod ll naruedoo and i stollaiion f fixed ssels, the expanso f fixed assets; and 
py the proj t learly disceraiU fixed ssei required far the development and pen Ion f tb Jotm Property Operator shall
(h oeg die rat pn tthhgi g of coast ucilon, or shall charge the Joint Acco t Jb erhead based on lie foil wi g rates

f r any Mqfo Conslni lion prated ra ex css of J-5.flftP.flQ .

A. 5 of frst SI 00 OOP or tat lcosllfIess,pl

_%of ort excess r$lOO,0QObd|]cttthon$l 000,000 p|

.V f su In ccssofSl 000,000
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Til on shall men (he gross si f any ae prqjcct For (he purpose r (h s pir graph, ll onp oonl pons of ss bl p, jecl h II

not be railed sep&mi I dll cost f drilling and work er veil and rtfiallA q pmem stall be duded

3 C ra tropheO rb d

T compenst Operal fo ahead ofl i urred l (ha vent f c p nd t res result ng from a smij,! centre d to l spill

bl iff, «pl d a, Tm, m h mcano w othe c lost phes peed t by the Pan es, T»h b are ccessary to restore the Joint 

Property l ih equivalc i co dilio Ih i ended pri t Hep \ oast g ihc expend turn Operato AaTI thcr ncgotfai nil

pro t chargi g the / i Accou t or shall charge Ihe John Account Tor overhead based o (he r 11 grates.

A 5 »ofi I leoaethi ghSIOOJWD-pl s

B __L_V of tot I osl I xecss fj 100 000 but less ih S1J)00 000 pi

C 2 3 ft tol est excess f$l,OOQ,000

Expcodii res subject he verhead Dove wtl I be reduced by insurance re vcric* and other erhead pr vi ns r ihfs
Sccll 111 shall pply

4 Aitrc daient fR (es

Tbc ahead rot sprovided f ih Sect 111 may bo m nd d ft m m otmc only by mwual greem nl b l ve th Pan csb rdo

if pro lec. Use rales re To ndl be I s fTd lor cesavc.

TV PRICING OF JOINT ACCOUNT MATERIAL PURCHASES TRANSFERS AND DISPOSITIONS

Ojunu ( re^j na'bl fo Jo ni A l M | I and shall nuke prop d l cn ly la g s and redhs lb fill M tcnal nuavem is affccti g the
J I I Property Opei lo hall provid 11 Material for use on ll c J I Property* however Operator’s pion, such M icnol may be suppl cd
by the Non-Operator Opcrat shall make I irtdy dopos t of die and/or surplus Mai al such dl^wsal be g mad either (h ougl sal to

Opcrot or N n-Operat r d vision in kind or sal t tsders. Operato may p rctase, b l shall be ond no hllgat on to p chase let si 
of No -Opcrat surpl nd l on A or B M < 1 The d sposa! f surpl Contr II b! M crral not purchased by (h Opcrat h II be ayccd

> by Ih P m s

1 P hoses

M ten I purchased sh ll be barged t the p cc paid by Operato Her deduct on f 11 d sco is re eivcd T case f M tcnal found
to be defect ve o returned t vendor fo any other reason* crcd 1 ah 11 be passed t he J irrt Acc uni whe odj sun i ba bet ece ved
by ih Opera or

2 Tninsr rj and Dl p ft!

Material Him) bed t ih J uil Properly nd Mai anal transferred f om Ih Joi i Prop rty disposed oT by (h Opera less
thcrivise agreed t by ih P rue lull be pn ed thefll wt g basis cl vc fcosh disco (

A N M l rial (C nd l o A)

(1) T b I G od Other than Lin Pipe

() T bula goods, sited 3/8 aches OD and larg xcept Imc p pc, shall b p eed I Cast cm mill publ sited cod d 
base pnee ITcclIva f d t f m vemenl plus tm sporlai n si usl g the 80 000 pound ca load weight bast 

10 Ihc ra lu y race vutv poi t nearest he / 1 t Prape y for wh h p Midi i ra I ra cs fo iib lar goods xlst If th 
80 000 pound ra I rate is (tol offered ihc 70 000 pound or 90 000 pound rail rale may be used Frei^hi charge 
Tort b t MU be cut luted from L rain. Oh and a g from Youngstown Ohio.

(b) f grades h ch ate spec* I to on mtli ly prices sh II be computed t die rafll base f that m ll phis Ira po to 
ost from that «mtl t the railway recctvrag point earest the Joj t Property as pr vtded above I Paragraph 2.A(l)(a) 

Fo liansportai on cost from po ms other tta East m mills, the 30 000 pound O I Field Haulers Assoclal ersat 
truck ral sh ll be red

< ) Special nd fmidi tubular good shall be pneed I th lowest publ sled ut-of stock price f b H ion. T ns, 
plus in sported st g OI Field Haul rs Assoc to rst I 30 000 pound rack rate, I die ra I way race 1 g 
poml nearest the Joint Property

(d) M carom tufai g, (sraa less Itioo 2 3/8 inch OD) shall b pn ed 1 the I wes published out-of nock p ees fo.b. the 
suppl er plus transports! costs, id i the 01 F dd Ha ler Association t leis e track rai per veight of 

i bi g Iran fared t th rol y rce vutg point nraresi Ihe Joint Property

6
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COPAS 1964*1 ONSHORE 
Revised April 23.2004 
Recunm nded by the Council 
of Petroleum Accountants Sodetl

(2) line P pc

o

00

Un pipe m vements (except 
shall be priced nd provis 
shall be calcul led ftom Lon n, Ohio.

ae 24 neb OD nd larger with walls * ch a d ver) 30 000 po rate or m 
f utwiar good pnei g i Paragraph A (Of ) $ pro ded ob ve. Freight large

Uac Pipe movements (c cepi sac 4 in h OD d larger with walls Vi eh ortd ovu] lea ifta 30,000 poa d
hall be priced at Eastern m II published ul d b se pneos ffcci vo os of d to f shipment pi 4b percent m st

recc iiy recommend d by COPAS plus transpomt on ast b ad fre ghi rates set f rth d provia s or 
b laTg dspn mg In Paragraph A<( K ) as pro ded bore. Freight ch rg, ball b diet lewd Obmloran 01

() L p pc 24 inch OD a d xr and 34 I ch irall od I rg shall bepccdrbthcpinl f ma feet re I cun l 
wpubhshcd prices plus transponal o co ll th railway reccivi g point n arcs) the Joint Properly

(d) Line pipe, incl dint, fab aled I oc pipe, d ve pipe and cond t t lla d p U shed price I as toll b priced t

qu ted p eespt jfdghtt the rail vay rccavi g point nearest the J i Properly or n price agreed to fay the Parties.

(3) Other M tc I toll be p ccd i the litre nc\ p cc fleet at d t f mo me i os 1 st d by rcl bt supply s re 
ca si Ih J t P peny p t f nta fact re, p! tenspona co I f oppl M t th rail vay rcc vi g poi t
carcsl th Jol l Prop rty

{4} Un sed civ M tcnol c ccpl l bul goods, m ved from the Jo l Propeny si II be p ced i th curre l new p cc, (T ct 
0 dat f m vem rd as I sled by a ret abl apply si re near si ih J nl Property o po nt of mo fheture plus 

transport lio osis, If appl cable, to th aihvay rceeivi g p i nearest ll c Jcm 1 Property Unused new tub lor tv II be 
p ccd asp vtded bora! ParagraphXA.(1) and ( >

B Oo d Used M t rial (Condit o BJ

Ml 1 so nd d sendceabl evnd t on d su t bl T sc with i re ndltfanl g*

(1) Maientmo'Cd the Jol t Property

At seventy f ve percent (75%) of current new p cc,asd t rm cd by Paragraph A

(2) M cn 1 used and m ved ft m the Jw i Property

( ) At seventy fve p re l (75%) fiurelDO p sdtrmledby Peragrapl A if M t al va o i nally 
horgedt ih J tAco I sne Mat lor

(b) At sixty fve percent (65 ) fc rrent nc\ pnee d toiml d by P ragraph A, If Mat npl wa cngmally h q, d 
t Ih J t A co t os used M Knal

(3) M ten I not used on d mo ■ed fbm tl Joi I Property

At seventy fvoperc nl(753 ) of current pnee as d t nn dbyP ragraphA 

Th lofrec dtoning Cany shllfae bated by Ih transferringproperty 

C Other Used M ten 1 

(I) Condi o C

Material hiCh $ oot in sound and serviceable condition a d nol suitable for Its one nal Aincoon until alter 
reconditioning toll be priced d ffly percent <50*') of currcnl new pnee as determined by Paragraph A Hie cost 

r rcc d ll mnj, hall be hargvd to the receiving property provided Co ditioo C value pi s coa or re ndl lo i g 
does nol exceed Co d lion D luc.

f>) Cond 1 on D

Material excl ding Jude no I ngcr suilabl for Its original purpose, bul sable for sootc other purpose toll be p ccd 
basis commensurar with its use. Qperato may dispose of Conditio D M ten I nd prosed normally

sed by Opera or without pri nppr rat of Non*Opcra ors.

( ) C s g t brag dllppe sed Ineppe toll be p ced os Grad A nd B seaml ss 1J pipe f mparobl 
siz ndweght Used cad g. lb g or drill pipe tilled os II pipe hall be p ced at used I le pipe pri c&

(b) Cost g, tubing d II p pe sed os h ghe pressure service lines than standard line pipe c g. powc oil lines, shall 

be priced under normal p rang procedures for era g. uihi g, or drill pipe Upset t bular goods toll be paced 

on upset Ira &
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(3) C rain C

J V hall be p d t pro II g pn cs. Opera may d sposc r C d C Mat rf I nd pmccdv re rroolly 

Mixed by Op rat tl up or pproval f N -Opcral

O Obsolct Mate I

M oral whl h semceaU and abl for It ulna) fb ei but and i aad/o val of such M tcxwl I t

equivalent to lb I which Id just fy price as provided abo may be specially pn ed as agreed i by th P rtics. Such
price I onld result tli J A tube! t barged with th -alue f those vicu rendered by su hM fenot

E. P gCond

(I) Load g load g ost m y be eh ged to II J tA t at tl rate of t tyrvuccni (254) pc h died

weight II tubular goads m wn is, 1 1 f ual loading or loading osts susta ned the stocking point 

Th b v« cat shall be dj Id of the f si day of April ea h y follow g Janusty I 1985 by th am

p rc gi encase d ease used to adjust verhead rales Sect on m, Panqpaph |JL(3) Each year (h

rate colctflatod b II b m ded 1 the wrest cent ttd hall be th rat in effect uni 1 th T A day f Ap I next yea 

S chrat shall be p bl hedeod yea by the Council of Peirdcum Acco ta isSocdcs.

( ) M tenul I t era 1 os h II be barged a appl eabl pera t g f the nc t k ocked-d wn pnee f
M I I

3 P ml rriu

Whc ver M ten t no ad ly b i bl 1 p bl shed or luted pnecs bee use f rat nal merges st kes or th nusuol

ca sc over wh ch th Opcrat ha trol th Operaior m y barg Ih J ini Acc n) lor the required Mat I ai th Opcrat f
act 1 cost incurred pr d g su h Malcn l, f making l j (bl lo sc and ( m vi g t to the Jol Property provided 

noli i writ g fbnu bed Non-Opera rs f Ih pr posed ha g p lo btlli i Non Opera o f such Ml I Ea h

N Operator shall have th ri^hi by so leeti g and not fyr g Opcrat wd t d ys ft met g noil f o Opera o fum sfo

k nd II or port of I sh TsuhMt Isa bl f send eptabl 1 Opcrat

4 W rra tyo/M t talF ml h dByOp rot

Opcralo do not im th M teri l furnished In case of d fc t ve M len I red t shall nol be passed the J uu A co 1 

nt 1 adjustment h be cceivcd by Opera from th man f ct rers th gent

V INVENTORIES

Th Opcrat sh II maf tat d t led rac rd fC troll b! M I ri 1

1 P rod! | vc t ri N I d R prase tat Ion

At rcasonabl interval* ve t as boll be t ken by Op rotor of th Jot l Acc l Controllabt Malcn I W tl nolicc f nt m t 
l k i entory sh U be gt by Operalor at least thirty (30) d ys bef rc a y I vc ty I l begin tlal N n-Opci ton may b 
cpressraed when y hive tory I t ken Fa I rc f Non Opera erj io be represe t d 1 t ty shall bind N Op rotors t accept

tin vent ytnk by Opera

2 R on lliacl ndAdj tm t fl t nc

Adj *m tl 1 A i \\ g from ih ro nclai of o phy ical In lory Shall b made w ft sxmonlhsfUo t 
tho 1 kl g f tbc I ven ry I ve ry odj ments shall be mad by Opera I to th J Acco ni f rages and Sh rtages, b I
Operator sh libel Id ccou bl onlyf h gc d lack Trcasonabl ddg

3- Sp I 11 re toric*

Spc ni vent nc may b l k whenever liters I any sale, ha gc f uu rest, cha g f Opera o in the J nt Properly It sh 11 be
th d ly f the party sell g t til); all h Parties as qii kly as posdbl {1 ih ra fer f teres t kes place I ueh cases, both
lltc sell nd Ih p refuse b It be g med by such vent ry I scs I vol ^ 1 gc f Operalor II Pan ca ri II be g ver ed

by sucl vw t ry

4 Cspc el Conducing I (ones

A The expe x f conduct gpenod uivcnl ms shall tbe hargcdl the Jo l Acco i less greed l by the P rues.

B The xpe s of conduct ng spcci I vento es shall be charged t the P n rcq sling su h vent es, ex pi i vent es

required duet d g f Operator sh U b charged t tbe Joint A o 1

8
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EXHIBIT 0

\

Attached to a made a part of that certain Joint Operating Agreement dated 
MayB, 2009 by and between Marbob Energy Corporation as Operator and Pitch Energy 

Corporation etal as Non-Operators

1 OPERATOR shall at all times while conducting operations hereunder 
comply with all Workers Compensation and Occupational Disease Laws 
including the United States Longshoremens and Harbor Workers 
Compensation Act provided however that OPERATOR may be a self 
Insurer for liability under said compensation laws in which event the only 
charge that shall be made to the joint account shall be OPERATOR S 
actual cost but not exceeding an amount equivalent to the premium which 
would have been paid had such insurance been obtained

2 No other insurance shall be carried by OPERATOR for the joint account 
unless agreed to by all the parties hereto

3 OPERATOR shall require all contractors and subcontractors to carry such 
insurance in such amounts as OPERATOR deems adequate

4 Each co owner may procure such insurance with respect to the jointly 
owned properties and operations as It deems necessary to protect itself 
against claims and damages and all insurance policies shall be endorsed 
to provide that underwriters and insurance earners of co-owner shall not 
have any right of subrogation against OPERATOR and other co-owners

It is provided that in the event Operator should elect to carry well control 
insurance then pnor to the drilling of any well hereunder if any co owner 
hereunder so elects to be included as an insured under Operator's policy the 
Operator shall advise said co-owner of its anticipated share of the premium for 
same Co owner shall then advise Operator whether or not tt elects to be named 
as an insured under the policy and co-owner shall be responsible for its 
proportionate share of the policy premium

C 002207



EXHIBIT E

l J

Attached to a made a part of that certain Joint Operating Agreement dated 
May 8, 2009 by and between Marbob Energy Corporation as Operator and Pitch Energy 

Corporation et al as Non Operators

GAS BALANCING AGREEMENT

The parties to the Operating Agreement to which this agreement is attached own the working 
interest in the gas rights underlying the lands covered by such agreement (the Contract Area) in 
accordance with the percentages of participation as set forth in Exhibit A to the Operating Agreement 
(the participation percentage)

In accordance with the terms of the Operating Agreement each party thereto has the right to take 
its share of gas produced from the Contract Area and market the same in the event any of the parties 
hereto collectively owning participation percentages of less than 50/ are not at any time taking or 
marketing their share of gas or have contracted to sell their share of gas produced from the Contract Area 
to a purchaser which does not at any time while this agreement is in effect take the full share of gas 
attributable to the interest of such parties this agreement shall automatically become effective upon the 
terms hereinafter set forth

1 During the period or periods when any parties hereto collectively owning participation 
percentages of less than 50% have no market for their share of gas produced from any proraflon unit 
within the Contract Area or their purchaser does not take Its full share of gas producing from such 
proration unit other parties collectively owning participation percentages of more than 50/o shall be 
entitled to produce each month 100/ of the lesser of (a) allowable gas production assigned to such 
proratlon unit by applicable state regulatory authority or (b) the delivery capacity of gas from such 
proration unit provided however no party who does not have gas in place shall be entitled to take or 
deliver to a purchaser gas production in excess of 2007 of the lesser of (c) its share of the volumes of 
gas capable of being delivered on a daily basis or (d) its share of allowable gas production All parties 
hereto shall share In and own the liquid hydrocarbons recovered from such gas by lease equipment in 
accordance with their respective interests and subject to the Operating Agreement to which this 
agreement is attached but the party or parties taking such gas shall own all of the gas delivered to its or 
their purchaser

2 On a cumulative basis each party not taking or marketing its full share of the gas 
produced shall be credited with gas in place equal to its full share of the gas produced under this 
Agreement less its share of gas used in lease operations vented or lost and less that portion such party 
took or delivered to its purchaser The Operator will maintain a current account of the gas balance 
between the parties and will furnish all parties hereto monthly statements showing the total quantity of 
gas produced the amount used in lease operations vented or lost the total quantity of liquid 
hydrocarbons recovered therefrom and the monthly and cumulative over and under account of each 
party

3 Each Party producing taking or delivenng gas to Its purchaser shall pay severance taxes 
excise taxes royalties overriding royalties production payments and other such payments and taxes on 
production for which it is obligated by law or by lease or contract (including Operating Agreement) and 
nothing in this Gas Balancing Agreement shall be construed as affecting such obligations Each Party 
hereto agrees to indemnify and hold harmless the other Parties hereto against all claims losses or 
liabilities arising out of Its failure to fulfill such obligations

4 After notice to the Operator any party at any time may begin taking or delivenng to Its 
purchaser its full share of the gas produced from a proration unit under which it has gas In place less 
such party s share of gas used in operations vented or lost In addition to such share each party 
Including the Operator until It has recovered Its gas In place and balanced the gas account as to its 
interest shall be entitled to take or deliver to its purchaser a share of gas determined by multiplying 507 
of the interest in the current gas production of the party or parties without gas in place by a fraction the 
numerator of which Is the interest in the prorabon unit of such party with gas in place and the denominator 
of which Is the total percentage Interest in such praration unit oif all parties with gas In place currently 
taking or delivenng to a purchaser

5 Nothing herein shall be construed to deny any party the nght from time to time to 
produce and take or deliver to Its purchaser Its full share of the allowable gas production to meet the 
dellverability tests required by Its purchaser provided that said test should be reasonable in length 
normally not to exceed 72 hours

6 If a proration unit ceases to produce gas and/or liquid hydrocarbons In paying quantities 
before the gas account is balanced settlement will be made between the underproduced and 
overproduced parties In making such settlement the underproduced party or parties will be paid a sum 
of money by the overproduced party or parties attributable to the overproduction which said overproduced 
party received less applicable taxes theretofore paid at the applicable price defined below for the 
delivery of a volume of gas equal to that for which settlement is made For gas the price of which is not 
regulated by federal state or other governmental agencies the pnce basis shall be the price received for
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the sale of the gas For gas the price of which Is subject to regulation by federal state or other 
governmental authorities the price basis shall be the rate collected from lime to time which Is not 
subject to possible refund as provided by the Federal Energy Regulatoiy Commission or any other 
governmental authority pursuant to final order or settlement applicable to the gas sold from such well 
plus any additional collected amount which Is not ultimately required to be refunded by such authority 
such additional collected amount to be accounted for at such time as final determination is made with 
respect hereto

7 Notwithstanding the provisions of ^6 it is expressly agreed that any underproduced party 
shall have the optional nght with respect to each proration unit, to receive a cash settlement bnnging 
such underproduced party s gas account into balance at any time and from time to time prior to the final 
settlement by first giving each overproduced party SO days written notice of demand for cash settlement 
If such option Is so exercised settlement shall be made (as of 7 00 oclock AM on the first day of the 
calendar month following the date of such written demands) within 90 days following the actual receipt of 
such wntten demands by the overproduced parties in the same manner provided for In 1J6 The option 
provided for In this paragraph may be exercised from fame to time but only one time in each calendar 
year

8 Nothing herein shall change or affect each part/s obligation to pay its proportionate 
share of all costs and liabilities incurred as it share thereof Is set forth in the Operating Agreement

9 This agreement shall constitute a separate agreement as to each proration unit approved 
by the applicable regulatory authority for a pool within the Contract Area but such proration unit shall not 
include any producing horizon which is not within the vertical limits of said pool This agreement shall 
remain in force and effect so long as the Operabng Agreement to which'it is attached remains in effect 
and shall inure to the benefit of and be binding upon the parties hereto their heirs successors legal 
representatives and assigns
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EXHIBIT F

EQUAL EMPLOYMENT OPPORTUNITY PROVISION

Attached to a made a part of that certain Joint Operating Agreement dated 
May 8, 2009 by and between Marbob Energy Corporation as Operator and Pitch Energy 

Corporation etal as Non-Operators

During the performance of this contract, the Operator (meaning and referring separately to each party 
hereto) agrees as follows

1) The Operator will not discriminate against any employee or applicant for employment because of 
race color religion sex or national ongin The Operator will take affirmative action to ensure that 
applicants are employed and that employees are treated during employment without regard to 
their race color religion sex or national origin Such action shall include but not be limited to 
the following Employment, upgrading demotion or transfer recruitment or recruitment 
advertising layoff or termination rates of pay or other forms of compensation and selection for 
training including apprenbceshlp The Operator agrees to post in conspicuous places, available 
to employees and applicants for employment, notices to be provided setting forth the provisions 
of this nondiscnmmatlon clause

2) The Operator will in all solicitations or advertisements for employees placed by or on behalf of the 
Operator state that all qualified applicants will receive considerabon for employment without 
regard to race color religion sex or national origin

3) The Operator will send to each labor union or representative of workers with which Operator has 
a collective bargaining agreement or other contract or understanding a notice to be provided 
advising the said labor union or works representafaves of the Operator s commitments under 
Section 202 of Executave Order 11246 of September 24 1965 and shall post copies of the nobce 
in conspicuous places available to employees and applicants for employment

4) The Operator will comply with all provisions of Executive Order 11246 of September 24 1965 
and of the rules regulations and relevant orders of the Secretary of Labor

5) The Operator will furnish all Information and reports required by Executive Order 11246 of 
September 24 1965 and by the rules, regulations and orders of the Secretary of Labor or 
pursuant thereto and will permit access to Operators books records and accounts by the 
administenng agency and the Secretary of Labor for purposes of investigation to ascertain 
compliance with such rules regulations and orders

6) In the event of the Operator's non compliance with the non discrimination clauses of this contract 
or with any of the said rules regulations or orders this contract may be canceled terminated or 
suspended in whole or in part and the Operator may be declared ineligible for further Government 
contracts or federally assisted construction contracts in accordance with procedures authonzed in 
Executive Order 11246 of September 24 1965 and such other sanctions in Executive Order 
11246 of September 24 1965 or by rules regulations or order of the Secretary of Labor eras 
otherwise provided by law

7) The Operator will Include the provisions of paragraphs (1) through (7) In every subcontract or 
purchase order unless exempted by rules regulations or orders of the Secretary of Labor issued 
pursuant to Section 204 of Executive Order 11246 of September 24 1965 so that such 
provisions will be binding upon each subcontractor or vendor The Operator will lake such action 
with respect to any subcontract or purchase order as the administenng agency may direct as a 
means of enforcing such provisions Including sanctions for non-compliance provided, however. 
that in the event the Operator becomes involved in or is threatened with litigation with a 
subcontractor or vendor as a result of such direction by the administering agency the Operator 
may request the United States to enter Into such litigation to protect the Interests of the United 
States

Operator acknowledges that Operator may be required to file Standard Form 100 (EEO-1) promulgated 
jointly by the Office of Federal Contract Compliance the Equal Employment Opportunity Commission and 
Plans for Progress with the appropriate agency within 30 days of the date of contract award If such report 
has not been filed for the current year and otherwise comply with or file such other compliance reports as 
may be required under Executive Order 11246 as amended and Rules and Regulations adopted 
thereunder

Operator further acknowledges that Operator may be required to develop a written affirmative action 
compliance program as required by the Rules and Regulations approved by the Secretary of Labor under 
authority of Executive Order 11246 and supply each other party hereto with a copy of such program if so 
requested
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CERTIFICATION OF NONSEGREGATED FACILITIES

By entering into this contract the Operator certifies that Operator does not and will not maintain or 
provide for Operators employees any segregated facilities at any of Operators establishments and that 
Operator does not and will not permit Operators employees to perform their services at any location 
under Operator's control where segregated facilities ara maintained The Operator agrees that a breach 
of this certification Is a violation of the Equal Opportunity clause In this contract As used In this 
certification is a violation of the Equal Opportunity clause in this contract As used in this certification the 
term segregated facilities means but is not limited to any waiting rooms work areaB rest rooms and 
wash rooms restaurants and other eating areas time clocks locker rooms and other storage or dressing 
areas parking lots dnnking fountains recreation or entertainment areas transportation and housing 
facilities provided for employees which are segregated by explicit directive or are In fact segregated on 
the basis of race color religion or national origin because of habit local custom or otherwise Operator 
further agrees that (except where Operator has obtained identical certifications from proposed contractors 
and subcontractors for specific time periods) Operator will obtain Identical certifications from proposed 
contractors and subcontractors prior to the award of contracts or subcontracts exceeding $10 000 00 
which Is not exempt from the provisions of the Equal Opportunity clause The certification may be 
submitted either for each contract and subcontract or for all contracts and subcontracts during a period 
(i e quarterly semiannually or annually)
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