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OPERATING AGREEMENT
THIS AGREEMENT entcred into by and between ___ Marbob Energy Corporation
beramalter designated and
referred to gs “Operator™ and the signatory party or parties other than Operttor b fler refered to mdividually heremn

as Non-Operator” and collectively as “Nou-Operators™
WITNESSETH

WHEREAS the partics to Ues agreement are owners of ofl and gas leos andvor ol and gas interests m the knd sdentified in
Exiobt A and the paries hereto have reached an agrooment to explore nd develop these leases andfor oil and gas intorests for the
production of oil and gas to the extent and as heramafier provided,

NOW THEREFORE, # 1s agreed as follows:

ARTICLEL
DEFINITIONS

As used m tlus agreement, the follownng words and terms shall have the meamngs hen ascribed to them:

A The term  oil and gas™ shall mcon ofl, gas, casinghead gas, gas condensate, and alt other liquid or gascous hydrocarbons
and other marketablo subsiances prodwced therewnth, unless an intent to {inmt the mcl mveness of this term 18 spoafically stated.

B. The terms oll end gas leose™ lease” and leaschold™ shall mesn the ol and ges Imses covermg trects of land
Iywg within the Contract Area which arc owned by tho partses to Lins agreement.

C. The tem ofl ond gas interests™ shall mean unleased foe and mineral imteests p tracts of tand lymng wiuhm the
Contract Area winch are owned by parties o this agreement.

D The term “Conbract Area shall mean all of the lands, oil oad gas leasehold mierest. and of and gas interests miended to be
developed and operated for ol and ges purpases under this agreement. Such lamis, o1 and gas 1 asehold intercsts and ail and gas mterests
are described 1n Extubit A

E. The tam driling uni shall mean the area fixed for the dnllng of onc wel by order or rule of sny siato or
federal body ha ing authority §f a drilling unit «s not fixed by any such rule or acder a drilling uret shall be the drillng unit ag establish-
ed by the pattern of dnllmg m the Contract Area or gs fixed by express agreemen: of the Dnllsag Parts-s.

F Thetorm dnlisite™ shall mean the oif and gas lease or interest on which a proposed well 13 to ke located,

G The ternss “Drillmg Party and Consentsg Porty™ shall mean a party who agrees 1o jow in and pay s share of the cost of
eny operation conducted under the provisions of tins agrecment.

H The tems “Noa-Dsilling Party” and Noo-Consenting Party shall mean a party who dlects not fo particpate
n a proposed operation.

Unltess the context otherwise clearly indicates, words used in the singular mclude the ydural, the pleml inclodes the
singuler and the neuter gender includes the masculine and the feminine.

ARTICLE 1L
EXHIBITS

The following odulnts, as mdicated below and atinched hereto, are incorporated m and madea part horeof

A. Lxhibit A shall include the following information:

(1) tdentification of lamls subject 10 this agreement

(™) Restncuons, ifany asto depths, formations or substances,

(3) P ges or fractional | of parires to thes agrecment

(4) Ol and gas leases and/or oil and gas interests subjoct (o this agreement,

($) Addresscs of parties for notice purposes.
B Exhilwt*B Form of Lease.
C. Exhibu“C  Accounting Procedure.
D Exhibt D" lusurance.
E. Exbhibt E™ GasBalancing Agrecment.
F Exhibu “F* Non-Discrimination and Certification of Non-Segregated Facilities.
G Exhibu ‘G  Tax Partnersiup
If any provision of any exhibit, excopt Exhibits E™ and “QO™ is mconmstest with any provimon containod in the body

of this sgreement, the provissons in the body of this agreement shall prevail

ceamao
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ARTICLE Il
INTERESTS OF PARTIES

A Oll and Gas Interests

if any party owas an oil and gas interes in the Contract Aren, thal micrest shall bo treated for 2l) parposes of this agreement
end duning the term bereof as if it were covered by the form of cil and gas fease attached hereto as Exinbit “B™ and the owner (hereof
shall be decmed to own both the royahty interest reserved (a such lease and the interest of (he lessee thereunder

B.  Interests of Parties In Costs and Production:

Unless changed by other provismns, all costs and Babibiies mcumred m operznons under dus agreemenm shal) be bomo and

pasd, and all equipment aad materls scquared n operations ou the Contract Area shall be owned, by the parties as their interests arc st
forth m Exhitet A In the samo mannce the paties shall also own all production of ot and gas from the Contract Area subject to the

payment of royalties to the extent of 15

which shall be borne as heremaficr set fosth.

Regardless of which perty has contributed the lease(s) and/or ofl and gas interesi(s) hereto on which royalty is due and
payable, cach party cntitled to receive a share of production of oif and gas from the Contract Area shall bear and shall pay or deli or or
<ause o be paxd or delivered, to the extent of its interest an such productron the royalty smount stiputsted heremabove and shall hold the
other partees free from ony lisbility therefor No party shall ever be responsible, however on a price basis lugher than the price received
by such party to any other party s lessor or royalty owner and if any such other pxty s lessor or yoyakty owner should demand and
recesve settlement on a higher price basis, the party contributing the affected lease shall bear the additions) royalty burden attributoble to

such higher pnice.

Nothing conlained in this Article 1M B shall be decmed ea ssagument or cross-assignment of inlerests covered hereby

C.  Excess Royaltics, Overriding Royalties and Other Payrsents

Unless changed by other provisons, «f the mterest of any party b ony leasc covered hereby 15 snbject to ony royaky
ovemndmg royalty production payment or other burden on production m excess of the amount shpulated i Artecle ITLB  such party so
burdencd shall essume and alone bear ell such excess obligations and shall mdenmify and hold the other partses hercto harmiess from any
and all clarms and demands for payment asserted by owners of such excess burden,

D  Subscquently Created Interests:

if any party should hercafter creale sn overnding royalty prody payment or other burden payable out of production

ottribetable to 11s working interest hereundes or 1f such a burden cxisted prior to this agrecment and 18 not set forth 1n Exhibt A or
mnotdaselosedInwrmn;toniloﬂwpﬂlsﬁawdneeaﬁonofdniswmbynllpmus.uhuola;omxlyachnwledgedmd
sccepted obligation of all pacties (any such beng h ferred 10 as  subsequently created interext™ brespective of the
timng of 118 creation and the party om of whose working mtcrest the subsequently created mterest is denved being heremnafler referred
10as burdencd party™), and:

1€ the burdened pany is rcquired under this agreement to assign or relinquesh 10 any other party or parties, oll or @ portion
of 1ts working interest and/or the production attrilnstable thereto said other pasty or parties, ghall receive saud assignment and/or
production (ree and clear of said subsequently created urterest and the burdened party shall indemmfy and save said other party

or parties, harmicss from say and all cleims and d is for pay d by of the subsegoently creatod mtcrest;
end,
lﬂhebmlmdmﬁllslom when due, 1s share of exp chargeable h der all provi of Article VII.B shalf be
ie oganst the subsequently ed nterest i the same manner as they aro enforceable against the working mterest of
the burdened party
ARTICLE IV
TITLES

A.  Title Examinsation:

Title examination shall bc made on the dnliste of any proposed well pnor to commencemvent of drilling operations or of

the Dnlbng Partics so request, iitlo examination shall be made on the leases snd/or oi) and gas interests included, o planned to be metud-
cd, in the drilfing unnt around such well mmﬁmwmhdndsmaom:hipofﬂwwﬂmhuamkm ovemnding
mwwmﬁmmmmm:pﬁabmlmmmm.wummmmmmmm
g2s interests to the drillsite, of 10 be ncinded m such dalling unit, shall furnish 10 Operator all sbstracts (inclnding federal lease stwtus
reparts). ttle opimons, titlo papers and curative matenat in its possession free of charge. All such mformelzon 8ot m the possession of or
onde available to Operator by the parties, but necessary for the examinifon of the titke, shall be obtained by Oporator Operatix shall
cause tile to be exammed by attoroeys on its siafl o by outside attomeys. Copies of all utle opmons shall bo furuished 1o each party
hereto. The cost incurred by Operator m this title program shall be bomeas follows:

68 O Opugn No. ). Cosis incurred by Operator m procunng abstrects and ttls cxasunetion (lnckidmg prelimmary supplemental,
69 shul-in gas royalty opwmions and division order titlo oprmons) shall be @ pert of the administrative overhead a3 provided w Exbibit “C™
70 and shall not beo direet charge, whether performed by Oparstor's staffattomeys or by outside attornoys.
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ARTICLE WV
continued

¥ Oghigp No 2. Costs incurred by Operstor m procunng ehsiracts and fees pad outside for utle
(includmg prelimmary mﬂmmﬂmmmmmmmem)mamummmm
hlhemhmlhtlhelmmofmbbrﬂlmhﬂyba:mﬂwmlmohﬂDrﬂlmg?misuaﬁimmmﬁ
hibt A Opmhnukemdmnhmwhumﬂammodumﬂmemofmm
fancuons.

Ench party shall bo responsble Ror sccumng curafive watter and pooling amendments of agrecments roquired @ conmection
with leases or orf and gas mierests contributed by such party Operator shall be responsible for the preparatson and recording of pooling
dessgnauons or declorations as well as the conduct of heanngs before govemmental agencies for the g of spneing or poohng orders.
This shall 0ot prevent any party from appeanng on its own bekaif o any such hearmg.

No well shall be drilled on the Contract Area umifl after (1) the titlo to the dnllste or drilling umt has been exammed as above
pro wded, and (2) the title bas been approved by the examnmg atiorney or title has been accepied by all of the parties who are to par-
ticipate in the drilling of the well.

B. Lossof Title:

| Failwe of Title: Should any oil and gas interest or Jemse, or mterest theran be lost through Bifkure of ttle, which loss resuls mn a
reduction of mterest from thet shown on Exhitt A  the party contributmg the sffected lcase or mierest shall have mnely (90) days
from finl detcrmnation of utle future to scquire 2 new lease or othier nstrument curmg the entrrety of the tile filare, winch aequin
tion will got be subject to Article VIIi B. and fahing to do 50, this agreement. acvertheless, shaft continue 1 force as to afl remammg oil
and gas leases emd mtcrests: end,

(a) The party whose oil and gas lease or mterest 1s affected by he fule Gilure shall bear alono the cntire loss and it shall not be

d o from Op or the other parties any development or operating costs which it may have therctofore paxd or meurred,
but there shall be no addstsounl hability an ris part 10 the other parties hercto by reason of such ttle fashure;

{b) There shall be no retroactive adjustment of expenses d or d from the operation of the meerest winch has
been los, but the interests of the parties shall be revised on an acreage s, as of Gie tre it is dotermined finally thot hile Esihare Yos oc-
avred, so that the mterest of the party whose lease or nterest is affected by the titls Gueure wil therenfier be redoced m the Contract
Arca by the amount of the interest Jost

(c) If the proportionate interest of the other partics hereto m any producing well therctofore drilled on the Contract Aren is
increased by reason of the ttle failure, the party whose titlc has failed shof) rocelve the proceeds attributable to the increase m such m
terest (less costs and burdens attnbutable thereto) unti) 1t has been renmbursed for unrccovered costs pard by 1t in conaection with such
well

(d) Should any person not & party o this ugreement, who is defamined tn be the owner of any mterest a the Utle winch has
failed, pay 1 any manuer any paut of the cost of operation, development, ov equpment, swch amount shall be pasd 1o the party or pasties
who bore the costs which are so refunded,

(c) Any lability to account (o a thard party for prior production of il and gos which arnises by reason of mle Rlure shall be
borne by (he party or partics whose title falled in the same proportsons in whch they shared m sach pnor production, and,

{D} No charge shal! be made to the yomt account for legal expenses, fees or salanes, in connection with the defense of the meerest
claimed by any party heroto, # bemg the wtenuon of the partres hereto that each shall defend tile to 1ts mterest and bear oll expenses m

conaection therewath,

b Paymend 01 Pavimen t Due: If through mmstake or oversight, any rental siut-in well
pnymnnimmroyd!ywmydvnymuwwdatsmmypuwuumunlmwmzumuuunmmwa.
there shall be no monelary liability against the party who failed to make such payment Untess the party who finled to make the requared
payment sccures 8 new leass covering the same imterest withm mnety (90) days from the discovery of the Gilure to make proper payment,
whuch acquisition will vt be subject to Astcle VI B ¢he interests of the parties shall be revised on an acreage basis, cffective as of the
date of termmation of the lease mvol ed, end the party who faited to make proper peyment will wo longer be credited with on mierest m
the Contract Ares on account of ownersinp of (he Jeass or interest whuch hus terminatod. I the event the party who failed to make the
required payment shaft not have been filly relmbursed, at the tims of the Joss, from the proceeds of e sale of oil and gas anrfbuable o
the lost interest, cafculated on an acreage basis, for the development and oporaning costs theretofore pasd on accours of such userest,
shall be rermbursed for unrecovered actual casts theretofore paid by it (but not for 15 shere of the cost of any dry hole previously drilled
wwhmwhmmmdmwomuhmqmdﬁamm

(a) Proceeds of ol) and gas, less operating d to the credit of the last interest, on an acreage bass,
up to the amonnt of unrecovesed costs;
(b) Proceeds, less operntmg exp hereaft d atrfbatablo to the lost erterest on an acreage basis, of that porton of

il and gas (hereafler produced and marketed (excluding producton from any wells thereafter dniled) which, o the aheence of such fease
termination, would be attribuiable to the lost uerest on an acreage bass, up to the amount of unrecovered costs, the proceeds of sasd
portion of the gl s gas to be contributed by the other parties in proportion to (heir respective interest- and,

(¢) Any monies, up o the amount of unrecovered costs, that may be paid by aay party who is, or becomes, the owner of the mterest
fost, for the privilege of porticpating n the Contract Area or becommg @ party (o this agreement.

3 Other Losses: All losses incurved, other than those sei forth m Articles IV.B 1 ond IVB2 ebove, shall be jomn losses
and shall be bome by !l parties in proportion to therr interests. There shall be no resdjustment of interests n the rermamng postion of
the Contract Arca.
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ARTICLE V
OPERATOR

A.  Designotion and Responsibilities of Operator-

—Marhob Enerqy Corporation shall be the
Opcrator of the Contract Area, and shall conduct and direct and have fdl conirol of all operations on the Contract Arca as permitted and

requwed by and wathin the laouts of this agreement. It shall conduct af} such operations 1n 2 good and workmanlike manner but of shall
have po Iwbility as Operator to the other parties for losses sustained or liabilittes neurved, encept such as may resnkt from gross
neghgence or willfol misconduct.

B. Resignation or Removat of Operator and Selcetion of Suceessar

t Remgnation or Removal of Operalor; Opcratar may resign at any time by giving written nolice thereof to Non-Operators
1f Operator terminates ns legal existence, no longer owns an intevest herennder m the Contract Area, or 15 no longer capable of servmg as
Operator Operstor shall be deemed to have ressgned withoul any actian by Nan-Operators, cxeept the sclcction of a successor Operator
myhmavdﬂilhbamwmywhsﬁllshm o becomes insotvent, bankrupt or 18 pleced in recervershup, by the
afficative vote of two (2) or more Non-Op ning 2 majonty suerest based on ownership os chown on Exhibit A remaming
after excluding the voting mterest of Operator Suchmmim«mmldaﬂmbanmcﬁeuiwmlﬂMOocbckAMonﬂn
first day of the catendar month following the cxpiration of mnety (90) days after the giving of nottce of resignation by Operator or action
by the Non-Operators tb remove Operator unless a successor Operator has been sefected and assumes the dubies of Operutor a1 an carher
date. Operator afier effctive daie of resipmiwa o removal shaw be bound “y the terms heroof as a Noa-Operator A change of a cor-
parate mame or structure of Operator or (ransfer of Operzior’s mterest to any single subsidiory parent or successor corporation shall not
be the basis for removal of Operator

2, Selection of Successor Operator; Upon the resigration or removal of Opertor a successor Operalor shall be selected by
the parties. The successor Operstor shall be selected from the parties owning an wmterest in the Contract Ares ot the time such successor
Openator s selected The Op shall be selected by the affimx vote of two (2) or more partics Owning 8 majonty mierest
based on ownership as shown on Exhibit A™ provided, however 1f an Operator winch bhas been removed fils to vote or voles anly to
succeed nscif the successor Opernzor shall be selected by the affirmative vote of 1wo (2) or more pariies owning & myorkty fmerest based
on ownershp as shown on Exhibi A remaining afier exckeding the voting nterest of the Operator (hat was removed.

C. Employees:

The number of employees used by Operator 1n canductmg oporstions hereunder thewr selecton, and tie hours of labor and the
compensation for services performed shall be dotenmined by Operator and all such cmployees shall be the employoes of Operator

D. Drilling Contracts®

All wells drilled on the Contract Area shall be drilled on a competitive contract hasls at the usual eates prevailing n the arca. (Fu so
desires, Operator may employ s own tools and equipment m the drilimg of wells, but us charges (herefor shall not exceed the prevailing
rates in the area and the rate of such charges shatl be agreed upon by the partics in writing before drilling operations arc commenced, and
such work giml) be performed by Openator under the same terms and conditions as are cusiomary and usual m the area m contracts of in-
dependei contractoss who are doung work of o similar nature.

ARTICLE VL.
DRILLING AND DEVELOFMENT
A Initial Well,
Onorbeforcthe ___ 1at  dayof August overy 2009 Opcrator shall commence the drillng ofa well for

oil end gas ai the following location. | !! ;mmg"mme

and shall thereafter continue the drilling of the well with due diligence to
sufficiently test the Bons Spring formstion

uncss granito or other pmctically impeseimble substance or condiucn in tho bole, which renders fmher drilling smprachical, 5 en-
countered a1 a lesser depth, or untess afl parties agreo to completo or sbandon the well at a tesser depth.

Operator shall make reasomable tests of all formations encountered during drilling winch geve indicstson of contammg oil and
mhmm:smﬁummmmmwmﬂhhmmi:appﬁmubuwﬁcl‘wuﬂbuwrminwlmh
event Operator shall be required 10 test onlly the formaton or foruatiens to wheth ths agreement may apply
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ARTICLEWVI
cantinued

I o Operator’s judgment, the well will not produce oIl or gas m paymg quantitios, sed #t wishes 0 plug and abandon the
wel) as @ dry hole, the provisions of Asucle VLE.1 shafl thereafter apply

B Sabscquent Operations:

! Pronosed Opersions:  Should ony party herelo dexire ¢o drill any well on the Contract Arca other than the well provided
for m Aruicle VIA o to rework, decpen or plug back a dry hole drilled ot the joint expense of all parties or n well jomtly owned by aft
the parties and not then prodhsing in paymg qumatitics, the party doniring to drill rework, despen or plug back such a weR shall give the
other partces written notsce of the proposed operation, specifying (he work to be performed, the location, proposed depth, obyectve forma
ton and the esturated cost of the operation. The paties receiving such a notice shall have disty (30) days afler recript of the notice
withm which (o soufy the party wishing to do the work whethier they clect to partcipate in the cost of the proposed operation. If 8 dnll-
wng rig is on location, notee of a proposal Lo rework, plug back or drill deeper may be gven by telephone and the response penod shall be
Tmted to forty-cight (48) hours, exclusive of Saturday Sunday and legal holidsys. Failure of a party recarving such notics to reply within
the period above fixed shall constitute an clection by thet party not lo perweapate in the cost of the proposed operation  Any notice or
response grven by telephone shall be promptly confirmed in wnting

1f all parties elect to participate 1 such a propased operation, Op shall, wathin ninety (90) days ofier expiration of the notice
pesiod of thisty (30) days (or as promptly as possible after the expiration of the (rty-cight (48) hour penrod when  drilling rig 1s on loca
tion, as the case may bo), eciually commence the proposed operation and complete it with due diligence at the nisk and expense af al) par-
ves horeto; provided, however sad conumencement date may be extended upon written notiee of same by Operator to the other parhes,
for a period of up to thiry (30) addiionat days 1f, 1n the solc opmon of Operator such addittonal tme 13 reasomably oecessxry (o obtain
penmits from governmental authoritics, surface nghts (mchuding rights-of way) or appropraate dniling equ pment ar (o complete title ex
amemation or curative malter requured for tile approval or acceptance. Notwithstanding the forcc majeure provisions of Article XI, of the
actwad operation has not been commenced writhsa the tme provided (including any extension thereof as specifically permitted herea ) and
if sny pesty herelo still desires to conduct smd operation, wrilten notice proposing same must be resubmitted to the other parties 10 accor-
dance wath the provisions hereof as if no prior proposal had been made.

2. Operat ons by Less than All Pgrics: If any party roceiving such notsce as provided in Article VIB.) or VILD U (Opuon
No. 2) elects not to partscipate in the proposed operation, then, wn order to be entitied to the benefits of this Arlicle, the porty or parites
giving the notice and ssch other parties as shall clect to participate in ¢he operation shall, within ety (90) days afier (he expaation of
the sotxce perrod of thirty (30) days (or ex prompily as possible after the expuration of the forty-eight (48) hour penod whea s dnllmg nig is
on location, a3 the case may be) actually commence the proposed operation and complcte 1t with due diligence. Operator shall perform alt
work for the of the C tng Porties; provaded, if no drilling rig or other equpment 15 on location, and 1f Operator 8
a NonConsenting Party the Consentng Partics shall exther (a) request Operator to perfonn the work required by such propased apera-
tion for the accomnt of the Conseoting Parties, or (b) designate one (1) of the Conscalmg Parties as Operator to perform such work Con
scnting Peztres, when conducung operations an the Contract Arca purzmant to this Articls VIB.2., shall comply with afl terms and con-
ditions of this agreesent

If fcss thom al) pmties approve any proposed operaticn, the proposing party mmmedistely after the expiratoon of the applhcable
notice perod, sholl advise the Consenting Partics of the total intcrest of (he parties approving such op and fts daiion as
to whether the Consenting Parhes should prooced with the operstion as proposed. Each Consentmg Party within forty-eight (48) bours
(exclosive of Satudoy, Sundoy and legal holidays) after recope of such naotice, shafl edvise the proposmg party of sts deswre to (a) lumt por-
ucipation to such perty s mterest as shown on Existit A or {b) coery us proportionote part of Non-Consentmg Partics intorests, and
fiiture to advise the proposmg party shall be deemed an election uader (3) In the event o drilling ng is an Jocation, the time permitted for
such a response shall not exceed a totad of forty-exght (48) hours (aciepve of Selurday Sunday and Jegal holidays} The proposing party
21 its efection, may withdraw such propasal i there 15 insufficient pasticipation and shall pramptly notify afl parnes of such decision.

The entire cost and nsk of conducting swch operations shall be bome by the Consenting Partics m the proportions they have
diected to benr smae under the terms of the preocdmng paragraph. Consentmg Porties ghall keep the leasehold estates volved m such
opesatons free and cloar of all liens end encumbramecs of every kind created by or adsing fom the opembions of the Conscuting Parties.
If such an operation resuhis 1 2 &y holo, the Comenting Partics shall plug and abundon the well and restore the surface location of their
ﬂnmn&nﬁmlfanywdl&ﬂhl.mmﬁd.demdwplumdbukmﬂuﬁemofﬁuAﬂdmmhmam
dné-ofcﬂnadhpshmhaqmﬂsmwmhﬂlsﬂnnmmmwmewdlwmnwmmm&
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ARTICLE VI
continued

and the well shall then be tumed over to Operator and shall be “perated by 2 at the expense and for the account of the Consenting Par
Ues. Upon commencement of oporations for the drilfing, reworkng, deepening or plugging beck of any such well by Consenting Parties
1n sccordence with the provisions of this Artscle, cach Non-Conscrung Panty shall be deemed to have relinquished to Consenting Partics,
MmmmﬂﬂnmwbmwmmmmiomwwmnﬂorwNon-Cunsulmg
Party s anterest i the well and share of production therafrom untit the proceeds of the sele of such share, calculated a1 the wel), or
market value thoreof of such share 15 not sold, (after deductmg proauction texes, excise taxes, royally ovemding royalty and other m
terests not excepted by Article 111.D  paysble out of or measured by the production from such well acenimg with respect to such miaest
until it reverts) shall cqual the totel of (he followmng:

(») 200% of cach such Non-Consenting Party s share of the cast of any newly acquired surface equipment beyond the welthead
connections (including, but not hmited to, stock tanks separators, treater pumpmg equipment and piping) plus 200% of cach such
Non-Consenting Party s share of the cost of opcration of the well commencig with first production and contimring unti! each such Non
Conscating Party s rclnguished interest slall revert to i under othor pr visions of @ws Article, t bung greed tlst each Non-
Consenting Party s share of such costs and equipment will be that imerest wiuch would have been chargeable to sach Non-Consentimg
Party had it participated in the well from the bemnnmg of the operations; and

(b __S00 % of that partron of the costs and expenscs of dniling, reworking, decpening, pluggmg back testing and completmg,
afier deductmg ady cash contributons reccived under Article VHI.C and ____500 % of that portion of the cost of newly acquired cquip-
mem m the well (1o and mcludmg the wellhead connectsons), which would ha & been chargeatlc to such Non-Consent ng Party 1f «t had

24 parucipated therein.

See firat paragraph of Page 6a

An elocuon not to participate m the &illing or the deepaung of 8 well shall be decined an elechon not to participate m any re-
workmng or pluggmg back operation proposed in such a well or poruon thereof fo which the matraf Non-Consent election applied that 1s
conducted at any tme prior to full recovery by the Consenting Parties of the Non-Consesting Party s recoupment accoum. Any such
reworking or pluggmg beck operation conducted dunng the recoupment penod shall be deemd gart of the cast of operation of sard well
and there shall be added to the sums to be recouped by the Consenting Partics one hundred pe.cent (100%) of that portion of the costs of
e rewosking or plugging back operatron wiuch would have been chargeabic to such Non-Conenting Party had it participated therein. If

34 such o reworking or plugging back operation is proposed dunng such recoupment perrod, the pn vistons of this Article VLB shall be ap-

41

3TEIRE2BR2BTTRYIKIRBB2BEAAELLED

plicable as between said Consenting Partees m sad well
Seop second paragraph of Page 63

Dunng the penod of ume Consenting Parties are enlaled to reccive Non-Consenting Paty s share of production or the
procecds therefrom, Cossenting Partacs shall be responsible for the payment of all production, scveance, oxcise, gatherng and other
ta ¢5, and ol royalty ovemnding royalty and otber burders applicable to Non-Consenting Party s share ¢ f production not excepted by Ar
ticte (I1.D

In the case of any reworkng, pluggmg back or deeper dnlling operation, the Consenting Partics shell be pernutied to use, free
of cost, all casing, (ubing and other equipment m the well bt the ownershp of all such equpment shall re nam unchaoged, and upon
shandonment of o well after sach reworkang, plugging back or deeper drilkng, the Consenting Partics skall o:count for all such equip-
ment to the owners thereof with each party receving s proportionate part in kind or In value, less cos! of salvage.

Withm sixty (60) days after the complction of any op under this Artiole, the party condusting tlc operations for the
Conssmmg Parties shall famush cach Non-Consenting Party with an mveniory of the equipment m and conneoted w the well and an
emized statement of the cost of drilling, deepening, plupging back testing, complotmg, ad equipping the well for paduction, or at fis
opuion, the operatng party m Hieu of an itewarzed statement of such cosis of operation, may submit a detmled statemen of monthly il
ings. Each month thereafter during the timo the Consenting Parties ore bemg reimbursed as provided shove, the perty conducting the
q)mmfwﬂumdml’mdnllﬁtndnlheNm—thghniuwlhmmzdﬂmohumsmIabnhllab-
curred ta the operatson of the well, togeller with a siatement of the quantity of ol and gas produced Gom 11 end the amoum of procecds
realized from (he sale of the well’s workng wtercst production durmg the preceding month. In deternunmg the quantity of oil and gas
MMMWMM.WﬂmMWWMnMMWmmwm
well tests AnymmmlmhﬂﬁmdnukwuhmofmmmUMEWmeMmm
winnch would have been owned by & Noo-Conscatmg Pasty bud st participsted therein shall be credited agninst the tolal tmretumed costs
ofthewwkdm»mdof&empmﬂwndmﬂmdﬂmuwmwmormhmmmmﬂmmnu
above provided: and f there 35 a credit balance, it sholl bo gd to such Non-Consenting Party

Soe third paragraph of Fags Ga
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ARTICLEWV1
continued

1 Notwithstanding any langusge under Article VLD. to the contrary in any well In which a completion attempt
mmmumunm.mmmymmwmmhmmrmmnm:haummmmn
zmhumebﬁmuwmhlmmmd\ a complistion is proposed Should a party hereto elest not to
3pwﬁdpaoinaeonpbﬂonauemptu(nwmmd.mlheupaﬂummmplddmmmumplm
4 attempt as to that Interval, shall in the proportions they have elscied to bear share afl costs risks and expenses of
s ;:hconwbnm Any secoupment of sind expenses shall be mads sokly from the production attributable to
interval.

7

8 Gas production attributabls to any Non-Consanting Parly'-enllnquhrnd Interest upon such Party election
shail bs sold to its purchaser if avallable, under the torms of its exisiing gas sale contract. Such Non-Consenting Pasty

9Mﬁmhpmhmbnnmwewwuﬁmhmwdnndndlreettom:cam«xtmaMuunmuu

10 amounts provided for m this Article are recoverad from the Non-Consenting Parties refinquished interest. If such Non

11 Consenting Party has no$ contracted for sale of its gas at tha time such gss is avaliable for defivery or has not made
the election a» provided above, the Consenting Partiss shall own and be entitled to receive and sell such Non-

12 consenting Party's share of gas as herelnabove provided during the recoupment pariod

13

14 Notwithetanding any provisions to the conirary in this or any other agresment, a Non-Consenting Party upon
15 notice in the writing to Operator andior any party carrying ail or part of the non-consenting interast shall have the right
16 at all times and from time (0 time within two {2) years of the dais i received notice that payout has occurred to audit
17 Operator's andfor carrying party’s accounts and records relating to or connected with its operations on the Contract
18 Ares or on land pooled therowith regardless of when such operations were conducted.

19
20
2

22
23
24
25
6
27

28
29
30
3
R
3
3
35
36
37
h
39
40
4
2
43
44
45
46
47
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ARTICLE V1
continued

lfmdwhmthomemﬁsmmﬁomaNnCmgMyudeuuﬁﬂnmﬂswwﬂdhm
MMWMMNMPmyHBWymmmmnﬂ.ﬁmmdaﬂummmw
Cmm;hvﬂﬂmhmﬂsﬂmmhwﬂhm«ﬂauwmcmdmmmem
Mhmnmﬁ&ntmhuww”hebmmﬂdmhﬂkpﬂdmﬂmhhﬂmmdmwm
back of said well. Thereafler such Non-Consenting Party shafl be charged with and shall pay its proportionate part of the Rirther costs of
the operation of said well i accordance with the terms of this agreement and the Accountmg Proceduro attached hereto.

Notwithstandmg the provisions of this Anicle VLB.2., st is agreed that without the matual consent of all parties, no wells sholl
be completed 10 or produced fiom a soorec of supply from winch a well located elsewhere on the Contract Aren is prodcng, vnless such
well conforms to the then-existing well spacang patiern for such source of supply

The provinons of tns Article shall have no application whatsoever 10 the driling of the mtia) well described m Article VI AL
excepl (a) as to Artscle VIILD 1 (Opuion No. 2) o sciocted, or (b) as o the sewurking, despenmng and plugging back of such initial weil
after if has becn drilled to (he depih specified m Article VLA, if it shall thesealter prove to be a dy hole or if mutally completed for pro-

ceases 10 produce o paymg qu

3 Swmnd-By Time When o well which has been drilled or decpencd has reached its authonzed depth and all tests have boen
completed, end the results thereof furmshed 1o the pariies, stand-by costs meurred pending response to a party s nolice proposing a
reworking, deepening, plugging back or completmg operation 1n such a well shall be clarged and bome as part of the dnlling or dezpen-
ing operation just completed. Stand-by costs subsequent to afl parties responding, oc cxpiralion of the response tuns permutted, whichever
first occurs, and prior (o agreement a3 (o the pariicipaung interests of all Consentmg Partics pursuent to the terms of the second gram
matical pamgraph of Artxcle VI B2, ghall be charged to and bome as part of the proposed operatson, but of the proposal is subsequently
withdrawn because of msufficsent parfscipation, such stand-by costs shall be aflocated between the Consenting Partses in the proportion
eoch Consentmg Party’s émterest as shown on Exhibit A bears to the wia! intorest as shown on Exhibit A of all Consenting Per-
tes

4 Sidemacidng Excepe as hercinaficer provaded, those provisions of this agreemem apphcable to a  decpenmg” operatson shall
also be applicable to any proposal 1o directionally control and intentronally devinto a well kom vertical 50 as to change the bottom hole
focation (herem call “sidetracking™), unless done to straghien the hole or 1o drill around junk in the hale or because of other
mechanseal difficulties. Aay pasty having the nght to participate in o proposed sidetrocking operation that docs not own an mierest in the
affected well bore at the time of the notsce shall, upon clecting to participate, tender to the well bare owners 1ts proportionate share (equal
to ts interest n the sidetracking operatson) of the value of'thet portson of the existmg well bore ¢ be utilized as follows:

(0) If the proposal s for sidetruckmg an existing dsy hole, reimbursement shafl by on the bagss of the actual cosis incnred =
the wutal dnlling of the wel) down to the depth at winch the sidetrocking operatson 15 mutinted

(b) \f the proposal 15 for sidctrmckmp a well which has previously produccd, reimburscment shall bo on the bans of e well 8
salvable matcnals and equipment down to the dopth at wiuch the sidetracking operstion 18 inttiated, deternmed m accordance wath tie
provisions of Exhibit “C™ less the estimated cost of mivaging and the csumated cost of plugging and abandoning.

In the event that rotice for 8 sudetrackng operation is given while the drilhing rig to be utilized t5 on location, the response penod
shall be hmted to forty-esght (48) hours, exclusive of Saturdsy Sundsy and legal hobidoys; provided, however any party nay request and
receive up to cight (8) additsonal drys after oxpiration of the forty-cight (48) hours withm which to respond by paywmg for all stund-by time
maurved during such extended response pertod. If more than ane party clects to take such eddittonal time 0 respond to the nolice, stand
by costs shall be allocated between the parbes taking additione] ume to respond on a day-to-day basis m (ho proportson cach electing por
ty s interest a5 shown cn Exixbt A bears to the total wterest as shown on Exhibit A of all the electing parties. In ol) other in-
stances the response period to o gropesal Rr siduracking shall be limted to dirty (30) doys.

C. TAKING PRODUCTION IN KIND:

Fm:l:mlyl!nll"agml lm«?wybwcnfmmmmaauuﬂndmmmmmmu
axclusive of production which may be used m dovelopment and producing operatons aad in preponng ond treating ol and gas for
‘ and prod dably lost. Any extr expenditure incurred i the taking in kind or suparute dispostion by asy

8 PR ¥

party of us proportionate shwre of the production shall be bome by such party Any perty taking its share of production in kind shull be

0
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ARTICLE V1
continved

requred (o pay for only its proportionate sharc of such part of Operutor s surface Gicilites which it uses.

Ench party shall execute such dinsion orders and contracts as may be necessary for the sule of is mterest m production from
the Contract Area and, except as provided in Article VIIB  shall be enttied 1o receive payment direetly from the purchaser thereaf for
tts share of all production.

In the event any party shall fil to make the arrangements necessary to take in kind or scparately dispose of its proportionate share of
tie o1l produced from the Contmact Area, Operntor shall have tho right, subject to the revoraton at will by the party owang o, but not
the obligation, (o purchase such oll or sell it to others at any time and from time to ume, for the account of the non-laking party at the
best priee obtainable 1n the area for such production. Any such purchase or sale by Operator shall be subject always to the right of the
owner of the production 1o cxercise al any tame 1is nght to take m kind, or scparately dhspose of, its share of all ol nol previcusly
delsvered to a purchaser Any purchase or sale by Operator of any other party s share of oil sholl be only Gor such reasomable penods of
ume as are consistent with the mminum aceds of the mdustry under the particular crreumstances, but in ao event for a penod m excess

ofane (1) year

- e e
P R A RN SETIY SRR Ty

16 in the everk one or more parties’ sepagate disposwon of its share of (he gos couses split-stream delivenes to sepamate pipelimes endfor
17 delivenies which on a day-to-duy basss for any reason are not exactly oqual to a party s respective proporhonnte share of total gas sales to
18 be allocated to o, the balancing or sccounting between the respective accounts of the parties shall be m aceordance with any gas balanomg
19 agreement between the parties heveto, whether such an ogr 15 attached as Exhibit E™ or 15 a scparate sgreement

20 *Sce Below

21 D Aceess to Coutract Area and [uformation

2 Each perty shall ha ¢ access to the Contract Area at all reasonable times, &t s sofe cost and nsk to inspect or observe aperauons,
24 and sholl have access at reasonable tmes to mformation pertaming to the development ar  peration thercof mclud ng Operator 5 books
25 ond records sclamg thereto Opersior upon sequost shall funsh each of the ciher parites with copes of all forms or reports filed with
26 governmenta] agencies, daily dniling repusts, well logs, tank tables, dmly gauge and run tickets and veports of stock on kand at the first of
27 exch month, and shall make available samples of sny cores or cuit ngs taken Gom any well deilied on the Contract Arca The cost of
gethering and farsushing nformation to Non-Operator other than that specified above, shalf be charged (o the Non-Operator that re-
quests the Information.

2888

E.  Absndesment of Wells®

33 I Abondompent of Dry Holes: Exeept for any well dnifled or decpened pursuant to Arttole VIB2 sy well which has been
34 drillled or deepened under the terms of tins agreement and is proposed to b completed as a dry hole shall not be plugged and abandoned
35 wnthout the consem of alf partres. Should Operator after diligent effort, be unable to contact any party or should any party (ail to reply
36 wniinn forty-cigit (48) hours (exclusive of Saturday Sunday and legal holidays) afier recespt of aotice of the proposal to plug and abandon
37 such well, such party shall be deemed to have d to Ure proposed abands Al such wells shall be plugged and abandoned 1n
38 accondance with applicable regulations and ot the cost fisk and expense of the parties who participated in the cost of dniling or decpering
39 such well Any party who obyects to plugging and sbendomng such well shafl have the night to take over the well and conduct further

40 operations in search of o and/or gas subgect to the provinons of Asticle V1 B,

bandonment ¢ clls that have Produced: Except for any well m which a Non-Cossent operation has been conduciod
43 beseunder for which the Consenbng Partses have not been fidly rambursed as herein provided any well winoh has been completed as o
44 producer shall not be plugged and abandoncd without the of all pasucs. If all parties consent to such sbandonment the well shall
45 be plugged and abandoned in accordance with epplicable regulations and at the cost nsk and expense of all the partics hereto, If within
46 durty (30) doys after recapt of notsce of the proposed abandonment of any well afl partes do not agree to the abandonment of such well
47 those wishmg (o contmwe 1ts operstion from the intervalis) of the formation{s) then open to production shall tender to cach of the other
43 pmtses s proportionate share of tie vakic of tho well s salvable matenn) and equipment, d& d m dance with the pr of
49 Exhibst 'C* less the estimated cost of alvaging and the estimated cost of plugging and abandoumg. Each sbandomng perty shall assign
$0 the non-abandoning partics, without warmenly express or anphed, as (o title or as to quanbty or fitnexs for use of the equpmen and
51 matena! all of us interest m the well and refated equipment, together with 1ts imarest ia the Jeasehold estate as to, but only as 10 the m-
$2 terval or miervals of the formaton or Grmations then open W production. If the mterest of the abandommg party i or includes an oil ond
53 gas interest such party shafl executo and defiver & the non-abapdomng party or partles an oil and gas lease, limited to the interval or in-
54 tervals of the formation or formmations then open to production, for a term of onc (1) ycar and so Yong therealter as oil andfor gas is pro-
5S duced from the mterval or intervals of the formation or formations co ered thereby such lease to be on the form attached as Exhibi

57 "mndlmmywovldonlotheeommybmuwanycﬂnrmmudlmahdlhmﬂlodghldall
”ﬂnmmdhmﬂmtoﬂmuponwﬂtwmﬁw to audit ail of taking party andior operator’s records and accounts
59 rolated to or In connection with production or allocation of production from the contract area. Auditing of settiement
60 records shall also be applicable if taking party and/or operator distributes proceeds to the auditing party

Iz p2
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ARTICLE Vi
continued

B™ The assignments or leases so fimmted shall encompass the dnlimg umi upon which the well 15 located. The payments by and the
assignmenis or leases to, the assignees shall be ip a ratio based upon the relationship of ther p tnge of ¥ m the
Cnmnkuumameol‘mepmmsdmnmthmwAmofaanhmiallbommdjusmof
utteresis n the remmmng postion of the Contract Arca,

Thereafler abondomng parties shall have oo forther responsibility lobilty or imterest 1n the operation of or production from
the well in the mierval or intervals then open other than the royalties retamed m any lease made under the terms of Gus Articlo. Upaon re-
quest Op shall o op the assigned well for the account of the non-cbamioning partres at the rates and charges con-
mﬂnldbymmp!uwdﬁwenﬂandchaguwlmhmymnsthomﬂofﬁemcmaﬂnpoﬂhcmm
well. Upon proposed abandonment of the produaing intervak(s) assgned or leased, the asugaor or lessor shall thew have the option to
mldmzitspﬂorhuueﬂunhewdl(nﬁmmenmmmmw)mmmmhhmmmmwmmn
vigions hereof

3 Abandoament of Non-Consent Opcrations; The provisions of Artcle VIEJ or VIE2 above shall be applicable as betweemn
Consenting Parties in the evemt of the propased sbandonment of any well excepted from sauid Articles: provided however no well shall be

pernmmonily plugged and atxmdoned unless and until all parties having the right to conduct further operations therein have been notificd
of the proposed abandoament and afforded the opportunity to elect to teke over the well In d wath the p of this Article
VIE

ARTICLE Vil
EXPENDITURES AND LIABILITY OF PARTIES

A Lability of Parties

The lmbility of the partees shall be several not joint or collective. Each party shall be responsible only for s cbligations, and
shall be liable only for its proportionate sharo of the costs of developmg and operating the Contract Area. Accordingly the fiens granted
amoag the parties in Asticle VII B are given to secuwre oaly the debis of cach severally It Is not th itention of the partics to create, nor
shofl this agr be d s \g, o nmrung or other partnershup or associolion, or to render the parties kable as partners.

B. Licns aud Payment Defaults:

Each Non-Operator granis to Operator a lien upon its oil and gos rights i the Contract Aren, and a secunity interest in ug share
of oil and/or gas when extracted and its imerest m all equupment, to secure payment of its share of cxpense, together with interest thereon
et the mte provided i Exlibit “C” To the extemt that Operator has a security mnterest under (he Umfonn Commercial Code of the
state, Operator ghall be catitled to exercise the cights and remedses of o secured pany under the Code. The bringing of a suit and tho ob-
amung of judgment by Opemtor G the secured indebtedness shall not bs deemed an clection of semedies or otherwise affect the hien
nghts or socunty mierest as secanty for the payment thereof. In addstion, upon defaull by any Non-Operator in the payment of its share
of cxpense, Operator shall have the sight, without pregudice to ofher mghis or remedies, to collect from the purchaser the proceeds fom
the sale of such Non-Operstor s share of oil and/or gas until the amount owed by such Noa-Operator plus micrest, has been paud Each
purchascr sholl be entitled to rely upon Operator’s wrilten statement concemning the amount of any defbult Operator grants o Jike ben
and securty intevest to the Non-Oy to secure pay of Op $ prop sturre of exp

If ony party Gils or 15 umble (o pay ils share of expense within sixty (60) days afier rendition of a stalement therefor by
Operator the non-defaulting parties, including Operator shall, upoa request by Operator pay the unpaid amount n the proporton that
the intevest of each such pasty bears to the mterest of all such panies. Each party so paying s share of the unpavd amount shafl, to obtain
rambursement thereol be snbrogated to the security nights described in the forcgoing paragraph.

C.  Paymests and Accsunting:

EWBMWWMMOWMmdeWMmMW
and operation of the Contract Asea pursuant to tws agreement and shnfl charge exch of dhe parties hereto with ther respective propor-
tionate shores upon the cxpense basis provided m Extubit “C™ Operater shall kecp an accurate record of the joint account bereander

ng cxpenses d and ct and credits made and received

Operator ot us election, shall have the aght from tme (o time to demand and recolve fom the othey partics payment in advance
of their respective eharcs of the estimated amount of (he expenso to be incurred in operations herennder during the next succeeding
month, which nght may be exercised only by submission to each such party of an itemized statement of such estumated expense, togzther
with ap mvoice for its share dsereof Each such statement and for the pay m adh of d exp shal) be sobmitted
on or bofore the 20th day of the next preceding month. Esch party shall pay to Operator its proporteomate share of such estimmte within
fiftecn (15) days after such esumate and wvoice is reccived. If any party fails to pay iis share of said estimaie withes saxd e, the amount
due shall bear nterest as provided n Exhibit “C" until paid. Proper adsustavent shall be made monthly between advances ond aciual ex
pense to the erd that cach party shaf) bear and pey its proportionate share of actunl expenses incurred, and no more.

D, Limitation of Expenditures:

| Drillor Deepen: Without the consent of all parucs, no well shall be drilled or deepened, except any well dnlled or docpened
parsant to the provisions of Arucle V1 B2 of this agreemem Consent t0 the drilling or deeponing ekall include:

|
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ARTICLE VI
continued

D  Qpiion No, 2, Allmyupmdsmhuhmmumaﬂmmmywmmﬂqofﬂnw&me
necessary tankege and/or sucface Gicilitses,

&  QOpsion No. 2. All necessary expenditures for the drilling or deepening and testing of the well. When such well kas reached its
authorized depth, and all tesis have been completed, and the resulis thereof fumushied to the panties, Operator shall give immedsate notce
tolheNon-Opmmwmhvetherighmmmupmhﬂnmnqiuwnmﬂumsmﬁvlngud:mdﬂh:rany-agh
(48) bours (exclusive of Saturday Sunday and fegnl holsdays) és winch to clect 10 pariscipate in (he seltng of casing and the completion at
lcmpl.Sm:hclmmmmw:mwmmymhmmmwmmuﬁs&mm
chdmsneemunhgemdlcrmhu&a’lmFﬁlmormmmummhmwmymmmdabmﬁxdm
emum:ndclmbymmmywmmidpumunmoﬁbemmmmlfmwmwkallmanefdmpnia
elect 0 set pipe and to attempt 8 completion, the provisons of Article VLB.2. hereof (the phrasc “reworking, deepening or plugmng
back™ as contained in Article VLB2 shall be deemed to meludo “completing™) shall apply to the operanions thereafier conducted by less
than all parties.

2 Rework of Plog Back: Wrthout the consent of all parties, no well shall be reworked or plugged back except o welf reworked or
plugged back pursmant to the provasmioas of Asticle VIB2 of tius agreement. Consent o the reworking or plugging back of o well shalt
tnclude all necessary expenditures sn condneting such operations and completmg and equipping of sald well, including necessary tankage
and/or surface fcilities.

3 Qther Opertions; Withowt the conscot of all partses, Operator shall not undcriake any single project reasombly estemated
torequire an cxpendituremexcessof ___ twentyefive thousand Dollars {$, 25,000.00 )
except m connectton with a well, the drilling, seworking, deepeming, completing, recompieting, or pluggmp back of winch has been
previously authonzed by or pursuant o s agreesment; provided, however that, in case of explosion, fire, flood or other sudden
emengency whether of the same or differcot mature, Operator may take such steps and incur such expenses as in 1ts opidon ase required
o deal with (he emergency to safegmard life and property but Operalor as prompily es possible, shall report the emergency to the ather
parties. $f Operator preperes an anthonty for expenditure (AFE) for its own use, Operator shall furtush any Non-Opersior so requesting
an informat:on copy thereof for any single project costing inexcessof _____________ fiflgenthousand

Dollars (§, 15,000.00 ) but Jess than the amomit first set forth above [n this paragraph.

E.  Rentals, Shotd Wel) Payments aad Minimum Royalties:

Rentals, shut-in well payments and munimum royaliies wfuch may be required under tbe terms of any lease shall be pad by the
party or parties who sulpected such lease to thng agreement at 1is or thar expense. In the event (wo or more parties own and have con-

34 mdmhmmhmem%wmmmdummsofmd\mswmkcudpymmuformﬂm

3323282028829

behalf of all such portics. Any party mmy request, and shall be entitled to receve, proper evidence of all such payments. In the event of
fadlure 10 make proper payment of any remal, shnt-in woll payment or anmmum royshty through nusiake or oversighn where such pay
ment 18 required to coatimeo the lease in frce, any loss which resuits from such non-payment shall be bome 10 accordance wrth the pro-
visions of Artecle VB2,

Opcrator shall notify Non-Operator of the anticipated completton of a shut-tn gas well or the shutting i or celum to production
of a producing gas well, at least flve (5) days (excluding Setwrday Sunday and legaf holidays) or at the eariiest opportumuty permmtted by
crcumnstances, pnor (o aking such actson, but assumes no labllty for filure to do so. In the event of filure by Operator to so aotify
Non-Operator the loss of any Icase contributed hereto by Non-Operator for Ealure to make timely payments of sny shut-in wefl payment
shall be borne jomtly by the parties hereto under e provisions of Article IV.B3

¥ Taxes

Begmning wath the first calendar year after the effectsve date hereof, Operator shall render for ad valorem taxation all propesty
subject (o this agreement which by low should bo rendeved for such taxes, and it shafl pay al) such taxes assessed theyeon before they
become delinquent. Pnor o the rendition date, cxch Non-Operator shall furmush Operator information o5 to burdens (to nclude. but not
bo hmxted 0. voyalk iding royasues and productson payments) on leases and oil and gas interesis contnbuted by such Non-
Operator [ the asvessed valuation of any leasehold estaie 15 redueed by season of its being subject to outsiandmg excess royalijes, over
nding soyakies or production payments, the seduction m ad waloress tanes resulimg therefiom shall inure to the bene{it of the owner or
ownes of such leaschold estate, anc Opesator shall adwst the chiarge 1o such owner or ownoys a0 as o reflect the benefit of such reduc
tion. [Pthe ad valorem taxes are baseit m whole or in pest upon separate vatoetons of eoch pinty s workiog tnierest then notwathstanding
anything o the contrary herem, charges to the joint account shall be mode and pasd by the partees bereto in socordance with the tax
valuc genersted by exch party’s worlang wtarest. Operator shall bill the other partes for thelr proportionaie shares of afl tax payments in

the maomer provided m Exhibit “C™

If Operator considers any iax a:sessment improper Opemtor mmy at jts discretion, prolest witlan the time and manacr
prescribed by law and prosecuts the protest to o fined determination, onless afl parties agres to abandon the protest pnor to final deter-
nuustion. During the pendency of admmst-ative or judicsal proceedings, Operator muy elect to pay under grotest, all such taxes end asy
interest and ponalty When any such protestd assessment shall tave been fimally detenmned, Operator shali pay the tax for the joiat ac-
count, together wilh any interest and pensity rocrued, and the total cost shafl then be assessed agains the partics, ond be paxd by them, as

provided in Exhibit “C*

Ench party shall pay or cause to be pad ol production, severance, excise, gathering and other tnxes nnposed upun or with respect
to the production or handling of such party 8 share of o3l and/ar gas prodiced vnder the terms of thus agreement,

|%
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ARTICLE VI
confinued
G. Insuramce:
At all times while jons are conducted by der Op shall comply with the workmen s compensation hw of

the state wherc the operatsons are bang conducted: provided, however that Opemtor may be 8 scdfansurer for habilaly under sa:d com
pensation laws 10 which event the only charge that shall be mads to the josni account shal) be as provided in Exhitut “C™ Operator shall
also carry or provide insurance for the benefit of the yomma accouns of the paries o8 outlined m Exhibit “D  attached to and mado a part
hereof. Opcrator shell sequxe al) comtractors engaged m work on or for the Contract Area to comply with the workmen & compensation
law of the state where tiw operations are being conducted and ¢o nwimaln such other msurance as Operator may require.

In tho event aviomobilc public hability msurance 15 specified w snid Exhibit “D” or subsequently reccives the approval of the
partics, no direct chargo shall be made by Operator for premsums paud for such msurance for Operator s automotve equipment.

ARTICLE ViIL
ACQUISITION, MAINTENANCE OR TRANSFER OF INTEREST

A.  Sarrcnder of Leascs:

The leases covered by tus agreement, msofbr as they embeace acreage m the Contract Area, shall not be surreadered m whote
or in part unless efl parties consent thereto.

However should any party desire to surrender its interest 1 any lease of m any portion thereof, and (he olher parties do not
agree or consem thereto, the party desieing (o surrender shall asngn, with or imphed ly of utle, all of s miercst in
such leass, or portion thereof, and nywelnuu-nlmdqmpmmwhwhmybobeﬂedlhummdmynymmpmduamn
thereafier secured to the partics aot consenting to such swrender IF the interest of the assagrung party is or inchades on oil and gas s
terest, the assigning party shall execute and deliver to the party or parties not consenting (0 such surrender an o1l and gas lease covenag
such oil and gas idesrest for o term of one (1) year and so fong thercafler as oil and/or gas 1s produced from the land covered thereby such
lease to be on the form attached horclo as Exiubi B™ Upon such assignmem or fcase, the assignng party shall be relreved from afl
obligations thercafler accnung, but not theretofore accrued, with respeet to the mtercst assigned or leased and the operauon of any well
attributable thercio, and (he assigning party shall have no firther mierest m the assigned or leased premuses and 1ts cquipment and pro-
duction other than the royaflses scinssed in any lease made under the terms of thes Article. The peny assignee or lessec shall pay to the
party assignor or lessor the resonable salvage value of the Jatter s mterest in any wells and equipment attributable to the assigwed or leas-
ed acreage. The value of all matenal shall be determined in sccordance with the provisions of Exkubnt “C” fess the estinated cost of
salvaging and the esumated cost of plugging and abandoning. If the assignment or lease is n favor of more than onc party the interest
shall be shared by such pantics in the proporticns that the interest of cach bears to the total interest of 2il such parties.

Any assignment, lease or surrender made under tGus provision shall not reduce or change the assignor s. fessor s or srendemg
party s intcrest o5 #t was smmediately before the assigament, lease or surrender m the balance of the Controct Area, and the acreage
asagned, lesed or surrendered, and subseg operations th shall not therealer be subject 10 the terms and provisions of tus

agreemend

B.  Reunewal or Extension of Lesses:

If any party secures a renewal of any 0il and gas leass subject to this agrecment, all other parties shall be notified prompdy and
shall have the right for o perod of thurty (30) days followmg recapt of such notice m winch to dlect to participate m the ownerstip of the
renewal lease, insofar as such Iease affects lands within the Contract Area, by paying to the party who acqured o therr several proper pro-
portionaie shares of the acqustion cost allocated to that part of such lease witlun the Cootract Area which shall be in proporton to the

uerests held ot that trne by the parties i die Contract Area.

1 some, but less than afl, of the pasties elect to participate w the purchase of o renewal lease, st shall be owned by the parties
who elect to pasticipste thereln, in a retto bascd upon the relatuaship of thar respective percontage of participation 1 the Contract Arca
to the aggrepae of the percentages of parucipation in the Contract Area of all parties participating wn the purchase of such rencwal lease

52 Any renewal tease in which lcss than al) pasties clect to participate shall aot be subject to this agrecment

32202 RB2BYE

Ench party who p P> m the purchase of a ‘Iaudnﬂbemnmm,g!mmumldn
by the acquumg party

The provisioas of this Article shall apply o rencwal leases whether they are for the catire interest covercd by the explring leaso
or cover only a portion of its area or ap mterest thermn. Any renewal Jease taken before the expration of 118 predecessor lease, ar taken or

contracted for withm six (6) months after the expimtion of the exising lcase shall be subect to Uns provision, but any lease taken or con-
tracied for more than six (5) mosths after the exprration of an eusting lease shafl not be decmed a rencwal loase and shall not be subyect to

1he provisioas of this agreement.

The peovasions in thes Artacle shall also be applicable (o extenssons of of) and gas leases.

C. Acrcage or Cash Centributions:

Whik thus agreement is m foree, of any paty contracts for 8 contribution of cash towards the drilling of @ well or any other

operotion on the Contract Area, such contrfbution shail be pad to the party who conducted the drilling or other operation and shall be
appliod by it agamst the cost of such dnllmg or other I the ib be in the fonm of acveags, the party 1o whom the con-

tribution is nxde shal) promplly tender an assgament of the acreage, withont wermunty of tile, to the Drilhng Parties 1 the propostsons
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ARTICLE VIl
continued

uidDﬁﬂlnanuuMmccnaordnlhn;uwdeSuchmgenllImo-eesquueComaﬂ Area and, to the extent possible, be
g0 d by pr o ] 10 thus ag: Each party shall promptly notsfy afl other partics of any acreage or cash ik

it may obtain 1 suppon ohnyvdlwmahmumCommAramammvismdnﬂnkobenpplmblelonr
tional rights to cam acveage outside the Contract Arez winch are ta support offa well drilled inside the Contract Arca

ll‘anyp:nyemmhmymdmrdmmwdspoﬂmcfmﬂamysdmofmbﬂmwpmﬂuudhamndﬂ such
consideration shatl not be deemed a contribution as contemplated in this Article VIILC

D Maintenance of Uniform Interests:

1 Forﬂlemoseofmmuﬂmumfnmmyofmcshpmﬁmoﬂarﬂmlasdﬂdmmmadbymhwmnn
12 party sball scll, encumber transfer or make other disposstion of its mierest i the leases embraced withn the Contract Area and m wolls,
13 cqupment end production unless such dispositson covers either

s | the entire intevest of the party in all leases and cquipment and production: or

17 2. an equal undivided interest m all ieases and equpment and production in the Contract Area

Every such sale, encumbrance, wansfer or other dispositson made by oy porty shall be made expressly subject to this agreement
and shall be made without presudice to the right of the ather partics.

lﬁuuyhm:ll:daaa'mmyisshﬂﬁm—mmdowndwhm«m s, Op a1 us di may
mmmmwmmwolunmﬂenmwwmmgmnybmwmmnmwdvebdlmpfor
and approve and poy such porty s share of (he jomt expenses, and ¢ desl genernlly with and with power @ bind, the co-owners of such
25 party & micresl within the scope of the operations embraced n thus ags [ afl such shall have the ngit to enter
26 uo ond executo af) contracts or agreements for the dispositon of thexr respective shares of the oil and gas produced from the Contraet
Area and they shall iave the nght to recave, separately payment of the sale proceeds thereof

E.  Walver of Rights to Pastition,

If penmitted by e laws of the state or states @ which (he propenty covered hereby 15 located, cach party hereto ownmng an
undivided interest in the Contract Area wasves any and all nights it may have 1o paririion and have sct asids 10 2 in severalty us vndivided

S288RY

33 mmerest theresn.

ARTICLE IX.
INTERNAL REVENUE CODE ELECTION

Thus agrecment is not mniended to create, and shall not be construed to create, a refationship of pastnersmp or an assocution
for profit between or among the parires hereto, Notwithstanufing any provision herewn that the nghts and lisbilities hercunder ore several
and not joint or collective, or thm this agreement aud operatsons hereundor shall not constitute @ partmership, if, for foderal meome tax
purpases, this agreement and the operations bereunder are regarded as 8 partnevship, each party heyeby affected elects to be excluded
from Gz apphication of all of the provisions of Subchapter K™ Chapter ] Subtile A of the Intermal Reveoue Code of 1954 a3 per-
uited and suthonzed by Section 761 of the Code and e regulatons promulgated therenader Op {s authonzed and drrected to ex
ecute on behalf of ench party heseby affected such evidence of this election as may be requared by the Secretary of ke Treanxy of the
Unnted States or (he Federn) Intemal Revenue Service, mcluding speaifically humbywyofhmihﬁmdlofthemkm
and the data required by Federal Regulations | 761 Should there be sny requirement that each paty hereby affected give fartber
evidence of (us elechon, each such party shall oxecute such documents and fimish such other evidence as may be required by the
Federal Internal Revenue Service or es muy be necessary to evidence tns electon. No such party shall give any notices or take any other
achon consistent wath the eloction wmode hereby If any present or future meome tix laws of the state or states m which the Contract
Arca 13 locased or any fistwe income tax laws of the United Stacs contain provisions smilar to those m Subchapter K™ Chapter 3
Subutle A of the Internal Revesue Code of 1954 tader which an election similor to tha pwovided by Scetion 761 of:lncodeispu-
mutted, each party hereby affected shall make such election as may be penrstted or required by such laws. In makmg the foregoing elec-
uon, czch soch parly sates that the meome devived by such party fiom operations bereunder can be pdequately determined wathout the

computaison of parinerstop taxable meoms.

eI YrurEBLESANRAEBaS

I |
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ARTICLE X.
CLAIMS AND LAWSUITS
Opmmymhmyﬁnﬂcmmdﬂﬁdmy&mmchmuwmhmmhuﬁulfﬂmmm
does not exceed fiftoen thousand Doltars
(. 15,000 00 ) and If the payment 58 in complete settlement of such claum or suit. 1f the amount required for senlemeat ex

ceeds the above amouny the partics hereto shalf assume and teke over the firther tmndhng of the claim or e, unless sueh authonty 15
delegated to Operstor All costs and expenses of handling, settiing, or otherwise discharging such claim or suit shall be at the joint ex
pense of the parties participatng wn the operation from which the claim or suit arises. [fa chum is made agamst any party or Fany pany is
sued on account of any matter ansing from operations hercunder over which such individunl has 2o contro} bocause of tie rights given
Operator by this agreement, such party shall immediately notify all other parties, and the claim or suit shall be treated es any other claim
or guil involving opemtions hereunder

ARTICLE XI
FORCE MAJEURE

il any party s rendered unable, wholly or m part, by force majeure 0 carry out its cbligatrons under thrs agreement. other than
the oblgation 10 makc moncy payments, that party shall give t0 all other parties prompt wiitten motice of the force majeure with
reasonably full partsculars concering it; thereupon, the obligations of the party giving the notsce, so far o they arc affected by the force

20 majeure, shall be suspendieg dunng, but no longer than, the contmuance of the force mageure. The affected party sholl use all reasomable

SLsBRYrLEEBeyRRYRRREN

ATEIRCLD2R2BYBYR2LVB2ZEARLEELS

diligence to remove the force mayeure situnton a3 quzckly as practieable.

The requrement that any force mapeure shafl be remedied with all reasonable dispetch shafl not require (he seitlement of strikes,
tockauts, or other tabor difTiculty by the pany involved, contrury to [ts wishes; how al) exch difficullies shal) be handled shall be entirely
withm the di of the party d

The tarm  force majeure  as hero cmployed, shall mean an act of God, strike lockot, or other mdusirral disturh act of
the public cnamy war blocknde, public not, Lightrung, fire, storm. flood, explosion, go! | actron, g | delay
or inoction unavailobility of equipment, and any other cause, whether of the kind spenifically emnmerated above or otherwise, which is
not reasonably wathin the control of the party clairmng suspension.

ARTICLE X1I
NOTICES

All notices authorized or requued b the parucs and requred by any of the prowisions of this agreemont, unlcss atherwse
specifically provded shall be given in witing by mail or telegram, postage or charges prepard, or by (elex or tedecomer and addressed to
the parties (0 whom the nolico is mven at the addresses listed on Exhikit A The cnigimatmg notice given under any provision hereof
shall bs deemed given cnly when secaivad by the party to whom such notice is directed, end the time for such party to give any aotice
response thereto shall nm from the date the ongimatmg notice is recarved. The second or any cesponmive aotice shall be deemed given
when deposited in the mail or with the telegmph company with postage or chorges prepond, or semt by telex or telecaper Cach pany
shall kove the nght to changs its address st any ume, and Gomm time to tume, by giving written notice thereof 10 ol other part es.

ARTICLE XIIL,
TERM OF AGREEMENT

This agreement shall reman 1o (ull force and effect as to the oil and gas loases and/or ol and gas mterests subject hereto for the
penod of tme selected below prowvided, b no party hereto shall ever be construed as having any right title or mtcrest in or to any

Lease or oi} ond gas interest contriboted by ony other party boyond the term of this agreement.

O Qguon No. 1, So tong ss any of the oil and gas leases subject to this sgroement remain or are continued m fores as to any pan
of the Contract Area whether by production, exiension, rencwal, or otherwise.

B  Option No. 2, In the ovent the well descnbed w Arucle VLA, or any subsequent well drlled under any provinon of ths
agreement, results 1n prodoction of oil and/or gns m paying quantities, tns agrecment shall contese m force @ fong as any such well or
wells produce, or are capable of prodaciton, and for an additional panod of . 180 days from cessatson of all production, provided,
however if, prior to the expiration of such additronal pensod, ane or more of (he partics hereto sre cagaged 1n drilling, reworking, decpeo-
mg, plugging back, testing or attempling to complete a well or wells hereunder this agreement shall contirne m foroe until such opera-
tions have been completed and if producizon results therefrom, this agreement shall comtmuo m force a5 provided herein. In the event the
well deseribed m Article VLA or amy subsequent well dnlled hereander vesalts in a dry bole, and no other well is producing, or capable
of producmg ail ard/or gas from the Contract Area, (us agreement shall terminate unless drilling, decpemng, plugging back or rework

ing operations are commenced within ___180 days from the datc of abandonment of smd well.

it is ogreed, however that (he termination of this agreement shall not rolieve ony party hereto from any liability which has
accrued or atiached prior to the dare of such termmation.

13
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ARTICLE X1V
COMPLIANCE WITR LAWS AND REGULATIONS

A Laws, Regulations and Orders:

L PR VR

[ This agreement chafl be subyeot to the conservation laws of the siate w which the Contract Arca 1s located, to the valid rulcs,
7 myhtmandwdmofnyd:lycwﬂumodrquhm,bodyofmdmnmmﬂlubu:wﬁahhwmamwIam.or
8 anmmm

ll) B.  Geversing Law

n

12 Ths agreement and all matters pertamung hereto inclndimg, but not humted to matters of perforaance, aon-performance, breach
13 remedies procedurcs, nghts, duties, and interpretation or shall be gor d and & d by the law of the state in winch
14 the Contract Area is located. If the Contract Aren 15 1n two or more states, the law of the state of New Mewsco

15 shall govern.

17 €. Rogulatory Agomcies:

18

19 Nothing herein contnmed shall grant, or be d 10 grant, Op the nght or authonty to waive or refcese any nghts,
10 prvileges, or obligations which Noo-Operators moy bave under federal or state laws or under rules, regulations or anlers gromulgated
2} under such laws m scfrence to 6il, gas and muneral operations, inchumg (he location, operalion, or production of wells, 0n tracts offes
22 ting or adjacent to the Contract Arca,

24 With respect to opershions hereunder Non-Operatars agree (o relexse Operator fiom any and all fosses, damages, mjunes, clains
23 and couses of ecton anang out of, madent to or resuling directly or indireetly from Opemtor’s interpretation or apphication of ules,
26 rulmgs, regnistions or onders of the Depaitment of Energy or predecessor or successor agencies to (ie extent such interpretation or ap-
27 plication was wade in good falth. Each Non-Operater (urther agrees to reimburse Operator for any amounts applicable to such Nop-
28 Operutor s shore of prod tat Op mmay be required to refund, rebate or pay as » result of such an wmeorrect wterpretation or
29 npptumm.wmmMpmMummbyomuamnofmmmumﬂumn

30

a Non-Op sty Op to prepare and submit such documents as may be required to be submitted o the purchaser
2 ol'myaudeoxlso!dhnnndewwnnyd}crpmonoramypnmmlouwremmumonhewmw&uPmmTuAot
33 of 1930 as same may be amended from time 10 tume (*Act™}, and any valid regulations or rules which mmy be issucd by the Treasury
34 Departmest from tume 10 tunc pursweat to sad Act. Each party hercio agrees to furush any and all cerifications or other information
3S  which srequred to be fumsshed by said Act m 2 tumely omnner and in sufficient deta) 1o permt compliance with saud Act.

36

37 ARTICLE XV
38 OTHER PROVISIONS
39
40
41 A Priority of Operations
a m% 9 hersin to the contrary uumﬂmwonamllmumnumovma
4 Agresmant & Ihmboon.:rlll to the solh fo;mltlonor p-n::'mcgi.dmlnMe-:n
8 S8qUONCs ng of turther nuegwdhga proposals sh
: uwnddwﬂlmmm an 9
1 A propossl to atte the well as either the objective or objective formation, including
:: thotntlngln: m.«amuw" oh
48 2 Mandmmpt eddnlllbwolbooﬂoﬂlvﬂwmﬂnnmﬂuﬂsm
P www mgm consldersd in ding order}
3. A proposal to despen sald well in order to attsmpt @ completion below the objective formation (if there ls
:? mmmmpwposal despen, the mmmummindmmm o
52 & A proposal to sidetrack the well and
3 5. A propesalto plug and abandon the well

54

55 B.  Nolwithstanding any other provisions hersin, if during the tarm of this agresment, a well Is required to be drilled,

rowarked, d back, sidetracked or recompleted or any other operation that be reguired In
cdutoi)eomhm:rlgm o lnloreomdemﬂ.p mﬂzamm“am;":’mmwm
force Mua)mwwmandlmmmmdooum mdolhorulnmwmchnwylu
owned by a third falling in such operation, may with an order
issuad by » reguistory Mvnyhr inlhopumlsu.la inwhbheaﬂafn tarminate, the
folutlnnll-llg mmmammummwwmmmmmwwm‘:::

298

I

C  This Operating Agreomont dated May 8, 2009 supsreedes and repiaces any cuirent Operating Agreement covering
the contract area.

3zsazazepe
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! ARTICLE XV1
2 MISCELLANEOUS
3
4 mmmmmxﬂn!lbundmwmddnnmmﬂnbammaﬂnpnium:ndmdwwnhmdm
5 legal representatives, successors and asnigns.
6
7 This instrument mayy be executod s any aumber of counterpants, each of witich shall be dered an origmal for of) prpy
8
9 N WITNESS WHEREOF (lus agreement shall be cffective as of 8h day of May _  (year)__2009
10
n
2 OPERATOR
13
14 MARBOB ENERGY CORPORATION
15
16
1?7
; ..
9 R>
20
il
22
2 NON OPERATORS
:; PITCH ENERGY CORPORATION THE ALLAR COMPANY
26
27 i
i: YATES PETROLEUM CORPORATION EG3, INC
3
n
32
33 YATES DRILLING COMPANY ABOQ PETROLEUM CORPORATION

33 MYCO INDUSTRIES, INC.

CHESAFPEAKE EXTLORATION LLC

NEARBURG EXPLORATION COMPANY LLC

LEGEND NATURAL GASIII L.P

47
48 DEVON ENERGY PRODUCTION COMPANY LP

L
50

5l
5
8
34

“w
“w
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CATION AND JOINDER O ENT
AND
‘ UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the SRO State
Exploratory UNIT AREA, County of Eddy State of New Mexico dated May 8th 2009 mn form approved on
behalf of the Commussioner of Public Lands and 1n consideration of the execution or ratification by other
working mterest owners of the conteruporary Unit Operating Agreement which relates to said Unit Agreement the
undersigned hereby expressly ratifies approves and adopts said Unit Agreement as fully as though the

undersigned had executed the original agreement

Thus Ratification and Jownder shall be effective as to the undersigned s mterests in any lands and leases or
wnterests therein, and royalties presently held or which may anise under existing option agreements or other
mterests n umitized substances covening the lands withuin the Unit Area in which the undersigned may be found to

have an o1l and gas interest

Thus Ratification and Jomnder of Unit Agreement shall be binding upon the undersigned, hus or her or its
heirs devisees executors assigns or successors in interest

EXECUTED this _29th day of June 2009
TRACT(S) See attached Exhibit B"

YATES PETROLEUM CORPORATION YATES DRILLING COMPANY

By %\@ ;@;
John :\/Yates Jr Attontey in F?’

MYCO INDUSTRIES INC ABO PETROLLUM CORPORATION
L o Mlind e |-
Sharon Snowden, Attomney i Fact John .?/ ﬂates Jr Atorney4n Fact /
‘ Address _105 South Fo! Street
Artesia. NM 88210

ACKNOWLEDGMENT
STATE OF NEW MEXICO )
) ss
COUNTY OF EDDY )
This mstrument was acknowledged before me this 29th _ day of _lune 2009 by John A Yates Jr
Attorney n Fact of Yates Petroleum Corporation and of Abo Petroleum Corporation Nev Mexico corporations on

If shasARrRSRELO™S
Pusle J. Bebor [ 2n . Ted
NOTARY PUBLICSTATE OF NEW MEXICO Notarv Public ~
My commisoion exptren-£-22.99
STATE OF NEW MEXICO )
) ss
COUNTY OF EDDY )
This instrument was acknowledged before me this _29th dav of __June 2009 by Peylon Yates

Attomey 1 Fact of Yates Dnilling Company a New Mexico corporation on behlf of sard corporation

OFFICIAL SEAL N_.éé_’LMi

Panie J. Daber or c0 otars Public
' -
SSTATESFIRIRISS )
) ss
COUNTY OF EDDY )
This instrument was acknowledged before me this _29th _day of __June 2009 by Sharon Snowden

Attorney 1n Fact of Myco Industries, Inc  a New Mexico corporation

m:‘- SEAL Notary Public 4
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N WITNESS WHEREOP this agrecino shail be effective a5 oS _dayol _____Mav __ (yoe) _3000

ATOR

Ray L.

NON OPERATORS

g e

YATES PETROLEUM CORPORATION %@ E
YATES DRILLING COMPANY ABO PETROLEIM CORPORATION
MYCO INDUSTRIES, INC CHESAPEAKE EXPLORATION LLC

28%258823ﬁ¥8883BREBBSBG::

NEARBURG EXPLORATION COMPANY LLC

LEGEND NATURAL GAS I LP

DEVON ENERGY PRODUCTION COMPANY LP

JERITLTBRIBISVRUYVBLLEIEALS2ES
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ARTICLE XV
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9 [(NWITNESS WHEREO? chus syresment il be effoctveasof _____Bh  dyof My _ (owd_i089

[+] OPERATOR

" MARBOP ENERGY CORPORATION

" Rags M.

NOM OPERATORS

MTCT ENERGY CORPORA TUE ALLAR COMPANY
i
VATES FETROLELw CORPORATICR 85, E%C
YATES DRILLING COMPANY ABO PETROLEUM CORPORATION

Chesapeake Expio

#1VCO MDUSTRIZS. INC

NEARBURG EXFLORATION COMPANY LLC

OEVON ENERCY PRODUCTION COMPANY LP
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EXHIBIT “A”
Attached to a made a part of that certain Joint Operating Agreement dated

May 8, 2009, by and between Marbob Energy Corporation, as Operator, and Pitch Energy
Corporation, et al, as Non-Operators.

I. CONTRACT AREA/DEPTH RESTRICTIONS:
T i .M.P.

M.
Section 32: E/2E/2
Section 33: ALL
Section 34: S/2

28 E:

Section 2: W/2

Section 5: W/2

Section 7 : E/2

Section 8 : E/2

Section 16: E/2E/2

Section 18: E2

Containing 7,360 acres, more or less

BONE SPRING FORMATION

LM.P.M.
ALL OF SECTIONS 3-4, 9-10, 15, 17, 20

Fi THE SURFACE TO THE

. NAME, WORKING INTEREST PERCENTAGES, AND ADDRESSES OF THE PARTIES FOR

NOTICE PURPOSES:

Marbob Energy Corporation
P.O. Box 227
Artesia, NM 88211-0227

Pitch Energy Corporation
P.O. Box 304
Artesia, NM 88211-0304

Yates Petroleum Corporation
105 South 4™ Street
Artesia, NM 88210

Abo Petroleum
105 South 4™ Street
Artesia, NM 88210

Yates Drlllingl Company
105 South 4™ Street
Artesia, NM 88210

Myco Industries, Inc
105 South 4™ Street
Artesia, NM 88210

The Allar Company
P. O. Box 1567
Graham, TX 76450
Chesapeake Exploration LLC
PO Box 18496

Oklahoma City, OK 73154

TOTAL

SEE ATTACHED EXHIBIT A-1

19.477715%

16.856606%

13.028650%

6.663396%

6.663396%

6.663396%

20.162395%

10.484446%

N\




Exhibit A-1
TRACT NUMBER DESCRIPTION OF LANDS ACRES SERIALNUMBER  EXPIRATION  BASIC ROYALTY LESSEE OF RECORD WORKING INTEREST OWNERS Wi Decimal  Net Acres
DATE AND PERCENTAGE
TOWNSHIP 25 SOUTH, RANGE 28 EAST

1 Section 32: E/2€E/2 160 VB-0575 8/1/2009 0.1875 YATES PETROLEUM CORPORATION Yates Petroleum Corp. 0.18322480  29.315968
ABO Petroleum Corp 0.04257430  6.811888
Yates Drilling Company 0.04257430  6.811888
MYCO Industries, Inc. 0.04257430 6.811888
Marbob Energy Corp 0.11959360 19.134976
Pitch Energy Corp 0.11959360 19.134976
Legend Natural Gas 0.21045550  33.67288
Devon Energy Production Company LP  0.23940960  38.305536

2 Section 33: N/2 320 VB-0576 8/1/2009 0.1875 YATES PETROLEUM CORPORATION Yates Petroleum Corp. 0.18322480 58.631936
ABO Petroleum Corp 0.04257430 13.623776
Yates Drilling Company 0.04257430 13.623776
MYCO tndustries, Inc. 0.04257430 13.623776
Marbob Energy Corp 0.11959360 38.269952
Pitch Energy Corp 0.11959360  38.269952
Legend Natural Gas 0.21045550  67.34576
Devon Energy Production Company LP  0.23940960 76.611072

3 Section 33: §/2 320 VB-0569 8/1/2009 0.1875 YATES PETROLEUM CORPORATION Yates Petroleum Corp. 0.18322480 58.631936
ABO Petroleum Corp 0.04257430 13.623776
Yates Drilling Company 0.04257430 13.623776
MYCO Industries, Inc. 0.04257430 13.623776
Marbob Energy Corp 0.11959360 38.269952
Pitch Energy Corp 0.11959360 38.269952
Legend Natural Gas 0.21045550 67.34576

Devon Energy Production Company LP  0.23940960 76.611072
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ExhibitA 1

-

Section 34 S/2 320 V7085  7/1/2009 Prod 0 16667 MARBOB ENERGY CORPORATION Marbob Energy Corp
Pitch Energy Corp
Yatess Petroleum Corp
ABO Petroleum Corp
Yates Drilling Company
MYCO industries Inc.
The Allar Company

JOWNSHIP 26 SOUTH, RANGE 28 EAST

Section2 W/2 320 VB-0694 7/1/2010 0 1875 YATES PETROLEUM CORPORATION Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Driling Company
MYCO Industries Inc.
The Allar Company

Section 3 E/2 320 VvV 7438 7/1/2010 0 16667 The Allar Company Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Drilling Company
MYCO Industries Inc
The Allar Company

Section 3 W/2 320 V 7461 7/1/2010 0 16667 Yates Petroleum Corporation Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Drilling Company
MYCO Industries Inc
The Allar Company

0 19505495
0 19505495
007554945
0 07554945
007554945
0 07554945
030769230

0 19505495
0 19505495
007554945
007554945
007554945
007554945
0 30769230

0 19505495
0 19505495
007554945
007554945
007554945
0 07554945
0 30769230

0 19505495
0 19505495
007554945
007554945
007554945
007554945
0 30769230

62417584
62 417584
24175824
24175824
24 175824
24 175824
98 461536

62 417584
62 417584
24175824
24 175824
24 175824
24 175824
98 461536

62 417584
62 417584
24 175824
24 175824
24175824
24 175824
98 461536

62 417584
62 417584
24 175824
24 175824
24 175824
24175824
98 461536
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ExtubitA 1
8 Section4 Ef2 320 V 7439 7/1/2010 0 16667 The Allar Company Marbob Energy Corp 019505495 62 417584
Pitch Energy Corp 019505495 62 417584
Yates Petroleum Corp 007554945 24175824
ABO Petroleum Corp 007554945 24 175824
Yates Drifling Company 007554945 24175824
MYCO industries Inc 007554945 24 175824
The Allar Company 030769230 98 461536
9 Section4 W/2 320 V 7462 7/1/2010 0 16667 Yates Petroleum Corporation Yates Petroleum Corp 018322480 58 631936
ABO Petroleum Corp 0 04257430 13 623776
Yates Drilling Company 004257430 13623776
MYCO Industries Inc 004257430 13623776
Marbob Energy Corp 011959360 38 269952
Pitch Energy Corp 011959360 38 269952
Legend Natural Gas 021045550 67 34576
Devon Energy Production Company LP 023940960 76 611072
10  Section5 E/2 320 V 7440 7/1/2010 016667 Legend Natural Gas Il LP  Yates Petroleum Corp 018322480 58 631936
UNCOMMITTED ABO Petroleum Corp 004257430 13 623776
Yates Drilling Company 004257430 13 623776
MYCO Industries Inc. 004257430 13 623776
Marbob Energy Corp 011959360 38 269952
Pitch Energy Corp 011959360 38 269952
Legend Natural Gas 021045550 67 34576 (
Devon Energy Production Company LP 0 23940960 76 611072
11 Section5 W/2 320 V 7463 7/1/2010 0 16667 Yates Petroleum Corporation Yates Petroleum Corp 018322480 58 631936
ABO Petroleum Corp 004257430 13 623776
Yates Orilling Company 004257430 13 623776
MYCO Industries Inc. 004257430 13 623776
Marbob Energy Corp 011959360 38 269952
Pitch Energy Corp 011959360 38 269952
Legend Natural Gas 021045550 67 34576

Devon Energy Production Company LP 0 23940960 76 611072

. 25~




12 Section6 Ef2

UNCOMMITTED

13 Section 7 E/2

14 Section8 W/2
UNCOMMITTED

320

320

320

V7441

V 7465

V7443

7/1/2010

7/1/2010

7/1/2010

-

ExhibitA 1

0 16667

016667

016667

Legend Natural Gas IlI LP

Yates Petroleum Corp

ABO Petroleum Corp

Yates Dnilling Company

MYCO Industries Inc.

Marbob Energy Corp

Pitch Energy Corp

Legend Natural Gas

Devon Energy Praduction Company LP

Yates Petroleum Corporation Yates Petroleum Corp

Legend Natural Gas il LP

ABO Petroleum Corp

Yates Drilling Company

MYCO Industries Inc

Marbaob Energy Corp

Pitch Energy Corp

Legend Natural Gas

Devon Energy Production Company LP

Yates Petroleum Corp

ABO Petroleum Corp

Yates Drilling Company

MYCO Industries Inc

Marbob Energy Corp

Pitch Energy Corp

Legend Natural Gas

Devon Energy Production Company LP

018322480
004257430
004257430
004257430
011959360
011959360
0 21045550
0 23940960

0 18322480
004257430
004257430
004257430
011959360
011959360
0 21045550
0 23940960

018322480
004257430
004257430
004257430
011959360
011959360
0 21045550
0 23940960

58 631936
13 623776
13 623776
13 623776
38 269952
38 269952
67 34576
76 611072

58 631936
13 623776
13 623776
13 623776
38 269952
38 269952
67 34576
76 611072

58 631936
13 623776
13 623776
13 623776
38 269952
38 269952
67 34576
76 611072




15 Section8 E/2
16 Section9 W/2

17 Section9 E/2

18 Section 10 W/2

ExhibitA 1

320 V 7466 7/1/2010 016667 Marbob Energy Corporation Yates Petroleum Corp
ABO Petroleum Corp
Yates Drilling Company
MYCO industries Inc.
Marbob Energy Corp
Pitch Energy Corp
Legend Natural Gas
Devon Energy Production Company LP

320 V 7444 7/1/2010- Prod 0 16667 The Allar Company Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Dniiling Company
MYCO Industries Inc
The Allar Company

320 V 7467 7/1/2010 Prod 016667 Yates Petroleum Corporation Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Orilling Company
MYCO Industries Inc
The Allar Company

320 VvB-0677 7/1/2010 01875 The Allar Company Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Drilling Company
MYCQO industries, inc
The Allar Company

0 18322480
004257430
004257430
004257430
011959360
0 11959360
0 21045550
0 23940960

0 19505495
0 19505495
007554945
007554945
0 07554945
007554945
0 30769230

0 19505495
0 19505495
007554945
007554945
0 07554945
007554945
0 30769230

0 19505495
0 19505495
0 07554945
007554945
007554945
007554945
0 30769230

58 631936
13 623776
13623776
13 623776
38 269952
38 269952
67 34576

76 611072

62 417584
62 417584
24175824
24175824
24 175824
24 175824
98 461536

62 417584
62 417584
24 175824
24 175824
24 175824
24 175824
98 461536.

62 417584
62 417584
24 175824
24 175824
24 175824
24 175824
98 461536

i
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19

20

21

2

a3

Section 10 E/2

Section15 E/2

Section 15 W/2

Section 16 E/2E/2

Section 17 €/2

320

320

320

320

Ve 0695

V 7445

V 7468

V 7446

V7447

7/1/2010

7/1/2010

7/1/2010

7/1/2010

7/1/2010

ExhibitA 1

01875

0 16667

016667

0 16667

016667

Yates Petroleum Corporation Marbob Energy Corp

The Allar Company

Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Drllyng Company
MYCO iIndustries Inc
The Allar Company

Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Drilling Company
MYCO Industries Inc
The Allar Company

Yates Petroleum Corporation Marbob Energy Corp

The Allar Company

Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Orilling Company
MYCO Industries inc
The Allar Company

Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Dnlling Company
MYCO Industries Inc
The Allar Company

0 19505495
0 19505495
007554945
007554945
007554945
007554945
0 30769230

0 19505495
0 19505495
007554945
007554945
007554945
007554945
0 30769230

0 19505495
0 19505495
007554945
007554945
0 07554945
0 07554945
030769230

0 19505495
0 19505495
007554945
0 07554945
0 07554945
007554945
0 30769230

Chesapeake Exploration LP Chesapeake Exploration Limited Partnership 1 00000000

62 417584
62 417584
24 175824
24 175824
24 175824
24 175824
98 461536

62 417584
62 417584
24 175824
24 175824
24 175824
24 175824
98 461536

62 417584
62 417584
24 175824
24 175824
24 175824
24 175824
98 4615?6

31 208792
31 208792
12 087912
12 087912
12 087912
12 087912
49 230768

320




24

26

27

Section 17 W/2

Sechon 18 E/2
Section 20 W/2

Section 20 E/2

320

320

320

320

V 7470

V 7448

V 7450

Vv 7473

7/1/2010

7/1/2010

7/1/2010

7/1/2010

Exhibit A 1

016667 Yates Petroleum Corporation Yates Petroleum Corp
ABO Petroleum Corp
Yates Dnlling Company
MYCO Industries inc
~ Marbob Energy Corp

016667 Chesapeake Exploration LP Chesapeake Exploration Limited Partnership
0 16667 Nearburg Exploration Company UC Nearburg Exploration Company LLC

0 16667 Marbob Energy Corporation Marbob Energy Corp
Pitch Energy Corp
Yates Petroleum Corp
ABO Petroleum Corp
Yates Drilling Company
MYCO Industries tnc
The Allar Company

0 35000000
0 05000000
- 005000000
0 05000000
0 50000000

1 00000000

1 00000000

0 19505495
0 19505495
007554945
007554945
007554945
007554945
0 30769230

112
16
16
16

160

320

320

62 417584
62 417584
24 175824
24 175824
24 175824
24 175824
98 461536




LEASE BASIS

TOTAL COMMITTED ACRES 7360

TOTAL UNCOMMITTED ACRES 960

TOTAL ACRES 8320
—

Exhibit A 1

«
RECAPITULATION

Acres of State of New Mexico Lands = 100%
Acres of Fee Lands = 0%

100%

Unit Working interest

Marbob Energy Corp 0 18507511
Pitch Energy Corp 0 16016961
Yates Petroleum Corp 012379680
ABQ Petroleum Corp 006331485
Yates Dnilling Company 006331485
MYCO Industries Inc 006331485
The Allar Company 0 19158086
Chesapeake Exploration tLC 009962205
Nearburg Explaration Company LLC 004981102
TOTAL 1 00000000
Nearburg ORI 0 00415092
Nearburg TA d to all parbes proportionately
making new W

Unit Working interest

Marbob Energy Corp 0 19477715
Prich Energy Corp 0 16856606
Yates Petroleum Corp 0 13028650
ABQ Petroleum Corp 0 06663396
Yates Drilling Company 0 06663396,
MYCO (ndustries Inc 0 06663396
The Allar Company 0 20162395,
Chesapeake Exploration LLC 0 10484446
Nearburg Exploration Company tLC

TOTAL 1 000000001

1188 974488
1028.974488
795 305384
406 752344
406 752344
406 752344
1230 7692

640

320
6424 280592
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EXHIBIT ‘C”

Atmched to and made a part of Affached to @ made a part of that certain Joint Operating Agreament dated
May 8, 2009, by and between Mastob Energy Corporation as Operator and Pitch Energy
Corporation etaf as Non-Operators.

ACCOUNTING PROCEDURE
JOINT OPERATIONS

1 GENERAL FROVISIONS

Deflaliions

Joim Property” shall mean the el and parsonal property subject to the agreement to winch this Actounting Procedure ts attoched.

Joim Operations” shall mean all operations mevessiry or proper for the developmen, op p and mak of the
Jotat Propenty

Jolnt Actountt® shall mean the acvoom showing the charpes paid and evcdits received in the conduct of the Jnal Op: and which
are to be shored by the Parties.

“Operutor” shol} mean the party designated to conduct (he Joint Operations.

“Non-Opemtors® sholl mean the Paries 10 (his agreement other than the Operator

*Partles” hall mesn Operator and Non-Operators

"First Level Supervizors® shall mean those employees whoss pnmary fanction m Jount Operations is tho direct supervision of other
employess and/or contraet fabor disectly emplayed on the Joint Property fn o field operating capacity

“Techmes! Employecs™ shall mean those employees having spocisl and specific engincenng, goologico) or other professiomnl sknls,
om whose pamary funchon m Josat Operations Is the handling of specific operaung coad fions and probiems for the besefit of the
Joint Propeny

*“Porsonal Expenses” skatl mean tavel and olher reasomnble reambursable exp fOp r's cmploy

"Meterial sholl xean persona) property equipment or supplics acquired or beld for use on the Joint Propenty

“Controlishic Marcnal* shall mean Materidl which at the ume 15 %0 clessficd in the Motensl Classificotion Menwal o3 most
recently recosumended by the Cooncil or Petroleum Accountams Societles.

Statement and Bitllags

Opermiar shalt bill Non-Operntors oo or before the lasi day of cach month for thew proporiiosate share of the Joint Account for the
preceding cmonth. Such bills will be occompanied by siatemems which idenufy the authonty for expenditwe, leaso or (weility and all
chorges and credis summortzed by appropriate classificatlons of urvesiment and cxpeuse cxcept that itcms of Controfiable Matersal
and unuspal charges end credits shall be sep ly idennficd and fully descrided m detail

Advantes and Faymoats by Noa-Operators

A, Unless otherwiss provided for in tho agreement the Operator nwy requere She Noa-Operators to advance their share of cshmated
carsh outlay for the succeed ng month's operation withs  fifteen (15) days after seeeipt of the billing or by the frst day of Ihe month
for which e adt is i ich islte Op shall adyust each monthly billing to reflect advances received from

the Noa-Operators, -

B Bach Non-Operator ghall pay its propostion T )} bills within fifteen (15) doys after receipt. if poymem I3 not modo withi  such e,
the unpaid batence shall bear interest monthly at the prime rate in effecs ot ____ Chose Mochauon Bank __ on the first day of the month
in winck delmquency occurs glus 1% or the maximum coniract riic permtted by the apphcable usury laws in the state in which
the Joimt Psopenty is located, whichever is the lesser, plus attorney’s fees, coun costs, sad other costs in coanection with (ho
collection of unpald amoants.

Adjustments

Payment of any sich bills shall act pregudice (he right of any Non-Operator ¢ protest or question the comrectness thereof prowded,
however afl bills ond ctateaeus readered ¢ Non-Operutors by Operator during amy calendar year shall conclusively de gresumed to
bo true and coerect after tweniy-four (24) months following (ke end of oay such calendar year unicss within the said twenty-four (24)
month penod 8 Non-Oporator takes wrilten exccplion thereto snd makos claim on Operator (or edjisiment. No odjusiment favorsble
10 Opcrator ghall be made umless it xS mode within the same prescribod ponod. The provisons of this paagraph shoft not provent
adjustmonts resulnag Mfom & physical invenlory of Contrallable Material es provided for n Scxtion V

COPYRIGHT © 1988, 2004 by the Council of Petroleum Accountants Societies.
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A A Noa-Opcrator mlwhemwﬁlluloOpwmwomnﬂubnNon-Opnnmdnllhvelheﬂzh!wmdhOmor‘sm
aillMamhmblh]ﬂwmlhtnyuhﬂl‘mmtﬁnﬂnlwuly-bwmmhmMludngll:mdof
sach calendar year provided, however the making of an oudt shofl not extoad the time fur the taking of waticn exoepts 1o and
lhaﬂmmofmaspm-ﬂeﬂfuin?mmhlorﬁsmI.WluamaemlwoormNm-mens.th
N)l-OyemmMmhmymsomueeﬂ'mlnwdwamamhnmmwﬂebﬁlmhnuﬂldmof
nconvenicace {0 the Operator Operntor shall bear no porion of the Nen-Op < oudit cost 1 d onder ¢ns pargmph
unlesy agreed o by the Operator ﬂnMiuMlmbcmmumMnmmMmanpMof
Operater meﬂumlhndyxhwmuluflh()wﬂuaﬂdullbcmadcmdnmzofﬂm"m-omm
approving such oudit.

B. T'I:OpelmshﬂmplyhmihulnulﬂlnpoﬂmXBdeaﬂerlmdﬂoﬁwhmoﬂ

Apprava! By Neo-Operaton

Whmnnmvdwahu‘wol‘mePmmoer-Ommhwadyw‘Mndummmollm
A ing Procedure and if Ihe o which tlus Accounting Procedure is no comrary provisions in regard
merun.Opuuordallnodm:uNu-q:mmofuuf‘ ’s peop and (ke ar approval of o ty {n micrest of the

Non-Operators shall be controlling on af) Non-Operators.

1. DIRECT CHARGES

Operator shall charge the Joint Account tnth the following rems:

Ecolagical #od Enviranmental

Costs imcwred for the benefit of ihe Joim Property as o result of governmentsl or rgeltory requirements o sousfy
ntol d icable to the Jolu Operations. Such costs may nclnde surveys of an ccolopcal or archacological

notre and pollution control procedures as required by apphicable laws and regulalioas.

Rentals and Royaities
Lease rentals and royaltics poid by Opetator for tho Joiat Operations.

Labor

A (1) Salariesand erages of Operator’s ficld coployves direcily employed on the Jouns Property in the conduct of Jound Op

@) Salories of First level Superwsars in the field.

() Salarles ond wages of Techaical Employ directly employed on the Jolat Property € such chorges are excluded from
the overhead rates.
(4) Solarfes and wages of Tochnicol Emp) exther fly or permanently cssigned 10 ond direclly employod in the

operatio or the Joim Propesty if such chorpes are excluded (rom the overhead rates.

i} mid whose

B  Opecrotor's cost of hohdoy vacation, sickness and disabil ty benefits ond other
salancs ond veages aro chameeablo to the Jomt Account under Paragraph 3A of this Section fL Such costs wader this Paragraph 3B
may be chorged oo o “when and as pawd baws® or by percentoge ossessment™ on (be amount of salarfes and wages chargeabls o
the Joint Accoumt under Paragraph 3A of this Section TL IF percentage assessment 13 used, the rate shall be based on the Operator's

oust experience.

(o &wﬂmwmﬁmmmwmwwmmwﬂummﬁmw

0 ch ble to the Joint A under Paragrophs 3A and 31 of tus Secsion (L

D.  Pemsonal Expenses of those employees whoss mluries and wages are clurgeablo (0 the hunt A under Poragraphs 3A and 38
of 1his Section IL

Employee Benefits

Opentor’s curren! cusis or csublished plans for omployees’ gronp life wsurance, bosprialization, pension, retiremem, stock purchose,
sifl, boous, and other benefit plens of a 1ike nature, applicable 10 Operatar's ksbar cos churgeshis (0 the Joint Accourt under Paragraphs
3A and 3B of this Scclion 1} skal) be Opersior’s actoa) cost nod to cxceed Lhe percent most rocontly recommended by the Council of

Pewoleum Accoumants Socicties,
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Materin)

Moterio) purchased or furmshed by Operator fr uss on tho Som Property os provided nder Section IV Oaly such Material shall
be purchascd for or transferred o the Joint Property as may be required for d nse ond hly proctica! snd consistent
wth efficient and ceamomical operations. The accumnlaton of suplus stocks shall be avaided

‘Transpestation
Trensponat on of employees and Materra! pocessiry for the Joint Operations but subsect 1o the Rllowing lnnitations:

A If Material is moved to the Jow Property Gum the Operator's warchouse or other propestics, 0o chorge shall be made to the
Joind Accouat for a distance greater than the distonce from (he neorest reliable supply store whee like matenat 15 normalty available
or nulway recelving pomnt nearest the Jarm Propexty unless agreed 1o by the Partes.

B If surplus Malenal 15 moved o Operator’s wanchouso ar ofbier siorage poloy, no charge shall be made 10 the Joim Account for &
duatanco greater {han the distance to the acnres reliable supply store where like smateria) is normally ovailable, or rmulwny
veceving point neases) the Joim Property onless agrecd to by the Patics. No charge shall be made o the Joint Acconnt for
movany, Maternl to other propestics beloaging to Opemtor uoless agreed 10 by the Partics.

€  ln tbhe applcatlon of subparagraphs A ond B abow, tho opuion to cquahize or charge octual trucking cost s vailable when the
actwal charge 15 $400 or lesy oxcluding acotssons! chwpes. The $400 wil) be adjusied to the amount most recenily recommended by
the Council of Petroleum Accoontants Societies.

Services

The cost of conime! scrvices, equipment and wiilities provided by ourside somyoes, cxcopt ces excluded by P: ph (0 of Scction If
ad Paragrapb i, u, and ifi, of Section JI. The cost of profeswonat consullam services and ices of teeheal p ]
directly engaged on (ho Soint Propesty if suck charges are excluded fom (he ovorhead rates. The cost of professional consultant services
of commct services technical persomnel aot divectly comaged on 1he Joimt Propenty shall not be charged to the Joit Accoumt
unfess previously agreed to by the Pasties.

Equipment and Faclities Feralsked By Operator

A Operator shall chargo the Joint Accoamt @r use of Operaes cwned cqoipment ard fhcihtics ol aics commensitate with costs
of owneyship end operation. Such rates shall includo costs of mainicnoace, repaurs, ofher operating expense, insumnee, taxes,
depreciation, ond snfcrest ax gross invesimen less accumulsted deprecraionoot tocxeeed ______ tplve  percent (12 %)
por annum. Such rates shall no excezd average commercial rates currently prevailing m the mmediate area of the Joum Propesty

8. In Iseu of charges | Peragraph 8A above, Opemior may elect 0 use age {2} sates po ng 10 the mmedtate orea of
the Jomt Properly less 20%. For mmomotive cqupment, Operator may elect to ase rates poblished by the Petroleum Motos
Transpont Assacimtion.

Damages and Lasses to Joint Property

All costs or expenses necessary for 1he ropair or replacemen? of Joimi Property made necessary becauss of domages or Josses incurred by
fire, flood, storm, theR, sccident, ar other comse, cxcepl (hose resulting from Opomior's gross negligence or willful misconduct
Opemaicr shall furnish Non-Operator waiten nolice of damaprs or losses incurred a3 soon as practicable afier a report thereof has

been reccived by Operator

Lega! Expeaze

Exponse of handliog, mvestigating and seithng (itiganon or claims, drcharging of liens, pay of judg and maid
for settlement of claims incumed in or resultmg Gom operations under the agrecmen! of nocessary to protect or recover the Join
Psoperty cxcept that no chorpe for seavices of Operalor’s lognl siafl or fees or expense of ootside attomoys sholl bo mado unless

previcosly sgreed 10 by the Partien A ofher tegal expense is contidered to be d by the head pe of Section I
unless otherwasc agreed to by the Partles, except as provided in Sectioa 1, Paragraph 3.

Taxes

All taxcs of overy kind ond maore assessed o levacd vpos or in commection wath fhe JSoiat Property the operahion thereof, or the
produetion therofrom, and which tsxes have been paid by (e Operstor for tho benefit of the Partics. If dhe od valorem taxes are based
in whole or {n port wpon scpeace valuations of ecach party’s working snterest, then notwithstanding anything (o \be contrary herein,
charges to the Jofm Account shall be exade and pnd by the Parties bercio in occordance wiih (he tax valoe generated by ench party's

working stercsl,

24
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12, Insuranco
Net p paid for quired to be covied far the Jomt Operatons for the protection of the Partics. In the event Joun
Opcrations sre conducied mm a siate 17 whick Operator may ac) as self-insurer for Worker's Conmyp jon and/or Employers Liobilny

u,

under the respective state’s fows, Operator may a1 ts clechion inchude (he risk under 19 scif nsuranee program and in that cvent,
Opexator shall inclode & charge 1 Operator’s cost not (0 exceed mamal rates,

Abazdenment and Reclamation
Costs incurred for abandonment of the Jom! Propenty includmg cosis seqmred by overnmental or other regulatory authont

Communications

Cost of acquinng, leasng, iostalling, operating, tepeiring and maimoining Ll Joding sadio and
facitities direclly sarving the Jout Propenty  In the cvent communication h:luwsynemaum;ﬂnhm Proporty ave Operator
owned chargesto the Joint Account shall bo made as provided 1 Paragraph 8 of this Seenon Il

Other Expesditures

Anyalnuxpud:lmndcowedordulwﬂhuhramnimpwﬁmsoflhisanmﬂ.orlnSeuimmeﬂehlsofdlmﬂ
enefit 10 the Joint Propeny and is incorred by the Opertor n the y and proper conduct of fhe Jaint Op

i1l. OVERHEAD

Overhead Drilling and Producing Operatians

As comnpensation for adwnmstrel ¢, supervision, office scrvices and warehousing costs, Operator skoll charge dnllng and
producmg operatians on euther

{ X ) Fixed Rate Basis, Pasagraph 1A, or
( ) Percentage Basis, Parogroph 1B

Uulmolhuvnl:ageedwbynnmmhchlpﬂnllbeluﬂwofmandmordloﬂbswmuiunrwm

plus applicable b ond of alf p 1, excepl those daectly chargeable under Paragraph A, Section L The cost
aMupmormcesﬁnmmddemwnmﬂuwhmﬂmdmﬂmmm.ummummlﬂmu
nvalving governmenial agencies shall be dered as included in the overhead sates provided for in the above sciected Paragaph

oftlus Scetion TH untess such cost and expense are agreed to by the Partes 35 o irect ehargs to the Joln Accowst,

il The saluries, woges and Pemonot Exp of Tecimcal Employccs andior the cost of professionnl consultoml scrvices and
contract services of (echnical personnel dircetly employed on the Joint Property:

(  )shail be covered by the overhead rass, o
( X ) shall not be covered by the overhead mtes.

i} Theshnqusmwapnmofnd:ﬁeﬂimﬂwmﬂwcmofmfmwmmmm
services of techaical p 'dmmmlywpcmmnﬂynsdpcdwmduwycmﬂmmhmvf

the Jount Property”

¢ X )shall be covered by tke overkead raies, or
(  )shall not be covercd by the overkead rates.

A Overhead  Fixed Rate Basis
() Mmmmmmwammmwwupmk

Drilling Well Rate S____6000.00
(Prosoted far Jess thun o ful) moneh)

Producing Well Rate$__60000
() Apphcaton of Overhead Fixed Rote Baus shafl be as follows:
(o) Dnlling Well Rate

[¢)] mwﬁrdrmhgwdh”Wnnmmwwlhwwm«wmlmmmmhdnm
mmuuahMuwmmhnrmmuMMEMWMm
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chorge shall be mode during suspension of difing or completion opemiions for filkeen (15) or more
consecutive calendar days.

{2) Charpes for wells undergong any type of workover or rocompletion for a period of 1w (5) consecutsve work doys
or more shall be made & the driling well mic. Such charges shafl be applicd for the period Gom dote
workover operotions, wilh rig or other units used in workover commence through daie of rig or other wmi
rclease, cxcepl that no chapo sholl be mode during suspension of opersuons for fReew (15) or mose
consocutive calendar days.

() Producing Well Rates

{1) An ective well either produced or injected mto for any posuon of the month shall be considered as o onc-well
chargo for the eahire mosth.

2) Esch active complett lnn?—-" icted well fo which production is act commingled doom bole shall
be considered as o one-well charge prowding cach completfon s considered o sparue well by (he
governing regulatory suthonty

3) An imxctive gas well skot In because of overproduction or failre of purchaser fo wke the produchon shall
bo coandered 230 one-well charge prowding the gas well 1s dircetly dtoa safes ootler.

(4) A one-tell charge shall be made for the momnth in which plugging ond aband yperatrons ore completed on
amy well This one-wel) charge shall be made whether or not the well has prodvced except when drilling well
rate applies.

(5) Al other imctive wells (inclukng but oot hmited to inscuve wells covored by amt allowgble, leasc
allowable, trznsferred allovable, cic.) shalt aot quahfy for an overhead charge.

The well roles sl be adsusted as of the firsd day of April cach year following the cffective date of fhe ogreement 10 ovirich
s ng Proccdure {s aitached by the poreont increass aF decrense published by COPAS.

B. Overbeag Pereeatage Basis

m

@

Operator shall chorge the Jomt Account ot the foflowing rates:

(0) Development

Percent (__ %) of the cost of development of the Joint Propenty cxclusive of costs
provided under Paragraph 10 of Scetion [T and alf salvage credits

() Opemiting

Pereent %) of e coxt of opersmag the Joixt Propesty exclusive of cosis provided
wnder Parographs 2 and 10 of Seciiun 1l oll sivage eredus, the valuo of ijoctcd submonces parchased (or
ueadnuww-wwmmamwlﬂiﬁmmwmmmthMh
and to the Joint Propexty

Appheation of Overhead  Percentage Basis shall be os follows:

For tho putpos of deicnmining charges on perooatago basis under Poragraph 1B of Lhis Secion 11 development shall
inchide all costs fo conoection with érilling, redsilling, decpemag, or any dia) operolions on any or all wells inwalving
the use of drilling cig ond crew capoble of drilling to the producing aterval oo the Jont Proponty alse, prelmunary
aw:ndhmmqmmﬂwkr&ﬂlhgudupuﬁmwinﬂnndmmwhnlhewdlilmcamplewl
uapmdnmr:ndoﬁdmlwsofmnwuumm“orﬁudmm«morﬂmmwwahﬂ
queﬂdawdiwmnlhdmmMﬂwtmu&ﬁdlnwzdm:s«umlum
other costs shall be consdered os operating.

Overhend  Major Construstion

To cumponsate Op for d coss i d In the ond tasialiation of fixed uxsels, the expansion of fixcd agsts, and
any other project clesly discemible as o fixed gxes required fr the development and operatioa of the Joit Property Operator sill
mumneuuhnnwmwﬂnwmorwmum.wmmmwmmmMwwmhmmwm
for any Major C project in of §. 2500080 ,

A ___S % offirs $100,000 or tota] cow ifless, plus

8. ___3 % ofcosiginaxcess of $)00,000 bai fssthan $1 600,000, plus

C  __2 __ %ofcausincxcess of $1.000,000.
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Total cost shall mean the gross cosl of any one project. For the purpose of this paragraph, the componens garts of a single project shall
ot be trented separntely ond the cost of drilling and work Jis and artificral ) i equip shal) bo oxcluded

3. Catsstropho Overbiend

To compensate Op for overhead cosls | d in the ovent  f cxpenditures resulling from a single occwmrence due to oil spill
biowow, explosion, fire, storm, humneano, or oflier catnstrophes as agreed (o by the Porties, which are mecessary (o restore (he Jont
Properly to the equivalem condition that emsied prior (0 the evem causng the expenditurcs, Optrator shall erther acgotate o rate
prior to charging the Sorat Accoont or sirall change the Joimt Accouns for overhead based on the fallowing rates:

A 8 % oftotal coss through $100,000; ples
B __3  %ofton! cossinexcnssaf $100,000 but lessthan 51,000,000 phes

c 2 3% of totol cosis 10 cxcess of $1 060,000

Expendctves suljject to the overheods above will not be reduced by and ao other overhead provislons of this
Soction I shal) apply

4 Ameadmeat of Ratos

The overhead rates provided for m this Section 1 may be amended Gam trmo 1o ume only by mistel ogrecraent betsten (he Partics hestto
1, m prixcice, fe mics ase found 10 be insufficicnt or exeessive.

w PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS

omuu(mq;mmmmmwwmmmmmwwmmuwummmwmmnmmm
Joind Property Operator shall provide of} Matenal Ror use on (he Joint Property: however 2t Operator's option, sech Maenal way be supplied
by ke Non-Opemtor omulmnmmﬂumﬂenmmnmmwmummmhmm
Operator or Non-Opernior, division In kind or sale to oulsders. Operator may purchas, but shafl be mnder no obligation to purchose, interest
ol‘Nm-OpuummswplnsmumAwBMmﬂWﬁwmtmwwmwmewwﬂwam
to by the Poctles.

§ Parchoses
A | purchascd shall be chorged et the price pald by Operator afier deds of off & d Ta case of Materiad found
0 be defeciive or relureed o vendor for any other reasons, cred 1 shall be passed to the Joint A when od) has been reecived
by the Operator

2 Transfery and Dispositions

Motona! feroished to the Joint Property and Matenol tmnsforred fom the foint Propeny or disposed of by the Opemtor nless
otherwiss agreed to by the Partes, shall be priced on the (bilowang bosis cxclunve of cash discounts:

A.  New Maotenal (Condilion A)

(1) Tubuler Goods Othes than Lioe Pipe

{0) Tubuler goods, sized 2 3/8 inches OD ond larger except line pips, shall be priced al EBastern mill published carload
baso prices effective os of date of plus transp cos using the 80,000 pound cartosd weight basls
lollnmlmyueumpuumhlﬂmhmyfwmwumm1mwmmmlfdn
80,000 pound rail wwte is not offered the 70,000 pousd oc 90000 pound il wate may be used Freight charges
for tutang will be calcolated from Lomn, Otuo and casing from Youngstowa, Ohio.

() For grodes which are special to ono mill anly priccs stl) be competed 8t the mill base of that mill plvs raxspontation
cost froo that mill to the mllway vecelving point aearest the Joit Property as prowided sbove in Paragraph 2.A.(1)(a).
For (mnsportation cost {rom polnts other thon Ecstern auills, the 30000 pound OV Field Haslers Assaclation intarstate
smck rio shall be used.

[] wwmmmmumnmummummthTm
mwmmwmmmmwmmmmmmemwwnn
pornt ncarest the Joint Property

(L)) Mmﬂu(nvhmﬂm!%mhomwihpwdnhlwnpﬂkhdmf-ﬁo&mhhﬂu
mﬂuwmmmhmmwmummm“wmwd

tubing transfemed, to the railway receiving point nearest the Joint Property
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) LmePipe

(6]

@

(6] Unepipamnm(m:qnsuulndODwdluuammwnulxh:hMovu-)m.Mpwndsorm
Mbmmmmﬁormm:wim!uWAMa)uwmmmdnm
shall be ealculated from Lomin, Okio.

(®) Lise Pipc movements (except izo 24 toch OD end larger with walls % sach and over) less thas 30,000 posnds
shall be priced at Easlern mill published carioad base prces effecuvo as of date of shipmeat, plus the percent mosi
recontly recommended by COPAS plus tmasportation costs bused on freight ries as set forth under provisions of
lmwmlnpmmul)(-)nmmmmdeghdmpraalmlmd&mLmin.Oﬁu

{©) Line pepe 24 inch OD and over and ¥ inch oult and lurger shall be pricod Co.b. the polm of mznufacture a1 corrent
now publishod rices plus uransportation cost o the milway receiving point nearest the Joint Property

(d) Lne pipe, including Gabncated kg pipe, drive pipe and condoit not bsted on published pree hsts kol be priced et
@melundghwmgﬂwqmdﬁngpohmhmnmywmwmwwbyhmh

Olhrum-hldlnﬂbepﬁezdnllhmmwpﬁee.ineﬂbﬂudmedmaslmhynMiab!cwplym
ncarest (he Joint Proparty or point of manuficture, plo sportation cosig, if apph to the milway receving pomt
nearcst the Joint Property

Unosed sew Material, execpt tubsior goods, moved (rom the Jorat Propeny shall be priced a1 the cumvent aew price, m effect
oa date of movement, es hsted by o reliable’ supply store ncarest the Joust Peoperty or pomd of momofactixe, plus
transportation costs, If applicablo, 10 the suilway rcoelving point nearest the Joint Property Unused new tubulors will be
paced as provided sbove in Paragroph 2.A.31) and (2).

Good Used Materal (Condition B)
Matcric! in sownd and serviceablo condition and su table for rease without reconditioning:
(1) Material moved to the Jaint Property

At scventy-five perceat (75%) of cument new prrce, as determined by Paragraph A.
€2) Material used on and moved (om the Joim Propeay

(@) At swenty-five porcent (75%) of cument acw price, as determuned by Poragreph A, (€ Matertal was onginally
charged 10 the Jomnt Account as aew Matenal or

®) Al sinty-five porcest (65%) of curent new price, as detcrmined by Peragraph A, (I Materad was engunally chasged
1o the Jarmt Account o3 uscd Maleria)

() Material nol used on and moved from the Joint Property

At seventy-five percent (75%) of currem new price as determined by Parograph A.
The cost of reconditconeng, fany shatl be absorbed by the trangfesring property
Other Uscd Material

() ConditionC

Matenal winch Is o0t in sound and sorviceadl condifion and not suitable for #s ongina) function unti! after
recoaditoning shall bo priced o Gfty percent (50%) of cument new pnee as dotermined by Pamgroph A. The cost
of recouditioning shol) be charged to the receiving property provided Condition C value plus cost of recondhiioning
does ool excecd Condition 8 valee.

@) ConditionD

Matonal, excluding junk, oo longer soilable for its origingd pposs, but osable for some other purposs skal) be priced
on o bass commensunte with its wse. Operalor muy disposs of Condition O Material ander proceduses norally
used by Operator without prios approvat of Now-Operntors.

@) Casing, wbing, or drill pipe used as line ppe shall be priced o5 Grade A and B scamiess Ime pipe of comparoble
size and seight, Used casing, tubeng or drill pipo wilizod as line pipe shall be priced a1 esed hine pipe prices.

(b) Cenng, tubing or drill pipe nscd 23 higher pressure sorwvice [ines than standard linc pipe, ¢.g. power ol Lines, sholl
be pnced under nommal prising procedures for casing, whing, or drill pipe Upset tubular goods shall be priced
on a hon upset bass.

3
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(3) Coandition E

Junk stall be pnocd ot provailing pricos. Operntor smay dispase of Co E M ander proced: y
wtiltred by Operator mithow peior approval of Now-Operators.

D Obsalete Murermal

Matestal which o5 servceable and umble for its osiginal funclion but condition sed/or value of such Materia) s not
eulvahmmdmMmﬂdjm&nmumﬂd«%nwhm:ﬂlyﬁcduw»wmmsm
price showld result in the Joxi Acconnt bemg charged with the alue of the servace rendered by such Matenaf,

E  Pricing Conditions

(1) Losding or usloading costs may be charged (o the Jount Accoune st the rate of tweaty-five cons @25¢) per himdred
wdgunlnllMmminﬁmdwmmwmmmnhmﬁaﬂu
The cbove rate shall bo adjusted as of the firmt doy of Apsil cach year following Janmary 1 1985 by the same
WMOrmmwwﬂwwthﬂmllﬂFmphlA.ﬂ).Enhywtlu
mie calculaed shall bo rounded 10 the neaest cent and shall be the cate in offect until the Brst day of Apnl next year
Such e shail be published each year by ihe Counci) of Petrod A Soereti

) Material involvieg creclion cosis sholl e charged ot applicable percentoge of tho curreat knocked-down price of
new Maierial.

Preminm Prices

Wheacver Maternl is ol readly obtainzble a1 pubhished or listed prices becanss of notoasl cmergensics. strikes or other unoscol
causes over which the Operator has no costrol the Operator moy chuge the Joim A for the ey M J at (ke Opesator’s
octual cost incurred fn providing such Malenal, in making il switsbic for use, ond in moving ft to the Joim Propenty' provided
notice in writing is fumished fo Non-Operators of the proposed charge pnor to billing Non-Operators for soch Material  Each
Noa-Opertor shall have the right, by so electing and nouifying O, within toa days after ng aolice from Op to form sh
n kund ofl or part of s share of such Matena! snable for ese and aceeptable to Operator

Warranty of Materio) Furnished By Operator

Operator docs not warramt the Material fumished. In case of defoctive Malenal, credit shalt nol be passed (o the Joim Accoumt
until sdjustment hos been reeeivod by Operator from the manufacturers or thewr gents.

Vv INVENTORIES

Tiwe Operator shall muatain detailed rocesds of Comrollable Matrial

Perwdic foventories, Notice and Representantion

At rasonable intorvals, inventorics sholl be token by Operator of the Joint Account Controlloble Matenal Wnitten nofice of tniention W
take uveniory shall be given by Opemior ol keas thiny (30) days before auy lnventory {a to begin so that Non-Operators may b
represonted when goy inventory s takea. Feitors of Non-Operotors to be represented @ an inventory shall bind Noo-Operators @ accept
the inventery token by Operatos

Recencilistion and Adjustment f Inventories

Adjusiments 10 the | Im Accoum resaliing Gom the il of o physical 1 y shall be made bl six months following
the taking of the inventory lnventary adjwstments shall be made by Opertor to the Jous A for overapes and shomages, bwt,
Opemior shalf be held accountable onty for shortsges due to Iack of reasonable diligence.

Special Inventerics

Specla! {nventonss moy be tskea whenever these s any smale, chanps of intorest, or change of Operetor in the Joint Property & skall bo
the duty of the pany selling to notlfy ail other Partics as quickly as possible alier (he tronsfer of imterest takes place, fn such cases, bolh
the seller and the porchaser shafl be go d by sach in y [n cascs favolving a change of Operotor, all Parics shall be governod

by such inventory

Expenso of Conducting Inventories
A The expenss of conducting periodic snveniones shafl not be charged 1o the Jont Accouni orless agreed to by the Parties.

B The expense of conducting specal inventories shal) be clzrped o the Panies requesting such mveniones, except inventories
required duc to change of Operator shatl be charged to the Jont Account




EXHIBIT “D’

Attached to a made a part of that certaln Joint Operating Agreement dated
May 8, 2008, by and between Marbob Energy Corporation, as Operator and Pitch Energy
Corporation et al, as Non-Operators.

1 OPERATOR shall at all times while conducting operations hereunder
comply with all Workers Compensation and Occupational Disease Laws
including the United States Longshoremens and Harbor Workers
Compensation Act provided however that OPERATOR may be a self
insurer for liability under said compensation laws in which event the only
charge that shall be made to the joint account shall be OPERATOR’S
actual cost but not exceeding an amount equivalent to the premium which
would have been paid had such insurance been obtained

2 No other insurance shall be carried by OPERATOR for the joint account
unless agreed to by all the parties hereto

3 OPERATOR shall require all contractors and subcontractors to carry such
Insurance in such amounts as OPERATOR deems adequate

4 Each co-owner may procure such insurance with respect to the jointly
owned properties and operations as it deems necessary to protect itself
against claims and damages and all insurance policies shall be endorsed
to provide that underwriters and insurance camers of co-owner shall not
have any nght of subrogation against OPERATOR and other co-owners

It is provided that in the event Operator should elect to carry well confrol
insurance then prior to the dnlling of any well hereunder If any co-owner
hereunder so elects to be included as an insured under Operator’s policy the
Operator shall advise said co-owner of its anticipated share of the premium for
same Co-owner shall then advise Operator whether or not it elects to be named
as an insured under the policy and co-owner shall be responsible for ts
proportionate share of the policy premium



EXHIBIT “E”

mw-m.mwmmumwummtw
May 8, 2008, by and between Marbob Energy Corporation as Operator and Pitch Energy
Corporation etal as Non-Operators.

GAS BALANCING AGREEMENT

TheparhestomeOperahngAgreanmttomdzmisayeemenusattachedownmewondng
interest in the gas rights underdying the lands covered by such agreement (the Contract Area”) in
accordance with the percentages of participation as set forth in Extibit A o the Operating Agreement
(the participation percentage”)

In accordance with the terms of the Operating Agreement each party thereto has the right to take
its share of gas produced from the Contract Area and market the same. in the event any of the parhes
hereto collectively owning participation percentages of less than 50% are not at any time taking or
marketing therr share of gas or have contracted to sall their share of gas produced from the Contract Area
toapurchaserwhlchdoesnotatanytimewhileunsameememislneffecttakemefulshareofgs
atiributable to the interest of such pasties this agreement shall automatically become effectve upon the
terms hereinafter set forth

1 During the period or periods when any parties hereto collectively owning participation
percentages of less than 50% have no market for their share of gas produced from any proration unit
within the Contract Area, or ther purchaser does not take its full share of gas producing from such
proration unit, other parties collectively owning participation percentages of more than 50% shall be
entitled to produce each month 100% of the lesssr of (a) allowable gas production assigned to such
proration unit by applicable state regulatory authonty or (b) the delivery capacity of gas from such
proration unit provided however no parly who does not have gas in place shall be entitled to take or
defiver to a purchaser gas preduction in excess of 200% of the lesser of (¢) its share of the volumes of
gas capable of being delivered on a dally basis or (d)'its share of allowable gas production Ali parties
hereto shall share in and own the liquid hydrocarbans recovered from such gas by lease equipment in
accordance with thelr respective interests and subject to the Operating Agreement to which this
agreement s aitached but the party or parties taking such gas shall own all of the gas delivered to s or

thelr purchaser

2 On a cumulative basis each party not taking or marketing its full share of the gas
produced shall be credited with gas in place equal to its full share of the gas produced under this
Agreement, less its share of gas used in lease operations vented or lost, and less that portion such party
took or delivered to its purchaser The Operator will mantain a current account of the gas balance
between the parties and will furnish all parties hereto manthly statements showing the total quantity of
gas produced the amount used in lease operations vented or lost the total quantity of liquid
hydrocarbons recovered therefrom and the monthly and cumulative over and under account of each

party

3 Each Party producing, taking or delivenng gas to lts purchaser shall pay severance taxes
excise taxes royalties, overriding royalties production payments and other such payments and taxes on
production for which it 18 obligated by law or by lease or contract (Including Operating Agreement), and
nothing in this Gas Balancing Agreement shall be construed as affecting such obligations. Each Party
hereto agrees to indemnify and hold harmiess the other Parties hereto against all daims losses or
habitities arising out of its fallure to fulfil such obligatons.

4 After notice to ths Operator any party at any time may begin taking or defivering to its
purchaser 118 full share of the gas produced from a proration unit under which it has gas in place less
such party's share of gas used in operations, vented or lost Ip addifion to such share, each party
including the Operator until it has recovered its gas in place and batanced the gas account as to ils
interest shall be entitied to take or deliver to its purchaser a share of gas determined by multiplying 50%
of the interest in the current gas production of the pasty or parties without gas in place by a fraction the
numerator of which is the mterest in the proration unit of such party with gas in place and the denominator
of which s the total percentage Interest in such proration unit of all parties with gas in place currently

taking or delivering to a purchaser

5 Nothing herein shall be construed to deny any party the right, from time to time, to
produce and take or deliver to its purchaser its full share of the allowabie gas production to meet the
deliverabliity tests required by its purchaser provided that said test should be reasonable in length
normally not to exceed 72 hours.

6 If a proration umit ceases to produce gas and/or liqund hydrocarbons in paying quantites
before the gas account is balanced setiement will be made between the underproduced and
overproduced parties. In making such settiement, the underproduced party or parties will be paid a sum
of money by the overproduced party or parties attributable to the overproduction which said overproduced
party received less applicable taxes theretofore paid at the applicable price defined below for the
delivery of @ volume of gas equal to that for which settiement is made. For gas, the price of which s not
regulated by federal state or other governmental agencies the price basis shall be the price received for
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the sale of the gas. For gas the price of which is subject to regulation by federa! state or other
governmental authosities the price basis shall be the rate collected from time to time, which Is not
subject to possible refund as provided by the Federal Energy Regulatory Commission or any other
governmental authority pursuant to final order or seilement applicable to the gas sold from such wel!
plus any additional collected amount which is not ultmately required to be refunded by such authority
such additional collected amount to be accounted for at such time as final detesmination is made with

respect hereto

7 Notwithstanding the provisions of §6 1t is expressly agreed that any underproduced party
shell have the optional right, with respect to each proration unit, to receve a cash settiement bringing
such underproduced party’s gas account into balance at any tme and from fime to ttme prior to the final
settiement by first gving each ovesproduced party 90 days wnitten notice of demand for cash setiement.
¥ such option is so exercised settlement shalfl be made (as of 7 00 oclock AM on the first day of the
calendar month following the date of such written demands) within 90 days following the actual receipt of
such written demands by the overproduced parties, in the same manner provided for in 6 The option
provided for in this paragraph may be exercised from time to time but only one time in each calendar
year -

8 Nothing herein shall change or affect each party’s obhgation to pay its proportionate
share of all costs and liabilities incumed as it share thereof Is set forth in the Operating Agresment

9 This agreement shall constitute a separate agreement as to each proration unit approved
by the apphicable regulatory authority for a pool within the Contract Area but such proration unit shall not
include any producing horizon which Is not within the vertical fimits of said pool This agreement shall
remalr in force and effect 50 long as the Operating Agreement 10 which it is attached remams in effect
and shall inure to the benefit of and be binding upon the parties hereto their heirs, successors legal
representatives and assigns




EXHIBIT ‘F”

EQUAL EMPLOYMENT OPPORTUNITY PROVISION

Attached to a made a part of that certain Joint Operating Agreement dated
May 8, 2008, by and between Marbob Energy Corporation, s Operator and Pitch Energy
Corporation etal as Non-Operators.

During the performance of this contract, the Operator (meaning and refeming separately to each party
hereto) agrees as follows

1) The Operator will not discriminate against any employee or applicant for employment because of
! race color religion sex or national ongin  The Operator will take affirmative action to ensure that
applicants are employed and that employees are treated during employment without regard to
thelr race color religion sex or national origin  Such action shall include but not be fimited to
the following: Employment, upgrading demotion or transfer recrultment or recruitment
advertising" layoff or termination rates of pay or other forms of compensation and selection for
training including apprenticeship The Operator agrees to post in conspicuous places, avalable
to employees and applicants for employment, notices to be provided setting forth the provisions

of thes nondiscrimination clause

2) The Operator will m all sollcitations or advertisements for employees placed by or on behaif of the
Operator state that all qualified applicants will recelve consideration for employment without
regard to race color religion, sex or national arigin.

3) The Operator will send to each labor union or representative of workers with which Operator has
a collectve bargaining agreement or other contract or understanding a notice to be provided
advising the said labor unlon or works’ representatives of the Operator's commiiments under
Section 202 of Executive Order 11246 of September 24 1965 and shall post copies of the notice
In conspicuous places available to employees and applicants for employment.

4) The Operator will comply with all provisions of Executive Order 11246 of September 24 1965
and of the rules regulations and relevant orders of the Secretary of Labor

5) The Operator will furnish all information and reports required by Executive Order 11246 of
September 24 1965 and by the nules, regulations and orders of the Secretary of Labor or
pursuant thereto, and will pennit access to Operator’s books records, and accounts by the
administering agency and the Secretary of Labor for purposes of investigation to ascertain
compliance with such rules, regulations and orders

6) In the event of the Operator’s non-compliance with the non-discimination clauses of this contract
or with any of the said nies, regulations or orders, this contract may be canceled terminated or
suspended in whole or m part and the Operator may be declared neligible for further Government
contracts or federally assisted construction contracts in accordance with procedures authorized in
Executive Order 11246 of September 24 1965 and such other sanctions in Executive Order
11246 of September 24 1965 or by rules, regulations or order of the Secretary of Labor or as
otherwise provided by law

7) The Operator will include the provisions of paragraphs (1} through (7) In every subcontract or
purchase order unless exempted by rules, regulations, or orders of the Secretary of Labor issued
pursuant to Section 204 of Executive Order 11246 of September 24 1985 so that such
provisions will be binding upon each subcontractor or vendor The Operator will take such action
with respect to any subcontract or purchase order as the administering agency may direct as a
means of enforcing such provisions including sanctions for non-compliance
that in the event the Operator becomes involved in or i1s threatened with [tigation with a
subcontractor or vendor as a result of such direction by the administering agency the Operator
may request the Unitsd States to enter into such litigation to protect the interests of the United

States.

Operator acknowledges that Operator may be required to file Standard Form 100 (EEO-1) promulgated
Jointly by the Office of Federal Contract Compliance, the Equal Employment Opportunity Commission and
Plans for Progress wth the appropriate agency within 30 days of the date of contract award if such repost
has not been filed for the current year and otherwise comply with or file such other compliance reports as
may be requwed under Executive Order 11246 as amended and Rules and Regulations adopted

thereunder

Operator further acknowledges that Operator may be required to develop a written affirmative action
comphance program as required by the Rules and Regulations approved by the Secretary of Labor under
authority of Executive Order 11246 and supply each other party hereto with a copy of such program if so

requested.
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CERTI(FICATION OF NONSEGREGATED FACILITIES

By entering into this coniract, the Operator certifies that Operator does not and will not maintain or
provide for Qperator's employees any segregated faciities at any of Operator's establishments, and that
Operator does not and wil not permit Operator's employees to perform their services at any location
under Operator’s contro) where segregated facilities are maintained The Operator agrees that a breach
of this cestification Is a violation of the Equal Opportunity clause in this confrack. As used in this
certification 18 a violation of the Equal Opportunity clause In this contract. As used in this certification the
term “segregated faclliies means, but 1s not limited to, any walting rooms, work areas, rest rooms and
wash rooms restaurants and other eating areas tme clocks, locker rooms and other storage or dressing
areas parking lots drinling fountains recreation or entertainment areas transportation and housing
faciiities provided for employees which are segregated by explicit drective or are In fact segregated on
the basis of race color religion or national origin because of habit, local custom or otherwise Operator
further agrees that (except where Operator has abtained identical certifications from proposed contractors
and subcontractors for specific ime periods) Operator will obtain Identical certifications from proposed
contractors end subcontractors prior to the award of contracts or subcontracts exceeding $10 000 00
which is not exempt from the provisions of the Equal Opportunity dlause. The certfication may be
submitted elther for each cantract and subcontract or for al contracts and subcontracts duning a penod
(1e. quarterly sernfannually or annually).




