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STATE/FEE EXPLORATORY UNIT 
REVISED February 12,2904

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION 

OF TOE

SBP______________________ UNIT AREA

HXPYCOUNTY NEW MEXICO 

NO

THIS AGREEMENT wiffind mto 88 of cfay of NAY 20_09^ by aent^ *t«w

parties suhscribmg, replying or compiling hereto and haem refared to as the "parties berro

WITNESSETH.

WHEREAS, Rio parties hcaato are die oaun of wodnn& royalty or other oil or gas ihiwswih. n die mnt area subject to dds
agreement; end

WHEREAS die Commissioner of Pufaho Lands of die State of Now Mexico a antbon&od by an Act of the Legislature 
(NMSA 1978 8519 10-45 aa flmemtetfl to mmMnf tn and Bppinva Ilia dwiriftpm^ nr nfewfw I umln iiwW agiMinHit, tymAi
tiytBgnmiifSattrjiMljQin«^iireHimllywftrthgTw<eMwtwfBariiD|iMimMtfiipnwHBfcf(l#iHiil npnnrtina ftfilmiftlnjiTwnt nfparf wfnfflll

of any ofl or gas pool, fidd, or area; and

WHEREAS the Commissioner of Pubic Lands of die State of New Menco is authorized by an Act of the Legislature 
(NMSA 1978 819-10-47 as amended) to amend with die approval of lessee; evidenced by die lesseeta aaecation of such egreemait or otherwise^ 
any oil aod gas lease embracing State Lands so dm! the length of the tana of said lease may coincide with the torn of such agreements for the umt 
operation and devalopnnut of pert or all of aqy oil or gas pool, fidd, or area, and

WHEREAS die Oil Conservation Division of the Hoagy Minerals and Natural Resources Department of the Stnte of New 
Mexico (heretnaflei i dared to as flic ’Division*), is authorized by an Act of the Legislature (NMSA 1978, §70-2-1 et seq. as amended) to approve 
this agreement and die eonservgwapnivnmnui hereof; and

WHEREAS, the parties hereto hold sufficient interests m die SBO Umt Area
covering the land hereinafter described to give reasonably effective control of operations therem, and

WHEREAS, it 19 the purpose of the parties hereto to conserve natural resources, pi event waste and secure other laaniSts 
ohmmable thruiigh development and operation of the area gubtect to tins agimnieia muter fh^ remm mmtitinngMit HwhWiwibIwiwii

agimitiitfllrir respective nmrastsm die bdnw defined unit area, and agree reveratly among thmmlvi^i m fnlWim!

1 UNIT AREA. The following described bndB hereby rignoimtiit and nmpTPBdarnpnatiPilmp flie nnnnrtM 

Townshm 25S & 26S .Ranee 28K NM.PM

Sections 32-E/2E/2; 33-ALL, 34-S/Z, 2-W2, 3-ALL, 4-ALL, 5-ALL. 6-K/2, 7-K/2, 8-ALL, 9-ALL,
. ___ 10—ALL, 15-AJi, 16-E/2E/2, 17-ALL, 18-E/2, 20-ALL

Containing___ _________8»3ZQ acres, more or less.

_________KDDICounty New Mexico

Exhibit A attached heuto a a map flowing foe unit area and the bomafancu and idamiy of traots and teases ta and awa to 
the extant known to the mnt operator Exhibit "B allarJied taRto a a schedule flowing to the known to the umt operator the acreage, 
percentage and kind of ownership of oil and gas interests maU bods m the umt area. However nothing herein or m said ccfardnle or rap *<>11 be 
construed as a rapreseattboo by any party hereto as to the ownenfaip of any interest other flan such interest or interests as are flown on said map or 
schedule as owned by gosh party Exhibit A and U shall be revised by the unit operator wfacsera changes m ownership in the unit area reader 
such revisions necessary or when requested by the Comnussroner of Public Lands, wmurfw refeued to as "Conamsaonar* or the Ofl 
Conservation Division, bnrcmaftg refored to as foe "Divisum

AD land committed to this agreement shell constitute land rfftn^ to hcras ss Vnd or "land subject to
agreement"

2 UNITIZED SUBSTANCES All oil, gas, sutural gasoline, and «hM*;uitnl thud hydrocarbons m any and all formations from 

surface to the base of the Bone Spring formation of the unitized land are unitized 
under the terms of this agreement and herein are called "unitized substances" The 
top of the Bone Spring formation is 6223 feet and the base is 9333 feet as defined 
by the Marbob Teddy Graham State #1 in Section 9 of Township 26 South-Range 28 East 
(Delaware top-2467 feet) SFE7
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_ _ _ ? UNITOTERATOK Marbob Epergy Corporation, whose address
, P Q BOX Zi71 Al tftfllBs HE WZ11*MZZ/ ________sttimfr njiwalwartH Vry m^imIiiiw

hereto oommds to fins agreement all interest m unitized substances vested m it m set forth in Exhibit "B and agrees and consaus to accept the 
duties and obligations of umt operetta- for the diaoovray development and prorinrtumofumtized substances as heram provided. Whenever 
reftraace a made herein to fee unit operator such ndtreaoe means the unit operator acting in that capacity and not as an owner of interests in 
mutual snbslBnrgi. and the term waiting interest owner' when used herem shall include or refer to umt opoator es die owner of a woricmg 
interest when such an interest is owned by it.

4 RESIGNATION OR REMOVAL OF UNIT OPERATOR. Hint onemtarriiall have the nght to ferian at any tome hunch 
resignation shall not become effective until a successor nut operator has beat selected and approved m file manner provided fur m SectaoD 3 off tbs 
agreement The resignation oftiiB unit operator shall not release (he Una operator from any liability or arty default by d hereunder occurring prior to
the effective date of its resigmucn.

Umt operator may upon rirfmh or fhilure m die performance of its duties or obligations hereunder be salgect to removal by 
the same pamntflgn vote of die owners of wmtaog interests dettirnmcri In like manner as herem provided far the selection of a near unit operator 
Such removal shall be effictrve upon notice thereof to the Ctnumnaonar and die Division.

The resignation or removal of the unit operator u&der this agreement atmti not iwwmea fan right, ariw or wimwa as die 
owner of a westing interest or other intrust m umiized f"i‘°*°i‘' ~Tl but upon die resignation or removal of umt operate! becoming effective, such 
unit operator shall deliver possession of aD egnuuuait, materials, and appuiteuanoea used m conducting die umt opsatiom and owned by die 
working interest owners to the new (My qualified successor unit operator er to the ownen thereof if no such new umt operator is elected, to be
"ffHt l*1* jmijirww nf yn* npsfntinno NnftiTTTg Iwmii shall hit mndniwl nq mlfflftnying iwmywI nf any irttlgrml avpiijnimnl

and appurtismicBS needed fig dm preservation of1wells.

5 UNIT OPERATOR. Whenever the unit operator shall resign as umt opcsstui or shall be removed as
hereinabove provided, the owncraoftbowurlaiig admens according to tharreBpective acreage interests m all umtacd land shall by a nagorny vote 
select a successor umt operator provided that, if a majority hut less dual seventy-five percent (75%) of die waricing interests qualified to vote is 
owned by one party to this agreement, a concumng vote of sufficient additional parties, so as to constitute hi the aggregate not leas dan seventy 
five percent (75%) of die total working interests, shall be required to select anew operator Such selection shall not become effective until (a) a mat 
operator so selected shall accept m writing the dutioa and responsibilities of unit operator and (b) the selection shall have been approved by die 
Commiaaonn- If no successor unit opmuhir u selected and qualified as haem provided, die Canmnsaumsr at ha election, with notice to die 
Division, may declare dnsmutagreemail terminated.

6 ACCOUNTING PROVISIONS. The unit operator shall pay in the first instance aD costs and expenses incurred m 
cnnrtncrmg unit operations hareumfa; and such costa and exponas and the woridng hugest benefits accnimg hereunder shdl be apportioned among 
die ownas of the umhzcd worbng interests m accordance widi an operating qm™1! attend mtx> by and between the nuit opsator and die 
owners of such interests, whether one or more, separately or collectively Any agreement or agreemads entered mto between die woriong interest 
owners and die umt operator as provided m dm section, whether one or mere, are haem refeued to es the Operating Agreement’ No such 
agreement shall be deemed either to modify any of die terms and conditions of this unit agreement cr to relieve the umt operate! of any right or 
efahffdmn established under tins umt agreement and m case of my mccnrastaacjes or conflict between tins unit agreement and (bo operating 
agreement, tfaia unit agreement toll prevgfl.

7 RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as o&erwise specifically provided herein, the exclusive 
ngbt, privilege and dufy of euenasmg any and all rights of the parties hereto which are necessary or convenient for prospecting far producing, 
storing, allocating amt dmtributmg die unitized suhsamnew are hereby delegated to and shall be ncercised by die umt operator as harem provided. 
Acceptable evidence oftide to said rights shall be deposited with said umt operator and, together with tins agreement, shall ecostatute and define the 
rights, privileges and obligation! of umt operator Nothing haem, however dadl be oonstnied to transfer title to any lend or to any lease or 
operating agiujiact, it being understood that under tins agreanait die mat operator m its capacity as unit operator, shall ararcise die rights of 
posseaamn and use vested m the parties hereto only far die proposes herein specified. M

H nun i lNf} JQ pT^COVERY. The umt operator shah, widrm sixty (60) days after die effective date of thffl Hflrncajcnt, 
commence operations upon an adequate test wdl fin oil aud gas upon some part of the lauds embraced within die umt area and shall drill said well 
with due diligence to a dqrih sufficient to attain the top of (beBona Springformation or to such a depth 
aa imaged substances stain be discovered in paying quantities at a leaser depth or until it shall, m the opinion of una opgator be detremmed (hat 
the father drilling of said well shall be unwarranted or mpracticable; provided, however, that mut operator shall not, many evem. be required to
drill said well to a depth m excess of__ 9»333 fat Until a discovery of a deposit of unitized substances capable of bang
produced m paymg quantities (to wit qnantitBw’TOfnciHit to repay the costs of drifimg and producing opemhous with a reasonable profit) rant 
operator shall continue drilling diligently one well at a time, allowing not more than am between the completion of coe well and die
beginning of die nest wdl, until a wdl capable of producing umtized substances m paymg quantities a completed to die satisfaction of the 
Comnusamnar or until it is reasonably proven to die satb&etioa of die umt operator that the land is incapable of producing unitized
substances m paying quantities m the fonnatioit drilled hereunder

Any well commenced poor to the effective date oftbu agreement upon the umt area and drilled to (be depth provided herem 
for die drilling of an natal test weil shall he considered as complying with toe drilling requirements hereof with respect to die mitral well. The 
Commissioner may modify die drilling requirements of this section by granting reasonable extensions of tune when m his opuuou such action is 
warranted. Upon failure to comply with the drilling provisions of this article the Commissiona-may after reasonable notice to die umt operator and 
each working interest owns lessee and lessor A that last known addresses, declare tins unit agreement terminated, and all rights privileges and
obligations granted and assumed by this unit agreement shall cease and terminate as of such date.

SFE7
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9 OBLIGATIONS OF UNTT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES Should umtaed 
substances m paying quantities be discovered quo dm unit area, die unit operator (ball on or before an months from fee tune of the corapletimi of 
the nnnal discovery well and witoi thirty days after the expiration of each twelve months period thereafter file a report with the CammitaioiMr and
nmhium nf ttia BUdna ttfUtn nfltin nnh MM and flip gpyplnpmpnt <•—»*■ r for fop frlfo-vug tT°lVfl TTWIlflU prnpd-

ItimiwfciewiHlIwtnMnfllwnMn ^gippm-iitly llip f^wnmuHBAnprrtf PiiMtn Tjmifc
is to secure die unhaly dnvuLopment of die imitwnd binds m accordance with sued cuuservuhon so as to obtain die greatest uhxmate
recovery of muted substances

Ate discovery of unitized substances m paying quantitieB, umt operator shall proceed with dihgence to reasonably develop 
the miftfaed area « a «a«WMMypnidgitnpacalnrwnii]A develop aiehimniniWiliwBaiiift nr MwJTrwOTHiMiMtirjg

If die umt operator should fid to comply with dm above covenant for mmmuUn development dus spmoaS may be 
ternsnstad by dm Cumnassmnra as to all lands of dss StatE of New Mpqoo embmewg nmiwsii^ i^»i«r wti ynnj » pnatimi i»^ ^«i> m 
sudi evaat the baaa of pgUapaUon bv da wnriong interest ownaia ahall lemam the same ns if tlna agmpmgii had rmt hm tprrnmptwri pa tn aurli 
famds; provided, however the CoteoniBioimr shall give notice to the unit operator and the lessees ariecad in the amnner prescribed by (Sec 19-10- 
20 NJvt Statutes 1978 Annotated), of mtutton to cancel on account of spy alleged breach of amt «w—una for»—miin« devdopmoit and any 
decision entered thereunder shall bo sayect to appeal m die manna prescribed by (Sec. 19-1023 N.M. Statutes 1978 Annotated), ami, provided 
fillthtr maqy avmtdm unit nparatnrshall he pwnanBBMWiaHanjipnrtmityaflwa fiini| -V-tyrnyri-tf-T- wrfort, atimh rr, t^nwly rny fitillUg
m which dlls agreuuxnt shall he teexmuated as to aD lands of dm State of New Mexico csidxmcing undeveloped regular wed spacing or prorauon 
units

Notwithstanding any of the provmms of dus Agieemoit to dm contrary all undeveloped regular weU q”**—g or pnuatlon 
umt ducts wdhm die umt boundanes dmll be adomsbcally dumnated dom to Agreement and shall no longer be a part of the umt or be dodisr 
subject to the terms of to agreaust unlem at the exptratum of five (5) yean alter (he first day of dm month following die effective **» of this 
agreemoit diligent drilling operations are in progress on said tracts.

10 PARTICIPATION Ar l'ttk DISCOVERY. Upon conq>lettan of a wdl capable of producing muDzed substances in
paying quantities the ownos of wuikmgmtsests shaD partunpatem the production therefrom and m aD other producing wells whidi may be drilled 
puisuaut hereto m dm proiioi forms that tbor respective leasehold interests covered beieby on an aaeage bans bears to dm total of acres
fimmnttad to dus umt agreement, and such iwntimd substances dmll be deemed to have been produced from the respective leasehold intends 
psmmpsdng therein. For the paposo of detw mining any btacfittaccnnag under to agreement and the distribution of the royalties payable to the 
State of New Mexico sad other lessors, each separate lease shall have allocated to it such percentage of said production as dm of acres hi
each lease respectively eumndtradto this affeennit bean to the total number of acres committed hereto.

Notwithstanding any provisions contained herein to the contraiy each wmfcmg reforest owner shad have dm right to take 
such owno’s proportamete share of dm umti7re1 substances m loud or to personally sell or dispose of the same, and nothing herein contained dull 
be casstnied as giving or granting to dm umt operator die right to sell or othmwisc dispose of the proportionate tore of any wmkmg reforest owner 
without specific autUui/Hliou from tune to time so to do

11 Al CITATION OF PRODUCTION AD rammed substances produced from each tract in the undfzcd area catabbtod 
under tins agreement, except any part thereof used for production or development purposes hereunder or unavoidably lost, shall bn deemed to be 
produced equally on an acreage basis from dm several tracts of dm utilized land, and for the purpose of detennming ary benefits dot accrue on an 
aaeage bests, each such tract dmll have allocated to it snob percentage of said production as ds area beam to dm entire miamrf area. It is hereby 
agreed that production of umtead substances from die unbred area shall be allocated as provided herem, regardless of whether aqy wcDs are 
drilled on any particular tracts of said unhand area.

✓
12 PAYMENT OF RENTALS. ROYALTIES AND OVERRIDING ROYALTIES. AD rentals due to the State of New 

Mexico shall be paid by die respective lease owners m accordance with he tprmv of then leases

) All royalties doe to dm State of New Mexico ——t—• the terms of dm leases cossuttnd to n— dull bn computed

and paid on the baas of all unmzed subengices allocated to dm respective leases commitied hereto- provided, however the State shall be entitled to 
take m kmd its share of the unitized substances allocated to the respective leases, and m such case dm umt operator shall make deliveries of such 
royalty diara m accordance with the toms of to respective leases.

AD rentals if any dueimderany leases embracmg lands other than the State of New Mexico, ahaD be paid by the respective 
lease owners m accordance with die tanns of their leases and aD royalties due undo- the forma of airy such leases shall be pad on the basis of all 
unitized substances allocated to the respective leasts committed hereto

If the rant operator introduces gas obtained from sources other than the unitized substances into any producing ftsmnbon for 
die purpose of representing, stnnubtntg or increasing die uhmmte recovery of unitized substances therefrom, a like amount of gas, if avaibble, with 
due allowance for loss or depletion from any cause may be withdrawn from the formation mto which the gas was introduced royalty free as to dty 
gas but not as to the products extracted therefrom; pnmdod, that such withdrawal ahaD beat such tons as may be provided m apian of operation 
consented to by the Conumssionsr and approved by the Dmsion as canfoncmg to good petroleum engineering practices; and provided further that 
such right of withdrawal shall tonnnate an the fonmnetiaa of to umt agreement.

If any lease committed hereto is burdened with an overriding royalty payimw mit nfpwdnRhwi nr n«W ninny- m nAtmon 
to dm usual royalty the owner of each such lease shall bear and die same out of ihe mmn-t-H mhvmnra-a pTW^-h to die lmn*i m
each such lease as provided herem.

SFE7
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______ 13. LEASES AM? CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY TP LANDS WITHIN
THE UNlJVbti AREA- The terms, conditions and pro visions of all leases, subleases, operating agreements and other contracts relating to die 
exploration, (billing development or operation for oil or gas of the lands committed to this agreement, shall as of the effective date hereof be and 
the same are hereby expressly modified and amended insofar as they apply to lands within die unitized area to die extent necessary to make the 
same conform to the provisions hereof and so that die respective terms of said leases and agreements will be extended insofar as necessary to 
coincide with the terms of this agreement and die approval of this agreement by the CommissianEr and the respective lesson and lessees shall be 
effective to conform the provisions and extend die terms of each such lease as to lands within the unitized area to the provisions and toms of this 
agreemmt; but otherwise to remain in foil force and effect- Each lease committed to Shis agreement; insofar as it ^jphes to lands within die unitized 
area, aball continue in force beyond the term provided therein as long as this agreement remains in effect, provided, drilling operations upoo the 
initial teat wall provided for herein shall have been conroenced or said well is in the process of being (billed by the unit operator prior to die 
expiration of the shortest term lease committed to this agreement Termination of this agreement shall not affect any lease which pursuant to foe 
terms thereof or any applicable laws would continue in full force and effect thereafter. The commmcemmt, completion, continued opwahen or 
production on each of the leasehold interests committed to (his agreement and optrations or production pjursuanl to this agreement shall be deemed 
to be operations upon and production from each leasehold interest committed hereto and there shall be no obligation on die part of foe unit operator 
or any of the owners of the respective leasehold interests committed hereto to drill offset to wells as between the leasehold interests committed to 
this agreement, except as provided in Section 9 hereof.

Any lease embracing lands of foe State of New Mexico of which only a portion is committed hereto shall be segregated as to 
foe portion committed and as to the pxation not committed and the terms of such leases shall apply separately as two separate leases as to such 
segregated portions, cortumanng ms of the effective date hereof. NcXwifostanding any of the provisions of this agreement to the contrary, any le»c 
embracing lands of the State of New Mexico having only a portion of its lands committed hereto shall continue in foil force sod effect beyond die 
team provided therein a to ail lands embraced within the unitized area and committed to this agreement, in accordance with foe terms of this 
agreement If oil and gas, or either of diem, are discovered and are being produced in praying quantities from some pert of die lands embraced in 
such lease witidt put is committed to this agreement n foe expiration of foe fixed term of such lease, such production shall not be ccnstdoed as 
production from lands embraced in such lease which are cot within die unitized ares, and which are cot committed fooeto, and drilling or 
reworking operations upon some part of the lands enhanced within foe unitized area and committed to this agreement dull be considered as drilling 
and reworking operations only as to lands embraced within the unit agreement and not as to lands embraced within die lease and not committed to 
this unit agreement; provided, however, as to any lease embracing lands of the Slate of New Mexico having only a portion of its lands committed 
hereto upon which off sod gas, or either of them, has been discovered is discovered upon that pardon of such bods not committed to this agreement, 
and are being produced in paying quantities prior to foe expiration of the fixed terra of such lease, such production in paying quantities shall save to 
continue such lease in foil force and effect in accordance with its terms as to all of the lands embraced in said lease.

14. CONSERVATION: Operations hereunder and production of unrtmd substances shall be conducted to provide for foe 
most economical and efficient recovery of said substances without waste, as defined by or pursuant to State laws or regulations.

15. DRAINAGE: In foe event a well or wells producing oil ur aas in raving quantities should be brought m on land adjacoit 
to the unit area draining unitized substances from foe lands embraced therein, unit operator dull drill such offset well or wells as a reasonably 
prudent opostoi would drill under the same or similar circumstances.

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed to be covenants running with the land with 
respect to the interests of foe parties hereto and their successors in interest until this agreement terminates, and any grant, transfer or conveyance of 
interest in land or leases subject hereto shall be and hereby is conditiaued upon the agunption of all privileges and obligations hereunder to foe 
grantee, transferee or other successor in interest No assignment cr transfer or any working, royalty, or other interest subject hereto shall be binding 
upon unit operator imtil the first day of foe ctlenda month after foe unit operator is furnished with the original, photo static, or certified copy of foe 
iusti urgent of transfer.

17. ht-bbCIlVE DATE AND TERM: This agreement shall become effective upon approval by the Commissioner end foe 
Division and shall terminate inyears after such date unless (a) such dele of expiration is extended by foe Commissionv, or (b) a 
valuable discovery of unitized substances has been made on unitized land during said initial term or any extension thereof in which case this 
agreement shall remm in effect so long as unitized substances are being produced in paying quantities from foe unitized land and, should 
production cease, so long thereafter as diligent operations are in progress for foe restoration of production or discovery of new production aid so 
long thereuflra as the unitized substances so discovered art being produced as aforesaid. This agreement may be terminated st any time by not lera 
than seventy-five percent (75%) on an acreage basis of the owners of the working interests, signatory hereto, with the approval of foo Commissioner 
and with notice to the Division. Likewise, the failure to comply with foe drilling requirements of Section 8 hereof, may subject this agreement to 
termination as provided in said section.

18. RATE OF PRODUCTION: AH production and foe disposal thereof shall be in conformity with allocations, allotments, 
and quotas made or fixed by the Division, and in conformity with all applicable laws and lawful regulations.

19. APPEARANCES: Unit operator ahalL after notice to other garnet affected, have the right to appreer for and on behalf of 
any and all interests affected hereby, before foe Commissioner of Public Lands and the Division, and to appeal from orders issued under the 
regulations of the Commissioner or Division, or to apply for relief from any of said regulations or in any proceedings on its own behalf relative to 
operations pending before the Commissioner or Division; provided, howeva, that any other interest party shall also have the right at bis own 
expense to appear aid to participate in any such proceedings.

20. NOTICES: All notices, derranris, or statements required hereunder to be given or rendaed to foe parties hereto, shall be 
deemed folly given, if given in writing and sett by postpaid registered mail, addressed to such party or parties at their respective addresses, set forth 
in connection with the signatures hereto or to foe ratification or consent hereof or to such other address as any such party may have furnished in 
writing to party sending the notice, demand, or statement.

c SFE7
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21. T OSS OFTm.F,: In the event title to any tract of unitized land or substantial interest therein shall tail, and the true owner cannot be induced to 
join the unit agreement so that such tract is not committed to this agreement, or the operation thereof hereunder becomes impracticable as a result 
thereof, such tract may be eliminated from the unitized area, and the interest of the parties readjusted as a result of such tract being eliminated from 
the unitized area. In the event of a dispute as to the title to any royalty, working, or other interest subject hereto, the unit operator may withhold 
payment or delivery of the allocated portion of the unitized substances involved on account thereof, without liability for interest until the dispute is 
finally settled, provided that no payments of funds due the State of New Mexico shall be withheld. Unit Operator, as such, is relieved from any 
responsibility for any defect or failure of any title hereunder,

22. SUBSEQUENT JOINDER: Any oil or gas interest in lands within the unit area not committed hereto, prior to the 
submission of the agreement for final approval by the Commissioner and the Division, may be committed hereto by the owner or owners of such 
rights, subscribing or consenting to this agreement, or executing a ratification thereof, and if such owner is also a working interest owner, by 
subscribing to the operating agreement providing for die allocation of costs of exploration, development, and operation A subsequent joinder shall 
be effective as of the first day of the month following die approval by the Commissioner and the filing with the Division of duly executed 
counterparts of the instrument or instruments committing the interest of such owner to this agreement, but such joining party or parties, before 
participating in any benefits hereunder, shall be required to assume and pay to unit operator, their proportionate share of the unit expanses incurred 
prior to such party's or parties joinder in the unit agreement, and the unit operator shall make appropriate adjustments caused by such joinder, 
without any retroactive adjustment of revenue.

23. COUNTERPARTS: This agreement may be executed in any number of counterparts, no one of which needs to be 
executed by all parties, or may be ratified or consented to by separate instrument in writing specifically referring hereto, and shall be binding upon 
all those parties who have executed such a counterpart, ratification, or consent hereto with the same force and effect as if all such parties had signed 
the same document, and regardless of whether or not it is executed by all other parties owning or claiming an interest in die lands within the above 
described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this agreement to be executed as of the respective 
dates set forth opposite their signatures.

UNIT OPERATOR AND WORKING INTEREST

Marbob Energy Corporation Bv
BUSINESS tNITIY--------- ---------- ------------------------------------------
Address P-O. Box 227, Artesia, NM 88211-0227 Date of Execution 6, //. ieo*)

STATE OF New Mexico

COUNTY OF Eddy
)ss.

This instrument was

Acknowledgment in an Individual Capacity

acknowledged before me on _ Date

bv A e>A
Namo(s) of Person(s)

3T

(Seal)

OFFItMfct 1

SSiyNaw umco

My commifi

''---- Signature of Notarial Officer

My commission expires: / - \

SFE7


