AV Melissa L Dimit
a C O N C H O l.and Coordmator
August 28 2015 US Mail

Nearburg Exploration Co LLC
PO Box 678100
Dallas TX 75267

RE RECORDED COPIES FOR YOUR FILES
SRO State Com 43H
T26S R28BE NM PM
Section 17 W2 W{2
Section 20 \1//2 w2
SRO State Com 44H
T265 R28EENMPM
Section 17 E/2 W/2
Section 20 E/2 W/2
Eddy County New Mexico

Enclosed are copies of the referenced Commumtization Agreements for your records

If you have any questions or need further assistance please feel free to contact me by phone at 432 685 2568

or by email at MDmut@concho com

Sincerely

COG Operating LLC

- e~
Mehssa Dimmt

Land Coordinator
Delaware Basin ~ South NM
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPFROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
_COG Operating LLC
SRO State Com Well No., 43H
Vertica) Extent. Booe Spring

2
=7 Sectlon17 W2W2

Section 20 W2W2
Eddy County, New Mexico

There having been presented to the undersigned Commussioner of Public Lands of the Siate on New Mexico for
examinaiion a Consolidation Agreement for the development and operation of acreage which is desenbed whtun the referenced
Agreemen! dated July 1 2004 which hos been executed or ks (o be execuied by parties owning and holding oit and gas leases ond
royalty interests in and under the property described, end upon examination of smd Agreement, the Commissioner finds

{a) That such agreement will tend to promoic the conservtion of o and pas and the
better ulbizatson of reser pir encrgy i said area.

o ‘That under the proposed agreement, the Stale of New Mexico will recaive its fair
share of the recoverable oil o gas 1n place under s lands in the aren.

(c) ‘That each beneficiary Insttution of Lhe Sinte of New Meaico will secelve its fair
and equitable share of the recoverable of) and gos under its lands within the orea.

(@) ‘That such agreetnent 15 in other respects for the best interests of the Stale, with
respect {0 stote Jonds

NOW THEREFORE, by vinwe of the suthonty conferred upon me under Sections 19 1045 19 10-46 19-10-47 New Mexico
Siatites Annotnied 1978 Compilation, | the undersigned Commissianer of Public Lands of the Stnte of New Mexico for the purpose
of more properly conserving the ol and gas sesources of the State, do hereby consent to and approve the sud Agresmen, end any
teases embracing lunds of the State of New Mexico within the area shall be and the same ane hereby amended o conform with the
terms thereof and shall resmaln m full force ard effect nccording to the 1erms and conditions of said Agreement. This approval is
subject ta all of the prowastons of the afenesald statutes

NI
ATTN MDIMIT (ICC-833) M, e

COG OPERATING LLC

600 WILLINOIS AVE

MIDLAND TX 79701 9808
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SRO State Com #43H
ONLINE VERSION
NM State Land Office STATE/STATE OR
O, Gas, & Minerals Division STATE/FEE
Revised March 2007
COMMUNITIZATION AGREEMENT
ONLINE Verston

KNOW ALL MEN BY THESE PRESENTS

STATE OF NEW MEXICO )
COUNTY OF EDDY )

THAT THIS AGREEMENT [wiuch is NOT to be uscd for carbon dioxide or helum) 15 entered into as of
July 1, 2014, by and between the parties subscnbing, ratfying or consenting hereto such parties
herenafter being referred to as "Parties hereto”,

WHEREAS, the Comnussioner of Public Lands of the State of New Mexico 1s authonzed by the
Lemslature as set forth i Sec 19 10-53, New Mexico Statutes, Annotated, 1978, 1n the wnterest of
conservation of o1l & gas and the prevention of wasle to consent to and approve the development or
operation of State lands under agreements made by lessees of o1l & gas leases thereon, jomtly or
severally with other oit & gas lessees of State Lands, or o1l and gas lessees or mineral owners of
pnvately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration urut or portion thereof, or well spacing unit, pursuent to any order, rule or regulation of the
New Mexico O1l Conservation Division of the New Mexico Energy, Minerals and Natural
Resources Department where such agreement provides for the allocation of the production of o1l or
gas from such pools or communitized area on an acreage or other basis found by the Commissioner
to be far and equitable

WHEREAS the parties hereto own working, royalty, or other leasehold interests or operating
nghts under the ol and gas leases and lands subject to this agreement, which leases are more
particularly descnbed 1n the schedule attached hereto marked Exhibit "A* and made a part hereof,
for all purposes, and

WHEREAS, said leases, insofar as they cover the Bone Spring formation (hereinafter referred to as
"saxd formation") 1n and under the land hereinafier descnbed cannot be independently developed
and operated 1n conformity with the well spacing program established for such formation n and
under smd lands, and

WHEREAS, the parties hereto desire to commumitize and pool their respective nterests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons n the smd formation in and under the land heremnafter descnibed sutyect to the terms
hereof

NOW THEREFORE, i consideration of the premises and the mutual advantages to the parties
hereto 1t 1s mutually covenanted and apreed by and between the undersigned as follows
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1 The lands covered by this agreement (hereinafier referred to as the "communitized areza") are
descnbed as follows

Township 26 South, Range 28 East, NM PM
Section 17 W2 W12

Section 20 W/2 Wi2
Eddy County, New Mexico

Containing 32000 acres, more or less It s the judgment of the parties hereto that the
commumitization, pooling and consolidation of the aforesaid land into a single umt for the
development and production of hydrocarbons from the said formation 1n and under said land 1s
necessary and advisable 1n order to properly develop and produce the hydrocarbons in the said
formation beneath the said land 1n accardance with the well spacing rules of the Oil Conservation
Duvision of the New Mexico Energy, Minerals and Natural Resources Department, and in order {o
promote the conservation of the hydrocarbons in and that may be produced from said formation 1n
and under said lands, and would be in the public interest,

AND, for the purposes aforesaid, the parties hereto do hereby commumtize for proration or spacing
purposes only the leases descnbed in Exhibat "A" hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (hereinafter referred to as "Commumntized
Substances") beneath the above-descnbed land, 1nto & single communitization, for the development,
production, operation and conservation of the hydrocarbons 1n said formation beneath said lands

Attached hereto and made a part of thus agreement for all purposes, 1s Exhibit A showing the
acreage, and ownership (Lessees of Record) of all leases within the communitized area

2 The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all commumitized substances produced
therefrom shall be allocated among the leases descnbed in Exiubit "A" hereto in the proporbon that
the number of surface acres covered by each of such leases and included within the commumbtized
area bears to the total number of acres contained in the commumtized area

3 Subject to Paragraph 4 the royalties payable on commumtized substances allocated to the
mndividual leases and the rentals provided for mn smd leases shall be determined and paid 1n the
manner and on the basis prescnbed in each of said leases Except as provided for under the terms
and provisions of the leases descnbed in Exhibit "A" hereto or as herein provided to the contrary
the payment of rentals under the terms of said leases shall not be affected by this agreement, and
except as herein modified and changed or heretofore amended, the 01l and gas leases subject to this
agreement shall remain 1n full force and effect as onginally 1ssued and amended

ma M

4 The State of New Mexico hereafter 1s entitled to the nght to take 1n kind 1ts share for the
communibzed substances allocated to such tract, and Operator shall make delivenies of such royalty
share taken i kind in conformity wath applicable contracts laws and regulations

ENLINE veraion State/State
“Yecenber 2007 State/Fee 2
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5 There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land compnising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said commumitized area, provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of commumtized
substances by wells which may be dnlled within offset distance (as that term 1s defined) of the
commumtized area

6 The commencement, complehon and continued operation or production of a well or wells
for communitized substances on the commumttized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases descnibed 1n Exhibit "A"
hereto

7 The production of commumtized substances and disposal thereof shall be 1n conformity with
the allocations, allotments, and quotas made or fixed by any duly authonzed person or regulatory
body under applicable Federal or State laws This agreement shall be subject to all applicable
Federal and State laws, executive orders rules and regulations affecting the performance of the
provistons hereof and no party hereto shall suffer a forfeiture or be hable in damages for failure to
comply with any of the provisions of this agreement 1f compliance 1s prevented by or 1f such falure
results from compliance with any such laws orders rules and regulations

8 COG Operating LLC shall be the Operator of said communitized area and all matters
of operation shall be determined and performed by COG Operating LLC

9 This agreement shall be effective as of the date hereinabove wntten upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commussioner of
Public Lands shall remain 1n full force and effect for a pencd of one year from the date hereof and
as long thereafter as commumtized substances are produced from the commumtzed area in paying
quantiies provided that thus agreement shall not expire if there 1s a well capable of producing gas
n paying quantities located upon some part of the communitized area, 1f such a well 1s shut m due
to the inability of the operator to obtain a pipeline connection or to market the gas therefrom and 1f
either {(a) a shut 1n royalty has been timely and properly paid pursuant to the provisions of one of
the State of New Mexico o1l and gas leases covenng fands subject to this agreement so as to prevent
the expiratton of such lease or (b) each of the State of New Mexico o1l and gas leases covenng
lands subject to this agreement 1s 1n its pnmary term (if a five year lease) or in its pnmary or
secondary term (if a ten year lease) or 1s held by production from another well Provided further,
however, that pnor to production in paying quantiies from the communitized area, and upon
fulfillment of all requirements of the Commussioner of Public Lands with respect to any dry hole or
abandoned well dnlled upon the commumnitized area, this Agreement may be terminated at any time
by mutual agreement of the parties hereto This agreement shall not terminate upon cessation of
production of communitized substances 1f within sixty (60) days thereafter, reworking or dnlling
operations on the communitized area are commenced and are thereafter conducted with reasonable
diligence. As to lands owned by the State of New Mexico, wnitten notice of intention to commence
such operations shall be filed with the Commussioner wattun thurty (30) days after the cessation of

ONLINE version State State
December 2047 State Fee 3
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such production, and a report of the status of such operations shall be made by the Operator to the
Comnussioner every thurty (30) days and the cessation 6f sucn operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease from the
State of New Mexico included 1n this agreement.

10 Operator will furish the O1 Conservation Division of the New Mexico Energy, Mmerals
and Natural Resources Department, and the Commussioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico

11 Itis agreed between the parties hereto that the Commussioner of Public Lands, or s duly
authonzed representatives shall have the nght of superviston over all operations under the
commurtized area to the same extent and degree as provided in the o1l and gas leases described in
Extubit "A" hereto and i the applicable oil and gas regulations of the State of New Mexico

12 If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement 1s predicated or based 1s in anyway
changed or modified, then in such event said agreement 1s hkewise modified to conform thereto

i3 This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties or may be ratified or consented to by separate instruments 1 wnting,
specifically refemng hereto, and shall be binding upon all paries who have executed such a

counterpart, ratification or consent hereto with the same force and effect as 1f all parties had signed
the same document.

14 This agreement shall be binding upon the paruies hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns

IN WITNESS WHEREOF the parties hereto have executed this agreement as of the day and year
first above wnitten

OPERATOR
COG Operating LLC
o
o) ’
iy z ,Jv—-- A -
o Mona D Ables " N
£ Vice President of Land f=o
‘..»{
=1
=
“ORLINE varaion Stace/State
Uidcember 2007 Scatae/Fee 4

=
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LESSEES OF RECORD
Yates Petrolenm Corporation
By
Its
Nearburg Exploration Company, L.L.C
By
Its
ACKNOWLEDGEMENT
STATE OF TEXAS § !\
§ss
COUNTY OF MIDLAND  §

This mstrument was acknowledged

before me on «LJ L9 N , 2014, by
Mona D Ables, Vice President of Land of COG Operating LLC, a Delaware Limited Liability
Company, on behalf of same

9]]17

My Cofamigsion Expires
Notary Pubhc for the State of Texas
)
<«
<
=

"1)

_piuing versica
';_‘S:ecgmbe- 2007

State/Scate
State/fee
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LESSEES OF RECORD

Yates Petroleum Corporation

Its Attotmey—in-Fact

Nearburg Exploration Company, L L C

By
Its
ACKNOWLEDGEMENT
STATE OF TEXAS §
§ ss
COUNTY OF MIDLAND  §

This instrument was acknowledged before me on

A t\_l_l._%? 15 2014 by
MonaD Ables, Vice President of Land, of COG Operating LLC a Daldware Limited Liabihity
Company, on behalf of same

Bl4/11 .

My Comnfission Exprres

bl " 13 4
wn e .
« Notary Pub d for the State of Texas
.
e
o«
O
-
=
=3
wn GNLINE version State/State
%7 Dacezbe™ 2007 Sta e/Fee
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ACKNOWLEDGEMENT
{Continued)
STATE OF NEW MEXICO §
§ss
COUNTY OF EDDY §

This instrument was acknowledged before me on %2;%‘; {5 , 2014
by_Kathy B Porter .. ,as Attorney-in~-Fact_ . _._ [/, f Yates Petroleum
Corporation, a New México Corporation, on behalf of same
Vel : N "”’"\.*;

kS J:%Qh“ g E‘\S‘a'fa

H _4_'? ¢
¢
.
’E[q? “\015“" K)r’
o &, !

My Commussion Expires
k=)
‘é,}; Pys g\g.fw:-,

Public 1n and forthe State of New Mexico

STATE OF §
§ss
COUNTY OF §

This nstrument was acknowledged before me on _, 2014,
by ,as , of Nearbﬁ;rg Exploration
Company, LLC,=a , on behalf of same

My Commussion Expires

Notary Public 1n and for the State of

RN

=,
o~

LDONLINE ve sion
mcember 2007

Sta e/State
5 ate/Fee



¥2svc0 O

war 10330 1179

LESSEES OF RECORD

Yates Petroleum Corporation

By
Its

Nearburg Exploration Co, pany, L.L C

m%

ﬁ‘lﬂ{(j /'lé)\da.rbé
Lawdl MM«_,W

ACKNOWLEDGEMENT
STATE OF TEXAS §

§ss
COUNTY OF MIDLAND §

This nstrument was acknowledged before me on
Mona D Ables Vice President of L

%_. 2014, by
and, of COG Operating LLC, 2 Del
Company on behalf of same

Limtted Liability
1
51117
My Cbmmitsion Exprres
| STATE OF TEXAS | , .
: mmanm-umm 3 VVikaY 5
Notary Public or the State of Texas

INE version State/State
ember 2007 State/Feo

[
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ACKNOWLEDGEMENT
(Continued)

STATE OF NEW MEXICO §

§ss
COUNTY OF EDDY §

This instrument was acknowledged before me on
by L
Corporation, a New Mexico Corporation, on behalf of same

, 2014
Petroleun

, of Yates

My Comrmussion Expires

Notary Public in and for the State of New Mexico

STATEOF . ZE AL §

= s
COUNTY OF /M OLAVD§ °

Nt 'i'?
fore :me on *25%@ , 204
A, M pts X . “A-:_'
Company, LLC,a - T

4 of Nearburg Exploration
s Mon behalf of same

P~ro-/ 4

My Commssion Expires

d

2

b

F

~t

ONLINE vera on Stace/State

= Pecerbar 2007 state/fFee
3
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EXHIBIT “A”

Plat of communitized area covering 320 00 acres 1n Sections 17 & 20 of T26S - R28E NMPM
Eddy County New Mexico

SRO State Com #43H

Tractl @
V0-7470
{Sec 17 wW/2 w/2}
SEC17
Tract 2. SEC20
V0-7450-0001
{Sec 20 W/2 W/2)
®
D
oz}
oo
§OTE Show well lgcation and tract numbers, show lofs with acreage
-
version Scate State
December 2007 state Fee 7
==

W
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State/State or
State/Fee Commumitization

EXHIBIT “B”

Attached to and made a part of that Commumnitization Agreement, dated July 1, 2014, covenng the
W/2 W/2 of Section 17 and the W/2 W/2 of Section 20, Township 26 South, Range 28 East,
N M P M, Eddy County, New Mexico

OPERATOR of Commurutized Area. COG Operating LLC

DESCRIPTION OF LEASES COMMITTED

TRACTNO 1

Senal No of Lease V0-7470

Date of Lease July 1, 2005

Lessor State of New Mexico acting by and through 1ts Commussioner of
Public Lands

Lessee of Record Yates Petroleum Corporation

Descniption of Lands Commutted
Insofar and only msofar as lease covers
Township 26 South, Range 28 East, NM P M,
Section 17 W2 W/2
Eddy County, New Mexico

No of Acres 160 00

TRACT NO 2

Senal No of Lease V0-7450-0001

Date of Lease July 1, 2005

Lessor State of New Mexico acting by and through 1ts Comnussioner of
Public Lands

Lessee of Record Nearburg Exploration Company L L C

Descnption of Lands Commtted.
Insofar and only insofar as lease covers
Township 26 South, Range 28 East, NNM P.M.

e Section20 W/2 W2
o Eddy County, New Mexico
e No of Acres 160 00
o=
-t
Eém.mz veralon Scate/Etate
cesber 2007 Scate fea B

~Dea
2
]
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Tract Number

No 1
No 2

ONLINE veznion
Decexnber 2007

w0 lﬂ33rm ”83

RECAPITULATION

Number of Acres
Comnutted

16000

—16000
32000

State State
State/Fee

Percentage of Interest
In Communitized Area
50 000000%
50,000000%
100 00000%

CEPTION NO_ 1508701 STATE OF
IEIEN MEXICO CQUNTY &F E

RECDR?ggaoggggl%Ol ﬁ 2 42 M
ggg?N VANNATTA, CDU TY CLERK

a.{ Y

I

nt*

h.‘

co\l"'.
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ATTN M DIMIT (1CC-833)
COG OPERATING LLC

NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS STATE OF NEW MEXICO

COG Operaling LLC
SRO Stale Com Well No.44H
Vertical Extent. Bane Spring
NMPM
Section 17 E2W2
Section 20 : E2W2
Eddy County New Mexico

There having been presenled ta the undersigned Commussiones of Public Lands of the Stote on New Mexico for
examination, a Consalidailon Apreement Tor 1he development and operation of acreage which is descnbed within the referenced
Agreement dated October 1, 2014 which has been executed, oris 1o be execuled by parues owning and holding ail and gas leases and
royally interests in ond under the property described, end upon examination of soxd Agreement, the Commssioner finds'

] That such agreement wall tend to promote the conservation of oil and gns and the
better uubzation of reservolr energy in satd nrea

) ‘That under the proposed agreement. the Siate of New Mexico will receive its falr
share of the recovesable oil or gos 1n place underis lands in the area,

©) That each beneficiary Insutution of the State of New Mextco will recene its falr
and equitable shore of the recoverable oll and gas under is kands within the arca.

{d) That such agreement is in other respects for the best wterests of the State, with
respect 1o siole lends

NOW THEREFORE, by vinue of (he outhority confemed upon me unde Secuons 19 1045 19 1046 19 1047 New Mexico
Stotules Annotated, 1978 Compilotion, 1 the undersigned Commissioner of Public Lands of the State of New Mexico for the purpose
of more properly conserving the o1} and gos resources of the Stale do hercby consent 1o and opprove the sud Agreement and any
leases embracing lends of the Siate of New Mexico wathin the aren shall be and the same nre hereby amended to conform wath the
terms therzof and shall reman in full force and effect sccamding to the terms and conditons of sald Apreement This approval ls
subiject to all of the provisions of the aforesaid statutes. {

=

r 1
IN WITNESS WHEREOF this Ceruficate of Approval 1s execuled. with seal affixed, Eg8% do/of July,

500 W ILLINOIS AVE
MIDLAND TX 78701 9808
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SRO State Com #44H
ONLINE VERSION
NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised March 2007

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS

STATE OF NEW MEXICO )
COUNTY OF EDDY )3

THAT THIS AGREEMENT [which is NOT to be used for carbon diaxide or helium) 15 entered mto as of
October 1, 2014, by and between the parties subscribing, ratifying or consenting hereto, such parties
heremafler being referred to as "Parties hereto”

WHEREAS, the Commussioner of Public Lands of the State of New Mexico 1s authorized by the
Lemslature as set forth in Sec 19-10 53 New Mexico Statutes, Annotated, 1978, in the interest of
conservation of o1l & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of o1l & gas leases thereon, jotly or
severally with other o1l & gas lessees of State Lands or o1l and gas lessees or mineral owners of
pnvately owned or fee lands, for the purpose of pooling or commumtizing such lands to form a
proration umt or portion thereof or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of o1l or gas from such
pools or communitized area on an acreage or other basis found by the Commussioner to be far and
equitable

WHEREAS, the parties hereto, own working royalty, or other leasehold mnterests or operating nghts
under the o1l and gas leases and lands subject to this agreement, which leases are more particularly
descnbed mn the schedule attached hereto, marked Exinbit "A" and made a part hereof, for all purposes,
and

WHEREAS, said leases, insofar as they cover the Bone Spring formation (herewnafier referred to as
"satd formation”) 1n and under the land hereinafter descnbed cannot be independently developed and
operated 1n conformity with the well spacing program established for such formation 1n and under sard

lands; end

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producmng hydrocarbons in the
sard formation 1n and under the land hereinafter described subject to the terms hereof

NOW THEREFORE, in consideration of the premuses and the mutual advantages to the parties hereto
1t 18 mutually covenanted and agreed by and between the undersigned as follows

9 g WY T nr S
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SRO State Com #44H

1 The lands covered by this agreement (heremnafier referred to as the ' communitized area™) are
described as follows

Township 26 South. Range 28 East, NM P M
Section 17 E/2 Wi2

Section 20 E2 W/2

Eddy County, New Mexica

Contaiung 32000 acres, more or less It 15 the judgment of the parties hereto that the
communitization, pooling and consohdation of the aforesaid land into a single unit for the development
and production of hydrocarbons from the said formation in and under said land 1s necessary and
advisable m order to properly develop and produce the hydrocarbons in the said formation beneath the
sard Jand n accordance with the well spacing rules of the Oil Conservation Division of the New
Mexico Energy Minerals and Natural Resources Department, and in order to promote the conservation
of the hydrocarbons tn and that may be produced from said formation 1n and under said lands, and
would be 1n the public interest,

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases descnibed m Exhubrt ' A" hereto msofar as they cover hydrocarbons within and
that may be produced from the said formation (hereinafier referred to as "Commumnstized Substances")
beneath the above-descnbed land, nto a single communitization for the development, production,
operation and conservation of the hydrocarbons 1n said formation beneath said lands

Attached hereto and made a part of this agreement for all purposes, ts Exhubit A showing the acreage,
and ownershup (Lessees of Record) of all leases wathun the commumitized area.

2 The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the partes hereto that all communitized substances produced therefrom shall
be allocated among the leases descrnibed in Exlubit "A" hereto n the proportion that the number of
surface acres covered by each of such leases and included within the communihzed area bears to the
total number of acres contamned 1n the communitized area.

3 Subject to Paragraph 4, the royalties payable on commurubzed substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the manner
and on the basis prescribed 1n each of said leases Except as provided for under the terms and
provistons of the leases descnibed 1n Extubit "A" hereto or as heremn provided to the contrary the
payment of rentals under the terms of said leases shall not be affected by this agreement, and except as
herein modified and changed or heretofore amended, the o1l and gas leases subject to thus agreement
shall remain 1n full force and effect as onginally 1ssued and amended

4 The State of New Mexico hereafier 1s entitled to the nght to take n kind its share for the
commumtized substances allocated to such tract, end Operator shall make delivertes of such royalty
share taken tn kind n conformity with applicable contracts, laws and regulations

ONLINE version State/State ge gy T 6P 5102

December 2007 State/Fee
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SRO State Com #44H

5 There shell be no obhigation upon the parties hereto ta offset any well or wells situated on the
tracts of land compnsing the commumtized area, nor shail the Operator be required to measure
separately the commumnstized substances by reason of the diverse ownership of the separate tracts of
land compnising the said communhized area, provided, however, that the parties hereto shall not be
released from their obligation to protect the commumtized area from drainage of commumtized
substances by wells which may be dnilled within offset distance (as that term 15 defined) of the
commumtized ares

6 The commencement, completion, and continued operation or production of & well or wells for
commumtized substances on the commumtzed area shall be considered as the commencement,
completion, continued operation or production as to each of the leases descnibed 1n Exhubit "A" hereto

7 The production of commumtized substances and disposal thereof shall be in conformuty with
the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory body
under applicable Federal or State laws This agreement shall be subject to all applicable Federal and
State Jaws, executive orders, rules and regulations affecting the performance of the provisions hereof,
and no party hereto shall suffer a forfesture or be liable in damages for failure to comply with any of
the provisions of this agreement if comphance s prevented by or of such falure results from
comphiance with any such laws, orders, rules and regulations

8 COG Operating LLC shall be the Operator of sard communitized area and all matters of
operation shall be determined and performed by COG Operating LLC

9 This agreement shall be effective as of the date heremnabove wntten upon execution by the
necessary parties, notwithstanding the date of execution and upon approval by the Commssioner of
Public Lands shall reman 1n full force and effect for a period of one year from the date hereof and as
long thereafter a5 communitized substances are produced from the communitized area in paying
quantities provided, that this agreement shall not expire 1f there 15 a well capable of producing gas in
paying quantities located upon some part of the communitized area, 1f such a well 1s shut-in due to the
inahlity of the operator to obtain a pipeline connection or to market the gas therefrom, and if exther (a)
a shut in royalty has been timely and properly paid pursuant to the provisions of one of the State of
New Mexico oil and gas leases covenng lands subject to this agreement so as to prevent the expiration
of such lease, or (b) each of the State of New Mexico ol and gas leases covenng lands subject to this
agreement 15 10 1ts pnmary term (if a five-year lease) or 1n its primary or secondary term (if a ten-year
lease), or 1s held by production from another well Provided further, however, that pnor to production
n paying quantities from the commumitized area, and upon fulfiliment of all requirements of the
Commusstoner of Public Lands with respect to any dry hole or abandoned well dnlled upon the
commurutized area, this Agreement may be temunated at any time by mutual agreement of the parties
hereto This agreement shall not termunate upon cessation of production of commumtized substances
if, within sixty (60) days thereafier reworking or dnlling operations on the communitized area are
commenced and are thereafter conducted with reasonable diligence  As to lands owned by the State of
New Mexico, wntien natice of intention to commence such operations shall be filed with the
Commussioner within thurty (30) days after the cessation of such production and a report of the status
of such operations shali be made by the Operator to the Comnussioner every thuty (30) days, and the

cessation of such operations for more than twenty (20) consec§@vegdays shz{ll biﬁolﬁﬂeﬁd as an
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abandonment of such operations as to any lease from the State of New Mexico included n this
agreement

10 Operator will furtush the Oit Conservahon Division of the New Mexico Energy, Minerals and
‘Natural Resources Department, and the Commussioner of Public Lands of the State of New Mexico,
with any and all reports, slatemems, notices and well logs and records which may be required under the
laws and regulations of the Stma of New Mexico

11 It 15 agreed between the parties hereto that the Commussioner of Public Lands, or hus duly
authonzed representatives shall have the nght of supervision over all operatons under the
commumntized area to the same extent and degree as provided 1n the il and gas leases described 1n
Exhibit "A" hereto and in the applicable o1l and gas regulations of the State of New Mexico

12 If any order of the Osl Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which this agreement 1s predicated or based 1s in anyway changed or
modified, then 1n such event said agreement 1s hkewise modified to conform thereto

13 Thus agreement may be execiited 1 any number of counterparts no one of which needs to be
executed by all paries or may be raufied or consented to by separate instruments, n wnting,
specifically refernng hereto, and shall be binding upon all parties who have executed such a
counterpart, ratfication or consent hereto with the same force and effect as 1f all parties had signed the
same document.

14 Ttus agreement shall be binding upon the parties hereto and shall extend ta and be bindung
upon their respective heurs, executors adnumistrators succéssors and assigns

IN WITNESS WHEREOQF, the parties hereto have executed this agreement as of the day and year first
above wnitten

OPERATOR

COG Operatng LLC

+

Mona D Ables ‘,}}. A -
Vice President of Land m)

BY
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ACKNOWLEDGEMENT
STATE OF TEXAS §
§ss
COUNTY OF MIDLAND  §
This instrument was achnowledged before me on 1! 24817 2015 by Mona

D Ables, Vice President of Land, of COG OperatingLLC “a Delaware Limited Liability
Company on behalf of same

alalror

My Commussion Expires

% o
? I@VmJL

3
£
Notary Public 1n nd for the State of Texas

b e

LESSEES OF RECORD

Yates Petroleum Corporation

BY
ITS

Nearburg Exploration Company, L L C

BY
ITS

ONLINE version Sta e/stace
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ACKNOWLEDGEMENT

STATE OF TEXAS §
§ss
COUNTY OF MIDLAND  §
This instrument was acknowledged before me on  Zhpoy: i 224‘;!; » 2015, by Mona

D Ables Vice President of Land, of COG Operating ELC, a Delaware Limited Liability
Company, on behalf of same

Yafr017
My Commussion Expires
SR . ﬂ“&

N -

Notary Public 1n and for the State of Texas

LESSEES OF RECORD

Yates Petroleum Carporation

(o -

Nearburg Exploration Company, L.L. C.

BY
ITS

SE/WY T Wi
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SRO State Com #44H
ACKNOWLEDGEMENT
STATE OF NEW MEXICO §
§ ss
COUNTY OF EDDY §
1

This mstrument was achnowledged before me on 74 ﬁ“l (,0’ - 2015
by_Kathy H Porter ,8s_Attorney-in-Fact , tof Yates” “Petroleum

Corparation, a New Mexico Corporation, on behaif of same

ng/o ] 12018
My Commusston Expires

C&ﬂ ali ma( { )

“Notary Public'in and for the State of New Mexico

STATEQF §
§ss
COUNTY OF §
This instrument was acknowledged before me on , 2015,
by as , of Nearburg Exploraton
Company, LLC,a , on behalf of same

My Commussion Expires

Notary Pubhc in and for the State of

Deceabsr 2007 State/Fee
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ACKNOWLEDGEMENT
STATE OF TEXAS §
§ss
COUNTY OF MIDLAND  §
This instrument was acknowledged before me on Al 3’45" , 2015, by Mona
D Ables Vice President of Land, of COG Operating LLC a Delaware Linuted Liability
Company, on behalf of same
T MEURIAL DIMIT_ @[ q[”,:,
réﬁg;;. Noiary Public State of Texas My Comnussion Expires
My Commission Emru
hplomber 0" 2007 N . B -

Notary Public in and for the State of Texas

LESSEES OF RECORD

Yates Petroleum Corporation

BY
ITS

Nearburg Exploration Company, L L.C

BY ﬁaZ(y 'H’owmro(
TS Land M“"‘“_‘] tr

al
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ACKNOWLEDGEMENT
STATE OF NEW MEXICO §
§ss
COUNTY OF EDDY §
This instrument was acknowledged before me on 2015,

by ,as , of
Corporation, a New Mexico Carporation on behalf of same

My Commission Expires

Yates Petroleum

Notary Public 1n and for the State of New Mexico

STATEOF 7E¢RS  §
N §ss
COUNTY OF A/ DLRND §

~

ZN‘L— éa ——d's .
My Commuisston Expires

K
This strument was achnowledged before me on k%ay 20 , 2015
by e as ., *7 of Nearburg Exploration
Company,LLC,a s 7 W’ on behalf of same

™ — o

ol % . o, s o
~Public in and for the Staté'of 724Le4

2

Jeauy T sl

ONL ! E vereion State/State
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EXHIBIT “A”

Plat of commumtized area covering 320 00 acres 1n the E22 W/2 of Section 17 and the Ef2 W72 of
Section 20 of T265 R28E,NM PM Eddy County New Mexico

SRO State Com #44H

Tractl
V0-7470 '

{Sec 17 E/2W/2)

SEC17

Tract 2 SEC20

VO0-7450-0001
{Sec. 20" E/2 W/2)

NOTE Show well location and t numbers w lots with acres
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State/State or
State/Fee Commurutization

EXHIBIT “B”

Attached to and made a part of that Commumtzation Agreement, dated October 1 2014, covenng the
E/2 W/2 of Section 17 and the E/2 W72 of Section 20, Townslup 26 South, Range 28 East, NM P M.,
Eddy County, New Mexico

OPERATOR of Commumtized Area COG Operating LLC
DESCRIPTION OF LEASES COMMITTED

CTNO 1

Senal No of Lease Vo0 7470

Date of Lease July 1, 2005

Lessor State of New Mexico acting by and through 1ts Commussioner of Public
Lands

Lessee of Record Yates Petroleum Corporation

Description of Lands Commutted
Insofar and only insofar as lease covers
Township 26 Sou e28 East NMPM
Section 17 E2WA2
Eddy County, New Mexico

No of Acres 160 00

TRACTNO 2

Senal No of Lease V0 7450 0001

Date of Lease July 1 2005

Lessor State of New Mexico acting by and through its Commussioner of Public
Lands

Lessee of Record Nearburg Exploration Company, LLC

Descnption of Lands Commutted
Insofar and only insofar as lease covers
Township 26 South. Range 28 East NM P M
Section20 EA2 WA
Eddy County New Mexico

No of Acres 160 00

ONLINE version State/State
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Tract Number

No 1
No 2

ONLINE versicn
Dacember 2007

ITULATION

Number of Acres
Commtted

160 00

SRO State Com #44H

Percentage of Interest
In Communitized Area

50 000000%
20 000000%

100 00000%

RECEPTION NO 1508702 STATE GF
NEW MEXICO, COUNTY OF ED

RECDRDED oa/o7/2015 2 44 PH
BODK 1033 PAGE 118 “rléﬁﬁj\
ROBIN VANNATTA COUN
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