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NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANK, STATE OF NEW MEXICO

COG Operating LLC 
5RO Slate Com WeM No. 44H 
Vertical Extent. Bone Spring

Ti-mWir
Section 17 E2WZ 
Section 201E2W2 

Eddy County, New Mexico

There having been presented to the undersigned Commissioner oT Public Lands of the State on New Mexico for 

eunninntion, a Consolidation Agreement for the development end operation of acreage which b described within the referenced 

Agreement doted October lt 2014 which has been executed, or Is to be executed by panto owning end holding oil and gas leases and 

royally interests in and under the property described, and upon examination orsald Agreement, the Commissioner finds:

(a) That such agreement will lend to promote the conservation of oil end gas and the 

better utilization of reservoir energy m said area.

(b) That under the proposed agreement, the State or New Mexico win receive its fair 

share of the recoverable oil or gns in place under its lands in the area.

(c) That each beneficiary Institution of the Stale of New Mexico will receive its fair 

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best mterests of the State, with

c

NOW THEREFORE, by virtue of the authority conferred upon me under Sections 19 1049,19 1046 19 1047 New Mexico
f

Statutes Annotated 1978 Compilation, I the undersigned Commissioner of Public lauds or the Stale of New Mexico lor the purpose 

of more property conserving the oil and gas resources of the Slate do hereby consent to and approve the said Agreement raid any 

teases embracing lamb of the State of New Mexico within the area shall be and the same ore hereby amended to conform with the 

toms tbereoT and shall remain in fell fores and effect according to (be terms and conditions of said Agreement. Thlj approval is 

subject to oD of the provisions of the aforesaid statutes.

IN WITNESS WHEREOF this Certificate of Approval is executed, with seal affixed,

t OP BlAtUC LANDS 

i Stale cfjWModco-

mfr

Z
o
p
<
2
u.

o
J r-
g©
S"

ssjKgS
Orau *5 U 9

iti > © £ 2wss«zol

©SfiROs
*8 a***
H §

2 " 
o
b.
W«

JO DO

■a c§ its u 
E X

X>3CO

ATTN M DIMIT (ICC-833) 
COO OPERATING LLC 
600 W ILLINOIS AVE 
MIDLAND TX 79701 9806

BEFORE THE OIL CONVERSATION 
DIVISION ^

Santa Fe New Mexico 
Exhibit No 27

Submitted by COG Operating LLC 
Hearing Date May 4 2016
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SRO State Com #44H

ONLINE VERSION
NM State Land Office STATE/STATE OR
OH, Gas, & Minerals Division STATE/FEE

Revised March 2007

COMMUNITIZATION AGREEMENT 
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS

STATE OF NEW MEXICO )
COUNTY OF EDDY

THAT THIS AGREEMENT (whieh U NOT to he used ter carbon dioxide or helium] is entered into as of 
October 1,2014, by and between the parties subscribing, ratifying or consenting hereto, such parties 
hereinafter being referred to as "Parties hereto",

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the 
Legislature, as set forth in Sec 19-10-53, New Mexico Statutes, Annotated, 1978, m the interest of 
conservation of oil & gas and the prevention of waste to consent to and approve the development or 
operation of Stale lands under agreements made by lessees of oil & gas leases thereon, jointly or 
severally with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners' of 
privately owned or fee lands, for the purpose of pooling or comm unitizing such lands to form a 
praratton unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the 
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources 
Department where such agreement provides for the allocation of the production of oil or gas from such 
pools or communitlzed area on an acreage or other basis found by (he Commissioner to be fair and 
equitable

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights 
under the oil and gas leases and lands subject to this agreement, which leases are more particularly 

desenbed in the schedule attached hereto marked Exhibit "A" and made a part hereof, for aQ purposes, 
raid

WHEREAS, said leases, Insofar as they cover the Bone Spring formation (hereinafter referred to as 
"said formation”) in and under the land hereinafter desenbed cannoi be independently developed and 
operated in conformity with the well spacing program established for such formation in and under said 
lands; and

WHEREAS, the parties hereto desire lo comrauratize and pool them respective interests m said leases 
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in the 
said formation in and under the land hereinafter described subject to the terms hereof

NOW THEREFORE, m consideration of the premises and the mutual advantages to the parties hereto, 
it is mutually covenanted end agreed by and between the undersigned as follows

90 8 bin I TOP 5102
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SBO suit Com «4H

l The lands covered by this agreement (hereinafter referred to as the “commumtuted area”) are 
described as follows*

Township 26 Sontfi. Raaiff M NMJ.M 
Section 17: E/2W/2 
Section 20: E/2W72 
Eddy County, New Mexico

Containing 320.00 acres, more or less It is the judgment of the parties hereto that the 
communitoation, pooling and consolidation of the aforesaid tend into a single unit for the development 
and production of hydrocarbons from the said formation in and under said land is necessary and 
advisable in order to properly develop and produce the hydrocarbons in die said formation beneath the 
said land in accordance with the well spacing rules of the Oii Conservation Division of the New 
Mexico Energy, Minerals and Natural Resources Department, and in order to promote the conservation 
of the hydrocarbons In and that may be produced from said Formation in and under said lends, and 
would be in the public interest,

AND, for the purposes aforesaid, the parties hereto do hereby communidze for proration or spacing 
purposes only the leases described in Exhibit "A" hereto insofar as they cover hydrocarbons within and 
that may be produced from the said formation (hereinafter referred to as "Comm unih2ed Substances") 
beneath the above-described land, into a single commurntization, for the development, production, 
operation and conservation of the hydrocarbons in said formation beneath said lands

Attached hereto and made a part of tins agreement for all purposes, is Exhibit A showing the acreage, 
and ownership (Lessees of Record) of all leases within the commumtized area.

2. The commumtired area shall be developed and operated as an entirety with the understanding 
and agreement between the parties hereto that all communituM) substances produced therefrom shall 
be allocated among the leases described In Exhibit "A” hereto m the proportion that the number of 
surface acres covered by each of such leases and included within the communltfzed area beats to the 
total number of acres contained in the comrauru treed area.

3 Subject to Paragraph 4, tire royalties payable on common! tfeed substances allocated to the 
individual leases and the rentals provided for in said leases shall be determined and paid in the manner 
and on the basis prescribed in each of said leases. Except as provided for under the terms and 
provisions of the leases described in Exhibit ''A" hereto or as herein provided to the coniraiy, the 
payment of rentals under the terras of said leases shall not be affected by this agreement, and except as 
heron modlSed and changed or heretofore amended, the oil and gas (eases subject to this agreement 
shall remain in full force and effect as originally issued and amended

4 The State of New Mexico hereafter is entitled to the right to take in kind Us share for the 
coramunitized substances allocated to such tract, and Operator shall make deliveries of such royalty 
share taken in kind in conformity with applicable contracts, laws, and regulations.

□rltnc vocsion 
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SHO Stale Con #44H

5 There shall be no obligation upon the parties hereto to offiet any well or wells situated on the 
tracts of land composing the commumtized area, nor shall the Operator be required to measure 
separately the comm unitized substances by reason of the diverse ownership of the separate tracts of 
land comprising the said commuoitized area, provided, however, that die parties hereto shall not be 
released from their obligation to protect the comm unitized area from drainage of cammunitized 
substances by wells which may be drilled within offset distance (as that terra is defined) of the 
commumlized area.

6 The commencement, completion, and continued operation or production of a welt or wells for 
co mm unitized substances on the commumtized area shall be considered as the commencement, 
completion, continued operation or production as to each of the leases described in Exhibit "A” hereto

7 The production of commumtized substances and disposal thereof shall be in conformity with 
the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory body 
under applicable Federal or State laws. Tins agreement shall be subject to all applicable Federal and 
State laws, executive orders, ndes and regulations affecting the performance of the provisions hereof, 
and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of 
the provisions of this agreement if compliance » prevented by or if such failure results from 
compliance with any such laws, orders, rules and regulations

8 COG Operating LLC shall be the Operator of said commuoitized area and all matters of 
operation shaU be determined and performed by COG Operating LLC

9 This agreement shall be effective as of the date hereinabove written upon execution by the 
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner of 
Public Lands, shall remain in lull force and effect for a period of one year from the date hereof and as 
long thereafter as cammunitized substances are produced from the commnniuzed area in paying 
quantities, provided, that this agreement shall not expire If there is a well capable of producing gas in 
paying quantities located upon some part of the commumtized area, if such a well is shut-in due to the 
inability of the operator to obtain a pipeline connection or to market the gas therefrom, and if either (a) 

a shut-in royalty has been timely and properly paid pursuant to the provisions of one of die State of 
New Mexico oil and gas leases covering lands subject to this agreement so as to prevent the expiration 
of such lease, or (b) each of the State of New Mexico oil and gas leases covering lands subject to this 
agreement is in Its primary term (if a five-year lease), or in its primary or secondary term (if a ten year 
lease), or is held by production from another well Provided further, however, that prior to production 
in paying quantities from the cammunitized area, and upon fulfillment of all requirements of the 
Commissioner of Public Lands with respect to any dry hole or abandoned well drilled upon the 
communltreed area, this Agreement may be terminated at any time by mutual agreement of the parties 
hereto This agreement shall not terminate upon cessation of production of commumtized substances 
If, within sixty (60) days thereafter, reworking or drilling operations on the commumtized area are 
commenced and are thereafter conducted with reasonable diligence. As to lands owned by the State of 
New Mexico, written notice of intention to commence such operations shad be filed with the 
Commissioner within thirty (30) days after the cessation of such production and a report of the status 
of such operations shall be made by the Operator to the Commissioner every thirty (30) days, and the 
cessation of such operations for more than twenty (20) coresecfigvegdsgjs slujil beriXWWiered as an
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SRO State Com #44H

abandonment of such operations as to any lease from the State of New Mexico included in this 

agreement

10 Operator will furnish die Oil Conservation Division of the New Mexico Energy, Minerals and 
Natural Resources Department, and die Commissioner of Public Lands of the State of New Mexico, 
with any and all reports, statements, notices and well logs and records Much may be required under the 
laws and regulations of the State of New Mexico

11 It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly 
authorized representatives, shall have die right of supervision over all operations under the 
comm unitized area to the same extent and degree as provided in the oil and gas leases described in 
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico

12 If any order of the Oil Conservation Division of the New Mexico Energy Minerals and Natural 
Resources Department, upon which this agreement is predicated or based is m anyway changed or 
modified, then in such event said agreement is likewise modified to conform thereto

13 This agreement may be executed in any number of counterparts, no one of which needs to be 
executed by all parties, or may be ratified or consented to by separate instruments, in writing, 
specifically referring hereto, and shall be binding upon all parties who have executed such a 
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed the 

same document

14 Hus agreement shall be binding upon the parties hereto and shall extend to and be binding 
upon their respective heirs, executors, administrators, successors and assigns

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first 

above written.

/

OPERATOR

COG Operating LLC

BY !YlAtMu(G.
MonaD Abies 
Vice President of Land

OHUNE version
December 2007
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SRO State Com #44H

ACKNOWLEDGEMENT

STATE OF TEXAS §
§ss

COUNTY OF MIDLAND §

This instrument was acknowledged before me on Apln i T . 2015, by Mona

D Abies, Vice President of Land, of COG Operating LLC a Delaware Limited Liability 
Company, on behalf of same

My Commission Expires

Notary Public in mid for the State of Texas

MEIISSA L CKMIT 
Nowrv Public. Sine of Turns 

My Commission E»fW«s
Soplombur 09 201?

LESSEES OF RECORD

Yates Petroleum Corporation

BY
ITS

Nearburg Exploration Company, L.L.C

BY
ITS

\

online version
December 2007

Stn»e/Seate
Scute/Fee 9£ 9 m I "iW
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SRO State Com #44H

ACKNOWLEDGEMENT

STATE OF TEXAS §
§ ss

COUNTY OF MIDLAND §

This instrument was acknowledged before me on A2015, by Mona 

D Abies, Vtce President of Land, of COG Operating LLC, a Delaware Limited Liability 
Company, on behalf of same

My Commission Expires

Notary Public in and for the State of Texas

MltlUALDIMT 
Neiaty Public. Siolu of Texas 

My commission Expires 
S September 09 3017

LESSEES OF RECORD

Yates Petroleum Corporation

BY Kathy H (jMrter 
ITS Attorney-In-Fact

Nearburg Exploration Company, LX.C

BY
ITS

ONLINE version

December 2001
Scaee/scace
State/Fee
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SRO State Com #44H

ACKNOWLEDGEMENT

STATE OF NEW MEXICO §
§ ss.

COUNTY OF EDDY §

This instrument was acknowledged before me on 
bv Kathy H Porter .as Attorney-In-Fact
Corporation, a New Mexico Corporation, on behalf of same

Yates
__ 2015, 
Petroleum

0Fncw.ttM. 
fiMUHULLEOOS 
MnwnmueentnorMMHogeo

Uyeommlartm

, 09/29/2013 
My Commission Expires

^Notary l*ubli<im^d^^State of New Mexico

STATE OF§
§ ss

COUNTY OF§

This instrument was acknowledged before me on , 2015, 
by .as of Nearburg Exploration
Company, L L C, a________________________ _______________ , on behalf of same

My Commission Expires

Notary Public m and for the State of

9£ 8 Uti I TCP 5102
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SRO State Com #44H

ACKNOWLEDGEMENT

STATE OF TEXAS §
§ss

COUNTY OF MIDLAND §

This instrument was acknowledged, before me on Prw\ I 24 2015, by Mona

D Abies, Vice President of Land, of COG Operating LLC, a Delaware Limited Liability 
Company, on behalf of same

mcusiai own
Nowry Public, State ol Tom* 

My CommUtMHi Expire* 
Seplembei 09 2017

My Commission Expires

Notary Public in and for the State of Texas

LESSEES OF RECORD

Yates Petroleum Corporation

BY
ITS

Nearburg Exploration Company, L L.C.

tf'owZrd
ITS Uu( M*aa,j W

OHUUE version
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SRO State Com #44H

ACKNOWLEDGEMENT

STATE OF NEW MEXICO §
§ 35

COUNTYOFEDDY §

This instniment was acknowledged before me on , 2015, 
by,as, of Yates Petroleum 
Corporation, a New Mexico Corporation, on behalf of same

My Commission Expires

Notary Public in and for the State of New Mexico

STATE OF

COUNTY OF /4/&AWD §

§
§ss

by.

Company,'L L C, a

instrument was acknowledged before me on

,as

2015,
of Nearburg Exploration

futy CBrrysaqp, on behalf of same

My Commission Expires

. UNMICREBBSl
MVCOMM188KW EXPIRES ]

S*ptentw30,20ie

ibtic m and for the State of

CHO N£ vero on
Deceiver 2C07
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SRO Stale Com #44H

EXHIBIT “A”

Plat of cotwmuutteed ana covering 320 00 acres In the E/2 W/2 of Section 17 and the E/2 W/2 of 
Section 20 of T26S R28E, NM P.M Eddy County, New Mexico

SRO State Com #44H

Tract 1 a 
V0-7470 W 

(Sec 17 S/2W/2)

SEC 17

Tract 2
V0-74SWWO1 

(Sec 20; S/2 W/2)

SEC 20

•

NOTE* fifanw writ tocation and tract aambats, show tots with aersagfe

Otn-IHS vtratoa 
Scomber 200)

Scate/Seata
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SRO State Coro 044H

State/Slate or 
Stale/Fee Communitization

EXHIBIT “B"

Attached to and made a part of that Communituabon Agreement, dated October 1,2014, covering the 

E/2 W/2 of Section 17 and the E/2 W/2 of Section 20 Township 26 South, Range 28 East, N M P.M, 

Eddy County, New Mexico

OPERATOR of Comnuimttzed Area. COO Operating LLC 

DESCRIPTION OF LEASES COMMITTED

TRACT NO 1

Sena! No of Lease- 
Date of Lease
Lessor

VO-7470
July i, 2005
State of New Mexico acting by and through its Commissioner of Public 
Lands

Lessee of Record Yales Petroleum Corporation
Description of Lands Committed.

Insofar and only insofar as lease cavers

No of Acres-

Townshm 26 South. Ranee 28 Ea«.N M-P M
Secdon 17 E/2 W/2
Eddy County, New Mexico
16000

TftA£JflOj

SenaINo of Lease
Date of Lease
Lessor

V0-7450 0001
July 1,2005
State of New Mexico acting by and through its Commissioner of Public
1 ftntfa

Lessee of Record Nearburg Exploration Company, LL C
Description of Lands Committed:

Insofar and only insofar as lease coven

No of Acres

Township 26 South. Range 28 East NM PAL
Section 20 E/2 W/2
Eddy County, New Mexico
16000

OifUNt vtmoa
Oacnfecr 2007

St«e«/fcmc*
SCSU/PM B
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RECAPITULATION

Tract Number

Nal 

No 2

Number of Acres 
Committed

160.00

J6QM_____

32000

Percentage of Interest 
In Communitized Ares

50000000%

ampQtE*

10000000%

FECEPTIQN NO 1S087O2 STATE Or 
NEW MEXICO; COUNTY OT EDDY 
RECOflDEO OB/07/2015 2 49 PM
BOOK 1033 PAGE J184 
ROBIN VANNATTA, COUNl iLERK

f( nr tr'*'
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