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State of New Mexico
Energy, Minerals and Natural Resources Department

■>

i

Susana Martinez 
Governor

Ken McQueen 
Cabinet Secretaiy

Matthias Sayer 
Deputy Cabinet Secretary

David R. Catanach Division Director 
OU Conservation Division

December 27,2016

Elmira T Welch 
3501 146th Street 

Lubbock, TX 79423

Re Notice of Enforcement Action Certified Mail #7012 0470 0001 5967 3710

Dear Operator

Pursuant to 19 15 5 9 B NMAC, the Oil Conservation Division ( OCD ) hereby provides wntten 
notice to^you that OCD intends to bring an enforcement action against you, as you are not in 
.compliance with 1915 5 9 A NMAC Specifically, you are out of compliance with the following 

requirements

Financial Assurance (19 15 5 9 A 1)

An Order Requinng Corrective Action (19 15 5 9 A 2)

___ Wells to Be Properly Abandoned (19 15 5 9 A 4)

4k

*5
V*

>5

i

■4

a

i i
If you have any questions or concerns about this letter or any other compliance related matter, 
please contact Daniel Sanchez at (505) 476-3493

Daniel Sanchez 
OCD Compliance and Enforcement i
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1220 South St Francis Drive Santa Fe New Mexico 87505 
Phone (505) 478-3460 Fax (505) 476-3462 www errinrd .state nrn us/ocd
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OIL CONSERVATION DIVISION 
ENERGY MINERALS AND 
NATURAL RESOURCES DEPARTMENT 
1220 SOUTH SAINT FRANCIS DRIVE 
SANTA FE NEW MEXICO 87505
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CERTIFIED MAIL

NEOPOST FIRST-CLASS MAIL
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SENDER: COMPLETE THIS SECTION

■ Complete Items 1 2 and 3 Also complete 
Item 4 If Restricted Delivery is desired

■ Print your name and address on the reverse 
so that we can return the card to you.

■ Attach this card to the back of the mallplece 
«jon the front If space permits

1 Artlde Addressed to

hot MifiSTterr
%lM6&DC.iLj-r)L

COMPLETE THIS SECTION ON DELIVERY

A. Signature

X_______
B Received by (Printed Name)

□ Agent

□ Addressee i 

C Data ol Delivery

D Is deDveiy address rSflererrt tram Item 1? □ 'fcs 

If YES, enter delivery address below □ No

3 Servlcejypff 
US-Certified MaH

□ Registered
□ Insured Mall □ COD

Receipt for Merchandise

4 Restricted DeBvery? (Erfte Fee) □ Yea

I 2 Article Nur?| 0M70 pggi sjt,? 3710

j PS Form 3811 February 2004 Domestic Return Receipt 10259M2-M-1M0i
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SIQNJN HELP

Wells Operator Data

| OCD Permitting
Keraa Writs 1AM Debits

30-015-02167 CHEESMAN #002 [17794]

General Well Information - - -------------

i-

I

1

i

i

Operator

Status

|7102JELMIRAT WELCH

Active DtrecUoo Vertical

Wen Type Oil Multi-Lateral No

Work Type Re-entry Lease Typo State

Surface Location

La (/Long

GL Elevation

6-34 18S 26E 250 FNL 2355 FEl

327108841 104 1631609 NAD83

3544 Sing/Mutt Compl

Potash Waiver Fcise

{

Proposed Formation and/or Notea

GRAYBURG

OepthaC
v u:^3*

Proposed

Measured Vertical Depth

2300

2340

Total Vertical Depth 2340

Plugback Measured 0

Formation Topa

| Formation Tpp Producing

I

Event Dates

Initial AP0 Approval 09/10/1970

Moat Recent APD Approval 08/16/1970

APD Cancellation

(APD Extension Approval

Spud 01/01/1925

i Approved Temporary Abando ment

Shut In

<, Plug and Aba retoned Intent Received
* Wen Plugged

1 Site R lease

J *
» Last inspection 01/24/2017

Current APO Expiration 08/16/1981

Gas Capture Plan Received 

TA Expiration

PNR Expiration 

LastMIT/BHT

1
1
s

i

l
!

)
i

\

\

1

Quick Unks 

History

Cgmrocnfl

• Casino

MfeH Comolelions 

Flnandat Assurance 

< ■'CBmallanea , ,
•*» ■ W’"~/i ^ '

Complaints, mddeals and Seijis

Ordeia

Rreijfllsg
jZ v nvTransneftere
Points ^ DHaa si Hon

Associated Images 

WeH Urea 

vwn Loos

AdirinlsIraBw Orfaia

New Searches 

New Well Search

, Histoty —-

Effective Well C 101 Wok Well Well Apd Plus
Property Operator

Data N mbe Typo Typo Status Cancelled Date

' OS/16/1979 |17794|
C002 ( (7192| ELMIRA T

Reentry Oil Active
j

CHEESMAN j WELCH

1

1

4 -

j Comments —----------- ...

https J/wwwspps.emnrd statejwuB/ocd/ocij»miBlng/Data<WellDetaHssspx?apl=30-01S02l67 VS
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SIGN-IN HELP

Wens Operator Data

s r

Company

Address

Country 

Main Phone

(7102) ELMIRA TV^LCH

Central Contact Rerson 

Name 

Phone 

Cell

E-Mail Address

No Pis Found

f* — «—>n-

|V Casing —

No Casing Pound

TWo

Pas

WeS Completions -— —

[3230] ARIES 1A QUE54CRAYBUR&SAN ANDRES

Status Acfeve

Bottomhole Location B-34 1BS-2BE 250 FNL 2355 FEL 

Lat/Long

Acreage 40 34-l6S*2BE Units B

DHC No

: Test

1 Oil Volume OObbls

]r Gas Volume OOmcf

WaterVol me OObbi

Perforations

Notes

Event Oates

Initial Effective/Approval 

Most Recent Approval 

Confidential Requested On: 

Test Allowable Approval 

Production Test 

TO Reached

De tattoo Report Received 

Directional Survey Received

Last Produced

Consol kla lion Code 

Production Method

T pMeasu ed Depth 

(Whero Com pi n n E tor Formation)

08/16/1979

08/16/1979

No

No

B Horn Measured Depth 

(End f Lateral)

TA Expiration 

Confidential Until 

Test Allowable End 

DHC

Rig Released

Logs Received

Closure Pit Plat Received

No

https7/wwwapps emnrdstatenm isAxd/ocdpemiltbng/Data/WeilDetailB aspx?apl=30-015-02167 25

1
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WeD CompteUon History

Effective
Properly

Web
TA

Dato Numbo
Operator Completion Status

V

Expiration

O te

08/16/1979 [17794] CKEESMAN
| 0002 | (7192} ELMIRA T WELCH

Active

Financial Assurance

Rond

Id

Bond

Typo
Amount Issuer Cash/Su ely

tss erBond

Number

B ndC ed llo

Dato

1151 Single

weit

| 5000
TRAVELERS INDEMNITY

CO

Surety 427F250-4

Requests to release bonds must be submitted In writing You may send an e*maU to Deqlse.Qaflfiooaastata nmue or fa a letter to 

(505)476 3453

1

i

r Compliance - -- - - --------

Now that Financial Assurance and Inactive WHI Compliance are documented in s 

Assurance Report)

Also note mol some compliance Issues are addressed at Die operator level so nol listed under each wall

\
!

i

TM1620330604 Date of Violations 07/21/2016 Violations 

Ope rabon/Ma Into nanco

Date of Violation, 07/2112016
y*Compliance Resolved

Required 

Moles

Identification (Well Sign)

i
i

I
*

SMALL PIT PIT DRY BUT STAINED OPEN ENDED TUBING STICKING OUT OP GROUND NO LOCATION MARKER OR SIGN

Notification Notfcailo Oat Enforcement

Letter ol Volabon (N fn&er in Comments) 07/21/2016
| Letts of Violation

CorrecUvo Actions

Corrective Action Dale

VAB0200346881 Date of Violations. 014130002 Violations. Operation/Maintenance

Date of Violation 01/03/2002

Compliance Resolved 06/162003

1 Required 

i Notes

I
I Mike l/talch said It was from his framer's estate 806 740 3501 Given la Devld Brooks

l

i

I

i

I

SION IN HELP

Operator Data

https ./Avwwapps emnrd state.fHn.us/ocd/ocdpermltting/D3ta/WenOetails-a3px?spl°30-015-02167 315
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OCD Case# 15653
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1

#

f

01/03/2002

Corrective Actions

r

L

Co recti e Act! n Cato

Other Corrective Action(Explain) 02/1812003

Complaints, Incidents and SpOts - ------

!

!
i

ii

No incidents Pound

| PJqoso note thaHnddentsthallmpacigruijndwalorare recorded 3fongwih tea! ues which may not be weds bo although the Initial 

^ report may be recorded here as asp® nformation related to Qte abatement plans remedai on plans end ground water impact 

j Information are not yet part of tmseppication

Olden

t No Orders Found

| ( Production/Injection —

I
| | Earliest Production m OCD Records Lest

^ P od ctlon

Show All Produdlon E»oorttoE»cel 

I Jectio

Days

Time F me Otl(BBlS) Gas(MCF) W I (BBLS) P/I Wate (BBLS) C©2(MCF) Cas(MCF) Othc P ss 

Grand Total 0 0 ! 00 0 0 0 0 ft/A

- Transporters

1 f
t

Transporter

Points of Dtsposfflon

s
1D Type

Product Moat Recent lor Property !

!

£

Description PcnHJs)

NewMo«co£ fgy Mji rat <a Natural R as ree Oop rune l|Cepynght2012 

1220 5 Ui Si Franoi Dnv |&m F NMfl7W5iP ^05} 4T642001F (505)476-3220

EMNAOHoms OCOMmiPq OCOR I* Hep

«3hHpsV/wwwapps.emnrdstalejiniJs/ocd/ocdperrTiIttingfData/WellDetalls aspx7api=30-01S-02167
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State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez 
Governor

1 David Martin
Cabinet Secretary

Tony Deifin
1 Deputy Cabinet Secretary
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David Catanach, Director 
Oil Conservation Division

Response Required Deadline Enclosed

i 21 Jtd 16

\ ELMIRA T WELCH 

( 3501 I46THST 

LUBBOCK TX 79423

LETTER OF VIOLATION Inspection
j Dear Operator

The following inspectton(s) indicate that the well equipment, location or operational status of the well(s) failed to meet standards 
' of the New Mexico Oil Conservation Division as described in the detail section below To comply with standards imposed by 
| Rules and Regulations of the Division, corrective action must be taken immediately and the situation brought into compliance 

* The detail section indicates preliminary findings and/or probable nature of the violation This determination is based on an 
inspection of your well or facility by an inspector employed by the Oil Conservation Division on the datefs) indicated

Please notify the proper district office of the Division in writing of the date corrective actions arc scheduled to be made so 
that arrangements can be made to rcmspcct the well and/or facilrty

INSPECTION DETAIL SECTION
CHEESMAN No.002 B 34-I8S 28E 304)15-02167 00-00

Inspection •Significant Corrective
Dale Type Inspection Inspector Violation? Non-Compliance? Action Due By Inspection No.

07/21/2016 Routine/Pcnodic Tony Morales Yes No 10/24/2016 iTM 1620330555
Violations
Absent Well Idenuficanon Signs (Rule I0J)
Idle orcIMRute 201)

Comments tin Inspection Idle Well (Rule 2UI) 1 SMALL PIT PIT DRY BUT
STAINED OPEN ENDED TUBING STICKING OUT OF GROUND NO LOCATION
MARKER OR SIGN

Oil Lonscrvaliim Division SI IS fiistSL Ancsia New Mesial 8S2IO 

Phone 575 74K PHI * Fax 575 748 WO httpY/wwi* emnnl slate nm in
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In (he event that a satisfactory response is not received lo this letter of direction bv the Corrective, Action Due Dv. date shown 
above further enforcement will occur Such enforcement may include this office applying to the Division for an order 
summoning you to a hearing before a Divison Examiner in Santa Fe to show cause why you should not be ordered lo permanently 
plug and abandon this well

Sincerely

Artcsia OCD'Disirlttt Office

Note Information in Detail Section comes directly from Held mjpector data entries not all blanks will contain data 
'Significant Non-Compliance evenu are reported directly lolhcEPA Region VI Dallas Texas

Exhibit 2 Relevant Well Information 

OCD Case# 15653 
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Brett F Woods Ph 0 
Deputy Cabinet Secretary

JohnH Bemls 
Cabinet Secretary-Designate

Governor
Susana Martinez

JamI Bailey
Division Director
OH Conservation Division

August 23 2011

Elmira T Welch 
3501146th Street 
Lubbock, TX 79423

Re $5,000 One*Well Plugging Bond
Elmira T Welch, Principal 
Travelers Indemnity Company, Surety 
API 30-015-02167 
Chessman No 2 
250’ FNL and 2355’ FEL 
Section 34, Township 18 South, Range 28 East 
Eddy County, NM 
Bond No 427F250 4

Ladies and Gentlemen

Effective on January 1 2008 the New Mexico Oil Conservation Division increased the required 
amount of single well financial assurances to $5 000 plus $1 per foot of measured depth of the well 
for wells m Chaves Eddy Lea, McKinley Rio Amba Roosevelt Sandoval or San Juan Counties 
As a result of this increase the referenced financial assurance is no longer sufficient

You are accordingly hereby notified that you must replace this financial assurance with an acceptable 
single well financial assurance (surety bond cash bond or letter of credit) m the amount of $7,340 
Please furnish the required new financial assurance to Dorothy Phillips Bond Administrator m the 
Division s Santa Fe Office at the address shown below not later than [next business day on or after 
30 days after date of the letter]

Failure to comply with this requirement will result in your being deemed out of compliance with Rule 
5 9 [19 15 5 9 NMAC] and may result in denial of future applications for permits from the Division

Sincerely

David K Brooks 
Legal Examiner

Exhibit 2 Relevant Well Information 

OCD Case #15653 

Page 11 12

r

T

Oil Conservation Division
1220 South St Francis Drive Santa Fe New Mexico 87505 

Phone (505) 476 3440 Fax (505) 476-3462 www emnrd state nm us/OCD



Inactive Well Additional Financial Assurance Report Page 1 of 1

Inactive Well Additional Financial Assurance Report
7192 ELMIRA T WELCH 

Total Well Count. 1 
Printed oni Tuesday August 23 2011

Utw DCDUelt w«*T^ Lari mcimM4MonI Nmnd oaQMhadaoad load ftaautrad Ooadia la
rioparri ml tataif»*ULSTft______________________ Uttar ________ Typa rrod/laj SeadOwa PaCM> ua uat Wow Plata VtaUttqa

17794 CHEESMAN #002 5 B 34 lflS 206 B 30 015 02167 O23400

WHERE Ogrtd 7192

r
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