FEDERAL/ALLOTTEE
EXPLORATORY UNIT

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
SOUTH ESCAVADA UNIT AREA
COUNTY OF SANDOVAL, NEW MEXICO

NO

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe New Mexico
Exhibit No 2
Submitted by
WXP ENERGY PRODUCTION LLC
Hearing Date March 16 2017




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION

OF THE

SOUTH ESCAVADA UNIT AREA
COUNTY OF SANDOVAL

STATE OF NEW MEXICO

NO

TABLE OF CONTENTS

1 ENABLING ACT AND REGULATIONS

2 UNIT AREA

3 UNITIZED LAND AND UNITIZED SUBSTANCES

4 UNIT OPERATOR

5 RESIGNATION OR REMOVAL OF UNIT OPERATOR

6 SUCCESSOR UNIT OPERATOR

7 ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT
8 RIGHTS AND OBLIGATIONS OF UNIT OPERATOR

9 DRILLING TO DISCOVERY

10 PLAN OF FURTHER DEVELOPMENT AND OPERATION

11 ALLOCATION OF PRODUCTION

12 ROYALTY SETTLEMENT

13 RENTAL SETTLEMENT

14 CONSERVATION

15 DRAINAGE

16 LEASES AND CONTRACTS CONFORMED AND EXTENDED
17 COVENANTS RUN WITH LAND

18 EFFECTIVE DATE AND TERM

19 RATE OF PROSPECTING DEVELOPMENT AND PRODUCTION
20 APPEARANCES

21 NOTICES

22 NO WAIVER OF CERTAIN RIGHTS

23 UNAVOIDABLE DELAY

24 NONDISCRIMINATION

25 LOSS OF TITLE

26 NON JOINDER AND SUBSEQUENT JOINDER

27 COUNTERPARTS

28 SURRENDER

29 TAXES

30 NO PARTNERSHIP

31 SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS

RATIFICATION AND JOINDER OF UNIT AGREEMENT AND UNIT OPERATING

AGREEMENT
EXHIBIT A MAP OF UNIT AREA
EXHIBIT B SCHEDULE OF OWNERSHIP

FEDERAL/ALLOTTEE
EXPLORATORY UNITS

Page



EXHIBIT C SOUTH ESCAVADA STRATIGRAPHIC TYPE LOG



EXPLORATORY UNITS
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
SOUTH ESCAVADA UNIT AREA
COUNTY OF SANDOVAL
STATE OF NEW MEXICO

NO

THIS AGREEMENT entered into as of the day of, » 20_, by and between the parties subscrib g, ratifying, or
consenting hereto and heremn referred to as the 'part es hereto

THIS AGREEMENT 15 imuted n apphicab lity to wells contaming a lateral or laterals dnlled, completed or recompleted so that honzontal
component of the completion interval extends at least one hundred feet (100 ) 1n the object1 ¢ formation (“Honzontal Well(s)”) All pre-existing and
future vertical wells within the Un t boundary dnlled and completed n th Mancos Shale Group (see 3 UNITIZED LAND AND UNITIZED
SUBSTANCES) are excluded from this Agr

WITNESSETH

WHEREAS the parties hereto are th owners of working, royalty o other o 1 and gas interests  the un t area subject to this agreement
and

WHEREAS the Mineral Leasing Act of February 25 1920 41 Statute 437 as amended 30 US C Secti 181 et seq a thonzes Federal
1 ssees and ther representatives to  te with each other o jontly or separately with others in ollect vely adopting and operating a un t plan of
development or operations of any o | and gas pool field, or like area, or any part thereof for the purpose of more properly conserving the natural
reso rees thereof whenever determuned and ¢ rtified by th Secretary of th Interio t be ecessary oradvisable  the public interest and

WHEREAS the Act of March 3 1909 (35 Stat 783) as amended by th act of August 9 1955 (69 Stat. 540) the Act of May 11 1938
(52 Stat 347 as amended, 25 USC Sec 396a g) Act of August4 1947 (61 Stat 732) Indian Mineral Development Act of 1982 (25 U S C 2101
2108) provides th t all operat ons under any o1l and gas leas on tnbal a d/or all tt d Inchan lands shall b subject to the rules and regul t ons of the
Secretary of the Interior and regulations issued pursuant to said statute provide that, in the of hus jud the S y may take into
cons derat on, among other thigs, the Federal laws, state laws or regulat ons by corpetent Federal or State a th nt es or lawful agreements amo g
operators regulating exther drilling or production orboth (25 CFR Sec 211 28 and 212 28) and,

WHEREAS the parties hereto hold sufficient interests in the South Escavada Unit Area co ering th land herer after descnbed to give
reasonably effect: e control of operations therein and

WHEREAS 1t 1s the purpose of the part es hereto to conserve naturel resources, prevent waste, and secure other benefits obtanable
through development and operation of the area subject to this agreernent under the terms conditions and himitations herein set forth

NOW THEREFORE, m deration of the p andth p herein d, the parties hereto commut to this agreement
ther respective  terests in the below-defined un t area, and agree s  erally amo g themsel esasf 1l ws

1 ENABLING ACT AND REGULATIONS The Acts of March 3 1909 and of February 25 1920 as amended, supra, and all valid
pertinent re; ons ncluding operating and unut plan regulations heretofore 1ssued th der or ald, p and ble regulations
I fier ssued th der are pted and made a part of this agreement as to Federal and Indian trust lands, provided such regulat ons are not
ncons stent with th terms of this agreement and ast non Federal and non Indian trust lands the o1l and gas operating regulations n effect as of the

ffect1 e date hereof goverming dnlling and producing operations, ot incons stent with the terms hereof or the laws of the State n whch th non
Federal land 1s located, are hereby accepted and made a part of this agreement

2 UNIT AREA. The following described land s hereby des gnated and recognized as  onstituting the unit area.

See map attached hereto marked as Exhibit A 1s hereby designated and recognized as  onstituting the Unit Area o tamung
4,732 82 acres more or less

Extubit A shows in addit on to the boundary of the umt area, the boundanes and identity of tracts and leases in said area to the extent
kn wntothe U tOperat Exhbt B attached hereto  schedule h wingtoth extentkn wnt th Unit Operator th acreage, percentage, and
land of ownership of ol and gas interests 1n all lands i the umt area  However nothing heremn or in Exhibits A and B shall be construed as a
representation by any party h retoastoth  wnershp fany wterest ther than su h interest o interests as are shown m the Exhub ts as owned by
such party Exhibits A and B shall be revised by the Unit Operator whenever changes in the umt area or in the ownershup interests in the
indrvidual tracts render such revis on y or when req d by the Authonzed officer here1 after referred to as AO  and not less than four
(4) opes fthe revised Exhib tsshall b filed with the proper Bureau of Land Management office

The above-descnbed umit area shall when pract cable be expanded to 1nclude therein any additional lands wh such 1s

deemedtob ecessary or advisabl to conform with the of this agr S chexp on shall be effected in the following mam':er

pulp

(a) Unit Operator on 1ts own motion (after prelimunary concurrence by the AO and the Federal Indian Minerals Office (FIMQ)) or on
demand of th AO or FIMO (after prelimmary oncurrence by the AO and FIMO) shall prepare a Notice of Proposed Expans on describing the
contemplated changes n the boundanes fth unitarea, th reasonsth refore enyplans f ddito aldnlh g, andth prop sed effectt dat ofth
expansion, preferably the first day of a month subsequent to the date of notice

(b) Said otice shallbe d 1 ered to the proper Bureau of Land Meanagement office and copies thereof mailed to the last known address of
each working interest owner lessee and lessor whose nterest are affected advising that 30 days will be allowed for submussion to th Un t Operato
of any objections

(c) Upon expiration of the 30-day pertod provided n the preceding item (b) hereof Unit Operator shall file with the AO ewidence of
maling of the Notice of Expans on and a copy of any objections thereto which ha e been filed with Unit Operator together with an application n
triplicate for appro al of such expanston and with appropniate jo nders

(d) Afterd e consideration of all pertinent information the expansio shall upon appro al by the AO FIMO become effect: e as of the
date prescribed 1n the notice thereof or such other approp ate date



3 UNITIZED LAND AND UNITIZED SUBSTANCES All tand now or hereafter commutted to this agreement shall constitute land
referred to herer as un tized land or land subject to th s agreement  All o 1 and gas from th top of th Mancos formatio at measured depth
of 3 715 feet down to the stratigraphi equn 1 t tadepth 35575 feetas en ountered the Sand al #1 23 well  Section 23 Township 22
North Range 7 West, NM PM (API #30-043-051500000) are umtized u der th terms of th s agreement and herein are called “un t zed
substances (see type log attached as Exhibit C7)

4 UNIT OPERATOR. WPX Energy Production, LLC hereby des gn ted as Unit Operator and by signature hereto as Un t Operator
agrees and consents to ac ept the duties and  bligations of Unit Operato for th disco ery development, and production of un tized substances as
herein provided. Whenever reference 1s made heremn to the Unut Operator such reference means the Unit Operator acting 1n the capacity and not as an
owner of interest tn umtized substances, and the term  working interest owner' when used h rein shall clude o refer to Un t Operator as the owner
of a working interest only when such an interest 1s owned by 1t

5 RESIGNATION OR REMOVAL OF UNIT OPERATOR Unit Operator shall ha e the nght to resign at any time pror to the
establishment of unitized production o areas hereunder b t su h res gnation shall not become effecti  so as to release U t Operator from the duties
and obligations of Unit Operator and termunate Unit Operator's rights as such for a penod of six (6) months after not ce of ntention to resign has been
served by Unit Operator on all working interest owners and the AO and unt 1 ali wells then dnlled hereunder are placed n a sat sfactory condstion for
suspension or abandonment, whichever 1s required by the AO as to Federal and Indian trust lands and unless a new Umt Operator shall ha e been
selected and appro ed and shall have taken o er and assumed the d tes and obl gatt s of Unit Op rator prior to th expiratton of said penod

Umt Operator shall have the nght to resign in like manner and subject to ke mutations as above provided at any ttme after a prod ¢ ng
urut area established hereunder 1s 1 ex stence, but  all instances of resignation or removal, until a successo Umt Operator 18 selected and approved
as heremafter provided, the working nterest owners shall be jo ntly responsible fo performance of the d ties of Urut Operator and shall not later than
th rty (30) days before such resignation or removal becomes effective appomt a commo agent to represent them 1n any actionto b taken hereunder

The resignation of Umit Operator shall not releas Unit Operato from any hab | ty for any default by 1t hereunder occumng pnor to the
effective date of its resignation

The Un t Operator may upond f ulto fa lure in the performance of 1ts duties or abl gations hereunder be subject to removal by the same
percentage vote of the owners of work ng interests as herein provided for th selection of a new Un t Operator Such removal shall be effecti € upon
notice thereof'to the AQ

The resignation or removal of Unit Operator under th s agreement shall ot termunate ts nght, title o 1nterest as the owner of a working
interest or other nterest n unitized substances but upon the resignation or removal of Unit Operator becoming effect e, such Unit Operato shall
dehiver possession of all wells, eq pment, materials and appurtenan es used n conducting the umt of to the ewly quahfied Ut
Operator or to the common agent, f no su h new Unmit Operator sselected,clected,tobeusedfo the purpose of conducting un t
hereunder Nothung herer shall be construed as a thonzi g removal of any material, equipment, or appurtenances needed fo th pmervanon of any
wells

6 SUCCESSOR UNIT OPERATOR Whenever the Unit Operator shall tender his or ts resignation as Unit Operator or shall be
remo ed as hereinabove provided, o a change of Unit Operato as negohated by th working mterest owners, the owners of the worki g terests
accord1 g to their respective acreage interest mn all d land shall, p to the approval of the parties req irements of th unit operating
agreement, select a successor Untt Operator  Such selection shall ot become effectt  until

(a) a Ut Operator so selected shall accept in wnting the d ties and responstbilities of Uit Operator and
(b) the selection shall have been approved by the AO and FIMO

If no successor Unit Operator 15 selected and qualified as heren provided, th AO FIMO at their lection may declare this unit agreement
termunated.

7 ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT Ifth UmtOperato s tth sole owner of working
Interests, costs and expenses mcurred by Umit Operator in cond g umt h der shall be paid and apportioned among and bome by the
owners fworking interests, all  accordance with the agreement or agreement entered int by and between the U  t Operator and the wners of
working nterests, whether one or more, separately or collect: ely Any agreement or agreements entered into between the working interest owners
and the Unut Operator as provided 1n this section, whether one o more, are herein referred to as the umt operating agreeme t S ch umit operatt g
agreement shall also provide the manner in which the working interest owners shall be entitled to rece1 e their respecti € proportionate and allocated
share of the benefits accruing hereto in conformuty with their underlying operating agreements, leases or other independent contracts and such other
nghts and obligations as between U t Operator and the worlang interest owners as may be agreed po by U t Operator and the workng interest

owners however no such unit op \g agx shall be d d either to modify any of the terms and conditions of this umt agreement or to
rellev th UntOperat ofanynght blgat establ shed underth wmtagreement,andincas fany nsisten y o fl1 thetw enth s
agreement and the unit operatmg agreement this agreement shall go e Two copies of any un t op g agr dp to this

sect on shall b filed nthe proper B rea fLand Management ffi

8 RIGHTS AND OBLIGATIONS OF UNIT OPERATOR E cept as otherwise specifically provided heremn the exclusive nght,
pnvil ge and duty of e erc ng any and all nghts of th parties hereto wh h are eces ary on entent fo prospecting f  produ ing, stonng,
allocating, and distnbuting the unitized sut are hereby del it a dshall beexerc s d by the Unit Operator as herein provided  Acceptabl
evidence of title to sa d nghts shall be deposited with U 1t Operator and, together with this agreement, shall constitute and define the rights pn tleges
and obl gat o s of U 1t Operato  Nothing herein, however shall b construed to transfe ttle to any land or to any leas or operat ng agreement, 1t
ber g derstood that under th s agreement the Unit Operat  1n 1ts capacity as Unit Operator shall ex rcise the nghts of possess  and use ested n
the parties hereto only for the purposes herein specified

9 DRILLING TO DISCOVERY W thin six (6) mo ths after th  flective date hereof the Un t Operator shall commence to dnll an
adequate test well at a locat on approved by the AO unless on such effective date a well 15 ber g dnlled in conformuty with the terms hereof and
thereafter continue such drilling diligently until a 4000 foot horizontal lateral in the Mancos Shale G o p has been tested which can be produced in
paying quantitzes (to-wit quantihes sufficient to repay the costs of dnlling, completing, and producing operat ons, with a reasonable profit) or the Unut
Operato shall at any time establish to the satisfaction of the AO that further dnilling of said well would be unwarranted or impract cable provided,
however that Unit Operator shall not nany e ent be required to dnll said well to a measured depth 1n excess of 9 600 feet Until the disco ery of
unitized substances capable of being produced in paying quantites th Ut Operator shall continue dnill ng one well at a time, allowing not more
than one (1) year between th completion of o e well and the commencement fdnlling operatio s forthe  t well until w 1l capabl of producing
unitized substances in paying quantities 1s completed to the satisfaction of the AQ 1f on Federal or Indzan trust land or unt 1 1t 1s reasonably pro ed
that the unitized land s capable of producing unitized substances in paying quantities in the formations dnlled hereund  Nothi g th s section
shall be deemed to lumit the nght of the Unit Operator to resign as provided in Section 5 hereof or as req ing Uit Operator to commence Of
continue any driling duning the period pending such resignat on becoming effective in order to comply wath the requirements of th s section



The AO may modify any of the dnlling requirements of this secion by granty
action s warranted

ons of ume when n ther op 10m, such

Upon failure to commence any well as provided for m ths section within the time allowed including any extension of ume granted by the

AO ths agr will a lly termmate Upon fatlure to continue dnllng dihgently any well commenced hereunder the AO may after
fifteen (15) days notice to the Umit Operator declare this umt agreement terminated. The parties to this agreement may not muhate a request to
oluntanly terminate this agreement during the first six (6) months of 1ts term unless at least one obligation well has been dnilled 1n accordance with
the provisions of this secto  The falure to a well subseq to the dnlling of th 1mitial obligation well, or 1n the case of multiple well
requirements, if specified, subsequent to the dnll ng of those multiple wells, as provided for 1n this (these) section(s) within the tume allowed
includi g any extension of ime granted by the AOQ shall cause this agreement to termunate automatically Upon failure to continue dnlling diligently
any well other than the obligation well(s) commenced hereunder the AO may after 15 days notice to the Unit Operator declare this unit agreement
termunated.  Failure to ommence dnll.mg th mmal oblgati  well orth first of m lipl obligation wells, on time and to dnll t dihgently shall

result mn the umt agn being declared invalid ab imtio by the AO In the case of multiple well mquuements, failure to commence
dnlling the required multiple we]ls beyond the first well and to dnll them dil gently may result in the umt agr pproval being declared mvalid
ab  tio by the AO

10 PLAN OF FURTHER DEVELOPMENT AND OPERATION Within twel e (12) months afte pl of a well capable of
prodz g unitized sub I pay1 g q the Unit Operator shall submut f th approval of the AO an bl plan of devel and

operation for the umitized land which when approved by the AO shall onstituteth further dnlling and dev lopment ob! gations of the Unit Operator
under th s agreement for the period spec fied therein  Thereafter from im to time b fore the expiration of any existing plan the Umt Operator shall
subrmt for the approval of the AO a plan fo an additional specified penod for the development and operation of the unitized land. Subsequent plans
should normally be filed on a calendar year basis not later than March 1 each year Any proposed modificahon  addition to the existing plan should
be filed as a supplement to the plan

Any plan submutted pursuant to this section shall provide fo the timely xploration of the umitized area, and fo the dil gent dnll ng
necessary for determunation of the area o areas capable of producing umtized substances  paying quantites This plan shall be as complete and
adequate as the AO may determine to be necessary for imely de elopment and proper o servation of the o | and gas resources of the unitized area
and shall

(a) specify the number and locattons of any wellstob dnlled andth proposed orde and tim fors ch dnihng and
(b) provide a summary of operations and production for the previous year

Plans shall be modified or supplemented when necessary to meet hanged condihions o to protect the interests of all part es to this
agreement Reasonable d hgence shall be e erc sed 1n complying with th obligations of the approved plan of development and operation The AO 1s
authonzed to grant a reasonable extens on of the 12 month period herein prescribed for subrmuss on of an nitial plan of development and on operatio
where s ch actions) st fied because of unusual conditio s©  rcumstan s

After completo of a well capabl of prod ng d b In paying q no further wells, ex ept such as may be
necessary t afford protection against operat o s not under this agreement and such as may be spectfically approved by the AO shall be dnlled except
mac rdance with an appro ed plan of development and operat on

11  ALLOCATION OF PRODUCTION All  tzed sut duced nder this agr except a.ny part thereof used n
conformuty with good operatt g pra tices wathin the unitized area for dnll ng, cpemu g, and other p production ot P or for
repressuning or recycling in accordance with a plan fde elopment and operattons that has been appm ed by the AO or unavmdably lost shall be
deemed to be produced equally on an acreage basis from the several tracts of unitized land and unleased Federal and Indian trust land, if any Each
s ch tract shall have all d to 1t such p ge of said prod asthe umber of acres of such tract bears to the total acres of unitized land and
unleased Federal and Indian trust land, fany All proceeds less taxes and appropn te royalues, attributed to unleased Indian trust and Federal lands
mcluded within the umt area are to be placed in an interest earmng escrow or trust account for each unleased tract by the des gnated unt operator until
th land 15 leased These accounts will be subject to audit by the Department of Inteno Wthi 90 days of the 1ssuance of an Indian and/or Federal
leas within this designated umit area, 1f the lessee(s) and the working interest owner(s)d ot commut the land to this unit agreement the proceeds for
thewr portion of the escrow account will be forfeited There shall be allocated to th  workung interest owner(s) of each tract of umtized land,
addition, such percentage of the production attnbutable to the unleased Federal and Indian trust land withm the unitized area as the umber of acres of

such d tract included mn said d area bears to the total acres of unitized land 1n said umtized area, for the pay of the omp Y
royalty specified in section 15 of this agr All of prod hereunder for purposes other than f senlernent of the royalty o emdmng
royalty o p ymento tof prodi obl of the respective working 1nterest owners, nclud y royalty ob ns under sectton

15 shall be prescribed as set forth in theun t operating agreement or as otherwise m tually agreed by the aﬂ‘ectedpamas -

12 ROYALTY SETTLEMENT The Un ted States, the Indians and any royalty owner who 1s entitled to take  kand a share of the
substances now unttized hereunder shall hereafter be entitled to the night to take m kind 1ts share of the unitized substances and Unit Operator or the
working interest owner in case fth operati f wliby w rkingnterest wner as herei provided fo in spec al cases, hall make deh enes f
such royalty share taken in kind in conformity with the applicable contracts, laws and regulations Settlement for royalty mterest not taken n kind
shallbe mad by working interest owners resp sible therefore under ex sting , laws and regul , o by the Uit Operator on or before the
last day of each month for d duced dunng th precedxngca]endarnmmh provided, h wever that thing in th sect on shall
operate to relieve the responsible parties of any 1and from their respective lease obligations for the payment of any royalties due under the: leases

If gas obtained ﬁ'om lands not subject to this agreement 1s  troduced mt the umt area h der fo use mn rep ng, shm latt  of
n, or recovery mn conformty with a plan of devel pment and operatton approved by the AO a like amount of gas after
settlement as herein prrmded for any gas transferred from any other area and with appropnate deduction for loss from any cause, may be withdrawn
from the formation into wht hth gas 1s introduced, royalty free as to dry gas, but ot as to any products whi h may be extracted therefrom pro ded
that such withdrawal shall b at such time as may b provided 1n the approved plan of development and operation or asm y otherwis be consented t
by the AO as conformung to good petrol 18P and provided further that su h right of withdrawal shall termtnate on the
termun tion of thus Unit Agreernent

A

Royalty d e on the United States and Indtan trust lands shall be computed as provided 1n 30 CFR Group 200 and paid in value or del vered
n kind as to all umtized substances on the bas s of the amounts thereof allocated to umtized Federal land as provided m Section 11 at the rates
spec fied n the respective Federal lease, or at such other rate o rates as may be a thorized by law o regulatic and appro ed by the AQ provided,
that for leases on whuch the royalty rate depends on the daily average production per well, sa d a erag production shall be determmed n accordance
with the operating regulations as though the unitized area were a single consolidated lease

13 RENTAL SETTLEMENT Rental or mummum royalties due on leases comnutted hereto shall b paid by appropnate working nterest
owners under ex st g contracts laws and regulations pro ided that nothing herewn contamed shall operate to relieve the lessees of any land from
their respect: ¢ lease obligations fo the payment of any rental 0 mimim m royalty due under their leases Rental 0 munimum royalty fo lands of the
Un't d States and Indian trust lands s byect to this agreement shall be paid at th rate specified in th respecti e leases from the U t d States and
Indian trust lands unless such rental 0 m mum royalty 1s wa ed, suspe ded, o red ced by law or by appro al of the Secretary 0 h's duly



authonized representat e

14 CONSERVATION Operations hereunder and productio of un tized sub shall be conducted to provide for the most
ec mcaland ffi entrecovery fsaidsubstan es witho t waste, as defined by o pursuant to State 0 Federall w  regulat o

15 DRAINAGE The U t Operator shall take such measures as th AO deems appropniat and adequate to prevent drainage of un tized
substances fo unttized land by wells on land not subject to this agreement, which shall include the dnill ng of protective wells and which may mncl de
the payment of a fair and reasonable compensatory royalty as determuned by the AO as to Federal and Indian leases

16 LEASES AND CONTRACTS CONFORMED AND EXTENDED The terms, conditions, and provistons of all leases, subleases, and
other relating to exp dnlling, development, or operation fo o1l or gas on lands commutted to this agreement are hereby expressly
modified and amended to the extent necessary to make the same conform to the provis ons hereof b t otherwise to reman n full force and effect, and
the parties hereto hereby consent that the Secretary as to Federal and Indian leases, or by the approval hereof by hus duly authonzed representati e,
shall and does hereby estabhish, alter change, o revoke the dniling, producing, rental minmum royalty and royalty requirements of Federal and
Indian leases commutted hereto and the regulations 1n respect thereto to conform said requuremnents to the provisions of this agreement, and, without
hnuting the generality of the foregoing, all leases, subleases, and contracts are p larly modified 1n d: with the foll g

(a) Th development and operation of lands subject to this agreement under th terms hereof shall be deemed full performance of all

bl and with respect to each and every separately owned tract subject to thus agy gardless of whether there
15 any dcvelopment of any pamcu.lm' tract of this umt area.

(b) Drilling and producing operations performed hereunder upon any tract of umhzed lands will be accepted and deemed to be performed
upon and for the benefit of each and every tract of unitized land, and no lease shall be deemed to expire by reason of fatlure to dnll or produce wells
s tuated on the land therein embraced.

{ ) Suspension of dnlhng o prod all d lands p to direct on or con ent of the AO and FIMO o hs duly
authonzed representative, shallb deemed to cnnstlrute such suspenston pursuant to such direction 0 consent as to each and e ery tract of umtized
land. A suspens n of dnll ng or producing operat ons hmted to spec fied lands shall b applicable only to such lands

(d) Each lease, sublease or contract relating to the exploration, dnlling, development, or operat on for 01l or gas of lands other than those of
the Unmited States and Indian trust lands commtted to this agreement which by ts terms mught expire pnor to the ter of this 1S
hereby extended beyond any such terms so provided therein so th t t shall b co tnued n full force and effect for and dunng th teml of this
agreement

(e) Any Federal lease comm tted hereto shall continue  force beyo d the term so provided there n o by law as to the land commutted so
long as such lease remains subject hereto pro ded that a well capable of prod ¢t of unitized s bsta ces in paying quantities 1s establish d
paying quantities under this unit agreement prior to the expirat 0 date of the term of such lease, or in the e ent actual dnlling operations are
commen ed on nitized land, 1n accordance with provisio s of this agreement, pn t th end f the pnmary term of s h lease and are be g
diligently prosecuted at that tim su h Federal lease shall be extended fo two years, and so long thereafte as oil or gas 18 produced n paying
quantities n accordance with the prowvis ons of the Act of February 25 1920 as amended. Any Indian lease commutted hereto shall co ti ue in force
beyond the term so provided therein or by law as to the land commutted so long as such lease remat s subject hereto provided that product on of
Unitized Substances 1n paying quant ties 1s established under th s Unit Agreemnent pnor to the expiration date of th term of such lease and such lease
shall be extended for so long thereafter as o1l or gas 1s produced in paying quant ties in accordance with the provisions of the acts go eming the
leasing of Indian lands

(f) Each sublease o contract relating to the operation and development of un tized substances from lands of the Unuted States or Indian
trust lands ommutted to this agreement, which by its terms would expire pnor to the tim at wh ch the underlying lease, as extended by the
mmediately preceding paragraph, will expire, 13 hereby extended beyond any such term so provided therein so that it shalt be continued 1n full force
and effect for and during th term of the underlying lease as such term1s here  extended.

(2) The segregation of any Federal lease commutted to this agreement 1s g em d by the foll wing provision n the fourth paragraph of
Section 17 (j) of the Mineral Leasing Act, as amended by the Act of September 2 1960 (74 Stat 781 784) (30 US C 226 (m)) Any (Federal) lease
h fore or hereaft dtoanys ch (Unt) plan embracing lands that are in part within and in part outs de the area covered by any such plan
shall be segregated into separate leases as to the lands commutted and the lands not commutted as of the effective date of umtization Prowided,
however that any such lease as to non umtized portion shall continue 1n force and effect for the term thereof but for not less than two years from the
date of such n and so long thereafter as ol or gas 1s produced m paymng qp

17 COVENANTS RUN WITH LAND Theco enants herein shall be construed to be co enants runming with the land with respect to the
nterests of the parties hereto and the r successors in nterest unt 1 this agreement termunates, and any grant, transfer or con eyance of terest in land
or lease subject hereto shall be and hereby 1s conditioned upon the assumption of all pnvileges and obligations hereunder by the grantee, transferee, or
other successo nierest N asignment tran f fany w rlung int rest, royalty or ther interest subject heret shallb b dng p U ¢t
Operator until the first day of the calendar month after Unit Operator 1s furnished with the onginal photostatic or certified copy of the instrument of
transfer

18 EFFECTIVE DATE AND TERM This agreement shall becom ffect1 ¢ when appro ed by the AQ and
FIMO or therr duly authonzed representative and shall automatically termunate fi e (5) years from said effect e date unless

()Uponappl atonbyth Unit Operators chdat ofexp rat ext ndedbyth AO o
(b) t s reasonably determined prior to the exp ration of the fixed term or any extension thereof that the unitized land 1s incapable of

production of un tized substa ces n paying quantit es in the formations tested hereunder and fier ot ce of intention to termunate this agreement on
such ground s g1 en by the Unit Operato to all parties n interest at the last known addresses this agreement 1s termu ated wath approval of the AO

()a aluabledis o ery of d sub in paying q has been made or accepted on unitized land dunng said mitial term or
any extension thereof 1n which event this agreement shall remain in effect for such term and so long thereafter as umitized sut can be produced
as to Federal or Indan trust lands and are being produced as to State lands  quantihies sufficient to pay for the cost of producing same from wells on
unitized land  Should production cease and diligent dnlling or re-worka g operatons to restore prod; or new prod are ot mn progress Or

reworking within sixty (60) days and production is not restored or should new prod not be ot d 1n paying q on commutted lands
with  this un t area, this agreement will automatically termnat  ffective th last day of th month in which the last umtized production occurred or

(d) 1t 15 voluntanty terminated as provided in this agreement. Except as noted herern this agreement may be termunated at any time pnor to
the disco ery of un tized substances wh ch can b produced in paying quantit es by not less than 75 per centum, on an acreage bas s, of the working
mterest own rs s gnatory hereto with the appro al of the AO The Unit Operator shall give notice of any such approval to all parties hereto
V luntary termi atio may not occur dun g the first s (6) months of th s agreement unless at least one obligation well shall ha € been dnlled n



conformance with Section 9

19 RATE OF PROSPECTING DEVELOPMENT AND PRODUCTION The AO 1s hereby vested with authonty to alter or modify
from time to time, 1n tus discretion, the quannty and rate of producti  under thi  greement when such quantity and rat are ot fixed pursuant to
Federal or State law or do not conform to any State-wide oluntary conservation or allocation program which 1s established, recogruzed, and
generally adhered to by the majonty of operators in such State The above authority s hereby limted to alteration or modifications which are n the
public interest. The public mterest to be served and the purpose thereof must be stated m the order of alteration 0 modificahion. W thout regard to the
foregoing, the AO 1s also hereby vested with authonty to alter or modify from time to time, 1n tus discretion the rate of prospecting and development
and the quantity and rate of prod under this agr when such alteration or modification 15 mn the interest of attaming the conservation
object es stated in ths agreement and 15 not m violation of any applicable Federal o State law

Powers 1n the section  ested in the AO shall only be exercised after notice to Un t Operator and opportumty for hearing to be held not less
than 15 days from notice

20 APPEARANCES Unit Operators shall after notice to other parties affected, ha e the night to appear for and on behalf of any and all
interest affected hereby before the Department of the Interior and to appeal from orders issued under the regulations of saxd Department or to apply
for reli f from any of said regulations o n any dings relat ve to operat ons before th Department or any other legaily onstituted authonty
provided, however that any other interested party ‘shall also have the night at 1ts own expense to be heard m any su h proceeding

21 NOTICES All notices, demands, o statements required hereunder to be given o rendered to the parties hereto shall be in writing and
shall be personally del ered to the party o parties, or sent by postpaid registered or certified mail toth last known address of the party o part es

22 NO WAIVER OF CERTAIN RIGHTS Noth ng contamed nths greement hall be constru d as a waiver by any party hereto of th
night to assert any legal or constituttonal nght or defense as to the validity o nvalidity of any law of the State where unitized lands are located, or of
the Un ted States or regulations 1ssued thereu de 1n any way affecting s ch party or as a wai er by any such party of any nght beyond us o ts
authority to wa e

23 UNAVOIDABLE DELAY All obl gat ons under this agreement requinng the Unut Operator to commence or co t nue dnilling, or to
operate on or produce unitized substances from any of the lands covered by this agr shall be suspended while the Un t Operator despt th
exercise of due care and diligence, 15 prevented from complying with such obligations, in whole or 1n part, by strikes acts of God, Federal State, or
muntcipal law or agencies, una oidable acc dents, uncontrollable delays in transportation, mability to obtan necessary matenials or equipment 1n open
market, o other matters beyond the reasonable ontrol of the Unit Operator whether similar to matters herein enumerat?d o ot

24 NONDISCRIMINATION In on with the perfc of work under th s apreement, the Unit Operator agrees to comply
with all the provistons of Section 202 (1) to (7) inclusi ¢ of Executr e Order 11246 (30 FR. 12319) as amended which are hereby incorporated by
referen e in this agreement

25 LOSS OF TITLE In the event fitle to any tract of un tized land shall fail and th tru owner cannot be induced t join in this un t
agreement, such tract shall be automatically regarded as not commtted hereto and there shall be such readjustment of future osts and benefits as may
be required on account of the loss of such ttle In the event of a dispute as to title to any royalty worlang interest, or other interests subject thereto
payment or deli ery on account thereof may be withheld without liab Lity for interest until th  dispute 15 finally settled provided, that, as to Federal
leases, o payments of funds due the United States should be withh 1d, but such funds shall b deposited as directed by the AO to be held as unearned
money pending final settlement of the title dispute, and then appl ed as earned or returned tn  ccordance with such final settlement

Un t Operator as such s

1 from any responsibihity for any defect or fa lure of any titl hereunder

26 NON JOINDER AND SUBSEQUENT JOINDER If th owner of any substantial interest 1n a tract within the umit area fails or
refuses to subscribe o consent to this agreement, the owner of th  working interest in that tract may withdraw the tract from this agreement by wntten
notice delivered to the prope Bureau of Land Management office, and th Ut Operator prior to th approval of this agreement by th AO Anyol
or gas interests in lands within th  unit area not commatted hereto pnio to final approval may thereafter be ¢ mmutied hereto by the owner or owners
thereof subscnibing or consenting to this agreement, and, 1f the mterest, 15 a working interest, by the owner of such mterest only subscnbing to the unit
operating agreement

After operations are commenced hereunder the nght of subsequent joinder as provided in th1 section by working mterest owner 15
subject to such requrements or approval(s) fany pertamning to such joinder as may be provided fo 1n the unit operating agreement After final
approval hereof joinder by a non working interest owner must be consented to 1 wnti g by the working interest owner commutted hereto and
respo sible for the payment of any benefits that may accru  hereunder in behalf of su h non working nterest A working interest may ot be

ommutted to th s urut agreement unless the corresponding working nterest 1s comrmitted heret  Jo derto the 1t agreement by a working interest
owner at any time, must be accompanied by appropriate joinder to the unit operating agreement, n order for the interest to be regarded as commutted
t th agreement E eptasmay therwis here b provided s bseq ent) inderstoths greement h b ffect as fth dat fth fil gwith
the AO and the Division of duly executed counterparts of all or any papers necessary to establish effecti e commutment of any interest and/or tract to
th s agreement

27 COUNTERPARTS This agreement may be executed in any number of ounterparts, no one of which needs to be executed by all
p rtes or may be rat fied or consented to by separate instrument in wniting specifically refermng hereto and shall be binding upon all those parties
wh h eeeccutedsu h  ounterpart ratfi ton or consent hereto with th same f rc and effect as f all such part es had signed the same
document and regardless of whether or ot t s executed by all other parties owning 0 laimung an  terest in th  lands vathun the  bove-described
unit area

28 SURRENDER. Nothi g in this agreement shall proh bttheex rc by any working mterest owner of the nght to surrender est d
such party by any lease, sub or operating agr as to all or any part of the lands covered thereby provided that each party who will or meght
acqure such worlung imterest by h swrrender or by forferture as hereafte set forth, s bound by the terms of this agreement

If as a result of any such surrender the working interest nghts as to such lands become vested n any party other than the fe owner of the
umtized substances, said party may forfeit such nghts and further benefits from operation hereunder as to satd land to the party next i the cham of
title who shall be and become the owner of such working nterest

If as a result of any su h surrender or forferture, worki g interest nghts become ested in the fee owner of the unitized substances, such
owner may

(a) accept those working interest rights subject to this agreement and the unit operating agreement or

(b) lease the portion of such land subject to th s agreement and the unit operating agreement or



(c) provide for the independent operat on of any part of such land.

If the fee owner of th un tized substances does ot accept the working interest nghts subject to this agreement and the un t operating
agreement or lease such lands as ab ve provided within six (6) months after th surrender or forfeited workung interest nghts become  ested in the fee
owner the benefits and obllganons of operanons accruing to such lands under this agreemcnt and the umit opmtmg agreement shall be shared by the

owners of d with their resp g interest h ps, and such owners of working interests
shall compensate the fee owner of umumd substanm m such lands by paying sums equal to the rentals, minimum royzltes, and royalties apphicable
to such lands under the lease  effect when the lands were umitized.

An appropnate accounting and settlement shall be made for all benefits accnung to or payments and expenditures made or incurred on
behalf of such surrendered or forfeited working interest subsequent to the date of surrender or forfeiture, and payment of any momes found to be
owing by such an accounting shall be made as between the parties within tharty (30) days

The exercise of any nght vested in a working nterest owner to reassign such working interest to the party from whom obta ned shall be
subject to the same conditions as set forth in this sectton mn regard to the exercise of a nght to surrender

29 TAXES Th working nterest owners shall render and pay for their account and the account of the royalty owners all vald taxes on
or d by the d sub 1n and under or that may be produced, gathered and sold from the land covered by this agreement after its
effect e date, or upon the proceeds denved therefrom. The workung interest owners on each tract shall and may charge the proper proport on of said
taxes to royalty owners having mterest in said tract, and may currently retain and deduct a sufficient amount of the unitized substances or denvative
products, o net proceeds thereof, from the allocated share of each royalty owner to secure reumbursement for the taxes so paid. No such taxes shall be
charged to the Un ted States or the State of New Mexico or to any lessor who has a contract with his lessee which requires the lessee to pay such
taxes

30 NO PARTNERSHIP It ts expressly agreed th t the relat on of the part es hereto 1s that of independent contractors and oth g
o« d in this agr p 1o mmplied, nor any operations conducted hereunder shall create or be deemed to have created a partnershup or
association between the parties hereto or any of them

31 SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS Nothing in th s agreement shall modify o change either
the spec al Federal lease sttpulations relatmng to surfa  managernent or such spec al Federal lease stipulations relating to surface and environmental
protection attached to and made a part of O 1and Gas Leases co ermng lands within th Un t Area

IN WITNESS WHEREOQF the parties hereto ha ¢ used th1 agreement to be executed and ha e set opposit th  respecti e ames th
date of exec tio

WPX ENERGY PRODUCTION LLC

By

Date of Execution

Address
P O Box 3102
Tulsa, Oklahoma 74101 3102

STATE OF )
)ss
COUNTY OF )
On this day of ,2017 beforem ppeared to me person lly known who be ng
duly swom, did say thath s the f and that the seal

affixed 10 sa d instrument wes signed and sealed in behalf of sard corporation by & thonity of its board of directors and said
acknowledged said mstrument to be the free act of deed of said corporation

My Comrmusston Expires

Notary Public

BUREAU OF LAND MANAGEMENT

By

Date of E

Address

STATE OF )

)ss
COUNTY OF )

¥
On this day of , 2017 beforem appeared to me personally known who being
duly sworn did say that he 1s the of and that the seal




affixed to smd nstrument was signed and sealed 1n behalf of said corporation by authority of ts board of directors and sad

ged said to be the free act of deed of said corporation
My Commussion Expires
Notary Pubhic
FEDERAL INDIAN MINERALS OFFICE
By
Date of Execution
Address
STATE OF )
Jss

COUNTY OF )
On this day of , 2017 before me appeared to me personally known, who bemg
duly sworn, did say that he 1s the of and that the seal
affixed to said nstrumnent was signed and sealed m behalf of said corporation by a thonty of tts board of directors, and said

knowledged said to be the free act of deed of said corporation
My Comnuss on Expires

acknowledged said mstrument to be th free act f deed of said corporati

My Commussion Exp res

Notary Public



