
CONCHO

US Certified Mall - 91 7199 9991 7036 0804 9098

February 24 2017

Nadel and Gussman Delaware LLC 
15 E 5th St 
Tutea OK 74103 
Attn Land Department

Re Well Proposal - Stove Pine Federal Com 921H
Sec 6 E/2 E/2 T25S R35E 
Sec 7 BE B2 T25S-R35E
SHL 409 FNL/ 476 FEL, or a legal location in Sec 6 (Unit A) 
BHL 200 FSL/ 330 FEL or a legal location in Sec 7 (Unit P) 
Lea County New Mexico

Dear Sir/Madam

COG Operating LLC (COG) as Operator proposes to drill the Stove Pipe Federal Com #21H well as a 
horizontal well at the above-captioned location to a TVD of approximately 12 729 and a MD of 22 500 to 
test the Wolfbone Pool (Operation) The total cost of the Operation is estimated to be $11 160 667 00 
and a detailed description of the cost is set out in the enclosed Authonly for Expenditure (AFE )

COG is proposing to drill this well under the terms of the AAPL Form 610-1989 Operating Agreement 
The Operating Agreement covers Sec 6 E/2 B2 and Sec 7 B2 B2 T25S R35E Lea County NM a 
fully executable copy will be sent for your execution if you shall choose to participate with the following 
general provisions

100/300 Non-consenting penalty
• $7 000/5700 Drilling and Producing rate
• COG Operating LLC named as Operator

If you do not wish to participate in the Operation COG proposes to acquire your Interest via farmout The 
Farmout offer is subject to the approval of COG s management and verification of title

If an agreement cannot be reached within 30 days of the date of this letter COG will apply to the New 
Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing unit for the 
proposed well if uncommitted at such time

If you have any questions please do not hesitate to contact the undersigned at 432 685 2588

Respectfully

Megan Flanagan

Landman

OeCodt Cente | 600 West ill 10s ft e e 11tidla d T s 79?01 | P4326B3 7443 | P4 2 683 /441

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe New Mexico

Exhibit No 5 
Submitted by

me operating llc
Hearing Date April 27.2017



Stove Pipe Federal Com #2IH 
February 24 2017 

Page 2

I/We hereby elect to participate in the Stove Pipe Federal Com #21H 

I/We hereby elect not to participate in the Stove Pipe Federal Com #21H

Company

By

Name

Title

Date



COO OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING

WELL NAME STOVE PIPE FEDERAL COM M1H PROSPECT NAME BULLDOG 2535(717109) SLaaCoUWC noPH2M

SHL SEC 8 409 FNL & 478 FEL STATE A COUNTY New Mexico. Lea

BHL SEC 7 200 FSL & 330 FEL OBJECTIVE DRILL & COMPLETE
FORMATION WOLFBONE DEPTH 22.500

LEGAL 6-25S»35E TVD 12.729

mTAweiB^MgaK
IBPCntMPMNt 201

202
203

Prig Rig 
RokHrstrfPl

11.000
CgmgteMgfHCl

TgnhBttv
CongtfCtnflBl

Pm pg
EgulpmentfPEQ) TOTAL

11000

(lamaMfRIM flf WBV 6000 303 351 HtnwcM 6000
GurvevfSteke location 204 8000 352 0.000
LocefiorWPSs/RoedEjdwue 205 130 000 305 53848 353 217 3S2 300 401000
OrCra/Compiettan Overhead 200 10500 306 asmHMBN MnMMBi 10600
Tarter Contract 207 0 307 HHMHI 0
Feeteoe Contract 208 0 SOB imbmnhru BMNHMMM 0
Dmoit Contod 200 605 000 300 BHMHHHSn MMHnHM 595000
Uncflenri tMBna Sarvtaea 210 245000 310 MSKW-nflMSB U8NM—MB 245000
Fud A Power 211 81000 311 6 000 364 367 88.000
water 212 88833 312 1 100.000 I3BMMHMMHC0B 300 1 188833
Baa 213 114.000 313 4 500 mimt— mni—p—6 309 18.600
Mud & Cftemictfs 214 140 000 314 25.000 ^mwair—n—ritrnff 370 185.000
Drfl Stem Teat 21S 0 315 sain 0
Corino ft Ananu 21B 0 9KRMMMMMWJW 0
Cement SufBee 217 28.000 eammammmatm 28000

216 40000 Li 40.000
Camara 2nd irasrmetfstafFroducUQo 210 60 000 IMRURHINI 80.000
Cement Saueen A Other tradeoff Pkm)
Fioal Eowmert A Cartr—an

220
221

65.000
17.800

— ^T"r *"* 371 55.000 
17 600

Ceatno Cram A Em—men
Flshno Tods A Semee

222
223

SOOOO
0 323 372 -

50000
0

Qa4nartEmpieei>no 224 0 324 355 373 0
Central Labor 228 6.600 325 0200 356 180.600 37 184 500
Compenr Suarvtsfan 220 63000 326 30000 357 376 83 000
Contract SuanMon 227 103.000 327 05.000 358 378 5000 193000
Te—noCasnarruttia 228 20000 320 10.000 OMMCIMr^aLa 377 30000
MusLoaomouna 220 30.000 329 BMMH1BHI pra-tmT^iiaiBn^ga 39000
Lowmi 230 28000 £«9mk TKwmmm HMNmMBN 978 25000
PerfonulnoftMretne Bences 231 4 000 331 404000 iMMMBania 976 408.000
6tkmMlon7Troattio IWWIHBHM 332 3.200000 ymmrntmmmim 380 3200000
ConVManlMI IQiMMIlMNI 333 138.000 JMMHMK3W 381 7,000 1 5.000
Swattmo Und Di—MHMMM 334 WWINMe^MI 382 0
Rentds Stffaca 235 100000 335 315000 358 383 8000 5 1000
Rentals Subaafoce 230 140000 338 75000 {MR—M8EH8S 384 216000
TradonaiFortMfftio UebOzadan 237 140000 337 20000 360 986 5 000 185.000
Wakfino Santos 238 4000 338 6000 361 988 8000
Water Dtsoeael 239 0 339 60000 362 90000 387 150.000
PM to Abandon 240 0 340 fWMaMBfyriffrmTrai KJN0EM8OA 0
Seismic Antfrate 241 0 341 tsaM—eifi«BBMRn— 0
Mucetanouua 242 0 342 PM99G38NHKW 368 0
Canangenor 243 48.000 343 125 000 363 380 179.000
Closed loco A Erarranmeraat 244 108000 344 5 000 364 388 203.000
C—Tuttu cswaaM—n 346 600000 wmnhbh ■bpimbih 600000
Ftovtadi Crave A Em— 347 88000 ca—ahum—] nmon 68000
Offeel (Mractbn—Free 248 0 348 ■hmmm mnMBOH 0

TOTAL INTAHOtBLfiS 2.068 833 0266.948 488.162 23.000 8430133

TANGIBLE COSTS
Surface Caslna 401 113.200 BassssrevEai Bnanewsai 113200
fmermedeto Cabia 402

403
528 000 imu-ngg-i marani 528.000

TtCma uSHmwmog 80S 49000
=

530 43.000
WsOaad Eoonera 405 85.000 506 20.000 wanraaNHoiH 531 3.000 86.000
PumdnaUna BKNMMBM ■KBBMMO aaMVMam 506 100470 100.470
PrtneMmer kkmhmhi WMMB0 wmuMMi 607 0
Rods cspmamhm ■MMO dMMMMIMIIMU 608 46000 45.000
Pum-8ub Surface fBH) wnm—aBis 500 imiaaaKHMraMBMi 532 000 S.000
Tanks PMMi—IMMM 610 37 600 WNB—H—BOW 37 500
FlowCnes 90MUWMHM 811 50000 MMMKHM 50 000
Heater TraateriSeoarab* mrppi— 612 47.600 E9—MPSBaMaMM— 47 500
EJadrteal 6vstem

14
416

Diwiwigg'i 513 32500 633
634

32 500

CuufuiiiiFtttnoeAratvee 0 6 S 116000 — 115.000
OemwAaBun t—BHA—MM1 517 EAMi^raMa 0
Inlecdon PiandC02 Em—manl SeWsaMPBR—MBI 510 mmMi 0
Punce-Ctftsce amoMMMM 521 h—av—Mn 0
iMtrtsnertaUon/SCADA/POC ts&BffMwrwm 622 520 4.000 000
Mac—aneoia 410 a 610 623 40000 535 40000
CenUhoencr 2D 0 520 524 538 0

FlaresfComeusierKEmUsIcn 11 i
52b
828 26000 SS5S 25.000

Gee UtVConvresston I0MSMMI 527 16.000 616 1.3B4 528 18.364
TOTAL TANGOU9 1.008.200 84.000 383.604 160.470 1.724 534

TOTAL WELL COSTS 9 764.833 8.360948 enoio 163 470 11180.667

I1I*

34% 87% *% 2%
COO Operating LIC

Pate Praceree 1/23/2017

COQ OpmtflQ LLC
We approve.
___ _H Working Interest ftr RSUKENLAFORTUNE
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