


{
L
i
i
o
o
!

colne, -
mést L. Padilla

© POBox2523 ¢ o e
‘New Mexico 87504 -

uston Street

Worth, Texas 76102

 Parties Beinig:Notified



' BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION.

APPLICATION

”':.3;'5: Ma‘ad°’ P“’d“c‘m“ C°mPa"Y (“Matador”) and MRC Perrman Company (“MRC”) apply’f

i' fo an; order (1) requlrmg Lanexco lnc (“Lanexco) to commence wrthm thnrty days aﬁer entry of = B :

:j th eq“eS‘ed oider; the pluggmg and abandonment ofthe Cerro Com. Well No. 1, or (ii) in the'i' R

. lr_éalt"'matw _,;removmg Lanexco as operator of record of the Cerro Com Well No 1 and approvmg_. T

e ::Matador as- operator and in support thereof states

' lm Lanexco is the operator of record of the;:Cerro Com Well No 1 (API No 30 015-;' e

o 1 1, Townshlp 23 South Range 27 East N M P M

2 Lanexco is not m good standmg wrth the Drvrsron Co

SR} MRC is: the owner of fee orl and gas leases 'covenng lands in the N/2 of Sectlon'i E

) 1;1'_ Matador (OGRID No 228937) is the operatmg entlty for. MRC and 1t isa regnstered operator Lk
Cin. good‘. standmg w1th the Dlvrsmn i K

- ,?4... The Cerro Com. Well No. 1. was completed in the Morrow formatmn in’ l978 e

e ',w1th the ,W/2 of Sectron ll dedncated to the well lt was subsequently °0mplete d ln_the' RN

| - ;_ELW fcarnp formatlon (m two dlfferent zones) and was then completed in the Bone Sprmg;{




i' A 'jiWolfcamp formatlons

a '_'honzontal well t0a depth sufﬁcrent to test the Wolfcamp formatlon (Purple Sage-Wolf ,

';;Gas Pool) with the N2 of Sectron 11 dedlcated to the well

| 5. The last reported productron from the Cerro Com Well No 1 was‘in November

f}haveexprred S ) o

3 .'6.'.. ) Due to the 1nact1v1ty of the Cerro Com Well No l and the farlure of Lanexco _to: RO

| A ':_applrcatron (Case No 15446) for a compllance order agamst Lanexco Order No R-14183;

' ;drsmrssed the case due to a Settlement Agreement between Lanexco and the Drvrsron dated June '

":5:1990 Accordmg to D1v1510n records the well rs strll open in both the Bone Sprmg and'

- ;é;2011 Therefore all orl and gas leases whrch were prevxously held by productron from the well: 3

- 8 2016 (attached hereto as Exhrblt A) The agreement requrred among other thmgs that (1){ ;;;:l:;';:

: __':ﬁle productron reports the Drvrston notrﬁed Lanexco that 1t had revoked 1ts authonty to'. DI :

1Lanexco ﬁle all past due productron reports (u) contmue to' ﬁle productron reports even 1f there ;

no '-productron from the well (m) meet the ﬁnancral assurance requrrements of Divi "on: S

___‘:regulatrons, and (rv) brmg mactrve wells mto comphance Lanexco has not comphed w1th any of e

-:E:eth prov1srons of the Settlement Agreement :

7. Applrcant proposes to dnll rts Mrchael Collms 11-23S-27E RB Well No 206H a

8 Matador has obtamed Order No R 14332 from the DlVlSlon poolmg the N/2 of i

',:i.sp,ugged and abandoned in accordance wrth Drvrsron regulatlons The Cerro Com Well No 1

3 ';:;?Sectlon ll SO that lt may dnll the Mrchael Collms 11 238 27E RB Well No 206H In the: o

B . "_;process of 1 preparmg to dnll 1ts we]l Matador drscovered that the Cerro Com Well No l was. not L Lo




e

N "VMrchael Collins 11 -235- 27ERB Well No. 206H

‘ 9 Lanexco has no legal rrght to produce the Cerro Com Well No 1 all 1t possrbly

' | 10 7 Matador and MRC have contacted Lanexco regardmg the issues related to the: R

K '::51tuatron

WHEREFORE apphcants request that after notrce and hearmg, the Drvrsron enter 1ts_» e

' »':order

S B Removmg Lanexco as operator of the Cerro Com Well No 1 and approvmg aif

change of operator to Matador and

N C. Grantmg such further rellef as: the Drvrsron deems proper

| .i.fOWDS is: the nght to remove equlpment related to the well It also has the obhgatlon under the Ollf i

- »i.to take prompt actlon to. properly plug and abandon the Cerro Com Well No l In the
itlve Lanexco should be removed as operator of the well by the DlVlSlOﬂ and Matadorf

named operator of the Cerro Com Well No 1 S0, that 1t may plug and abandon the_ e R

un lugged status of the Cerro Com Well No 1 “but Lanexco has taken no actlon to correct thrs_— e

'-:,11- In Order to prevent waste and protect correlatlve rrghts Lanexco must: be requrred{



: :Rcs , ectfully submltted

CS taFe New Mex1co 87504
(505) 982 2043 o

T . ,_Attomey for MRC Permian Company an d.' .
SR B EMatador Productlon Company




PROPOSED ADVERTISEMENT

Case No. '/5772

Appltcatzon of Matador Production Company and -‘MRC -Permian Company to require
Lanexco Inc. to plug and abandon the:Cerro Com:: Well No. 1, or in the alternative to remove
Lanexéc "Inc as operator of record of the Cerro Com Well No. 1, Eddy County, New Mexico.
Apphéant seeks an order requiring Lanexco Inc to commence, within thirty days after entry of

( uested order the plugging and abandonment of ‘the Cerro Com. Well No. 1, or, in the
ative "-removmg Lanexco Inc. as. operator of record of the Cerro Com Well No 1 and

- f(Umt E 'f_Sectlon 11, Townshlp 23 South Range 27 East N.M.P.M. The Cerro Com. Well No.
lis located approx1mately 2 miles south:southeast: of Otis, New Mexico.




