
Before the Oil Conservation Division 

Examiner Hearing July 20,2017

Case No. 15744 and 15745

Cueva De Oro Fed No. 131H Well

—AND—
Cueva De Oro Fed No. 132H Well

Eddy County. New Mexico

y matador
RESOURCES COMPANY
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State of New Mexico 
Energy, Minerals & Natural Resources 

Department
OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.
1220 & Si. Fuad* Dr„ Sate Fe. NM I7SQ3 
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Sante Fe, NM 87505
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District Office
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No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division.
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No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division.
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MRC Delaware Resources, LLC 
Working Interest

71.327057%

Voluntary Joinder 26.841353%

Compulsory Pool Interest Total: 1.831590%

Interest Owner: Description: Interest:

EOG Resources Assets LLC
Uncommitted Working Interest Owner

1.223545%
Pamela J. Burke, as Trustee of the P.I.P. 1990 Uncommitted Working Interest Owner
Trust 0.165830%

T. I. G. Properties Uncommitted Working Interest Owner 0.165831%
Pamela J. Burke, as Trustee of the Claire Ann Uncommitted Working Interest Owner
Iverson Revocable Living Trust UTA dated 
November 22, 2005 0.082915%
Pamela J. Burke, as Trustee of the Siegried Uncommitted Working Interest Owner
James Iverson, III Revocable Living Trust UTA 
dated November 18, 2005 0.082915%

Van P. Welch, Jr.
Uncommitted Working Interest Owner

0.018426%

Marian Welch Pendergrass

Uncommitted Working Interest Owner

0.018426%

Robert Welch Gillespie

Uncommitted Working Interest Owner

0.018426%

Zntatadar
Cueva De Oro Fed #131H and #132H Hyv^



Summary of Interests

Interest Owner: Description: Interest:

Erin L. Coffin Revocable Trust

Uncommitted Working Interest Owner

0.018426%

Phoebe Welch

Uncommitted Working Interest Owner
__ ______________ j 0.018426%

Saunders Thomas Welch Uncommitted Working Interest Owner 0.004606%

Michael Irwin Welch Uncommitted Working Interest Owner _________________ j 0.004606%

Wendell Terry Welch Uncommitted Working Interest Owner 0.004606%
Phoebe J. Welch, Trustee of the Phoebe J. Welch 
Trust dated July 27, 2006

Uncommitted Working Interest Owner
0.004606%

aiuatadar 

Vv*—°....Cueva De Oro Fed #131H & 132H



MRC Delaware Resources, LLC

One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 
Voice 972371.5241 • Fax 214.866.4883 

snrvor@matadorTesources.com

Sam Pryor
Senior Staff Landman

April 7,2017

VIA CERTIFIED RETURN RECEIPT MAIL

Sharbro Energy LLC 
105 4th Street 
Artesia, NM 88210

Re: Cueva De Oro Fed #131H Participation Proposal
SHL: NW4NW4, BHL: SW4SW4 of Section 21, Township 20 South, Range 29 East 
Eddy County, New Mexico

Dear Sharbro Energy LLC,

MRC Delaware Resources, LLC and its operating company Matador Production Company (collectively 
“MRC”) propose the drilling of the Cueva De Oro 21 Fed #131H well (the “Well”), located intheW2W2 
of Section 21, Township 20 South, Range 29 East, Eddy County, New Mexico, to test the Bone Spring 
formation. The estimated cost of drilling, testing, completing, and equipping the Well is $6,574,417.00, as 
itemized on the enclosed Authority for Expenditure (“AFE”) dated March 27,2017.

The Well will be drilled to a total vertical depth of 9,230’ and a total measured depth of 13,596’, producing 
a treatable lateral of approximately 4,635’ within the Bone Spring formation to be completed with 15 stages.

MRC is proposing to drill the Well under the terms of a modified 1989 AAPL form of Operating Agreement 
(“OA”) covering 320 acres, being the W2 of Section 21, Township 20 South, Range 29 East, Eddy County, 
New Mexico covering all depths (“Contract Area”) pursuant to the following terms:

• 100/300/300% Non-consent penalty

• $7,000/$700 Drilling and Producing overhead rate

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the 
space provided below, sign and return one (1) copy of this letter along with your geological well 
requirements, the AFE, and the OA to die undersigned.

Sharbro Energy LLC will own approximately 3.670635% working interest in the Well, subject to title 

verification.

BEFORE THE OIL CONSERVATION 
DIVISION 

Santa Fe, New Mexico 
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Submitted by:MATADOR PROD. CO. 
Hearing Date: July 20,2017



If your election is to participate in the drilling and completion of the Well, please sign and return a copy of 
the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFE is 
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest 
owner shall be responsible for its proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,

MRC Delaware Resources, LLC

■3<ui! rryur

Enclosure(s)

Please elect one of the following and return to sender.

X Sharbro Energy LLC hereby elects to participate for its proportionate share of the costs detailed in 
the enclosed AFE associated with the Cueva De Oro 21 Fed #131H.

Sharbro Energy LLC hereby elects not to participate for its proportionate share of the costs detailed 
in the enclosed AFE associated with the Cueva De Oro 21 Fed #131H

I / We are interested in selling our interest in the Contract Area, please contact us to discuss. 

Sharbro Energy LLC

By: ____________

Title: Attomey-in-Fact

Date: 4/24/2017



MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE • 5400 LBJ FREEWAY • SUITE 1500 * paiiar TEXAS 75240 

Phone (972) 371-8200 • Fax (972) 371-5201

___________________ ESTIMATE OF CQ3T8 AND AUTHORIZATION FOR EXPENDITURE_________

DATE:

WELL NAME:

LOCATION;

COUNTYJSTATE:

URC Wl:

GEOLOGIC TARGET 

REMARKS:

March 27,2017

Cueva De Pro 21 Fed #131H 

W/2W/2 Sec. 21. T20S-R29E
Eddy

AFENO.: 

HELD: 

MDfTVD: 

LATERAL LENGTH:

3rd Bone Spring

Drfll, complete, and equip a horizontal 3rd Bone Spring well with 15 stages.

Bone Spring

13.5967 9,23(7

4.635'

INTANGIBLE COSTS
DRILLING

COST8
COMPLETION

COST8
PRODUCTION

COSTS FACILITY COSTS
TOTAL
COST3

Land/legal/Regulatory 9 41.700 9 t 1 8 ---------- 51353"
Location, Surveys & Damages
Drilling

151.500
------------553353-

13.565 8365" 88353" 227^00
684200

Cementing A Rost Equip 201,000 25<.aoo
Logging / Formation Evaluation • 8353"

-
----------- 5353"

Mud Logging 19,450 19,465
Mud Cbeutatlon 8yst8m 57375" 37.370
Mud A Chemicals 573ST 20,000 73363"
Mud / Wastewater Otsposa) 155000 • ---------188,555
Freight / Transportation 58358" ii.AU

-
27,000

Rig Supervision / Engineering EW 57,500 5335" 19,500 172,600
Drill Bits ft,006 72,000
Fuel A Power • - 69,300
Wafer 37.000 386353" -------- 387353"
Drtg A Completion Overhead 5355" 6.bU ----------18353"
Plugging A Abandonment - -
Directional Drilling, Surveys 4U.UA 183353"
Completion Unit, Swab, CTU - ------------- 36355" 12.000 82.000

Perforating, Wireline, SlicfcOne - 07,000 • 97.000
High Pressure Pump Truck -

4i.UA 10,500 - ----------52353"
Stimulation - 1,710,000 1,710,000
Stimulation Flowback A Dtsp - 180,500 4,800 185,000
Insurance 53333" £4,944
Labor 87 500 A.Ud 6.Uo

-
152335*

Rental • Surface Equipment
Rental - Downhole Equipment

40,050
37355"

5553S"
28.000

5355" 2,555' 148.005
85.000

Rental • Living Quarters 44,570 25570 5355" 1.SU 72,440
Contingency iA£,AU ------------K37T 2,820 fl.£7d -------- 258,182

TOTAL INTANGIBLES > 2.142,822 3,080,138 45,020 90,970 5*59.949
DRILUNG COMPLETION PRODUCTION TOTAL

TANGIBLE COST8 COSTS COSTS COSTS FACILITY COSTS COSTS
Surface casing 1 S3.4U t i * 5 36,450
Intermediate Casing -------------35358" --------- 35318"
Drilling Liner 85,450 --------- 85355"
Production Casing 234,778 522,778"
Production Liner
Tubing - J537T 48,075
WMlhead -------------35365" 40.000 81,000
Peckers, Liner Hangers -------------- 5355" S36o"

•
w

Tanks • • 120,000
production Vessels - 40,000 38353" 85.000
Flow Unas •

38355"
- 46,000

Rod string - - •
Artificial Lift Equipment - 38355" --------- 38353"

Compressor - - -
Installation Costs - 30,000 65555 --------- 88353"
8urf0ce Pumps -

8356"
-

3555"
Noo-eontrotlable Surface - - 40,000 40,000
Non-controfiable Downhole - - -
Oownhoie Pumps - • -
Measurement A Meter installation • 66,600 14,000 --------- 75363"

Gas Conditioning 1 Dehydration
Interconnecting FadRty Piping • -
Gathering 1 Bulk Lines •

53353" 30,000
Valves, Dumps, Con trotters - • •
Tank f Facility Containment * 30,000 --------- 33353"
Flare Stack « 25.555 20,000
Electrical / Grounding 30,000 Mdd --------- 57355"
Communications / SCADA - • •
Instrumentation / Safety 10,000 28.555 --------- 28,555

TOTAL TANGIBLES > 448.193 25,200 381.878 389*00 1214,466
TOTAL COSTS > 1591,015 3,108,338 397,698 480/470 6.874/417

NON OPERATING PARTNER APPROVAL:

Company Name: Sharbro Ellj

Signed by:

•raie: Attorney-in-Fact

w: Sharbro Energy, LLC

vHl/kM i\iiL
Wortdngimereal(*): 3-670635% 

Date: 4/24/17

Approval: X Yes

TaxtO:

No (mark one)

AFE-Version 3



MRC Delaware Resources, LLC
One Lincoln Centre * 5400 LBJ Freeway • Suite 1500 * Dallas, Texas 75240 

Voice 972.371.5241 • Fax 214.866.4883 
SDrvor@niatadorresources.com

Sam Pryor
Senior Staff Landman

April 7,2017

VIA CERTIFIED RETURN RECEIPT MAIL

Sharbro Energy LLC 
105 4th Street 
Artesia,NM 88210

Re: Cueva De Oro Fed # 132H Participation Proposal
SHL: NE4NW4 BHL: SE4SW4 of Section 21, Township 20 South, Range 29 East 
Eddy County, New Mexico

Dear Sharbro Energy LLC,

MRC Delaware Resources, LLC and its operating company Matador Production Company (collectively 
“MRC”) propose the drilling of the Cueva De Oro 21 Fed #132H well (the “Well”), located in the E2W2 
of Section 21, Township 20 South, Range 29 East, Eddy County, New Mexico, to test the Bone Spring 
formation. The estimated cost of drilling, testing, completing, and equipping the Well is $6,574,417.00, as 
itemized on the enclosed Authority for Expenditure (“AFE”) dated March 27,2017.

The Well will be drilled to a total vertical depth of 9,230' and a total measured depth of 13,857’, producing 
a treatable lateral of approximately 4,634’ within the Bone Spring formation.

MRC is proposing to drill the Well under the terms of a modified 1989 AAPL form of Operating Agreement 
(“OA”) covering 320 acres, being the W2 of Section 21, Township 20 South, Range 29 East, Eddy County, 
New Mexico covering all depths (“Contract Area”) pursuant to the following terms:

• 100/300/300% Non-consent penalty

• $7,000/$700 Drilling and Producing overhead rate

MRC requests that you indicate your election to participate in the drilling and completion of die Well in the 
space provided below, sign and return one (1) copy of this letter along with your geological well 
requirements, the AFE, and the OA to the undersigned.

Sharbro Energy LLC will own approximately 3.670635% working interest in the Well, subject to tide 

verification.

BEFORE THE OIL CONSERVATION 
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If your election is to participate in the drilling and completion of the Well, please sign and return a copy of 
the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFE is 
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest 
owner shall be responsible for its proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,

MRC Delaware Resources, LLC

Sam Pryor

Enclosures)

Please elect one of the following and return to sender.

X Sharbro Energy LLC hereby elects to participate for its proportionate share of the costs detailed in 
die enclosed AFE associated with the Cueva De Oro 21 Fed tt 132H

Sharbro Energy LLC hereby elects not to participate for its proportionate share of the costs detailed 
in the enclosed AFE associated with die Cueva De Oro 21 Fed #132H

I / We are interested in selling our interest in the Contract Area, please contact us to discuss. 

Sharbro Entergy LLC

By: jJdjAUA a 0 (daltryvu^________

Tide: At tornev-in-Fact 

Date: 4/24/17_________________________________



MATADOR PRODUCTION COMPANY
OXH LINCOLN CENTRE ■ MOO LBJ FREEWAY ■ SUITE 1800 • DALLAS, TEXAS 75240 

PhoiM (972) 171-MOO • Po (172) 171-001 

ESTIMATE OP COSTS AMD AUTHORIZATION FOR EXPEHtHTURE

DATE: March 27.2017 AFE NO.:
WELL NAME: Cueva De Oro 21 Fed V132H FOLD: Bone Spring
LOCATION: E/2W/2 Sea 21. T20S-R29E MD/TVD: 13,857* / 9,230*
C0UNTYJSTAT8: Eddy LATERAL LENGTH: 4,634*
MRCWI:
GEOLOGIC TARGET: 3ld Bof» Sprtnfl
REMARK#: Dim, complete, and equip ■ horizontal 3rd Bona Spring wall with 1S stapes.

DRILLING COMPLETION PRODUCTION TOTAL
INTANGBLE COSTS COSTB COSTS COSTS FACILITY COSTS COSTS

LmdfLagil/ReaiilMwy I 51^55 f' % —j 1 HTBxT
t oration, Surveys tOwjw
DrtiUng

iliJBT 
------------ S5T56T

14,000 Eooo” 56,000 227500

654200
Cementing A Fleet Equip 201,000 Mood
Logging I Formation Evaluation - 3,000 g.doo
Mud Logging 10,450 ---------- 1EJB3”
Mud Circulation Syetam 17,370 ---------- S7373”
Mud A Chemicals 51.800 20.000 71600
Hud / Wastewater Olepoeel iW.6ob * --------- T5S553”
Freight / Tranapurtation 13.000 12,000 • 27.000
Rig Supervision / Engineering 62,400 Sr.soa 5333” 10,466 172600
ornate 72 000 72,000
Fuel A Power ------------- S5333” • 39,300
water 17,000 ------------5597533” 487,000
Drlg A Completion Overhead ---------------w -------------- EBBS” 13,500
Rugging A Abandonment
Directional Drilling, Survey 190,000 1904100
Completion Unit, 8wab, CTU 40,000 12,Boo 82.000
Perforating, Wbeflne, SUcfcBne - t7,ooo - 97.000
High Pressure Pump Truck 42,000 10,600 52,500
Sttaiutation 1,710,000 1,710,000
Stimulation Flowback A Dtap 160,600 4,500 165353”
Insurance 24,841 44.945
Labor h7,5od 9.000 6,000 10L500
Rental«Surface Equipment 40,dsd 103.053 T5B3” 3.900 146.005
Redd»Doephole Bqubnanl ------------- 577533” 26.000 65,000
Rental - Living Quartern
Contingency

-------------W
102,033

25370
280.013

iood
JEST

T333"
E575"

72.440
391142

TOTAL INTANG18LES > 2,143,622 2,080,128 48,020 80,970 A260.949

TAKGBLE COSTS
DRILLING

COSTS
COMPLETION

COSTS
PRODUCTION

COSTS FACILITY COSTS
TOTAL
COSTS

'Surtees CeNng | 55355 i * i * U.446
Intermodule Casing 43,Kl5 43.515
OrlJBng Liner 69,410 65.450
Production Casing 434,773 234.776
Production Liner
Tubtng 40,m 46.679
wemiaaii 41,000 40,000 61.000
Peckers. Liner Hangers 6,000 25200 14.200
Tanka * 120,000 120410b
Production vasMts 43355" J3335” 65.000
Flow Lines 46.000 • 46.000
Rod etrtno
ArtiBclil Lilt Equipment SEBBT 45.000
Compreaaor - -
Emanation Costa 30,000 -------- 5EBBT 5T555”
Surface Pianpa 5,000 5.000

Non<controBaUe Oownhote
Downhole Pump*
Measurement A Umar mutation 69,900 i4.an ----------76,560
(3as Conditioning / Dehydration
intarconnecting Facffity Piping
Gathering/Bulk Lbma - 30.666 EfiOO

Valves. Dmnpe. ControSare
Tank 1 Facility Containment 30,000 rnn

FtarvStsc* 2A.U0 B33B"
ElactiteaW Grotmttng 30,000 (sr 37,000
Commtatications / scaoa

tnatnimantailow / Bataty ------------- TOSHT ------------- 25.000 s&ooO
TOTAL TANGIBLES > 446,192 25.200 191,978 289,900 1414.469

TOTAL COSTS* 2,01,01B 2,109,228 297,895 480,470 8,974^17

PREPARED BY MATADOR PRODUCTION COMPANY:

DrflUnp Engineer PeMawwift
Ccmptatky Engineer, MMM>

Production Engineer Rmeuitatt

Team Lead-WTX/NM

MATADOR RESOURCES COMPANY APPROVAL:

AFE - Version 3



Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly 
sworn, on oath says:

That he is the Publisher of the 
Carlsbad Current-Argus, a 
newspaper published daily at the 
City of Carlsbad, in said county of 
Eddy, state of New Mexico and of 
general paid circulation in said 
county; that the same is a duly 
qualified newspaper under the laws 
of the State wherein legal notices 
and advertisements may be 
published; that the printed notice 
attached hereto was published in the 
regular and entire edition of said 
newspaper and not in supplement 
thereof on the date as follows, to wit:

July 52017

That the cost of publication is 
$223.54 and that payment thereof 
has been made and will be

Ssed as court costs.

c ' .

Subscribed and sworn to before me_. 
this lg_ day of (X , kA— ■ '

My commission Expires

Notary Public

■flhi ~ ~ ^ ^

OFFICIAL SEAL 

CYNTHIA ARRE00N00 
Notary Public

'SsjjtSigw State of New I 
nm»>/ Comm. Expires"

July 5,2017

STATEOF NEW MEXICO 
ENERGY. MINERALS 

AND NATURAL 
RESOURCES 

DEPARTMENT 
OIL CONSERVATION 

DIVISION
SANTA FE, NEW MEXICO

The': State of New 
{Mexico through Its Oil 
Conservation Division 
hereby gives ■ notice 
.pursuant to law and 
ithe Rules and Regula
tions of the Division of 
the following public 
hearing to be held at 
8:15 A.M. on July 20, 
2017, in the Oil Con
servation . Division 
Hearing Room at 1220 ; 
South St. Francis, San
ta Fe, New Mexico, : 

i before an examiner ; 
duly appoint for the 

{hearing. If you are an 
individual with a disa
bility who is in need of 
a reader, amplifier, 
qualified Sign lan
guage interpreter, or 
any other form of aux

iliary aid or service to | 
'attend or participate 
In the hearing, please 

{contact: Florene Da-
Ividson at 505-476- 
'3458 or through the 
New Mexico Relay 

! Network, 1-800-659- 
{1779 by July 11, 2017.
1 Public documents in- 
: eluding the agenda , 
! and minutes, can be 
i provided in various | 
I accessible forms. 
Please contact

I Florene Davidson if a 
i summary or other 
) type of accessible 
■ form is needed.
I
I STATE OF 
! NEWMEXTCOTO:
[ All named parties and 
i persons having any 
I right, title, interest or 
' claim in the following 
{ cases and notice 
! to the public.

{(NOTE: All land de
scriptions herein refer 

!to the New Mexico 
Principal Meridian 

I whether or not so stated.)

B, 2005^ 
ccessors.l 

and/or1

November 18 
and her successors
heirs ---- -
devisees; Marian' 
Welch Pendergrass,! 
and her successors, 
heirs and/or
devisees; Van S. 
Welch II, and his suc- 

i cessors, heirs and/or 
! devisees; James Gray 
| Welch, and his suc- 
I cessors, heirs and/or 
'devisees; Robert 
' Welch GHIespie, and 
; his successors, heirs 

and/or devisees; Erin 
L. Cofrin Revocable! 
.Trust, and her suc
cessors, heirs and/or 
devisees; Van P. 
Welch, Jr., and his 
successors, heirs 
and/or devisees;

■ Phoebe Welch, and 
1 her successors, heirs 

i and/or devisees; Bry- 
; !an W. Welch, and his 
! ■ successors, heirs 

and/or devisees;,
Becky Panek, and her! 
successors, heirs;
and/or devisees; Sta
cy Welch Green, and 
her successors, heirs 
and/or. devisees; Sa
unders Thomas. 

! {Welch, and hte^sufcJ
cSsorsTTeh^anS' or 

' devisees: Michael. Ir
win Welch, and his 
successors, heirs
and/or devisees; 
Wendell Terry Welch, 
and his successors, 

i heirs , i"ld/°ir
, devisees; and, Phoebe 
J. Welch, Trustee of 
the Phoebe J. Welch 
Trust dtd. July 27, 
2006, and her suc
cessors, heirs * and/or 

! devisees.

Allocation of the cost 
thereof as well as ac
tual operating costs ; 
land charges for super
vision, designation o* 
Matador Production 
Company as' operator 
of the well and a 
200% charge for risk 
involved in drilling 
said well. Said area is 
located approximately 
12.7 mites northeast 
of Carlsbad, NM.

To: Yates Energy
Corp., and its succes
sors, heirs and/or 
devisees; Sharbro En
ergy LLC, and its suc
cessors, heirs and/or 
devisees; Santo
Legado LLC, and its 
successors, heirs 
and/or devisees; John 
A. Yates, and his suc
cessors, heirs and/or 
devisees; EOG Re
sources Assets LLC, 
and its successors, 
heirs and/or
devisees; Pamela J. 
Burke, as Trustee of 
the Claire Ann Iverson 
Revocable Living 
Trust UTA dtd. No
vember 22, 2005, and 
her successors, heirs 
and/or devisees; Pa
mela J. Burke, as j 
Trustee of the i 
Siegried James iver-' 

I son, ill Revocable Liv-1 
jng Trust UTA dfaL

CASE 15744: Appli
cation of Matador 
Production Company 
for a non-standard 
spacing and proration 
unit and compulsory 
pooling, Eddy County, 
New Mexico. Appli
cant in tthe above- 
styled cause seeks an 
order (1) creating a 
non-standard, 160- 

tacre, more or less, 
'spacing and proratlon 
'unit comprised of the 
W/2 W/2 of Section 

{21, Township 20 
South, Range 29 East, ; 
Eddy County, New, 

{Mexico and (2) pool
ing all uncommitted 
interests in the Bone 
Spring formation un
derlying this acreage. 
Said non-standard 
{unit is to be dedicated 
to applicant’s pro
posed Cueva De Oro 
Fed No. 131H Well, 
which will be horizon- , 
tally drilled from a 
surface location in the 
NW/4 NW/4 (Unit D) 
to a standard bottom 
hole location in the 
SW/4 SW/4 (Unit M) 
!pf Section' 2L The 
completed Interval for 
this well will remain 
within the 330-foot 
standard offset re
quired by the rules. 
Also to be considered 
will be the cost of 
drilling and complet
ing said well and the

BEFORE THE OIL CONSERVATOR 
DIVISION 

Santa Fe, New Mexico 
Exhibit No. 7

Submitted by.MATADOR PROD. CO. 
Hearing Date: July 20,2017



Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly 
sworn, on oath says:

That he is the Publisher of the 
Carlsbad Current-Argus, a 
newspaper published daily at the 
City of Carlsbad, in said county of 
Eddy, state of New Mexico and of 
general paid circulation in said 
county; that the same is a duly 
qualified newspaper under the laws 
of the State wherein legal notices 
and advertisements may be 
published; that the printed notice 
attached hereto was published in the 
regular and entire edition of said 
newspaper and not in supplement 
thereof on the date as follows, to wit:

July 52017

That the cost of publication is 
$223.54 and that payment thereof 
has been made and will be 
assessed as court cqstSL

V) ^ CS!S=~
Subscribed andrswom to before me 
thi^ XQ day of ■ /-pl7

My commission Expires

UMdffl/f)

Notary Public

, July 5, 2017

(STATE OF NEW MEXICO 
| ENERGY, MINERALS 

AND NATURAL 
RESOURCES 

DEPARTMENT 
' OIL CONSERVATION 

DIVISION
SANTA FE, NEW MEXICO

(The State of New 
Mexico through its Oil 
Conservation Division 
hereby gives notice 
pursuant to law and 
the Rules and Regula
tions of the Division of 
the following public 
hearing to be held at 
8:15 AM. on July 20, 
2017, in the Oil Con
servation Division 
Hearing Room at 1220

South St, Francis, San- 
fta Fe, New Mexico, i 
before an examiner! 
duly appoint for the: 
hearing. If you are an 
individual with a disa-1 
bllity who is in need of 
a reader, amplifier, , 
qualified sign Ian-] 
guage Interpreter, or 
any other form of aux
iliary aid or service to. 
attend or’ participate 1 
in the hearing, please - 
contact: Florene Da
vidson at 505-476- j 
3458 or through the1 
New Mexico Relay' 
Network, 1-800-659- 

#1779 by July 11, 2017. I 
'Public documents • In- j 
eluding the agenda 
and minutes, can .be 
(provided in various 
accessible forms.1 
Please . contact 
Florene Davidson if a 
summary or other 
type of accessible 
form is needed.

STATE OF 
NEW MEXICO TO:

All named parties and 
, persons having any 
right, title, interest or 
(claim in the following 
i cases and notice 

to the public.

((NOTE: All land de
scriptions herein refer 
to the New Mexico 
(Principal Meridian 
[whether or not so stated.)

To: Yates Energy
Corp., and its succes
sors, heirs and/or 
devisees; Sharbro En
ergy LLC, and its sue- j 
cessors, heirs and/or • 
levisees; Santo 

Legado LLC, and its 
successors, heirs 
and/or devisees; John 
A. Yates, and his suc
cessors, heirs apd/or 
devisees; EOG Re
sources Assets LLC,: 
and its successors, 
heirs and/or1
devisees; Pamela J. j 
Burke, as Trustee of 1 
the Claire Ann Iverson- 
Revocable Living (
Trust UTA dtd. No
vember 22, 2005, and : 
her successors, heirs i 
jand/or devisees; Pa- j 
mala J. Burke, as j 
Trustee of the 
(Slegried James iver--| 
son, III Revocable Liv- ; 
ing Trust UTA sltsL/

Id

<L<

November X8, 2005; 
and her successors, 
'heirs and/or
devisees; Marian 
Welch Pendergrass, 
and her successors, 
heirs and/or
devisees; Van S. 
Welch II, and his suc- 
icessors, heirs and/or 
devisees; James Gray 
Welch, and his suc
cessors, heirs and/or 
devisees; Robert 
Welch Gillespie, and 
his successors, heirs 
and/or devisees; Erin 
L. Cofrin Revocable 
Trust, and her suc
cessors, heirs and/or 
'devisees; Van P.
- Welch, Jr., and his 
-successors, heirs 
-and/or devisees;

I Phoebe Welch, and 
'her successors, heirs 
and/or devisees; Bry
an W. Welch, and his 
[successors, heirs 
(and/or devisees; 
'Becky Panek, and her 
(successors, heirs 
and/or devisees; Sta
cy Welch Green, and 
'her successors, heirs, 
[and/or devisees; Sa- 
unders Thomas
Welch, and his sue-1 
cessors, heirs and/or 
(devisees; Michael Ir-i 
(win Welch, and his 
successors, heirs 
and/or devisees; 
Wendell Terry Welch,, 
and his successors, 
heirs and/or

, devisees; and, Phoebe. 
J. Welch, Trustee of;

I the Phoebe J. Welch,
I Trust dtd. July 27, j 
,2006, and her sue- 
cessors, heirs and/or, 
devisees.

'CASE 15745: Appii-
(cation of Matador 
'Production Company 
i for a non-standard 
spacing and proration 

[unit and compulsory: 
[ pooling, Eddy County, i 
, New Mexico. Appli
cant in the above-: 
styled cause seeks an 

.order (1) creating a 
non-standard, 160- - 
acre, more or less, | 

I spacing and proration i 
(unit comprised of the: 
E/2 W/2 of Section 21, 

(Township 20 South,} 
Range 29 East, Eddy, 

(County, New Mexico! 
[and (2) pooling all un-[ 
committed interests j 
in the Bone Spring for-1 
mation underlying this) 
acreage. Said non- j 
standard unit is to be, 
dedicated to - appii- j 
cant's proposed i
Cueva De Oro Fed No.; 
132H Well, which will | 
be horizontally drilled | 
from a surface loca
tion in the NE/4 NW/4 
(Unit C) to a standard) 
bottom hole location 
Sn. .the.- .SE/.4.5W/4,

(Unit N) of Section 21. 
The completed inter- 

, val for this well "will 
remain within the 
330-foot standard off
set required by the 
rules. Also to be con
sidered will be the 
cost of drilling and 
completing said well 
and the allocation of 
the cost thereof..as 
well as actual operat-' 
ing costs and charges. 
for supervision, desig
nation of Matador- 
Production Company ‘ 
as operator of the well- 
and a 200% charge- 
for risk involved in 
drilling said well. Said - 
area is located ap-' 
proximately 12.7 miles} 
northeast of-Carlsbad, 
NM.

BEFORE THE OIL CONSERVATION 
DIVISION 

Santa Fe, New Mexico 
Exhibit No. 8

Submitted by:MATADOR PROD. CO. 
Hearing Date: July 20,2017


