
Before the Oil Conservation Division 
Examiner Hearing July 20,2017

Case No. 15747 and 15748

Stebbins 19 Federal No. 13 3H Well

~AND~
Stebbins 19 Fed Com. No. 13 4H Well

Eddy County. New Mexico

% matador
RESOURCES COMPANY



o

T—
ires 
97 i

u
X l/l IN
<D fO

a ft

<u
1”

z ?rv
*3
9 ’ f

Winkler

B M L j

~rrr
3

- roiifloo **

■S^wtworrti' 

\fl tOt*,
.iil< in *

Mr
jtoiii

l ,-1 u r.

19-20S-29E
<1<0J iw»/IVim eiEi 

*-,k^S-A-6 1 •Mll-d/o

18
MocH »nn#

----------------------
'J >041

4 * Yai*\ K'<t

Utarbob*
oro)
Yot€4 f*rtt 
TO 9 too r 415

, Vt9Uf"“

M#t>ou<rV&
Ofock

i V”"” , S)

0* ■ ■ ■■ — *—■■■* —
Vote* Pet 6-^ca 

H0P 

OH6S

ur«f i
9

•Mull 
~ 7umij IS OfcOD

4 <3 

04^
T-:p 43

N H vV 

Vof«« 

▼030^

W.'Ns

pb*

17
I

•f

IH MP
, 5 Ml

Vo4*s P.t,^

HBP VmH
01,65 i rj

(c

V
BEFORE THE OIL CONSERVATION 

DIVISION
Santa Fe, New Mexico 

Exhibit No. 1
Submitted byMATADOR PROD. CO. 

Hearing Date: July 20, 2017
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* V
District I
1625 N. French Dr.. Hobbs. NM 88240 
Phone: (575) 393-6161 Fax: (575) 393-0720 
District H
811 S. First St., Artesia, NM 88210 
Phone:(575) 748-1283 Fax:(575)748-9720 
District HI
1000 Rio Brazos Road, Aztec, NM 87410 
Phone: (505) 334-6178 Fax:(505)334-6170 
District IV
1220 S. St. Francis Dr.. Sante Fe. NM 87505 
Phone:(505)476-3460 Fax:(505)476-3462

State of New Mexico F0RM 0,02
Energy, Minerals & Natural Resources Revised August i, 2011

Department MM OIL CONSERVATION1”11'1 c°py10 appropriate 

OIL CONSERVATION DIVISION6^ D!STRIcr Dbtrict
1220 South St. Francis Dr. MAY 1 5 2U17

Sante Fe, NM 87505 □ amended report

WELL LOCATION AND ACREAGE DEDICATION PLAT *3rd Bone Spnng sand
'API Number

30-015- 4411
2paai i*

52805
3d..I ..

RUSSELL: BONE SPRING*
‘Property Code

3{O04(e
.4ft 1>.

STEBBINS 19 FED COM
"Well Number

#133H
’OGRID No. "Operator Name

MATADOR PRODUCTION COMPANY
’Elevation

3247’
10Surface Location

UL or lot no.

I
Section

19
Township

20-S
Range

29-E
Lot Idn Feet from the

2347’
North/South doe

SOUTH
Feet from the

520’
East/West line

EAST
County

EDDY

UL or lot oo.

3
Section

19
Township

20-S
Range

29-E
Lot !dn Feet from the

1870’
North/Sooth line

SOUTH
Feet from the

240’
East/West line

WEST
Couoty

EDDY

'Dedicated Acres

155.29
'Joint or loflU Consolidation Code

C

“Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division.

BOTTOM HOLE LOCATION 
NEW MEXICO EAST 

NAD 1927 
X=565380 
Y=566327 

LAT.: N 325567617 
LONG.: W 104.1211350 

NAD 1983 
X=606560 
Y=566388 

LAT.: N 32.5568800 
LONG.: W 104.1216399

[LAST PERFORATION POINT 
NEW MEXICO EAST 

NAD 1927 
X=565470 
Y=566327 

LAT.: N 32.5567613 
LONG.: W 104.1208428 

NAD 1983 
X=6086S0 
Y=S66388 

LAT.: N 32.5568796 
LONG.: W 104.1213477

FIRST PERFORATION POINT 
NEW MEXICO EAST 

NAD 1927 
X=569936 
Y=566329 

LAT.: N 32.5567422 
LONG.: W 104.1063489 

NAD 1983 
X=611116 
Y=566390 

LAT.: N 32.5568606 
LONG.: W 104.1088534

SURFACE LOCATION 
NEW MEXICO EAST 

NAD 1927 
X=569744 
Y=566806 

LAT.: N 32.5580538 
LONG.: W 104.1069666 

NAD 1983 
X=610924 
Y=566867 

LAT.: N 32.5581722 
LONG.: W 104.1074711 

ELEV = 3247"

"OPERATOR CERTIFICATION
I htrtby certify (AoJ (Ac tn/ormafua contained Armn is true and compfcft 

(o the trst of my knauirtlgr a ad belitj. and tlml ttus orgnnizalwi nlJvr 

outu a working interest or unlmstrt mineral interest in (Ac (and including 

the pmpn&fi bottom hoIt tonlun or has a npftt to dnlt this weU <i( (Au 

location pursuant to a centred uritA an earner of sucA a mineral or 

aortinj tnlrersl. or to a lotunlnry pooimg agreement or a compulsory 

pooling order heretofore tnlsrnq by the d/vittoa

SSi
BEFORE THE OIL CONSERVATION 

DIVISION 
Santa Fe, New Mexico 

Exhibit No. 2
Submitted by:MATADOR PROD. CO. 

Hearing Date: July 20,2017

BRIAN WOOD

brian@permitswest.com
E-maD Address

(505) 466-8120
"SURVEYOR CERTIFICATION

I hereby certify Unit the ucil location shown on this 

pint wqs plotted from field notes of m'tunt surreys 

muds by me or under my sujxrnsion. and that the 

same is true to thr best of my belief.

07/03/2016

CdrtJflcot# Numbe\^/Qy^^

S:\SUR VEY\MATADOR_RESOURCES\STEB8INS_FEDERAt_1&-20S-29EJWJ33H\FINAL_PRODUCTS\LO_STE3B]NS_FEDERAL_19-20S-29£_AH_l33H_REV1 .OWG 8/S/2018 10.27:27 AM tstovoO



%
District [
1625 N. French Dr., Hobbs. NM 88240 
Phone:(575)393-6161 Fax:(575)393-0720 
District 11
811 S. First St, Artesia, NM 88210 
Phone:(575)748-1283 Fax:(575)748-9720 
District III
1000 Rio Brazos Road, Aztec, NM 87410 
Phone:(505)334-6178 Fax:(505)334-6170 
District IV
1220 S. St Francis Dr., Suite Fe, NM 87505 
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New MexitiM OIL CONSERVATION 
Energy, Minerals & Natural Res#B?8i&DISTMCT 

Department MAY 1 2 2017 
OIL CONSERVATION DIVISION

1220 South St. Francis Dr. DECEIVED 
Sante Fe, NM 87505

FORM C-102 

Revised August 1,2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT *3rd Bone Spring sand
I . I " - "n W.l'API NumtM

30-015- Vy//'
r

1
-------------- TZ——----------------

52805
^Pnftl N«m»

RUSSELL BONE SPRING*
''Property Code

317744 STEBBINS 19 FED
•Well Number

#134H
’OCRID No.

228937
"Operator Name

MATADOR PRODUCTION COMPANY
’Elevation

3242’
10Surface Location

UL or lot no. Section Township Range Lot Idn Feet from the North/Sooth Une Feet from the EastAVest iloc County

P 19 20-S 29—E — 390’ SOUTH 130’ EAST EDDY

(JLor lot ao.

4
Section

19
Township

20-S
Range

29-E
Lot Ido Feet from the

330’
North/Soatb Une

SOUTH
Feet from the

240’
East/West line

WEST
County

EDDY

>2Dedicated Acres

155.83

IJJointor Infill Consolidation Code “Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division.

BOTTOM HOLE LOCATION 
NEW MEXICO EAST 

NAD 1927 
X=565364 
Y=564787 

LAT.:N 32.5525286 
LONG.: W 104.1211960 

NAD 1983 
X=606544 
Y=564848 

LAT.: N 32.5526469 
LONG.: W 104.1217008

BEFORE THE OIL CONSERVATION 
DIVISION 

Santa Fe, New Mexico 
Exhibit No. 3

Submitted by:MATADOR PROD. CO. 
Hearing Date: July 20,2017

LAST PERFORATION POINT 
NEW MEXICO EAST 

NAD 1927 
X=565454 
Y=564787 

LAT.: N 32.5525282 
LONG.: W 104.1209039 

NAD 1983 
X=606634 
Y=564848 

LAT.: N 325526465 
LONG.: W 104.1214087

FIRST PERFORATION POINT 
NEW MEXICO EAST 

NAD 1927 
X=569939 
Y=564789 

LAT.: N 32.5525090 
LONG.: W 104.1063474 

NAD 1983 
X=611119 
Y=564850 

LAT.: N 325526275 
LONG.: W 104.1068518

SURFACE LOCATION 
NEW MEXICO EAST 

NAD 1927 
X=570139 
Y=564849 

IAT.:N 32.5526727 
LONG.: W 104.1056989 

NAD 1983 
X=611319 
Y=564910 

LAT.: N 32.5527912 
LONG.: W 104.1082033 

ELEV = 3247

"OPERATOR CERTIFICATION
/ hereby certify tivii thr mfarmahon cvnlntnrd hrmn ts tnm orvt compUt' 

le the best of mif Lnouicdge and belief, and that this organization eilhtr 

t 4 wnrtuij uilcmj or nnlmsnt mineral interest ui th* tnnd inrludiiyt 

tk< proposed Ml am holt location or has a right to drill (Ms tied a/ Mis 

location purtvuil to a cord met twi/i an otrner aj ruth <j mineral or 

trariinj mfertsl. or to a Mlun/ary pooling ogmment or a compulsory 

pooling o rtrr hr rr Inf err *nlrrft by tht dunsion.

Stature Data

BRIAN WOOD
Printed Noma

brian @ permitswest. com
E-mafl Address

(505) 466-8120
^SURVEYOR CERTIFICATION

l hereby certify that the well lorntion shown on this 

pint iran* ptoltft from fietti notes of artuot .tuner/* 

made by me or under my euprrn.<\on. nml I hat tht 

same is (rue to th* best of my belief.

04/07/2016

S:\SURVEY\MATADOR_RESOURCES\STE8BINS_FEOERAL_19-20S.2flE_AH_134H\FINAL_PROOUCTSy.O_STEBBINS_FEDERAL_I9-20S-29E_AH_134H.DWQ </18/2018 7:32:51 AMjstwil
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Summary of Interests
MRC Delaware Resources, LLC 

Working Interest
55.117284%

Voluntary Joinder 17.862406%

Compulsory Pool Interest Total: 27.019770%

Interest Owner: Description: Interest:
Sharbro Energy, LLC Uncommitted Working Interest Owner

2.836425%

Trigg Oil & Gas Limited Partnership Uncommitted Working Interest Owner

Uncommitted Working Interest Owner

22,725224%

EOG Resources Assets LLC 0.945492%

Pamela J. Burke, as Trustee of the P.I.P. 1990 Trust Uncommitted Working Interest Owner 0.128146%

T. I. G. Properties Uncommitted Working Interest Owner 0.128146%

Pamela J. Burke, as Trustee of the Claire Ann Iverson 
Revocable Living Trust UTA dated November 22, 2005

Uncommitted Working Interest Owner
0.064072%

Pamela J. Burke, as Trustee of the Siegried James 
Iverson, III Revocable Living Trust UTA dated 
November 18, 2005

Uncommitted Working Interest Owner

0.064072%

Marian Welch Pendergrass Uncommitted Working Interest Owner 0.014239%

Van S. Welch II Uncommitted Working Interest Owner 0.014239%

James Gray Welch Uncommitted Working Interest Owner 0.014239%

Robert Welch Gillespie Uncommitted Working Interest Owner 0.014239%

Erin L. Cofrin Revocable Trust Uncommitted Working Interest Owner 0-014239%

Van P. Welch, Jr. Uncommitted Working Interest Owner 0.014239%

Stebbins 19 Fed Com #133H ^ IIMUICM



Summary of Interests
Interest Owner: Description: Interest:

Uncommitted Working Interest Owner

Phoebe Welch 0.014239%

Bryan W. Welch Uncommitted Working Interest Owner 0.004745%

Becky Panek Uncommitted Working Interest Owner 0.004745%

Stacy Welch Green Uncommitted Working Interest Owner 0.004745%

Saunders Thomas Welch Uncommitted Working Interest Owner 0.003559%

Michael Irwin Welch Uncommitted Working Interest Owner 0.003559%

Wendell Terry Welch Uncommitted Working Interest Owner 0.003559%

Phoebe J. Welch, Trustee of the Phoebe J. Welch
Trust dated July 27, 2006

Uncommitted Working Interest Owner
0.003559%

% Matador
<ivvr--------------Stebbins 19 Fed Com #133H



Summary of Interests
MRC Delaware Resources, LLC
Working Interest

71.327057%

Voluntary Joinder 23.115443%

Compulsory Pool Interest Total: 5.557500%

Interest Owner: Description: Interest:
Sharbro Energy, LLC Uncommitted Working Interest Owner

3.670635%

Uncommitted Working Interest Owner

EOG Resources Assets LLC 0.01223545%

Pamela J. Burke, as Trustee of the P.I.P. 1990 Trust Uncommitted Working Interest Owner 0.165830%

T. I. G. Properties Uncommitted Working Interest Owner 0.165831%

Pamela J. Burke, as Trustee of the Claire Ann Iverson 
Revocable Living Trust UTA dated November 22, 2005

Uncommitted Working Interest Owner
0.082915%

Pamela J. Burke, as Trustee of the Siegried James 
Iverson, III Revocable Living Trust UTA dated
November 18, 2005

Uncommitted Working Interest Owner

0.082915%

Marian Welch Pendergrass Uncommitted Working Interest Owner 0.018426%

Van S. Welch II Uncommitted Working Interest Owner 0.018426%

James Gray Welch Uncommitted Working Interest Owner 0.018426%

Robert Welch Gillespie Uncommitted Working Interest Owner 0.018426%

Erin L. Cofrin Revocable Trust Uncommitted Working Interest Owner 0.018426%

Van P. Welch, Jr. Uncommitted Working Interest Owner 0.018426%

Phoebe Welch Uncommitted Working Interest Owner 0.018426%

£in at a dar
w—Stebbins 19 Fed Com #134H



Summary of Interests

Interest Owner: Description: Interest:

Bryan W. Welch

Uncommitted Working Interest Owner

............... 0.006141%

Becky Panek______________________________________

Uncommitted Working Interest Owner

0.006141%

Stacy Welch Green

Uncommitted Working Interest Owner

0006141%

Saunders Thomas Welch

Uncommitted Working Interest Owner

0.004606%

Michael Irwin Welch

Uncommitted Working Interest Owner

0.004606%

Wendell Terry Welch

Uncommitted Working Interest Owner

0.004606%

Phoebe J. Welch, Trustee of the Phoebe J. Welch Uncommitted Working Interest Owner

Trust dated July 27, 2006 0.004606%

£ ittatauar 
Vv*"—Stebbins 19 Fed Com #134H



MRC Delaware Resources, LLC
One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 972.371.5241 • Fax 214.866.4883 
SDrvor@matadorresources.com

Sam Pryor
Senior Staff Landman

April 20,2017

VIA CERTIFIED RETURN RECEIPT MAIL

Yates Energy Corporation 
P.O. Box 2323 
Roswell, NM 88202

Re: Stebbins 19 Fed Com #133H Participation Proposal
SHL: NE4SE4, BHL: NW4SW4 of Section 19, Township 20 South, Range 29 East 
Eddy County, New Mexico

Yates Energy Corporation,

Please allow this well proposal to replace the previous proposal for the Stebbins19 Fed Com #133H dated 
April 11,2017. Matador identified an error in the previous proposal and is providing this new proposal for 
your review. We apologize for any inconvenience caused by our error and please feel free to contact me 
should you have any questions.

MRC Delaware Resources, LLC and its operating company Matador Production Company (collectively 
“MRC”) propose the drilling of the Stebbins 19 Fed Com #133H well (the “Well”), located in the N2S2 of 
Section 19, Township 20 South, Range 29 East, Eddy County, New Mexico, to test the Bone Spring 
formation. The estimated cost of drilling, testing, completing, and equipping the Well is $6,574,417 as 
itemized on the enclosed Authority for Expenditure (“AFE”) dated March 27,2017.

The Well will be drilled to a total vertical depth of 9,045’ and a total measured depth of 13,234’, producing 
a treatable lateral of approximately 4,453’ within the Bone Spring formation.

MRC is proposing to drill the Well under the terms of a modified 1989 AAPL form of Operating Agreement 
(“OA”) covering 320 acres, being the S2 of Section 19, Township 20 South, Range 29 East, Eddy County, 
New Mexico covering Limited to those formations from a depth of6,000 feet beneath the surface down to 
the top of the Strawn formation found at approximately 10,376 feet on the Schlumberger Dual Laterolog 
Micro SFL Log for the Stebbins GQ Fed Com # 1 Well, located 660 feet FNL and l ,980 feet FEL in Section 
20, Township 20 South, Range 29 East, NMPM (“Contract Area”) pursuant to the following terms:

• 100/300/300% Non-consent penalty

• $7,000/$700 Drilling and Producing overhead rate

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the 
space provided below, sign and return one (1) copy of this letter along with your geological well 
requirements, the AFE, and the OA to the undersigned.

BEFORE THE OIL CONSERVATION 
DIVISION 

Santa Fe, New Mexico 
Exhibit No. 6

Submitted by:MATADOR PROD. CO. 
Hearing Date: July 20,2017



Yates Energy Corporation will own approximately 0.14756985% working interest in the Well, subject to 

title verification.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of 
the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFE is 
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest 
owner shall be responsible for its proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,

MRC Delaware Resources, LLC

Sam Pryor

Enclosure(s)

Please elect one of the following and return to sender.

Party hereby elects to participate for its proportionate share of the costs detailed in the enclosed 
AFE associated with the Stebbins 19 Fed Com #133H.

Party hereby elects not to participate for its proportionate share of the costs detailed in the enclosed 
AFE associated with the Stebbins 19 Fed Com #133H.

______  I / We are interested in selling our interest in the Contract Area, please contact us to discuss.

Yates Energy Corporation

By: 

Title:

Date:



MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE • 5400 LBJ FREEWAY • SUITE 1600 • DALLAS, TEXAS 79240 

Phono (972) 271<6200 • Pox (972) 371-6201

_________ ESTIMATE OP CQ9T8 AND AUTHORIZATION FOR EXPENDITURE_________

DATE: March 27. 2017 AFENO.:

WELL NAME: Stebblns 18 Fed Com #133H FIELD: Bone Spring

LOCATION: N/2S/2 Sec. 19, T20S-R29E MOrTVD: 13,234'/9,045*

C0UNTYI8TATE: Eddy LATERAL LENGTH: 4.453*

MRCWI:

GEOLOGIC TARGET: 3rd Boris Spring

REMARKS: OrHI, complete, and equip a horizontal 3rd Bone Spring well with 15 stages.

INTANGIBLE COSTS
Land/Legal/Regulatory 

Location* Surveys S Damages 
Drilling
Cementing & Float Equip 
Logging / Formation Evaluation 
Mud Logging 
Mud Circulation 8yetem 
Mud & Chemical*
Mud / Wastewater Disposal 
Freight/Transportation 
Rig Supervision / Engineering 
Drill Bits 
Fual&P

DRILLING
COSTS

--------- 3Tto5~
------ tost

WM

COMPLETION
COSTS

PRODUCTION
COSTS FACILITY COSTS

- T

TOTAL
COSTS

------ 87>55“
227.600

----- 55J356"
<3,56o 6.000 66,000

201,000

"15335"
37.470

~Cooo~

5<.8od >0,000

153.000
<5.000

201.000
EBB"

19,460

TESST
>2.006

“I5355"
67 600

69.300
37.000

3,200

"WiSHT
“7W
“133355"

' <5.355'

Orta 6 Comptotton Overhead 
Plugging & Abandonment
Directional Drilling, Surveys 
Completion Unit, Swab, CTU 
Perforating. Wlreltna. SOcfclbw 
High Proseuro Pump True*

9.000
460.000

~ 8.866

<66,666

Sthnulitlon Flowback ft Dtsp

tneurenca
Labor
Rente) • Surface Equipment 
Rental - Dosrnhote Equipment 
Rental • Living Quarters 
Contingency

46,666
8>,666

12.000

—55355* 
1.X0.660

<6,866

>4,946
6>,606

<66,866 4.600

4d,666
W

B,66o'
103.066

'58.666'

“3365"
TBB"

'5>.oar 
i»,8oo" 
>6.666'
69.300

467.000

15555"

<06.666
88.600

—57555“
—52503" 

<.><6,666 
<88.666

"5355"

64.648'
102.600
146.005

102.039

28,670

290.013
1,000

2320 6.270

88,600
72340

398.142

TOTAL INTANGIBLES > 2,142,922 3,090,139 48,020 90,970 5,356,943

TANGIBLE COSTS
Surface Casing 
Intermediate Casing 
Drilling Liner 
Production Casing 
Production Uner 
TUhlng 
Wellhead
Packets, Liner Hangers 
Tanks
Production Vessats 
Row Lines 
Rod string
Artificial Lift Equipment 
Compressor 
tastanation Costs 

Surface Pumps 
Moo-eontroQable Surface 

Non-controOabla Downhole 
Downhole Pumps 
Measurement & Meter Installation 
Gas Conditioning / Dehydration 
Interconnecting Faculty Piping 
Gathering / Bulk Lines 
Valves, Dumps, Controllers 
Tank / FeellHy Containment 
Flare Stack 
Electrical f Grounding 
Communications / 8CADA 
Instrumentation / Safety

DRILLING
COSTS

-------55355“
-------OTT
-------- 55355"

284.>79~

COMPLETION
COSTS

PRODUCTION
COSTS FACILITY COSTS

t ---

TOTAL
COSTS

------ 53355"
------ S5553"
------ 53355"

634.W6

TT355
8,ob6 65666

46.676
46,600

TOTAL TANGIBLES » 449,193

46,676
91.000

4o.ooo
<66.666

48,606

S3ST
<66.606'
88.666
48.066"

'48,666

36.600
8.666

66.600

“35555

88,866 14.000

30,000

86,666

86.666

“55355
"7355

25,200
10,000 25,000

68.500~S3BT
■35355

79.600

30.000

"35355
2o!o6o

“57555

388,600
35.000

1,214,498

TOTAL COSTS* 2,891,019 3,108,338 397,699 490,470 6,674,417

PREPARED BY MATADOR PRODUCTION COMPANY:

Drilling Engineer. PaetdiWBim 

Completions Engineer Matt Ben

Production Engineer. RaJwsh Pstd

Team Lead - WTX/NM

MATADOR RESOURCES COMPANY APPROVAL:

AFE - Version 3



MRC Delaware Resources, LLC
One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 972.371.5241 • Fax 214.866.4883 
sDrvor@matadorTesources.com

Sam Pryor
Senior Staff Landman

April 20,2017

VIA CERTIFIED RETURN RECEIPT MAIL

Yates Energy Corporation 
P.O. Box 2323 
Roswell, NM 88202

Re: Stebbins 19 Fed Com #134H Participation Proposal
SHL: SE4SE4, BHL: SW4SW4 of Section 19, Township 20 South, Range 29 East 
Eddy County, New Mexico

Yates Energy Corporation,

Please allow this well proposal to replace the previous proposal for the Stebbinsl9 Fed Com #134H dated 
April 11,2017. Matador identified an error in die previous proposal and is providing this new proposal for 
your review. We apologize for any inconvenience caused by our error and please feel free to contact me 
should you have any questions.

MRC Delaware Resources, LLC and its operating company Matador Production Company (collectively 
“MRC”) propose the drilling of the Stebbins 19 Fed Com #134H well (the “Well”), located in the S2S2 of 
Section 19, Township 20 South, Range 29 East, Eddy County, New Mexico, to test the Bone Spring 
formation. The estimated cost of drilling, testing, completing, and equipping the Well is S6,574,417 as 
itemized on the enclosed Authority for Expenditure (“AFE”) dated March 27,2017.

The Well will be drilled to a total vertical depth of9,050’ and a total measured depth of 13,632’, producing 
a treatable lateral of approximately 4,463’ within the Bone Spring formation.

MRC is proposing to drill the Well under the terms of a modified 1989 AAPL form of Operating Agreement 
(“OA”) covering 320 acres, being the S2 of Section 19, Township 20 South, Range 29 East, Eddy County, 
New Mexico and limited to those formations from a depth of 6,000 feet beneath the surface down to the 
top of the Strawn formation found at approximately 10,376 feet on the Schlumberger Dual Lalerolog Micro 
SFL Log for the Stebbins GQ Fed Com #1 Well, located 660 feet FNL and 1,980 feet FEL in Section 20, 
Township 20 South, Range 29 East, NMPM (“Contract Area”) pursuant to the following terms:

• 100/300/300% Non-consent penalty

• $7,000/5700 Drilling and Producing overhead rate
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MRC requests that you indicate your election to participate in the drilling and completion of the Well in the 
space provided below, sign and return one (I) copy of this letter along with your geological well 
requirements, the AFE, and the OA to the undersigned.

Yates Energy Corporation will own approximately 0.14756985% working interest in the Well, subject to 

title verification.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of 
the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFE is 
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest 
owner shall be responsible for its proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,

MRC Delaware Resources, LLC

Enclosure(s)

Please elect one of the following and return to sender.

Party hereby elects to participate for its proportionate share of the costs detailed in the enclosed 
AFE associated with the Stebbins 19 Fed Com # 134H

Party hereby elects not to participate for its proportionate share of the costs detailed in the enclosed 
AFE associated with the Stebbins 19 Fed Com #134H

1 / We are interested in selling our interest in the Contract Area, please contact us to discuss.

Yates Energy Corporation

By: 

Title:

Date:



MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE • 5400 LBJ FREEWAY ■ 8UITE 1600 • DALLAS, TEXAS 75240 

Phone (973) 3714200 • Fax (972) 3714201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

PATE: March 27.2017 AFE NO.:

FIELD:

mqttvd:

LATERAL LENGTH:

no Spring well with 15 stages.

well NAME: Stebblns 19 Fed Com 0134H Bone Spring

LOCATION: S/2S/2 Sec. 19. T20S-R29E 13,632*/9.050*

COUNTY/STATE: Eddy 4.463*

MRCWt

GEOLOGIC TARGET: 3rd Bone Spring

REMARKS: Drill, complete, and equip a horizontal 3rd Be

INTANGIBLE COSTS

DRILLING
C08T8

COMPLETION
COSTS

PRODUCTION
COSTS FACILITY COSTS

TOTAL
COSTS

Land / Legal / Regulatory 1 61,700 i § i —1 61,

Location. Survey* A Oamagee 161,500 13,000 5555" 56,000 227,500

Drilling 654,200 654200

Cementing & Float Equip £61.666 201000
Logging / Formation Evaluation - 4,000 -

5353"

Mud Logging 19,450 1M66
Mud Circulation 8yetem 37.370 37370
Mud A Chemlcate 51 £00 20.000 77355"

Mud / Wastewater Disposal 153,000 - 155,000

Freight / Transportation 15,000 12,000 * 27,000

Rig Supervision / Engineering §1400 ----------------57355" 3,200 18,500 172.600

Drill Bits riooo 72200

Fuel ft Power 69,300 - 69,300

water 37,000 450.000 457,000

Prig ft Completion Overhead 9000 6,600 16,500

Plugging ft Abandonment - -
Directional OrflOng. Surveya 160,000 196,000

Completion Unit, Swab, CTU - 40,000 12.000 52,000

Perforating, Wireline. SteWine - 97.000 - 67.000

High Presaure Pump Truck - ----------------353®" ----------------75OT"
*

62.500

Stimulation - 1,710000 1,710,000

Stimulation Howback ft oiap - 150000 4,500 155.000

Ineurance 24.943 24.943

Labor eti.sab 9.000 6.000 - 102.500

Rental • Surface Equipment 40.06d 103.055' T653" 3,800 148.066

Rental - Downhole Equipment 37.600 28,000 ----------------65.000

Rental • Living Quarters 44,570 26,570 7355" 1.300 72,440

Contingency 166.036 280.013 53ST 8,270 333,142

TOTAL INTANGIBLES > 2,142422 3,080,138 46,020 90470 8489449

ORILUNG COMPLETION PRODUCTION TOTAL

TANGIBLE COSTS COSTS COSTS COSTS FACILITY C09T8 COSTS

Surface Casing f 55333 $ 4 6 “I---------------- 33355"

intermediate Casing 43 515

Drilling Uner 65.450 ----------------55355"

Production Casing 254,>78 234.778

Production Uner • -
Tubing - 40,075 40,075
Wellhead ---------------4iW 40,000 81,000
Packers, Uner Hangers 8,000 23,200 - 33400
Tanks - * 120.000 120.000
Production Vessels - 40,000 ----------------44.606 84,000

Row Lines - 46,000 -
45,o6o

Rod string - - -
Artificial UR Equipment - 44.000 45,000
Compressor • • - •
Installation Costs - 30,000 56,500 88.500
Surface Pumps • 5 000 • ----------------- 5355"
Non-control table Surface - - 40,000 40,000
Non-controUable Downhole - * -
Downhole Pumps • -
Measurement ft Meter installation - 14.000 79,500
Gas Conditioning / Dehydration - - -
Interconnecting Facility Piping - - -
Gathering I Bulk Lines - 30,000 30,000
Valves, Dumps, controllers - -
Tens / pecnity containment -

------------ ’"©.553“ 90,000
Flare Stack -

---------------->6.666 S6.666

Electrical t orounong ----------------u.w ------------------7335" 37,000
communications / scada - • -
Instrumentation l Safety 10.000 25.000 36.000

TOTAL TANGIBLES > 449,193 26,200 381,879 389,800 1,214,468

TOTAL COST8> 2,691,019 3.1083)8 397499 480470 6,874,417

NON OPERATING PARTNER APPROVAL:

Company Name: Working Interest (%): Tax ID:

Signed by: Date:

Title: Approval: Yes No (markons)

AFE - Version 3



Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly 
sworn, on oath says:

That he is the Publisher of the 
Carlsbad Current-Argus, a 
newspaper published daily at the 
City of Carlsbad, in said county of 
Eddy, state of New Mexico and of 
general paid circulation in said 
county; that the same is a duly 
qualified newspaper under the iaws 
of the State wherein legal notices 
and advertisements may be 
published; that the printed notice 
attached hereto was published in the 
regular and entire edition of said 
newspaper and not in supplement 
thereof on the date as follows, to wit:

June 202017

That the cost of publication is 
$235.54 and that payment thereof 
has been made and will be

Subscribed and'sworn to before me
day of .J&D/ 7

My commission Expires W/3/6-/

Notary Public

nn o a.
OFFICIAL SEAL 

CYNTHIA ARRE00N00 

Notary Public 

State of New J 

My Comm. Expires^

w Mexico/

i

%nC20,2017

(STATE OF NEW MEXICd 
ENERGY, MINERALS 

AND NATURAL 
RESOURCES 

DEPARTMENT 
OIL CONSERVATION 

1 DIVISION 
SANTA FE, NEW MEXICO

Revocable Living (drilled from a surface.
Trust UTA ’ did.- No-' 
vember 22/ 8005. and 
tier successors, heirs 
and/or devisees; Pa
mela >- Burke, as
Siegrted James Iver ’ed, lntenral for this, 

. son. III Revocable Uv- feaf wlltemam wftHln 
inn Trust UTA dtd. Ithe 330-foot standard:

'location in .the NE/4 
SE/4 (Unit D to a! 
standard bottom hole 
location In the NW/4. 
SW/4 (Lot 3) of Sec-; 
itlon 19. The complet-
i - ■ • *

{The • State of New.
Mexico through its OH' 
.■Conservation Division
hereby gives notice ___
pursuant to law and t; heirs 
jthe Rules and Regute- . devisees;

November 18, 2005, offset required by the! 
and her successors, Mes. Atsoto be cort- 
helrs and/or (sidered will be the
devisees; Maria* cost of drilling 'and 
Welch Pendergrass; (completing said welj 

■ and her successors, iand the allocation of 
and/or the cost thereof as 

Van S. i well as actual operafc
Slops of the Division of I Welch l|, and his sue- 'fng costs and charts 
(the following . public !| cessors, heirs and/or forsupervteion, desjg- 
jhearlng to be held at devisees; James Gray nation of Matador.
.8:15 A.M. on July 6, | Welch, and His sue- —
2017, in the Oil Con- cessors, heirs and/or 

devisees; Robert 
Welch Gillespie, and 
his successors, heirs 
and/or devisees; Erin 
L. Coffin Revocable

, servattofl, Division 
'HearmS'floQm at 1220 
South st, Fra.nds, San
ta Fe, New Mexico, 

. before , an examiner 
: duly appoint for the 
■ hearing. If you are an 
individual with a disa-

Production- . Company 
as operator of the well 
and a >200% charge 
for risk involved in 
driltlngsaid well. Said 
area Is located--ap
proximately 11 miles

Trust, and her sue* j northeast of Carlsbad, 
cessors, heirs and/or NM 
devisees; Van . P.

} blllty who is in need of ; Welch; Jr., and fils 
ja . reader, amplifier, successors,' _■ Jheirs
/qualified sign tan-, 
i guage interpreter, or 
. any other form of aux-
■ illary aid or service to.
■ attend or participate 
i in the hearing, please
contact:' Florene Da
vidson at 505-476- 

,3458 or.through the 
New Mexico Relay 

'Network, 1-800-659- 
1779 tv June 26, 2017. 
.Public documents in-, 
(eluding the agenda' 
'apd minutes, oan be 
provided in various 

slhle forms^

and/or , devisees; 
Phoebe Welch,, and 
her successors, heirs 
and/or devisees; Bry
an W. Welch, and his 
successors, • ; heirs
amVor^^^dgvlsees;

successors, heirs 
and/or devisees; S1» 
cy Welch Green, and 
her successors, heirs 
and/or devisees; Sa
unders Thomas 
Welch, and his sue 
cessors, heirs and/or

i -i devisees: Michael Ir-
, Please contact ^rin Welch, and his
I Florene Davidson if a successors, heirs 
■ summary or other 
type of accessible 

(form Is needed.

, STATE OF1 NEW MEXICO TO;
■ All named parties and 

persons having any

, and/or devisees; 
Wendell Terry Welch, 
and his successors, 
heirs and/or
devisees; Phoebe J. 
Welch, Trustee of the 
Phoebe J. Welch 
Trust dtd. July, 27,

right, title, Interest or ( 2006, and her suc-
j claim in the following 

cases and notice 
l to the public.
i

j (NOTE: AH land de-
■ scriptions herein refer
| to the New Mexico 
I Principal Meridian 
| whether or not 50 stated.)

cessors, heirs and/or 
devisees; and Trigg 
'Oil & Gas Limited' 
(Partnership, and its 
successors, ■ heirs 
and/or devisees.........

TSASE 15747; Appli- 
tcation of ’ Matador 
(Production Company, 
for a non-standard■To; Yates Energy

■ Corp., and its succes- spacing and proration
■ sors, heirs and/or j .unit and compulsory 
devisees; Sharbro En- pooling, Eddy County, 
ergy LLC, and Its sue-! New Mexico. Appli- 
cessors, heirs and/or 1 cant in the above- 
devisees; . Santo (styled cause seeks an 
Legado LLC, and its (.’order (1) creating a 
successors, heirs; non-standard, 155,29-
and/or devisees; John 
A. Yates, and his suc
cessors, heirs and/or 
.devisees; EOG Re
sources Assets LLC, 
end Its successors; 
heirs and/or;
devisees; Pamela J. 
.Burke, as Trustee of 
(the PIP 1^90 Trust,! 
and her successors/

■ heirs and/or
'devisees; TIG Proper
ties, and its succes
sors, heirs and/or

acre, more or' less,: 
spacing and proration; 
(unit comprised of the 
N/2 S/2 of Section 19, 
(Township 2b South,. 
(Range 29 Ea'st, Eddy; 
County, New Mexico! 
land (2) pooling all un-i 
.committed Interests. 
■In thC/Bone Spring for- 
matioVunderiying this* 1 
acreage. Said non-, 
standard unit is to be. 
dedicated to appli-1

___  Jcant's, proposed
devisees; Pamela J., iStebbins 19 Federal
Burke, as Trustee of .No. 133H Well, which
th&Claire Ann. brers.on ;wil) be horizontally
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Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly 
sworn, on oath says:

That he is the Publisher of the 
Carlsbad Current-Argus, a 
newspaper published daily at the 
City of Carlsbad, in said county of 
Eddy, state of New Mexico and of 
general paid circulation in said 
county; that the same is a duly 
qualified newspaper under the laws 
of the State wherein legal notices 
and advertisements may be 
published; that the printed notice 
attached hereto was published in the 
regular and entire edition of said 
newspaper and not in supplement 
thereof on the date as follows, to wit:

June 202017

That the cost of publication is 
$235.54 and that payment thereof 
has been made and will be 
assessed as couri'cocts.

—-

sworn to before me
-/ul—- 00/ 7

Subscribed anc 
this.30 day of.

iftCSfa' (jLaa.
My commission Expires

Notary Public

OFFICIAL SEAL 
CYNTHIA ARREOONDO 

Notify Public 
' State of New Morico .•
My Comm. Expires ■3( L3fr3-l

^

ntivvi 11 iviinuvai
AND NATURAL 

RESOURCES 
DEPARTMENT 

OIL CONSERVATION 
DIVISION

" i ™ ' ' and/or devisees;1 Pa- ed Interval for . this:
June 20,2017 me|a j. Barker as well will remain within '

Trustee of the the 330-foot'standard 
STATE OF NEW MEXICO sfegried James Iver- offset required by the 

ENERGY; MINERALS son, HI Revocable Liv- rules. Also to be con
ing Trust1 UTA dtd. sldqred Will, toe the 
November 18, 2005, cost of. drilling and 
and her successors, completing .said well 
heirs and/or and the allocation of
devisees: Marian the cost thereof as 1

SANTA FE, NEW MEXICO. Welch Pendergrass, well as actual operat-'
^ . land her successors, |ng costs and charges

The State of New ^ fairs and/or for supervision, desig-
Mexico through ItsOil;devisees: Van S. nation of' Matador
Conservation Division | welch II, and his sue-..Production Company 
Hereby gives notice. cessors, heirs and/or as operator of the well 
pursuant to law and | devisees; James Gray and m 200% charge |
the Rules and Reg]ula- welch, and his sue- for risk, involved in;
tipns of the Division of cessors, heirs and/or drilling said well. Said 
the following public1 devisees; Robert larea is located ap-; 
hearing to be held at Welch Gillespie, and proximate^ 11 miles 
8:15 A.M. on July' 6, i,is successors, heirs northeast of Carlsbad, I 
.2017, in the Oil Con- and/or devisees; Erin NM.- !
servation Division L. Cofrin Revocable'----------——----------- 1
Hearing Room at 1220, Trustj and her suc- 
South St. Francis, San-1 cessors, heirs and/or 
ta Fe, New Mexico, | devisees; Van P. 
before an examiner' Welch, Jr., and his 
duly appoint for the successors, heirs 
hearing, if you are an and/0r devisees; 
individual with a disa-) phoebe Welch, and 
bility who is In need of! her successors, heirs ‘ 
a ,amP‘"er' '.and/or devisees; Bry-
quallfied sign Ian- an w. Welch, and his 
guage interpreter, or successors, heirs 
any other form of aux- and/or devisees;
Diary aid or service to facky panek, and her 
attend or participate successors, heirs 
in the hearing, please and/or devisees; Sta- 
contact: Florene Da- cy Weich Green, and
Y'dfon at 505-476- h^r successors, heirs 
3458 or through the and/or devisees; Sa- 
New Mexico Relay unders Thomas.Network 1-800-659- &e|ch, and his SUCJ 
1779 by June 26, 2017. cessors, heirs and/or ,
Public documents in- devisees; Michael lr-' 
eluding the agenda win welch, and his 
and minutes, can be successors, heirs
provided in various
aacessibie forms. ______ ____^ _____ ^
Please contact and h|s successors',
Florene Davidson if a heirs and/or

and/or ' devisees; 
Wendell Terry Welch,

Summary 
type of 
formis needed.

or other devisees; Phoebe J. 
accessible we|ch, Trustee of the

Welch
STATE OF 

NEW MEXICO TO: 
All named parties and 
persons having any 

right, title, interest or 
claim in the following 

cases and notice 
to the public.

Phoebe J.
Trust dtd. July 27, 
2006, and her suc
cessors, heirs and/or 
devisees; and. Trigg, 
Oil & Gas- Limited 
Partnership, and its 
successors, heirs 
and/or devisees.

(NOTE: All land de
scriptions herein refer 
to the New Mexico 
Principal Meridian 
whether or not so stated.)

To: Yates Energy
Corp., and its succes
sors, heirs and/or 
devisees; Sharbro En
ergy LLC, and its suc
cessors, heirs and/or 
devisees; Santo 
Legado LLC, and its 
successors. heirs 
and/or devisees; John 
A. Yates, and his suc
cessors, heirs and/or 

. devisees; EOG Re
sources Assets LLC, 
and its successors,, 
heirs and/or:
devisees; Pamela J. i 
Burke, as Trustee of! 
the PIP 1990 Trust, I 
and her successors, | 
heirs and/or j
devisees: TIG Proper- : 
ties, and its succes- , 
sors, heirs and/or 
devisees; Pamela J.; 
Burke, as Trustee of I 
the Claire Ann Iverson ! 
Revocable Living ’ 
Trust UTA dtd. No
vember 22, 2005, and 
her successors, heirs

CASE 15748: ' Appli
cation of Matador1 
Production Company 
for a non-standard., 
spacing and proration 
unit and compulsory' 
pooling, Eddy County,. 
New Mexico. Appli
cant in the above-; 
styled cause seeks an 
order (1) creating a 
non-standard, 155.83- 
acre, more or less.! 
spacing and proration j 
unit comprised of the j 
S/2 S/2 of Section 19, j 
Township 20 South, 
Range 29 East, Eddy. 
County, New Mexico i 
and (2) pooling ail un-1 
committed Interests; 
in the Bone Spring for- \ 
/nation underlying this 
acreage. Said non- 
standard unit is-to be 
dedicated to appli
cant’s proposed 
Stebbins 19 Fed Com 
No. 134H Well, which 
will be horizontally 
drilled from a surface 
location in the SE/4 
SE/4 (Unit P) to a 
Standard bottom hole 1 
location in the SW/4: 
SW/4 (Lot 4) of Set- ’ 
tion 19. The cornpiet-
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