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DISTRICT | State of New Mexico Porm C-102
R Energy, Minerals & Natural Resources Department m‘;:::, pes . 2010
TRl amasgme OIL CONSERVATION DIVISION Dinrs Ofin
%‘f:#' 1220 South St. Francis Dr.

- 54 9 i 1) Santa Fe, New Mexico 87505 CAMENDED REPORT

Dr., Banis P, NM ¥7503
Fhone: L‘!BM'I()-MM(M ) £16-3462

WELL LOCATION AND ACREAGE DEDICA’ IIO%LAT
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AP Numher
2b:0\%- 4349% :
\ CORRAL CANY ON FEDERAL (/DM 13H
RID No. Cperatr Mo "~ Blevation
ODHARBED XTO ENERGY 2912
o b
ULoriotNo. | Section | Tewaship | Range Lot idn Feet from the mumi/'somm Foet ffom tho EagtAVest lins Couny
P 6 258 29-B 190 SOUTH 520 EAST EDDY
Dottom Tlole Locatian If Difforent From Strfoce
(L of Iot No. Section | Township Range Lot idn Feciitomthe | Noh/Soathime |  Feel from fhe EasvWes! lims County
M 17 25-§ 29-E 200 SOUTH 335 WEST EDDY
—Dedicacd Aves | Joiwiar afil Consolidution Code | Onder No.
28 I N S _
'NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APFROVED BY THE DIVISION

4 !
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%mgm NAD 83 NME
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OPERATOR CERTIFICATION
1 hexedy centlly @at the xformetion herels b trus and
complets to G0 best of ary knowladys end belial, aod
bt thfs ovganlation eftber owins o working lnssress or
wajssspd rolnirs] intarest & ths fod inetoding tho
proposad bottoes hasds location or bas a right ro &l diis
well st s focation pusazn o 8 costract with &n owser
aof soc mitersd or working lnterest, or 10 & vohuntary
poclicg arder
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SURVEYOR CERTIFICATION
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ad cowrnes o the bevt of iy belief,
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Santa Fe, New Mexico
Exhibit No. 1
Submitted by:

XTO ENERGY INC

Hearing Date: March 30, 2017

BEFORE THE OIL CONSERVATION DIVISION



Form 3160-5
201 UNITED ST. FORM APPROVED
(June 2015) DEPARTMENT OF THE nmron OMB NO. 1004’4:0131l

' BUREAU OF LAND MANAG
o SUNDRY NOTICES AND Rsmnmﬂ@had Field | Ot
abandoned well, Use fomrgwo.a (APD) mrmf;%@ﬂ‘ag@r CG Wm Allottes or Tribo Name

7. i Unit orCAlAgraenient. Name and/or No.

SUBMIT IN TRIPLICATE - Other Instructions on page 2
1. Typeof Well 8. Well Name and No.
CORRAL CANYON

FEDERAL COM 13H

gOﬂWell 0 Gas Well [ Other
2. Name of Cantzct: STEPHANIE RABADUE 9, APl Well No.
XTO ENERGY INCORPORATED E-Mall: stephanle_rabadue@xtoenargy.com 0-015-43493-00-X1
3a. Address 3b. Phone No. (include area code) 10 Fneldmdl’ool
500 W ILLINOIS STREET SUITE 100 Ph: 432-820-6714 LLow LAKE-BONE PRING. SE
MIDLAND, TX 79701
4. Location of Well  (Footage, Sec., T, R., M., or Survey Description) _ 11. County or Parih, State
Sec 6 T26S R20E SESE 180FSL 520FEL EDDY COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
& Notice of Intent O Acidize - 3 Deepen O Production (Start/Resume) 0 Water Shut-Off
{3 Alter Casing O Hydraulic Fracturing  (J Reclamation O Well Integrity
O Subsequent Report O Casing Repair ) New Construction () Recomplete @ Other
() Final AbandonmentNotice | () Change Plans O Plugend Abandon (3 Temporarily Abandon Change to Original A
0 Convert to Injection £ Plug Back 3 Water Disposal

"W 1o deepen give subsurface locations and measured and true vertical depthy of all pertinent zones.
tthondundervmmhmnwofkwillbe orpmvu!edxeBondNo on file with BLM/BIA. Required subsequent must be filed within 30 days
ﬁ%ﬁlwﬂnﬁMMohﬂwmﬁmehgmm ewmplehonormomplcﬁmhnne\;am Fom.’olmg:nbeﬁledh:’m
testing completed. Abandonment Notices must requiréments, includin mlamaﬂon. ve completed operator
detenmined that the site is ready for final inspection. 8

XTO Energy, Inc respectfully requests the following changas to the original approved APD:

13. Describe or Completed jon: C| state all details, estimated of work and ximsate duration thereof.
Pmpnsed ple Opemh a pertinent including starting dats of any proposed Bppso. po!

1. Well Name to: Corral Canyon Federal Com #13H.
2. Producing Area: take points & bottom hole location.
3. Casing & Cement Design.

An updated plat, driling program and directional ¢l survey Is attacned.  SEE ATTACHED FOR

CONDITIONS OF APPROVAL

" 14. I heveby certify that the foregoing ia true and comect.
Elactronlc Submlsslon #380582 verificr %&e BLM Well Information System
XTO ENERGY INCORPORA to the Carisbad
Commiltted wAmss for processing by MUBTAFA HAQUE on 12118/2016 (1TMH09208E)

Nams (Printed/Typed) STEPHANIE RABADUE Tile REGULATORY ANALYST

Dats

121202018 _

~Apgmoved By MUSTAFAMAQUE. . o o o o o & = -~

Conditions of if aremachad. val of this notics does 0ot warrant or
mmmw holds el mﬁ?ﬁmmnmmmemmm
wonldebmhmeapphcuﬂo

“Title 18 U.$.C. Section 100] and Tiile 43 US.C. Sectionulz.makenauimafotmypmhow and willfully to make to depmmougencyofﬂwum
Smeamyﬁke,ﬂedﬂm lentm of representations a8 o any matter within it )ur%m. y m

lnsuucﬂmsoupagel)

* BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED *
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State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, New Mexico 87505

Form C-102

Revised Aagnst 1,201
Submit ane copy (0. appropsiste
District Office

OAMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
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APl Namber Pocl Name
@ -ij- 4% '{ QLoSI’» u\x\’\m\ {a h Poag Dn'nweal m% |
_Z]%a CORRAL CANY ON FEDERAL be‘f'\ 14H
RID No. Hiovation
XTO ENERGY 2942
— Surfice Location _____ _ __
ULorletNo, | Section | Township Rengs Lot idn Festfromthe | Norviouthline | Fee! from the Eas/West fine Coutty
N 5 25-8 29-E 120 SOUTH 1760 WEST EDDY
Bottom Hals Lacation It Different From Surfece
UL or ot Na. Sacion | Township Range Lotldn Feetfromthe | Noni/Scuth Tine_ Feet ftom the East/West line County
N 17 25-8 29-E 200 SOUTH 1655 WEST EDDY
Dedicated Acres Toint or Infill Consolidation Code Order No.
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ongy e gy rogpars
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LAT,=32,150973 N AT, =32,151096" N

LONG.=104.009383° W  LONG.=104.009851" W
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27 €

A~ Y-ﬂ!lﬂ.ﬂ N, X=8998336 €
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3
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E -~ Y=40B3524 N, XaBA1167.0 £
F - Yod0RS75.0 N, X=862401.8 E
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L, INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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SURVEYOR CERTIFICATION
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 2
Submitted by:
XTO ENERGY INC
Hearing Date: March 30, 2017




UNITED STATES

mgg’ FORM APPROVED
DEPARTMENT OF THE INTERIOR OMB RO. 10040137
BUREAU OF LAND MANAGEMENT m@mﬁm—b——
po ggNDRt\’r' goncgg AND g‘rfpgi;"rms oN m b NMNM111533
mwmm uso this form s to drll or to reAB T
abandonod well, Use form 3160.3 (APD) for such proposal ad HEJW“WM
SUBMIT IN TRIPLICATE - Otherlnstrucﬂonsonpagoz ' . 70p'y'°“m"wm"°-
1. Type of Well 8. Well Name and No.
_® Oil Well_[J Gas Well Q) Other CORRAL CANYON FEDERAL COM 14H
2. Name of , Coutact  STEPHANIE RABADUE 3. APl Well No,
XTO ENERGY INCORPORATED  E-Mall: stephanie_rabadue@xtoenergy.com 30-015-43474-60-X1
3a. Address 3b. Phone No. (include area code) 10. Fieldand Area
500 W ILLINOIS STREET SUITE 100 Ph: 432.620-6714 WILLOW LAKE-BONE SPRING
MIDLAND, TX 76701
4. Location of Well  (Footage, Sec, T., R, M., or Survey Description) - 11. County or Parish, State
Sec 5 T258 R20E SESW 120FSL 1760FWL EDDY COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION ‘TYPE OF ACTION
& Notice of Intent 0 Acidize {3 Deepen ) Production (Start/Resume) Q) Water Shut-Off
0 Alter Casing {0 Hydraulic Fracturing {3 Reclamation 0 Well Integrity
O Subsequent Report O Casing Repair ) New Construction [ Recomplete @Other
O Final Abandonment Notice | (3 Change Plans OPlgand Absndon (3 Temporarily Abandon Change to Original A
) Convert to Injection 0 Plug Back 0 Water Disposal
13. Deéscribe or state all pertinent details, including estimated Mngdmofnnyproposedwod:mdmxinmedmﬁon

Proposed
m:mmw&ﬁmmm

snhsmﬁcelowxons
Bond No. on file with BLM/BIA. Required subs

mdmmmdmdmmcaldcpmofmwnhem

th ofﬁemvolvedopmtmns lf!hecpenﬁonresultsmamul le ormompleminanew% Fmrﬁ&%&m
m?uuMMWNMMhMW leqnimmzms. tuding reclamation, have been compl:tedandlheopaatorhm

XTO Energy, Inc respetiully requests the following changes to the original approved APD:

2. Produting Areas ke baires & botiom has tocation

3. Field/Poo SEE ATTA‘CHED FOR

3. Casing & Cement Design ITI O NS OF AP

An updated plat, drilling program and directionat drill survey is attached P R@VAL

14. 1 here that the fore; lsmmamiemo:.
by certify going S fon
ForXTOENERGYlNCORPO

Committed to AFMSS for procassing by MU

Name(Printed/Typed) STEPHANIE RABADUE

the BLM Well Information System
Y H;anttathe Carisbad

Tile REGULATQR'

Signature (Electronic Submission)

THIS SPACE FOR FEDERAL OR STATE QFFI

~Arproved By MUSTAFA HAQUE.
Coﬁuomofuppmval if any, are attached. A this notics does not warant or
cant ho MmmhmeMum

thawplicanm opemims

Titte lsusc Section 1001 and Titls 43 U.S.C. Section 1312, make it s crime for any
Mmammmmmmmﬁmmwmmm

(hmmtunsonpage!)

o kngwingly and willfully to maks to of the United
any pesson M‘:& bty any department o agency

10/2007

Dats
S

Dats 7/2017

- BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **




Exhibit 3
Corral Canyon Federal No. 13H Well

Description of lands:

Township 25S, Range 29E, NM.P.M

Section 8: W/2 W/2

Township 258, Range 29E, N.M.P.M.

Section 17: W/2 W/2

Containing 320 Acres, more or less Eddy County, New Mexico

Owner Working Interest

XTO Energy Inc. 25.725000%

ExxonMobil Corporation 28.437500%

Mobil Producing Texas & New Mexico Inc. 2.812500%

Stovall Energy, Ltd. 0.468750%

COG Operating LLC 29.361250%

Penroc Oil Corporation 0.140630%

BAGAM Ltd. 0.703130%

HM]J Minerals, Inc. 1.406250%

L.E. Opermann 0.156250%

LRF Jr, LLC 6.250000%

Moon Royalty L.L.C. 0.093750%

Concho Oil & Gas 1.163750%

Sonic Oil & Gas, LP 0.585940%

H.M. Bettis, Inc. 0.585940%

Guinn Family Properties, Ltd. 0.093750%

The Allar Company 2.015630%

TOTAL 100% BEFORE THE OIL CdNSERVATlON DIVISION

Santa Fe, New Mexico
Exhibit No. 3
Submitted by:
XTO ENERGY INC

Hearing Date: March 30, 2017




Exhibit 4
Corral Canyon Federal No. 14H Well

Description of lands:

Township 258, Range 29E, N.M.P.M

Section 8: E/2 W/2

Township 258, Range 29E, N.M.P.M.

Section 17: E/2 W/2

Containing 320 Acres, more or less Eddy County, New Mexico

Owner Working Interest

XTO Energy Inc. 25.725000%

ExxonMobil Corporation 28.437500%

Mobil Producing Texas & New Mexico Inc. 2.812500%

Stovall Energy, Ltd. 0.468750%

COG Operating LLC 29.361250%

Penroc Oil Corporation 0.140630%

BAGAM Ltd. 0.703130%

HM]J Minerals, Inc. 1.406250%

L.E. Opermann 0.156250%

LRF Jr.,LLC 6.250000%

Moon Royalty L.L.C. 0.093750%

Concho Oil & Gas 1.163750%

Sonic Oil & Gas, LP 0.585940%

H.M. Bettis, Inc. 0.585940%

Guinn Family Properties, Ltd. 0.093750%

The Allar Company 2.015630%

TOTAL 100% BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
ot
XTO ENERGY INC

Hearing Date: March 30, 2017
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DISTRICT 1

1825 N. French Dr., Hobbs, MM 83240

DISTRICT 1

1802 ¥W. Grand Avenue, Artems, NM 65210

DISTRICT I
1000 Rio Brazos R4.

DISTRICT IV

+ Asteo, NM 87410

1220 B. Si. Francls Dr., Sants Pe, NM 67505

State of New Mexico
Energy, Minerals and Natursl Resources Department

Form C-102
Rovised October 16, 2009

Submit one copy to appropriate

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
AP] Number Pool Code Pool Name
30-015-3K2712 74 o317 WILLOWLAKE; BONE SPRING SOUTHEAST
Property Code hd - Property Name Well Number
0O SLIDER "8" FEDERAL 3H
OGRID No. Operator Name Blevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 2965’
Surface Location . .
UL or lot No. Ssction- | Township Range Lot 1dn Feet from the | North/South line FPoot from the East/West line County
J 8 25 S |29 E 1640 SOUTH 1385 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot 14n Peet from the | North/South line Foot from the East/West hine County
M 8 25 S |29 E 1049 SOUTH 330 WEST EDDY
Dedicated Acres | Joint or Infill | Consolidation Code Order No.
3201

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

|
exgeosip gomiow |
M Lot = N 32°08°24.82" '

1 N s0g un?
. & msimemo

OPERATOR CERTIFICATION
) hmbl cortyy that % uvonmmz’

7
|
' conianed 18 trus
! B T 2 e 25 S o
| snierest or m&m mineral = the
l b"zﬁm or has & vW‘:t.o’: d::u this well ol
oumer of o mineral or
l ortsa Y pooiing ag or o
_______ e = _ || comouteory socting’order heretasors entered by
1
I l I - 2/11
SURFACE LOCATION J -
l I I tat - N 32°08'30.62" B ture Date
| | | Long - W 104°00'09.10"
| | NMSPCE- § g13pa6.82 | | Judy A, Barnett R
| | | (NAD-83) Frinted Name  pogulatory Specialist
%: &":’iﬁ __:_ > _:_ > _ _!_ _ . SURVEYOR CERTIFICATION
| ”'lhmbymmmutAamnuum-m

1
4

on this plat was plotted from fiold notes of
aolual swusys wmads dy wme or undsr my
supsrnson ond that the sums <3 irue ond
corrsot to dhe b

7977

Certificate No. Gq L. Jones

BEFORE THE OIL CONSERVATION DIVISION
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s - ¥ e T
NMSPCE- " | |
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(NAD-83) : ______ F-- 1 385" et
s gl L - -
——————— = em g il o == = = =2065,1" 2963.4""-'_—‘:’
- "53‘5{" e,
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B.MH | | Sl i) ‘
- I l gl /V -
1 =3 | | | b d e
T | | | ,
N I | |
I8 pimm, o N, limmgl

Santa Fe, New Mexico
Exhibit No. 5§
Submitted by:

XTO ENERGY INC

Hearing Date: March 30, 2017




" DISTRICT 1 Form C-102

1625 N. Prench Dr., Hobbs, NM 88240 State of New Mexico Revised October 16, 2009
DISTRICT 1I . Energy, Minerals and Natural Resources Department
1801 V. Grand Avennue, Artesia, NM 88310 ' . Submit one copy m‘;ﬂm‘:
DISTRICT I OIL CONSERVATION DIVISION
1000 Rio Brazes Bd., Axteo, NM 87410 1220 South St. Francis Dr.

' ’ Santa Fe, New Mexico 87505
DISTRICT IV g

1220 8 St. Fruncis Dr., Santa Fe, NM 67509 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number. Pool Code Pool Name
_FI-o14-352¢2 62l Z ”%%ﬂVéﬁﬂyd%&iéﬁﬁﬂﬁamér

Property Code Property Name Well Number
o SLIDER "8" FEDERAL 1H
OGRID No. Operator Name Elevation
0’ /27  DEVON ENERGY PRODUCTION COMPANY, L.P. : 2965’

Surface Location-
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the Bast/West line County

J 8 25 S 29 E 2326 SOUTH 1575 EAST EDDY

Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn Feet from the [ North/South line Feet from the East/West line County

L 8 25S |29 E - 2220 SOUTH 330 WEST EDDY

Dedicated Acres | Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N 4101985160 ] 1 | W2 419157.1670
£ 6397816800 ' I I BLO45W282%0 OPERATOR CERTIFICATION
l l l o fatrrs b%mmb
i | | the best of my Anowledge and bollaf, and thai
this an either oums o working
' I ' 1nd ar 3 tnl 1 {n the
land the d dotlomn hole
l I I Mmghua A bm%mu
e e e v
l | I arto:l y pooling ag dora
_-____.._.'_______._..'______._.|._____._._ the division heretaforo W
I I |
HOLE, 1C Lot — N 3208'37.41° | | Signature Date
Lat -~ N 32'083699 . ] . | Long - W 104°00'11.28" .
Long - W’}O:'g?;stgo“ NMSPCE— N 418170.514
NMSPCE- & 640119, ua: : l e

I (NAD-83) Printed Name

(NAD-83)

SURVEYOR CERTIFICATION

A
"1 heraby cortyfy) that the well lscation shoun

q—
N
Y

P e EEE T Rl btk -<>§_—|1—1575' on ihis plat plotted from field notes of
:—%O- """"""" l'--— 3416.2 1 r ' q-q——-w’_ astual mm:mm by me or undor my
2 | ] L |- . _ supervison and that the sams s trus and
4 | I 2983.9 2153.4 /,no"ccl to the Ry belicf
" ) 4
- 4 0
i i | " S
S b | SN IS /
g I | 8 | e
'd g | | e l \3 1] L“
I I I 3
i | | I T _»
: : : \[ /’ |y Certificats No. Gary L. Jones 7977
caLe, %z 1 L swmnsy L A /7 eSnam B s

// .. [/ // l! ,/




DISTRICT 1 Form C-102

1628 M. Prench Dr., Bobbs, NM 08240 State of New Mexico Rovised Ootober 18, 2009
DISTRICT U1 Energy, Minorals sand Natural Resources Department

1804 V. Orand Avenus, Artssie, MM 88210 Submit cne copy to sppropriate
DISTRICT IHI OIL CONSERVATION DIVISION strict Office
1000 Blo Brasos Bd., Azteo, NM 87410 1220 Southb St. Francis Dr.

Santa Fe, New Mexico 87505
DISTRICT IV
1220 8. BL. Prancis Dr., Santa Ps, NM 87506
WELL LOCATION AND ACREAGE DEDICATION PLAT 0 AMENDED REPORT

APl Number Pool Code Pool Name
30-015 -3%2%] 41 17 Wi\ lakes s . SE
Property Code Property Name Well Number
29300 SLIDER "8" FEDERAL 2H
OGRID No. Operator Name Elevation
w37 DEVON ENERGY PRODUCTION COMPANY, L.P. 2065’

Surface Location
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line County

J 8 25 S |29 E 1690 SOUTH | 1385 EAST EDDY

Bottom Hole Location If Different From Surface
UL or lot No. | Seotion | Township Range Lot 1dn Feet from the | North/South line Feet from the East/West line County

L 8 25 S |29 E 1664 SOUTH 330 WEST EDDY

Dedicated Acres | Joint or Infill | Comnsolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON~STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
\EE
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1625 N Freach Dr . Hobbs, NM 88240

Phooe (575) 393-6161 Fax ($75) 393-0720

Bstnaull
8118 Fust 81, Artesao, NM 88210

Phone (575) 748-1283 Fax (S75) 748-9720

Dzl

1000 Rio Brazos Road, Azice, NM §7410
Phone (505) 334-6178 Fax (505) 334-6170

Ruinaly

12208 St Frencss Dr, Santa Fe, NM 87505
Phone (505) 476-3460 Pax (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 201)
Submit one copy to appropriate

District Office

(d AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Number 3 Pool Code ? Pool Name
30-15-38243 96217 WILLOWLAKE; BONE SPRING SOUTHEAST
Property Code ’ Property Name ¢ Well Number
38360 SLIDER 8 FEDERAL 4H
"OGRID No. ? Operator Name ? Elevation
617 Devon Energy Production, Compeny L. P. I
. » Surface Location
UL or lot no, Section| Towanship | Range ot Idn Feet from the North/South iine Feet from the East/West line County
o 8 T258 RI9E 28 SOUTH 1868 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no, Section | Township Range Lotldn| Feet from the North/South line Feet from the East/West line County
M 8 1258 R29E a7 SOUTH 330 WEST EDDY
" Dedicated Acres |" Joint or Infill |" Consolidation Code |* Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

" OPERATOR CERTIFICATION
1 karelsy cartify thas dre wyfrrmation vemined heran o tras and vomplets to the
best af my knem lede and belief, and that s arganstanon ather rmas @
workng aaerev or enlexsed mneral mterest o che band onbishing the proposed
hatrom kolo lnanon or kay ¢ nght t drdl thas well a1 do lcunon purssan o
@ contract with an awner of vick @ mnvral ar warkng wtered, orfo @
auntary pankrg o ywivary prokng ander hervtng

ovend

ora

E-marl Address

"SURVEYOR CERTIFICATION

1 hereby centify that the well locanon shown on this plat was
Plotted from field notes of acrual surveys made by me or under
my supervision, and that the same is true and correct to the

bestof my beltef.

a

Date of Survey
Signature and Sa) of Profegsional Surveyor
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XTO Energy Inc.

810 Houston Street

Fort Worth, Texas 76102-6298
(817) 870-2800

(817) 885-1806 Fax

JdENERGY

VIA FEDERAL EXPRESS
January 24, 2617

ILRF &, LLC
P.O. Box 11327
Midland, TX 79702

RE: XTO -Corral Canyon 13H
W/2W/2 of Section 8-25S-29E
W/2W/2 of Section 17-25S-29E
Eddy County, New Mexico

DPear Working Interest Owner:

XTO Energy Inc. hereby proposes the drilling of an approximate 8,495° TVD and
18,900’ TMD well to test the 2nd Bone Spring formation at a surface location of 190’
FSL and 520° FEL of Section 6, T25S-R29E asid a bottoni hole location of 200* FSL and
355° FWL of Section 17, T255-29E, Eddy County, New Mexico. The proposed
proration unit for this well is the W/2W/2 of Section 8, T25S-29E and W/2W/2 of

Section 17, T258-29E, Eddy County, Mexico.

The approximate cost to drill this test is $1,804,176.00 with a total completion cost of
$6,462,176.00 as evidericed on the enclosed Authority for Expenditure (AFE). Should
you wish to participate with your interest, please sign the enclosed AFE and retutn to the
undersigned. A Joint Operating Agreement using a $7,500 drilling/ $750 producing well
rate will be prepared for your execution. Should you wish to farmout your interest,

please contact the undersigned.

Should you wish to discuss another option rather than participate, please contact the
undersigned.

Should you have any questlons regardmg this matter, I can be contacted at (817) 885-

2746 or via email at angie_repka{@xtoenergy.com.
Angie Repka, CPL
Division Landman
Encl. BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 6
Submitted by:
XTO ENERGY INC

Hearing Date: March 30, 2017

An ExxonMobil Subsidiary




XTO ENERGY INC.

AUTHORITY FOR EXPENDITURE

AFE NO.: 1403779 . DISTRICT: PERMIAN BASIN
AFEDESC:  D&C - HORZ IN BRUSHY CANYON FIELD: OPERATED
DATE: 04/19/2014 ACCOUNTING ID: 21757
AFE TYPE:  DEVELOPMENT DRILLING WELL NAME: CORRAL CANYON FED 13H
OPERATOR: 81 - XTO ENERGY INC. STATE/COUNTY:  New Mexico / Eddy
SECTION/TOWNSHIP/RANGE: 6/255/29E XTO WIDECIMAL:  0.999999000
DETAIL OF EXPENDITURES DRYHOLE COMPLETION ET?EU_I;’ SUPPLEMENT TOTAL
[ FRAC FLUID/SW DISPOSAL _ 0.00 150,000.00 [ 0.00 0.00 150,000.00
CMPL WATER TRANSFER SERVICE 0.00 50,000.00 | = o;(% 0.00 so,ooo.g
TOTAL: 200,000.00 —0.00 200,000.00
DRLG-DAYWK.FTG,& RIG MVG 531,000,00 000 | o.00 0,00 ]
{ COMPLETION RIG 0.00 40,000.00" 0. 0.00
CASING CREWS & LAYDOWN SERVICE 7,500.00 0.00 0. 0.00
| DIRECTIONAL TOOLS & SERVICES 139,000.00 0.00 0.00 0.00
ROADS AND LOCATION ™ 125,000.00 ~5,000.00 0. 0.00
DRILLING & COMPL FLUIDS & CHEM T18,000,00 000 | 0 0,00,
WELL LOGGING: OPEN HOLE 70,000.00 000 0. 0.00
SURF/INT CEMENT & SERVICE 41,0000 000 | 0, 0,00
BITS, MILLS & REAMERS 45,000.00 0.00 0. 0.00
COMPLETION SERVICES-SURFACE 3,00 160,000.00 000 0.00
| DRLG RENTALS: SUB-SURFACE 52,000.00 0.00 Y 0,00
DRLG RENTALS: SURFACE 97,000.00 0.00 0. 0:00°
"RIG FUEL, POWER & WATER 118,000.00 0.00 0; 0.00
WELL LOGGING: CASED HOLE 0.00 340,000.00 | i} .00
STIMULATION & PUMPING SERVICES 0.00 2,200,000.00 0.00
DRILLING SUPERVISION 88,000,00 000 | 0.00
MUD LOGGER 76,000.00 000 | 000,
MISC SUPPLIES 24,000.00 000 | 0.00
TTTLE WORKJOPINIONS - 18,000.00 0.00 0.00
DRILLING OVERHEAD 7,600.00 0.00 | 0,00
TRUCKING & HOT SHOT 78,000,00 §,000.00 0,00
"FLUID HAULING, SOLIDS CTRL 191,000.00 ~28,000.00 .00
[ COMPLETION SERVICES 0.00 100,000.00 0.0
FLOWBACK 0.00 120,000.00 0.00°
FRACTANKS 0.00 75,000.00 000
PROD CSG CEMENT & SERVICE 000 7500000 | 0.00
DISTRICT TOOL-SUBSURFACE 0,00 ~30,000.00 000"
PROD CSG CREW/LAYDOWN SVS 0,00 7 5,000,00 0.00
CMPL RENTALS: SUB SURFACE 000 | 3000000 0.00
CMPL RENTALS: SURFACE 0,00 120,00000 | 0:00
CMPL ENGR/SUPERVISION 0.00 15,000.00 oo [
CMPL TRUCKING & HOT SHOT 000 70,00000 | 0,00
CMPL FISHING/REMEDIAL SVS 0.00 26,00000 | 000 |
"CMPL CONTINGENCIES 0.00 '20,00000 | 0.00
"CMPL MISC LABOR .00 10,000.00 0.00

'Page 1of3




XTO ENERGY INC.
AUTHORITY FOR EXPENDITURE

AFENO.: 1403779 DISTRICT: PERMIAN BASIN
AFEDESC: D&C - HORZ IN BRUSHY CANYON FIELD: OPERATED
DATE: 04/19/2014 ACCOUNTING ID: 21757
AFETYPE:  DEVELOPMENT DRILLING WELL NAME: CORRAL CANYON FED 13H
OPERATOR: 81 - XTO ENERGY INC. STATE/COUNTY:  New Mexico / Eddy
SECTION/TOWNSHIP/RANGE: 6/255/29E XTO WIDECIMAL:  0.999999000
DETAILOFEXPENDITURES ~ DRYHOLE COMPLETION  "2U"/ SUPPLEMENT  TOTAL
[MISC LABOR/WELDING — . 26,000.00 0.00 0.00[
["CMPL FLUID/CHEM/TRANSP T om 550,000.00 000
| COMPLETION BITS, SCRAPERSZMILLS ) 0.00 50,000.00 000
"FRAC PIT ' 0.00 $0,000.00 000 ]
WIP-INTAN. DEVLPMT COST 1,701,500.00 3,921,000.00
CONDUCTOR PIPE _ v ? 25,000.00 0.00 0.00
TUBING 1 000 50,000.00 0.00 [
WELLHEAD - 867600 | 10,00000 | 0.00 |
"TANK BATTERIES ' ' 000 10,000.00 000
"SWD SYSTEMS 0,00 5,000.00 | 0.00
TELECTRICAL DISTR. SYSTEMS _ 0.00 ' 4,00000 [ 0.00
LEASE AND FLOW LINES ' 000 10,000,00 0.00
SEP.DERY, TREATERS HEAT EXCHSC . 0,00 10,000.00 0.00
PACKER & SUB-SURFACE EQUIPMENT " =000 | 20,000,00 000
SUB-SURFACE PUMF, RODS & ACCES | | 0.00 160,000.00 | 0.00
[ AUTOMATION EQUIPMENT ) 0.00 3,000.00 | 00|
GAS LIFIS-SINGLE WELL 000 10,000.00 = 0.00 |
[ SURFACE CASING - 17,000.00 0.00 0.00
TNTERMEDIATE CASING 7 $2.00000 XN 000 |
PRODUCTION/LINER CASING ‘ 0,00 222,000.00 0.00
TUBING HEAD/X-MAS TREE 0.00 18,000.00 0.00
CMPL CONTINGENCIES 000 5.000.00 | 0.00
WiP-Lease & Well Equip. TOTA ' 102,676.00 537,000.00 639,676.00
TOTAL THIS AFE: 1,804,176.00 4,658,000,00 6,462,176.00

*** This AFE is an estimate only. By returning one signed copy, you agree to pay your share of the actual costs incurred. ***

REMARKS: D&C A2-MILE HORIZONTAL IN THE 2ND BONE SPRINGS. THE CORRAL CANYON FED 13H WILL BE
DRILLED TO A TD OF +/- 18,900'MD/8,495°TVD WHERE 5-1/2" CASING WILL BE CEMENTED. DRILLING
COSTS BASED ON 26 DAYS SPUD-RR WITH A 5§ DAY RIG MOVE. FRAC: 2000 #FT

Page 2 of 3




TO

XTO ENERGY INC.
AUTHORITY FOR EXPENDITURE

ENERGY
AFENO. 1403779
AFEDESC:  D&C- HORZ IN BRUSHY CANYON
DATE: 04/1912014

AFETYPE: DEVELOPMENT DRILLING
OPERATOR: 81 - XTO ENERGY INC.

DISTRICT: PERMIAN BASIN

FIELD: OPERATED
ACCOUNTINGID: 21757

WELL NAME: CORRAL CANYON FED 13H

STATE/COUNTY:  New Mexico / Eddy
XTO WI DECIMAL:  0.999999000

SECTION/TOWNSHIP/RANGE: 6/255/29E

Prepared By: STEPHANIE RABADUE

DATE

Approved By: KENDAL DECKER

COMPANY

Signature:

BY

TITLE

Non Operator Approval

Page 3 of 3




XTOQ Energy inc,
810 Houston Streat
. . Fort Worth, Texas 76102-6298

. / E N B RG Y (817) 870-2800

(817) 885-1806 Fax
VIA FEDERAL EXPRESS

January 24, 2017

BAGAM, L.
P.O.Box 37 _
Graham, TX 76450

RE: XTO -Corral Canyon 14H
E/2W/2 of Section 8-25S-29E
E/2W/2 of Section 17-25S-29E
Eddy County, New Mexico

Dear Working Interest Owner:

XTO Etergy Iric. héreby proposes the drillitig of an approximate 8,545’ TVD and
18,750’ TMD well to test the 2nd Bone Spring formation at a surface location of 120’
FSL and 1,760’ FWL of Section 5, T25S-R29E and a bottom hole location of 200’ FSL
and 1,655’ FWL of Section 17, T25S-29E, Eddy County, New Mexico. The proposed
proration unit for this well is the E/2W/2 of Section 8, T25S-29E and E/2W/2 of Section

17, T25S8-29E, Eddy County, Mexico.

The approximate cost to drill this test is $1,871,176.00 with a total completion cost of
$6,529,176.00 as evidenced on the enclosed Authority for Expenditure (AFE). Should
you wish to participate with your interest, please sign the enclosed AFE and retumn to the
undersigned. A Joint Operating Agreement using a $7,500 drilling/ $750 producing well
rate will be prepared for your execution.

Should you wish to discuss another option rather than participate, please contact the
undersigned.

Should you have any questions regarding this matter, I can be contacted at (817) 885-
2746 or via email at angie fepka@xtoenergy.com.

Angie Repka;, CPL
Division Landman

BEFORE THE OIL CONSERVATION DIVISION
Encl. Santa Fe, New Mexico
Exhibit No. 7
Submitted by:
XTO ENERGY INC
Hearing Date: March 30, 2017

An BxxonMobil Subsidiary




| To XTO ENERGY INC.
& AUTHORITY FOR EXPENDITURE

GY
AFENO. 1402600 DISTRICT: PERMIAN BASIN
AFEDESC:  D&C - HORZ IN 2ND BONE SPRING FIELD: OPERATED
DATE: 03/13/2014 ACCOUNTING ID: 21720
AFETYPE:  DEVELOPMENT DRILLING WELL NAME: CORRAL CANYON FED 14H
OPERATOR: 81 - XTO ENERGY INC. STATE/COUNTY:  New Mexico / Eddy
SECTION/TOWNSHIP/RANGE: 5/25S/29E XTO WIDECIMAL:  0.999999000
DETAIL OF EXPENDITURES DRYHOLE COMPLETION ET‘EEE’ SUPPLEMENT  TOTAL
FRAC FLUID/SW DISPOSAL . 000 | 150,000.00 0.00 150,000.0
[ CMPL WATER TRANSFER SERVICE . 0.00 ~50,000.00 ~0.00 %mﬁ;
TOTAL: 0.00 200,000.00 0.00 200,000.00
[ DRLG-DAYWKFTG.Z IGMVG 546,000.00 060 0.00
COMPLETION RIG ! ' 000 | 20,000.00 0.00
CASING CREWS & LAYDOWN SERVICE 7,50000 | 0.00 0.00
DIRECTIONAL TOOLS & SERVICES T 144,006.00 000 | 0.00
[ ROADS AND LOCATION ' T150,00000 | 5,000.00 | 0.00
[ DRILLING & COMPL FLUIDS & CHEM ' 118,000.00 ‘ 0.00 - 0.00
WELL LOGGING: OPEN HOLE 20,000.00 | 0.00 0.00
SURF/INT CEMENT & SERVICE ' 21,000.00 000 0.00
BITS, MILLS & REAMERS ™ 47,000.00 0.0 000
[ COMPLETION SERVICES-SURFACE 000 160,000.00 0.00
DRLG RENTALS: SUB-SURFACE €6,000.00 0.00 | 0.00
DRLG RENTALS: SURFACE ' $7,000.00 000 0.00
RIG FUEL, POWER & WATER T18,00000 0,60 000 |
[ WELLLOGGING: CASED HOLE 0.00 340,000.00 | 000 [
STIMULATION & PUMPING SERVICES 0.00 3,200,000.00 0.00
DRILLING SUPERVISION " §6,00000 | 000 0.00
MUD LOGGER ' - 26,000.00 0.00 0.00 |
MISC SUPPLIES 24,000.00 0.00 | 0.00 |
TITLE WORK/OPINIONS : 1800000 | 0.00 000
DRILLING OVERHEAD - 7,000.00 | 0.00 | 000
[ TRUCKING & WoT sHoT . 38,000.00 3.000.00 X
FLUID HAULING, SOLIDS CTRL 191,000.00 . ~38,000.00 000 |
COMPLETION SERVICES T 660 100,000.00 ~0.00
TLOWBACK 0.00 120,000,00 0.00
FRAC TANKS 000 35.000,00 0.00
PROD CSG CEMENT & SERVICE ' ' 0.00 75,000.00 . 0.00 |
| DISTRICT TOOL-SUBSURFACE 000 20,000.00 | 0.00
PROD CSG CREW/LAYDOWN SVS _ 0.00 5,000.00 - 0.00
"CMPL RENTALS: SUB SURFACE 0,00 30,000.00 |
“CMPL RENTALS: SURFACE 0.00 120,000.00 0.00 |
[ CMPL ENGR/SUPERVISION - 000 15,0000 0.00
CMPL TRUCKING & HOT SHOT — 0,00 20,000,00 "0.00
CMPL FISHING/REMEDIAL SVS - 500 | 76,000,00 0.00
CMPL CONTINGENCIES — 000 70,000.00 " 000
CMPL MISC LABOR ‘ 000 10,0060 500
5age 1of3




| ‘ro XTO ENERGY INC.
! AUTHORITY FOR EXPENDITURE

"ENERGY
AFE NO.: 1402600 DISTRICT: PERMIAN BASIN
AFEDESC:  D&C - HORZ IN 2ND BONE SPRING FIELD: OPERATED
DATE: 03/132014 ACCOUNTING ID: 21720
AFETYPE: DEVELOPMENT DRILLING WELL NAME: CORRAL CANYON FED 14H
OPERATOR: 81 - XTO ENERGY INC. STATE/COUNTY: New Mexico / Eddy
SECTION/TOWNSHIP/RANGE: 5/258/29E XTO WI DECIMAL:  0.999999000
DETAIL OF EXPENDITURES DRYHOLE COMPLETION EQUIP/ SUPPLEMENT TOTAL
TIE-IN
MISC LABOR/WELDING — 32,000.00 0.00 0.00 0.00,
"CMPL FLUID/CHEM/TRANSP 0.00 . 550,000.00 [ 0. 0.00 | 550,000,
COMPLETION BITS,SCRAPERS&MILLS 0,00 50,000.00 Y 0,00,
[FRACPIT T ' 0.00 50,000,00 0. 0.00 ~50,000.0¢
WIP-INTAN. DEVLPMT COST 1,768,500.00 3,921,000.00 0.00 . 5,689,500,00
W ] 25,000.00 0.00 0.0 0.00 '
TUBING 0.00 '50,000.00 0.00 0.00
“WELLHEAD 8,676.00 10,000.00 0. 0.00
TANK BATTERIES ' 0.00 [ 10,000.00 0.00 0.00
[ SWD SYSTEMS 500 | 500000 | 0. 000
ELECTRICAL DISTR. SYSTEMS 0.00 2,000.00 0.00 0.00
| LEASE AND FLOW LINES ‘ 0.00 10,000.00 0. 0.00 |
[ SEP.DEAY.TREATERS, HEAT EXCH,SC ‘ 0.00 10,000.00 | 0.00 0.00
" PACKER & SUB-SURFACE EQUIPMENT 0.00 20,000.00 0.00 0.00
SUB-SURFACE PUMP, RODS & ACCES i 0.00 160,000.00 0. 0.00
AUTOMATION EQUIPMENT 0.00 3,000.00 X 0.00 [
GAS LIFTS-SINGLE WELL ) T 0.00 10,000.00 0.00 0.00
SURFACE CASING - 17,000,00 0.00 — 0 ;. 0.00
TNTERMEDIATE CASING ' — 52,00000 | 0.00 | 0. 0.00
[ PRODUCTION/LINER CASING ) 0,00 222,000,00 0, 0.00
TUBING HEAD/X-MAS TREE ‘ _ 0.00 18,000.00 0.00 0.00
[ CMPL CONTINGENCIES 4 000 5.000.00 | 0. 0.00
WIP-Leasc & Well Equip. TOTA 102,676.00 537,000.00 T 000 639,676.00
' TOTAL THIS AFE: 1,871,176.00 4,658,000.00 0.00  6,529,176.00

*** This AFE is an estimate only. By returning one signed copy, you agree to pay your share of the actual costs incurred. ***

REMARKS: D&C A 2-MILE HORIZONTAL WELL IN THE SECOND BONE SPRING FORMATION. THE CORRAL
CANYON FED 14H WILL BE DRILLED TO A TD OF +/- 18,750'MD/8545'TVD WHERE $5-1/2" PRODUCTION
CASING WILL BE RUN & CEMENTED. DRILLING COSTS BASED ON 26 DAYS SPUD-RR WITHA 5 DAY

RIG MOVE. WELL WILL BE FRACTURE STIMULATED.

Page 2 of 3
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XTO ENERGY INC.
AUTHORITY FOR EXPENDITURE

P ENERGY
AFENO. 1402600
|AFEDESC:  D&C - HORZ IN 2ND BONE SPRING
| DATE: 03/13/2014

AFETYPE: DEVELOPMENT DRILLING
OPERATOR: 81 - XTO ENERGY INC.
SECTIONTOWNSHIP/RANGE: 5/25S/29E

DISTRICT: PERMIAN BASIN

FIELD: OPERATED
ACCOUNTINGID: 21720
WELL NAME: CORRAL CANYON FED 14H

STATE/COUNTY:  New Mexico/ Eddy
XTO WIDECIMAL: 0.999999000

Ptepared By: STEPHANIE RABADUE

DATE

Approved By: KENDAL DECKER

COMPANY

Signature:

BY

TITLE

Non Operator Approval

Page 3 of 3




Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly
sworn, on oath says:

That he is the Publisher of the
Carlsbad Current-Argus, a
newspaper published daily at the
City of Carlsbad, in said county of
Eddy, state of New Mexico and of
general paid circulation in said
county; that the same is a duly
qualified newspaper under the laws
of the State wherein legal notices
and advertisements may be
published; that, the printed notice
attached hereto was published in the
regular and entire edition of said
newspaper and not in supplement
thereof on the date as follows, to wit:

March 14 2017

That the cost of publication is
$162.18 and that payment thereof
has been made and will be

ssed as court ¢

March 14, 2017

STATE OF NEW MEXICO |
ENERGY, MINERALS
AND NATU
RESOURCES
DEPARTMENT
Ol CONSERVATION
DIVISION

SANTA FE, NEW MEXICO

The State of New
Maxico through its Ol
Conservation Division
hereby gives notice
ursuant to jaw and
Rules and Regula-
tions of the Division of
the following public
hearlng id at
M. on March

30, 2017, in the O
Conservation Division
Heari Room at 1220 P
t. Franclg, San-

ta Fe, New Mexico,
before an examiner
duly appoint for the
hearl if you are an
individua) with a disa-
bﬂlty who is In need of
reader, amplifier,
quam’ied sign  lan-
guage Interpreter,

iliary ald or service to
attend or participate
In the hearing, please
contact: Fiorane Da-
vidson at 505—476«
3458 or through the

New Mexico Relay
Network,
1778 by March 20,
2017. Public docur
ments including the

can be provided In
various accessible
forms. Please contact
Florenie Davidson if a
summary or other
type of accessible
form is needed.

STATE OF
} NEW MEXICO TO:
Al named partias and
ons having any
r{;ht, title, Interest or

Subscribed and sworn to before me

this [ﬁ_ day of , 20/

My commission Expires Jéﬁ /2]

Notary Public

OFFICIAL SEAL
CYNTHIA ARREDONDO

Notary Public _

clalm in the following

. cases and notice

; to the public,
(NOTE All land de-

’scrlptlons herein refer

ito the New Mexico

" Principal

any ather form of aux-

1-800-659-

agenda and minutes, -

W72 of Section 8 and

lfthe W/2 W/2 of Sec

tion 17 Townshlp
e 29 East,

NMPM Ed Coun
hooh i ?ﬁs and (&

ng a neral In-
terasts In the Bone
Spring formation, Wﬂ-
low Lake; Bone Sprin
Southeast (Pool C
96217), underlzang
this acreage
non-standard unit
to be dedicated to ap-

licant's proposed |
orral Canyon Federal
No. 13H Well, which
will  be horlzontauy

drilted from a surface
location in the SE/4
SE/4 of Section 6
(Untt P) to a bottom
location
SW/4 SW/4 (Umt M)
of Section 17. The
completed interval for
this well will remain
within the 330-foot
standard offset re-
R uired by the rules.
lso to be considered
wil be the cost of
d'mlng =nd ¢ lat-
sald well and the
al ocation of the cost
thereof as well as ac-
tual operating costs
and chargas for.super-
;‘TS_:S’IE atm of
nergy Inc, as op-
erator of t¥\a well and
a 200% charge for
risk involved in drilling
ooated Sppoosinmaiely.
oc approx ey
6 miles southeast of |
Malaga, New Mexico.

e

-

L

Meridian ,

cwhetherornotsostated)s

1 Tor Exxontviobil Corp.i |
OXY USA incg s Stovall |
|Enamy Ltda 0G Op-

Panroc
OII rp.;  BAGAM
Ltd; HMJ Minerals
Incg LE O ermann,
LRF Jr, LLEC; Maoon

Royal 11.C; cgncho
ol & Gas; Sonic O# &
Gas LP; HM - Bettis
Incy Gulnn Family
Properties Ltd.; The
Allar Co.; or their suc-
cessors, heirs apd/or
devisees.

|CASE No, 15664: Ap-
phicatlon of XTO Ener-

Eddy County,
Mexico, Applfcant in
the above-styled

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

cause seeks an arder

(1) creating a non- Exhibit No. 8
standard, 320-acre Submitted by:
spacing and proration XTO ENERGY INC

unit ccmpnsed of the

Hearing Date: March 30, 2017




Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly
sworn, on oath says:

That he is the Publisher of the
Carlsbad Current-Argus, a
newspaper published daily at the
City of Carlsbad, in said county of
Eddy, state of New Mexico and of
general paid circulation in said
county; that the same is a duly
qualified newspaper under the laws
of the State wherein legal notices
and advertisements may be
published; that the printed notice
attached hereto was published in the
regular and entire edition of said
newspaper and not in supplement
thereof on the date as follows, to wit:

March 14 2017

That the cost of publication is
$162.18 and that payment thereof
has been made and wiill

@.ed as courtcos

My commission Expires £,

Notary Public

OFFICIAL SEAL
CYNTHIA ARREOONDO

Notary Publig

March 14, 2017 -

TATE OF NEW MEXICO |

ENERGY, MINERALS |

" AND NATURAL |
RESOURCES

DEPARTMENT
Ot CONSERVATION

» DIVISION
SANTA FE, NEW MEXICO

The State of New
Mexico through its Ol
Conservation Division
hereby glves notice
pursuant to law and
the Rules and Regula-
tions of the Division of
the foliowing public
hearlnx to be 'ﬁd at
8:15 AM. on March
30, 2017, in the Ol
Congervation Division
Hearing Room at 1220
South 5t. Francis, San- i
ta Fa, New Mexico, |
before an examiner
duly appoint’ for the
hearn;g. If you are:an .
indlvidual ‘with a disa-
bility who Is in need of
a reader, amplifier,
qualified sign lan-
guage Interpreter, or
any other form of aux- -
lilary ald or service to
attend or participate
in the hearing, please
contact; Florene Da-
vidson at 505-476-
3458 or through the
New Meuico Relay
Neiwork, '1-800-659-
1779 by March 20,
2017. Public docu-
ments lncludlnF the
agonda and minutes,
can be provided In

forms.  Please contact
Florono Davidson if a,
or ~ ofl
type accessible .
form Is neaded.

STA,E,% OF

NEW MEXICO YO

All named parties and
rsons having any

CASE No. 15663:  Ap-|
plication of XTO Ener-

‘No. 14H Waell, which
‘'will be horizontally

-hole location in the
.SE/4 SW/4 (Unit N) of

_sidered will be the

various accessible the

~well and a 200%
charge for risk In-

g{. Inc. for a non-
ndard spacing and
proration unit, "am:l
compuisory pooling,
Eddy County,

, New
Mexico. Applicant in
the above-styled

cause seeks an order
(1) creating a non-
standard, 320-acre
spacing and proration
unit comprised of the
comprised of the E/2
W/2 of Section 8 and
the E/2 W/2 of Sec-
tion 17, Township 25
South, Range 29 East,
NMPM, Eddy County
New Mexico, and (25
gooling all mineral in-
erests in the Bone
Spring formation, Wil-
low Lake; Bone Spring,
Southeast (Poo! e
96217), underlyin
this -.acreage, al
non-standard unit s
to be dedicated to ap-
ficant's proposed
I Canyon Federal

drilled from a surface
locatlon In the SE/4
SW/4 of Section 5
(Unit N) to a bottem

Section 17. The com-
pleted Interval for this
wall wilt remain within |
the 330-foot standard
offset raquired by the
rules. Also to be con-

cost of driliing and
completing said well
and the allocation of
cost thereof as
well as actual operat-
Ing costs and charges
for supervision, deslg-
natlon of XTO Eper

Inc. as operator of the

volved In driling sald|
well. Sald area Is lo-
cated approximately 6

right, title, Interest or' mijles  sout t
eghﬁ In the following ’Wa'hﬂén sr‘ewh&a;'co'o ,’

cases and notlce
to the publie.

(NOTE: Al land- de-
scriptions hereln refer
to the New Mexloo
Principal Meridian
whether or not s0 stated.)

To: ExxonMabil Corp.:
OXY USA Inc.; Stovail
Energy Ltd.: ¢o6 Op-
aratih LL¢; Penroc
Ol Corp.;; BAGAM
Ltd.; HM) Minerals
Inc; LE rmann;
ERF Jr. LLC; Moon
Royalty LLC; Concho
Oll & Gas; Sonlc OJl &
Gas LP; HM Bettis
Inc; - Guinn Family
Propertias Ltd.; The

Allar Co,; or their suc-
sessors, helrs and/or
ev ~




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF XTO ENERGY INC.
FOR A NON-STANDARD SPACING AND
PRORATION UNIT, AND COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
Case No.: 15663

APPLICATION OF XTO ENERGY INC.
FOR A NON-STANDARD SPACING AND
PRORATION UNIT, AND COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO.
Case No.: 15664

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE ; >
Jordan L. Kessler, attorney in fact and authorized representative of XTO Energy Inc., the

Applicant herein, being first duly sworn, upon oath, states that the above-referenced Application

has been provided under the notice letters and proof of receipts attached hereto.

o, P P~

ordan L. Kesslet

SUBSCRIBED AND SWORN to before me this 29th day of March, 2017 by Jordan L.

Kessler.
st -
\» M, &g ;é\ ?éé: ELlen
‘\\ g UOta.ry Public
M@Connmssxon ]f;gpxres _
H ;
i 2 - : i ‘ BEFORE THE OIL CONSERVATION DIVISION
E./‘)'Q(JMD? (ﬂ/ ’20 ‘; ' Santa Fe, New Mexico
T/ T Zer 7 Exhibit No. 9
K3 '«}}0 éy s Y Submitted by:
R SRR, , XTO ENERGY INC
NG e Y Hearing Date: March 30, 2017




ExxonMobil Corporation
. 810 Houston Street
Fort Worth, TX 76102

COG Operating LLC
600 West Illinois Avenue
Midland, TX 79701

HMJ Minerals, Inc.
P.O. Box 1240
Graham, TX 76450

Moon Royalty L.L.C.
P.O. Box 720070
Oklahoma City, OK 73172

H.M. Bettis, Inc.
505 5th Street
Graham, TX 76450

CORRAL CANYON FEDERAL NO.

13H WELL LIST
POOLING LIST

OXY USA, Inc.
5 Greenway Plaza, Suite 110
Houston, TX 77046

"Penroc Oil Corporation

1515 W. Calle Sur Street
Hobbs, NM 88240

L.E. Opermann
1505 Neely
Midland, TX 79701

Concho 0Oil & Gas
600 West Illinois Avenue
Midland, TX 79701

Guinn Family Properties, Ltd.

P.O. Box 1298
Graham, TX 76450

Stovall Energy, Ltd.
P.O. Box 10
Graham, TX 76450

BAGAM Ltd.
P.O. Box 900
Graham, TX 76450

LRF Jr., LLC
P.O. Box 11327
Midland, TX 79702

Sonic Oil & Gas, LP
505 5th Street
Graham, TX 76450

The Allar Company
735 Elm Street
Graham, TX 76450




HOLLAND&HART. G

Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

March 10, 2017

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: POOLED PARTIES

Re: Application of XTO Energy Inc. for a non-standard spacing and
proration unit, and compulsory pooling, Eddy County, New Mexico.
Corral Canyon Federal No. 13H Well

Dear Sir or Madam:

This letter is to advise you that XTO Energy Inc., has filed the enclosed application
with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on March 30, 2017. The hearing will
be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices located at
1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to
attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-
hearing Statement four days in advance of a scheduled hearing. This statement must be
filed at the Division’s Santa Fe office at the above specified address and should
include: the names of the parties and their attorneys; a concise statement of the case;
the names of all witnesses the party will call to testify at the hearing; the approximate
time the party will need to present its case; and identification of any procedural matters
that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Angie Repka, at (817) 885-
2746 or Angie_Repka@xtoenergy.com.

Sincerely,
Jordan L. Kessler

ATTORNEY FOR XTO ENERGY INC.

Holland &Hart ur

Phone[505) 988-4421 Fax(505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O. Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver DenverTech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno SaltLake City SantaFe Washington,D.C. &




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOUREES
OIL CONSERVATION DIVISION =

APPLICATION OF XTO ENERGY INC.
FOR A NON-STANDARD SPACING AND
PRORATION UNIT, AND COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO. S
CASE NO. /_5: wzf
| APPLICATION | .

XTO Energy Inc., (“XTO”) through its undersigned at;torneys, hereby files this.

application with the Oil Conservation Division pursuant to the provisions of N.M. Stat.

Ann. § 70-2-17, for an order (1) creating a 320-acre spacing and proration unit

comprised of the W/2 W/2 of Section 8 and the W/2 W/2 of Section 17, Township 25

South, Range 29 East, NMPM, Eddy County, New Mexico; and (2) pooling all

uncommitted interests in the Bone Spring formation, Willow Lake; Bone Spring,

Southeast (Pool Code 96217), underlying this acreage. In support of its application,

XTO states:
1. XTO Energy Inc. (OGRID No. 5380) is a working interest owner in the

subject acreage and has the right to drill thereon.

2. . XTO proposes to dedicate the above-referenced spacing and proration unit
as the project area for its proposed Corral Canyon Federal No. 13H Well, which will
be horizontally drilled from a surface location in the SE/4 SE/4 of Section 6 (Unit P) to
a bottom hole location in the SW/4 SW/4 (Unit M) of Section 17.

3. The Division’s district office has placed this well in the Willow Lake;

Bone Spring, Southeast (Pool Code 96217), which is subject to the general statewide




rules. The completed interval for this well will remain within the 330-foot standard
offset required by the Statewide Rules set forth in 19.15.15 NMAC.

4. XTO has sought and been unable to obtain voluntary agreement for the
development of these lands from all of the working interest owners in the subject
spacing unit.

5. - The pooling of interests will avoid the drilling of unnecessary wells, will
prevent waste and will protect correlative rights..

6. In order to permit XTO to obtain it’s just and fair share of the oil and gas
underlying the subject lands, all mineral interests in this non-standard spacing unit
should be pooled and XTO Energy Inc. should be designated the operator of this
proposed horizontal well and spacing unit. |

WHEREFORE, XTO requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on March 30, 2017, and, after notice and
hearing as required by law, the Division enter an order:

A. . Creating a 320-acre non-standard spacing and proration unit in the Bone

Sprihg formation, Willow Lake; Bone Spring, Southeast (Pool Code
96217), comprised of the W/2 W/2 of Section 8 and the W/2 W/2 of
Section 17, Township 25 South, Range 29 East, NMPM, Eddy County,
New Mexico;

B. Pooling all uncommitted interests in the non-standard spacing and

proration unit;

C. Designating XTO Energy Inc. operator of this nqn-standard spacing unit

and the horizontal well to be drilled thereon,;




Authorizing XTO to recover its costs of drilling, equipping and
completing the well;

Approving the actual operating charges and costs of supervision while
drilling and after completion, together with a provision adjusting the rates
pursuant to the COPAS accounting procedures; and

Imposing a 200% penalty for the risk assumed by XTO in drilling and
completing the well against any working interest owher who does not

voluntarily participate in the drilling of the well.

Respectfully submitted,

HOLLAND & HART, LLP

oy Tt A

MicHael H. Feldewert

Jordan L. Kessler

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
jlkessler@hollandhart.com

ATTORNEYS FOR XTO ENERGY INC.
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' @ Complete items 1, 2, and 3.
. B Print your name and address on the reverse
so that we ‘can return the card to you.
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or.on the front if space permits.
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ExxonMobil Corporation
810 Houston Street
Fort Worth, TX 76102

COG Operating LLC
600 West Illinois Avenue
Midland, TX 79701

HMJ Minerals, Inc.
P.O. Box 1240
Graham, TX 76450

Moon Royalty L.L.C.
P.O. Box 720070
Oklahoma City, OK 73172

H.M. Bettis, Inc.
505 5th Street
Graham, TX 76450

CORRAL CANYON
FEDERAL NO. 14H WELL -
POOLING LIST

OXY USA, Inc.
5 Greenway Plaza, Suite 110
Houston, TX 77046

Penroc Oil Corporation
1515 W. Calle Sur Street
Hobbs, NM 88240

L.E. Opermann
1505 Neely

- Midland, TX 79701

Concho Oil & Gas
600 West Illinois Avenue
Midland, TX 79701

Guinn Family Properties, Ltd.

P.O. Box 1298
Graham, TX 76450

Stovall Energy, Ltd.
P.O. Box 10
Graham, TX 76450

BAGAM Ltd.
P.O. Box 900
Graham, TX 76450

LRF Jr., LLC
P.O. Box 11327
Midland, TX 79702

Sonic Oil & Gas, LP
505 5th Street
Graham, TX 76450

The Allar Company
735 Elm Street
Graham, TX 76450




HOLLAND&HART. E

Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

March 10, 2017

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: POOLED PARTIES

Re: Application of XTO Energy Inc. for a non-standard spacing and
proration unit, and compulsory pooling, Eddy County, New Mexico.
Corral Canyon Federal No. 14H Well

Dear Sir or Madam:

This letter is to advise you that XTO Energy Inc., has filed the enclosed application
with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on March 30, 2017. The hearing will
be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices located at
1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to
attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-
hearing Statement four days in advance of a scheduled hearing. This statement must be
filed at the Division’s Santa Fe office at the above specified address and should
include: the names of the parties and their attorneys; a concise statement of the case;
the names of all witnesses the party will call to testify at the hearing; the approximate
time the party will need to present its case; and identification of any procedural matters

that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Angie Repka, at (817) 885-
2746 or Angie_Repka@xtoenergy.com.

Sincerely,

Jérdan L. Kessler

ATTORNEY FOR XTO ENERGY INC.

Holland &Hart ur
Phone[505) 988-4421 Fax([505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Malling Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Saft Lake City Santa Fe Washington,DC. &




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

f~3 e
<2 . :~J

APPLICATION OF XTO ENERGY INC. SRS
FOR A NON-STANDARD SPACING AND
PRORATION UNIT, AND COMPULSORY POOLING, = S

- EDDY COUNTY, NEW MEXICO.

-

CASE NO. [Q:_W3
APPLICATION -

XTO Energy Inc., (“XTO”) through its undersigned' attorneys, hereb}; files this
application with the Oil Conservation Division pursuant to the provi.sions of N.M. Stat.
Ann. § 70-2-17, for an order (1) creating a 320-acre spacing and proration unit
'comprised of the E/2 W/2 of Section 8 and the E/2 W/2 of Section 17, Township 25
South, Range 29 East, NMPM, Eddy County, New Mexico; and (2) pooling all
uncommitted interests in the Bone Spring formation, Willow Lake; Bone Spring,

Southeast (Pool Code 96217), underlying this acreage. In support of its application,

XTO states:
1. XTO Energy Inc. (OGRID No. 5380) is a working interest owner in the

subject acreage and has the right to drill thereon.

2. XTO proposes to dedicate the above-referenced spacing and proration unit
as the project area for its proposed Corral Canyon Federal No. 14H Well, which will
be horizontally drilled from a surface location in the SE/4 SW/4 of Section 5 (Unit N)
toa bottoﬁ hole location in the SE/4 SW/4 (Unit N) of Section 17.

3. The Division’s district office has placed this well in the Willow Lake;

Bone Spring, Southeast (Pool Code 96217), which is subject to the general statewide




rules. The completed interval for this well will remain within the 330-foot standard
offset required by the Statewide Rules set forth in 19;15.15 NMAC.

4. XTO has sought and been unable to obtain voluntary agreement for the
development of these lands from all of the working interest owners in the subject
spacing unit.

5. | The pooling of interests will avoid the drilling of unnecessary wells, will
prevent waste and will protect correlative rights.

6. In order to permit XTO to obtain it’s just and fair share of the oil and gas
1_1nder1ying the subject lands, all mineral interests in this non-stanciard spacing unit
should be pooled and XTO Energy Inc. should be designated the operator of this
proposed horizontal well and spacing unit.

WHEREFORE,. XTO requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on March 30, 2017, and, after notice and"
hearing as required by law, the Division enter an order:

A. Creating a 320-acre non-standard spacing and proration unit in the Bone

Spring . formation, Willow Lake; Bone Spring, Southeast (Pool Code |
.96217), comprised of the E/2 W/2 of Section 8 and the E/2 W/2 of Section
17, Township 25 South, Range 29 East, NMPM, Eddy County, New .
Mexico;

B. Pooling all ﬁncommitted interests in the 'non-standard spacing and

proration unit;

C. Designating XTO Energy Inc. operator of this non-standard spacing unit

and the horizontal well to be drilled thereon;




Authorizing XTO to recover its costs of drilling, equipping and
completing the well;

Approving the actual operating charges and costs of supervision while
drilling and after completion, together with a provision adjusting the rates
pursuant to the COPAS accounting procedures; and

Imposing a 200% penalty for the risk assumed by XTO in drilling and
.éompleting the well against any working interest owner who does not

voluntarily participate in the drilling of the well.

Respectfully submitted,

HOLLAND & HART, LLP

. A A A

Michgel H. Feldewert

Jordan L. Kessler

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
jlkessler@hollandhart.com

ATTORNEYS FOR XTO ENERGY INC.
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H.M. Bettis, Inc.
505 5th Street
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U.S. Postal Service
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ExxonMobil Corporation
810 Houston Street
Fort Worth, TX 76102

Concho 0Oil & Gas
600 West Illinois Avenue
Midland, TX 79701

Devon Energy Corporation
333 West Sheridan Avenue .
Oklahoma City, OK 73102

ABO Petroleum
105 S. Fourth Street
Artesia, NM 88210

OXY USA, Inc.
5 Greenway Plaza, Suite 110
Houston, TX 77046

Nadel & Gussman Permian, LLC
4000 North Big Spring, Suite
310

Midland, TX 79705

Yates Petroleum Corporation
105 S. Fourth Street

. Artesia, NM 88210

Myco Industries Inc.
105 S. Fourth Street
Artesia, NM 88210

COG Operating LLC
600 West Illinois Avenue
Midland, TX 79701

Chevron U.S.A. Inc.
6301 Deauville Blvd.
Midland, TX 79706

EOG Resources, Inc.
P.O. Box 2267
Midland, TX 79702

CORRAL CANYON FEDERAL NO.

13H WELL LIST
OFFSET OPERATORS LIST




Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

HO I_, LA N D &H ARTH, a Jordan L. Kessler

March 10, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

RE: Application of XTO Energy Inc. for a non-standard spacing and
proration unit, and compulsory pooling, Eddy County, New Mexico.
Corral Canyon Federal No. 13H Well

This letter is to advise you that XTO Energy Inc. has filed the enclosed application with
the New Mexico Oil Conservation Division. Your interests are not being pooled under
this application. You are receiving notice of this application because of the request for
the proposed non-standard spacing and proration unit and due to the proposed
unorthodox well location.

This application has been set for hearing before a Division Examiner at 8:15 AM on March 30,
2017. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved prior

to the hearing.

If you have any questions about this matter please contact Angie Repka, at (817) 885-

2746 or Angie_Repka@xtoenergy.com.
Singerely,

Jordan L. Kessler
ATTORNEY FOR XTO ENERGY INC.

Holland &Hart .»

Phone (505} 988-4421 Fax(505) 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208

Aspen Boulder CarsonCity Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Saltlake City SantaFe Washington,D.C. &




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOUl@ES -
OIL CONSERVATION DIVISION b

APPLICATION OF XTO ENERGY INC.

FOR A NON-STANDARD SPACING AND
PRORATION UNIT, AND COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NO. é__ w[f
APPLICATION

XTO Energy Inc., (“XTO”) through its undersigned attorneys, hereby files this
application with the Oil Conservation Division pursuant to the provisions of N.M. Stat.
Ann. § 70-2-17, for an order (1) creating a 320-acre spacing and proration unit
comprised of the W/2 W/2 of Section 8 and the W/2 W/2 of Section 17, Township 25
South, Range 29 East, NMPM, Eddy County, New Mexico; and (2) pooling all
uncommitted interests in the Bone Spring formation, Willow Lake; Bone Spring,

Southeast (Pool Code 96217), underlying this acreage. In support of its application,

XTO states:
1. XTO Energy Inc. (OGRID No. 5380) is a working interest owner in the

subject acreage and has the right to drill thereon.

2. XTO proposes to dedicate the above-referenced spacing and proration unit
as the project area for its proposed Corral Canyon Federal No. 13H Well, which will
be horizontally drilled from a surface location in the SE/4 SE/4 of Section 6 (Unit P) to
a bottom hole location in the SW/4 SW/4 (Unit M) of Section 17.

3. The Division’s district office has placed this well in the Willow Lake;

Bone Spring, Southeast (Pool Code 96217), which is subject to the general statewide




rules. The completed interval for this well will remain within the 330-foot standard
offset required by the Statewide Rules set forth in 19.15.15 NMAC. |

4. XTO has sought and been unable to obtain voluntary agreement for the
development of these lands from all of the working interest owners in the subject
spacing unit.

5. The pooling of interests will avoid the drilling of unnecessary wells, will
prevent waste and will protect correlative rights.

6. In order to permit XTO to obtain it’s just and fair share of the oil and gas
underlying the subject lands, all mineral interests in this non-standard spacing unit
should be pooled and XTO Energy Inc. should be designated the operator of this
proposed horizontal well and spacing unit. |

WHEREFORE, XTO requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on March 30, 2017, and, after notice and
hearing as required by law, the Division enter an order:

A. Creating a 320-acre non-standard spacing and proration unit in the Bone

Spring formation, Willow Lake; Bone Spring, Southeast (Pool Code
96217), comprised of the W/2 W/2 of Section 8 and the W/2 W/2 of
Section 17, Township 25 South, Range 29 East, NMPM, Eddy County,
New Mexico;

B. Pooling all uncommitted interests in the non-standard spacing and

proration unit;

C. Designating XTO Energy Inc. operator of this non-standard spacing unit

and the horizontal well to be drilled thereon;




Authorizing XTO to recover its costs of drilling, equipping and
completing the well;

Approving the actual operating charges and costs of supervision while
drilling and after completion, together with a provision adjusting the rates
pursuant to the COPAS accounting procedures; and

Imposing a 200% penalty for the risk assumed by XTO in drilling and
completing the well against any working interest owner who does not

voluntarily participate in the drilling of the well.

Respectfully submitted,

HOLLAND & HART, LLP

oy T A=

MicHael H. Feldewert

Jordan L. Kessler

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
jlkessler@hollandhart.com

ATTORNEYS FOR XTO ENERGY INC.
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ExxonMobil Corporation
810 Houston Street
Fort Worth, TX 76102

Concho Oil & Gas
600 West Illinois Avenue
Midland, TX 79701

Devon Energy Corporation
333 West Sheridan Avenue
Oklahoma City, OK 73102

ABO Petroleum
105 S. Fourth Street
Artesia, NM 88210

OXY USA, Inc.
5 Greenway Plaza, Suite 110
Houston, TX 77046

Nadel & Gussman Perm, LLC
4000 North Big Spring, Ste 310
Midland, TXX 79705
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105 S. Fourth Street
Artesia, NM 88210

Myco Industries Inc.
105 S. Fourth Street
Artesia, NM 88210

COG Operating LLC
600 West Illinois Avenue

~ Midland, TX 79701

Chevron U.S.A. Inc.
6301 Deauville Blvd.
Midland, TX 79706

EOG Resources, Inc.
P.O. Box 2267
Midland, TX 79702

CORRAL CANYON
FEDERAL NO. 14H WELL
OFFSET LIST




HOLLAND &HARTU, a Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

March 10, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

RE: Application of XTO Energy Inc. for a non-standard spacing and
proration unit, and compulsory pooling, Eddy County, New Mexico.
Corral Canyon Federal No. 14H Well

This letter is to advise you that XTO Energy Inc. has filed the enclosed application with
the New Mexico Oil Conservation Division. Your interests are not being pooled under
this application. You are receiving notice of this application because of the request for
the proposed non-standard spacing and proration unit and due to the proposed
unorthodox well location.

This application has been set for hearing before a Division Examiner at 8:15 AM on March 30,
2017. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved prior

to the hearing.

If you have any questions about this matter please contact Angie Repka at (817) 885-
2746 or Angie_Repka@xtoenergy.com.

Sincerely,

nd I~

Jordan L. Kessler
ATTORNEY FOR XTO ENERGY INC.

Holland &Hart e

Phone [505) 988-4421 Fax[505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Malling Address P.O.Box 2208 Santa Fe,NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver DenverTech Center Billings Boise Cheyenne JacksonHole LasVegas Reno SaltLake City Santa Fe Washington, 0.C. &




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

RNl

o)
ot

APPLICATION OF XTO ENERGY INC. L
FOR A NON-STANDARD SPACING AND L
PRORATION UNIT, AND COMPULSORY POOLING, ey
EDDY COUNTY, NEW MEXICO. -

e

APPLICATION
XTO Energy Inc., (“XTO”) through its undersiéned attorneys, hereby files this
application with the Oil Conservation Division pursuant to the provisions of N.M. Stat.
Ann. § 70-2-17, for an order (1) creating a 320-acre spacing and proration unit
-cdmprised of the E/2 W/2 of Section 8 and the E/2 W/2 of Section 17, Township 25
South, Range 29 East, NMPM, Eddy County, New Mexico; and (2) pooling all
uncommitted interests in the Bone Spring formatién, Willow Lake; Bone Spring,

Southeast (Pool Code 96217), underlying this acreage. In support of its application,

XTO states:
1. XTO Energy Inc. (OGRID No. 5380) is a working interest owner in the

suﬁject acreage and has the right to drill thereon.
| | 2. | XTO proposes to dedicate the above-referenced spacing and proration unit
as the project area for its proposed Corral Canyon Federal No. 14H Well, which will
"be horizontally drilled from a surface location in the SE/4 SW/4 of Section 5 (Unit N)
toa bottoﬁ hole location in the SE/4 SW/4 (Unit N) of Section 17.

3. The Division’s district office has placed this well in the Willow Lake;

Bone Spring, Southeast (Pool Code 96217), which is subject to the general statewide -

CASE NO [5,@3




rules. The completed interval for this well will remain within the 330-foot standard
offset required by the Statewide Rules set forth in 19.15.15 NMAC.

4. XTO has sought and been unable to obtain voluntary agreement for the
development of these lands from all of the working interest owners in the subject

spacing unit.

S. The pooling of interests will avoid the drilling of unnecessary wells, will
prevent waste and will protect correlative rights.

6. In order to permit XTO to obtain it’s just and fair share of the oil and gas
underlying the subject lands, all mineral interests in this non-standard spacing unit
should be pooled and XTO Energy Inc. should be designated the operator of this
proposed horizontal well and spacing unit.

WHEREFORE, XTO requests that this application be set for hearing before an -
Examiner of the Oil Conservation Division on March 30, 2017, and, after notice and -
hearing as required by law, the Division enter an order:

A. Creating a 320-acre non-standard spacing and proration unit in the Bone

Spring formation, Willow Lake; Bone Spring, Southeast (Pool Code
96217), comprised of the E/2 W/2 of Section 8 and the E/2. W/2 of Section
17, Township 25 South, Range 29 East, NMPM, Eddy County, New .
Mexico;

B. Pooling all uncommitted interests in the non-standard spacing and

proration unit;

C. Designating XTO Energy Inc. operator of this non-standard spacing unit

and the horizontal well to be drilled thereon;




Authorizing XTO to recover its costs of drilling, equipping and
completing the well, |

Approving the actual operating charges and costs of supervision while
drilling and after completion, together with a provision adjusting the rates
pursuant to the COPAS accounting procedures; and

Imposing a 200% penalty for the risk assumed by XTO in drilling and
completing the well against any working interest owner who does not

voluntarily participate in the drilling of the well.

Respectfully submitted,

HOLLAND & HART, LLP

By: (74\,\-’9/\/

Michgel H. Feldewert

Jordan L. Kessler

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
jlkessler@hollandhart.com

ATTORNEYS FOR XTO ENERGY INC.
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