OCD Permitting -

6/21/2017
-~ Inactive Well Additional Financial Assurance Report
' ' " 16989 NORMAN L & LORETTA E GILBREATH o
E Total Well Count: 4 :
Printed On: Wednesday, June.21 2017
: Lease OCD Unit Well Last Inactive Bond Coverad By Blanket Bond In In
Property Well Name Type ULSTR Latter APl Type Prodinj . Bond Due Depth . . .Amount . TA Bond Piace  Violation
4668 HARVEY #001 S N-02-25N-07W N 30-039-21375 G ' 04/2017  05/01/2019 2455 7455 7455
HARVEY #002 S J02:25N-0TW . J 30-039-21414 G 04/2017 05/01/2019 2440 7440 0
4670 SALMON#001X - P M-15-29N-1fW M 30-045-08199 G 04/2016 05/01/2018 1760 -, 6760 (]
4671 WRIGHT #00t  F  0O-19-30N-11W O 30-045-21174 G 11/2015 2125 : 0
WHERE Ogrid: 15989
OCD Case # 15695
-+ Exhibit 1: Financial Assurance Report
Page 1 of 1
hitps:/iwwwapps.emnrd.state.nm.us/ocd/ocdpermitting//Reporting/Compliance/InactiveWellFinancialAssuranceReport.aspx?Operator=15989 7



. State of New Mexlco 2
Energy, Minerals and Natural Resources Department

Susana Martinez

Govemor _ . :
David Martin o " David R. Catanach, Division Director
Cablnet Secretary o Ol Conservalion Division

Tony Deifin

Deputy Cabinet Secretary

June 16 2016

Norman L& Loretta E Gllbreath
P.O. Box 208
Aztec,NM 87410

Notice of Violation
Dear Norman L & Loretta E Gilbreatll :

The Qil Conservatron Division (“OCD”) now reviews all operators out of comphance wrth the .
OCD’s financial assurance requirements. Pursuant to 19.15.8.9 NMAC, an operator is required to
furnish financial assurance acceptable to the OCD in the form of an irrevocable letter of credit,
plugging insurance: policy, or cash or surety bond running to the state of New Mexico conditioned
that the well be plugged and abandoned and the location restored and remediated i in compliance
with division rules. According to OCD records, Norman L & Loretta E Gilbreath is the. operator
of record of the attached Irst of wells that require additional financial assurance.

Fanlure to provrde the OCD with acceptable financial assurance is a violation of OCD rules and
the Oil and Gas Act, NMSA 1978 § 70-2 et. seq., and could be punishable by a fine of not more
than one thousand dollars (31,000) per day for each vrolatron NMSA 1978, § 70-2-31.

Please review 19.15.8 NMAC to _detenmne the types and amounts of financial assurance that the
OCD accepts. Immediate action is now required. 1If no response is received within 30 days, the
OCD will take further compliance action agamst Norman L & Loretta E Gilbreath, including, but
not limited to, secking a formal order to require. Norman L & Loretta E Gilbreath to provide
acceptable financial assurance for the its wells at an OCD heanng and pursumg other legal

avarlable remedies to obtam compliance.

If you have any questloins regarding the contents of this letter, please contact the OCD Bond
Admmtstrator Denise Gallegos at (505) 476-3453 to schedule a compliance conf erence to discuss
the outstandmg compllance issues. _ | E

Sincerely, B

OCD Cate 15695 -
Exhibit 2t Notice of Violation
Page 1 of{5

Damel Sanchez
OCD Compliance and Enforcement Manager UIC Program Director

DmneLSa:ﬂ\a@statermm

EC: Kelth Hemnann, ENMRD Assistant General Counsel
Encl: Additional Financial Assurance Report

- 4220 South St. Frandis Drive » Sanla Fe, New Mexico 87505
Phone (505) 476-3460 « Fax (505) 476-3482 « www.emnrd.stale.nm.us/ocd




6/6/2016 OCD Permitting
Inactive Well Additional Financial Assurance Report
15989 NORMAN L & LORETTA E GILBREATH
Total Well Count: 4
Printed On: Monday, June 06 2016

Poperty  weaNwns  Twe uLs Ol an Toe oaiy ettt M Mt CommgrmeT o ot
4668 HARVEY#001 S N-D225N07TW N 3003921375 G 032016 040172018 2455 7455 7455

JHARVEY #002 S J-02-25N-OTW  J  30-039-21414 G 122015 01012018 2440 7440 0
4670 SALMON ¥001X P M-15:20N-1IW M  30-045.08189 G 0322018 04012018 1760 8760 o/
4671 WRIGHT#001 F  O-1930N-11W O  30-045-21374 G 1172015 2125 0

WHERE Ogrid:15989

OCD Case 15695

Exhibit 2: Notice of Violation

Page 2 of 5

https/ivwwapps emnrd.state.nm.us/OCD/OCDPermitting/Reporting/Compliance/inactiveWelIFinancialAssuranceR eport. aspx?Operaltor= 15989 "




State of New Mexico

Energy, Minerals and Natural Resources Department

Susana Martl_néz 3 _

Govemor

Davld Martin 5 L . David R. Catanach, Dlvlslon Dlrector
Cabinet Seaelary o Qil Conservauon Division :
TonyDelfin

Deputy Cabinet Secretary

June 29, 2016

Nonnan L & Lorclta E Gllbreath
P.O. Box 208 o
Aztcc, NM 874_1_0

Notlce of Violatlon
Dear Nonnan L & Loretta E Gllbrcath

The Oil Conservation Division (“OCD”) now reviews all opcrators out of compliance with the
OCD’s financial assurance requirements. Pursuant t6:19.15.8.9 NMAC, an operator is required to
furnish financial assurance acceptable to the OCD in the form of an irrevocable letter of credit,
plugging insurance policy, or cash or surety bond running to the state of New Mexico conditioned
that the well be plugged and abandoned and the location restored and remediated in compliance
with division rules. According to OCD records, Norman L & Loretta E Gilbreath is the operator
of record of the attached list of wells that require additional ﬁnancml assurance.

Failure to provide the OCD with acceptable financial ;i.iisurance isa Violnt;Oﬁn of OCD rules and
the Oil and Gas Act, NMSA 1978 § 70-2 et. seq., and could be punishable by a fine of not more :
than one thousand dollars ($1,000) per day for each violation. NMSA 1978, § 70-2-31.

Pleasc review l9 15.8 NMAC to detemune thc types and amounts o'f ﬁnﬁhc'ml assuranc'c' that'thc

acceptable fmancxal nssurancc for the its wells at an OCD heanng, and pursum;, other legal
avallnble remedies to obtam compliance. _ i

lf you have any questions re;,ardm;, the contents of lhls letter, please comact the OCD Bond
'Administrator, Denise Gallegos at (505) 476-3453 to schedule a compliance conference to discuss :
the outstnndmg compliance issues. -

Sincerely, 5' s
' Ozuwj AT OCD/Case 15695

Daniel Sanchez | Exhibjit 2: Notice of Violation
OCD Comipliance and Enforcément Mnnager uIC Program Director Page 3 of 5

Daniel Smchez@statenmus

EC:  Keith Herrmann, ENMRD Assistant General Counsel .
Encl: Additional Fmancml Assurance Report ‘

1220 South St. Francis Drive « Santa Fe, New Mexico 87505
Phone (505) 476-3460 - Fax (505) 476-3462 » www.emnsd state.nm.us/ocd




Inactive Well Additional Financial Assurance Report
15989 NORMAN L & LORETTA E GILBREATH ’
Total Well Count: 4

Printed On: Wednesday, June 29 2018

wa
Type

Msesures

Requiret fiord  Bond Requind Covarsd ByBlnkt TA  Bondin Iy

Property . Well Same LT; .. ULSTR Lemter . AM Predan Bond Dus Depth Area Now BSond Puce Violtion
- 4868 HARVEY #001 =~ S N-0225N-07W N '30-039-21375 G 042016 05012018 2458 7455 i 7455
hARVEY#002 'S J0225N-0TW.  -J 3003021414 G 042018 05012018 ' 2440 77 R 05
4670 BALMONF00IX P™ M-1528N-1W_ M 30-04508188 G 0472016 05012018 .. 1760 eren; = T R T
o G 1172015 ' 2128 ) s 0o

© 4671 WRIGHTH001  F  0-19:30N-11W

'WHERE Ogrid; 159689

30-045-21174

P

OCD Case 1569”5‘ _
Exhibit 2: Notice of Violation
Page 4 of 5
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o STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION
COMPLIANCE AND ENFORCEMENT BUREAU FOR A COMPLIANCE ORDER
AGAINST NORMAN L & LORETTA E GILBREATH, FOR WELLS OPERATED
IN RIO ARRIBA AND SAN JUAN COUNTIES, NEW MEXICO.

CASE NO. 15695

AFFIDAVIT OF SERVICE

In accordance with 19.15.4.9 and 19.15.4.12 NMAC, I hereby certify that notice
of the May 11, 2017, hearing in the above captioned case was mailed to the following
party(ies) by certified mail, return receipt requested, at least 20 days prior to the hearing
date, with a copy of the application:

Norman L & Loretta E Gilbreath
P.O. Box 208
Aztec, NM 87410

A copy of this notice is attached as Exhibit 3-A to this affidavit. The notice was also
published in the “the Rio Grande Sun” and “the Daily Times,” newspapers of general
circulation in Rio Arriba and San Juan Counties. An affidavit of publication is provided

in Exhibit 3-B.
) F

Keith W. Herrmann

SUBSCRIBED AND SWORN before me on this June 22, 20177.

c
_ g Notary Public
My Commission Expires:

0] - (2 20
Case 15695

Exhibit 3



Exhibit 3-A — Direct Notice to Operator

Case 15695
Exhibit 3



State of New Mexico -
Energy, Minerals and Natural Resources Department

Susana Martinez
Govemor

Kan McQueen ’ Davld Catanach, Division Director
Cabinet Secretary Olt Conservation Division

Matthias Sayer
Deputy Cabinat Secrelary

April 12,2017

Norman L & Loretta E Gilbreath
P.O. Box 208
Aztec, NM 87410

VIA CERTIFIED MAIL. RETURN RECEIPT: 7012 0470 0000 0882 1989

Re: OCD Case No. 15695 for a Compliance Order against Norman L and Loretta E |
Gilbreath

Dear Operator:

Pursuant to the notice provisions contained in 19.15.4 NMAC, you are hereby notified that at
8:15 AM on May 11, 2017, the New Mexico Qil Conservation Division (*OCD") will hold a
hearing in front of a Division Examiner seeking an order determining that Norman L and Loretta
E Gilbreath (“Operator”) (1) is out of compliance with OCD rule 19.15.8 NMAC and NMSA
1978, § 70-2-14; (2) requiring Operator to return to compliance with 19.15.8 NMAC; and (3) in
the event of non-compliance, finding the Operator in violation of a Division order for each day
after the deadline established in the sought order to obtain acceptable financial assurance. The
hearing will be held in Porter Hall at 1220 South St. Francis Dr., Santa Fe, New Mexico.

Please review 19.15.4 NMAC to see applicable rules for division hearings. A person entitled to
notice may enter an appearance at any time by filing a written notice of appearance with the
division or the commission clerk, as applicable, or, subject to the provisions in Subsection C of
19.15.4.10 NMAGC, by oral appearance on the record at the hearing. A party who has not entered
an appearance at least one business day prior to the pre-hearing statement filing date provided in
Paragraph (1) of Subsection B of 19.15.4.13 NMAC shall not be allowed to present technical
evidence at the hearing unless the Oil Conservation Commission chairman or the OCD examiner,
for good cause, otherwise directs.

OCD Case # 15695
Exhibit 3A: Direct Notice to Operator
Page 1 of 3

1220 South St Frandis Drive » Santa Fe, New Mexico 87505
Phone (505) 476-3460 » Fax (505) 476-3462 » www.emnrd.state.nm.us/ocd



April 12,2017
Page 2 ¥

If you have any qx’mﬁd'né regarding the hea}in”g_procms, please contact me at (505) 476-3463 or
ei ate X

Sincerely

~ Keith Herrmann _
Attomey for the New Mexico Oil Conservation Division
Compliance and Enforcement Bureau

OCD Case # 15695
Exhibit 3A: Direct Notice to Operator
Page 2 of 3
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OCD Case # 15695
Exhibit 3A: Direct Notice to Operator
Page 3 of 3




Exhibit 3-B — Affidavit of Publication

Case 15695
Exhibit 3



Affldawt of Publlcatlon

. State of New Mexlco
:Co_un_ty. _qf Rio Arriba

' : o i I, Robert Trapp, being first duly sworn, declare and say |
OCD Case # 15695 o am the Pubhsher of the Rio Grande SUN, a weekly newspaper

Exhibit 3-B: Afﬁdavnt of Pubhcatnon pubhshed in the English language and havmg a general circula-
Pagelof3 . i fionin the County of Rio Arriba, State of New Mexico, and being

.a newspaper duly qualafled to publish legal notices and advertlse-'
.. ments under the provisions of Chapter 167 of the Session Laws

: of 1937. The publication, a copy-of which is hereto attached, was
:publlshed in said paper once each week for

~__1- consecutive weeks and on the same day of each week

- inthe regular issue of the paper during the time of publication
:and the notice was pubhshed in the newspaper proper, and not. |n.
any supplement The first publlcatlon belng on the '

H , H ce :. B : ’ .
Publisher s Bnll | Q : day of _B \. Stﬂ"l .
o 2 y e at g-—l% -,§5 .+ - and the fast publication on the _ ﬂ) day of
125 tines one time a 8. 15
o ol Payment for said advertisement has

- been duly made, or assessed as court costs. The undersigned
‘has personal knowledge of the matters and things set forth in this

lines _ times at _
. affidavit. v _
atidavit 850 . 2 I |
Subtotal §b 8312 y - [
Ty B 7.0 Subscribed and sworn to before me this _oJO

""" T dayof Bpml . AD&QL?
Total Q QO"'L

Payment received at Rlo Grande SUN

pez Garcla INotary Public
My commission expires 13 July 2017

OFFICIAL SEAL
MARIA V. LOPEZ-GARCIA

Notary Public
~ Stats of New Megico
=" My Comm. Exgires
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Affidavit of Publication

State of New Mexico
County of Rio Arriba

|, Robert Trapp, being first duly sworn, declare and say |
am the Publisher of the Rlo Grande SUN, a weekly newspaper
published in the English language and having a general circula-
tion in the County of Rio Arriba, State of New Mexico, and being
a newspaper duly qualified to publish legal notices and advertise-
ments under the provisions of Chapter 167 of the Session Laws
of 1937. The publication, a copy of which is hereto attached, was
published in said paper once each week for
1 consecutive weeks and on the same day of each week
in the regular issue of the paper during the time of publication

- and the notice was published in the newspaper proper, and not in
- any supplement. The first publication being on the

_QD_ dayof___Ppnl 407

g and the last publication on the __d0 day of

" dayof Ml

ApAl Qo1

. Payment for said advertisement has

~ been duly made, or assessed as court costs. The undersigned

has personal knowledge of the matters and things set forth in this

affidavit.
1Ak

Publisher

-Subscribed and sworn to before me this _ﬂ_

AD.J017

OCD Case # 15695

, Exhibit 3-B: Affidavit of Pubhcatlon

Page 2 of 3




ATFIDAVIT OF PUBLICATION
Ad No. 73817

STATE OF NEW MEXICO
County of San Juan:
SAMMY LOPEZ, being duly sworn says: That he
IS the PRESIDENT of THE DAILY TIMES, a
daily newspaper of general circulation published
in English at Farinington, said county and state,
and that the hereto attached Legal Notice was
published in a regular and entire issue of Lhe said
DAILY TIMES, a daily newspaper duly qualified
for the purpose within the State of New Mexico
for publication and appeared in the Internet at
The Daily Times web site on the following day(s):

Saturday, April 15, 2017

And the cost of the publication is §188.34

SAMMY LOPEZ appeared before me, whom 1 know

personally to be the person who signed the above
document on the 17*of April, 2017.

OFFICIAL SEAL

MELISSA GONZALEZ

NOTARY PUBLIC
STATE OF NEW MEXICO

Q%vmuu’rn "Nota
MoelisnfEGonzuliz NOTARY PUBLIC
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and that the hereto attached Legal Notice was
published in a regular and entire issue of the said
DAILY TIMES, a daily newspaper duly qualified
for the purpose within the State of New Mexico
for publication and appeared in the Internet at
The Daily Times web site on the following day(s):

-

Saturday, April 15, 2017

And the cost of the publication is $188.34

SAMMY LOPEZ appeared before me, whom I know

personally to be the person who signed the above
document on the 17+ of A nl, 2017

OFFICIAL SEAL

MELISSA GONZALEZ

NOTARY PUBLIC
STATE OF NEW MEXICO

issief expires /Z ,50 4@ ‘
n‘mm‘"{W
YelissGonzales NOTARY PUBLIC
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OCD Case # 15695
Exhibit 3-B: Affidavit of Publication

Page 3 of 3
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