BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING MARCH 30, 2017

CASE NO. 15661

CHICKEN FRY FEDERAL CoM NoO. |H WELL

EbpYy CoOUNTY, NEW MEXICO

BC ‘PERATING, INC.

Crown Qil Partners V, LP

Crump Energy Partners II,LLC
Nadel Gussman Permian, LLC



Chicken Fry Federal Com #1H
TRACT 1= NW/4
TRACT 2= N/2 SE/4
TRACT 3=S/2 SE/4
Plat of Unit area covering 320 acres in Section 22, Township 24
South, Range 28 East, Eddy County, New Mexico

Tract 3
State V-471
S/2 SE/4

80 Acres ¥
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FORM APPROVED

Form 3160-5 UNITED STATES OMB No. 1004-0137
Hime 27 DEPARTMENT OF THE INTERIOR Expires: fanuasy 3). 2013
BUREAU OF LAND MANAGEMENT S Lease Serial No. ) o g
SUNDRY NOTICES AND REPORTS ON WELLS 6 If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2

7 1f Unit of CA/Agreement, Name and/or No

1. Type of Well
7] Oil Well  [] Gas Well (] Other 8 Well Name and No. 0 ok EN FRY FED COM #1H
2 Name of Operalor g pERATING. INC 9§ APIWEING 50 01542882
Ja Address p 5 BOX 50820 3b. Phone No (include area code) 10 Field and Pool or Exploratory Area
MIDLAND, TX 79710 (432) 684-9696 PIERCE CROSSING; WOLFCAMP
4 Location of Well (Foatage. Sec.. T.R.M.. or Swrvey Description) 11. Country or Parish. State

475 FNL & 200’ FEL. SEC. 22-T24S-R28E EDDY COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[Z' Notice 6F htsiit I:I Acidize [:I Deepen El Production (Star/Resume) D Water Shut-Off
D Alter Casing D Hydraulic Fracturing D Reclamation D Well Integrity
D Subsequent Report D Casing Repair D New Construction D Recomplete [:] Other
m Change Plans D Plug and Abandon D Temporanly Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back [:] Water Disposal

13. Describe Proposed or Completed Operation Clearly state all pertinent details. including estimated starting date of any proposed work and approximate duration thereof. 11’
the proposal 1s to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertiinent markers and zones Attach
the Bond under which the work will be perfonned or provide the Bond No on file with BLM/BIA Reguired subsequent reports must be filed within 30 days tollowing
completion of the involved operations [f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been
completed Final Abandonment Notices must be filed only after all requirements. including reclamation. have been completed and the operator has detennined that the site
is ready for final inspection.)

BC OPERATING INC. RESPECTFULLY REQUESTS TO CHANGE THE POOL FOR THE SUBJECT WELL

FROM. PIERCE CROSSING; WOLFCAMP
TO: PURPLE SAGE: WOLFCAMP (GAS)

141 hereby certify that the foregoing is true and correct  Name (Primed Typed)
SARAH PRESLEY ks REGULATORY ANALYST
Signature ( Date 02/27/2017
S S 2 £ 3

V' THE SPACE FOR FEDERAL OR STATE OFICE USE

Approved by

Title Date

Condittons of approval, if any. are attached Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease  |Office
which would entitle the applicant to conduct operations thereon

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the Untted States
any false. ficttious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)
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DISTRICT |
1625 N French Dr _11obbs, NM 88240
Phone (575)393-610)1 Fax {575) 3190720

DISTRICT II

8118 First S . Antesia NM 882100
Plonc ($75) 748. 1287 Fax (575) 7459720

Phone (303) 33461 TR fax (5()‘!\3144;!7(.

DISTRICT 1Y
12205 S1 Franew 10 Santa Fe. NM 87503
Phone {S0S)d70 3460 Fax (505) 4763462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C-102
Revised August |, 2011

Submit one capy 1o appropnaie
st Office

KAMENDED REPOR'

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Poal Code Pool Name
30-015-42882 98220 PURPLE SAGE; WOLFCAMP (GAS)
Property Code Property Name Well Number
CHICKEN FRY FEDERAL COM 1H
QGRID No Operator Name Elevation
160825 BC OPERATING, INC. 2999'
Surface Location
UL or lot No Section Township Range Lot Idn Feet from the North/South line leet from the Fast/West line County
A 22 24-S 28-E 475 NORTH 200 EAST EDDY
Bottom Hole Location If Different From Surface
[ Ut or lot No Section Township Range Lot idn Fect from the North/South line Feet from the Fast/West line County
P 22 24-S 28-E 330 SOUTH 330 EAST EDDY
Dedicated Acres lomtor Infill Consohdaton Code Order No
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

I s

| GEODETIC COORDINATES
| NAD 27 NME l

SURFACE LOCATION ’
’ Y= 4399725 N
. X=582311.7 €
i
| LAT.=32.209321° N 2
LONG.=104.067201" W™

i ¢
| l
C OJNE R COORDINATES TABL[‘
X=
X=

X=
X=

- Y= 440444.7 N,
Y= 440447.8 N,
Y= 435091.1 N,
Y= 435088.2 N,

582501.4 €
5826175 £
581276.0 €

oo

Y=435420.3 N

|Bonou HOLE LOCATION
X=582280.4 €

By

581180.7 €

GRID AZ.<180°23'33"
HORIZ. DIST.=4553.3
i

"~
()

OPERATOR CERTIFICATION
1 bereby certify that the wformation berein is rue sad
compiete o the best of my knowledge and belief, and
that this organization either owns 8 working wlervst or
unbeased muneral interest in the land including the
proposed bottom bole location or bas a night to drill this
well ot this location pursuant to a contract with rn owner
of such mineral or warkiag interest, or to a voluntary
pooling rgreemen or i compulsory pooling order
heretafore entered by the division.

2217

ture Date

SARAH PRESLEY
Printed Name

SPRESLEY@BCOPERATING.COM
E-mail Address

SURYEYOR CERTIFICATION

1 hereby certfy that the well Jocation shown on this plat
was plotted {rom field notes of actual surveys made by
we or under my supervision, and that the same is true
and onrrect to the best of my belief

JULY 25,2014

Date of Survey o, -
Sognatum ﬁw !ﬂbﬂll Surveyor:

vewrenen S0

3_39

T)irigt .ﬂmfd”ndwn

i
ok v

RI'\ F T JWSC WO a1 0%y




District [
1625 N. French Dr.. Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

District Il

811 8. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District [l

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505) 3134-6178 Fax: (505) 334-6170
District 1Y

1220 S. Su. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[C] AMENDED REPORT

' API Number ! Pool Code * Pool Name
4 Property Code ® Property Name ¢ Well Number
CHICKEN FRY FEDERAL COM 1H
"OGRID No. ¥ Operator Name ® Elevation
160825 B.C. OPERATING, INC. 2999
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 22 | T24S | R28E 475 NORTH 200 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section [ Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 22 | T24S | R28E 330 SOUTH 330 EAST EDDY
" Dedicated Acres [ " Jointor Infill | Consolidation Code  |'* Order No.
320.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
] i
s i " OPERATOR CERTIFICATION
| I 1hereby certify that the information contaitied herein s true and complete (o
i N the best of my knowledge and belief. and that this organization either owns «
SECTION 16 ’ § ’ SECTION 15 E SECTION 14 working interest or unleased mineral inerest in the land inchuding the
SECTION 21 Rk A | SECTION 22 BISECTION 23 proposed bottom hole location or has a right to drill this well ar this location
47?%“&,%"‘?.:‘% 22 H SHL: prasuant o a contract with an ovner of such a mineral or warking interest.
N::ﬂ%l:?x:;g pr 52’00' or (o a voluntary pooling agreement or « compulsory pooling order
LATI32.209443N / LON104.067693W Iretofore entered by the division.
NAD 27, NM EAST
Y14399725 / %582311.7
LATIG2.20932IN / LON104.067201W
L e o _hl A— o o ) Signature Date
FIRST TAKE PDINT
330° FNL 405 FEL, SECTION 22
mﬂ s%awlcs NM_EAST 330’ Printed Name
LATI32.209847N / LON104.068363W
NAD 27, SPCS NM EAST
Yi440118,7 / XiS82103.9 -
LATI32.209725N / LONI04.067871W E-mail Address
|
LAST TAKE POINT *SURVEYOR CERTIFICATION
WNFAS.’. s‘;,",“spré“',,’f Eﬁ%’“ re 1 hereby certify that the well location shown on this plat
Y1435479.7 / X683387.8
LATB2196933N / LONI04.06B077W was plotted fiom field notes of actual surveys made by
NAD 27, SPCS NM EAST "
V14354212 / Xi582204.1 me or under my supervision, and that the same is irue
LATi32.19681IN / LON104.067586W
...... - RS Lo P .. and correct to the best of my belief.
sau 5L a0 FEL, SECTION 22 MARCH 23, 2017
NAD 83, SPCS NM EAST )
Yi435478.8 / Xi623464.1 Date of Survey
LATI32196930N / LONA04.0676830W
27, NM EAST . Signature and Scal of Professional
Y14354203 / Xi582280.4 405’
LATQG2196808N / LON104.067339W 330
Sectnety oo D SECTION 22 c] SECTION 23
SECTION 28 CORNER COORDINATES CORMER CODRDINATES SECTION 27 § | SECTION 28 p B :
NAD 83, SPCS NM EAST NAD 27, SPCS NM EAST " N A9
A = Y1 4405143 / X1 6210444 A = Y1 4404558 / X1 5798609 Ao " W,
B - Y1 4405064 / X' 6236850 B - Yi 4404478 / X 5825014 VA
C - Vi 4351496 /7 X 6238012  C - Yi 4350911 / X 5826175 Certificate Number S\
D - Y1 4351443 / X 6211174 D - Yi 4350858 / X 5799338 ) LLOYD Mé
| | |
\

'UR
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P.O. Box 50820 BC ‘PERAT] NG‘ [N C 4000 N Big Spring, Suite 310

Midland, Texas 79710 Midland, Texas 79705
Phone (432) 684-9696 Fax (432) 686-0600
January 11, 2017

VIA USPS: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

To: SK Warren Resources
P.O Box 470372
Tulsa, OK 74147-0372

Re: Revised Well Proposal Letter
Section 22, Township 24 South, Range 28 East

Eddy County, New Mexico

Chicken Fry Federal Com #1H ("“Well")
Section 22, T24S-R28E, Eddy County, NM
SHL: 475" FNL & 200’ FEL

BHL: 330" FSL & 330’ FEL

Gentlemen,
BC wishes to revise its previous Well Proposal to the following:

BC Operating, Inc. (“BC”) as Operator, hereby proposes to form a 320.00 acre Working Interest Unit (“WIU") covering
the East Half of Section 22, Township 24 South, Range 28 East, Eddy County, New Mexico. The proposed WIU shall
supersede any existing Operating Agreements governing same lands.

In reference to the above, BC as Operator hereby proposes to drill the captioned Well at the referenced surface hole
location (“SHL”) to the referenced bottom hole location (“BHL”). The Well will be drilled to a true vertical depth
(“TVD”) of approximately 10,575 feet subsurface to evaluate the Wolfcamp formation for oil and gas production. The
proposed well will have a horizontal measured depth (“MD”) of approximately 14,935 feet. The E/2 of the E/2 of Section
22 will be dedicated to the well as the pooled proration unit and project area. Enclosed herewith, please find our Authority
for Expenditure (“AFE”) in the amount of $5,947,660.00, which represents the total estimated cost to drill and complete

the Well.

BC is proposing to drill the Well under the terms of a modified 1989 AAPL form of Operating Agreement which will be
mailed under separate cover. The proposed Operating Agreement shall govern operations of the WIU described above,
and will have the following general provisions:

* 100/300/300 Non-consenting penalty;
e $7,000/$700 Drilling and Producing rate;
e BC Operating, Inc. named as Operator;

BEFORE THE OIL CONSERVATION DIVISION

1|Page !
Santa Fe, New Mexico

Exhibit No. 4
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BC OPERATING INC
Hearing Date: March 30, 2017




If you do not wish to participate in the Well and WIU, BC would like to acquire your leasehold for the following general
terms:

e $2,000 per net mineral acre;
e Delivering full net revenue interest.

Please indicate your participation election in the space provided below, and execute and return a copy of the enclosed
AFE and Well Proposal Letter within thirty (30) days of receipt of this notice. If you have any questions or prefer to
discuss this Well Proposal Letter in greater detail, please do not hesitate to give me a call at 432.253.7725.

Sincerely,
BC Operating, Inc.
Brandon Gianfala, CPL

(432) 253-7725 Office
(337) 356-7233 Cell

bgianfala@bcoperating.com
Enclosures: AFE

PARTICIPATION ELECTION:

Please elect of the following and return to sender:

I/We hereby elect to participate in the Well and proposed WIU for our proportionate share of the costs detailed in the enclosed
AFE associated with the Well.

1/We hereby elect NOT to participate in the Well and proposed WIU.

I/We elect NOT to participate in the Well and proposed WIU and hereby elect to sell our leasehold interest for the general terms
described above.

NAME/COMPANY:

SIGNATURE:

NAME:

DATE:

2|Page




BC Operating, Inc.
Authorization for Expenditure
Well Name: IChld(eﬂ Fry Federal #1H l Prospa:t:[WoOfcamp - No Pilot Hole
SHL:[457' FNL & 200° FEL, Sec 22, T245, R28E | County: State:|NM
Days
BHL:[330° FSL & 330' FEL, Sec 22, T2ds, Rage | Tc: [ 20| acei[2) o:{10575TvD | mp:[14,935 MD
INTANGIBLE COST Code TCP Code | CC-ACP
Legal: Drilling Title Opinion $25,000
Location, Roads, Conductor, Damages, ROW, Frac Pit $100,000 $4,000
Day work Drilling Cost: $14,500/day 20 Days TCP, 2 Days ACP $290,000 $29,000
Fuel $3,500/day $70,000} $7,000
Mud $65,000 $0
Cementing: 13-3/8", 9-5/8", 7" Casing, 4-1/2" Liner $40,000} $30,000
Logging: Gyro, Cased Hole CBL, Pertorating $158,700
Casing Crews, Laydown Machine $25,000 $15,000
Mud Logging and Geosteering $18,700]
Stimulation: Pressure Pumping Service $2,641,000
I Surface Rentals, Transfer Services, etc. §131,145
Water $35,000] $312,000
Bits $70,000] $0
Drill String Inspection $5,000( $35,000!
Rig Mobilization $95,00d|
Transportation: Surf. CSG, Surface Rentals, Prod. CSG, Drill pipe, etc. $40,000]| $0
Directional Drilling 20 days at $7,000/day $140,000}]
Surface Rentals: $4,000/day $80,000]( $12,000
Sub Surface Rentals: 4" Drill Pipe, Stabilization, etc. $40,000] $0
Overhead $5,000f $5,000
Supervision $64,000) 550,100
Welding, Cut off Casing, Set Slips, etc. $9,000 $3,000
Flow back crew and Iron $70,000
Pulling Unit/Completion Unit $5,500
Testing BOP/Nipple up Crews $12,0004 $8,000
Drill String Corrosion $8,000i
Trucking Clean Pits, SWD, Solids Disposal SIO0,00dI 577,000
Float Equipment $18, $0
Coil Tubing and N2 $111,500
Battery, Flowline, Electric Line flati $14,430
Contingencies 5% TCP 5% CC $70,235} $38,319
TOTAL $1,474,93 $3,757,694
TANGIBLE |
Surface Casing: 13-3/8" J-55, 54.5#, BTC: 400ft at $25.97/ft $10,388]
intermediate Casing: 9-5/8" 36# J-55, BTC; 2,500ft @ $16.98/ft $42,450)
Production Casing: 7" 26#, P-110; 11,000ft, BTC @ $14.79/ft $162,690)
Production Liner: 4-1/2" 13.5#4, P-110, BTC 5,000ft @57.97/ft $39,850]
Tubing: 2-7/8" 6.5K L-80; 10,000 ft @ $3.5/ft $35,000,
Wellhead $21, $14,250
Down hole Equipment: Gas Lift Valves and Packer $34,960
Liner Hanger $55,000)
Telemetry $52,951
Tanks and Other pressure vessels $93,740
|Separators- Heater Treater $30,107
Pad Construction $15,000
Flowline Equipment $3,500
Valves, Connections, Fittings $36,396
Electrical Connections $67,750!
OTAL $331,3 $383,
[roTaL TANGIBLE AND INTANGIBLE $1,806,313 $4,141,347]
TOTAL WELL COST $5,947,660
Approved: Date: 10/11/2016
Joint Owner:
Joint Owner Approval:
By: Date:




OPERATING RIGHTS

BC OPERATING, INC. 0.0000%
CROWN OIL PARTNERS V, LP 19.1875%
CRUMP ENERGY PARTNERS II, LLC 19.1875%
NADEL AND GUSSMAN DELAWARE, LLC | 20.6635%
ISRAMCO RESOURCES, LLC 3.4039%
DINERO OPERATING COMPANY 7.0841%
ROY BARTON, JR., ET UX CLAUDIA 0.0335%
BAHNHOF HOLDINGS, LP 0.4284%
CAROL RODA 0.3267%
BROUGHTON PETROLEUM INC. 0.9288%
HUGGINS TRUSTEE #1 0.3333%
DUER WAGNER JR. 2.1152%
HORNED FROG OIL & GAS, L.P. 2.1152%
JOSEPH WM FORAN 1.0417%
WPX ENERGY 9.3750%
SK WARREN RESOURCES LLC 4.5327%
SAUNDRA RICHARDS ADAMS 0.3333%
WAGNER & COCHRAN INC. 0.4570%
CXA OIL & GAS HOLDINGS, L.P. 4.4531%
TEMA OIL & GAS COMPANY 2.3991%
JANE B. RAMSLAND OIL & GAS 0.6992%
ROY E. GUINNUP 0.2344%
JAMES R. WILLIS, TRUSTEE 0.3333%
THEODORE C. HOCHSTIM 0.3333%
TOTAL 100.00%

*Subject to revision based upon an examination of title by a title attorney licensed to
practice law in the State of New Mexico.
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Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly
sworn, on oath says:

That he is the Publisher of the
Carlsbad Current-Argus, a
newspaper published daily at the
City of Carlsbad, in said county of
Eddy, state of New Mexico and of
general paid circulation in said
county; that the same is a duly
qualified newspaper under the laws
of the State wherein legal notices
and  advertisements may be
published; that the printed notice
attached hereto was published in the
regular and entire edition of said
newspaper and not in supplement
thereof on the date as follows, to wit:

March 14 2017

That the cost of publication is
$168.85 and that payment thereof
has been made and wji{ be
adgessed as co%

.

Subscribed and sworn to before me
this [éday of M RO/ 7

My commission Expires 2425402/'

Notary Public

OFFICIAL SEAL
CYNTHIA ARREDONDO

3EFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 6
Submitted by:
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF BC OPERATING, INC.,
CROWN OIL PARTNERS V, CRUMP ENERGY
PARTNERS, AND NADEL AND GUSSMAN PERMIAN, LLC
FOR COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.
Case No.: 15661
AFFIDAVIT
STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTAFE )

Michael H. Feldewert, attorney in fact and authorized representative of the Applicants

herein, being first duly sworn, upon oath, states that the above-referenced Application has been

provided under the notice letters and proof of receipts attached hereto.

Michael H. Feldewert

SUBSCRIBED AND SWORN to before me this 29th day of March, 2017 by Michael H.

Feldewert.
< (_Nptary Public
My'Commissidn Expires:
At 206,20 7z
.-.‘ \_’ 0 .-'('

O
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BC Operating, Inc.
P. O. Box 50820
Midland, Texas 79710

Nadel and Gussman Permian,
LLC

15 East Fifth Street, Suite 3300

Tulsa, Oklahoma 74103

Roy Barton, Jr.
1919 N. Turner Street
Hobbs, NM 88240

Broughton Petroleum Inc.
Attn: Lois Krenek

P.O. Box 1389

Sealy, TX 77474

Joseph Wm Foran
One Lincoln Center
5400 LBJ Frwy 1500
Dallas, TX 75240

Saundra Richards Adams
23203 Verona View Lane
Katy, TX 77493

James R. Willis
196 Hermitage
Montgomery, TX 77356

Isramco
Attn: Jessica Vidal

2425 West Loop South Ste. 810

Houston, TX 77027

BC Operating/Chicken Fry
Com No. 1H Well
OCD Case No. 15661

Crown Oil Partners V, LP
P. O. Box 50820
Midland, Texas 79710

Tema Oil & Gas Company
Attn: Patrick McGown
16200 Park Row

Houston, TX 77084

Theodore Hochstim
3717 Maplewood Ave.
Dallas, TX 75025

Huggins Trustee #1
2407 River Oaks Blvd.
Houston, TX 77019

WPX Energy

Attn: Kim Dent

P.O. Box 3102 MO37
Tulsa, OK 74101

Wagner & Cochran Inc.
Attn: Marty Young

6500 W. Freeway, Suite 222
Fort Worth, TX 76116

CXA 0il and Gas Holdings,
L.P,

Attn: Neil Morgan

6000 Legacy Drive

Plano, TX 75024

Bahnhof Holdings, LP
P.O. Box 10505
Midland, TX 79702

Crump Energy Partners II, LLC

P. O. Box 50820
Midland, TX 79710

Dinero Operating Company
Attn: James Dewey

P.O. Box 10505

Midland, TX 79702

Carol Roda
275 Swan Retreat
Big Fork, MT 59911

Duer Wagner, Jr.

Attn: Marty Young

6500 W. Freeway, Suite 222
Fort Worth, TX 76116

SK Warren Resources, LLC
P.O. Box 470372
Tulsa, OK 74147-0372

Whilden Trustee #1
c/o Baker Botts
910 Louisiana
Houston, TX 77002

Roy Edward Guinnup
2812-A Wayside Ave.
Fort Worth, TX 76110

Jane B. Ramsland Oil & Gas
P.O. Box 10505
Midland, TX 79702




HOLLAND &HART. a

Jordan L. Kessler

Associate

Phone (505) 988-4421

Fax (505) 983-6043
JLKessler@hollandhart.com

March 10, 2017

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of BC Operating, Inc., Crown Oil Partners V, Crump Energy
Partners, and Nadel and Gussman Permian, LLC for compulsory pooling,
Eddy County, New Mexico.
Chicken Fry Federal Com No. 1H Well

Ladies & Gentlemen:

This letter is to advise you that BC Operating, Inc., Crown Oil Partners V, Crump Energy
Partners, and Nadel and Gussman Permian, LLC have filed the enclosed application with the
New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on March 30, 2017. The hearing will be held in Porter Hall in
the Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four days in advance of a scheduled hearing. This statement must be filed at the
Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Brandon Gianfala, at (432) 253-7725

or bgianfala@bcoperating.com.

Jordan L. Kessler
ATTORNEY FOR APPLICANTS

Holland &Hart we

Phone[505] 988-4421 Fax[505) 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver DenverTech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno SaltLake City SantaFe Washington,D.C. &




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF BC OPERATING, INC,,
CROWN OIL PARTNERS V, CRUMP ENERGY = i
PARTNERS, AND NADEL AND GUSSMAN PERMIAN, LLC o -
FOR COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

Case No.: / 5—&0/
APPLICATION

BC Operating, Inc., (OGRID No. 160825), Crown Oil Partners V, Crump Energy
Partners, and Nadel and Gussman Permian, LLC (“Applicants”), through its undersigned
attorneys, hereby file this application with the Oil Conservation Division pursuant to the
provisions of N.M. Stat. Ann. § 70-2-17, for an order pooling all uncommitted interests in the
Wolfcamp formation underlying the 320-acre, more or less, spacing and proration unit comprised
of the E/2 of Section 22, Township 24 South, Range 28 East, NMPM, Eddy County, New

Mexico. In support of its application, Applicants state:

1. BC Operating, Inc. is a working interest owner in the E/2 of Section 22 and has
the right to drill thereon.
2. Applicants propose to dedicate the above-referenced spacing and proration unit as

the project area for its proposed Chicken Fry Federal Com No. 1H Well, which will be drilled

horizontally from the NE/4 NE/4 (Unit A) to a standard bottomhole location in the SE/4 SE/4

(Unit P) of Section 22.

3, Applicants have sought and been unable to obtain voluntary agreement for the

development of these lands from all of the working interest owners in the proposed non-standard

spacing unit.




4. The pooling of interests will avoid the drilling of unnecessary wells, will prevent

waste, and will protect correlative rights.

9. Pursuant to Rule 2 of the Special Rules set forth in Order No. R-14232, the
proposed wellbore will be at an orthodox location because it will be no closer than 330 feet to the
exterior boundary of the spacing unit.

6. In order to permit Applicants to obtain their just and fair share of the oil and gas
underlying the subject lands, all uncommitted interests in this spacing unit should be pooled and
BC Operating, Inc. should be designated operator of this proposed horizontal well and standard
spacing unit.

WHEREFORE, Applicants request that this application be set for hearing before an
Examiner of the Oil Conservation Division on March 30, 2017, and, after notice and hearing as
required by law, the Division enter an order:

A. Pooling all uncommitted interests in the Wolfcamp formation in the spacing and

pr’oration unit comprised of the E/2 of Section 22, Township 24 South, Range 28
East, Eddy County, New Mexico;

B. Designating BC Operating, Inc. operator of this spacing and proration unit and the

horizontal well to be drilled thereon;

. Authorizing Applicants to recover its cost of drilling, completing, and equipping

the well;

D. Approving the actual operating charges and costs of supervision while drilling

and after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedures; and




Imposing a 200% risk penalty for the risk assumed by Applicants in drilling and

completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.

Respectfully submitted,
HOLLAND & HART LLP

Byv‘i‘/\ ‘\th /\/'

Michael H. Feldewert

Jordan L. Kessler

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile
mfeldewert@hollandhart.com

jlkessler@hollandhart.com

ATTORNEYS FOR APPLICANTS
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