STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MESQUITE SWD, INC.
TO AMEND APPROVALS FOR

SALT WATER DISPOSAL WELLS IN

LEA AND EDDY COUNTIES.

APPLICATION
Mesquite SWD, Inc. (“Mesquite”), OGRID No. 161968, through its undersigned

attorneys, hereby makes this application to the Oil Conservation Division pursuant to the

provisions of N.M. Stat. Ann. § 70-2-12, for an order amending the size of tubing approved by
the Division for certain Salt Water Disposal Wells approved by the Division to be drilled in Lea
and Eddy Counties. All of the relevant Salt Water Disposal Wells are scheduled to be drilled, as
approved by the Division, for injection into the Devonian Formation. In support of this

application, Mesquite states as follows:

1. Mesquite is the operator of the below-listed Salt Water Disposal Wells and has

reccived approval from the Division to drill these wells. The wells and related administrative

orders are as follows:

NMOCD
Order. __{'-i’;-',}.'
Number -

ﬁ/’ Unit K, Sec. 8, T24S-R31E, Eddy
SWD-1667 | 2/23/2017 | San Dunes SWD #2 | County, N.M.
Unit N, Sec. 23, T245-R28E, Eddy

SWD-1642 8/5/2016 | Scott B SWD #1 ° County, N.M.
, Unit I, Sec. 14, T24S-R28E, Eddy

SWD-1638 7/26/2016 | VL SWD #1 County, N.M.

Unit F, Sec. 7, T24S-R32E, Lea
SWD-1558 6/26/2015 | Station SWD #1 County, N.M.

Unit L, Sec. 34, T23S, R29E, Eddy
SWD-1636 7/15/2016 | Cypress SWD #1 County, N.M.

EXHIBIT
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Unit D, Sec. 35, T23S, R30E, Eddy

SWD-1610 1/13/2016 | Gnome East SWD #1 | County, N.M.
Unit I, Sec. 24, T23S, R31E, Eddy

SWD-1602 12/1/2015 | Uber Bast SWD #1 County, N.M.
Unit B, Sec. 15, T23S, R31E, Eddy

SWD-1600 | 11/20/2015 | Uber North SWD #1 | County, N.M.

2. All of the above-listed wells are scheduled to be drilled into the Devonian
Formation at the locations specified in the above-listed orders issued by the Division.

3. The orders issued by the Division approving the drilling of each well states that
injection will occur through 4 1/2 inch or smaller tubing.

4, Mesquite secks an amendment to each of these orders, allowing it to use 5 172
inch tubing. The tubing will be placed inside cemented casing.

5. The granting of this application will prevent waste and protect correlative rights.

WHEREFORE, Mesquite requests that this application be set for hearing before an

Examiner of the Oil Conservation Division on March 30, 2017; and that after notice and hearing,

the Division enter its order approving this application.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: g-"..(,, ,,,_ga~<sz-=_~\""?
EarlE. DeBring, Jr.
Jennifer Bradfute
Post Office Box 2168
Bank of America Centre
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant




CASE NO. : Application of Mesquite SWD, Inc. to Amend Approvals for Salt
Water Disposal Wells in Lea and Eddy Counties. Applicant seeks an order from the Division:
Amending Order Numbers SWD-1667 for the San Dunes SWD #2 well, SWD-1642 for the Scott
B SWD #1 well, SWD-1638 for the VL SWD #1 well, SWD-1558 for the Station SWD #1 well,
SWD-1636 for the Cypress SWD #1 well, SWD-1610 for the Gnome East SWD #1 well, SWD-
1602 for the Uber East SWD #1 well, and SWD-1600 for the Uber North SWD #1 well, to allow
for injection to occur through intemally-coated, 5 % inch or smaller tubing. The orders issued by
the Division currently only allow for tubing to be used if its 4 Y4 inches or smaller. The Station
SWD #] well is located approximately 31.7 miles Northwest of Jal, New Mexico. The San
Dunes SWD #2, Scott B SWD #1, and Scott B SWD #1 are located within 17 miles of Malaga,
New Mexico. The Cypress SWD #1, Gnome East SWD #1, Uber East SWD #1, and Uber North
SWD #1 are located approximately 21 - 37 miles southeast of Carlsbad, New Mexico.




Chevron USA _
Attn: Permitting Team
6301 Deauville Blvd.
Midland, TX 79706

Oxy Oil Gas Corporation
5 Greenway Plz. Suite 110
Houston, TX 77046

Devon Energy Corp.
333 W. Sheridan Ave.
Oklahoma City, OK 73102

Bureau of Land
Management

620 E. Greene Street
Carlsbad, NM 88220

Valley Land, LLC
P.O. Box 597
Loving, NM 88256

Black Mountain
Exploration

500 Main St, Suite 1200
Fort Worth, TX 76102

OXY USA, Inc.
P.O. Box 4294
Houston, TX 77210

Yates Petroleum Corp, et
al

105 S. 4™ st.

Artesia, NM 88201

EOG Resources, Inc.
P.O. Box 2267
Midland, TX 79702

Trustees of the
Congquistador Council,
Boy Scouts of America,
Trust Fund

2603 N. Aspen Ave.
Roswell, NM 88201

Matador Production
Company

One Lincoln Centre
5400 LBJ Freeway, Ste.
1500

Dallas, TX 75240

Mark McCloy
P.O. Box 1076
Jal, NM 88252

COG Operating, LLC
One Concho Center
600 W. Illinois Ave.
Midland, TX 79701

ABO Petroleum Corp.
P.O. Box 900
Artesia, NM 88211

Myco Industries, Inc.
P.O. Box 840
Artesia, NM 88211

Exxon Mobil Oil
Corporation

P.O. Box 4358

Houston, TX 77210-4358

Aquila Energy Resources
10370 Richmond Ave. Ste.
510

Houston, TX 77042-2551

Collins & Ware

503 West Wall St., Suite
1200

Midland, TX 79701-5076

Concho Oil & Gas, LLC
One Concho Center

600 West Illinois Avenue
Midland, TX 79701-4882

Conoco Phillips Co.
3401 E. 30" Street
Farmington, NM 87402

Khody Land & Minerals
Company

210 Park Ave., Ste. 900
Oklahoma City, OK
73102-5643

PXP Production Co., LLC
700 Milam Street, Suite
3100

Houston, TX 77002-2764

Marathon Oil Corporation
5555 San Felipe Street
Houston, TX 77056-2799

Mobil Producing Texas &
New Mexico

12450 Greenspoint Drive

Houston, TX 77060-1905

XTO Energy, Inc.
9193 S. Jamaica St.
P.O. Box 6501
Englewood, CO 80155
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State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Govemor

Ken McQueen Davld R. Catanach, Division Director
Cabinet Secretary Oil Conservation Division

Matthlas Sayer

Deputy Cabinet Secretary

Administrative Order SWD-1667
February 23, 2017

ADMINISTRATIVE ORDER

OF THE OIL CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8B. NMAC, Mesquite SWD, Inc. (the
“operator”) seeks an administrative order for its Sand Dunes SWD Well No. 2 (“proposed well”)
with a location of 2600 feet from the South line and 2500 from the West line, Unit K of Section 8,
Township 24 South, Range 31 East, NMPM, Eddy County, New Mexico, for the purpose of
commercial disposal of produced water.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rule 19.15.26.8B.
NMAC and satisfactory information has been provided that affected parties as defined in said rule
have been notified and no objections have been received within the prescribed waiting period. The
applicant has presented satisfactory evidence that all requirements prescribed in Rule 19.15.26.8
NMAC have been met and the operator is in compliance with Rule 19.15.5.9 NMAC.

IT IS THEREFORE ORDERED THAT:

The applicant, Mesquite SWD, Inc. (OGRID 161968), is hereby authorized to utilize its
Sand Dunes SWD Well No. 2 (API 30-015-pending) with a location of 2600 feet from the South
line-and 2500 from the West line, Unit K of Section 8, Township 24 South, Range 31 East, NMPM,
Eddy County, for disposal of oil field produced water (UIC Class II only) through an open hole
interval consisting of the Devonian and Silurian formations from 16620 feet to approximately

18010 feet.

Injection will occur through internally-coated, 4-1/2-inch or smaller tubing and a packer
set within 100 feet of the top of the open-hole interval.

This permit does not allow disposal into the Ellenburger formation (lower Ordovician) or
lost circulation intervals directly on top and obviously connected to this formation. The operator
shall provide logs and a mudlog over the proposed interval which verify that only the permitted
interval is completed for disposal.

Prior to commencing disposal, the operator shall submit mudlog and geophysical logs
information, to the Division’s District geologist and Santa Fe Bureau Engineering office, showing
evidence agreeable that only the permitted formation is open for disposal including a summary of

1220 South St. Francis Drive « Santa Fe, New Mexico 87505
Phone (505) 476-3441 « Fax (505) 476-3462 « emall: www.emnrd.state.nm.us/ocd




Administrative Order SWD-1667
Mesquite SWD, Inc.

February 23, 2017

Page 2 of 4

depths (picks) for contacts of the formations which the Division shall use to amend this order for
a final description of the depth for the injection interval.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the
approved disposal interval and is not permitted to escape to other formations or onto the surface.
This includes the completion and construction of the well as proposed in the application and, if
necessary, as modified by the District Supervisor.

The operator shall circulate the cement behind the casing to surface for all surface and
intermediate casings.

The operator shall run a CBL (or equivalent) across the 7-5/8-inch liner from
approximately 16620 feet to 11000 feet to demonstrate a good cement across the liner and good
cement bond across the 9-5/8-inch casing.

The operator shall supply the Division with a copy of a mudlog over the permitted disposal
interval and an estimated insitu water salinity based on open-hole logs. If significant hydrocarbon
shows occur while drilling, the operator shall notify the Division’s District Il and the operator
shall be required to receive written permission prior to commencing disposal.

Operator shall submit the results of the swab test which shall include formation water
analysis and hydrocarbon potential of the injection interval to the Division’s District geologist
and Santa Fe Bureau Engineering office prior to commencing injection.

Within two years after commencing disposal, the operator shall conduct an injection
survey, consisting of a temperature log or equivalent, over the entire injection interval using
representative disposal rates. Copies of the survey results shall be provided to the Division’s
District I office and Santa Fe Engineering Bureau office.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
cquipped with a pressure gauge or an approved leak detection device in order to determine leakage
in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer
setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially
commencing disposal and prior to resuming disposal each time the disposal packer is unseated.
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11A.
NMAC. The Division Director retains the right to require at any time wireline verification of
completion and packer setting depths in this well.

The wellhead injection pressure on the well shall be limited to no more than 3324 psi, but
may be modified by the Division Director following the completion of the initial Step-Rate Test.
In addition, the disposal well or system shall be equipped with a pressure limiting device in
workable condition which shall, at all times, limit surface tubing pressure to the maximum
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allowable pressure for this well.

The Director of the Division may authorize an increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the target formations. Such proper showing shall be demonstrated by sufficient
evidence including but not limited to an acceptable Step-Rate Test.

The operator shall notify the supervisor of the Division’s District II office of the date and
time of the installation of disposal equipment and of any MIT so that the same may be inspected
- and witnessed. The operator shall provide written notice of the date of commencement of disposal
to the Division’s District II office. The operator shall submit monthly reports of the disposal
operations on Division Form C-115, in accordance with Division Rules 19.15.26.13 and 19.15.7.24

NMAC.

The injection authority granted under this order is not transferable except upon Division
approval. The Division may require the operator to demonstrate mechanical integrity of any
injection well that will be transferred prior to approving transfer of authority to inject.

The Division may revoke this injection order after notice and hearing if the operator is in
violation of Rule 19.15.5.9 NMAC.

The disposal authority granted herein shall terminate two (2) years after the effective date
of this Order if the operator has not commenced injection operations into the subject well. One
year after the last date of reported disposal into this well, the Division shall consider the well
abandoned, and the authority to dispose will terminate ipso facto. The Division, upon written
request mailed by the operator prior to the termination date, may grant an extension thereof for
good cause.

Compliance with this Order does not relieve the operator of the obligation to comply with
other applicable federal, state or local laws or rules, or to exercise due care for the protection of
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the
requirements in this order, whereupon the Division may, after notice and hearing, terminate the
disposal authority granted herein.
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DAVID R. CATANACH
Director

DRC/mam

cc: Oil Conservation Division — Artesia District Office
Bureau of Land Management - Carlsbad
Administrative Application - pMAM1704452217




State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Govemor
Tony Delfin David R. Catanach, Divislon Director
Acting Cabinet Secretary . Oll Conservation Division

Administrative Order SWD-1642
August 5, 2016

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8B. NMAC, Mesquite SWD, Inc. (the
“operator”’) seeks an administrative order for its proposed Scott B SWD Well No. 1 with a location
250 feet from the South Line and 2166 feet from the West line, Unit N of Section 23, Township
24 South, Range 28 East, NMPM, Eddy County, New Mexico, for commercial disposal of
produced water.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rule 19.15.26.8B.
NMAC and satisfactory information has been provided that affected parties as defined in said rule
have been notified and no objections have been received within the prescribed waiting period. The
applicant has ‘presented satisfactory evidence that all requirements prescribed in Division Rule
19.15.26.8 NMAC have been met and the operator is in compliance with Division Rule 19.15.5.9
NMAC.

IT IS THEREFORE ORDERED THAT:

Mesquite SWD, Inc. (OGRID 161968), is hereby authorized to utilize its Scott B SWD
Well No. 1 (API 30-015-pending) with a location 250 feet from the South Line and 2166 feet from
the West line, Unit N of Section 23, Township 24 South, Range 28 East, NMPM, Eddy County,
for disposal of oil field produced water (UIC Class II only) through an open-hole interval within
the Devonian and Silurian formations from 15000 feet to 16200 feet. Injection will occur through
internally-coated, 4%2-inch or smaller tubing and a packer set within 100 feet of the uppermost
perforation.

Prior to commencing disposal, the operator shall submit mudlog and geophysical logs
information to the Division's District geologist and Santa Fe Bureau Engineering office, showing
evidence agreeable that only the permitted formations are open for disposal including a summary
of depths (picks) for contacts of the formations which the Division shall use to amend this order
for a final description of the depth for the injection interval.

This permit does not permit disposal into the Ellenburger formation (lower Ordovician) or
lost circulation intervals directly on top and obviously connected to this formation.

The operator shall supply the Division with a copy of a mudlog over the permitted disposal

1220 South St. Francis Drive = Santa Fe, New Mexico 87505
Phone (505) 476-3440 « Fax (505) 476-3462 « emall: www.emnrd.state.nm.us/ocd
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interval and an estimated insitu water salinity based on open-hole logs. If significant hydrocarbon
shows occur while drilling, the operator shall notify the Division’s District Il office and the
operator shall be required to receive written permission prior to commencing disposal.

Operator shall submit the results of the swab test which shall include formation water
analysis and hydrocarbon potential of the injection interval to the Division’s District geologist
and Santa Fe Bureau Engineering office prior to commencing injection.

The operator shall circulate all surface and intermediate casings to the surface.

The operator shall run a CBL (or equivalent) across the 7-inch liner from approximately
15000 feet 1o 11000 feet to demonstrate a good cement across the 7-inch liner, and good bond
between the liner and the 9-5/8-inch casing.

Within one year after commencing disposal, the operator shall submit to the Division
copies of an injection survey run on this well consisting of a temperature log, or equivalent, run
under representative disposal rates.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the
approved disposal interval and is not permitted to escape to other formations or onto the surface.
This includes the well construction proposed and described in the application.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to determine leakage
in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer
setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially
commencing disposal and prior to resuming disposal each time the disposal packer is unseated.
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11A.
NMAC. The Division Director retains the right to require at any time wireline verification of
completion and packer setting depths in this well. '

The wellhead injection pressure on the well shall be limited to no more than 3000 psi. In
addition, the disposal well or system shall be equipped with a pressure limiting device in workable
condition which shall, at all times, limit surface tubing pressure to the maximum allowable

pressure for this well.

The Director of the Division may authorize an increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the target formation. Such proper showing shall be demonstrated by sufficient
cvidence including but not limited to an acceptable Step-Rate Test.

The operator shall notify the supervisor of the Division’s District II office of the date and
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time of the installation of disposal equipment and of any MIT so that the same may be inspected
and witnessed. The operator shall provide written notice of the date of commencement of disposal
1o the Division’s District office. The operator shall submit monthly reports of the disposal
operations on Division Forin C-1185, in accordance with Division Rules 19.15.26.13 and 19.15.7.24
NMAC.

Without limitation on the duties of the operator as provided in Division Rules 19.15.29 and
19.15.30 NMAC, or otherwise, the operator shall immediately notify the Division’s District 11
office of any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around any produced or plugged and abandoned well in the area, and shall
take such measures as may be timely and necessary to correct such failure or leakage.

The injection authority granted under this order is not transferable except upon division
approval. The Division may require the operator to demonstrate mechanical integrity of any
injection well that will be transferred prior to approving transfer of authority to inject.

The Division may revoke this injection permit after notice and hearing if the operator is in
violation of 19.15.5.9 NMAC.

The disposal authority granted herein shall terminate two (2) years after the effective date
of this order if the operator has not commenced injection operations into the subject well. One
year after the last date of reported disposal into this well, the Division shall consider the well
abandoned, and the authority to dispose will terminate ipso facto. The Division, upon written
request mailed by the operator prior to the termination date, may grant an extension thereof for
good cause.

Compliance with this order does not relieve the operator of the obligation to comply with
other applicable federal, state or local laws or rules, or to exercise due care for the protection of
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the
requirements in this order,- whereupon the Division may, after notice and hearing, terminate the
disposal authority granted herein.

/:)u«d,?gémm._ |

DAVID R. CATANACH
Director

DRC/mam

cc: Qil Conservation Division - Artesia District Office
Administrative Application No. - pMAM 1620059225




State of New Mexico
Energy, Minerals and Natural Resources Department

|Susana Martinez

Governor

David Martin David R. Catanach, Division Director
Cabinet Secretary Qil Conservation Division

Tony Delfin

Deputy Cabinet Secretary °

Administrative Order SWD-1638
July 26, 2016

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8B. NMAC, Mesquite SWD, Inc. (the
“operator”) seeks an administrative order for its proposed VL SWD Well No. 1 with a location
2142 feet from the South Line and 249 feet from the East line, Unit I of Section 14, Township 24
South, Range 28 East, NMPM, Eddy County, New Mexico, for commercial disposal of produced
water.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rule 19.15.26.8B.
NMAC and satisfactory information has been provided that affected parties as defined in said rule
have been notified and no objections have been received within the prescribed waiting period. The
applicant has presented satisfactory evidence that all requirements prescribed in Division Rule
19.15.26.8 NMAC have been met and the operator is in compliance with Division Rule 19.15.5.9
NMAC.

IT IS THEREFORE ORDERED THAT:

Mesquite SWD, Inc. (OGRID 161968), is hereby authorized to utilize its VL SWD Well
No. 1 (AP1 30-015-pending) with a location of 2142 feet from the South Line and 249 feet from
the East line, Unit I of Section 14, Township 24 South, Range 28 East, NMPM, Eddy County, for
disposal of oil field produced water (UIC Class II only) through an open-hole interval within the
Devonian and Silurian formations from 15100 feet to 16300 feet. Injection will occur through
internally-coated, 4¥z-inch or smaller tubing and a packer set within 100 feet of the uppermost
perforation.

Prior to commencing disposal, the operator shall submit mudlog and geophysical logs
information to the Division’s District geologist and Santa Fe Bureau Engineering office, showing
evidence agreeable that only the permitted formations are open for disposal including a summary
of depths (picks) for contacts of the formations which the Division shall use to amend this order
JSor a final description of the depth for the injection interval. ax

. ‘N

This permit does not permit disposal into the Ellenburger formation (lower Ordovician) or
lost circulation intervals directly on top and obviously connected to this formation.

The operator shall supply the Division with a copy of a mudlog over the permitted disposal

1220 South St. Francis Drive - Santa Fe, New Mexico 87505
Phone (505) 476-3440 - Fax (505) 476-3462 » email: www.emnrd.state.nm.us/ocd




Administrative Order SWD-1638
Mesquite SWD, Inc.

July 26, 2016

Page 2 of 3

interval and an estimated insitu water salinity based on open-hole logs. If significant hydrocarbon
shows occur while drilling, the operator shall notify the Division’s District Il office and the
operator shall be required 1o receive written permission prior to commencing disposal.

The operator shall circulate all surface and intermediate casings to the surface.

The operator shall run a CBL (or equivalent) across the 7-5/8-inch liner from
approximately 15100 feet to 11000 feet to demonstrate a good cement across the 7-5/8-inch liner,
and good bond between the liner and the 9-5/8-inch casing.

Within one year after commencing disposal, the operator shall submit to the Division
copies of an injection survey run on this well consisting of a temperature log, or equivalent, run
under representative disposal rates.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the
approved disposal interval and is not permitted to escape to other formations or onto the surface.
This includes the well construction proposed and described in the application.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to determine leakage
in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer
setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially
commencing disposal and prior to resuming disposal each time the disposal packer is unseated.
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11A.
NMAC. The Division Director retains the right to require at any time wireline verification of
completion and packer setting depths in this well.

The wellhead injection pressure on the well shall be limited to no more than 3020 psi. In
addition, the disposal well or system shall be equipped with a pressure limiting device in workable
condition which shall, at all times, limit surface tubing pressure to the maximum allowable
pressure for this well.

The Director of the Division may authorize an increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the target formation. Such proper showing shall be demonstrated by sufficient
evidence including but not limited to an acceptable Step-Rate Test.

The operator shall notify the supervisor of the Division’s District II office of the date and
time of the installation of disposal equipment and of any MIT so that the same may be inspected
and witnessed. The operator shall provide written notice of the date of commencement of disposal
to the Division’s District office. The operator shall submit monthly reports of the disposal
operations on Division Form C-115, in accordance with Division Rules 19.15.26.13 and 19.15.7.24
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NMAC.

Without limitation on the duties of the operator as provided in Division Rules 19.15.29 and
19.15.30 NMAC, or otherwise, the operator shall immediately notify the Division’s District I
office of any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around any produced or plugged and abandoned well in the area, and shall
take such measures as may be timely and necessary to correct such failure or leakage.

The injection authority granted under this order is not transferable except upon division
approval. The Division may require the operator to demonstrate mechanical integrity of any
injection well that will be transferred prior to approving transfer of authority to inject.

The Division may revoke this injection permit after notice and hearing if the operator is in
violation of 19.15.5.9 NMAC.

The disposal authority granted herein shall terminate two (2) years after the effective date
of this order if the operator has not commenced injection operations into the subject well. One
year after the last date of reported disposal into this well, the Division shall consider the well
abandoned, and the authority to dispose will terminate ipso facto. The Division, upon written
request mailed by the operator prior to the termination date, may grant an extension thereof for
good cause. '

Compliance with this order does not relieve the operator of the obligation to comply with
other applicable federal, state or local laws or rules, or to exercise due care for the protection of
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the
requirements in this order, whereupon the Division may, after notice and hearing, terminate the
disposal authority granted herein.

Ldun? de,

DAVID R. CATANACH
Director

DRC/mam

cc: Oil Conservation Division — Artesia District Office
Administrative Application No. - pMAM 1619329820




State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez
Govemor

David Rartin David R. Cetanach, Division Director
Cabinet Sacretary 0f) Conservation Division

Brent F. Woods, Ph.D,
Deputy Cabinet Secretary

Administrative Order SWD-1558
June 26, 2015

ADMINISTRATIVE ORDER
OF THE OlL. CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8B. NMAC, Mesquite SWD, Inc. (the
“‘operator”) seeks an administrative order for its proposed Station SWD Well No. 1 with a proposed
location 2625 feet from the North line and 2315 fect from the West line, Unit letter F of Section
7, Township 24 South, Range 32 East, NMPM, Lea County, New Mexico, for commercial disposal
of produced water.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rule 19.15.26.8B.
NMAC and satisfactory information has been provided that affected partics as defined in said rule
have been notified and no objection was received within the required suspense period. The
applicant has presented satisfactory evidence that all requirements prescribed in Rule 19.15.26.8
NMAC have been met and the operator is in compliance with Rule 19.15.5.9 NMAC.

IS RE ORDERED THAT:

The applicant, Mesquite SWD, Inc. (OGRID 161968) is hereby authorized to utilize its
proposed Station SWD Well No. 1 (API No. 30-025-Pending) with a proposed location 2625 feet
from the North line and 2315 feet from the West line, Unit letter F of Section 7, Township 24
South, Range 32 East, NMPM, Lea County, New Mexico, for commercial disposal of oil ficld
produced water (UIC Class 11 only) through an open-hole interval within the Silurian and Devonian
formations from approximately 16470 feet to approximately 17975 feet. Injection shall occur
through internally-coated tubing and a packer set a maximum of 100 feet above the top of the
open-hole interval.

Prior to commencing disposal, the operator shall submit mudlog and geophysical logs
information, to the Division's District geologist and Santa Fe Bureau Engineering office, showing
evidence agreeable that only the permitted formations are open for disposal including a summary
of depths (picks) for contacts of the formations which the Division shall use to amend this order
Jor a final description of the depth for the injection interval.

The aperator shall run a CBL (or equivalens) from the bottom of the 7-5/8-inch liner
through the 9-5/8 intermediate casing to the surface. This will ensure good cement across the 7-
5/8-inch liner through the 9-5/8 intermediate casing. Further, this will ensure that the 9-5/8
intermediate casing has a good cement through the portions that contain the DV tools. The

1220 South St. Francis Drive « Santa Fe, New Maxico 87506
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operator shall provide a copy of the log(s) to Division's District I office prior to commencing
injection.

Within one year gfter commencing disposal, the operator shall submit to the Division
copies of an injection survey run on this well consisting of a temperature log, or equivalent, run
under representative disposal rates.

Failure to comply with any of the requirements desailed above shall result ipso-facto in the
loss of injection authority approved by this order.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the
approved disposal interval and is not permitted 10 escape to other formations or onto the surface.
This includes the well construction proposed in the application and any required modifications of
construction as required by the Bureau of Land Management.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to determine leakage
in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer
sctting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to_initially
commencing disposal and prior to resuming disposal each time the disposal packer is unseated.
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11A.
NMAC. The Division Director retains the right to require at any time wircline verification of
completion and packer sciting depths in this well.

The wellhead injection pressure on the well shall be limited to no more than 3294 psi. In
addition, the disposal well or system shall be equipped with a pressure limiting device in workable
condition which shall, at all times, limit surface tubing pressure to the maximum allowable
pressure for this well. The operator shall install and maintain a chart recorder showing casing and

tubing pressures during disposal operations.

The Director of the Division may authorize an increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the 1arge! formation. Such proper showing shall be demonstrated by sufficiem
evidence including but not limited to an acceptablc Step-Rate Test.

The operator shall notify the supervisor of the Division®s District I office of the date and
time of the installation of disposal equipment and of any MIT so that the same may be inspected
and witnessed. The operator shall provide written notice of the date of commencement of disposal
to the Division’s District 1 office. The operator shall submit monthly reports of the disposal
operations on Division Form C-115, in accordance with Division Rules 19.15.26.13 and 19.15.7.24
NMAC.
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Without limitation on the duties of the aperator as provided in Division Rules 19.15.29 and
19.15.30 NMAC, or otherwise, the operator shall immediately notify the Division's District office
of any failure of the tubing, casing or packer in the well, or of any leakage or release of water, oil
or gas from around any produced or plugged and abandoned well in the area, and shall take such
measures as may be timely and necessary to correct such failure or leakage.

The injection authority granted under this order is not transferable except upon Division
approval. The Division may require the operator to demonstrate mechanical integrity of any
disposal well that will be transferred prior to approving transfer of authority to inject.

The Division may revoke this injection permit after notice and hearing if the operator is in
violation of Rule 19.15.5.9 NMAC.

The disposal authority granted herein shall terminate two (2) years after the cffective date
of this order if the operator has not commenced injection operations into the subject well. One
year after the last date of reported disposal into this well, the Division shall consider the well
abandoned, and the authority to disposc will terminatc ipso facto. The Division, upon written
request mailed by the operator prior to the termination date, may grant an extension thereof for
good cause.

Compliance with this order does not relieve the operator of the obligation to comply with
other applicable federal, statc or local laws or rules, or to exercise due care for the protection of
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the cntry of such further orders as may be
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the
requirements in this order, whercupon the Division may, after noticc and hearing, terminate the
disposal authority granted hercin. ’

DAVID R. CATANA
Director

DRC/mam
cc: Oil Conservation Division ~ Hobbs District Office .

Bureau of Land Management - Carlsbad Ficld Office
Administrative Application pMAM 1505850332




State of New Mexico
Energy, Minerals and Natural Resources Department

‘Susana Martinez

Governor

David Martin David R. Catanach, Division Director
Cabinet Secretary Oil Conservation Division

Tony Delfin

Deputy Cabinet Secretary

Administrative Order SWD-1636
July 15, 2016

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8B. NMAC, R360 Permian Basin,
LLC (the “operator”) seeks an administrative order for its proposed Cypress SWD Well No. 1 with
a proposed location 1590 feet from the South Line and 165 feet from the West line, Unit L of
Section 34, Township 23 South, Range 29 East, NMPM, Eddy County, New Mexico, for
commercial disposal of produced water.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rule 19.15.26.8B.
NMAC and satisfactory information has been provided that affected parties as defined in said rule
have been notified and no objections have been received within the prescribed waiting period. The
applicant has presented satisfactory evidence that all requirements prescribed in Division Rule
19.15.26.8 NMAC have been met and the operator is in compliance with Division Rule 19.15.5.9
NMAC.

IT IS THEREFORE ORDERED THAT:

R360 Permian Basin, LLC (OGRID 289936), is hereby authorized to utilize its Cypress
SWD Well No. 1 (AP130-015-pending) with a proposed location of 1590 feet from the South Line
and 165 feet from the West line, Unit L of Section 34, Township 23 South, Range 29 East, NMPM,
Eddy County, for disposal of oil field produced water (UIC Class II only) through an open-hole
interval within the Devonian formation from 14780 feet to 15780 feet. Injection will occur through
internally-coated, 4¥2-inch or smaller tubing and a packer set within 100 feet of the uppermost
perforation.

Prior to commencing disposal, the operator shall submit mudlog and geophysical logs
information to the Division’s District geologist and Santa Fe Bureau Engineering office, showing
evidence agreeable that only the permitted formations are open for disposal including a summary
of depths (picks) for contacts of the formations which the Division shall use to amend this order
for a final description of the depth for the injection interval.

This permit does not permit disposal into the Ellenburger formation (lower Ordovician) or
lost circulation intervals directly on top and obviously connected to this formation.

The operator shall supply the Division with a copy of a mudlog over the permitted disposal
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interval and an estimated insitu water salinity based on open-hole logs. If significant hydrocarbon
shows occur while drilling, the operator shall notify the Division’s District Il office and the
operator shall be required 1o receive written permission prior to commencing disposal.

The operator shall circulate all surface, intermediate, and production casings to surface.

The operator shall run a CBL (or equivalent) across the 7-inch casing through the 9-5/8-
inch casing to surface to demonstrate a good cement bond between the two casings, and good
cement across the entire casing.

Within one year after commencing disposal, the operator shall submit to the Division
copies of an injection survey run on this well consisting of a temperature log, or equivalent, run
under representative disposal rates.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the
approved disposal interval and is not permitted to escape to other formations or onto the surface.
This includes the well construction proposed and described in the application.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to determine leakage
in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer
setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially
commencing disposal and prior to resuming disposal each time the disposal packer is unseated.
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11A.
NMAC. The Division Director retains the right to require at any time wireline verification of
completion and packer setting depths in this well.

The wellhead injection pressure on the well shall be limited to no more than 2956 psi. In
addition, the disposal well or system shall be equipped with a pressure limiting device in workable
condition which shall, at all times, limit surface tubing pressure to the maximum allowable
pressure for this well.

The Director of the Division may authorize an increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the target formation. Such proper showing shall be demonstrated by sufficient
evidence including but not limited to an acceptable Step-Rate Test.

The operator shall notify the supervisor of the Division’s District II office of the date and
time of the installation of disposal equipment and of any MIT so that the same may be inspected
and witnessed. The operator shall provide written notice of the date of commencement of disposal
to the Division’s District office. The operator shall submit monthly reports of the disposal
operations on Division Form C-115, in accordance with Division Rules 19.15.26.13 and 19.15.7.24
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NMAC.

Without limitation on the duties of the operator as provided in Division Rules 19.15.29 and
19.15.30 NMAC, or otherwise, the operator shall immediately notify the Division’s District 11
office of any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around any produced or plugged and abandoned well in the area, and shall
take such measures as may be timely and necessary to correct such failure or leakage.

The injection authority granted under this order is not transferable except upon division
approval. The Division may require the operator to demonstrate mechanical integrity of any
injection well that will be transferred prior to approving transfer of authority to inject.

The Division may revoke this injection permit after notice and hearing if the operator is in
violation of 19.15.5.9 NMAC.

The disposal authority granted herein shall terminate two (2) years after the effective date
of this order if the operator has not commenced injection operations into the subject well. One
year after the last date of reported disposal into this well, the Division shall consider the well
abandoned, and the authority to dispose will terminate ipso facto. The Division, upon written
request mailed by the operator prior to the termination date, may grant an extension thereof for
good cause.

Compliance with this order does not relieve the operator of the obligation to comply with
other applicable federal, state or local laws or rules, or to exercise due care for the protection of
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the
requirements in this order, whereupon the Division may, after notice and hearing, terminate the
disposal authority granted herein.

DAVID R. CATANACH
Director

DRC/mam

cc:  Oil Conservation Division — Artesia District Office
Bureau of Land Management - Carlsbad
Administrative application - pMAM1616160351
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Administrative Order SWD-1610
January 13, 2016

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8B. NMAC, R360 Permian Basin,
LLC (the “‘operator”) seeks an administrative order to authorize the Gnome East SWD Well No. 1
located 220 feet from the North line and 305 feet from the West line, Unit D of Section 35,
Township 23 South, Range 30 East, NMPM, Eddy County, New Mexico, for the commercial
disposal of produced water. '

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rules 19.15.26.8B.
NMAC and satisfactory information has been provided that affected parties as defined in said rule
have been notified and no objection was received within the required suspense period. The
applicant has presented satisfactory evidence that all requirements prescribed in Rule 19.15.26.8
NMAC have been met and the operator is in compliance with Rule 19.15.5.9 NMAC.

IT IS THEREFORE ORDERED THAT:

The applicant, R360 Permian Basin, LLC (OGRID 289936), is hereby authorized to utilize
its Gnome East SWD Well No. 1 (API 30-015-pending) located 220 feet from the North line and
305 feet from the West line, Unit D of Section 35, Township 23 South, Range 30 East, NMPM,
Eddy County, for commercial ‘disposal of oil field produced water (UIC Class II only) in the
Devonian formation, through an open-hole interval from 15550 to 16550 feet. Injection will occur
through internally-coated, 4%-inch or smaller tubing and a packer set within 100 feet of the open-

" hole injection interval.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the
approved disposal interval and is not permitted to escape to other formations or onto the surface.
This includes the completion and construction of the well as proposed in the application, and as
modified by this Order.

This permit is limited as advertised to only the Devonian aged rocks and to the depths
listed above. It does not permit disposal into deeper formations including the Ellenburger
Sformation (lower Ordovician) or lost circulation intervals directly on top and obviously connected
to that formation.

1220 South St Francis Drive » Santa Fe, New Mexico 87505
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Prior to commencing disposal, the operator shall submit mudlog and geophysical logs
information, to the Division’s District geologist and Santa Fe Bureau Engineering office, showing
evidence agreeable that only the permitted formation is open for disposal including a summary of
depths (picks) for contacts of the formations which the Division shall use to amend this order for
a final description of the depth for the injection interval. :

Every casing string shall be cemented and circulated to the surface.

The operator shall run a CBL (or equivalent) across the 7-inch casing to surface to ensure
good cement across the casing. '

Within two years after commencing disposal, the operator shall conduct an injection
survey, consisting of a temperature log or equivalent, over the entire injection interval using
representative disposal rates. Copies of the survey results shall be provided to the Division's
District 11 office and Santa Fe Engineering Bureau office.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to determine leakage
in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer
setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially
commencing disposal and prior to resuming disposal each time the disposal packer is unseated.
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11A.
NMAC. The Division Director retains the right to require at any time wireline verification of
completion and packer setting depths in this well.

The wellhead injection pressure on the well shall be limited to no more than 3100 psi. In
addition, the disposal well or system shall be equipped with a pressure limiting device in workable
condition which shall, at all times, limit surface tubing pressure to the maximum allowable
pressure for this well.

The Director of the Division may authorize an increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the target formation. Such proper showing shall be demonstrated by sufficient
evidence including but not limited to an acceptable Step-Rate Test.

The operator shall notify the supervisor of the Division’s District II office of the date and
time of the installation of disposal equipment and of any MIT so that the same may be inspected
and witnessed. The operator shall provide written notice of the date of commencement of disposal
to the Division's District office. The operator shall submit monthly reports of the disposal
operations on Division Form C-1185, in accordance with Division Rules 19.15.26.13 and 19.15.7.24
NMAC.

Without limitation on the duties of the operator as provided in Division Rules 19.15.29 and
19.15.30 NMAC, or otherwise, the operator shall immediately notify the Division’s District 11
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office of any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around any produced or plugged and abandoned well in the area, and shall
take such measures as may be timely and necessary to correct such failure or leakage.

The injection authority granted under this order is not transferable except upon Division
approval. The Division may require the operator to demonstrate mechanical integrity of any-
injection well that will be transferred prior to approving transfer of authority to inject.

The Division may revoke this injection order after notice and hearing if the operator is in
violation of Rule 19.15.5.9 NMAC.

The disposal authority granted herein shall terminate two (2) years after the effective date
of this Order if the operator has not commenced injection operations into the subject well. One
year after the last date of reported disposal into this well, the Division shall consider the well
abandoned, and the authority to dispose will terminate ipso facto. The Division, upon written
request mailed by the operator prior to the termination date, may grant an extension thereof for
good cause.

Compliance with this Order does not relieve the operator of the obligation to comply with
other applicable federal, state or local laws or rules, or to exercise due care for the protection of
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the
requirements in this order, whereupon the Division may, after notice and hearing, terminate the
disposal authority granted herein.

WY/

DAVID R. CATANACH
Director

DRC/mam

cc:  Oil Conservation Division — Artesia
Bureau of Land Management - Carlsbad
Application number - pMAM1536258742
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Administrative Order SWD-1602
December 1, 2015

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8B. NMAC, R360 Permian Basin,
LLC (the “operator”) seeks an administrative order to authorize the Uber East SWD Well No. 1
located 2345 feet from the South line and 660 feet from the East line, Unit I of Section 24,
Township 23 South, Range 31 East, NMPM, Eddy County, New Mexico, for the commercial
disposal of produced water.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rules 19.15.26.8B.
NMAC and satisfactory information has been provided that affected parties as defined in said rule
have been notified and no objection was received within the required suspense period. The
applicant has presented satisfactory evidence that all requirements prescribed in Rule 19.15.26.8
NMAC have been met and the operator is in compliance with Rule 19.15.5.9 NMAC. ‘

IT IS THEREFORE ORDERED THAT:

The applicant, R360 Permian Basin, LLC (OGRID 289936), is hereby authorized to utilize
its Uber East SWD Well No. 1 (API 30-015-pending) located 2345 feet from the South line and
660 feet from the East line, Unit I of Section 24, Township 23 South, Range 31 East, NMPM,
Eddy County, for commercial disposal of oil field produced water (UIC Class II only) in the
Devonian formation, through an open-hole interval from 16390 to 17500 feet. Injection will occur
through internally-coated, 4%-inch or smaller tubing and a packer set within 100 feet of the open-
hole injection interval.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the
approved disposal interval and is not permitted to escape to other formations or onto the surface.
This includes the completion and construction of the well as proposed in the application, and as
modified by this Order.

This permit is limited as advertised to only the Devonian aged rocks and to the depths
listed above. It does not permit disposal into deeper formations including the Ellenburger
formation (lower Ordovician) or lost circulation intervals directly on top and obviously connected
to that formation.
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Prior to commencing disposal, the operator shall submit mudlog and geophysical logs
information, to the Division's District geologist and Santa Fe Bureau Engineering office, showing
evidence agreeable that only the permitted formation is open for disposal including a summary of
depths (picks) for contacts of the formations which the Division shall use to amend this order for
a final description of the depth for the injection interval.

Every casing string shall be cemented and circulated to the surface.

The operator shall run a CBL (or equivalent) across the 7-inch casing to surface to ensure
8ood cement across the casing.

Within two years after commencing disposal, the operator shall conduct an injection
survey, consisting of a temperature log or equivalent, over the entire injection interval using
representative disposal rates. Copies of the survey results shall be provided to the Division’s
District Il office and Santa Fe Engineering Bureau office.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to determine leakage
in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer
setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially
commencing disposal and prior to resuming disposal each time the disposal packer is unseated.
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11A.
NMAC. The Division Director retains the right to require at any time wireline verification of
completion and packer setting depths in this well.

The wellhead injection pressure on the well shall be limited to no more than 3278 psi. In
addition, the disposal well or system shall be equipped with a pressure limiting device in workable
condition which shall, at all times, limit surface tubing pressure to the maximum allowable
pressure for this well. '

The Director of the Division may authorize an increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the target formation. Such proper showing shall be demonstrated by sufficient
evidence including but not limited to an acceptable Step-Rate Test.

The operator shall notify the supervisor of the Division’s District [ office of the date and
time of the installation of disposal equipment and of any MIT so that the same may be inspected
and witnessed. The operator shall provide written notice of the date of commencement of disposal
to the Division's District office. The operator shall submit monthly reports of the disposal
operations on Division Form C-118, in accordance with Division Rules 19.15.26.13 and 19.15.7.24

NMAC.

Without limitation on the duties of the operator as provided in Division Rules 19.15.29 and
19.15.30 NMAC, or otherwise, the operator shall immediately notify the Division’s District 11
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office of any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around any produced or plugged and abandoned well in the area, and shall
take such measures as may be timely and necessary to correct such failure or leakage.

The injection authority granted under this order is not transferable except upon Division
approval. The Division may require the operator 10 demonstrate mechanical integrity of any
injection well that will be transferred prior to approving transfer of authority to inject.

The Division may revoke this injection order after notice and hearing if the operator is in
violation of Rule 19.15.5.9 NMAC.

The disposal authority granted herein shall terminate two (2) years after the effective date
of this Order if the operator has not commenced injection operations into the subject well. One
year after the last date of reported disposal into this well, the Division shall consider the well
abandoned, and the authority to dispose will terminate ipso facto. The Division, upon written
request mailed by the operator prior to the termination date, may grant an extension thereof for
good cause.

Compliance with this Order does not relieve the operator of the obligation to comply with
other applicable federal, state or local laws or rules, or to exercise due care for the protection of
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the
requirements in this order, whereupon the Division may, after notice and hearing, terminate the
disposal authority granted herein.

Y/

DAVID R. CATANACH
Direct_or

DRC/mam

cc:  Oil Conservation Division ~ Artesia
Bureau of Land Management - Carlsbad
Application number - pMAM1531035509
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Administrative Order SWD-1600
November 20, 2015

 ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8B. NMAC, R360 Permian Basin,
LLC (the “operator”) seeks an administrative order to authorize the Uber North SWD Well No. 1
located 516 feet from the North line and 2355 feet from the East line, Unit B of Section 18,
Township 23 South, Range 31 East, NMPM, Eddy County, New Mexico, for the commercial
disposal of produced water.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rules 19.15.26.8B.
NMAC and satisfactory information has been provided that affected parties as defined in said rule
have been notified and no objection was received within the required suspense period. The
applicant has presented satisfactory evidence that all requirements prescribed in Rule 19.15.26.8
NMAC have been met and the operator is in compliance with Rule 19.15.5.9 NMAC.

IT IS THEREFORE ORDERED THAT:

The applicant, R360 Permian Basin, LLC (OGRID 289936), is hereby authorized to utilize
its Uber North SWD Well No. 1 (API 30-015-pending) located 516 feet from the North line and
2355 feet from the East line, Unit B of Section 15, Township 23 South, Range 31 East, NMPM,
Eddy County, for commercial disposal of oil field produced water (UIC Class II only) in the
Devonian formation, through an open-hole interval from 16500 to 17500 feet. Injection will occur
through internally-coated, 4¥2-inch or smaller tubing and a packer set within 100 feet of the open-
hole injection interval.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the
approved disposal interval and is not permitted to escape to other formations or onto the surface.
This includes the completion and construction of the well as proposed in the application, and as
modified by this Order.

This permit is limited as advertised to only the Devonian aged rocks and to the depths
listed above. It does not permit disposal into deeper formations including the Ellenburger
formation (lower Ordovician) or lost circulation intervals directly on top and obviously connected
10 that formation. '
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Prior to commencing disposal, the operator shall submit mudlog and geophysical logs
information, to the Division’s District geologist and Santa Fe Bureau Engineering office, showing
evidence agreeable that only the permitied formation is open for disposal including a summary of
depths (picks) for contacts of the formations which the Division shall use to amend this order for
a final description of the depth for the injection interval.

Every casing string shall be cemented and circulated to the surface.

The operator shall run a CBL (or equivalent) across the 7-inch casing to surface 10 ensure
good cement across the casing.

Within two years after commencing disposal, the operator shall conduct an injection
survey, consisting of a temperature log or equivalent, over the entire injection interval using
representative disposal rates. Copies of the survey results shall be provided to the Division’s
District I office and Santa Fe Engineering Bureau office.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to determine leakage
in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer
setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT™) prior to initially
commencing disposal and prior to resuming disposal each time the disposal packer is unseated.
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11A.
NMAC. The Division Director retains the right to require at any time wireline verification of
completion and packer setting depths in this well.

The wellhead injection pressure on the well shall be limited to no more than 3300 psi. In
addition, the disposal well or system shall be equipped with a pressure limiting device in workable
condition which shall, at all times, limit surface tubing pressure to the maximum allowable
pressure for this well.

The Director of the Division may authorize an increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the target formation. Such proper showing shall be demonstrated by sufficient
evidence including but not limited to an acceptable Step-Rate Test.

The operator shall notify the supervisor of the Division's District II office of the date and
time of the installation of disposal equipment and of any MIT so that the same may be inspected
and witnessed. The operator shall provide written notice of the date of commencement of disposal
to the Division’s District office. The operator shall submit monthly reports of the disposal
operations on Division Form C-115, in accordance with Division Rules 19.15.26.13 and 19.15.7.24
NMAC.

Without limitation on the duties of the operator as provided in Division Rules 19.15.29 and
19.15.30 NMAC, or otherwise, the operator shall immediately notify the Division’s District Il
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office of any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around any produced or plugged and abandoned well in the area, and shall
take such measures as may be timely and necessary to correct such failure or leakage.

The injection authority granted under this order is not transferable except upon Division
approval. The Division may require the operator to demonstrate mechanical integrity of any
injection well that will be transferred prior to approving transfer of authority to inject.

The Division may revoke this injection order after notice and hearing if the operator is in
violation of Rule 19.15.5.9 NMAC.

The disposal authority granted herein shall terminate two (2) years after the effective date
of this Order if the operator has not commenced injection operations into the subject well. One
year after the last date of reported disposal into this well, the Division shall consider the well
abandoned, and the authority to dispose will terminate ipso facto. The Division, upon written
request mailed by the operator prior to the tpnnination date, may grant an extension thereof for
good cause.

Compliance with this Order does not relieve the operator of the obligation to comply with
other applicable federal, state or local laws or rules, or to exercise due care for the protection of
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the
requirements in this order, whereupon the Division may, after notice and hearing, terminate the
disposal authority granted herein.

Dol

DAVID R. CATANACH
Director

DRC/mam

cc: Oil Conservation Division — Artesia
Bureau of Land Management - Carlsbad
Application number - pMAM1530638610
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JOB INFORMATION SHEET

Company Information

Company Name: MESQUITE SWD INC.
Well Information
Well Name; VACA DRAW # 1 SWD
Status: SWD
Test Information
‘Type of Test: Step Rate Test -
Gauge Depth: 17,552'
Production Interval: 17,497-TD
Production Through: 5.5" Casing
Tubing Pressure: 3410 psi
Casing Pressure: 0 psi
Shut In Time 6:05 PM
Temperature @ Run Depth  253.88 degF .
Surface Temperature: 63.78 degF

Comments

QES WIRELINE




MESQUITE SWD INC.

WELL INFORMATION SHEET

Well: VACA DRAW # 1 SWD

Well License: Unique Well Identifier: 30-025-23895
Company: MESQUITE SWD INC.

Location; ’ County: LEA

Formation: D State: NM

Purpose: ' Country.

Total Depth: TD ID Borehole: 6.5
Packer Depth: 17,457 ID Production Casing:  7.625"
Depth of whipstock: NA OD Production Tubing:  5.5"

Depth at which casing is landed: 17,499’ ID Production Tubing:  5°

Depth at which tubing is landed: 17,497 ID Drill Pipe: N/A

QES WIRELINE




Gradient Data Report For Pump Increase

MESQUITE SWD INC.
VACA DRAW # 1 SWD

Gradient Data Table
Rate Pressure Temperature | Gradient
B/M psi _degF psiirate
0.00 7675.91 252.89 0.0000
5.00 8434.73 207.10 151.7652
10.10 8596.74 154.21 31.7657
15.10 8823.02 118.85 45.2555
20.00 9030.56 105.56 42,3557
25.00 9215.56 100.70 36.9998
28.70 9350.98 98.82 36.5997
QES WIRELINE

Gradient Data Report For Pump Decrease

MESQUITE SWD INC.
VACA DRAW #1 SWD

Gradient Data Table

Rate Pressure Temperature | Gradient

BM psi degF pslirate
28.70 9350.98 98.82 0.0000
25.20 9331.15 98.71 -5.6657
20.00 9237.21 99.77 -18.0647
15.00 9099.55 102.25 -27.5313
10.00 8519.81 113.81 | -115.9494

QES WIRELINE




Pressure vs. Rate
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STEP RATE TEST

Seat Nipple Depth:|N/A

Open Hole:|17,497'- TD

_Plug_; Back Depth [N/A

RATE B/M “Date Time | BHPRESS | SURF.PRESS “Comments
0] 2/24/2017 | 2:00 PM 7676 0 /
— 5| 2/24/2017 | 2:30PM | 8434 644 |7 ol
— 10.1] 2/24/2017 | 3:00PM }) 8596 67 |
__ 15.1] 2/24/2017 | 3:30PM }\ 8823 1340 -1 °
— 20| 2/24/2017 | 4:00 PM 9030 1 2032
2/24/2017 | 4:30 PM | 9215 _~2155
28.7D 2/24/2017 | 5:00 PM |\ 9351 L~ 3410
25.2| 2/24/2017 | 5:15 PM 9331 2900
| 20| 2/24/2017 | 5:30 PM 9737 2208
| 15| 2/24/2017 | 5:45 PMJJ/~ 9099 1598
[ 10| 2/24/2017 | 6:00 PM | 8519 304
5 MIN. FALLOFF| 2/24/2017 | 6:10 PM 8402 177
10 MIN. FALLOFF| 2/24/2017 | 6:15 PM 8320 93
15 MIN. FALLOFF| 2/24/2017 | 6:20 PM 8252 __ 32
Company:IMESQUIT E SWD Recorded By:'T. STANCZAK
Well:][VACA DRAW Witnessed By:
Field: Truck Number:|803
County:|LEA District:|LEVELLAND
State:INM Tool Number:
Injector:|WATER Test Type:|STEP RATE TESTS
Tubing Size:|5.5"

9200

9000

w 8800
2

%ssoo 3
= 8400

8200

8000

7800

7600

EXHIBIT

1




WadeCo

L Acid Sruy
.

MESQUITE SWD INC.
SWD
STEP RATE
2/24/12017

Treatment Summary

Notice: Although the information eantained in this report is based op sound engineering practices. the
sopyright owner(x) docs (do) not aceept any responsibility whatsoever, in acgligence or otherwise, for
any loxs or damage arisiag from the passession or use of the report whether in terms of corvectness,
completeness or otherwise. The appllestion, therefore, by the user of this report or any part thereof, is
solely at the pser’s owe rivk.
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TREATMENT REPORT
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TREATMENT REPORT (Continued)
o Servze Cinder tdo e Felvuery 26 2017
r-' MESQUITE SWD INC. Furtase Cvene s vags 2 of 2
Suse
B :
Teabtmord Summary
Trne Pressre  Figie | oo Rate ' Stag Kase | Tota) Rale 2 dpm Rate 7 Stag Rata 2 Total Rad S bpm Rate R 3 Teb Tols Torw' Re Tole) § Comment
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MESQUITE SWD, INC.
TO AMEND APPROVALS FOR
SALT WATER DISPOSAL WELLS IN
LEA AND EDDY COUNTIES.
CASE NO. 15654

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; >
Jennifer L. Bradfute, attorney in fact and authorized representative of Mesquite SWD,

Inc., the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Application was provided under the notice letter and proof of receipt attached hereto.

2 o P
Jeﬁmfer\_)Br&dﬁ& \b C

SUBSCRIBED AND SWORN to before me this 29th day of March 2017 by Jennifer L.
Bradfute.

||IIII;,I
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X (, D ) S b /l’ N
v PO Notary Public
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M

MODRALL SPERLING

LAWVYERS

March 7, 2017

VIA CERTIFIED MAIL RETURN RECEIPT REQUESTED

Re: In The Matter of the Application of Mesquite SWD, Inc. to
amend approvals for salt water disposal wells in Lea and
Eddy Counties.

Case No. 15654
TO: Affected Parties,

This letter is to advise you that Mesquite SWD, Inc. has filed the
enclosed application with the New Mexico Oil Conservation Division seeking
to amend the size of tubing approved by the Division for certain Salt Water
Disposal Wells which have previously been approved by administrative order,

which are scheduled to be drilled. The wells and related administrative orders
are as follows: .
NMOCD Order
Order D Well Name Legal Description
ate
Number
SWD- San Dunes | UnitK, Sec. 8, T24S-R31E, Eddy County,
1667 2/23/2017 | SWD #2 N.M.
SWD- Scott B Unit N, Sec. 23, T24S-R28E, Eddy
1642 8/5/2016 | SWD #1 County, N.M.
SWD- VL SWD Unit I, Sec. 14, T24S-R28E, Eddy County,
1638 7/26/2016 | #1 N.M.
SWD- Station Unit F, Sec. 7, T24S-R32E, Lea County,
1558 6/26/2015 | SWD #1 N.M.
SWD- Cypress Unit L, Sec. 34, T23S, R29E, Eddy
1636 7/15/2016 | SWD #1 County, N.M.
SWD- Gnome East | Unit D, Sec. 35, T23S, R30E, Eddy
1610 1/13/2016 | SWD #1 County, N.M.
SWD- Uber East | Unit 1, Sec. 24, T23S, R31E, Eddy County,
1602 12/1/2015 | SWD #1 N.M.
SWD- Uber North | Unit B, Sec. 15, T23S, R31E, Eddy
1600 11/20/2015 | SWD #1 County, N.M.

Jennifer L. Bradfute
505.646.1645

Fax: 505.848.1882
jib®modrall.com

Modrall Sperling
Roeh! Harris & Sisk P.A.

Bank of America Centre
500 Fourth Street NW
Suite 1000
Albuguergue,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Page 2

All of the above-listed wells will be drilled for injection into the Devonian
Formation, and the only change sought is concerning the size of tubing allowed
by the Division. This application has been set for hearing before a Division
Examiner at 8:15 a.m. on March 30, 2017. The hearing will be held in Porter
Hall in the Oil Conservation Division’s Santa Fe Office located at 1220 South
Saint Francis Drive, Santa Fe, New Mexico 87505. As a party who may be
affected by this application, we are notifying you of your right to appear at the
hearing and participate in this case, including the right to present evidence
either in support of or in opposition to the application. Failure to appear at the
hearing may preclude you from any involvement in this case at a later date.

Pursuant to Division Rule 19.15.4.13.B, you are further notified that if you
desire to appear in this case, then you are requested to file a Pre-Hearing
Statement with the Division not later than 5:00 PM on Thursday, March 23,
2017, with a copy delivered to the undersigned.

Sincerely,

radfuteN

'. .Attomey for Mesquite SWD, Inc.




Sand Dunes SWD #2

Chevron USA

Attn: Permitting Team
6301 Deauville Blvd.
Midland, TX 79706

Oxy 0il Gas Corporation
5 Greenway Plz. Suite 110
Houston, TX 77046

Devon Energy Corp.
333 W. Sheridan Ave.
Oklahoma City, OK 73102

Bureau of Land Management
620 E. Greene Street
Carlsbad, NM 88220

Scott B SWD #1

Bureau of Land Management
620 E. Greene St.
Carlsbad, NM 88220

Valley Land, LLC
P.O. Box 597
Loving, NM 88256

Black Mountain Exploration
500 Main St, Suite 1200
Fort Worth, TX 76102

Devon Energy
333 W. Sheridan Ave.
Oklahoma City, OK 73102-5015

OXY USA, Inc.
P.O. Box 4294
Houston, TX 77210




Yates Petroleum Corp, et al
105 S. 4™ st.
Artesia, NM 88201

EOG Resources, Inc.
P.O. Box 2267
Midland, TX 79702

VL SWD #1

Trustees of the Conquistador Council,
Boy Scouts of America, Trust Fund
2603 N. Aspen Ave.

Roswell, NM 88201

Devon Energy
333 W. Sheridan Ave.
Oklahoma City, OK 73102-5015

Matador Production Company
One Lincoln Centre

5400 LBJ Freeway, Ste. 1500
Dallas, TX 75240

OXY USA, Inc.
P.O. Box 4294
Houston, TX 77210

Station SWD #1

Bureau of Land Management
620 E. Green St.
Carlsbad, NM 88220

Mark McCloy
P.O. Box 1076
Jal, NM 88252




Devon Energy
333 W. Sheridan Ave.
Oklahoma City, OK 73102-5015

OXY USA, Inc.
P.O. Box 4294
Houston, TX 77210

COG Operating, LLC
One Concho Center
600 W. Illinois Ave.
Midland, TX 79701

Cypress SWD

Yates Petroleum Corp.
105 South 4™ Street
Artesia, NM 88210-2122

ABO Petroleum Corp.
P.O. Box 900
Artesia, NM 88211

Myco Industries, Inc.
P.O. Box 840
Artesia, NM 88211

Bureau of Land Management
620 East Greene Street
Carlsbad, NM 88220-6292

EOG Resources, Inc.
P.O. Box 2267
Midland, TX 79702

OXY USA, Inc.
P.O. Box 4294
Houston, TX 77210

Exxon Mobil Oil Corporation




P.O. Box 4358
Houston, TX 77210-4358

Gnome East SWD Well #1

Aquila Energy Resources
10370 Richmond Ave. Ste. 510
Houston, TX 77042-2551

Bureau of Land Management
Carlsbad Field Office

620 East Greene Street
Carlsbad, NM 88220-6292

Collins & Ware
503 West Wall St., Suite 1200
Midland, TX 79701-5076

Concho Oil & Gas, LLC
One Concho Center

600 West Illinois Avenue
Midland, TX 79701-4882

Conoco Phillips Co.
3401 E. 30" Street
Farmington, NM 87402

Devon Energy
333 W. Sheridan Ave.
Oklahoma City, OK 73102-5015

Exxon Mobil Qil
P.O. Box 4358
Houston, TX 77210-4358

Khody Land & Minerals Company
210 Park Ave., Ste. 900
Oklahoma City, OK 73102-5643

OXY USA, Inc.




P.O. Box 4294
Houston, TX 77210

PXP Production Co., LLC
700 Milam Street, Suite 3100
Houston, TX 77002-2764

Uber East SWD Well #1

Bureau of Land Management
620 East Greene Street
Carlsbad, NM 88220

Marathon Oil Corporation
5555 San Felipe Street
Houston, TX 77056-2799

Mobil Producing Texas & New Mexico
12450 Greenspoint Drive
Houston, TX 77060-1905

Abo Petroleum Corp.
P.O. Box 900
Artesia, NM 88211

Devon Energy
333 W. Sheridan Ave.
Oklahoma City, OK 73102-5015

Yates Petroleum Corp.
105 South 4™ Street
Artesia, NM 88210-2122

Myco Industries, Inc.
P.O. Box 840
Artesia, NM 88211

EOG Resources, Inc.
P.O. Box 2267
Midland, TX 79702



OXY USA, Inc.
P.O. Box 4294
Houston, TX 77210

XTO Energy, Inc.
9193 S. Jamaica St.
P.O. Box 6501
Englewood, CO 80155

Uber North SWD Well #1

Abo Petroleum Corporation
P.O. Box 900
Artesia, NM 88211

Bureau of Land Management
620 East Greene Street
Carlsbad, NM 88220

Devon Energy
333 W. Sheridan Ave.
Oklahoma City, OK 73102-5015

Marathon Qil Corporation
5555 San Felipe Street
Houston, TX 77056-2723

Mobil Producing Texas and New Mexico
12450 Greenspoint Drive
Houston, TX 77060

Myco Industries, Inc.
P.O. Box 840
Artesia, NM 88211

OXY USA, Inc.
P.O. Box 4294
Houston, TX 77210




Yates Petroleum Corp.
105 South 4™ Street
Artesia, NM 88210

EOG Resources, Inc.
P.O. Box 2267
Midland, TX 79702




O

O
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MESQUITE SWD, INC. APPLICATION NOTICE

CASE NO. 15654

MAILED: MARCH 7, 2017

Attn: Permitting Team
6301 Deauville Blvd.

o L e e EU (S S T e A Eets
L";?L‘HI-I!‘ Retirn .\Erij" -

03/13/17

Midland, TX 79706

Oxy Oil Gas Corporation 7015-1520-0002-9719-9026
5 Greenway Plz. Suite 110 03/20/17
Houston, TX 77046

Devon Energy Corp. 7015-1520-0002-9719-9040
333 W. Sheridan Ave. 03/13/17
Oklahoma City, OK 73102

Bureau of Land Management 7015-1520-0002-9719-9064
620 E. Greene Street 03/13/17
Carlsbad, NM 88220

Valley Land, LLC 7015-1520-0002-9719-9071
P.O. Box 597 03/16/17

Loving, NM 88256

Black Mountain Exploration

7015-1520-0002-9719-9057

500 Main St, Suite 1200 03/13/17
Fort Worth, TX 76102

OXY USA, Inc. 7015-1520-0002-9719-9033
P.O. Box 4294 03/20/17
Houston, TX 77210

Yates Petroleum Corp, et al 7015-1520-0002-9719-9088
105 S. 4" St. 03/17/17

Artesia, NM 88201

EOG Resources, Inc.
P.O. Box 2267
Midland, TX 79702

7015-2780-0002-5895-6677
03/24/17

Trustees of the Conquistador Council,
Boy Scouts of America, Trust Fund
2603 N. Aspen Ave.

Roswell, NM 88201

7015-2780-0002-5895-6660
03/13/17

Matador Production Company
One Lincoln Centre

5400 LBJ Freeway, Ste. 1500
Dallas, TX 75240

7015-2780-0002-5895-6653
03/13/17

Mark McCloy 7015-2780-0002-5895-6646
P.O. Box 1076 03/13/17
Jal, NM 88252




MESQUITE SWD, INC. APPLICATION NOTICE
CASE NO. 15654
MAILED: MARCH 7, 2017

COG Operating, LLC
One Concho Center
600 W. Illinois Ave.

7015-2780-0002-5895-6639
03/16/17

Midland, TX 79701

ABO Petroleum Corp. 7015-2780-0002-5895-6622
P.O. Box 900 03/13/17

Artesia, NM 88211

Myco Industries, Inc. 7015-2780-0002-5895-6615
P.O. Box 840 03/13/17

Artesia, NM 88211

Exxon Mobil Oil Corporation 7015-2780-0002-5895-6608
P.O. Box 4358 03/1717

Houston, TX 77210-4358

Aquila Energy Resources 7010-2780-0002-5895-6592
10370 Richmond Ave. Ste. 510 Return to Sender — Unable to Forward
Houston, TX 77042-2551 03/21/17

Collins & Ware 7010-2780-0002-5895-6585
503 West Wall St., Suite 1200 03/13/17

Midland, TX 79701-5076

Concho Oil & Gas, LLC

7010-2780-0002-5895-6578

One Concho Center 03/13/17
600 West Illinois Avenue
Midland, TX 79701-4882
Conoco Phillips Co. 7010-2780-0002-5895-6561
3401 E. 30" Street 03/15/17
Farmington, NM 87402

7010-2780-0002-5895-6554

Khody Land & Minerals Company
210 Park Ave,, Ste. 900 .
Oklahoma City, OK 73102-5643

03/14117

PXP Production Co., LLC 7010-2780-0002-5895-6547
700 Milam Street, Suite 3100 03/1717
Houston, TX 77002-2764
Marathon Oil Corporation 7010-2780-0002-5895-6530
5555 San Felipe Street 03/16/17
Houston, TX 77056-2799
Mobil Producing Texas & New Mexico 7010-2780-0002-5895-6523
12450 Greenspoint Drive

| Houston, TX 77060-1905
XTO Energy, Inc. 7010-2780-0002-5895-6516
9193 S. Jamaica St. 03/14/17
P.O. Box 6501
Englewood, CO 80155

Y:\dox\client\87366\0001\INDEX\W2892157.DOCX
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. 2603 N. Aspen Ave.

B6y Scouts of America, Trust Fund

Roswell, NM 88201
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Collins & Ware
503 West ':Wall St., Suite 1200

Midland, TX 79701-5076
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ABO Petroleum Comper
P.O. Box 900
Artesia, NM 88211 -

2010 2780 0002 58195 bkbkie
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Myco Industries, Inc.
P.O. Box 840
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l;ohcho Uil & Gas, LLC

One Concho Center
600 West Illinois Avenue
Midland, TX 79701-4882

U.S. Postal Service
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Mesquite SWD

" 'Matador Production Company
: ¢ One Lincoln Centre
' 5400 LBJ Freeway, Ste. 1500
Dallas, TX 75240

U.S. Postal Service
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Bureau of Land ‘Magagement
620 E. Greene Street
Carlsbad, NM 88220
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Chevroh USA

Attn: Permitting Team
6301 Deauville Blvd.

Midland, TX 79706
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VIODRALL SPERLING LAW FIRM
500 Fourth Street, NW
Suite 1000

Albuguerque, NM 87102
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Khody Land & Minerals Cotnpz‘hy.
: 210 Park Ave., Ste. 900
Oklahoma City, OK 73102-5643
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(Domestic Mail Only; No Insurance Coverage Provided)

For delivery information visit our website at www.usps.com

OFFICIAL USEs

R &Y

Postage | $ FESY, A
Certified Fee : 5
;
(Encmement omuired :
Restricted Dalivery Fee

(Endorsement Required) | ~ ;)4

771
Khody Land & Minerals Company
- 210 Park Ave., Ste. 900
. Oklahoma City, OK 73102-5643 -

. Mesquite SWD
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XTO Energy, Inc.
9193 S. Jamaica

P.O. Box 650E

Englewood, CO 80155
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Conoco Phillips Co.

3401 E. 30th Street
Farmington, NM 87402

7010 2780 OpO2 5895 L5kl
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Mesquite SWD

‘Valley Land, LLC
P.O. Box 597
Loving, NM 88256
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COG Operating, LLC
One Concho Center
600 W. Illinois Ave.
Midland, TX 79701

U.S. Postal Service
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Marathon Oil Corpo
5555 San Felipe Street

Houston, TX 77056-2799
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PXP Prodﬁétidn Co., LLC
700 Milam Street, Suite 3100
Houston, TX 77002-2764

U.S. Postal Service
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l:.xxon Mobnl Oil Corpomtlon
P.O. Box 4358
Houston, TX 77210-4358
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Yales Petroleum Corp, et al
105 S. 4th St.
Artesia, NM 88201

MODRALL bPERLING LAW FIRM
500 Fourth Street, NW

Suite 1000

Albuquerque, NM 87102

U.S. Postal Serviceh
CERTIFIED MAIL® RECEIPT
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Oxy Oil Gas Corporation
5 Greenway Plz. Suite 110
Houston, TX 77046
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Mesguite SWD
87366-0001

OUXY USA, Inc.
P.O. Box 4294
Houston, TX 77210

59719 9033
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10370 Richmond Ave. Ste. 510
Houston, TX 77042-2551

MODRALL SPERLING
Aquila Energy Resources

10270 Richmnond Ave. Ste. 510
Houston, TX 77042-2551
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& H Mesquite SWD
", 87366-0001

1. NﬁdﬁMﬂMbﬁ

W Complete items 1, 2; and 3. Also complete:
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Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly
sworn, on oath says:

That he is the Publisher of the
Carlsbad Current-Argus, a
newspaper published daily at the
City of Carlsbad, in said county of
Eddy, state of New Mexico and of
general paid circulation in said
county; that the same is a duly
qualified newspaper under the laws
of the State wherein legal notices
and advertisements may be
published; that the printed notice
attached hereto was published in the
regular and entire edition of said
newspaper and not in supplement
thereof on the date as follows, to wit:

March 16 2017

That the cost of publication is
$111.50 and that payment thereof
has been made and will be

Vﬁsed as cou
l ni . AY
1
Subscribed and sworn to before me
this [_’Zday of D htck .

My commission Expires ;2[23192 /

Notary Public
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