. _BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

~ APPLICATION OF KAISER-FRANCIS OIL |
COMPANY FOR COMPULSORY POOLING, |
LEA COUNTY,NEWMEXICO. . CaseNo._d0296

APPLICATION

Kaiser-Franc‘is 0il Compan'y‘ applies for an order pdbling all mineral interests in the

Wolfcamp. formatlon ina honzontal spacmg unit compnsed of Lots 3:and 4 (the W/2$W/4) of
Sectlon 31, Townshlp 25 South, Range 33 East, N.M. P M and Lots 1-4 (the W/2W/2) of Section

6, TOWHShlP 26 South, Range 33 East, N. M P.M., and in support thereof; states: - R

l. Apphcant is'an mterest owner in the W/2$W/4 of Sectlon 31 and the W/2W/2 of |

Section 6, and has the nght to dnll a well thereon

2. ‘Applicant proposes to drill the Red Hills Well No. 402H to a depth sufﬁejent_ to

test the Wolfcamp formation (Sanders Tank-Upper Wolfcamp Pool) and to dedicate the ~

W/28W/4 of Section 31 and the W/2W/2 of Section 6 to the well to form a 238.80. acre
.honzontal spacmg unit. The well is a horizontal well, with a first take point in Lot 3 of Sectxon
- 3landa last take point in Lot 4 of Sectlon 6

3. Applicant has in good faith sought toio:bta'in the VOluntary joinde'r of all 'other
mineral mterest owners in the Wolfcamp formation in the W/2$W/4 of Section 31 and the
W/2W/2 of Section 6 for the purposes set forth herein.

4. Although -applicant attempted to obtam voluntary agreements from all mineral
interest owners to participate in the drilling of the well or to otherwise commit their interests to
the well certam mterest owners have falled or. refused to join in dedlcatmg thelr mterests

Therefore appllcant seeks an order poolmg all mmeral 1nterest owners in ‘the Wolfcamp




5. The poohng of all mrneral mterests in the Wolfcamp formatton underlymg the

- §70- 2-17

wells, prevent waste, and protect correlatrve rrghts

order:.. . i

i A._ , Poolrng all mrneral 1nterests in the Wolfcamp formatron underlymg the W/2SW/4 :

WHEREFORE apphcant requests that after notice and hearmg, the Drvrsron enter its

- “of Sectlon 31 and the W/2W/2 of Sectron 6

- B. Desrgnatrng apphcant as operator of the well

o formatron in the W/28W/4 of Sectlon 31 and the WRW/2 of Sectron 6, pursuant fo NMSA 1978 R

. W/2SW/4 of Sectron 31 and the W/2W/2 of Sectron 6 w111 prevent the drrllmg of unnecessary’ -

o C N Consrdenng the cost of dnlhng and completmg the well and allocatlng the cost'

'among the well’s workrng mterest owners;

D. Approvrng actual operatmg charges and. costs charged for superv1s1on, together-' .

:Zwrth a provrsron adjustmg the rates pursuant to the COPAS accountmg procedure, and e

i E. Settmg a 200% charge for the risk mvolved in drrllmg and completlng the well in G

o the event a workmg interest owner elects ot to par’ucrpate in the well.

Resp‘ ‘_tfully submxtted

Jc:(:nes Bruce '

Pdst Office Box 1056 -

Santa Fe, New Mexico : 87504
(505) 982-2043

. Attomey for Kalser-Francrs 01] Company :




PROPOSED ADVERTISEMENT

Case No. 202 94_,

Application of Kaiser-Francis Oil Company for compulsory pooling, Lea County, New
Mexico. Kaiser-Francis Oil Company seeks an order pooling all mineral interests in the
Wolfcamp formation in a 238.80 acre horizontal spacing unit comprised of Lots 3 and 4 (the
W/2SW/4) of Section 31, Township 25 South, Range 33 East, N.M.P.M. and Lots 1-4 (the
W/2W/2) of Section 6, Township 26 South, Range 33 East, N.M.P.M. The unit will be dedicated
to the Red Hills Well No. 402H, with a first take point in Lot 3 of Section 31 and a final take
point in Lot 4 of Section 6. Also to be considered will be the cost of drilling and completing the
well and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a 200% charge for the risk
involved in drilling and completing the well. The unit is located approximately 24 miles west of
Bennett, New Mexico.
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