STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL
COMPANYCOMPULSORY POOLING, LEA ¢ il
COUNTY, NEW MEXICO. Case No, o

VERIFIED STATEMENT OF MICHAEL MAXEY

Michael Maxey, being duly sworn upon his oath, deposes and states:

I. [ am a landman for Kaiser-Francis Oil Company (“KFOC”), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2. The following information is submitted in support of the compulsory pooling
application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Wolfcamp horizontal spacing unit described below, and in the well to be drilled in the unit.

(b) No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the well.

(c) A Midland Map Co. plat outlining the unit being pooled is attached hereto as
Attachment A. KFOC seeks an order approving a 240.00 horizontal spacing unit in the
Wolfcamp formation comprised of E/2 SW/4 of Section 31, Township 25 South Range 33
East, NMPM and E/2 W/2 of Section 6, Township 26 South, Range 33 East, NMPM.
Applicant further seeks the pooling of all mineral interests in:

(1) Pool Code: 98097 Pool Name: Sanders Tank; Upper Wolfcamp, to be
dedicated to the Red Hills Well No. 402H. The well is a horizontal well
with a first take point in NE/4 SW/4 of Section 31 and a final take point in
SE/4 SW/4 of Section 6.

(ii)  Pool Code: 98097 Pool Name: Sanders Tank; Upper Wolfcamp, to be
dedicated to the Red Hills Well No. 403H. The well is a horizontal well
with a first take point in NE/4 SW/4 of Section 31 and a final take point in
SE/4 SW/4 of Section 6.
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C-102’s for the wells are attached as Attachment B. There is no depth severance in the
Wolfcamp formation.

(d) The parties being pooled and their interests are set forth in Attachment C. Their
current and correct addresses are also set forth.

(e) There are no unlocatable interest owners.

® Attachment D contains a summary of contacts or attempted contacts with the
interest owners, together with copies of the proposal letters sent to the interest owners.

(g) KFOC has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed well.

(h)  KFOC has the right to pool the overriding royalty owners in the well unit.

) Attachment E contains the Authorization for Expenditure for the proposed well.
The estimated cost of the well set forth therein is fair and reasonable, and is comparable to
the cost of other wells of similar depth and length drilled in this area of Lea County.

)] KFOC requests overhead and administrative rates of $8,000.00/month for a
drilling well and $800.00/month for a producing well. These rates are fair, and are
comparable to the rates charged by other operators for wells of this type in this portion of
Lea County. They are also the rates set forth in the Joint Operating Agreement for the well
unit. KFOC requests that these rates be adjusted periodically as provided in the COPAS
Accounting Procedure.

(k)  KFOC requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

()] KFOC requests that it be designated operator of the well.

(m)  The attachments to this affidavit were prepared by me, or compiled from company
business records.

(n)  The granting of this application is in the interests of conservation and the prevention
of waste.




VERIFICATION

STATE OF OKLHOMA )
) ss.

COUNTY OF [ulp4 )

Michael Maxey, being duly sworn upon his oath, deposes and states that: He is a landman
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf; he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to
the best of his knowledge, information, and belief.

Mlchael Maxey

SUBSCRIBED AND SWORN TO before me this Ist day of March, 2019 by Michael

Maxey.
My Commission Expires: A A0 Q| W
a

y Public

L 7 \“
N&tary Public

) SHANNON LEAMAN

A TULSA COUNTY
COMMISSION #09001751

Comm. Exp. 02-20-2021
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District 1

1625 N. Trench Dr., Hobbs, NM 88240
Phone: (375) 393-6161 Fax: (575) 393-0720

District Il
811 S. First St., Artesia, NM 88210

Phone: (375) 748-1283 Fax- (575) 748-9720

Distriet 11
1000 Rio Brazos Road. Aztec, NM 87410
Phone: (505) 334-6178 Fax: (503) 334-6170

District IV
1220 S. St. Francis Dr., Santa Fe, NM 87503
Phone: (505) 476-3460 Fax: (303) 476-3462

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Energy, Minerals & Natural Resources Department

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number * Pool Code * Pool Name
* Property Code * Property Name * Well Number
RED HILLS 402H
’OGRID No. * Operator Name ° Elevation
12361 KAISER-FRANCIS OIL COMPANY 3419.1
© Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
K 31 25S 33E 2400 SOUTH 1735 WEST LEA
' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
4 6 268 3BE 330 SOUTH 1266 WEST LEA
" Dedicated Acres |° Joint or Infill | " Consolidation Code | Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

T NBI3541°EN2632.14 FT

NE9'3S'41"C 2832.14 FT

division.
S89'33'S5"W_2850.63 FT SB9'36'15W 2635.02 FT "OPERATOR CERTIFICATION
NW CORNER SEC. 31 N/4 CORNER SEC. 31 NE CORNER SEC. 31 1 hereby certlfy tha! the infonmation conmined hervin is true and complete 16 the
WAL = 32.0843129N [ | WL = 32 0943196N | L LT = 32.0943209N
LONG. = 103.6193197 W 3 LONG. 6113823 w = LONG. = 103 6028553 W best of my knowledge ard belief, and that this arganization éither owns a
2 NMSP T NUSP EAST ( . iy _Een i .
er‘lS: JEQABS%éFgg g | s 3%;3(70) l E N 108818 QFP warking interext or unleused mineral interest in the kond inchading the propesed
E= 76208304 | __l T :7*512_99_ ____ IH N E = 757547.55 bocom hole locarion or has a right to drill this well ai this location purswans to
w I TUR.N|PO!N7' = ) ¢ beralor workier
.‘% LAT. ='32.0869420N :," a contmzt with an owner of suon o mineral or working interess, or to @
~ l SEC} 31 LONG. ‘ 103 6158344913 wiiuntary pooling agreement or a compulsory pooling order heratcfore entered
W/4 CORNER SEC. 31 3 TURN POINT NMSP EAST (FT 2 €/4 CORMER SEC. 31
AT, = 32.0870551N & | ‘P N = 39610559 2 AT = 32.0870695N by the division.
LONG. = 103,6199216'W B E= 75{’_5550_3_ - (ONG. = 103.6028547'W
NMSP EAST (FT) [~ ; ; NNSP_EAST (FT) / - et S
N ses | 1735 Egd:%gi | by i { 5
= 762279.92 = o & = 107000, ¢
2 RED HILLS 402 o §
: ELEV. = 3413.1° 5 f -
Z B~ ATl = 32.0863917°N (NADB3(N i ATTACHMENT (
B ) ”a "5 TTONG. = 103.6143183W & }
1:,: Qo NMSP EAST (FT\ _?.'
A | N $ 395908.52 | 5 R i -
SECTION CORNER © 53 76401682 & SECTION CORNER =
WT. = 32.0797982N § | ‘ Z WA = 320797953N
LONG. = 103.6198947W 7| NRQ'38'597E ! ! N8BS 36'23°E LONG. = 103.6028596 W
NNSP EAST (FT) 263399 FT QUARTER' CORNER 2643.8% 7T NMSP EAST (FT) - - — e
N = 30349844 LAT, = 3207079438 | & N = 39353270 sSURVEYOR CERTIFICATION
£ = 76230572 , LONG. = 103.6113823W 9 E = 767582.02
2 NMSP EAST (F1) a [ hereby certify that the well location shown on this plat was
9 o
@ N = 393514.54
& L1 | £ = 7s¢913 16 ___] . ] plotted from field notes of actual surveys made by me or under
TR T ST =
E lu:rmvpt ANL umcm:m): [ & my supervision, andlhal the same i fmeandcorrecl fo the
n VALUES ARE v u,xs | o i
e b birfaor o | ok
LONG. ~ 1036198673 % _SE_Q‘ [k _ | LoNo = 1036028547 W MAY3, 2018
NMSP EAST " 7 BOTTON OF HOLE NMSP EAST (FT) —
N = 39081&;2 & | AT, = 320682012N | - N = 35088775 Date of Survey
E= 76233192 & LONG. = 103.6157575W o £ = 76760157 4
¥ | NuSP EaST (FT) I & Voo
© N = 388560.5 ] AN ST \
o ¥ le=7e2003 ¢ 8 L A, '7 a
SW CORNER SEC. 6 ‘(4 ~qu | : | SE CORMER SEC. 6 o e ,”/
LT, = 320652028N 133 aC & oo | 3 AT, = 320852083 N WA &V Ao,
LONG. = 103.6198397W 2 , o LONG. = 103.6028496 $amture e
NMSP EAST (FT) § / OF HOLE 8 NMSP EAST (FT) v
N = 388221.68 = 1266" — 50" '$/4 CORNER sﬂc 6 2 N = 38825892 : “Centificate Numbes: Fluwﬁu JARAMILLO PLS 12197
E = 762357.64 {SCALED £ = 757620.79

s SURVEY NO. 6206




District 1
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

Digirict 11

811 S. First St., Artesin, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Disciet

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6 (78 Fax: (505) 334-6170

Distoet LV
1220 S. St. Francis Dr., Saata Fe, NM 87503
Phoae; (505) 476-3460 Fax: (303) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number * Paol Code ’ Pool Name
* Property Code * Property Name * Well Number
RED HILLS 403H
"OGRID No. * Operator Name * Elevation
12361 KAISER-FRANCIS OIL COMPANY 3418.2
© Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
K 31 258 33E 2400 SOUTH 1815 WEST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 6 26 S 33E 330 SOUTH 2182 WEST LEA
" Dedicated Acres |" Jointor Infill | Cousolidation Code IT" Order No.
|
l

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

589°33'S5"W 2650.63 FT

SB9'36"15W 2635.02 T

NW CORNER SEC. 31 N/4 CORNE® SEC. 31
LT = 320943120N [T LA, = 3200043106N |
LONG. = 103.6199197w LONG. = 103.6113623W
NMSP EAST (FT) o NMSP EAST (FT) \
N = 338778.60 3 M = 39B798.70 |
£a76226306 & ___|_ _ E=76491309 |
!-‘ TURN|POINT
& l = AT =|32 0869406'N
5 SEC, 31 (oK. 4 1036128777
W/4 CORNER SEC. 31 & TURN POINT NMSP (F1)
LAT. = 320870551°N & | N = 35811118
LONG. = 103.6190215W o o _ E=7emei0
NMSP EAST (FT) [ 215 J
N = 395‘38.3% ——1815 |
£ oSS Bl SURFACE RED HILLS 4051
ATION
3 LOCAT ON | ELFV =il
3 N & AT, = 32. 0863316N | (NADB3)
Nfs === —,-"gg LONG. ="103.6140599'W
w S “* NMSP EAST (FT)
5 | N |= 395909.01,
SECTION CORNER 3 | E r 764066.92!
LA = 32.0787982N L
LONG. = 103.6198347W ¥ | NBG'38'S9"E | : N8y 36'23°E
NMSP JEAiTgB(n) 2033.99 FT QuARTER CORNER 2643.42 FT
N = 39340844 [ LAT, = 320797943 N
£ = 76230572 o, = 1356113923 !
u * NWSP ERST (FT) !
® N = 393514.5¢ X
8wl Eeveesmie P
@ u
-1 ll’.AT'lTUDE AND LONGITUDE |
3 | STaTE ians’ waLoEs are
W/4 CORNER SEC. 6 3 |NNSP EAST GRID I
WAL, = 32.0724277N
LONG. = 1036198673 | _5,5‘5‘ _ . T
NuSP EAST (FT) - BOTTOM OF HOLE
N = 39081638 LAT. = 32.0662022N |
E = 76233192 2 LONG. = 103.6) 28005 W
¥ | NMSP EAST (FT) I
o N = 388567.0} ;
” ole =635
SW CORNER SEc. 8 3 U
LAT. = 32.0652928N o
LONG. = 103.6198397W 5 BOTBOM S |
NWSP EAST (FT) & :‘ d
N = 388221.69 | 215 3/4 comm SEC. &
€ = 762357.64

Nco‘zs‘m"w 263851 F1

NE CORNER SEC. 31
AT = 32.0843209N
LONG. = 103.6028553'W
NMSP EAST (FT)

N = 39881691

€ = 767547.55

£/4 CORNER SEC. 31

LAT, = 32.0B70695N

LONG. = 103.6028547W
NMSP EAST (FT)

N = 366178.96

[ = 767565.60

SECTION CORNER

LAT. = J2.0797953'N
LONC. = 103.8028596'W
NMSP EAST (FT)

N = 393532.70

E = 767582.02

NOO‘Z!'IS'W 2645.82 FT

£/4 CORNER SEC 6
WL, = 32.0725247N
LONG. = 102.0028547W
NMSP EAST (FT)

N = 100887.75

£ = 767601.57

NOO'25'25°W 2645.53 FT

SE CORNER SEC. 6

LAT. = 32.0652983
LCNG.
NP EAST ()
N = 38825892
E = 76762079

NOO' 25 0B°W 2629.40 FT

NBY'3S'417E 2632.144FT

N8935 4 E 283214 FT

= 103.6028498W

"OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is trie and complete o the
besi of my knowledge and belief, and that this orgarizauiom vither owns a
working interest or unlvased minemi interest in the land inciwding the proposed
bortom hole locution or hus a righe to dnidl this well at th lacaiion pursuant to
a contruct with an owner of such a mineral or working inieress, or (o @

| wluntary pooling agreemenr or a compulsary pooling order heretofore enrered

| by the division.

Signature Dac

Printed Name

'E-maii Address

“SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat was
plotted from field notes of acnual surveys made by me or wider
my supervision, and that the samne is (rue and correct to the

best of my belie/

MAY 3, 20!8/

i el AL :oh{s; il /veypr
i ~
'w-moh‘ (v },&R

W

MILLO, PLS 12797
SURVLY NO. 6209

.‘.:‘.

S—— 4




Atlas OBO Energy, LP
3501 Allen Parkway
Houston, TX 77019

Royalty Clearinghouse 2003, LLC.

201 West 5th Street, Suite 1350
Austin, TX 78701

West Texas Gas, Inc.

D/B/A WTG Exploration iInc.
401 W. Wadley Avenue
Midland, TX 79705-5339

Attachment “C”

For Case No.

.0357869

.0750000

.0750000
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KAISER-FRANCIS Ol COMPANY

January 7, 2019
Sent by Certified Mail

Atlas OBO Energy, LP
15603 Kuykendahl Road, Suite 200

Houston, TX 77090-3655

Re: Red Hills 402H
Lots 3 and 4 and the E2 SW/d of Section 31-255-33E and

W2 of Section 6-26S-331
Lea Co,, NM

Ladies and Gentlemen:
Kaiser-Francis Oil Company (“Kaiser-Francis™ hereinaficr) hereby proposes the drilling of a 12,350° TVD
£20,300" TMD Wolfcamp Formation test well. It will have a SHL of 2,400" FSL and 1,735" FWL in
Section 31-258-33E and a BHL of 330" FSL and 1,266' FWL in Section 6-26S-33L, all in Lea Co., NM.

Costs are estimated to be $4.571,120 initial drilling costs and $10.966.596 total well costs for a completed
producer. Twao copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file tor Force Pooling with the NMOCI soon. so fet us know when you elect
10 participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, [ can be reached at the above number, extension 4424,

Respectfully, e

Z rr /A
Yo AL
Michael D. Maxey~
[.andman



January 7, 2019

Sent by Certified Mail

Atas OBO Energy, LLP
15603 Kuykendahl Road, Suite 200
Houston, TX 77090-3655

Re: Red Hills 4031
Lots 3 and 4 and the F/2 SW/4 of Section 31-258-33E and
W2 of Section 6-26S-33E
Lea Co,, NM

lLadies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiscr-Francis™ hereinafter) hereby propaoses the drilling of a 12,350 TVD
£20,300" TMD Wolfcamp Formation test well. [t will have a SHL of 2,400" FSL and 1.815" FWL in
Section 31-258-33E and a BHL of 330" FSI. and 2,182’ FWL in Section 6-26S-33E, all in Lea Co., NM.

Costs are estimated 1o be $4,571,120 initial drilling costs and $10,966,596 total well costs for a completed
producer. Two copies of the AFE arc enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so let us know when you elect
10 participate whether you want to be supplied a JOA for execution or whether vou prefer to be pooled.

Should you have any guestions, 1 can be reached at the above number, extension 4424

Respectfully, £
Y C
v -
Michael D. Maxey &

Landman
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