Produser’s 88-(Prodeoer’ 8 Revised 1994) Now Mexico,  J42P, Paidp

OIL & GAS LEASE

6™ day of Octabes, 2083, hawoa GEORGIA L. BERGSTEN A/K/A GEORGIA LOU LONDON BERGSTEN »#-FA7SEANG,

THIS AGREEMENT mads this
X s of b boroin catiad “Lossor™
(MMUM)MT.VLRNEDW\DLM Wnl ll.Sthl..Mi‘MTonl 79701, “Lessca™ 2134 Fan Gazer Avenue ¢ W A‘fbum.'m N 238
). Lessaor, hmmd‘ﬁNANDOTHEanMMmJ‘Mnm ‘nowirdgod, ndoﬂh i i ided snd of th of
rin Mwhmdpmdndp.

the Lessee bersin contained, hereby grants, Jeases and les exclusively umto Lessee for tbe purpose of g, dritting.
injecting gus, waters, othes Ruids, -nd-vmwhuﬁumhmwnmwtqnlwuumwunmmmmmemwnm.\.u.

cure of, troat, process, store end transpunt said Minersls, the Sollowing deseribed land in EDDY COUNTY, NEW MEXICO, m-wit:
TOWNSHIP 22 SQUTH, RANGE 30 EAST
SECTION 24: SW/4 NW/

Said land is estimaied 1o camprisc 40.08 acres, whether it actually comprises buore or loss.

2. Subjectto the other provisions herein contained, this fesse shall remain in force for a tern of thrve (3) years from this dase (cafied “primary tenn™) and s¢ long therealter a8 od
or gas is produced irom ssid lend or trom land with which ssid lund is pooled

3. Thmydnumbtp'dbyl:u-n(-)nnolM“MMMMMM&M“&MW“MM&M“N&W
a1 the wells or to the credit of Lessor in the pipeling o which the wells may be d; (b) on gas, jnchudi d gas or other gaseous subsiznce produced from said txnd sad used off the
ises of used in the tfa n!.aolneuroﬁnproduh.:hwmuunnolm"dmepud.mum-xupdduwuﬂhmbmﬂhmf
o{m.mnmmdmmm(c)-nd--nynmeunmmImunumwwmwmmw-dmh.pmmmmmuuuwm
bur gas or condensate is oot being 30 sold or used and suck well is shut-in, either before or afier prodection therefrom, then on or before 90 deys after said well is shut in, sd theresfior st annugl
muwdl.l.uoempnywhdumd‘wm-mroyﬂ'yequlullwptlﬂmduﬂulﬂmmhuwhkh:hhmﬂqadlmcmlﬂlﬂlﬂ
5 said shul-in royslty is peid of rendered, this lcase shaft not rerminaie und it shalt be considered under all clauses heroof that gas is being from the leased ises in paying
Ench such psymient shall be puid o tendesed 10 the pasty or parties wio a1 the time of Fach payment would be entitied to receive the royakies which would be paid ander this lease if the well wers in
fnct producing. mwnlzwﬂmnhuum’nymmumby&du“ mwdywmumdmmm:mhn bome fide srtempt S0
maks proper payment, b which is eTonoous in wiole or in part as to parties of smounss, shail h 0 prevent fenminstion of this lease in the same mannes as though 8 proper
yu-uhdbmm-lunam:Mwm:a:udmmmwmdukmhumwdmmmnofbyauuﬂdmmumwmuhdnmmm
with such wrinien instruments (or cenified copies thereod) as are necessary 1 ensbie lessce 10 make propes paymers. The amourd realized from the sads of gas o or off the premises shal be the
mc:ubwu&tp-hcommdmmpodbﬂbytnnudppwdnuhmmumd-nnm:mwymhnd-y “Price” shall mncan the

net amount received by Laessex sfier giving effect 1o applicable regulsory orders and aler op, ion of awy sp) price adj -q&dnnhmumphuym In the svem
Lessee compresees. roats, pwrifics, or delrydrates such gas (whethey on or off the leased i spasts gas off the lessod p b der may deduct from
such price a ressonsbie chogs for each of such functions perfbrmed.

4. This in  psid-up lesse and Lesaee shall not be obliyated during the primary ter hereof 1o commence or coatinve suy operations of wh ok or to make a0y P
hmn&vammwbulunhw&m.hcmmmMwovuuuuuw»mumdm pbligati 0 pey ities on duction pi
the provisions ar parsgraph 3 heroof.

s Lesses is hereby granted the right and powsr, from time $o tine, 10 pool or combine this lease, the land covered by it o sy part or borizon thereof whd any other tand,
mineral estates o pans thereof for the production of oll or gns. Units pooled bereunder shali nos exceed the sandasd prorasion wnit fixed by law or by the Oil Conservation Division of the Energy
and Minerals Department of the State of New Mexico or by aay other luwful authority for the poot or aroe in which said faad is situsied, phas 8 tolerance 10 tea pescemt. Lasaes shail fils writien onit
deup-nuulhwuthmchlhpmnuunb:-ed-ndmwsmkwedbulmwnmndnhbdmumhmdm Drilling operations on or
production tiom eny pant of sy such unit shall be considered fox all purposss, cxcept the payment of royally, as op ducred wpon or production from the tund described tn this leses,
'n.uhllhdloaldhhhndmedbymuIc-cm:lndrdnnyn:bmdehwmdwmﬁumhhmwm-yw-huw
anit opensticns, which the not oil ov gas aceage in the land covered by this lease included io the unit bears 10 the sotal mumber of surface sores in the unit.  The production 5o allacased shall be

idered for all p including the psyment or delivery of soyalty, to be the entire production of pooled minerals from the porrion of said land covered hereby and inchuded in said unit in the
mmuwwdwmﬂdwuahnmcfmnm Any pooled unit designated by Leasee, 83 provided herein, may be disaoived by Lessee by recording an appropeiats
instrument in the county where the Land is siruated at sy time afler the compieiion of a dry hole or the cessation of production on said uit,

6. Il o the expintion of the pnlnrym there is 00 well upon said land capabls of producing o ov gas, bus Lessee has commenced operations for drifling or reworking
thersoa, this Jesse shall resmain in fores 30 long a8 e p d with no ioo of marc than 60 consecitive days, whethes such apermion be on the same wefl of on 8 different or
Mm«mddthynwnhmddw“mh‘ M-A.unﬂupsuwﬁm-dhﬂ. I, aftes the expiration of the primary term, sl wells upon seid
hudmidw-uw-hhnfwodlmfwmm this lease shall oot ina if Lassce for additiona! drilling or for reworking within 60 deys theresfier. f sny
drilling, sdditional dnlling, or ing Op des reselt in production, then this lease shalt remain in full force so long theveafer as ol or gas is produced berevndsr.

7. Lessoe shall have free use of oil, gus and water from said band, except water from Lessor's wells and 1anks, for all operations hereundor, sud the royaity shall be compmed sftwr
deducting sny 30 med. Lessee shall have the right o1 sy time during or afier the expirstion of this Jease to remove al) roperty and Sxnurss placed by Lesers 00 said land, including the right 1o drsw
and remove all casing. When required by Lessor, Lessee will bury all pipelines on cultivated lands below ordinary plow depth, and 1o well shall be drilied within two hundred foet (200 .} of any
residence or bem now on said land without Leseor's consent. Lessor shall have the prividege, a1 his rish and expense, of using gas from any ges well on said land for sioves and inside lights in the

principel dwelling thereon, o of sny surplus gas ot needed for operations bereunder.

3. The rights of cither pasty hereuader oy be assigned in whole or ia pant and the provisions beveol shall extend 4o thair beirs, denini wd axsigns;
bunnchm.lnmmdmlndunths»m;hpd.ovnﬁubmmy-huum-mmhmmwwﬂmubdnhnuwmumh
rights of Lesses: and 0o such change or division shall be binding upon lesses for wry purposs wntil 30 days sfler Lessee bas desn furnished by cenified mall 1 Lesses’s principal place of business
with sccepiable instruments or cenified copies thereof constituting the chain of title from the original lesaos.  If any such change in ownership occwss through the death of the owner, Lessce moy, o
its option, pay of tendes any royshies or shut-in soyaities i the name of the deceasod Or t0 bis estato of 10 his heirs, execuior o1 adminisirator uand such time a3 Leesoc bas been famished with
svidence satisfactory 10 lexsee as 10 the persons entitied to such sums. AP assigneent of this leuse in whole of in pan shall, 10 the extent of such assign relieve and dischargs Losec of sny
obligations m-d.rlzueearuu;ncnfpuumhmofmﬂﬁiumhmuﬁnmdhmmmdmnhahhnﬂqhhmu&hmu
assignes or fail to comply with ary of ibs provisions of this lease, such defush chalf not affect ihis lease insofar & & covers a pant of said lands upon which Lemoe or sy sssiynee thereof shail
properly comply or make such psyments.

9. Should Lessee be prevented from complying with sny express or implied covenant of this lease, or From o rewarking operstions bereunder, or from
pmdnauot‘lwui mbymo(uniyumhﬂmnohnnuumaw&uhwdlmmwhuﬁeﬁdumhw“u& nile or
of go . then while so pr d. Lessoe" smmummummnnumwhmnwywnmmuhwﬂ
mdnohuul.nmnf d by any nuch from ing drilling or rking op from produciag ol or gay heseunder, and t time wiils Lossee is 30 provested shall oot by
countod agsinst Lessos, smything in his lease 10 the contrary sotwithstanding,

10. Lessor bereby wartanty and aproes to defend thie 10 s2id land snd agreas ths! kessce ¥ its option tay dischargs sny tax, morigage of other lien wpoo said land , and in the eveny
Lesssc dacs 30 i shall be subrogated 10 such licn with the righs to enforce same and 10 npply royaltics and shut-in royalties payable bersundes toward satisfying same, Withow impsinnen of
).essce’s rights undex the warranty, if this lease covers # loss interest in the od or gas in all or sy pant of said land than the enire sad undivided fec simple ssiawe (whether Lessor's imarest s heroin
specified or ot) theo the oyshties, shul-in royalty, and other psyments, if any, sccruing from sny part 1 to which this lease covers less than such full interest, shall de paid ooly in the proportion
which the interest therwin, if any, covered by this lease, bears 10 the whals and undivided foe imple estate thercin. Should any one or more of the pertiss nxmed shove a9 Lessars £ 10 ouecues s
lease, it shall severtheless be binding upon the pasty ar parties executing the sams.

1. Lesses, its o0 his successors, heirs and assigns. shail have the right st any time 10 surrender this lcass, ia whole or in part, 10 Lexsor or bis heira, mccrssars ed sssigns
by delivering or mailing & releoss thereof 1o the Lessor, or by placing a release thereof of record in the county in which seid land is situsted;  thereupon Lasase shait be retievod from a8 cbligations,
expressed o implied, of this agreemen a5 10 acTeage 30 swrrendercd, and thereafiey the shus-in royally paysble hereunder shall be reduced in the proportion that the acroays ooverod horeby ts

reduced by said release or reloases.
T VERNE DWYER
OIL & GAS INVESTMENTS
500 W WALL STE 310

Lo { % MIDLAND TX 79701
EORGIA :ucs"r:NA \E£oRrcIA Lou LoNDON ’ - ‘
BERGSTENJOEALING IN HER SOLE AND SEPARATL )
PRINTED NAMEs (0E0R C1pt L. Tk EsTew/

PROPERTY
o . ss:u_ BEFORE THE OIL CONSERVATION COMMISSION
_ Santa Fe, New Mexico
Case Nos. 13368/13372 Exhibit No. 3
Submitted by:
Devon Energy Production Company, L.P.
Hearing Date: june 5, 2006
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IDIVIDUAL ACKNOWLEDGMENT (New Mexieo Short Form)
STATE OF NEW MEXICO

1]
]
COUNTY OF

BERGSTEN.

The foregoing instrumont was scknowledged before me this ,2] ) day of ! ) [T lf.b LLZ] , 2003, by GEORGIA L,
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OF N
sn'r:. Bﬂfﬁv MEXICO :
COUNTY OF 1
The foregoing instrument was acknowiedged before me thia day of 2003, by
My Commission Expires, -
Notwry Public, Stare of New Mexico
Prisied Nams

NO: 0313624 STATE OF
COUNTY OF EDDY
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Producer’ s W-tProducer’ s Revisad 1994} New Mexioo | A2P, Paidagp

OIL & GAS LEASE

THIS AGREEMENT made this 1% dsy of October, 200, berween WILLIAM JEFF GLENN AND LORA NELL GLENN, AS TRUSTEES OF THE WILLIAM JEFF
GLENN AND LORA NELL SMITH GLENN REVOCABLE TRUST DATED FEBRUARY 13, 1992, of 378 Ridge Road, Sliver Clty, NM 83061, heroin calied
“Lessor™ {whether coe o more) and T, YERNE DWY ER, 500 Wass Wall, Suise J 16, Midlond, Tease 79701 , “Lesses™

L Leswor, in consideration of TEN AND OTHER DOLLARS i hand paid, mmptdmﬂhmby acknowledged, and of the royalies bersin provided and of e agroemants of
the Lesses herein contained, heroby granm, leases and bens exchusively unto Lessee for the puspove of i g, drilling, snd operaring for and producing ol and gas,
s fioes, ssoring odl, mmmmnuwmummuwhmummm

injecting gas, waters, other fluids, and als into sub suata layiog pip
care of, trent, process, stove and transport 1 mincrals, the following destribed bend in EDDY COUNTY', NEW MEXICO, to-wit:

TOWNSHIP 22 SQUTH, RANGE 30 EAST

SECTION 24: SW/4 NW/4

Swd tand is estiosted to comprise 40.00 acres, whether i mavally conpeises maore or less.

1, Subject 1o the uther provisions hesein corainod, thin icase shall seguin in forve for 8 term of three (3) years @om thia dete (cafied “primary term™) and as lony theresfior w o
or gas is produced from wid land or from tand with which said iasd is pooled.

3, ﬂnmy-inbhpdbylnmm(n)moi.-ﬂuhwhqdbydnxuhmnwd.hwd.\llf‘ of that produced and saved Grom said land, sames 10 be delivesd
ot the weils o7 10 the crextit of Lessor io the pipetine to which the wells may be & (b) on gus, inghead gus or orher gascous substence produced from waid taed sad used o' s

éses of used in the f of gasokine o¢ othes products, the market value af the well of /16 ofthe gas used, provided that 0n gas 30ld 06 or off the premises, the royakics shall be VI6®

o(hwvuhudﬁmmhuh(:)md-lnyumeuhmhlhueuuuhﬂdbyoibummhrwlmdm-lmmmﬂuuﬂwﬁwm
but gas ar condenssie is not being 30 20id or used and such well is shut-in, cither bofors or sfler production thescfrom, then om of before 90 days afier said well ia shae in, snd thereafier o annual
ilumb.umemypyummmml!ul-b\myntyq.dloﬂ.wpunumenfkuu‘snlmmhldwﬁnbubyﬁ:mluﬁi'mﬂmwmnk.mdwh.
as said bhart-in roysiy is paid or seodered, this lease shall pot tominate and it shall be consudored undar all clauses hereof the gas is being produced from the lesscd promises in paying Guantitios.
hdl-whp-vmmlthdumdmmlnﬂyapmuMuhdeWMkwmnmwhmﬂmMMhpd-&hhuﬂhwdmh
foct pr The pey or tender of roysbi wm—mmydﬂum-yuwbyduludm\. Anymlypmumnfdn- mwhdn-hhobuﬁdtmb
mgmmuﬁdumhwbkahmuwpmmumm heless be suffy 10 provent fnation of this lease in the sare manner as tough s proper
payment bad been made i Lasses sholl comect such ervor within 30 days sfter lessee hay received writion notice thereof by cenified o Sam the party or paniies entitled to receive payrient
with such wriien instrumenss (or contified copies thervof) as &1 ncocasary (o enable lessoe (o make proper psymens.  The amaund realized from the sale of gas on or off the premives shalf bs the
mmwuuum«mummwhmwmmmwmmmmmmmm-mm-mm WM~~
net smow received by Lessec ahter giving effecr to spplicsbie regulstary orders and after sppli of sny prioe adj ordors. in the ovent
Lessee comgrasses, reats, purifies, o mp(wuah-uaoﬂhwmu)uwwdummh@nmmm”mh
such prics & nessonsble charge for emch of such Amctions performmed.

munmmmummnhﬂpum&mwhdmmmacmmwwdﬁmm'b—uqm
i d peraurd 10

4,
hereundey in order W mainisin this loase in forpe duing the primary term: however, this provision is 80f intended 1o relitve Lessos of the obligatios to pay roy
the provisioes or parsgragh 3 berool.

3 Leasee is hereby granted the right and power, from titne to litme, o pool or combine this kcase, the land coverad by it or sy pan or horizon thereof with asy ather had,
minersl estates ov pans thercof for the production of oil or gas. Units pooled bereunder shail nos exceed the standard proration wnit fined by law or by the O Conservation Division of the Cnergy
and Minerals Depariment of the Siate of New Mexico or by any other lawhil suthority for the pool or srea ia which 53id Innd ls situsied, plue 8 taersnce to ten percest. Lessos shal! Sle wrinen walt
mmmlhmnmumlmmdndmunmummbwmwmummuukmuwh Drilling opersiicos o or
productiop fom sny part of any such unit shall be considered for s} purposes, sxcept the payment of royaly, as i ducted upos o production from the land described in this loase.
There shull be sfiocsied 10 the land covered by this lease inchded in oy sach nait thae portion of the 1o1al production of pooled minerals from wells o the unit, aftar deducting any used in lease or
unit operations, which the ne) oi) or gas aceaye iv the land covered by this leass included in the unil bears 10 the 1o1) oumber of mrface scres in the usk.  The productios o sllocated shal be

idered for afl p inchuding the payment or delivery of royalty, bk&euwcmmdpwkdmmﬂlmmmd-ﬂwmw-ﬁuwh—dwhh
mmvwmmmmwmm»amm Any pocied unis desigsted by Lessse, & provided hereia, may be dissolved by Lesscs by an
matrunwnt i the coumy where (he band is sinusted 81 amy time afler the completion of a dry hole or the cxssation of production on said wnlt,

& ifnt the expivstion of the prwwyuuu ﬂnnu a0 well upon stid Land capable of producing ol or gas, but Lessee Bat commenced operations for drilling or reworking
therson, this lease shall remain in foros 20 loug 25 op ion of more than 60 conscuunve deys, whether such operntioo be om the ssene well or on 2 differcat or

d with
additionnl weil or weils, ndulhymhwmpmddumwm m-ﬁunoinrpupmdwdmmhd. Ulﬂ.bwﬁhdhmnﬂwhmd
if Lessee ) drilling or for reworhing wishin 60 days thevesfier. 1f sny

hndstmldkmwﬂmdmh-um.hhmmuu .

drilling, addisional drilling, os rking det result in p 3 Mhbﬂoﬂllwn“hﬁnhmh.dunuwm.

7. Leasce shall bove fres use of oid, gas wnd waier from said land, except water from Lessor's wells and innks, fur all operstions hereunder, and the royalty shal) be computed aller
deducting any 10 wsed. Lessor shall have the right m any time during or sfher the expirtion of this lease to remove ol propesty and lixtures placed by Lasses oo ssid tand, inchuding the right so deaw
and remove all casing.  When required by Leasor, Lessee will bury all pipelines oo cultivsed lands below ondinary plow depth, and no well shali be drilled withia two hundred foet (2008.) of sy
residence or bam 0ow on said land withoet Lessor’s conset. Lessor shall have the privilege., at his risk snd. of using gas from any gaa well ao said land for stoves and inside lights in the
principal dwelling theroon, ou of any surphus gas not needed for operstions hercunder,

3. The rights of eithes party hereundet tuay be assigned in whole or in pan and the provisions boreof shall exiead to their beirs,
but 8o change in the owneyship of the land ov in the owpership of, or rights to receive, my.hmud-nwy-lb.mwu“wnmhmudﬂ\ﬂth
rights of esses: ndnouhmwtmmmhwhwhnhmmwﬂ”byuﬁub—ahubmwwmﬂd-ﬂ-lau:wﬂuaﬂ:‘h’
with accepiable insiruments or cenified copies thereof constituting the chain of title from the original lessay,  1f aay such changs in ownership oocurs through the death of the owner, Lesses may, 8
ins option, pey or tender asy royalties or shs-in royaities in the name of the decessed of 10 his e3tots or to Is heirs, executor or administrator unti sach time s Lessas hes beca furnished with
evidence satisfactory W0 lesses 3 10 the parsons emitled 10 such sums,  An assigrvnent of this lease in whole or s pant shall, in the cxtet of such sarigunent , reieve snd discharge Lesace of sy
obligations hmmmd'lnmnru-wofpmuplmbud:hllﬁilum:mnmwyuudemdMumMﬁyhbmudkm-
assignes or fail 1o comply with any of tha provisions of this lease, such defelt shall nox offc: this lease insofar as it cuvers 2 pan of said lmwds upun which Losses of any assignes thereol shell

properly corply or make wmch payments.

9. Should Lessce be prevented from complying with any express or imphied covensat of this lease, or from conducti ng drilling or ¢ oms b det, or Dom
Mmlup Mhmdmamh‘ﬁywu&numqunm&whynwtnmdhumuby-yrdmlwmhwu-ywhni-n
] then while 30 px Leou;MM!&MMMMNMM&W»MM“M““&M“
wnhquumhwmwbymm“m ducting drilting or king Op from producing odl or gas b der, wnd the tims while Lesses is 80 prevemcd shali not be
counted againsi Lesses, anything in this lesse 10 the contrary porwithsianding.

10. lm%wuﬂwh&f-ﬁmmﬂ“ﬁwwm-mwummpmmWweﬂ-ﬂmuuﬂhﬂ wnd ip e event
Lme:mwnMhmdwm:hbmhhnﬁwuﬁumanwyﬂmMMm&um&MWw%n Withous impeirment of
Lessec's rights under the warvanty, nﬂhIm:wvmnlrumamhﬁlwummump‘ndmwmhmwwnvddhm“(mwlm-h-
spexified of nor) then the royaities, shur-in royshty, and other payments, -f-ny.-mﬁomn;pmmowhd-&ula-:msha&umﬂulm.mumuyhmm
which the interens therein, i any, tovered by this lease, bears t the whols and undivided for sirple ssiase thersin, Should acry one or more of the parties samed ahove a5 |Lessors il 0 exectee this
lease, it shall nevertheless be binding upon the party or partics executing the sems.

11, Lessoc, its or his successors, beirs and sssigns, shatl heve the right o wry time 10 surcades this lcass, in whale or i part, lo Lessor or his beirs, successons and nasigne
b,almm.unmlm.-n.luummolwllnLcua.ubyphcmunhutbmofofrmwmkmhwhnudw-muud. thareupon Lessee shall ba relieved Bom ah obligations,
nm«wlﬂdhumuwmnm&ummm«mhwmM&Mhumnhhmmhwyn

reduced by sid reiesso of roleases.

and

THE WILLIAM JEFF GLENN AND LORA NELL $MITH GLENN REVOCABLE TRUST DATED FEBRUARY 13, 1993

BY: wunmcé e By: Lomm:u.cunn.musm T
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INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)

STATE OF NEW Cco :
COUNTY OF Zas” $
87 iy
The foregot was acknowledged before me this dayof 2003, by WILLIAM JEFF

GLENN AND LORA NELL GLENN, in the npulty herels stuted.

sy Comnision o7 T2 _ 29/ aﬂf

pneeettnn, Notury Public, Stte of New Moxico
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Producer’ s $8-(Procuiver’ 3 Reviséd 1994) New Maxico } 420, Pridwp

OIL & GAS LEASE

THIS AGREEMENT made this 20* day of Octoberr, 2003, betwaeo KENNETH MARK SMITH A/K/A KENNETH M. SMITH, AND WIFE, PATSY LOU SMITH, o/ 267
Smith Renck Road, Hobbs, NM 83248, herein callod “Lestor™ (whethar one or more) sod T. VERNE DWYER, 500 West Wall, Suite 310, Midiasd, Texas 79791 , "Lasees™

1. Leasor, anmmmmandeum muﬂdmmmmun{umd
the Lessce herein contained, herehry grants, Joases snd! lets exciusively unto Lesseo for the purpose of i pecting, drilling, and for and g oimd—.
injecting yas, wasers, other Quids, wﬁmm-mmmwoﬂ mmmmuwmum nd tings P
care of, rem, process, sore wad said minerals, the folk xided tand in EDDY COUNTY, NEW MEXICO, to-wit:

TOWNSHIP 23 SOUTH, RANGE 30 EAST

SECTION 24: SW/4 NW/4

Seid land is cstitoated to comprive 46.00 acres, whether b actaally comprises wore or loss.
2. Subjcettn the other provisicns herein contained, this lease shall remein in force fiw 8 term of three (3) yesrs from this date {calied “primary torm"™) end a1 long theresfier s o
o gas is prodeced from mid tind or from land with which said tend is pooled.

3 Thwyuhulobep-dbyl.u:um(-)uoi.ndahcﬁqndhy&mrbouuuﬂuhwdl.lll“M’Mpmhud-d-vdhnnhl-\d.-uwbcﬂwd
21 the wells or to the crodit of Leasor in the pipeling to which the wells may be d: (b) oo gas, i a8 or ocher gaseous subsiance produced rom said land and ussd off
mwmmu-dnmmmdmummhmm-uwdldmi‘dmpmmhwyd‘uudﬂkwmhwﬂheﬂh
3/16% of the smouni reatized from such ssle; (c) sad st any time when this lease is not vakidased by ocher provisions hereof snd theve is » gas and/or condensate well on sid land, or tand pooled
therewith, but gas or condensate is Dot being 30 30kd or tsed and such welt is shad-in, «ither before or after production therefrom, then on or befone 90 days afler said well is sinx in, snd thereafier @
mwumlmummwuﬂenmunmnkyegnlm!lm’ummdusn’lmmMhﬂu&&luwmmﬁ.nﬂmuw-l
30 loog &3 said shutin roysity is paid or lendesed, this leasc shall oot inase and & shall be idered under ol clauses hereof that gas is being producad from the leased premises in paying
quantities. EubudpmnanhﬂIxp-dcnendeudtnhpmyorm'hn-hwdmmwdﬂkwuﬂwmhmﬂh“mﬁhpﬂmmblﬁ
well were in fact pr tender of royahies or shut-in royakiss sy be made by cheek or draft.  Any timely payneat or tender of shut-in royalty which is made in s boss fide
wwmmmwmdhmmm-m«npnn partics or sroounts, shall scvertheless be sufficient 1o prevent tecminacios of this lease in the same manncr 1 though
aprwap-ymuMbeunndt{Leuushlmwmwmmmwmmmmmwwm“nibmhmlmmuhm
payment togeiher with such wrilten inmrumerss (or cenified copies thercof) a3 are ncceasary (o cnsble lesaes to ke pruper payment. The amouns sealized from the sale of gas on o off the
pvmnhdlhummhﬁdbyhm*mwmmnpﬁfﬂwmdwwmhmmuu&-ﬂmnmmhhnﬁﬂy
“Price™ shall mean the net amount received by Lessoe after giving sffect to applicable regulmory ordess and afior apphi of sy applicabl specified in such conmract of
reguistory orders, hhmkmmmmﬁ,umwp(-&ﬂuucaﬂhb&dwﬂu)umpdhhdmlmhm

performed.

soyaity hereunder may deduct fhom such price 8 reasonsble charge for each of sock functions

4, This is & peid-up loase and Lassec shall not be obligated during the primary tenn hereof to commence or continue any operations of wh h or 0 muke ey
b dez in Order lo maiwain this lease in force during the primary termy; boweves, mm-wmnr&u“dﬁoﬂmunmmmm

Whhmwﬂwﬂlw
5. Lessee is hereby granted the right and power, from time (o time, 10 pool or combine this lease, the land covered by i or any past or borizon therwof with sny other land,

mineral csistos or pants thereol for the production of ofl of gns. Units pocied heseundes shall not exceed the stundard prorasion anjt fixed by law or by the O Conservation Division of the Enargy
andunuhD:pmuuefms«md‘NnvMauwwbymubhuﬁﬂuﬁyhhwuuhmﬁmw-mw-unmbnm unumnﬂ:mhn
umdnpumumhanhﬂhhmmmmwmmmkd&wdﬁmnwmmmmwh& ph 'wells. Drilling op oaor
production from mny parnt of any such unit shall be considored for sl purposes, excopt the payment of toyalty, as ducted upon or producti muumu-m-l—.
There shall be allocaied to the land covered by this Jease included in any such unit that portian of the total production of pooled minerals Som wells in the tmit, after deducting sny used in lexse or
wmlmwmmdmpmumumﬁbﬂuwwnhmMnmwmdw&mhhm The production so allocsted shall be
maHwﬂydmﬂv.bhﬁ:mmpﬁmﬁpddwk&mhmd-dhndm-dh-*yndhﬁﬂhudnnh

for alt
m-mummmmummmmmsm Any povied unit designasd by Lewns, w1 ovided b efa, iy bs dissolved by Lasses b A8 Rpprof;
instrunem ip the couaty where the tand is sirumred o sy time afler the completion of 8 dry bole os the cessation of produuction o ssid anit.

6. Il e expiration of the pmtrylm- M- no wail upon said tand cagable of producing ol ar gas, bot Lessee hes commencod oparasions for drilling or roweriing
thereon, this iease shall remaim in force 30 long a3 Op d with po jont of mote thas 60 consecisive days, whether such operation be on the same well or on s differest or
additional well or wells, mﬂmwnhmﬂdumuh’mﬂvudupnmmwu 1€, after the expirution of the primary serm, all wells upon said

Nheemmbbdp-m:ubmyuuu.mhmhﬂm inste if Lessee for addi drilling or for reworking within 60 days thereafier. Ifany
drilling, additiona drilling, or ing op der resu} in px ion, then this lease shall reomain in Rl force o long thereafter as 0 or gas is produced herewndar,
1. Lessce shall have free use of ofl, gas and water from said band, except water from Lessor’s wells and tanks, fov el operstions b det, and the royaky shall be e
deduering any 3o used. thnum-wmm-Mmmndmmwmmmummnun-uuummumn
draw and remove off casing.  When required by Lesaor, Lessce will bury all pipelines on cultivased bands delow ordinary plow depth, and no well shall be drilled within two Bindred fees (200 8.} of
any residence or bamnow on ssid land withow Leseor's consent. Lessor shall have the privilegs, a1 his risk and expense, of using gas Gom wry gas well on maid land for stoves and inside lights in
oparstions herswader.

the principsl dweiling thereon, cut of any swrplas gas pot needed for

8. The rights of either party hercunder may be sssigned in whols or is prst and the provisions hereof shall exiend 10 their bairs, aseigns
b...ndun.:-mwduhndunkmﬁpd,wnmummdhuim-miumww“wnmhmwmh
rights of Lezses: -dwu:hdmsuﬁnmuhnlhwumkmhqmmmm-ﬁulﬂ-hmwumﬂlmluwpdphd‘h-h-
mﬁw&bﬁﬂmﬂuumﬁdmw“ﬂmumdﬁmhmm If2ny such change in ownership coewrs through the death of the owner, Losses tay, &8
its option, pay os tender sny royshies or shar-in royshies in the name of the deceased or 1o s esisse of 10 his beirs, exocutar or administrator wntil such fime as Lesses has beew Auuished with
evidence savisfacsory to lessee as 1o the persons entitled 10 such sums.  An assigament of this lease in whole or in pan shall, 1o the extemt of such sssignment , relieve end discharge Lasaee of sy
obligations hemnthMflmauwdmamwmllﬂuMcMnhmdthdmﬁuhﬁ.mﬁhMMu&Mﬂ
umwfnﬂw:mwhuydhcwmdmlmgwmmnMmmmuimlwduuwmmuqmmwu

property comply or maks sech payments.

9, Should Lessee be prevented fram complying with any express or implied covenmt of this lease, or from conducti ng drilling or i b dee, or fom
pmhan.u’lcplkmb:vre-wdu-&yumhhywoonhummuwuﬂubymmdfuumu&ymhﬂuﬂumhumml\d!c
.,.4 h'_ wlhm.:.ﬂuow;::nw1MMNMMMMwhWhMbMMMhHMhM%

0 96 Lesses is prevented by any cause conducting drilling rking operations or from prod: o bereunder, Lessee is 90 preventod
amd-mtm.wh-thhmhhwmm‘ b ot vl o saloabs

10 Leasor hereby warrents and agees to defend title to ssid lsnd and agrees ther lessex of iis option mey dischar, mortgage of othar
Lnu:doulniMhwhrmdmudllmwﬂﬁenﬂlhuﬂmmuﬂbmlym&uﬂhumdmmwh::uﬁ::“m::imwﬁmm
Lessee’s rights undes the warranty, flhsInnwv-nlauuuuwbhaﬂuwumw-ypmofudhndllnhuhnﬂuﬂvﬂdfumﬁm(\vmw;whm
specified or not) then the royaities, shut-in royaky. ummnrny,mmmmuwmmhmmuumbmmmumwymmm
which the iterest therei, if any, covered by this iease, bears 10 the whole and undivided fee simple exusc thersin, Should ay one or more of the perties namod above as Lessors fail 16 exocuts

this lease, it shall nevertheless be binding upoo the party or pastics exccuting the same.

", muuhmmbmmdnmmmmmhuuymbmmlh:luu.nmhunmwl.um kis heirs, successors ansigne
byuhvmuwmﬂunuksuwwmtunubyphcnunmmnn{ofrowdmhtmynwmmludunmﬂ; S u:-nn‘- b ‘huz:‘“ i
expressed or implied, of Uss agreement 86 10 acTenge 30 surrendersd, ummmmmpmmmumhmmuummwh

reduced by soid relesse or relessen.

A ’
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W2 PATSY LOYSMITH TVe ,1( L !
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INDIVIDUAL ACKNOWLEDGMENT (New Mezico Short Form)

STATE OF NEW MEXICO ' :
COUNTY OF_E_AA_“___— s v

The foregoing instrumen: was acknowiedged before me this L‘l’ mu__&_ﬂj_ﬁ_mh_&_,mumtmmm
SMITH.

My Commission Expi S'Z‘IM‘

STATE OF NEW MEXICO [
§
COUNTY OF EAA*____ [ ]
; nowledged . b we NadembheR
The foregoing was dged before me this day of 2003, by PATSY LOU
SMITH,

State of New

Qo
..o . .‘, .:o
“‘.;,:%-,:4.'1 e °’.E

LS.




Producer’ s B8-(Prodacar” s Reised 1994) New Mexice . 342P, Paidp

OIL & GAS LEASE

THIS AGREEMENT made this 3 day of October, 2003, berween WILLIAM C. SMITH A/K/A WILLIAM CREED SMITH, AND WIFE, NANCY SMITH, of P.O. Box
727, Lovisgion, NM 88268, horein called “Lessor™ (whether one o1 taove) and T, VERNE DWYLR, 500 West Wak, Suite 310, Midlssd, Trxas 791, “Leaee™

hoad and ol the of

I m«mmmaa-mmmmumsmwmmuumawwmd:m - pleresh pin
the Lessae hervin contained, horeby grams, lesses snd Jets exclusively unto Lessee for the puspoac of i peoti aw-h. [ pnqu s,
mpnm.ns.w-uunﬂmlhnt\udunmnbufhamnhy-uupdmlwh.oﬂ,hﬂﬂmmvmulewh'ﬂ.ldmmlﬂwmhpm.ml*

care of,, trowt, process, sare and transport aid mincrads, the Sollowiny describod nd in EDDY COUNTY, NEW MEXICO, to-wit

TOWNSHIP 22 SOUTH, RANGE 30 EAST

SECTION 24: SWM NWHM

Said land is estimsted o comprisc 40.00 scres, whether € achaily comprises sore or Jess.
2. Subjuctws the otber provisions borcin contsined. Ihis lease sbal remain in force for 2 mno of threr (3) years from trs dats (calied “prunary rerm™) aad s long thereafier as of
or gas is produced from sid jand of from land with which said land is podied.
3. ThemdtumkpdhyLumm(l)ndMmﬁu!mihydnwhunvdmuwd.-vl"‘dumﬂmhuh&mwhdﬁw
o the wells or 10 the credit of Lessar in the pipeline 10 which the wells may be d; (b}on gas, includi inghead gas or other gascous substancs prodwend rom said land and 1sed off e
ises O used in the manufe Jm-mummmuuu-unnolws'dwmmwuupuduawum;hmmumf
ofummhmmwnh {c) and x any rime when this lease {s not vatidaed by orher provisions hereof and there is 8 gas andVor condeasate woll on 58id land, or land pacied terewith,
bur gas or condensase is Aot being 50 30id o7 taed wodd such wedl is shut-in, cithes before or after production thevefrom, then oo of before 90 deys sfter said well is st in, 8d thereafter st snnaal
mlmdgmumpyuwdnmndmcm-nrvymyemduﬂmwmmdl.anrlpmmhﬂmmubylh:mmmpmwuﬁ.nduh'
as said shut-in royahy is paid oc tendered, this lesse shall pot i end & shall be ideted under off clauses hereof that ga is beiny produced Sor d
Emmmiunbcpduﬁmhedmm:map-n-uhuutmdmpyuumuumkdhmmuvwﬁhwﬁﬂwﬂhpﬁuﬂwhhu(ﬁ»ﬂmh
fact producing. The payment or iendes of royaities of shus-in royadies may be made by check ov drafl,  Any limely payment or lender of shut-in royalty which is made in 3 bons fide sttt 00
n-kepvopupmbuwhd-mmwh*unmnmmamhlmkmﬁmmmmdﬁkuhhmmuwum
payment had been made if Lessee shall carvect such error within 30 deys afler lessce bes received writtes natice thereo by cenificd madt o the party or parts ogethee
mwmmm(ummmwunmmwwh_wmhmpm Th-muvﬂadtuhakdpnwoﬂﬂnmﬂhh
'] mnmbuwmumwhmmwmmm-nmnum “Prics” shall mexn

Jished by the gas sales
nmm-mum“vm“nww and efler appli of any spplicable price ad; o reguistory orders. [n the vt
Lessce compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or pons gas off te leasod premises, Lassee in conputing yoysky horeonder sy dedic fom
such price s ressorable charge for each of svch fanctions performed,

4. Thivis s paid-up lease and Lessoc shafl oot be obligaied during the primary term herool 1o commence o contings mry operations of wh ok ar o rake my p
" igarion to pay royahics ox ) prod: .

hereunder in arder to maintain this Jease i force during the primary serm; however, this provision is not imended to retisve Losses of the
tise provizions or parzgreph 3 herwol.

3. Lestee is hereby granted vhe right snd power, from time 10 time, 10 poot or combine s iease, the land covered by it or say pant or horizon thersof with any other lnad,
mineral ostates of party thesoof for the production of oil or pas. mumnmmﬁmuwmmmuhuwmoamnmumm
a0d Mincrals Deparunent of the Stase of New Meaico or by any other lswikl authority for the pool of srsa in which aaid iand is sinstod. phus 8 tolerance t9 tes perosat, Lessee sialt Sle writon it
ummhhunyuwbdmtmwmmwm“myh&nwndtwhum.d:&ahhw-ﬂuhmdvﬁ Drilling operations oa of
production froin sty part of amy such unit shall be considered for afl purposes, sxcept the poyment of royalty, s operst ducted upos or lon froun the land descrided in thia lease,
m«wnuamuunnwmbymuM-uymummmamwwmdwmmwnu-gmmqwhmu
umopa-ums.M&endummmhhﬂmnmumw-hmmmvmmimhewfnﬁumbun mm»mnuu

idered for alt inciuding the paymem o delivery of royalty, 1o be the entire production of pooled minerah from Whe pontion of said land by and inclheded in s2id unit in the
same maancy ks though produced from seid 1as.d undey the lcrms of this lesss. wmﬂmmwum.uwmwmmyu&wbyu—bym-m
instrument i the county whese the land is sicumied ot sny time sfter the completion of & dry hole or the cessation of production on sid wall,

6, If-ﬂcnmndthph.ymmbm-d wmuwwdwquumhmhtmmhw«m
theroon, this lessc shall remain io foree 50 Joryg s operati d with no ion of mare then 60 consecutive duys, whethor such operation be on the ssme well or on » different or
.Mxluﬂwduw&.ndllkymwnﬂeymddwm,whq rhuuhuua‘lupupmhudimndhu 1f, aficy the expiration of the primary ferm, ali wells upon seid
wMa&deththﬂMu i Lessce fos additionsl dritfing ot for rewarking within 60 days thercafier. 1f any
drifling, ions) drilting, o rking op der ronsh i production, then this lease shall reroin in Al forcs 30 lonyg thersafier a3 ol ov §as i3 produced hereundey.

LA I‘mdnnhwhunofd.pndmbmudh&wmbmlﬂnmumhdmmm-dlhmynhyi-lhuuw*
deducting sny so used. l.:u-thtbm;uumymMuuaMmmmdlh-mumﬂpmdlmpwwlunm-dh&mhmnﬂw
and remove ofi casing. When required by Lessor, Luewmwymmhnmcumhnmm_ymmndnﬂnﬂkmmmwmmﬁ.)dq
residence or barn now on said land without Lessor's consent. Lmulhvunmnhddmﬂmuhm-uﬂuuﬂuhmdhﬁmbﬁ

principal dweiling thereon, out of any surplus gas 0ot aceded for aperations herender.

8 The righes of eitber pasty hereunder may be sssigned in whole or in pert and the provisioos heveof shall anend 10 thair bairy,
humdu.:nthmdipd‘lhlndunhmn&pc(unmummphuu;hl—mmnlu.mmndmﬂmnmphowpmamh
rights of Lessee: ndnnﬁch-mw&vwnﬂhum'qnbu-bnymmﬁlmmwLuuhshmﬁnshdbymuni-l.mlpn-npdphecdbus-
with scceptable insruments or cenified eopies thereaf constiruting the chain of title from the original kessor. I any such change in dvough the desth of the ownar, Lessee may, ot
.uopmuyumnd-nymynh-amm-uhunduMwmhuuanMMumummmh.umh-hnﬁmﬁdvﬂ
evidence satisfactory 10 lesses a3 10 the persons evtitled to such sums. MmmJhm-w&auwﬂhm“d%uﬂm.um“wﬂmd‘q
obligarions Mn(Ul.nneuumﬂmamwmme&hluhpymduwmmdmwyammhbmuim-
assignen or fadl 10 coply with amy of the provisions of dis lease, such defsul shall oot affect this fouse insofar 83 i covers a pan of xaid laads upan which Lessee o sy assigoes thereof shell

property comply or make such payraonts.
9. Should Lesses be prevented from complylng with sty exprwss o1 impliod coventat of this lease, or from conducting drilfing or i b der, or from

pmanqoaauu mw"mdnmumaﬂquohmwmmuuuﬂ.abymdhwmu by-yhdnlwm:lncruymh nale or
horigy, then while 30 pn d, Lesses® -u,wuwammaumhmummuummhmﬂ

of go
wumulu-npmubynyntkuMmmwm‘muﬁmMulwpm-dhhﬁﬂ-' P
counted agningt Lessos, wything i this leass to the contrary actwithstanding.

10. huhﬂ!bywlmMwmmdrkndlﬂhb-dhndndupul-hmumqmmyiwhp-ym.mnumln s4id and, and i the ovent
mma—..uMl-nluopmlu-mhnuhmn;hwealu«uummgwnmuumm-nmduumﬂhm&wnﬁ-m: \\uhmhmd
Lessee’s rights under the warnnty, llmmcwmnhsmmmwuphﬂ«nymﬁuhﬂmmmwwhmm(mlmnlcuhh-
specified or ot} then the royalties, sbut-in royally, mduhﬂm‘q,mnmiumm.mmmmmuhmuh«m“hmmhmm
which the imicrest therein, if 20y, covered by this lease, bears 10 the whole and undivided fos simple astatc therein. Should &y one or more of the parties nuned above as Leasors fil 50 execwee this
icase, it shall neverthelens be binding upon the party or parties exocuting the seme.

11, Lessex, mwlum\b-nmdm“-hd"nnuxnﬂlnylmbmn&mhu,-Munmwlmuhhn\ successors and nasigne

byhﬁvsm.umlhnlnlmwwlhuuu.mbyphuqlnlﬁgWﬂMnMMIMMWﬁnM thereupon Lassoe shall be relieved from st obligations,
expudumvlnd.dﬁuWuwmnwund-d.udMuﬂ«thdn-nmyﬂymynhMM&:M!I&WMI&:“MWH

reduced by said reloase or releasos.

e O S B e Somizz

b ond sssigne;

WILLIAM C. S
Social Securi T Yrews bouttgsrs
il ty Sociat Secerity Ne.: [ Siayias it el
fl’_l','h'.’l- —j o.




INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)

STATE OF NEW MEXICO :
COUNTYOF ___1pa §
peforemena__14th  asyor _OCTOBER _ 2003, by WILLIAM C.

s The foregoing i was
. ‘.ulluu,,
‘,\\\:‘\h .\. 0 h

“’C""“‘.'!‘E%“ ‘.

My

STATE OF NEW MEXICO §
$
COUNTY OF LEA i

The foregoing instrument was scknowledged before me this _14th

INDIVIDUAL ACKNOWLEDGMENT (New Mexkco Short Form)

2003, by NANCY SMITR.

et






