
OIL & GAS LEASE 

THIS AGREEMENT imd> this i t 1 * say of Omber, 2083, term GEOKGIA L. BERGSTEN A/K/A GEORGIA LOU LONDON BERGSTEN adl IIIIUJMUIIK 
l » ^ n , A - - . .... , of aagto D*.Mbaea.teaa. »IM 1^ lt\ hereto cafled -Urn* 

(whether one or mure) MM) T. VtRNE OWVER. SOU Wot Salt. 310, Midland, Te..t 79701. " U l i M ^ , $ ^ f J - M f H A*tW»r«1**. 

I. Leasor, is coruiderihoD of TEN AND OTHER DOLLARS in hind paid, receipt of which it hereby eckj»w1edg«<B^ofd*roye«^ 
the Leasee herein contained, hereby grants, kases and Wu exclusively unto Leasee (or the purpose of investigating, exploring, prospecting. dViftmg. and câ eretrng and producing cri end fas, 
injecting i n , wstcn, oiber fluids, md sir iora subsurface susts laying mpefanes, poring oi, building tanks, roadways, telephone lines, end other atnaxuras and fangs thenoa to produce, i m lake 
can of M , process, store snd transport ssid mnsrsis, the following dncribed tind in EDDY COUNTY, NEW MIX!CO, to-wit 

TOWNSHIP 11 SOUTH. RANGE 30 EAST 

SECTION 24i SW/4 NW/4 

Said lend it entailed lo comprise 40.M acres, whether ii actually enmprises nam or Ion. 

2. Subjecl to the other provisions hems coniaiood, das less* shall rtmm m face for • lens of rarer |3) years from this date (cafled "primary term") snd ss long thereafter as od 
or oat p produced ironi nid tend or than batdwnA which ssid lutd n poolcdL 

3. The royalties to be paid by Lessee art. (>) on ae*. end other liquid hydrocarbons saved at die well 3/l<* of thai produced and laved from said lead, tame te be detivered 
at the wells or lo the credit of Lessor si (he pipeline to which tbc wdb may be connected; (b) on s^mcludait ctangh^ gas c« other |»«eout substanec produced from said bmd and uaod ofTtba 
presa sca or ascd in ttic manufacture of gasoissc or other products, the marker value ai the weft of 3/l<* ofthe gas used, provided uiai on gajacddw 
of the »moun realized from tuch sate: (c) end at any time when Oris kaac is eat validated by other predion* bureof and there b i gaa and/Or oondensats m l on tad had, or bad pooled munrnrfss, 

but gas or condensaie it not beng so sold or used end such well is shaft-*, eilhei beta or after prodaction therefrom, (hen on or before 90 days after said vasfl ts that in, and theraafteT at anntjd 
aiiervalt. Leasee may pay or tender an advance tbm-ia royalty equaJ lo S1.00 per no sere of Lessor's gas scrcagc thea held under mb fcaxe by 0K party miking sucfep 
is said shut-ie royalty la pesd oi rendered, mis lease shall not terminate end it sbsfl be considered under eD rrtuan hereof that gaa is being produced from me teased premises kt paying fjttar*trrti 
tad) sucti peytnenl shall be paki a tendered lo the parry oi parries who at the tone of such payment would be emitted to receive tbe royahiea which wouad be paid nndor this bane if the well wars at 
tact producing. The payment as render of royahies or shm-sa royarries may be made by check or draft. Any timely payment or lender of smd-ia royalty which is made in • bons fide attempt to 
make pi°P*r payment. Die which it erroneous in wfcok or in part ss to parries or amounts, shall nevertheless be sufficient to prevent termination of this lease tn the same manner as though a proper 
psytnct>> had been made if Lessee shafl correct tuch error within 30 days after lessee has received wriocn nonce thereof by certdicd nool from me perty or peroes entitled to receive r̂ yrnent logedaw 
with stâ i wrinen insmimeoB (or cenifted copies tbereof) as are ncceieary to enable lessee lo make proper paymed. The ajruunt resUzcd from the sale of gn on or off the premisas sbaO be ftst 
pritt tllsMffrmf H t h » f ftHtfgted mmmwmA mm wt ywnl hilh hy I p « for mrJi irrm MM! mui» awrfkinn. i mr* nMMwy hi rt» •y*^ry *1^ic»"shaflfJliailBal 
act amount received by Lessee after r v « f eiTect to appJicsble rcgulatory orders end after application of any sppkcebwj price sdyusmients specmed ta each contract or reaaestory arderi. bdwavase 
l^aec Mm̂ raaaea, treaaa, innfies, v 
such price a icaaonabss ehangi fta each of such ftntolieaje perfansndL 

4. Tro'li»»e«aiU») lease snd Lessee snail rail be obligateddarfegû  
bprmmQe* " o«lflr to maintain thu tease m force during the primary term, however, this provutow is not intended so reliev Lnssee of the obligation to psy royalties on •aunt protSjctinn p»M—s to 
me provisions or paragraph 3 hereof*. 

5. Lessee n hereby granted the right and power, from time lo time, to poof or cornbinc this lease, the bud covered by h or my pan or boritoa thereof whb any other bad, 
tnnersl estoM* or parts thereof for the production of oil or gas. Uû specaHlbereendnshaHnoicsceedrbestsŝ  
and hiaierals Depaiuneuioflht State of New MCMOO or by any odu brwful authority for th> pool or area tn which said nmd is situated, plus a loleranee so ten perccac. Leeseesbafl file wriOen raafl 
designations m the county at which the premises are located snd Such tents may be designated from lime to time and en bar before or after the coâ ktson oc*w«fls. Drilling operadom on or 
product ion from any pan of any surfe una shall be considered for all purposes, except rhe pej-ment of roysfey, as operations conquered upon Of production from me and described fa this tease. 
Thar* abeH U alloeeied to ihe Und crw 
anit opersnons, which the net oil or gas acreage in rhe land covered by this lease uKteded in the unit bean to tbe Ktfa) Dumber of surface aavs n rhe unit Tbe production so aflortted shall be 
cmsiderad for afl purpoaea, indudnuj the pa>-mcM or delivery of royalty, to be dtt emtre productton of pooled mherass from me portion of said bead covered hereby and mcfuded in said unit in the 
tame nvsnocT as though prodncni frouj S*K! btnd UMder the terms of this lease. Any pooled unh designated by Lessee, at provided bcreia. may he disanrvad by Lesaee by recording en appropriats 
oistnaneni m me county wbenr the b ^ n situated M sny rm afto fe 

6. !f at the exp̂ nbaa of the pnnary term there is aowcB upon said butd capsbk of producing od or gas, bat Lessee has comntiaccd npcfaticeai for driflhtg or re worajraj 
thereon, ibis tease shall reramm in force so long as operations are prosecuted with no cessation of more than 60 cortsectsrtvc days, whether sncfa opevenoa be on the stmt weB or on « dMsvaat or 
tMaionfi wefl or wells, and if ihry resah is rhe production of oil or gas, so long thereafter ai oil or gas is produced fhxn said beat If, after the expiration of the primary term, afl welts apes said 
band should become mcapabat of producing for any came, this leaw shall aoi wrmntsaj if any 
drilling, additiottal driffiog, or reworking operations fiere under resell la production, men this lease sbsU retnam in fufl force so long thereafter as odor gas b produced hcieuadsr. 

7. Leasee snsH hive ate taw of ot̂  after 
deduct ingeny to aseti Leasee shall have die ngtaei eny mw during or after 
and remove afl casing. When rcqmred by Lessor. Lessee »iIJ bury aD pipebnes on cubtvated lands below ordinary plow depth, and ao well shall be drilled widtm two hundnid feel (200 ft.) of any 
residence or barn now on said land without Lessor's conaaat. Lessor imMlhavithepftvusne,Bhur^ 
principal dwetbng ihetatat, oat of any swrplaa gas not Beaded for operations' hereunder, 

I . The rights of either parry hereunder may be assigned a whole or in pan and the provisions hereof shaB extend to thenheoa, — ^^.v^*..^, ntmim and asstgns; 
but no change in me ownership uf nSc land or ts the ow-nerskrp oC or rights to receive, royalties or shut-in royshics, however accomplished shaft operate to enlarge dx obh'garioas or ̂ r̂ irMt1* me 
hghts of Leasee: aod ao auch change or division shaH be binding upon leasee for any purpose until 30 days after Lesaee has been furnished by certified eunl at Lcsace'l principal place ot'biainesB 
with scceptabat nsTnancrtts or certified copies ften^cornrittsing rhe chain of titk front the original Is seta. If airy such chaiuja mc^wnaspocon 
its option, nay or tender any toyshies or shut-in royaflies m the name of the deceased or to his estate cr » bit heirs, executor or edmim'strntor nan] such that as Leasee has been fWwshed *4h 
rvidence satisfactory to leasee at lo the persons ewitied to such sums. — | • ~/'*-- — - - t— t- — 1— - - -*—*• — 9 '_-« [-f [f ir'-rgs t nsim ofanj 
obbgariosts berewider and. if Lessee or assignee of pert or parts hereof shaD 6nl or make defaah m the payment of nc prvpevtionate part of royaky or ebni-<n royaily due from each Lesaee or 
assignee or tad to comply widi any of the provisions of das knee, such detank shstt not aftect this lease msosar as it covsri a pan of said lands upon which Lessee or any assignee thereof •baH 
property comply or make swc» payments, 

9. Should Lessee be prevented from compryiag whh any express or implied covenant of this lease, or from conducting drifimg or reworking octerarJons ettreunder, or front 
producing oil or gat hsTeunder by reason of scarchy or nebilily to obcain or aae eo>pinent or mssenal, or by upcrarion of force majeure, or by any Federal or state tew or any order, raJ« or 
regulation of tĉ nOTeotal authonry. then while so prevented, Letaee't duty shall be iitspcnded. and lessee thafl not be habk fat faflBnr to oomply nauawith; and flris lease anal be extended whas 
and ao k«g es Ussrc b pnvenŝ  
ccAmaxI s<smsl Letans. siryihiB̂  

10. Lessor hereby wanaTA and agrees IO dete^ 
Lessee doM so it shall be subrogated so such lien wstb the rigbt to enforce same and to apply royalties and shta-ia royalties payable rweunder toward tsrisfying satna, Wanouf Hp-inwn of 
Usaee'i rights under tbe warrartry. if ibu fosse coven a less inter est mtheodorgasmaJlorsnypartofsaxi land than the entne and ondmded fee smtpit estabi (wfnrtber Lestor't imares b boeil 
specified or notj men the royalties, shui-ai reydty, and other payrnents, if any, accruing from any part as to which this lease covert less than such full hsteran, shaB be paid oofy m the proporitoa 
which the interest therein, if any, covered by dm kaas, bean io the whole and tsvb vided foe ample estate oWein. Should any one or more of the paruet oamed above as Lessen fial to execust Ibis 
lease, h shin nevenhcatss be binding upon me parry or parties esecating the sanaa. 

II. Lessee, ift oi his wcceiaors, bain sad assigns, thafl haw me right at any tunc to sunender this lease, ia whole or at part, toLeasnror mt Iteirt, atcccaaort and assiaai 
by delivering or mailing s reteav ihmof ro the Lessor, or by piecing • release thereof of record w tbe county » which satd lamJ h linjated; theraupna l^taa. A a B l u t i ^ i u ^ f ^ ^ ^ j f f ^ 
expmsed or ixnpbed, of this sgreemenf as to acreage so surrendered, and Ibereafter die sbta-tn royalry payable hereunder shah be reduced b the proportion that the acreage eovered bornby b 
reduced by taid release or resoaaes. 

T VERNE DWYER 
OIL & GAS INVESTMENTS 
500 W WALL STB 310 
MIDLAND TX 79701 

PRINTED NAME: &&0*f C t/* l> 3 & £ - S f i f t / 

B E F ° R E T H E O I L CONSERVATION 
Santa Fe, New Mexico 

Case Nos. U 3 & U U 1 7 2 Exhibit No. 3 
Submitted by: 

Devon Energy Production Company, L.P. 
Hearing Date: June 5. 2006 

GEORGIA L/tfEHCSTEN A/K/ATJEORG 
BEJ)GSTENK>EAUNG IN HER SOLE Ai 
PROPERTY 

LOU LONDON 
SEPARATE 



•w 534 m. 0113 • 

INDIVIDUAL ACKNOWLEDGMENT (New Moke Start Font) 

STATE OF NEW ML'XICO 

COUNTY OF Ao^i~ a \[. UV** 

The foicgoinj insmuneM wis acknowledged before me Bib , 3 o day of M n< ) / .V* / j - t V I 200), by GEORGIA L, 
BERGSTEN. 

l.V -\f 
STATE {*Wfcw MEXICO I 

COUNTY o r . 

The foregoijig inflfumeoi was acknowledged before me ttia _ 

INDIVIDUAL ACKNOWLEDGMENT (New Mules Sken Farm) 

,2003. by. 

My Caaun/aHOD £xeva*_ 
Homy Pubfc, Son of New Meato 

RECEPTION NOi 03136Z4 STATE Or 
NEW MEXICO, C0UNTT OF EDDT 
RECORDED 12/Z2/2003 8 IZ7 AH 
BOOK 0534 PACE Oil2-=^/t&u~/ L__ 
JEAN BLEND EN , COUNTr^CtEKT^^ 

/* •/?»!••/••. 
;0; ,f» N . <V\ 
o/V' \ SV. 

> c -



OIL & GAS LEASE 

THIS AGREEMENT made this J" d.y of October, 2003, berwceo WILLIAM JEFF GLENN AND LORA NELL GLENN, AS TRUSTEES OF THE WILLIAM JEFF 
GLENN AND LORA NELL SMITH GLENN REVOCA BLE TRUST DATED FEBRUARY 13,1992, ot373 Rtdgc Road, Silver City, NM 8*041, ban)* casing 
-Lessor* (wtetJier one or man) and T. VUCtl DWYER, 309 Wast Watt, Sahv J J*. MJdkacL Taue TttW, -lawn": 

1. Lessor, rn corisideeatwo ofT&N AJJD OTHER DOLLARS in band paid, receipt of which a hereby ac4m>vledge4 
the Leasts herein chained, hereby grams, leases and lets esdssivety into Lessee for the purpose of iavesiitfMtng, exploring, prospectus, driBrni, and operating fcr nod producing oil and pa, 
injecting fas, warns,ottntr fluids, sodas sMsub^ 
care of, treat, process, store and traftspoti said mmerals, loc Mtowtng described bjnd fat EOl>Y COUNTi*. NEW MEXICO, te-wh: 

TOWNSHIP 22 S O U T H . RANGE 30 E A S T 

SECTION 24: SW/4 NW/4 

Sard bud is esiunsred lo comprise 40.00 acres, whether it aouafty comprises more or lets. 

2. Subject to the utber pruvisiom herein cociLjiiietL ihu lease shaS reman « force for • term of mm (3) years from this dast (catted 'pranary term I and as loog thereafter as ofl 
or gas is produced from said bzid or from land with which said land B pooled. 

3. The royabies to be paid by Lessee arc: (a) on oil, and other liquid hydrocarbons saved m the wcS, .Vie* of that produced and saved from said bxxL ftame-tt> be dcBvesed 
at Tbc wcih or to the credit of Lessor io the pipeline to which the wefts may be conneacd; (h) on gas, including casuujhead gai or other gaseous substance prnaueW.romiarf 
ryeoiises or toed in the msnufactufe of gaaobnc or other products, tbc market value si (he well of 3/t<* of the gas used, provided that c« gas aoU on a off me premises, the foyaJbes thufl be Ma* 
of the amouw realued from such sale; (c) and at any lime when mi. bast it not validated by other precisions hereof and mere n a gat andfor condensate weft on taid beat or land pooicd tberê rnh. 

bur gas « condensate M 
intervahi, Lessee may pay or render an advance ihta-m royalty eo^ 
as said shut-in royalty is paid or tendered, thn lease shall not terminate snd it thaH be considered under all clause, hereof thai gas is being produced from the leased premises fat paying qusnttrfoS. 
Each such payment shall be paid or temfored to (he party or parties who al the tiwc of tocb payment would be erneled lo recei ve me royahiei which would be paid under tbb lease if the wee were at 
tact producing. The peymcra or tender of ruys£ici« shut-in rDyahics iray be rruute by check or draft. Am/timely psymem or tee4er of ihat ia roytstywhichbaaadeaia bona fkk afwanpt to 
make proper payment, but which n emxieoaa in wbohr or m part as to parties or amounts, shall nevathcless be sufficient to pr event termination of this lease in the same manaer at though a praear 
payo** had been made ^ 
with such wrinen mttrwmeaei (or ccrofeed copies thereof) as arc rwceasary to eneost lessee to make proper payment. The amount realize** from the seat of gat on or off (he premises shad be ess 
price eatabblhed by tbc gas sales cencrsoed enured bio m good faith by Lesaee and gas purchaser for such term and under such condftions as sno customary in the mdusoy. *̂ sseM tfnAnwaDaaj 
nei amouni received by Lcsset after giving effect to epplxsble regulatory orders and after idppa îc* of any apphcabk poce adjusonems specified b such contract or â aatory orders, mmteveaj 
Lasase cornpr eases, treat t,ptaS^ 
such price a reatotujble charge for each of such hnxnons perforated. 

4. This its pa id-up base antl Leasee thafltî  
hereunder in order to rnantaio ihh foaae in force during the pnetary term, however, this provision ts nor STtcnded to relieve Lessee of the obbfjM*** to pay rayahies oa actual prodwsian pursuant to 
the prwatoos or rjeragraph 3 hereof. 

y Usee* it hentby granted the right and power, from etna to time, to pool or ronabihe mi lease, the bind covered by it or any pert or horizon ihsteof nenV aay other lead, 
ouncrai eatatcs or pans Ibereof for the production of oil or gaa. Units pooled hereunder shall not exceed 6c Mmahrd proration unit feted by law or by Bsc OS Cotuwvatsoa Drvanoa of the Energy 
stfidMineraUl>peranealnfu^ lessee that! fist wnnea anh 
detisnations in the county in which the premises are located snd tuch umts nary be designated from time lu one and cither before or after the carantctioB of wails. DriBing opersjions oa or 
production from any pert of any such xtuk shall be considered for aU purposes, except the payment of royally, as operations conducted POOP or produaicc t>t» rj» hnd deserted ai tbil fotse. 
Tbcrc shaB be i Floes ted to the land covered by rhb lease included in any such unit thai portion of the total prcductioe of pooled auaernlt from wcjb m tbe unit, after rtfducting any used in lease OT 
unit operations, which tbe net oil or gas acreage ia the land covered by tbb tease included in the una bears to the total number of surface acres in the uah. The production so allocated shall be 
considered for all purposes. mclWmg me payment w deb'very of royaay, tobcifrecntiK 
uot manner a> ri>ouah produced from said land undo the tenm of this lease. Any pooled unit designated by Lessee, at pnivided herein, may be Qteofvcd by Lasses by i*Kording an appropriate 
insirunsfnf in the county when ibe land is sinuaed at any bme after tint cotnpfcDoa of a dry bole or dw casaatioa of nroduenoa on said tent. 

a. If at the espirafiba of tbe primary tern there is an wed upon said land capable of producing oil or gas, but Lessee has comnsanocd operattont for drtibhg or rewcrlriag 
iheraon, thn lease sbaQ remain in force ao long as operations are ptĉ eetacd with an cessation of mora than 60 consecutive days, whether such operatioc be on das tame wefl or on s drSsreat or 
additional well or wells, and if they resuh in the production of oil or gas, so long rbcrcafter as od or gaa u produced from said bod. If, afugtheeipirarioa of the prtnavy Kim, efl weOf upoa said 
(and should become incapable of producing for any cause, mis ksse shaft not tennnate if Lessee commences oprrahons for sddibonaJ driflmg Or for rrworking wnhai 60 days d>creaftcf . tfaay 
dhlhng, addiuonal drilling, or reworking opetmioaa hereunder resuh m producoon, then mis lease shaB remain u full force so long theraanar as ofl or gas it produced Iserenader. 

7. Lessee shaM hove free esc of od, ens snd wanrrfrcca said lan^ 
o>dncmngany so used. Lessee sheH have tbe right ai any time during or after the expiration of Out lease to remove ah property and fiirturcs pnKed by leasee oo said land, Tffc«*frig the right n> deaa1 

and remove all casing. When recdnired by Lessor, Lesaee will bury aO pipelines on ntmvaied lands bekn. ofdhury plow depd), sad no wdl sbaD be drilled withh. two hundred (bet (300 ft.) of aay 
residence o« barn now on said land without Leseor'i consod. Lessor shsfl hava the pnvuegc. si his risk and eapenae. of using gu from any gat well on said land for stoves snd btstos lights at 0a) 
prindpal dwdhag thereon, ont of ley stfphn gas u 

I. The rights of eidhcr party bereundai may be assigned in wfaok or in pan and die provisions hereof thaH extend to nawbeba, f"«^**. t^r^rmn. Wironiiii and ttf'Brat 
but eo ehaege in 6* ownership e/fl> larger m rvythtat ot tfnn-a raymkin. bowrvcr secompftsbed thafi oporate to eaiargc the ooliptJons or dimgnsh tbe 
rights of Lessee: and no such change or division shall be binding upon hrssee for any purpose meil 30 days after Lessee has been flvmthed by eerriBed mail at Lcstec't prmVtpaJ place ĉ oasinass 
with acceptable instruments oi ceitrfted copies tbcr̂ txeistiluring tbe chain of tide from me originaJ lessor. If say tuch chagg* mowiŵ tup nVtwgh ̂  jirfh ftf The ff-*nar, Lfafft may. • 
as option, pay or render aay royalties or thm-ia royalties m me name of the deceased or to his estate a-to hit hint, executor or adrmmttrator uonl such bast eg Lessee has bees runumed wish 
evidence ujufactory to lessee as to rhe persons emitted to tuch turns. An assignrneni of this lease m whole or in pan theft, to (he extent of such astiê enent, rcbeve and discharge Lessee of aay 
obUgaiiorts hereunder and, if Lessee or assignee of pan or pans hereof shall fiul or male defsuh ia the psymeu of the proporoonatc pan trfroyahy or sfoa-m royalty dot from such t-*«fff or 
sssianee ce tail to comply with any of the ecpvisioae of mb lease, such defouft thafl act afteq mis laase insofar a« it nrvera a pan «rf niH lan«k T < i Jm* > „ ^ itrftgptT 'frn-ff tNt* 
properfy comply or make tncfr payments. 

9. 5koulilUu« be prevjMKl fran conplyc« wi* any upna or knplied covcm of Mi lux. v Itmi cooductmi or rrwdung opniem bnadci, or »co 
pnxkiani oil a jps hcmndn bjt mini ofiagxMy or mtbilky ID ot*MB onm tqwpmaH a nwmtl>abyOf)ttalioaoffonxmujan,oi by « r r«ieaJorMr< JcwVKiy ordo, nritar 
rtgulilion of jcn&uii&iul MvUxMtity, rim wlii],MprtvnaMf. Lcucv*, ibly ihrflc imficndcd, tni Imcc duRnai 6c liftbtt fa Uhmloconply dwwnhmd rjus IBMC dsAfesaMidBdiMMi 
•ndw loo, a Lcue, it pnvcalfli by ny wdi CMM, ftDtnMliAicfing drillin, or fcworium opamiflM ft ban praduany od or pn haciBidv. ind lb, riiw wtaflc l^nwiiMpmviMd dtflnotbs 
" • • ^ 'ir*'"*1 ^ •»Y«*'"| fa* *t« t-*** r^-^^iHim 

10. !^«nf her,by «*frw»i MM! *pw to dxtoH life 10 nid bnd Md thM lesjc, w m option nwy ditdur^ sty u*, montf̂ e or odw Bea won said had uriin llurioa 
U i m doea K il siiail bt IUbrowed to wb lien »i* tbe ri|M lo enfaror MOM md to apply roytjus nd •bol-m ruyaiiet poy>t*r boraundcr knnrd Bdi^iayi • 
Leuec't n̂ twi under the w-t/TKWy, rfSite leur coven i le*« iurereB (n oW oil or m riJoitty p*fiytaidimdth*T) Ifif enrxe Knjun*to«dedfae mpnj mure (win 
tpocirled « MI) oien (be roy»Hiev ibu-in royeby, o i tuber peymenu. if my. accnuit, ftom ny pnn u » »ioc*i Ihu tew cowl kn thM tod. nil irtmtL. ibtJI bt piid ooty is Ibe pn>i>onil>> 
vvliicti Ibe intern lUroiii. if >>v,pm^ SJXMJM Mty oae ur raorrj of Ih* pvliei Bxn»l aboM m Lesaon tai to e*»cvu Ibji 
UrJc. 0 rbWi Dcvordteloi bt bindin, 14XW (he perry or pvticl rxccixi&f "de mm-

II. Le,i«c, lis « bis •uceoaon. bein end ueijiu, «b»» nev, the nsbl u my lone 10 runnulei Ihu leu«. n utede or i , pan. 10 Leuot or tu boiri. sKcooon and tsaatss 
by deliwrbi, a m..liii, . rcleas, thcteof 10 die Lrsw, or by pUcio, , rtlcatt Ibereof of r«urt >i Ihe county in which uid land is ulusud: thcreopoo Leasee shall be relieved ftuen luobbutiota, 
espmead ot implsai of th« suuwmem ts to screa*! so ajneislerod. Bid thereate the sbut̂ n roysby ptyiMe fcenuaoer shaB be redaeod to the prtiportion that d» aetaoa eovend booby bl 
reOicad by tntd release or raleatet. ' 

THE WILLIAM JEFF GLENN AND LORA KILL SMITH CLtNN REVOCABLE TRUST DATED FEBRUAMV 13,1M1 

BY: WILLIAM JCf/Qr^lN, TRliSTtE 

 

BY: LORA NELL GLENN, TRUSTEE 



INDIVIDUAL ACKNOWLEDGMENT (New Mnko Start Fora) 

mTEOFNEWIrU»ICO j 

i-OllNTYOF . J X L M l s J l J - I 

The tbrcgoini tmtrumcnt« •cknowkodged before me tho) / 4* ^ J t Y O f C ^ & j & i r * } ,JOM. by WILLIAM JEFF 
GLENN AND LORA NELL GLENN. In the eipacily hereto rated. 

, „ . , „ „ „ Nwi»y Pebtfc. suet of New Meats 

wis\ " 

RECEPTION NOi 0314331 STATE OT 
NEW MEXICO, COUNT! OF -EDDT 
RECORDED 11/17/2003 10il3 AM 
BOOK 0530 PACE 0728 A./7?<ru~~l 
JEAN BLENDEH, COUNTY^CLEBK 



OIL & GAS LEASE 

TH15 AGREEMENT made lies XT day .f Ooaberr, 2003. betwe-n KENNETH .MARK SMITH A/KM K£NN ETH M. SMITH, AND WIFE, PATSY LOU SMITH, of 367 
Smith Rases Road, Hobbt, NM 88249, nemo called -UaauT (whether one or awe) and T. VERNE DWYCH, 500 Wen Wei, feet* 316, MWbtad, Tons T978I. n^aaes* 

1. Lessor, mcrjosiders^ of TE^ AND OTHER DOLLARS in band paid, receipt ofvAich is hereby s<tait>wieda»̂  
(be Lesaee rwcm COTUincd, hereby grants, tosses end lets exdinivefy uoto Lessee for die purpose of BxvestigaiiTig. exploring, proepeamg. ririning, end apersrinc for and preducing oS and gaa, 
injecting gas. waiees, ocher Quids, and air into iaib»*ir»5»cc strsia laying p̂ pchnca, noriog oil, buutfing Uflka, roadways, telephone bnet, and other attliceo 
cant of. treai. process, store and transport eaid imiwraia, the fouowetg described band m EDDY COUrVTY. NEW MEXICO, tMt* 

TOWNSHIP 23 SOUTH. RANC£ 30 EAST 

SECTION 24: SWMINW/4 

Said bud is eaorosred to comprh* 40.00 acres, wbctber fa acnsaDy ccenpriatt awe or lee*. 

2. Subject tn the other provision* herein eoouiaad, this tease shsfl n 
c gas is produced from said arid or from bod with wtuch said band is pealed. 

nm foresaw a term of three (3) yeara from this date (called "prhnsry term'*) and at long moi 

3. The royalties to be paid by Lessee arc: (a) on oa, and other liquid hydrocarbons saved at the well, 3/1** of that prouueed and raved from said land, same to be dsbverad 
si the welb or to the orodiJ of Lessor in the pipeline to which me webs may be connected: ft) on gat, including caaingheed gas or other gaseous tnbatnee prtthjccd from said lend and eacd off 
the prernises or used m the tnanunasture of gasobnc or caber products, the auvtun value at the well of 3/14* of the gat ased, provided mat on gas scad on or off the premise*, me loyalties shaB be 
3/i$* of rhe amount realized from such sale; fe) and at any rime wheo rhu kase 0 not validated by of her provisions hereof and there is « gas anoVor cĉ tdeasare wrfl oo eaid land, or land pooled 
therewith, but gat or condense** b ia* 
annual wirrvals. Lessee may pay or lender an artvance shut-in royalty eoualtoSLOOper oetacreof UsfesT*! gas acreage then he^ 
to long at said tbu»-*J royalty is paid or tendered, mis lease shall not tennounc and fe shall be considered under all clauses hereof that gas it berag produced Atari the leased premises ia paying 
quantities. Each such euj)inenf afuul be p 
wefl wen in fact pnxsjciog. Tbe payTnenl or tender ef rcjyerDcj or thut-in royalties may be amok by check or draft. Am; ninety pâ atan̂  
anentpi to make proper peysnent, but which is tn caseous in wfiole or in part at lo parties or amounts, ihafi acverThclcst be luffkieM to prevent termmatioo of mis base in the same rrwnncr m though 
s proper payment had been made sf Lessee shaB correct such error whhin 30 days after lessee has received written notice thereof by certified raai) from the party or parties emitted to receive 
payment together wrth auch written tastnaactas (or certified copies thereof) as arc acccasary to enable lesaee to make proper payment. The amount esehscd from aha sate of gat on or off 6*9 
premises ilitft hi tin frin aarntrliahrrf Trj' ihr ear rrrnirif rmtmlmin hignnrifs'tfiiij I nur anl gat jin rharrr fin inrtiTtim aiiitnnrtrr lasrh iiinttlhanaia ae eie uneiiaiaaij In tin aiibseiij. 
"fVtte** thall mean tbe net anjonai received by Lessee IITST lining tlTiiniti t|i|ilh idih wgisiasj itihn iml afirn tpplii iiinnof ai) •|ajiTii eaTin |w iiej tiljiiireaiiii nwtiiiatal an nail naaH IBJ 
regulatory orders. In ihr n ~ ! tiirr —fmtT-. Trrtt r Tifint n~-trh)ifrtitat nirii gai [Thrthrrr rrtt nrnff ItsT bwrjrnrtwet) wtiinirnrni iiii iTfTlawhiitatlpitmiiei.IeiiM juiitnteing 
royalty hereunder may deduct from tuch price a watnaablr charge far each ef each hmrtioni performed. 

4. That n a paid-up ajase and Leasee thai not be obfagaled daring the primary lenn tn Mmmw, «• »miiw m*y «p««ii». *t ><w~«., » ^ — i , . 
payments Itercuader n 
purtuaflt to the provisions or paragraph 3 benef. 

5. Lessee is hereby granted the right and power, from lime to time, lo pool or combine this lease, the land covered by if or any pan or boriaon meteof with any other anal 
mtne/a? owaf e» or peTO thereof fer rhe prt>d»cU» of oil or gut. Unhs pooled hereunder ahafe* nor ncced the sisndard prvrmDOO uorl fucd by brw or by the OO Caascrvttaon Divittoa of tbe bass* 
and Minerals Deptreeamt of the State of New Mexico or by any other lawful authority for the pool or area in which said land is situated, pies a tolerance to tea neroanL Lessee shall Be wrbtea 
unit detignanont m dx county in which the premises arc locaied end such arms may be designated from tone to time and either before or after the cosapkrion of wefla, Driffns r̂ pensnona oa OF 
produenbn from any pan of any auch uraH shall be cwmdered for afl purposes, caccpt the peymcnt ofroyafty, at operations conducted upoa or producoon from the land detcrihed in this ansae. 
Tberc shaD be allocated to tbc land covered by mis leaac uidudcd in any sucfa unii that portion of tbc total prulucrion of pooled nunerars Bom wdb in tbe tana, after deducting any used ia lease or 
uiur operadooa, which the net oil or gai acreage tn (he land covered by (me (ease rncrudod in che una beart to tbe uxaf raariber of sertace acres as the oat. Tne production so alkicated tnafl ee 
considered for all purposes, aicaidittg the payment ordcltveryofroytiiy.mber^ 
same iiavincr as rhough produced fVoen said UUM) unaer the lema or this leaML Any poutad taai dwteueê  I it us tei lailiim an tyiŵ wtSHi 
instnsrnem in the cowty wberc the huaJ is tbtaved at any nntt after the ceraptanoa of a dry bote or Bat eessteibn of producrioe oa said nasi. 

6. If at the eapntton of the primary term there it no wed upon said tend capable of producing oS or gas, bat Lessee has cornnMncod operations gar drilling or rewcradog 
rhereoa ihu lease shall remain b farce so bog «s operations are prosecuted wrtb no cessation of more than 60 eonecciaivc days, whether auch ccuration be on die same wed or on a diRcrsea or 
additional weilor wella,and tflhey tesê  IhcreafW as od or gas is produced from said brad. If. tflir the nryatinn flf tf*e p̂ rnary awn, a" ̂ ttta apon said 
land should become ujcapshst of producing Cot any cause, dus lease shall not renmnsie if Lessee ccnunenon operas tons for addinonel driftiog or far rawoiicing wiehm 60 days thereafler., If aay 
drdtmg. addaional d̂ ilhag, or reworking operahons bemaider resui at pmduction, then bat lease shall remain in tuB Corce so long thereafter at or) or gas aoroducad hare under. 

7. Leasee shafl have free tee tfo&g***nAwKa trcainktta»iLrxc*vl water rVceoLesaor't weirs and tanks, fca al etperaricew herauocsw, ilf nyhy «*-B l» vrqntta afray 
dedncring say so wed. Lessee shall have the right at any lime during at after (he expiration of ihii kase to remove all property and fix turns placed by Uasec on laid land, including the right to 
draw and remove ej casing. When reouired by Lesaor, Lesana will bury aH prpefanei on cultivated landt below ordittery ptow depm. aad n̂  
anymsidcnceorbamitoe* cmt^ Ussce shafl have the pn vilege, u 
the arhtcipal dweUbtg oseraoe, out of any surpfasi gas eat needed far lymationt hetatatdsy. 

t. The rights cf eimer party hereunder may be assigned to wbost or • part and the provisions hc/cof thaO extend to daru bears, i ^ _ 
but no change m the ownership of the tend or in nW ownership of. or rights to receiva, royahies or shut-in rovahtes. however acconiulishnd aha! nperaae»eauara« rhe M j t i ^ ~ A^i~m**^ 
righft c/Usaae; and no such chanae or drvaica shaw be brodina aoon kteM frganv iwrpoac nia'il 30daw after Lessee tuu ftacn hrmtbnibyt*riiti**t m I ̂ > . ' t rr^j^t rMtrg f/t—J~-a 
with accxpeabat irnarwnenrsor cerrified copies ikeraof coĉ ituttng the chaa of btk from dst original lessor. Hnytucbchanaamo 
its cption. pay or tender any royarnca or shot-ui renames si tbe name of tbc (kceaaed or to bit csune or to hit heui, executor or edmmistTssor unol tuch rime as Lesaee has bccn'oaniiahsd wnh 
ev^d^saiisfacKay m lessee as rotfH Anaasigimstiaof Uasleascm 
°&i**tkm* hereunder and, if Lesan 
astiiM or rati« cona^ wnh 
property uanpfy or make such payments. 

pvivc^, o0 or gu l»na^byrcmo/mojr, i ir i iucif l^u<ibin n j . , 
regijitfion of (ommciMi MMbority, then v^ulenprcvnMd, L^stec'l diŝ  ilMilb, •npended, Md IUMC ftull oor be Ustiti fir frihR tocanpty AcnwAlKtnil MtkisMriiBllbc cxtcnoW wMt 
tod M Ion, H U u a il arevamd by ny «idl uiue tan ctmtranigoWliPiaiwwn^ 
c-<uiv«1 iimrdii Lewro. anyebnf m fin tme lo [he eonrrtiy nirnft̂ iliiMlwa 

U w doa K * >h>ll be u^ro t̂td to »«± l«o witji the n,t« to enlbrc. woe to uttsl, loyiliia toUHli to l̂nei m * k bereunder tower* unfymi turn. WW»« bsmmtm of 
Leue.'. Hunts utid» the vurmiy, iTtln leM«eow»l^i«e»MblJ»liiac«iMpiinc,WDW 
ipeeifiedof Dot) tbee the t oyeitm, rhat-in roy^. snd othet ptymcou. if uy. ttccnMog DOT ^ perl tet to wfaidi ttm ktM com, Ina tben tueti b»r«st,te^ battel ceuW tntjie DnxiortkM 
wb«ho«,nie r e «there io , 1 f^ .C(>v^t7thbl w bem»t l«w^ Sbot̂ d my ooc or mont of Ihr partiei ovoed ebo^at Le4Mn tat1 in »~-»^ 
tbti loue. it tluS arvertbcktl be bnctctf epoo tbe piny or peatiei acatat tbe atm. 

U ^ r t o . l ^ ^ c e ^ b e t n ^ ^ ^ i h r f h M tber^ ^cruoo wf inijon 
byo*v^t»ii^ii,,reiMielb.r^todi,Uu« Ihrnnmon [ 11.. »iifl hi Km i wl fi.jrn ril MqMmil. 

KENNETH MARK SMITH 

 



INDIVIDUAL ACKNOWLEDGMENT (New Mftko Stwl Fom) 

STATE OF NEW MEXICO 

COUNTY OF. 

w n t j i i w 

The tmg^^intavinml'mKiiyywMgtdbcfonmcAli Q m k l A - f t . . 2001, by KENNETH MARK 

SMITH. 

My Cummmoa Eipre. S-7-2AAL 

STATE OF NEW MEXICO 

rninvnrOF fc A A < 

The foregoing kutjuneM wo •dmowledged before nw t 
SMITH. 

My . C - 'T-.la/.t'r, 

Noury PubHe. SUM of New Mcdw 

Pruned Name 

V »'\ 
INDIVIDUAL ACKNOWXEDCMXNT (NeiVfifei SV^rcvfi) 

.day of 

' ' • ' O N // 

IIM"*** 

RECEPTION NO I 0314S9S STATE OF 
NEW MEXICO, COUNT* OF EDDT 
RECORDED 11/24/20O3 101 33 AM 
BOOK 0531 PACE 
JEAN BLENDEN, COUNTY CLKRIC 3 



PnicMcv't W^Pnxlul^lRr.iied l»M) New MMO. j i J42P, Fstd-up 

OIL & GAS LEASE 

THIS AGREEMENT nuA this day erOrteber, 2003, between W I L L I A M C S M I T H A / K M W I L L I A M CREED S M I T H . A M D W I F E , N A N C Y S M I T H , e f P.O. Bos 

727, Lov iag too , N M 8826J, herein caned (vmether oa. or toorc) and T . VERNE DWYLR, 300 West W a i . Sat* 310, Midfaed, Tfaaa 79701, Oesaae* 

I . Lessor, m cousicJerntion c/TEN AND OT1 IHR UOLLAR5 hi hand paid, receipt of whk* b hereby acfatowtetged, andoftbetxrysbw 
the Ixseec besesa contained, hereby gjtaiu, leases end lea e x ^ 
uyccimg p a , waters, other (bids, and atr in» subsurmce orate laying pipelines, storiig o i l buihhrtg tanks, roadways, telephone boss, and olbar strootures and things thereon to produce, save taka 
care of, treat, process, store and transport ssid rninerais, the Wlowing described hmd in EDDY COUNTY, NEW MaJC>CO,lo-w*t 

TOWNSHIP 22 SOUTH. RANGE 30 EAST 

SECTION 24: SW/4 NW* 

Said land n estimated to cornpnisc 40,00 acres, whether it ecrueDy cofltproet a 

am Ibree fiv a tarn of three (3) year* bom tbs date (caOad "primary tarDi") and as long thereafter as o i 2. Subject hi the other pnrvhabas herein ecraained. Ihts tease thaH n 
or gas i t produced from said hard or from land with which said land is noosed. 

J, The royalties to be paid by Lessee art: (a) oa oi), and other liquid hydrocarbons saved at the wen, 3/14* of thai produced sod saved from said bjnd, seme to be defivarnd 
at the we Us or to the credit of Lessor in the pipeline to which the wells may be connected; (b) on gas, relucting cat ingbead gat or other gaseous snhsaanee prodas^oransnidbaad 

premises or used m rhe imwfacrur* of gasolaw or other products, the market value at tbc wcU of i / Jg* of the ess used, provided due oa gas sold on or off the presmsct, tbe roynmet shall be . tr ie* 
of the amount realized Bom such sale; (c) and at any tii ie when t ^ 
bur get or condenaate a act being so sold or used and such well b shut-in. other before or after production Uicrrrrom, then on or before 90 days alter said well is shut b, and tbarasfter at enona) 
sitervalt. Lessee maypay w tender an aefvaitceth^ 
at taid sfwi*tn royalty hi paid or tendered* tins lease thai) not lenninetc and it shall be considered under eJI clausei hereof that gas b bemg produced from the leased prorates in nsymg oussatiea. 
Each such pnytoefli thaH be paid or tendered to trie party or perries who at the tm^ 
fad producing. The payment or tender of royaluei or sfan-in royalties may be made by check or draft. Any lirnciy eayniem c« n 
make proper payment, bui which B e lUHeOKt in wboit or in part as to parries or amounts, shaB iicvtim^cicai be tulTtCMfU to prevent tcnairurtion o f this lease m she same rnanoer as though a proper 
paytrtrra had been n u ^ 
with such written instruments (or certified copies thereof) as are necessary to enable lessee to make proper payroeaL Tht arriTr-T rtaliTarl ftran tht n i t nf gai nti rr ntTlttt pirmimi th i l l tm tm 
price established by the aastato "Triee'shnieAeangM 
act amount received by Usateanar giving erhsa mtheevani 
Usees conTCMiaee.naai^ 
suoh price e leasooabat charge tot each of each nweiiioot perBMnaed. 

4. T l in i i spi ir far Irair antlT n inr thtifl nmfir nfihgatrrf luring ihr nrimiry trnn htmnftn rraiaiirnra ra niniti iu enj ii|iiiaiiiwiiia'iilieituiim tlinania ut tu iiiaht t i i j pa;iuaias 
bcreiatctsr m crdm u 

S. Lesaee n hereby granted the right and power, from time to Mac, n pool or cornbine this lease, the land covered by if or any part or horizon dtereof wits any other batd, 
mineral estates or parti thereof fee tbe production of od or gag, ' p~~^ s^—.-A. —• . rT« -—•—*j .y— i r t - fT-nrrf **— nr by Ihrfr i l f r n M r r " " ' M PMf fen i-f the Eiaagy 
and Minerals Dcpa/rinent of che State of New Mexico or by any other (awful auihoriry for the pool or area in which sa>d land b smtaiod. ptus a tolerance to tea percent. I m a t shall Mr vrrirtrn tens 
desigubons m tbe county is which the premises are locaied and such units may be designeted from time to nme and ather before or after she ccataslenon of wens. I>ii1aa] cfjcrnbooi oa or 
production fran any part of soy such unb ahall be contiderad for all purposes, except the peymcnt of royalty, at cperaiions conducted opon or production fan the bod r j r^r fbfd in this lease. 
There shall be allocated to die land cc^eiedby das lea« 
nod opesaiions, which die net oil or gas acreage in the lend covered by rl us lease alluded in tha unit bean to the total ituaibet of surface acna a me ejnt The pTOcfcictjon to si located thefl b t 
ccmsideixd for ell purposes. BKhidrng the paytrieni or delivery of rcyalty, to U the en 
same BUBIOCT as ibouat produced from said lasj ander tbe terms of ihii lease. Any pocaed anil desitpatad by Lea tee. at provvted herem, may be dfetofved by Leaaee by recordjig an apptopriant 
fMtrisineal i» the county where the lar^ m sauatcd at any 

«. lftirJ»eapirarioe of tor primary term oVrefs nowefl upon said bwd capable of prodijcing od or gas, but Lessee bai comtDeoeed opets^ 
Thereon, this lease shafiranaki in force to long es operations are prosecuted v.nh no roaaarioo of mora than 60 consecutive days, whether sueh opcrancai 
addiitontl wefl or wefls, and if they resuh a the pc^iucrion of o«J or gaa, so long thcreaAcr as ml a gas a produced from said land. If, after tht exptfaboe of tbe prioauy rem, all wrhs epoo taej 
land should become mnpebtt of producing for any cause, lias lease shelf oot terminals tf Leasee conunences oprratioas tor ad^monel driomg or far wwesiung within 60 days dttrsafasr. I f any 
driltittg, addkionaf eVilbng, nr raworkmg oprrarions bereunuer nauh hi production, thea tm* lease sheP remam ia fuD gores ao long dteraaisaT as od or gas at atodeoad haretsader. 

7. Lessee ahall have free use of ad. get and water from said land, eaccpr water from Usaor'i w*Jh and amkt, for sd opereliont hereender. and the nryany afaul becornputed afsar 
due l i ng any so used. Lessee shall have me riaht ai any Ome during or after the expiriiide, of bus lease to remove aC property and h^uuras placed by L t w - M —at taod, i^lurKra] dw rigfg todriw 
andRtnoveallcasutg, W7icBracai«edbyl^ium 
residencs or barn now on said land without Lessor's consent. Lessor shah have the pnvibge.aihisris^ 
principal dweRing daweue, oat of any swplaf gas not needed for operations hereunder. 

t . Tberighnofeiuterenrrybe eaiendto thabheirs, rrrnarai. t t lnanhi i i inr i . i iateiari and atjagaa; 
but no change ia the cwiicrBhip of the land or in the ownership of, or rights to receive, royabies or shut-in reyabics, however accomplished thefl opener n) enlaraa the ̂ i gannm or duruniab the 
righu of Lessee: end DO tuch change ot envision shall be binding upon lessee for any purpose until 30 days after Leaaee has been hra'shed by certified nual ai Lessee's nnnripnl place of business 
with acceptable aastrumeistg or certified copies theiejoftuiisiinuiug the chain of line from rhe original lessor. Hany tuch change mownerslup occurs through she death of the owner. Lessee assy, a] 
**T rftrfTtt r*Y 1" — r 1 * —y*T«fcj— *» » k - ^ - • ~ ! ~

U : T T " * T - — T - / t f c - TfT-Tr--f T TTT Mr t n t t rtf f r hfT fifirt r - rnnt r nr t^rntrrr i rnr taafl mrfi thnn rn I m a t hat been finished eilh 
f^ridcnceivatisiVcfory to leasee as lo tbc persons entitled co such suma. An t u i f m a B of rAk lea— ia <i*ru> or in p«*t «*wa< tn tiw naam r i mm^grm^f t rmtif*^ yvt .j?<Kiharge Letsee o f eay 
obfigartbas herauader sad, tf Leasee or assignee of pan or psm hereof shall fag or make defauh m the payment of cbe proeeyuonate part of royalty or shut-in royalty due been tnrh Lessee or 
aisignee ce fan* to cotnpry w«b any of the previsions of fbis leaaa. such defauh shall not aflacl dais batai msofar as a covers a part of aairj lands npoa IKI IM* l^fff iy y My tf sjgpTT tberri>f thefl 
property comply or nstkc auch paynttabl, 

9. Should Lesaee be prevented from complying with any express or imphed ccrvcnani of this kase, or from conducting dhlling or retwalutaj upe»stiont hereunder, or from 
producing oB or gas ruveuoder by rcssno of tcaroity or tnabdity to obtain or use equipment or nuaeriaL or by opcraooo of tbrcc tnajcore. or by any Federaf or state brw or any order, runt or 
regubrloa of governriujanj autboray. Ihea wh8e so prevented, Leasee^ duty shaB be suspended, end leasee shall not be uabie mr tWlure tn t»mpfy thetawrwh; and e j , it^M ty f r ^ u M i f a V 
and so losg u Ussw ft p 
counted sgainat Lesaee, saythatg in this ttaae » RBJ ceauniry aorwiihstandtng. 

10. Lessor hereby warrants aral t e r m to d r *nd life 
Lessee duet au a shall be subiovsutd bi such hen v. itb rite right to enAnve sa>nc and to apply royaiucs and shv-ia royoftiss pâ -abhr hneumha Miwnrd tsaiatytng acme, without mtpa«DeM of 
Lessee't nahts under the warranty, if this lease covers a leas intereel intheodortatmaflorany pan of said laud than the entire and undividnd tm ample eyuue (whefbrr l .mor ' t jptwral h hiyeei 
spcahed or not) then the reyabaas, shot-in royahy, end other payments, i f any, accruing from any part as to which bus lease covers leas than such 6d) overeat shsfl be paid only m the pixpuetsna 
which rhe interest iherera, d aoy, covered by Ihb lease, bears lo rhe whole and undivided fee siomie estate rbcrem. SltaiiMaiynn»ori^ 
kase, it shall neveriheleu be bindtsg upon the party or panics executing the sarae. 

11. Lessee, i l l or his successors, hcin and assigns, ahall have the right at any time to surrender ifua lease, m whole or m part, to Lessor or his heirs, iiarrciiors and aasigna 
by cWbvcring or nuiHng t release fbereof to me Utsor, or by placing a release thereof of record in the county in wtuch suid tend a tMuantd; theranspon LntaM shaB hf wtieve^ fW»n mii nh t i ^^m^ 
expressed or implied, of this agreement as lo acreage so swrenderad, and thereafter the sbut-in royalty pyabit hereunder abad be rcdaccd m the prcsxaiioa that tbc acraage covered hereby at 
reduced by said release or releasee. 

WILLIAM C SMTlfl NANCY SMITH 

^ . - > v l 1.1 ' /• '« 



INDIVIDUAL ACKNOWLEDGMENT (New Mnfcs St on Font) 

STATE OF NEW MEXICO 

COUNTY OF f f f l 

SMITH. 
The foregoing katrunvent i n •cknowtedned befort ma all 14tJl day of OClUtjBR ,2003, by WILLIAM C 

;,,«»««•>„ 

; • i o - o o *;., i 

*i-AV ''(y si to • w .; 

' I . # . — •* 

' ' l i m n ' ' 

STATE OF NEW MEXICO f 

COUNTY OF LEA | 

The foregoing instrument wu acknowledged before me foil _ 14th 

, l l t l > t r . 

My c^w£.t^_J2IS22?S£3i_llro_20O5 
/ 7'+OTARh -:' \ 

PUBLIC • •' * -
' • • l l l l l l l ' ' 

INDIVIDUAL ACKNOWLEDGMENT (New Main Sb«n form) 

d.v of OCTOBER , 2003. by NANCY SMITH. 

RECEPTION KOl 0314330 STATS OF 
NEW HEXICO, COUHTIOTIMI ' 
RECORDED 11/17/2003 10 t i l AH 
BOOK 0530 PACE 07 26 x3 ^ ^ 
JEAN BLENDEM, C0UWTY CLERK 




