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OIL AND GAS LEASE 
between 

Roy let. Qsceasfid — —,..„ » — -.. — 

wTwhch.. .n. a,«»..«). wh« »dd«.,il:.jpA.i,_B̂  ~ -..»: 
l.n*-...Aeli;o..P.e.t«xUuai..C<xrparation WITN«»TH« 

I U M M . (n consiJemiion of i l * m of Ten Dollar, (J 10.00) and other food and valuable wniidefilfon, isceipi of whichill hereby acknowledged, 
and of "she covenants anu ^ u n u l l of ISIKC hereinafter contained, duia hereby grant, lease and |ei nolo lessee the land covered hereby foi Ihe puipowt 
and with l U exclusive right of exploring, drilling, mining and operating fur. producing and owning oil and gj,, Including tastngoeid ga,, caslriglieud g»»o> 
Une. coudetuaic and all iclalcd hydiovaiboni. and Including all oilier product, produinsd therewith, hereinafter Mieiiod IO collectively u,\ "eaid tumoral, , 
loccihei «tlli ike tight lu make survcyi sn uid land. lay cipa linCi, cilaMi>b and utilize facilities for sulfate or aulxvrfac* dupoaal of till waicr. Cuinlruct 
roads and bridiari ilia canals, build tanka, power nation,, telephone Unci, employee house* and other iiruciuici on, uid land, necessary or w l v l mlessee » 
operation, in exploring. dMlng for. producing, Mealing, storing nnd transporting aaid minerals produced liom ihe land covered heieby oi any. unci lift* 
adjacent thereto. The land covered hereby, herein tailed "uid land", is located in die County of...Eddy. Stale or..JteVt..MeX.l.CO....,_„ 
and Ji described as followr; 

ME/4 NE/4 Section 7, Township 23 South, Range 31 East, N.M.P.M. 

(Notwithstanding the provisions in paragraph 3 herein, i t is agreed that where • 
the fraction l/8th appears within said paragraph 3, that the same shall for the 
purposes of this lease be deemed to read l/4th) 

Thli leaac alio cover* and include* any land contiguous to or aujolriini the land above described, olhet than those conililuting regular governmental sut* 
division*, and la) owned « claimed by leiJOl by limitation, preaciiptlon. possession, levetsiun oe unrecorded instrument oi lb) aa lo which ICMOI has a 
preferential dghl of ic^ululiotv, Foi Ute puipou of determining the amount <i( any bonus, delay lentil or tlhet payment hticundci, laid land shall be 

deemed lo contain ...jS.Q—„_....~,aerei. whether actually coniainln,;more orjest. and thvohotjc iccital of acwigc lo any unci thill be deemed 10 be Ihe 

ini* wcap ihereof. Three \ j ) years effective from 8-29-81 
2. Unless sooner termlnncd or longer kept in force under other prov'lions hereof, Ihiilta'C lhall remain in foiee- foi a leim pf/im (IQ>II ,IUJ Hunt the-

date tnwirf. bcrelnafier called "primal, leim", and aijong thereafter » gperaliuru, ai heieioafter definedl aie jonduCud upon said land wilh no ceMtiftn 
for more than ninety 190) contecoiiw daya. 

X A J royalty, leuoe ce»enanil and agree*: (a) To dcli.cr lo the credit of lenor jo Ihe pipe Une 10 which Icwe nuy connect iliwtUt. lb* equal one* 
clihlh part of all oil produced and U*cd by leuee front taid land, or from ilrjic 10 lime, al the option uf ICIKc. lu pay leoor lite average polled market price 
•ol »uch eac«icJitn part of such ad at tnc wells aa of ihe day il Is two to the pipe line or slump! tank*, leuor's inici<s»l. in either case, lo hear ane<ithlh of 
the cost of UC*I'MI ok to render it marketable pipe line oil; lb) To pay Irsior on f u and catinchead p i produced from said land (I) when sold by lessee, ene-
clghth of Ihe amount realised by leiaee. computed at inc mouth ol mc v-eti, or (2) when used by tciie* oil* saiti land or In Ihc manufjelure of £a«ollne or 
other produclt. the market value, at the moutn of the welt, of oiks-c'iEhih nf such (&> and casine.ht.id gas: tCJ To pay lestoi on all other uf said minciati pro. 
duced and mitketed. et utiliccd. by lessee fiom uid land. onMenttl either In kind oi tfw mukei rA\tt theieof at the well, at lciue*i ckctlon. If, ul the capiia-
llen of the primuj term or ai any time ot (iqiet ihereafur. tticic is any w û on said land oi an landt with whica said land or any purtiun iheieuf has be<n 
pooled, capable of produciqp oil nr tai, and all such wetli aie shtil-in. thi< Uavt thall. ncvinhclcss. continue In fon.o at though opeuilofts were beia,i eon l̂ae-
icd on said land for io Ioni as aaid wells arc 'hut-in, and thereafter Ihu lew may be continued in fuice a> if no slrul-irt had oi-cuitcd. Lessee cuKnanti aid 
Mticca lo use reaionable ddiinieo to pruduce,utllii*.ur market said minerals cupahle of beinc pioduced fiom said wclU.bwlin theeaeiciw of luch ddieence. 
leisee shall Aol be obligated 10 InilJI or furnish fa.'iliiiei other lhan well laeililiel arid ordinary leax fat-tliiiei ul' lluw linet. »epyjalur. and leaie tank end 
ahajl not be required to wnle laboi trouble or |o maikei jtaa upon terms unwiepiablc to lessee. If. ai any ilmc or tiroes >Aei the cipiraiiun of |he piifnaiy 
urm. ill »a;h welti ate shut-in foi a penud 0) runei, tJO; eooKCutivc days, and dutin; suvh lime Ihcic arc no 0|«lalivns oo said land, tlu-n al oi before the 
capirauon of sa>d ninety-day period. Ics>ee ihidl pay oi Icndet, by lV>c<i or drift of WSKO, at loyally, a sum euujj to the amount uf annual ddlay lental pro. 
*ldtd for in this lease. Lessee shall msH like payments or leaden al or bcfuie she end uf CaCh anniicrsary uf the enpii jiioil of uid nineiy îay pciiod if upon 
auch anni.etsaiy this leave it bunt conunued tn foice sulclv by leaton of the ptovisiont of this paia îaph. Each such paypteni ur under tsvll he made io ihe • 
parlies who tl ihe »m« of payment would be cflutlrsd to receive the loyalties which would be paid undti ihMcjt.- if the wslli vreit producing and may be 
depotticd In the depository birth provided fui bxlow. Nothing heiun artaJl impair Ussce"s light to Nlease as pruvided in paiatiapu 1 hcicui. |n evtm of 
awiraimcni of this li-sso m whele or in pait, l.auJ.ty for payment hcicunder ihall reti sxelusinly on the men w<vncc ur ownett of tui«leau severally as lo 
acreage owned by each. ' 

*' L " ? x J' ih« rlfhi, at It, option, to pool oi uniiUe any land Coveted by this lease with any oihei land coveted by ihi. lea-i. snd/oi 
*Uh M y other land, lease or !»»«>. .1 10 any or , l | of said mineral, ot hoiuotti. «o a, lu citabUsn u 0 , „ co»ui 0m» no "'a" BU'ii"a« w e "p.21 
hertaons - - ' - I ™ i - ? i ^ - V h * " ; ! ' ! ' v ! ! 5 ' , , . 5 1 « ' . *« '»»"> we or more nurixons.o, , „ n i n t wtits may bu enl). s <d as to afty to« oi more 
head £ l s , 
the conservsuoh . 

* h . g r Z r r t . " S " ^ ' A 0 " 1 " - l a l °* " P * - 1 . ^ »f * *«« »•» locauon. oi (o, t btain,«g maMmum allow.blelTroni any well 
, . . « . h 4 , * \ a t ^ d * d n " e i 1 - ^ " t h u m f ™* u """llilicd oi enlarged to conform to die tite i Moiled by sucĥ  go.eiml-oui 
M t ? ^ u ^ t n ^ d i " . - 1 " ' • * h * " l " " " 1 * i»»mn»cnl identifying auch unil and i , (or .«u.d in d ie^St l f e*Jf£&"v^S 
this leas* U Iseerded. hach of laid upboos may oc exercised by cisee al any time and fium time 10 lime while this base, is in fr..^ •-.1 ».v,M.. ZliZ. . . 
I ' ^ ^ V " " bHu ^ l .^"" 1 ' ,^ 4 •? "i" •»*.««• «•« »-«ti»»«f ̂ diJdTcl^d u.^ 
^ ^ i S ! ^ S ^ t h L t *" P u , P'l*l Of .lhr, lease even shouej, ih*,« may be mUteial. royalty *Mea M d i n « , ^ 
«S»i t£ J^r^I J not ef/eeuvcly pooled oi uniiljed. Any operation, cendueicd on an, pan «f ,uth unitiied tirul thall be ConsidcTed foi il iiwn«*s 
except the payment of royalty, operations conducied upon Mid land under this lease. Tnere .lull h* ^llnoi^d ... ih* i,«.I ™r».iaillr7. • »• i'r.,P<"*». 
««h unit thai p,ppo,tlon of lh. loud production of um'it.d m.nejalt f?or» uVe u ^ a f ^ d ^ n ^ \Z?__) 

^ U o n r ^ m l T O ^ 

^ K ^ Z I ^ o f 

ship differing, now a, Hcmafl.,. etlhei aa to panic, or wneunia. from Ih.t as to any other pail of the teiied>,<mi,c». 
S. If operations are nsl conducted (M laid litfld On or before ihe fli»l 

mean any tract willi (uyalt, ww'tiCf 

anniversary dute hereof, thisUiu shall terminate u its both paliias. unless 
J * ' lefidei la lestoi I 

. .T,^ u KidTands Texas 
tors4QjOQ.. 

. or |U successors. 

hcitln Arn.id..i B.U r.. i.».<.. ....k ... , . - 'T ' ~ • !" enuuea is icccive same. I<SKC may. in lieu of any other muihuu of payineril taCrciA provided, pw oi lenwec such icnlsl. levalliei or aih» •no.r.. IK^ —T.~T 1" ""• >»•»« •» vi any outer mjtn^d w i paytneni 
accoidikcc with Iheir ,..p«cU.. ^ M i X t t ^ ^ ^ ^ X ^ . ^ S ^ i ' ^ ' ^ i " ^ ? ' " 
m«l or dellrered lo l.iioi or to the depuJiory bankoi'oTurSc iw hCt^^sf. J i v m ^ s l d̂ i V " f , V ^ ° r , < I W ' ! "'Posited m U.o 

In an attempt to make proper payment, I 
prevent termination of this liase and to r 

^ l o T b L f ^ s h o u f d J e U ^ ^ ^ « t f & i t t . \ 7 & u : 
max. eir furihet u n « « or pa,ment in osnmctioo the™wiu> unU "'m leuo, jhiu h l l . V ' M < X k U ' U h l , < "° obligation to 
another bank as sveni (a leeeive such Dsvaseui Les^ c . . ITT r • f , " n " n t " l " u c *«ih an inttrume.il laiisfacioiy o. ks«ie luiniit* 

acrcan or U I C K ; I , If thli Uasc is so released 
puled )a accordance thcrewivh »h; 
Immediately prior 10 lucn release, was covered by this lease 
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193! 
" i if al any lime ee timet during the primary tern, onciatlniii arc conducted on .aid land md If alt operations aie di>so»i|isi*d, thli lease shall heto-

aflo. tetoU, aw on i s ino;ve,™» dauncxl tallowing ihe nhtutieih (90ib) day afft a-Cn discontinuance unlcsi on « * * f o « » • * " " l * ' ' " 1 ? 
I iker < l sTmsWCla oneralicuu eat (2) carrsraCoccs oi resume* the payment o, Under of delay ic/ital; provided. howavei. W such anniversary date Is at i!.« end 
of *e P . •L"y u.m.'sl, if there U no .Whet ennlvctaaiy date of the primary Mm. Ihi. lease shall IcmUa.c at the end of iuch fem ot on lh. n.je.leih 
m t M d T a f t i discontinuance «f aS operation., whichever is she Lie. d M , unleat oo such laic, dale «ltiter (I) lessee U r^Juci..»operatlor-s or f i ) lh. 
iku l i wlVnru»is!on. of pacuaph ) Ut lh« prrwfcioni nf paragraph 11 are aonl cable. Whenever used m ihu Uue Ihc vvrsirt "operaliriiit" thai1 mean open-
& ' , ? . ^ ^ lecomplciing. deepening. plugging back „ repairing of . well in Kirch fo, or M M 
[ ^ Z M O ^ ^ * ^ ^ ^ ! ^ •>'*»«"»• »< 1«« P lc^CtU ofoil. gas o. oihe. of sard n.inerals, vvheth.l Ol not ] . paying quanta*.. 

7. Lessee sr»ll hare the use. Iiec fiom loyalty. of wiwi. oihei lhan fiom lessor's water welli. and of oil and gat produced from said land in all opera­
tions heieunder. Lessee snail haw Ihe rlabi at any time to lernovc all machinery and fixiuiei placed on said land mc.tu.dmg the tight lo draw and remove 
casing. Nu well .hall he diilied ncarci lhan 100 feet to ihc hou* M hain now on said land without the consent of the Icuor, U l * « lhall pay foi damages 
caused by its i-p.-uiiiini io svuwing crops and limner on saul land. i ' 

h The lights and «la|e of any parly hereio may be aligned, fiom time ta time in whole or in pari and as to any of said minerals ot horiaons. AU of 
Ihe covenant!, obligations, and consideration, uf this lease shall cklend lo pod be binding upon ttvi paitki heieid. theli he|«, succestori, aulnn* and twees* 
|ve assinns. No Change or division in the ownership of aaid Lind, royalties, delay rental, u| othei moneys, oi any (tail Iheicof. howsoever ctfeetcd, shall In­
crease the obligaiiona or diminish I— rtathU of tctsee. Including, but noi'limited to, the location and drilling of welli and the measurement oj ptoduevson. 
Notwithstanding any other sclua! or constructive knowledge i-inotK'c thereof ol or mlessee. Its successors oi assigns, no change 01 dlvitlonln ihe cwneiship 
Of said land oi uf Ihe royalties, delay rental, ur other moneys, or ihe righl lo receive the «we . how«ocver effected, shall be binding upon ihc then retard 
owner nf Ihil leas* until thirty (10) day* afier there hai Wen fu.-nimed to such record owner a| his or lis principal place ol purines] by Icuoi pr lenoi s htiri, 
•UCCCSMMX, ur assimts. aaiice of such change oi division, supported by cithei Origioilj or duly certified copies of the Initiutnenti wnlcn have been properly 
filed f.u tccoid and which evidence such change or diviuun, and of such couit lecords and pioc ecdings. iiiinscripis, oi olher documents al snail be necessary 
in ihe opinion of such rccs-id ownei tocsublish Ihe validity of <ucn chance oi division. If any suchiehaiiiio in ownership occors by reason of ihe death ol th»-
owner, Ussve oi-r. nevenhclesi pay or tcndei iuch loyalticr, delay reoiai. oi other moneys, or pan thereof, lo ihe cirdrl of the deccdtol in Ihe depository 
bank pr.nlued fui above. In the event of assignment of this UJS* as lu any pan (whether divided or undivided) of said land, the delay icnul payable here­
under shall be appoiiionable as between the sovctal leasehold owneis, rauhly accoid'mg to the suilace ana or undivided inteiesii ol each, end dclaull tn do-
lay leoia) payment by one shall nut affect tlx right uf oihei leasehold uwncis hercundci. 

• / la the event, lessor constant that leisee has not complied with ail lu obligations hereunder, bath express and Implied, leisor, shall notify lessee K 
writing, sctttng nut ifsilfi^jlly in what rcspccii lcs«o has bioachcd ihis contiact. Lc»ce shall then have sixty (£0) dayl kites itccipi of said notice within 
which to meet oi commence to meet all oi any part of the bleaches alleged by lessor'. The service of said notice shall be prcctdtm to the bringing of any 
action by lessor un said K'asc for any cause, ana no such a; lion shall be brought until the lapse uf sixty 160) diy> aftci service of luch notice en lessee. 
Neither ihc service of said nuiice nor the doin( of any acts by lessee aimed io meet all or any ot *ha alleged orcachet thall be deemed an admission or pie-
lumpiioo lhai leuee has failed to perform all its oMigalioni hereunder. If thli lease is cancelled for any cause, il .\tilll ncvcnhcleil remain In force and 
effect at to (I) sufficient acreage around each well as to which there ire operations to constitute a drilling or maximum allowable unit under applicable 
govctftftuinlal legulaiiuaa (bill In nu event less than forty acics), such acieagc io be designated uf fence as Mail? is pucikab|a In the farm of a tquuc ccrr 
ItlCd at the well, or in such shape as then existing spacing rales lequitt: and I J) any pari of said land included in » pooled unit en which theie aie opcisiioas, 
Leuee shall 9]so have such otemcnis on said land as are neesssary 10 opeiations on the asieage so teiatned. 

Id. Lestoi hcieby warrants and agree* 10 defend title to uid land against the claims of all pcisons whomsoever, Lessor's right* and Iniciesit here-
uadei (hall be charged primarily with any mottgaget. taxes or other liens, or interest and uthct chaigcs on saist Und, hut lestoi agecot (hat tctsee shall have the' 
light ai any time to pay ct seduce tame far l^soi. eiihei before 01 afici ntatuilty. and be swhioesled |o the tights ot the holder thereof and 10 dtducl 
amounts so paid fiom loyalties 01 othci payments payable 01 which may become payable 10 lessor and/oi assigns undei this lease. If this lease covcis t less 
jnleresi in said minerals, or any of them. Irs all i«r any part of said land lhan the entire and undivided,(cc simple estate |whcihci Icsioi's Interest is herein spec* i. 
ilied or not), or nu interest theiein, then the royalties, delay tenia), and oihei moneys accruing from any pan as 10 which thli lease Coven less lhan such - ) ' 
full Inieiesi. shall bu paid sully in His' piiip.in'wn whis'b tin- Inlefftl therein, if any, covered hy Ihit l.'atc, bean lo the whu|e and undMdcd.fre simple cile|f> 

' therein. All loyally inlcicst Covered hy this lease |v/bc|lict or nm iiwnfil by Ivsmt) thall be paid mil .if the inyaliy herein provided. Thli lease sh l̂l b* ' 
Undine upon each Pally who executes li wlihsiui icyaid 10 wlteihcr It Is executed by all those named hcicln ai lessiii. 

11. If. while ihis lease la In force. aL or aficr the expiraiion of ihe primary Kim hereof, it is noi being eoniinucd iq loiec by reason ol ihc shut-in well 
provisions of paraeiaph ) hereof, and leasee i* not conducting operations on said land by reason of (U any tsw, ordei. rule or regulation, (whether or noi sub­
sequently determined 10 be Invalid) or 12) any othei cause, whciner similar or dissimilar, (cxocpi financial) beyond the reasonable control of lessee. Use s 

primary urm and ihe delay rental provisions hereof shall be extended until ihe rust annl>euary date hereof oeeuiing ninety (90) or more days following Us* 
removal of such deliying cause, and this lease may be extended thereafter by operations as It such delay had not occulted. 

12. Ussor hereby expressly relinquishes dower and releases and waives all rights under and by virtue or the homestead exemption law* Inaofai as they 
may In any way affect ihe purpose for which this lease is made. • • 

/ \ H WITNESS WHEREOF, thllHnstnimcnl il executed on the date fint ive>0 written. , 

/fVVfA ete/^f . Sh trm*i 
Sweetie J» Boyi&(, Indv./and as Ind. 

uatp nf R..F. Rny>( Dec. 
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y STATE O F _ l £ i t t S L 

OOUNTY OF Midlatid 
SI . 

 

INDIVIDUAL ACKNOWUDCMEHT 

*?l.ihe oodei.lgned î'Notary rtiblk in and foe (aid CounMr and Stale, da hereby cerUfy thai, f , , s i . . B n y 1 p t .TnrtV. finfl, flS . i p d . 
«mt r»i»c,- of t;hf''Fst. of R.p*r Bov1an'jg.crv—»r knowis, god known to me lo be the samo person: described In and *ho 
executed Ihe ns...f*J-g ; — . r f - - - " - i s - r ^ . K I . ••- * r i , n „ ^ i . ^ r < — . i . . ; «t . | ) T - 1 | < f ^ l n | t ^ . i s - r r ^ ^ r | n r r i t 

,'£b&*U free ausd voluntary act and deed, for Ihe oscs, 
Jpi-m undei rny haiul aiut ofttoial Mai this, 

MyCcmstrui^'toplreVs f £ . - J 7 ' % q -

s and Coosidc/aliaa ihcnin expressed; Including the relinqulshmeol of ttowci and orameateMt 

-dayc4-_Ju!b ^ _ . l ? a i _ . \ 

Noli/y Public in ajd for aaid Csiujfjy and Stale jeildUg as 

STATE UP-

COUMTVOI*. 
SS. 

INDIVIPUAL ACXNOWLEDCHrZNT 

l . ihe ursiUrssgned. a Sotuy PubUe in and foi said Counly and Stale, da heieby certify that. 
! 

* «• m « poiaonaUy known, and known to me its b* the same pcr»n_^__cUiciibcd in and who 
txecuicd ihe foregoing uiiirutoeni, appeaacd before mc this day in person and acknowledged U» mc lhal ,he executed and delivered the same aa 

-.free svnd volunuey aal and deed, foi the Uses, purpose, » a Consideration therein ceprthod.- including Ihe relinqullhmcnl of dower and hame.hrad. 
Given under my hand and official seal «>t'' - _.p,iy r.r ' > | B 

t i t Uy Commiulon Explros: 

25 -
Notary Public in uid for said County and Stale, residing aL 

WHEN RECORDED RETUHN TO. 
Jbl* Instrument Was fued for rccwd on Ihe / d » of 

oVIOefc " 11 

aasdduly.reeoldCd ifi Hook e * Q < £ , . Par. S < } 3 -v ^ 

»record, pf this office. 

• j S ^ of. / ^ 0 ? ? T 

1 1 / 1 7 / 9 f l f l c l men 1") - U r t v / D V sin o n o r i ra, „ 



riiMlwv4c git-itf-awil-lli PAID UP ! 

OIL AND CAS LEASE 
. ... s ... cf „„.Apri3 - „nB.l.....—.between; 

'j'wn'Ann'TH 

ZZZ^Z*more,.wt-JmJJs^^ 
,17 . . ^ — • ' WtTNeSStTH! 

Mm! w n ^ L w »nd ejVicUtetl toKtoM. » 5 IneMIng all oYher p.oduos „udu.-cd Iherewi.K he.eln.ftei referred to Collectively . , "saidm nci.t . 

o f t , \ i ^ M ^ X t ^ Z M ^ k l . powei e«do»v iel.rhune line., employee houses ted ethe, slrueiuresn. aaid l a n d , o r usefulin tests-. 
^ & \ 7 ^ ! i ? * 1 ^ l « . P a c i n g , treating, storing and l.an.po. .inf. Mid minrrsll proceed fsom the land covered hereby W W ollse, lend 

adj.cirni llicreio. The lind covered hereby, herein culled ".aid land". Il located In the County of—.tafJy. . . „ « . SUlo of ...B&Vl.,OeXJ.Cfl...^.. 
end it described»» follgwi: ' ; 

" Township 23 South. Range 31 East, N.H.P'=,H. . 
Section 7:.NE/4 NE/4 ! 

(Notwithstanding the provisions in Paragraph 3 herein, it is agreed that where'.the fraction 
l/ath appears within said Paragraph 3. that the same shall'.for the purposes of this lease 
be deemed to read 3/,6ths.) ' •. ' 

. i t ( , 

Thli lease alto co*erj and Include* any land contiguous lo nt adjoinlns the land above detciibed. other than those constituting regular governmental tub* 
drvisiuns. and la) owned el elaimcd by lesaos by limitation, prcfcttptinn. possession, rcversivn oc umccoided Instrument or (bl »i lo which ICMOI I H I a' 
preferential light of acquisition. I 01 die purpose of sletemtining the amount of any bonus, deliy 'ienul ol other payment hereunder, said land shall he 
dtcmed tu containtf........—.....acres, wheihci sctuaUy containing more or UM, and Ihe shove recital of acreage in any llact shall oe deemed to be the .<*' 
Hue acteage thereof. , . • ; F i v e { 5 } 

2. Unless sooner lormlnaUd w longer kept In force undei nth" provisions hereof, this lease sluts' remain in fniee foi a leim of KXJCtt}) years from Ihe 
dale hereof, hewinarici Called "primary term", and aa long Ihetcaftei a, operations, at hereinafter doitned. aie conducted upon aaid land with no cessation, 
foi snore than ninety (90) consecutive days. \ 

3, As royalty, leasee covenant! and agrees (a) To deliver to the Ctedii of lessor la the pipe line lo which lessee may connect lis wells, (he equal oner 
eighth part of alt oil pioduced and saved by lessee from said land, or from lime lo lime, at the option or leasee, la pay lessor the avenge posted market piste, 

• of such one-eighth put of such oil al the welli as of the day il Is run ta the pipe line oi starrest links, lessor's Interest, in either Case, to bear one-eighth of 
the cost of Healing oil (a tender It marketable pipe line oil; to) To pay leisoi on pis and casinghead gas produced'from taid land (I) when told by lessee, One* 

• eighth of ihe amount feailtcd by leuee. computed al ihc mouth of the wcll.ai'(2) when used by lessee off said land at In tte manufacture of gasolino of 
other products, the majkcl value, it the mouth of the well, of oncciglsth of such gat and cisinghead g»: (c) To-pay lessor on all other of said ntlneit-ls pio­
duced and marketed or utiljtcd hy leasee from aaid land, one-lcmh cither iq kind ar Ihu market value thereof at the well, at lessee's election. If. at ihe expire, 
t'ton of the primary term oi ai any lime ot times thereafter, there it any well on said land oi on Isndi with which uid land oi any poilloa thereof Isat been 
pooled, capable of producing Oil or gas, and all WCh wells.aw shut-in, thit lease shall, nevertheless, continue In foicc at though opeiations were being conduc­
ied on aaid land for so long as laid *<tt\ arc \hut-in. and- thciciftcf this lease may be continued in force as if no shut-in had occulted. Lessee covenants and 

, agrees, lo use reasonable diligence to biuducc.ut.lUc. ur maikct said mineral, capable of being produced fm«s said well], but In Use ekcicise of sveb diligence, 
t lessee shall not be'obligated lo Install or furnish, facilities other than -veil facilities and oidtnaty lease facilities of now lines, scpaiaiui, and lease unit, and 
* shall not be required lo settle labor UouMc oi to market cat upon terms unacceptable lu lessee, If. at any time ot time, aflei the expiration of the piifltaiy 

term, all such wetls arc lliul-lu Igr a period of ninety 190; consecutive days, and deiin*. such lime lliciejjic na opciailoni on aaid land, then ai oi before the 
expiration of tai J ninety-day period, IctaCC shall pay oi lender, by Check or draft of lessee, as inyalty, a sum equal tn the amount uf annual ckl,y icnial pio-
vitk-d foi in thlsleise. U'*iC shall make like paymcnls ur lendeitat or bcroie Use end sif each anniversary uf lite eipiritioo of said oinesy-da/ pciloJ if upon 
such annlvcmry Ihit leave il being continued in force sulely by (Cason ot Use provisions of this paragraph. Each such payment oi lender shall be made so the 
gillie, who at the time of payment would be'culilled to receive ihe loyaliiei which would he paid un Jci this tease if the wells wcte pitsducing, and may be ' 
depositee In the depository bank provided (or below. Nolliing hescin shall iinpsji lessee's light to release as plovided in paiagiaph S hereof. In evtnl of 
•ssienme'it of this lease in a-hole oi in pait, liability ful payment hereunder thill reel exclusively en Use then ownei or owners of this lease, seveially al so • 
ecreage owned by each. j 

*. Lcsiee Is hereby granted the right. »< lie option, la pool oi uniiiec any land eoreied by this lease wiih any other landeovcied by thli lease, sod/or 
with any olhet land, lease, or lease,, « lo any or aU pf aaid minerals or hatteoni, ,o at io osuiqiift units conltloiog not mure than 40 surface acivt. plus 
10% acrtasw tolerance; provided, however, unit) m,y be ciablrshed as lo any one or more hariteni, or tixiiUng units may be enlarged aa lo any one or more 

• bonaont. so as lo Contain not moie lhan 6«0 lurface ,cns plus ig-* aeresce tolerance, If limited to une or more of |be following: (I) gas. other than casing, 
head ga,, (I) bquld hydrocaiboni (condensate) which are noi liquid, in ihe subsurface reservoir, I J) miptrals produced fiom welli classified as gs*. wells by 
the conseivaiten agency havin. Jurisdiction. |f latter onlla lhan any of those herein permitted, tithct'a! the lime established, or atici enlargement, are re-
quued undei anv govtnunental itrle of older, for the drilling or operation ol a well at a regular location'or (or ubtaining maximum allowable from any will 
lo be drilled, dulling, ai alieady drilled, any inch unil may be eiuoHibcd or enlarged lu conform tu ihc site required by such governments! ruder ui rule 
Lessee thall exercise said Oplion as 10 each desired unil by executing an instrument Identifying iuch uoil tnd filing it for record in use public office in which 
IhU lease It lecetshsd. tach of said options may be exercised by leuee ai ,ny tlmo and Irom linie to lime while ihis lease is In fo«ee. and whelhei before el 

. after ptoductmn hat been established tlihci on sshi land, or un ihe pulsion or taid land included in the unit, or on other land untitled therewith. A unil 
ctiablsshed tiereuisdor .shall be valid and effective foi all purposes of ihil lease even though there majribe mineral, royally, or leaichuld Inle/esit in land, 
wtitsln the una which MS not elTecil»ely pooled oi unlisted. Any operations conducied on an/ part of such unitized land shall be considered foi all uurposes 
except the payment of loyalty, operations Conducted upon Said land undei Ihi, lease. There thall be allocaied to ihe land Coveted by this lease within each 
tueh unit thai propoition of the total product!™ of wnltiied minerals, fn.m the unu, after deducting aa/«aCd in Icjtc or unit opeiations, which the numbc, 
'sf i f IL* 4* " T * ' i " " , " '""'f V I -* 1 ' w " h i | 1 . »"»••*»•» •» "«« '"I?" •»»»•» »««« « *e qntl. and thepioducrio" sVallocawd 
jhJI be conasdrred to, ,u parpoKs. includina payment w delivery of ruyalty. overriding royally and any o.hc, p»y,,,cnli out of p.oduction. la be ih* cnii" 
producuon of untuaed rnsneial. fiom the land lo which allceaiad in the same manner although produced therelVpt under ihe leirntof ihMe.%VTl?e J>vrl.l 
2Lii '«T"»* 0 "1 " t o , f . a ' »n» J t B n lay-lty* mineral tstale agrees that the accrual of royalties pursu'ani to ihi, paiagtaph Ol of Hiul-in foyajtit, from , 
well on the uts.t shall salsify any Ismltalion of term requinng produeiion of oil oi gas. The foimaiinn ofia.y unit hereunder shall not have »eeffe i t«rex-
changtng or transrcir.ng any Inltrest under ibis lease between pariit,. N-'llhei shall it smpaii Ihc right ol lisacc lo release as provided in parpgiaph S hereof 
except ,h« lessee mty not Jo release al to lands within a unit while there arc optvaiionr thereon for urdiired minerals units, all pooledteawf ir i scleased 4 
to lands wilhiis ihc unit. Al any limn whd. thi, lease it in force leiiee may dissolre „ty .nit ejiaVlisheJ'theteunder by Tiline for reeoid in the public office 
where tlti, lease Is recoidcd a tkclar.tiun to ihat effect../ at that time no opeiations are being conducied .hereon tot vnliitU inineialx, Sabiecl̂ w Ihc p.o-
^ . , Z . 0 f l . , W . , *' » U D : 1 0 f l " ""W'*" 1 h'reondc, shall remain in force ao long »t a.y leu. u-hieei ih.rei, rt,u remain^ fore., l / .hi," «r! E > -
01henultti eo'ers sepalate ilacll. no pooling or unilUation „r .ggasty intcresut a, between s,sy such eepirale iracle Islntepdcd ot shall be implied"Tresult 

l < t o " i l h l ! T* r M 0 B , , u r t h K / * ^ W ""V" * i , h i n * » ' " ^ t u l * > m w«"h«l"« lh« nghl. to pool oi u^Ui* p,o.iatd in fhi. paiaxiaoh 
h ^ ' n / T - * T * l l o f » ' , O B , ' f P ! » * « « H » » herei. provided. Ai used in this paragraph 4. the woidi~i .A»te uact'' mealTaJy u"iTwiih 

.hip differing, now »| he re sf lei, eslhei aa to panics or amount,, from lhal as to an/oihei pail ot the Icjsed premises, 

S. If operations are not conducied cm aaid land on or before the first anniveitary dale hereof, th'it lease shall tenoinale a* to troth panics, units, 
lessee on or before said date shall, subject lo lh. further pitxlsiona hi reof, pay or lender to ICSIQI oi lo lotto!', credit Ut the. „ 

• ._.teX«n^^^ - !^ jas fe9 l iJ<e^« 
which lhall continue ss. the depotiiory. rcgaitBcsa of change, In ownership of delay rental, royeliles. or other moneys. Ihe turn or i . . A Q . Q Q . „ , „ • 
which shall ope.su ss delay .enlal and con. the piivUce. of deferring npera.iona for one ye„ tron, vrid-da^Yn llkemww, an^^ 
RnJeia. operaUor- may be furiher deferred tot like period, of on. year each during the primaiy ttrcn. If a any tttncThal̂ lesteŝ î̂ a w I M O M del« 
renU. toy al i«i, or olhcs rnontya. Iw, o, more parlie, are. or Claim lo be, .nulled ,« reuclv. M . n e , l e ^ t n » y , l n l S i ^ f o i ^ U ^ S n ^ o ^ f i ^ , ^ , 
her-in pro-sded. pay or lender ,ueh rental, toy^t.es. or other money,. In Ihe manner herein sptcirttd e i S « joi't , t o w o ™ ^ ^ ^ f t l Y t S h t m 
avoidance wsth I heir teipeeuve owneithips thereof, as lease* may elect Any payment hereunder msy b, i j i t ' c h ,ek « ^ S . a f ! " W , ^ d e p o s i i e j ^ the 
used or del vereu to leuor ol lo the deposriory hank on or before the laM dale for payment. Said delay renial shall be appoitiunaWeH tc?Sd ind m. aS 
«re»ge bails, and . Mure lo make proper payment o. Undei of delay rental a, lu any portion of .5d Hand or M lo w i £ t ? t ? » S t \ Z ihall .'ol affe« 

. his )««se aa lo any portion of said land «i ss lo any interest therein aa to vhkh psoper payment or tender Um,de;A^y^.yrneni o, K ^ ! Z l ^ t h i i ^ 
In M . airemp, to mak. proper payment, but which lte„on.nu, in whole or In p»/t aTio piriie?. v n o u n t s j o l M p o i l o w . ^ a K m i S 

' " f ^ X l I ? 1 " * , t a , l , ! , e " , 1 * i B " h i c h »P«nlion»'mjy U conducted in the rami rnannef « t ^ w w & ^ b u 
been made: Pfo*«J«f. h«wc«r, leuee shall coirect such . , i „ yithtn ihiny (30) days afte. lessee lias received wtiiico notice ilsereVhornJkss«' l?tt« d" 
poMlory bank ihoulit lefuse to .cctpt any. rental l.ndcred hereunde,, the tender n.«,Us«tes» ahall be fully, rffeeiiv. and 1^ess.r»hall n"^l i« t ioo W 
P > 1 , L Ws. ' T * ' W n J ^ ' W , , ^ m < " , l " c » " » " : » « "ie«-ilh unsU after lessor shall h . . . furnished le.w, wiih an H M * , ^ M n a m ' . - , 
another bank., agent to receive each psyrneisi. Lessee may at .ny time and fiom Um. to time execute and aeli»« tolessoi ru fd« /or record a release ur 

»• f",""* P" 1 » t t " u i '»«' « of *ny. mineral or horitoo Usereundei. u , thereby be relieved of all obtigHlsso. at lo Ihe released 
acreage or Inltrest. II this !«»*• is so teltased aa lo all or lard mrnerali end l.ori'.on. under a portion o( saidilsnd. Ul. delay rental, and oihcr payments ci»n>. 
frorr^di.leTy%'iHrTto w'eJs'rlaiw " K r e u r * n U rtdu"° i n t n ° P'>rf>o"ion lhat the acreage rele.«d l s « t« the acreage which was covered by> thii resvse 

. •'. • • • • » ' •• • • •« • • • „ ' • .i- •- I f „ . 
il- . • . . . .•• • . - •-.<. . ' ' • : : • • ) . • : . • « • • . I .' . '• - »•!-< -• ,•> i • 

t , . S " •* ' I ' ' • * • ' - • ' • . • • '• ' ' • ' • • . • I • - •• ' " . I - - - , " • ' • l ^ . S , • ** ' •*• 



t If .1 i s , Hrw ol Um.. J.. i«*iM 
, . *• ! i !f« cUu next lultawirut ib« n ine tic Ih (VOlh) day after l-Ch discontinuance uracil On ot Mora such enniveiiuy dale lease* 

• J & n M « «"<•« =f d . . ^ r o « N : « l o . . d . U . h o « t r < if such a n . i „ „ „ , dak tat UM end 
o f * . primary Kitn?l . InSote Is no toitlva. snNvusary d»,e of the p.imaiy term, thit katc shall tuminncht lh. «nd of sus-r, Una o. on ll» wneu..h 
(9<iih) 
ahut-in 
lion i fot 
endeavor 10 obtain product 

7 Leuee thai) ha«. the ore. f ' « ftom myall/, of waiei, olh.t lhan fiomIvuoi's water WBO», and of oil and cat pioduced fiom aaid land In all opens-
lion. hereunder. Leue. .hall h»y« the right at any time to tcmo»e all machinery and fUiuiej placed on aaid land, including the •ighl tu dsa* and remove 
eating! No well shall ne dulled nea'cr lhan 200 Icel lo ihe heuie oi barn now on aaid land without Ihe content of the lessor. Lessee alraU pay foi damages 
caused by ill operation, lo gro-s-ing ciopJ and limber on uid laud. ' 

8 The tight, and estate of any paily heieto may be assigned fiom lime lo time in whole 01 In part Mid u|lo any of .aid minerals oi hoilient. AO of 
Ihe covenant), obligation., and consideration, uf In). Ices* ihall extend tn and be binding upon the panics hcre|o..thei< hells, sucecuuts. Mttgns and success-
he aniens. No change ol divition In Ihe uwuersnly of .aid laud, ruya)ii*s, delay rental, ul oihei money., ot »ny pait thereof, howsoever effecteo, shall in. 
creaic too obligation, oi diminish the lightt or leuee, including, but nut limiwd lo. Ihe location and drilling of well! and the measurement of production. 
Notwithstanding any other actual or COmlniClive knowledge or notice thereof or or io lei«ec. ill successors or assigns, nu change or division in Ihe ownership 
of aaid land or of the royalties, delay rental, or other moneys, or the righl to receive Ihe same, howsoever effected, shall be binding upon the then record 
owner of tlii. Late vnilt ihiny (JO) days arier there has been furnished le such record Ownei al his oi its principal place ul business by lessor oi Icuor s hens, 
successors, ol astlpis. nulice of such change or diviilon. supporied by either O'iginali or duly certified copies of ,IUc inslrur.;cnls which have been piuprrly 
files foi record and which evidence such change or division, and of such court lecoids and pioeccdingi, uanvcilpii, oi other documents as shall be necessary 
in the opinion of such rccoid owner to establish the validity of such change ur divition. It any such chaiice in ownership occuis by reason of ihe death of |he 
owner, lessee ns»y. sic.«iihel<>s pay or ie»d« such royalties, delay rental, oi uihei moneys, ur pail theieuf, to the Cicdii of the decedent la the depeilloiy 
bank provided for above. In the event ol assignment or this lease as i» any part (whether divided oi undivided) of laid land, the delay reuial payable hero 
undo shall be appotiienible as between the stvcial leasehold owncis, taiabiy accenting to the sulfate asc» oi undivided interests of each, and dsUuli in de. 
lay rental payment by one shall noi affect the lieltl uf olbel leasehold owrWra heieundel. 

9. In the event ttssgi considers that leasee hai pot complied with all in obligations ficievndcr. both express and implied, lessor shall notify lessee In 
writing., selling out specifically jr, what respeeu lessee has breached this contract. Lessee shall then have sixty (60) days alici leceipi of said notice withht 
which lo meet or commence to rn'vi all or any pari of the breaches alleged by lessor. The service of said nvilcc shall be precedent io the bringing of any 
action by lessor en said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days afier service of audi notice on lessee. 
Ncjibei the service of aaid notice nur Ihe doing of any acll by lessee aimed lo m«c| all or any of the alleged liicai-hct shall be deemed an admission oi pie. 
sumption lhal lessee has failed io perform all its obligations hereunder. If this lease Is cancelled for any cause, il shall neveilhcleas remain in fultfe and 

' effect at lo CI) sufficient acreage around each well as lo which Iheie aie operations 10 Constitute a drilling ol maximum allowable unil under applicable 
governmental regulations (but in no event less lhan fuily aciesl, such )Cteac< tu be designated by Utice it nearly as practicable in the form of a nuns cen­
tered al the vcll.01 in iuch shape as then existing spacing rulei require-, and (2) any pan ut sail land Included in a puoled unit sin whUb there lie operations. 
Lessee shall also have such Casements on aaid land as are necessary to operations un the acreage iQ sclained. l* 

10. Leisoi heieby warrants and agreei 10 defend liila to tald land against the clainti of all persons whomsoever. Lcssor'l lights and In le rests here* 
under shall be charged primarily wilts any rnongages, taxet ur other lierit. oi Uilereii and uthet chaises on said land,'but lestoi agrees thit lessee shall have the 
righl at any lime lu pay or fcducc lame foi lessui, either before 01 afici maiuiity, and be subiegated lu the tsghlluf Use hotdti thereof and to sleduel 
amounts so paid Hons royaltiei oi oihei payments payable or which may hecuntc payable to ieuor and/or aisigns onjei thii tease. If lids lease covers a lest 
interest in said minerals. Or any of them, in au or any pail of aaid land than the entire and undivided fee simple estate (whether lessor's interest il herein spec* 
ifted ur noi). or no frnerr.l, therein, then the royalties."delay rental, and oihcr moneys accruing from any pau'e's (u which ihis lease esivcrs less than such 
full interest, shall be paid only in lh* proportion <*liicb the interest therein. If any. covered by this lease, built 10 Ihc whule and undivided fee simple cnale 
therein, AH royally interest C4veied py this lease (whether or not owned by lessor) shall be paid out uf the royally herein provided. Trill lease shall be 
binding upon each parly who executes II without regard 14 whether it Is executed by all those named herein a. lessor. 

I t . If, whilo ihis lease is In foioe, ai. or aftel the cxpiiaiian of the primary tern hereof, li is not being Continued In toice by reason of the shut-in well 
provisions of paragraph 3 hereof, and lessee Is noi conducting oper.tioni un laid land by reason uf 11) any law, uidei, rule ul regulation, (whether al nut sub­
sequently determined lu be Invalid) or 12/ my older eause, whether similar or diulmilar. (except financial) beyond Ihe reasonable control of lessee, the 
primary term and (he delay rental provisions hereof shall be extended until Use first anplsctaary due hereof occurlng ninety (VO) ot male day s folia wing Us. 
removal of such delaying cause, and this lease may be extended thereafter by operations »t it such delay had not.octuiied. | 

' 12- Lessor hereby expieasly relinquishes dower and releases and waive, alt rights undei end by virtue of the lsometi«ad exemption laws Insofar as they ! 
msy In any way affect the purpose fur which ihli lease is made. / I f \ A / l I 
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IN WITNESS WHEREOF, ihis lnsiiurnen\ia exeeuttd o o ^ 

 t « V _ 

g/(^£i 

6cr4ple lint ab1 
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STATE OF. 

CQONTY OF 

 

 

' INDIVinUAL ACKNOWLEDGMENT 

1. Ute undersigned, a Notary Public In and Tor Said Counly and Slate, da hereby Ceilily thai sIpHfl Ann " f u l l y ^ t o l T 
4 . . P M • l ) P S t f l l l , hUSb^nti to ma personally known, and known to me lo be lh* lame p « r i o n i _ _ described In and who 

the fr-oroln « . m . . . i . . p ^ ^ ^ . r . , . o j , toj ^ _^aelcnowledR«d to me that-^-Jthe y . _exccu»d and delivered the tame .1 j e e r e d 

My I 

5 ! ^ ^ * , ' ' * u " r ; ^ , r ^ A 7 t ^ W ^ h ^ , y M L ' ^ l * i a * 1 " ° "««*•»«'«"' expressed.including ihe retlntpilshm.nl of duwer M d bomesUi.d. 
i rUi iu4« . rr .»hQlLl^ \W,PJrsr^t . ' u - yr\ ' * T i f _ . J v n f t 1 m f l l . 

BUrOaOLNOBMO-1 < S ~ V \ V' i5al'.' 

PstnlfBa 1 2 — I B — 

Nelary Publk-

s rv\y CowmiMi°i 'J' t P i r B » 

' "uWW iA and foi aaid County and-State, residilKai 

Carlsbad, New Mexico ^ 

COUNTY O f . Eddy ss. 
INDIVIDUAl, ACWtOWLEDCMSffT 

• .amps P" npflTql̂ . ^JjJ L undtoltncd. a Noilly Wiblk In and tor aid County and Suie, do hereby ceilily that 

e ^ c l i ^ g g r l W L O E r j ^ A i : « g ^ F . . " r . ^ ^ > n i pc«on. , v ..... . , >ing i r f l r v J r ^ . ^ e a l U I i - f c ^ . 
-^^-'frio and''loiuOyTrc5r,ff>. i»*jfo»*^ u* 

0.*« and,, my hand ̂ f a j ^ f a g . 

J-otA-trrs-raio WIIH s;asTi,IT C f nArt\• 

: thii day la person ana acknowledged t o me ih.i j , ^ 
UeKtibed In and who 

executed and delivered Use aarne aa 
, p y y ~ , and cenddcratjo^ajcrein expreiseU. IneUois, tht sdinnulahiacnt oUowe, „ Q hoosealeai 

day "f * | a " l 

Notary Publi Sui\sUii>!\)TCosii^^ 

Carlsbad. Mew Mexico ^ 

WIIPM ut-'monfrs otm tsssj-i 



V STATE OF ' Way. Mexico 

COUNTY OF Eddy 

-273 

On this 20 day of • May 
• P P ! a r ! u 1 -^flamifi.B, James, a y/ j r l^ V n ^ : " ; ; ' 

in the year 19BJ , before me personally 
known to me 

u U ^ v V OFFIG[AL SEAL! 

XsjTjj.J*' NOt*»T fUHIC-NEW MfXICO 
IIOlAt i tOIIO tutu mini i l • <rtA«Y Of S IAJ I " I IOiAt i tOIIO tutu mini i l • <ITA>Y Of St 

/
My Camipi'iiivn £»pirei\ CK* V* B Vi 

STATE OF NPW Mp>irn_J 

COUNTi* 0F_ Eddv 

notary Public 

On this ^ . d a > 0^ - J.Uf] *PP«ared ' M ^ n ' ^ - ^ r - ^ ^ r ' L ' ^ T w 7,™ t h e > e * r 1 9 A 1 - ' b e f « r a ne persgnally 
u wno .siarej described in andwi 

a n d a c k n o v , , e d o a f l t , r . * K ^ > - ^ - f — ^ r r i i r . rl t i l , sa, 
'•.'I XCSfttK. . • /- ir-rMhTM.SEAU 4 * 1 • • •' ' I fi^-T' ^ OFFICIAL SEAJU 
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- |W»'tm »>i»'-M"'»-1ll PAID UP 

01U AND GAS LEASE 

22nd „<, ui..„ Ubma.—- .§0-..;„, THIS- AGRSriMFNT tnatkr lHi»-

j ^ " ; ^ , ^ .: DeYioTs ̂  te.prflpei&ty... and.A5.tate - - . 

, I i BeJco.PetPoleom-Corporatloa, 4VV.Pet,-.«ld9o-md1and, -Texas-?9?01 - - w wiTNKSShr... 
. e . V . . . . . . l> . l i . . . it Iii AIM and) uilwr iffMMl jnd ealduMe «"i«»JvU''"". revir.pltea which. l> he.ehy avkntiwledfed. 

l i L e i . u. l t f r«J««- i | .« .rf the ^ • J J ^ „ , ™ ' / , ' i ^ uid lei up... H K . tn* M f » « « a b c r . b r fuMhc puipo*. 

»..h «w .herewith, heittnafut icicirvu w «,JU«l»ciy j f t a i i l mimri*U . 
I ' ^ i b ? t » h , h i I h ? . " T l T U j . IJ> p.pu tan. «uW.J. and -.>."* I"» w » l . . u . U « d.t,.u»l »f .al; 
l..,t llier »tin «K ..en. «.. ' , , « „ . _ . l .n.t.cmpl«y« b,ni^t .nil iil|»c| llruclurei .HI uid land. nectary ul uwlul n l K M » 

^ . " n V ^ ^ ^ — - * t t S r ' h i " 0 J a ' " " a **' New* »Hftxi CD 
aJ,aV.nl I V « . .. T V land ,«CIC4 l««p..nC.<.n V e l l ^ ^ Slal* uf 
jnd •* d c . i W d »t Mtuvt. 

Township. 23 South, Rancie 31 East. N.M.P.M. 
* . .Section 7: NE/4 NE/4 • 

(Notwithstanding the provisions In Paragraph 3 herein, It 1s agreed that where the fraction 
./8th appears within said Paraoraph 3, that the same shall for the purposes of this lease 
be deemed to read 3/16ths:) 

v ' *" 1 
Till, bratf J f . .-.rent and include, an) land kiinii»-u...t lu w adiuinmp Ihc land ar»»« dcvuhrd, oihei ih.n ihow vunttltuiini (Cfulai fu.tinntcnl.tl »ub> 
v » iu»nt , and l i l l«wne J ui claimed ht l ev* by .imitatum, pw«t,npllt>n. p.V»vc\\iun. Kltiu.in ul un.e.'uldcd initiumvnt ul (bl at l.i which U»MUT hat a 
pirlrit-nlial n.'hl ut j,uuittiiun. I »r ih.- purpotc »i dcicnnininit tli< ainuunt i.f any uvnut. delay icnul ur titht'i piymcni hcicundei, taid land thall cv 

' deemed lit .-main 4 0 acrct, wheth*l atltully (untunine. mult* ui lew, and the i h w recital 'if UCreae* in kill' liicl ihall be deemed lu be the 

\,u*Mtc,r* tiwicvrf. to be effective- Nay 24;, 1980 
!. Unlet* w n e i leinuna'ed CM l»n«*i ht-pi «• f«ie* under .Mhti pi.nitiiMii hcre>.|'. ihi\ Iĉ te' thall icmain in I.IH.TIIM a leim ulfit^f-f) ycart KiSXAXf 

_ . . B *** l _ _.m A hk.̂  I a j _ « • - - - • - * . . . I . . . A . . • ^ . , . I ta. (••.-•! . . n . . .nv e . . I I . . . . I u . , l h I . u . . . d^ay^tar^K NritH>alle| tailed "piimaiy Icrm**. ->nd J . Innc IhCicall'r at i.r>rrali..ni, at ru'iemaHer delinvd.aiec.nJuCUd upuft laid lanj wilh nu sCualuM 
IM| m..r» than nimri) I»1M «>wtA«lKt «la»^ 

) . A> H>tall).letv.'e kiu-ChanU and. aeicvv lal "l» delnv'l Ihe credit ul l*Mul tnlhe ftpeltne tu whwh wveX ttay cunMClilt w\|U.lbe cHUal utw 
ctehih pait i<l all cut pfutlwced and w«ed he l«w« (MIU> \atd t.nd. in <i"in lime t>> tunc, al the optnm uf le»«c. l.i pay lewM tlte a«eia|nr nnsted matket ptKt 
ui ute* wnt^iphih pa*I tueh *'tl al ihe M «•! the J.> it «> mn li> the pipe line m .tmaec lank*. Irtwi a inieioi. in vnhei caui, l " bear iTCTlielilh i . | 
Ihe Link uf >ic.line i.tt lo render II rna.ael jMe pirw line ml: tht T" Pa>' Inwu nnyat and eauPehcad |u> pii»lut.cd FliHn taij land I I I when \uld by letvt'e. une-
n/h'h vl the ^ni.vuni rcalitrd by letter. e.wM'uieJ J I mr miMilh "I ihe wtil, ul l2» when u«rd r>y W~ee nlf taid land ui in ihe ineliu.!,i/lui* uf (a.oluic •>• 
uthe| niudut Iv ihe inaiWcl talue. at the nvwlh .it the well, tit ..nc-cieh(h i>| tiKh f*\ and tauuehe.d yat'.lcl T» par uii all ulhvi i-l'^iij mtnciai\ pr.v-
dvceJ and maikeied tit utdwej hy Irvvee limn \aid land, t>ne<tenlh vilbci in kmdiir lh< malkcl >a|uc ihvictif al the well, al Ui»c't c|ecti"i>. If. al Ihc ctpira-
Into ut ihe pinhaiy leim i'l at any linie .4 limn iheu'ellei. theie it any well un uid lend ul .in landt wilh which v«iJ land ul apy pmiu.n thereof hat been 
px.hd. t'apahle »l pi.ulu.iny nd pet. and JU w»h » . ll» lie th'ilun. Ihit It'aw thall. nexlineleit, ii.nimue in luh-e at Ibuueh .ipcc.liunt ueie hfinj! v'lipd'lt'' 
I'd <in MlJ land lui t.i h.ne at wi4 »rll» are thui-in. and ih.ir.uci ihit teat.- m.t he eiuiiinued in (nice at ll nu tiitt|.|n had iwcutied. Lv.ve Cu^eilanl* and 
atirtt 1.1 « « .A.Me .Idieentc rO'Ju.e.Mlilire.i.i nvatha-t taid inineutttapj.le »l ho in. pt.Htuced 11 "in taid v. el |.,'.but m ihe eaeieiur i>( Muh dilltCnt'C. 
letwe thell n-1 W t.ieitaieu !•• in "tall » | lul l"* t.t|t»wt .-ihe. lhan well tatll.tn't and .iiililuly 1'ltC la. illliet ul iViw tinei. >cpa>al"l. and lea*' Cot., and 
th^ll n..i ttf it-i|u.icd In w|ilc Ijh.u l|..uhlc ••• |u>maUcl t'4t upon le.mt unaiteplabh' |u lettce. II. al ali> tpnc til liniet ail el Ihc optijtnm u( the plima'r 
1'irti, all with »ellt aie timi-m I»I a pfii-nl . . i mneii ISOI ».-nw.'uii>e iU>>. and Juiin-t tu.h i.me theie tie nn u|VMli"nt un M>d land, theu at ot Wi.m tlvc 
«\puat>.^> ••! v«d n«wlt-ds> peii.'J. Iet^» thall pay icndcl. b. ehv'vW <<• dun »l le^ee. at !>•)'Ji). a vam ct|ua| l.t the amount »l annual delay ieni.1 piu> 
vided l«t m Ihit Wa« Lr>wc thJt nt.wc \.v,e pj> mentf.it lender* at <ir Tvli-ie the end "I each annitenaiy »f Ihe c\|>luliun uf wld ninelj^ay pcri'Hl n' upon 
tueh jnmtvivjiji ttu» lta>< i< netny tiitnitnucd in l.iitc v4ely h> icatnn u( |ht* pi-itlMi.nt uf thit par**! Jhh, I'aeh tu<h payment <>• tcndei shall be Made w the 
pariiet who ul ihe lime "t paymrni wi>u|d K- Cnlille4 li* iceene ihc tut^lnet whk'h wtmU bv paid undei thitleatc >l the welli w'CiC br>KluCiitf, and may be 
dep^Mied tn ihv deptitiu,iy btnh pitniUcd beU.w. Suthine hetein t»*it intpaii lettee', liehl lu ie|ratc aa pi..tided in patatljph i hirCuf. In fteni of 
avucwmcni »l 'hit l.-.-e in whide tu in pall, liability l»l paymeni hcicundcl ihall rcti c\clu«i>cly un ihc ihcp ..unci ur owner, uf ihitleax, wreiJIy a. 
'r*1**(t M»ned by ,-jth. . 

a. letsee it Vreirby (lantrd Ihe htht, al it. i>pl»4t. in pn.4 ol untltrc any land cnerird by Ihlllcave wilh any Mther land cote led by ihil tea*, and'iil 
wrth any oihrr lano. kite, »x If aw., at 10 any nr all rt u>d mineral, ui hoiir.ia., vo ai lo cvlahlith umit euniainin|,nnt muic .than MI tdifacc leeict, plut 
)l>** aC/TJ/pe IcdeiantC. piotided. hi.wrtei- u"ilt may he CMablidurd at tu any une ut more huiilonv. ul evitlinj umttmav be entaiacd „ tu any one vl mule 
hone.-nt. »• at ut i.iMun noi mncc than (ail vuiltt'e acit\pl>it \<m aCicaee ti4tiance.il limittd to .me ur muie ul ihc fullo»ine: III yet. oihei.ihan ca\mc> 
head rat. t}> liquid, hydntcaibitftt Icundentatcl whith ate n..l liquid* in the uptuifaee irwixm. I l l ntinnal.piuduccd Tiom well, eljtufied a>|at well, by 
Ihe cunwr>4>M>n aa*PCy hamny |uiiM)iel|»n If larecr unlit lhan any of Ihmc beiem pemuueil. tnhei al Ihe lime eilaM.thrd. 01 aflet eelaryement. arc re-
quired under any <n<«rnn<rnial rule or wider, lul the J(lMi«» oi apeiainm of a well a leyular lucalinn.»l lot oblvn.ny inatimgm elluwable fium any well 
tu i<c didled, drdlwie, »< alrtjdi drilled, any u»lh unil may ne etuMithed ur Cnlarped iv .(inform iw the ure le^uiied. by tueh 'ntcinmeniel older ui rule, 
letter thall «>fCi«c .aid urn-m at i» each dvuicd .ml t>y e.ecuime an tn.Kunicoi idenulyine %ueh unit and film* it f î recuid an the public uiTiev tn wpit'h 
Ihit lei-e it KiuiOfJ t « h ol uid »pimn. ma> be evcieived hy Ir.^c* at any l'me and two lime |u lune wlul. ihit le«w u in fuitic.und wheihci tvf.iie wl 
»h«l piuttot'iuin ha. been ettabUthvd e.ihe. un u d I j id . or un Ihc puili..n .. | .aid land in.'luded in Ihe unil. u> Mn ulhei land untll/ed ihclttull. A "nil 
e.i.Mi.hrvt ne^unoe. thall be talid end ellrciite |»i alt purpine. ul ihit lea-* even ih.uieh theie m.y be mineral, loyalty, ui U'atch.d4 tnwic.tt in land, 
within ihe unit -h^-.h » e n«i elleelitely ptH4ed or unm/eJ. -\n| xpcialiun. CuruluClril un any part uf tueh umiired land thall be Cuntidvred fuf all iiuipuvct 
e«tcpi the pat mem of ivialtf, uperaluui. .-i.nducic-4 upun v»4 land undei tht. leave. Thei* thall bv- ail'tcated i„ me land Coteied by itm leatc mihin each 
Wth unit thai piopoitnrti wl the total piudacli»n t>{ unilued mineral, lium ihe uml. ufier drdueiine any uved in Wo«! ui untl upvratiuot. which the numbei 
o< tuit.ee ^ n t in tueh land t'oteied »y ih.t lea* ttiihin the uml beait io ihc l.'lal numtx-r of wrfjee a.'lctm ihe lin.t.anvl the piWucuun to lllucaled 
thall be ciinudered l.w all puipntc^ includiny pjtmcnl ur delittiy til n.raJll .otc(nu.i\» ray^liy < n d iny uihci p.ymeouuut ul ptoducu,Mi. tia be the cniue 
pr.Mlucl.un ul unitized mineult llw« the land l« «hwh kllodalcd in the va>ne rnannci at itii.uyji piuuueed therefrom under the leim. of ihit leaac. The owner 
ol Ih* ie.ciw.tnwy ettale o( any i*rm toy at l J; n tnuveiu ettate ayne« that th* accrual ul royallirt purttjaol lo ihit pai'aeiaph Ol uf >hui-in luiallwt (lt"Pt a 
»*ll un the umt thJt utiiiy any innitation »f leim teaumn* pfitducnmi ol od or pet. Th* liHmaliiin of any unil hereunder thall cut h.w Ihe effect ul C\ 
ehanene or iij/tilmine any mieie.l under thj. I*a»* pel ween peiuca. Kc.lhn thall i | vnpair Ihe nehlolUlvte tt>ielca>c atpioWdedin puaeraph J h»iv„r 
Ctetpl lhal leitce may nut n icleaa* ai lo landt wuhm a un,( while Iher* aie Cperaliont thcretni (ut unitirrd mineial. ualeu all puoleU lea^. aie leleavd ai 
lt> landt wuhiet lh* unti. At any i.nye <«hd* una l«a»e n in ftejet letwje ma> ditvoln any unil eilablithed hereunder by, film,- lot retold in ihe oubtie d(ti -e 

l l l M l l l U r f l . I A I h l i , ( | A > 1 , f , 1 . . . I . n . . n . . . . . 1 . . . . . . . . i . I — 

r pi ix 
rnuw 

I rvtuli 
aCtaph 
ow net* 

I piemi»eti 
J . » op.lat.un. m. net conduel.d un vud land An „, belure ihc fi.tl a n „ , . , . w , ô w h«,*,.(. lh.. |«a« Ut.ll Icioimale at lu bpih F 1 , l ^ , . u o | * « 

ku** en •< NC.ue tatd Cat. thJI. v.btecl lr» the lutthei puffitwu. h*.*.M. pay w Under I'.lettvi ui lu le..or',ciedilw the 

.V^l\lQ...CK^D.E.mLEX3/m. , „„>. »i_,,.?.-P^Box 1A5Z7. Aibutmertjufe,. ra"B71'9rx 
^ ^ . . . " *— ^-f.— or tli VUCCITUOK, 

*potilo#y reaardJettnlchaQyeiino^lrrdaip ul delay cental. iMalwi, or other money., the lum of I AO DO 
-ruth thall ..pcr-il* at delay tenia! und cmcr m* p„.,l,« ul ewi|«it,n. .^tiaiion. (.., <,„, , C M t l t m Wd del* Ini likVm^r. j£U^TT" 
Kn«*>.. ..pe..t«.nt ma. b* luiihe, detened l«l 1.W, rw.iud. ol one year each dunni ihe puma.y term u a„l t!rn?ufS u ^ U M > * > a t M t M 

reoial. loyalti... o. oih.i money., tw,. ... mure p „ „ e . a,*. „ eletm lu !>., tnuTd lu 
herein p.u.id.u. pa, or l*nd.r tu.h rental, myall*. Ihe, „.«««,.. » Ih, -tann., he.««"rwt.r»d i"h.r Z ^ i f i L S i S t . f V"m*M 
accordance . . .h .hen rcpef,.,* uwnrrthip. .h*r*»f. a, lewee nta, cket. An, p . , „ , « f t ^ ^ » » , . i h ^ ^ i i * ! -iIn. S? i n . K , ? ' f , u C 4 C h ^ 
m«i « drl^,r*d m le.tui ..t io the d«p,~.t..i> tuna «n ... bei.nc the l . . i oa,t lur pa>m,n, SaidTd5a. r ? ^ S J I aU , ' I , U , H * a - ° » » ' 1 ' 1 

•crrae. ba„t, â d * ( i , l . „ it, make p.opi, paym.m tu „ n j « ,.| dcl« . . . u l a. £^uSTuuur . ul ^ W * ^ ^ . ^ « » w l ^ ^ 4 » «>**l-«« « »«» 
tru. let* any poi.n>n ul u.4 land 1, a. lu any inleret, .herein a. I - wh™h p, .« ,^»nncn^ n Icrtde. u ™J« 1^"'' ' ^ " i " a " ' V ' 
tr. an at.*n.pl lu make piupcr p.intenl. b-l whwh IV ciiUtcooA tn -huU <u ,n p ' i aVlo p L n u n M 7-„ ? ' ">? l "

a * "» ««o«l which f »>.ad« 
prcml lerminaiion ul ,h^ Icâ e and t . ..lend .he ti»«c w.thin whtCb e p n Z w i > » 
been made. pi«.dcd. huwe.el. I*»w. UtnU .....eci tueh errut uiih.r, ,h„i,- ,Ju) day, allei l « a « h!t « v , . *% ̂ ""l-h » p,upci paymeni had 
ruciorv ban. thtsild ..lute ,., « c e p , „ t ,t-nul lend-Kd he.eund.l. the i*na„ n « , , , ^ l ' t , ^ h . „ L ltd I'."'. " V f l ? ' Z V i u m U % u u \ " , h * 
m.W. lui.hfi „„dt . ui paymenl ... c..nneei...a lnc« . . .h unit! -iVr k t « " AaU h . « lutntthea tat!? 1 .1 - ^ h » c ••» 
anoih*. hank a, aient l.t „ . „ . , rtch payrn.ni. t e . « . m.t „ an. liptc and f iZ> lVm« in . 1 V WHiumenl laiitlaclwy lu le.w« namine. 
r.l*a«. ul ihit I r a - . . w any pail ... J I u. M.4 land .« ul any » » . , » ? S t X X Z n ^ t t i u X l ^ T T i X ^ ^ T - ^ ' F n " J * , u ' , c t u , J » K U I > < 

acrrae* ur l».r,r,r. II ihi. I r a - « tu i c k a v l at t.. JJI - f u . i mtnerj. ^ r Z ' . . Lnol. . „ .'. V. b ' . " ! ' . ' , • " ^ ' , . M o l? ,'»aUun, aa to the lelcanid 
tmm>d|*teN p..... ut wen idea**. • atreace l*l*a>ed bean i» ihe acicaec which wai Ctweicd by Ihu l*aM 
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l.«|.»in< diriunjt. tfstuie.. cnmplctint. ttwoikinc. issulM|*U-line.. d*s-|*«ninc. plucfinp 
crtdeavni lo nt>.ain P'odtac...* '-'•<••.**»«*••»»" "I"«"1 n«nc,als...r the pioduvlmn »f wl. pat wither uf v. 
I.'on* f»i and an. pf Ihc > 

•>f tcpjinnc < 
sinl minerals, whether of noi id naym* quantitiiit. 

7 1*SST* .hall h»»C <hs> « « . lit** i n * , lujally. «• »»ifI. olhti lhan fit*. lcts.«i's water welli. and of oil and ta. pi.Hluc.d Hun. uid land in all npera-
I...P. In?;c«i«h-T I .hall have Ihf lirhl al - iy lira* fa lt™...c all maVh.ncry and fitlmc* placed ssn said land .ntlud.nil ihi . .jhl In d u * andI Kmc.™ 
CasertpSv"well shall I * dulled twain U"» U f led !•» IhC Itnutc ur ham n..» nn taid Und without Ihe ennsenl uf Ih* to Wat. Le\*SC thaU pa/ (or damages 
Caused c*y »lv upeuuuns lu ejuwinp erupt and llrnhcr on «aid land. 

It The nrhit and rsiaie nl any pally herein may he assigned fiom um* In l>mc in whole' ut in pail und al tu any of viid mineialt ol hoiiieny All of 
the eu«cnant\. .•hl.caiiunt. and cnntidrtaiuwi uf ihit Kate shall ealend I" und h* bindine upon ihc parluft herein Ihen hcilv. uiccettui*. awpt and tvciciy 
ne avttyns, Nu chance ul d'ti"<*n in Ih* ownership of taid find, (nyalltcs, delay iCpUl, ill illllCI tnvniryl. ut aM' JM|| llifn'.if. huw'u^.Cl effected, lhall in. 
cica** the nbjicalitun ol dimmish Ihf Hflus M klMe. inwludipc. tint nut limited tn. the? hwaiiun and dnll.v.r of we.lU and the mcawumcni of piojucuon. 
Ni.l»ilh*landin^ /«»' other jclu*t ri Casnslruclive kn.uslcdec ru n»l>t'C lheic.il ul or In W.-ce. lit tu.ecs.i.it »| avuem. n.t chanpe >•• dottum i« the o<.-n«.»l>ip 
ol i*l>l lapd ni uf Ihe loyalliet. delay rcnlal. ui o|hei m»ney>. or Ihc ncni lo receive i|.e sjmc. h..tvso<«ci cifecied. shall he txndiny upon ihe Ihen iceoid 
ottner n| that Icatr until ih.ny I jn» days ailrr there hat teen furnished in tueh ircuid ..unci ai his or ur piinc.pal place ct buunett l>y Ictvut pi Icttni t hem. 
sut-t Css..rt. ur assatit.. 0"lier uf such sh.ir>cc or duni'in. suppniird bt eitnei niicjnilt ul duly certified t-»p>Ct ul ihc inMiumrnit which hat* bven pmrwil/ 
filed l'"i iceuid anil which evidence tuvh t'hamie ur dintum. and ul such cuuu icc.udt and i>i.H.'rrd.n(:t. iianscnpls. an uinei d.vumenit at thall h* nctciuo' 
in iw .-•pininb ul such iccmd ustnei lo csi*Mi»h the salntity o' toe It thanpc ui di«»".i.m. If .ny sutda t.twnee in uwneiship ucc*is ti) tcatun uf Ihe dcaih ul the 
i.unci, lessee may. neverihs-lest pay ... icn.lt*> such wyaluet, delay rtnlJ, m >>lli(l m.*ne> t. u| pail Ihcrvol. lo Ibe ctrdit «f the decedent in the depc.ul.try 
hank pr.»ided lur <hiwr. In ihc ccnl ul asucnincnl ul Ihit Icatt* at lo any pan iwhtthci divided "I undivided! uf sa.d land. Ihe del... ieni<l |iayaUc lieu-, 
under shall be aprsuliunaHt- a. K-lwivn llir n'tcul lcj*th..)J ownert. lalahly ati'i'ldmc lu Ihe suii'ace area or undivided tnicresir ><f e^ch. and dclaull in Of 
IJI rental payment ht unf stull uui aflfci Ihe liehl uf uihei Ica-ehidJ uuncis |ierevnJ.-i. ] 

t. In Ihi- t'tcnl lrts.ii cuatuls-is lhal lexe has noi .-umplied with all Us .mliraiiunt hereunder, bmh tspies* apd unplwd. Ifssui shall nmify lessee in 
wnliiii-. aciiinr .nil tpeeilWaHy ui »hii is'spccis Ics^e hat hNat'hcd Ihis mm rat I. I,esse* thall then have sieiy ih'll djys alter ircs'ipl ••f saiJ nuli-c w'i|i>m 
uhuh I" meel ui ("Uimeps-r In nieei all «• any pail nf inc hicathct alleced hy lets-n. The vrt K-c uf MIJ nutiec slull l*e piteeJem >i> the biinf-inc rf any 
aviion bv lestut î t said leas* f.rf ails cause, and nu siich action shall he hiuueht until ihc lapse of ti\iy tMIt days at'tci *ctvwe v( vactt ctttttee vn lessee. 
Neiiliei the scr»KV n( said n.-liec n.u the dome ul any acts by lc«*cc aimed tn meet all ut any ul the allcced hicjthes shall be deemed an admj.tutn i» pic* 
sumpltisp thai lessee hjs failed lu perioral j ' l lit iiblipaliuns hfieundcr. If lh|t lea*** It cancelled ful any cause. Il shiUnevertheless lenuin in luit-e and 
rilect as in i l l suiTich'ni atrcare anmnd each well as lu uh.fh liien* etc .*rerai.i>n< u> cunsiiijutc a dnllinc «l matimum alluu-ahh*unn under applicable 
puvcrnmrnlul ieei.la|n>n< IPul in n.t even less than fully acres), such aeiciec Id I f ds-*icna!ej he lessee as neaily at pu.ln jlile ir '.hr l.'irn nf a tn,uais' spri­
te led al Ihc well, ui in such *hjpe js ihen caiinne sparine |i|lt*s|(iiuiic;and l2l my pail u( vnd land inclu Jed in a p<-tiled unil un wlutii theie aie upetaiiunt. 
Lessee shjill alut have such cavincnls i.n taut land at lie ncccsuiy l.i <ip<(aii»ns tin (he asicacc is« leliincd. 

. HI I ess..i hereby warranlt and acrtct lu defend nilc lo uid land aCain-l the claims nf all pcrtisps uhumsitcvei. L<t- . i \ uphts a«d InlciCtlt hciC-
undft shall IV chaiced pltmaiily with any muily^rs. Use* «r oihcr Lent, at luleltsl and oih*l t'haipct un vaid land, hut letttit antes thai lestcc shall l.jsc Ihc 
lilhl al any lime In pa>- ru ieiti.ee same lite lew.i. tilhei bef.ue or alter maturity, and I t suhioBJlcJ lo lh* u;h|. uf ihe hiddei ihCiCuf and lu deducl 
amitunta sn paid (lorn loyalties ur I'lhei paymenit payable in which may bee.nne pa>.iMc lu lestui and'.'l attaen. under llwt lejse. | | tins lease <-•»*•> a lest 
•merest in uid minerals, ui tint i.| ihem. in all «i any pall ul sjid land lhan Ihe enure and undivided fee Ulnpic estate iwhrihvi letup's.mcrctl.it l.eicm spec 
lAed m null. e*i nn inlrrrsi ihcicin, then l̂lt* luyajuet. delay renial, and mher ntnisc) t jc.iuinc fiom am pti I as |.i •.hieh this lease cuvcit lesi ip.n such 
full iniciril. shall he paid only in ihe pr.ip.i.liun »h.th ihe miereti ihcicin. il any.co.eied by ih'» lease, K-ais lu il>c whulc anil undtvided fee simple ttla'U 
• heiein. All loyally inlcrcil Coveted by litis lease iwhclhei ur nut utrned'hy Icssuil shall he paid UUI id Ihc tuyally hriein pii.tlded. Thit leave shalt-U 
hindinp opsin eat'h Pally whu e.sccuut l | wiihuul lepjid lt> w'hethel il It tte.iued h> <ll Ihivsc named heiein at h....... 

11. If. whdc Ihit lease it in fuicc. al. ui alter the ctplialian .vf lh* pumary' leim heieuf. il is nnt beirte tjswil.nut'd m l..|*e by icasnn ol ihc ahut-in well 

I I . Inscn heiehy c\prcvd> rclinejuishes dower and ideaset and waives all iifh|t undei and by eiitu* «l the h<teresie«d rsemrik« l̂ w-t inssrfai as Ihev 
may tn any way alft-ct the purpotx lm which Ihit least is made. 

IN V.ITNK55 Villi.HUH , inMiuuirnt itesccutcd nn Ihe due flHI abuvc wi.llenJ • ( 
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ISUIVint'Al. ACKNOWLf.DGMfiNT 

. i w r m m tit i tw.14 . . « . ) 
I . the nndertiened'. a Notary Public m >od fny aatd Co.niy and Slalr. dn hers-By , T ri . |y .!.»•• .lamAC. ftpy-Ann f V . I ' i l n i ^ , 

** l f l f •. lo me persnnally kpo»n. and known f> me ln.be the v i m pf.w.n . . _ j , . ^ f l < r i j„ m n h „ 
eaccuied the lorefpnp Innrtanicnl. appoird befnre m* lhl< day in perwm and fckrtowledfrd lu raw .Kai t.̂  . . . . . . . ^ jn^adp, , , , 9 th*. „ , 

• • - - - - - —« ^ *.̂ t ••• us etevotcet antt-neitveito iite.same as 
free and vnlunta.y act and ds'Cd. fwlhc uee^|wrn«sei and conudcialiiio ih.aeu. expressed, intiudmc ihe trl.nSuishm*ni of duwxr and hi.memad. 

•IVcll Under'n.t t i J n d a n n i . t f i e . s l s « J t i t . . t C J ? 7 W nty- . f T S P U « . . • ' l o f O 

Pluiaiy PuMj. taĵ nd l u saidVuuniy and Suie. iCMdinp al 

iiOr'aST eoMB CU1> WI.:I ic;ativ.*l Of ».Ait 

COVSTY OH. 

-» 
) SS. 

•I 

. , _ w- . . . . . ^..u t .--niy anu .tlal*. ICMUinp al 

ill?? ^ , t r ^ t ^ Y l ^ / O f l j ?J,)I ^ 

. ' • • • & 
|S|l|VHH;ALACKNOv.uiK;MEI«r 

I . the uneVcrsipWii, a Houty Puhliv in and lor sen) County and Stale. d» hfith) crnil) •>*•• 

• ' • ' " m t l*ci«"nalt> kru.nn. ^nd kiwM»n ii. me h. be the i 
; ' , , * ™ i 7 * * » ~ ^ » r - ^ i . > » . " . , M . j . . » r , . . » . , , ^ t o . . , „ , M „ „ ^ „ , . „ a „ u „ „ , . 

— — dct<iiKd an and wh.. ^ £ 
soled and d.-litcied Ihc tame ,t v» 

My Commhtioo; Elpilcv '• 
Muiaiy ruhlic in and fur taid t'uuniy arui Slai*. NMdina al 

WHEN R K OHDr-ll hl'.TVHN 70; 
This utM.um.ni sijt raid l.-i K f rd .w Ihe - , , tfJt . . |K" ." s 

and d«|, w^cVd „ H . . . l _ J _ f 4 f M _ f J ^ t l h , V ^ 

J4-
- \? 

| s <•*> 
djt . . I N ; , s 

.C.veniy Clerk •• ' f f T / ' l y T . t.«eniyCle,k •. J. 

•".•'sitirV— • 
• v«:W,Vs•̂ '•V.• A'!j . 



IVvJusCI. BWW'e'Mr'-'ll 

ex-**- t...A^-^-h-tkM-A- '!''l<l 

OIL AND CAS LEASE 

tdlrttM the..,,. The land ceeccd hereby, hc.cln called "said UAiM.•<*«.«»« the Co-My , , _ . m 9 X . * 
and It dcvciibcd asfolia*.: , . u ' 

NE/4 NE/4 Section 7, Township 23 South, Range 31 East, N.M.P.K. . 
(Notwithstanding the provisions 1n paragraph 3 herein, It Is agreed t^t where 
ffi*J£tlX1/ath wears within said paragraph 3, that the same shall tor the . 
purposes of this lease be deemed to read l/4tri. 

end 

Thi. le.u .lie, covert .na Includes any land. cenii|ttc*u u o< adjolpiw the lud above d.wilbtd, other than |ho» centlltullng cejulai iattmrnMriMb-
^ ^ I T ^ i i l T i ^ T J ^ Z i ^ itlao. b, limitation. P««lipl.on, OM^jaUm. ,««llton oc Umeeoided. ln.trurn.nl Of Oil . . hii "h J » ' T ' K J I be 
prafa^alr i fhl oU™ui.Iilon. t oi Ihs puipoie of deienoUn* the antnunl of any bonut. delay lentil oi olhe. payment heieundef. u U land thall be 

ftO-^„._aeKi, whether eciuaNy-coniainlng more or leu, and the »bo»e icelial or acreage In any Macl ihall b. deemed to be the 

-_21 ~ 
d«ii-ha . . 
foi more lhan ninety \?0) consecutive dayi^ 

" r*lin^oyally7ie7Jcrco»e'n» a7sl eiicei: (•) To deliver lo die cfcdli of le»p. In *e pipeline lo whichle.«e m«y conned II. welli. ihc equal on*-
elehihfoul of' iJJ oU produced and uvea byleuee from laid land, or from lime lo lime, al ihe option or leuee. to pay Icuoi he »efa|» poiUd maihel price 
oftleh one^itMh pail of « e h oil at th. »cll» a» of ihe day ll U run to the pip. line or atoia*e tank., I c W , inleicti. In either c.ie lo bear onewlahih of 

of the i 
pioductl, 

deemed to cor utn _ 
true acic.ee th.reof. T I , » „ . I A ) v o n f c o f f p r t W a , f f n m R . g q - m „ 

Unlet, loonct le.mln.i.d or longer k.pTW'l " e under olhe. piuvijuni r.cr.oi, ihil |e«Je ihall remain In.foice for a term oPXXXWtrear. titnwMM 
^ i e e » » ( W i c i l .d "prirnary "rm", and »> (on, thcicafic. ». operation., a. heieinafie. defined, are conducted upon laid land wtth no epulis*. 

raf uich oue-eijMh part < 

e*h,ror° fih? a m o u n t ^ T m p ^ d " . , S moVlS V & ^ ^ ^ ^ l f ^ o i ^ i * * * In th, maoufwl-re o f ^ o . o, 
ofher product!, iht market value. .1 the mouth of the well, of one^ithih of .ueh E a | and satinfhead tv . («) To pay Icwi on all uihei of t>id mlneial. p i c 

• d u c t d V marketed . . uiiliaed b y t a * . from M I M M either In Itind» .he , ^ > ' ^ » ' - J - ' * » « » ^ 

em-^n3T»iiV i tcim. alt iuch «cll. aie .hulin |t)"» f*"Qd of nipe.y.iyft. et,nu;cut«e tUvy yut^uiingauch iime-ttrCBTaTg BBTIwmiantjtitjaiu iwd^ ihen at 
• / 'ISpiiiliohTtnira ninety-day peiiod, tc.vce ihaU pay oi icnd.i.by check, n| diaft ul lc\we. a. |e,y?iy, a >umc4u>yT» the amuent ol srir.ual delay icnial pio-

/ elded foi in ihil IciK. Lei.ec lhall make like eaymcnlt u ( undei. al ul befurc ihc end uf each anni'Ci.ary uf Ihe eapilalian ot laid ninety-day pciiod if upun 
/ iuch anniversary Ihli IcaM II beine cuniinucd in foice lulely by reaton of the piutuion. of Ihit parae/aph. t»ch iuch paymeni oi lendei ihall 6c i»i.de lo the 

L pailiei who ai the time of payment would be entitled u> iccelvc the loyaliiet which would be paid under thitlcatu If (lie welK wcic niuducing. and may be 
depamcd In the depository b.nk piuvided (or bclou. Nothing herein .hall impaii WIKC'I litrtl lo icleaie a. piuiidcd in paiajupn J heieuf. In uveni of 
au.«nmcnt ol ihj. tease In whole o' in pail, li.b'diiy foi piyiMM tttieondti jl.jll ii.t e.\slu>is.ty on iht in.n owne. si owneta «f thi. leave, ie.eialty aa to 

, acitajre owned by etcit. 
4, Le.tee b hereby panted Uii rlfhl, el lu option, to pool «i unlilae any land coveicd by thli leaye wilh any ether l u d tented by thl. le.tc, and/ot 

wilh uiy othef land, k m , at le.tei. a. to any oi all of uid mineiali el hotltont, so u to e.iablUh onitt centainln} nul more lhan 80 wnace acret, plui 
10** acieayo loleiance: pio.idtd. howenr, ttnlti may be tttabUthed i> to any one or meie heiitoni. or t.iiiinj.unlu may be cntaiied ai to any one or moic 
horUona, to M to cumin not more than 640 auifacc .ereiplu. \W% uieage toklancc.il limited to one of monot the (o\lo~ln»: <,\) e,a>, olhet lluoc-aiinj-
head t u . (2) liquid hydrocarbon, (conuenii.c) which are not lii)»ldt lo ihe wbturfacc rciervoir, 13) minerals pioduced fiom well, clarified ai (at welli by 
the cunyertaUon ajency h»»in» Jeriwliclion, |f larcci unit, than any of IhOK heiein permitted, cither at the lime eilablithed, or afici Cnlaigemenl, are ie. 

' aulred undei any |,evemmenlal rule or Order, for the driliina or operalicn of a well al a regain location, oi fur obliining ina.in.um allowable fiom any well 
* lo be dil'lcd, drillini. or alieady diilled, any yuch unil may be ctl.bli.ned ur enlarged lo ceo form lu the aire it'qulicil by iuch (d'Ctniucaial aider ol rule. 

Leiiee ih.il eaerciie auJ opilun at to each deiiied unit ty caccuiin|. an iutuument Idcnlifjini iuch unit and filing ii tui teCuid in ihc putyttC office in which 
thii leaae it aecoided. E t h of uid opuoni rmy be ...iciied by Icitee at any time and llum lime to lime While ll.it lease U in fbies. and wheihei before or 
alter etaduciion hit been eilablithed cither «n l.ld land, oi t>n the poition of .aid land included in the unil. ui on uihei land uniilWO ihcicwilh. A unil 
ttl.bluhed htreundei ihtil be valid and effective foi all purpoae. of thit leue even thouch theie may be mineial, loyalty, oi leawhold InieieiU in landl 
within the unit which arc not effectively pooled or uniiiied. Any operation, conducied on any part nf >ucn unliiac'd land ihall PC cuniideicd foi all puiputCl, 
except the payment of royalty, opei.iiom conducied upon uid lane under ihit Icie. There ihall be allocated io the land covered oy ildt leau within each 
tuen unil that pioparuon ul the lolJ piuduciiun at unakedmineiMt fisra the unit, iftet deducting any used inUkM ot unit opcftuunt. Which thii nutnbci 
el. auif.ee acre. In auch I uid. covered by. u i . le.ve within the unil beai. lo the total number of Jul face aCicain Ihe unit, an J the piuducilon >o allccated 
•hall b. eonildered for all purooiet, including payment ot delivery of royalty, eveiildioc aoyaliy end any other pay menu out of piaditciiun, to-be the cmh. 
production of unlisted mineral, from lh* lv».J to which allocaicd In Ute tame menpei ai though pioduced iheiefiem undei the leim. ol ihb l*aic. The ownei 
of the levetuonwy etuve of amy term i»y»liy oi mintiil eitale ajtee. that the acsiual of loyallicspotiwanl 10 thit paiaeraph 01 of thutun loyaltid fiorti a 
well on the unit .hall r.uify any timluiten ot term iti,uirMj piuducilon of oil pr gii. The furmatian of any unit hereunder shall noi have Ihc effect of e»--
Chiltpni or banilcrrlrtl any lnicrc.1 undei thii IcaM between parties. Neither- thall it Impair ihe rieht of leuee in leleaae ai provided in paratraph i hereof, 
eacept thai leim mty noi M lelaaH a. lo l»ndi wiihlo a unit while there aie operation] Iheieon for uniiiied mlntialt unleu ail pooled klaact ate lelcaicd as 
|o land, within the unit. Al Miy lime while thi. leue la In force |e»ee may diiiolve any unit eiUabliahed hereunder by filing. Tot icculd in Ihe public office 
when: (.111 lease ia recorded a dcctaraboo lo that effect, |f >l thai lime no opeiation* ue be.nt conducted thereon foi uqitUed mlntialt. Subject lu ihe piu. 
vidon. of this parajraph *, a Unit once citaWithed heicundei thall lemaln In lure, to loni as any leave tubjee! thcieio thall remain in foice. Il' Ihil lease now 
ot hereafter covet, icpuite tfaett, *va pCrotuit oi uniiitaucn ol loyally inwt.lla aa between any iiich Kpaiale Ua'cil ia Intended or shall be implied W leiutl 
inerety ! » • ihe iiteluuun of .ueh icpaiaic UaCU wiihin ihil leaw but leuee ihall nevcrlhcteu have the rich! lu pool ol unlllle as provided, lit thi. paragcuph 
4 with COnaequent allocattiM of production ai herein provided. As Used In Ihi. paragraph 4, lh. woid> "wpaiale tiae|~ mean any Uacl with loyally uwuei. 
ship differlny, now or hereafter, cilhea a. to partici or amount], fiom thai ai to any other part of the leaved picmisei, 

. 5. if operation! lie noi conducied en uid land on or before the fia.1 wnivciiaty dale hereof, Ihi. leaae shall terminate as to both parllea. unlet. 

" " r!̂ e!̂ t

fcMMf'w *' W a f t ,^!!^^l?|¥ ,l " ot tl. succeaaou, 
whieh thall conilnu. aa <Jve depository. ICJM4IC» of ehanje. In ownnahip of delay rental, loyaltks. or other moneyi. the rum of 1 ,..40.».0.0...«.....TO».^ , 
which troll «p«iaw aa delay tenia! and cover lh* PrlvilceC or deferrin* operadona far one year from uid date. In like manner and upon like paymettll or 
tender,, oper.uom may be fuathey deferieo (or likt pciiod. of one year each durint ihe piimary wrm, 1( al any lima thai leuee paytoi lendtll delay 
rental, loyaliiet. or other money., two or mom putjea tit. or claim la be, enliUcd to receive tame. Icaee may, In lieu of any uihei method of payment 
herein piovided, p.y or lender tueh renlal, royallic.. oi oihei money., in the manner herein Mccified, cilhe. ioictlly to inch panic, ol vepa.alelv In each In 
acceidancc with IheU l*»pectr.c owno.ihip. thereof, a. lejjee may e|c«L Any b.yment heieendet may be made by check Of diafI of lcsJe dcporiicd in Ihe 
Mail A , l#.itfCMrf i a t .atat o t l a l h . O A A A . I M M h.nt; n . M . l _ r ~ . » . k . I . . . A . i - I e . 1 . . . . . . . . . * . >•• 

I on' an 
l affect 
i made 

TiClcnl lo 

- . ^ ^ " s n t a l d r e r ; 
™.w % ? . J * . V 1 0 ' P *" y K a t i } •«"•«•»« hcretandci. Ihc tendei peveuhctcis thai! be fully effe«iv, and leuee . M l have no obliUoon 10 

JT'h /X"'* ' . " i ' *"f" , , B' 1" c o , M 4 e < ! , l o

t

n oovU Ulto, shall tia« Ulnished le«ee wilh an imlmment laiitlacioiy ZileiuM nainint 
^ 1 - . ' ^ L ^ ' ^ ^ Z T V t W S ' . n h \ * U r L m V , l l"™ f , » m to «— » « '»'••»«" flic forTeeoid ,T . .U«s i t 

thereby be aelieved of all obliiattun. at ta ihe ideated 
' land, .the delay rental and athei p.yiiicnttconv. 

ie the at'iCf. whlcn wucoveicd by thli lease 

\ 

i • •'. • . • ' . ' • '* . • " • -Jt ',"'1 .•_ ;s f ' 

.•. v ^ ^ . ^ ^ ^ ^ . n . . W . ; ^ ^ ^ ; ^ ^ . ^ ^ ^ ^ , ' - i . 

1 1 / 1 7 / O A r t H IHCn t l ' t c rTWinsr tin n n n r . n . 
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a If .1 m ilme « liates duiiny. Ihc Mima* epeuiioM a.c conducted on tali land and M all opej.Uoni are discontinued. U,i, lease shall thaie-
4. If al any TV?*.,%t lolio-lii il>« ninetieth I«0th> day afui wth dtsconunusricc unleu on ot befoie audi enoiveiury d.ie leuee 

^ ^ K ^ ^ ^ X l ^ . ^ ^ t , , , ^ , apnivettaiy Dale of the primaiy turn. • " ' V l " ^ ^ "insina.e 

endeavor I - - -
7. Uuee shall have the vtt. fic* fiom royally, of water, other lhan from leMOr\walei well., and of o U ^ 

lion, hi tuooeiT Utate sh.dl ha»t Ihc lighl l l any lime lo remove all machinery ana lulu*, placed on uid land including (he tight to d,™, and •emo.e 
i S S ^ H t " « l l ahall be drilled nearer than 200 feel lo the house cr bain now on .aid land without the Consceil of the UVWi. Uucc, shall pay foi damage, 
caused by In operations to growtof crops and limber on taid land. 

8 The riehu and eMate of any party heiele may be ataigned from time lo time In whole or In pari and aa lo any of aaid mincrajinihoiltoni, AUof 
ih. covenants, obliMlioiu. and cnptldeiMion. pf thii reau thall e»iend lo and be binding bpon Ihe parllca hereto, then heir., wecejtoca. allien. Mid success, 
tie allien-. No change er eUvl.ioo in Ihe owneuhip of laid l.nd. loyalties, delay rental, or other mHwya. pi any part thereof. Uwioev.r effected .ruUkn. 
createThe obtlrawons o. dlmin.n, the ilthis of lesaet. including, but noi United l», ihe location and drilung of Weill and Ut. nieuu.emcnl of piodutusn. 
NolwilhtlindiriT .ny othci actual ot eonnrucii»e knowledge or notice thereof of Oi lo leuee. Hriucceuwi or eaugniTnO chanje pi division in tht ovntislup 
of ..Id land or of the loyaliiet. delay icnisl. or other money*, or the riant to t*cel»c ihe tame. howsoever effected, ihall be binding upon ihc then record 
ownei nf ihit Its*, until Ihtiiy I JO) day. >ricr there hat been lumlshcd to iuch record ownei at hi» or in principal pine* of husuvtti toy leiior ot leuai i hem, 
tuecCBoii,est anient, notice eC.uch change or division, .uppotlcd by cither original! or duly certified cople. vir'ihc in.uuriie.it) v.l,ich t..-e beeiv properly 
filed tor recoid and which evidence luch chance pr divijlun. mi t.1 such cwii lecmd. JI\U u.uecicdi..gi. ti.uiciipii, oi sum document, al Hull be necessary 
In the epinion of >ueh lesotd uw.lei tu ciUfiiMi the t^^n/ ui »ucn tiian$e o< dirijion. If any »ucti chmje tn owneuhip oceuia t>y i c o n pf the Oenh of the 
owi.ei k.«.c i w . «.«>t..neic»» p.y oi isndci juch loyiliic., del«,y mnu.1. oi oihei money., ur part thercef. to thei credit of Ihe dceedeni in Ihe depository 
b.fiX provided for »bo»c. In Ibe cvenl o' aiiignnirnt of ihu leaae 11 to any pari (whether divided ci undivided) of >»id land, the delay ten til payable hire-
under .hall b« appoilionable aj between the icveral leasehold ownen, ratably accoiding lo the lml.ee art. oi undivided lniereiu ol each, and delautl in de­
lay lenlal payment by one thall no| affect the liphl of Olhe. leavth«ld owners hereunder. 

9 In the event lessor consider, thai lesxc hy> noi complied with all it. obligation, hereunder, both capitis and Implied, lesior thall notify lc.ee in 
welling, setting out specifically in what rcipcctt lessee hat breached Utll cenuacl. Leuee shall then have limy (60) day. afiei receipt of .aid notice viihm^ 
which io meet or commence lu meet all ol any pari of the bicachei alleged by Icuor. The urvice of said notice mall be precedent to Ihc bringing of any 
action by lci»r on uid leaie (or any cause, and no such action ihall be brought until the lapse ol sutiy (tjO) day. alter Mrv.ce ol such nollca on leuee. 
Nciihtr the service of said notice not the doing of any a*U by lessee aimed to meet 41 oc »»> or lh* allejcd br*ache| mall fie deemed ut admitiiun or pic-
aumpiivn lhal leuee ha. failed lo perform »l| It. opligalioet heieundcr. If thi. leaae Is cancelled for any cause. It shall nevenhe|eu remain In force and 
effect at lo (1) .efficlenl acreape around each well *J lo which there are operation, lo eonitiiuic a drilling or maximum allowable vnil undei applicable 
governmental rriulaiiom Ibui In no even! leu than foiiy acies), tueh teicapa is be detianaicd by lpuee u neuly u pucucsbl. In th. 'oim of • squat, ccn. 
tcied al Ute well, or in such shape ai ihen cabling spacing rule, require; and (2| any p>< I of said land Included in * pooled unil on which there aie opciallooL 
Leuee .hall al-to have <ucn eaiemenu oi) >aid land as aie necetsaty io opeiations en the acreage to leuiued.. _ t 

10. Lettor hereby warrant! and agrees to defend title lo said land against ihe claims of all pciwns whonuoc»ei..l_e»»of'. righu and Intercut hcrt>*° 
vndci ihall be cbaigcd piimatily wiih any rnoiieape.. isae. oi other liena, or Inures! and other chaise, on said land, but leisoi agiecs lhal lessee shall ha*, the 
riaht at any time' to pay or reduce ume for l=i*oi. either befoie w after matutlty, and X mbtojaled to the right, of the holder thereof ant to deduct 
amount, to paid fiom royalties oi other payments payable or which may become payable lo leswi and/tyi usigru undei ihil leave. If thii lease coven . UM 
interest In said minerals, er any of them, in .11 or any pari ef said land lhan the entire and undivided fee simple estate IwhCthoi Icisor'a Inicresl It herein spec­
ified or not), or no Inicieyi iheieln. Ih.n the loyutici, dd.y rtnial, »nd olhet moneys ace»in* fiom any put u lo which this (cau co'ei. |eu lhan such 
full inletc.t. Shall be paid only in Ihe prepailion which the iiilereil therein, if any, eovered by ihla leaie, bears to Ih* whole and undivided lee simple ciute 
•herein. All royalty interest covered by Ihi. lc.se (wheihci er not owned by lestoi) shall be paid out eiT the royally herein piorided. Thit Icaso shall b. 
binding upon each parly who eaecuie. il without icga'd 10 whelhei il Is deemed py all those naniod herein al lessor. 

11. ir, whil. ihli lease h in force, at. oi after the capirallon of the primary term hereof, il It vvo.being continued in force hy reason of the diu>|n mil 
ptOvtsioM of psaaitraph } hereof, and'lessee U noi Conducting operation, w laid land by iCiton of f I) arty law, oidei, rule 01 icgultllon, (whether or not <u»> 
scq'aently deiciminen lo be Invalid] or (2) any othei cause, whether aimltaf or dlsiimilst. (mcepi financial) beyond the icawniole cohlrof oflessce, the 
prtmaiy term and the delay rental provisions hereof shall be emended until ihc Cut utnivciury dale hereof securing ninety (VU) or more day. following the 
remdvat of such delaying Cause, and this lease may be extended Ihe reader by epeiations ai if such, delay had not occurred. 

12. Lctttt hereby expressly iclinquUhc. dower andcckaies and waives all lights under and by vlriue «r Uvthorocasead eaemplltmU»s Insofai u they 
Diay tn any way . d « t the purpose for which thli lease b/midc. 

/te4 esit the date dial absyvc written. , y ^ ^ ^ WHEt̂ y. lh! 

^frett&W&u third 
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CTATE-Sr' Tewaa 
i 

COUNTY OF .Mirilflrvd 

INDIVIDUAL ACTCNOWLEDGMStfr 

SS. 

jut. 
I . Ihc undersigned, a Notary KWve In and for aaid Counly and Stale, ao hereby certify thai f^haylttsi I . *.nii»K»t-r1 apr« tai<frat ' 

TreneJ,. jSouthard ... i, , . to ma personally known, and known to me to be the tame pcrwnJL_^a!*crib<d In end who 
•eceufed Uw fort going Instrument, appeared before me thli day In pervxt trut acknawltdycd to rn. thai— . t- he executed and delivered live U I M »t 

t h e i r - f r e e wd tQluettty «tt and deed, tai theuset,puipvtei andcanatdeiallou thereineapreue-d.'Incistding iheitilnijvlthmtnlof dowei and homeitead. 
r i . — o.^.v — t , . . j . . j -rn-ui—i .ui. 1 0 t h it^y-f t lUiV 

My Commluloa Caplret: >jt - j f ^ Notary md St. nty attd^au, nyfing ar 

STATE O F . 

COUNTY OF. 

INDtVlDUAl. /VIlueOWtEDCHEffr 

I . the underalpied, • Notary PuoUc In and far laid Counly and Sui«, do heieby ccttify that. 
and •', • 1 " • 1 • '•' •• - ' - - • 1 0 n>* pet.on.lla known,and knuon lo toe lo be the ianv* person-- dê -,|>w-a to a nd,wna 
-ikacuwd the foregoing mMrurneni, appeared before m* ihUd.y in peison and aeknowtedged lo'me Dial he: .attuled and delhoicd ih. ume .< 

(me and voluntary K . and deed.for the u»e,..pu^ost. and ceen.det.iton therein eapreased, Including the rtlinsulihmenl ed" dew., and home.iead. 
Clvcn under my hand and officii, seal day . w tn 

<a 
Q 

Hy Cttmirdsssati Eapims; Notary Public In and for said County end Sine, residing at 
s£>2 

WHEN RECORDED HETVU.H TO: 

<e\ o ; 

, ! .." t • " . • V(tV i • • .• 

I Thii lAltrymeni w,i rued tp« recvud un •>•- /Co *^ cr \ 

W fi.1t m m J , | 9 s tZ . . l / A f f i f . - n ' e l ^ l t . ^ . K l ^ 
end duly leeoidedin Book P . r . / V X _ l b 4 V 

1?", c/t? ' County ol^j£—\d— 
County t^aia.^ 

1 1 i n i n f . * . 
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 4 ; OIL AND <3 AS LEASE 

* * ,. '27 -„u „r January . IQ 83 BY AND BETWEEN . 
THIS AGREEMENT, made god catered inio thii t l »»v « — • • ' ' u ' ' —; " 

J. C. Mi l ls and wife, Frances Juanita Mil ls 

lessor (whether one or more), whose sJdrcti «: AbfirfiathY 1 TeXSS 7931..1. ~— —r— -—; 

Belco Petroleum Corporation 
* a n d 1 ' i 

leuee "note address is:. 
411 Ptatrrvloi in. ftn__H_ng Midland, Texas -79701 ; wiTriess.BTH: 

l L e w , in consideration or ihe sum of Ten Dollar. (J 10.00) Had other (Odd and valuable eonitderai-on. receipt of which i , hereby acknowledged, nnd of the covenants and egtecmsMfrff £ 
of lessee hereinafter contained, does hereby cram, leaae and let unto lessee die land covered hereby for the purposes end wiih ihe emotive righl of eapterfog. drilling, mining end opcr.imk-vfe 
V ^ ^ ^ ^ ^ - ^ k S L & i casin|head gas. ca thead gawline. condensate and all related hydirecbotts, and including g||I other product, produced u^rewuh hcrcinafuirO^I 
mferred to collectively as "said mineral.", together wilh the rifilu to make survey, on said l c a r d . j f j a W > J i W fluau.f.a. t. • r f i n rl ny .Ml WJdeki ...uu 
" ™ t roads jur jh t i . l i l L •ini l i l l l i l i f 11 I ill Willi > mli|il m i n n l other iltvcturea on said land, necessary or useful m leasee i operations .n "ptpr.ne.7aWj 
drilling for. prc^cing.TieatinB-storing and intnspotung .aid tmneraU produced from the land cov«ed hereby or any other land adjacent thereto. The land covered hereby, herein called ".aid r Ol 

land-, ia locaicd l» th. Count, o f - J & U of Nf»W M p X i C f ) and is described a. follow,: 

NE/4 NE/4 Section 7, T23S, R31E 

(Notwithstanding the provisions in paragraph 3 herein, i t is agreed that where the 
fract ion appears within said paragraph 3, that the same shall for the purposes of 
th is lease be deemed to read 3/16ths.) 

Thit leaae alio covets and includes any land canuguous to at adjoining the land above described, other than those ennstiuiUng regular governmental subdivisions, and (al owned or claimed 
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preferential right of acquisition ot (c) all riparian righu and land acquired 
or effected by avulsion, relictions and accretion adjoining and adjacent to any stresms. riven, creeki or bodies of water and rights which are, or may be incident thereto uid/or a pan thereof, 
together with all ihe interest in the Oil and Cat Minerals underlying die bed of any stream,, river, creek or body of water. For the purpose of determining the amount of any bonus ot other payment 

hereunder, said land shall be deemed lo *"""»'•" „ ^ 0 Whether actually eonouning more or ley. an) Hie above recital of acreage in any trnwTl. ' 
sluU be deemed ta be the true acreage thereof. O n e ( 1 ) J t n 

2. Uracil sparser terminated or longer kept in force under other provision, honor, (hit lease ihall remain in farce lor a term of KfXQGX ycarX from the date hereof, hereinafter call 
"primary term," and aa long thereafter as operation*, aa hereinafter defined, are conducted upon utVd land with no cessation for more than ninety (90) consecutive day*. 

3. As royalty, leuee covenant, and agree.: (a) io deliver to the credit of lessor in the pipe line to which leasee may connect its wells, -he, equal one-elghih part of alt pit produced and 
saved by lessee from said land, or from time to time, ai the option of lessee, lo pay lessor the amount realized by leasee of such one-o'ighdi part of such oil at the wells as of Hie day it it 
run to Um pipe line or storage tanks; (h) To pay lessor on gat and casinghead gu produced from taid land (1) when (old by 'lessee, one-eighth of (he amount realized by leuee. computed 
at the mouth of die well, or ( j ) when vised by lessee off .aid land or in the manufacture of gasoline or other products, the market value, et Usc rnouth of the well, of one-eighth of such gu. 
and casinghead gas; (c) To pay lessor on pll other laid minerals produced and marketed or utilized by lessee from laid land, one-tenth either in kind or the market value thereof *l (he well, 
at lessee'! election, Lessor's interest M bear one-eighth of any and all cost! incurred In the dehydrating, treating, transporting, boosting, conipreuing or otherwise preceding luch oil. gat 
and other hydrocarbon* in order to make the same marketable.If, at me expiration ot the primary .term or at anyjimc or time, thereafter, there is,any well on said land or on landy with 
which said land or SnQonion thereof has been pooled. capablrTof producing oil or gas, ana all such wells ere shuM-CTh^EU^-E-li nevertheless", 'continue in force M though aneralTdrir 

^e^TEcTi iTcMu^eu mnTea&'iffiFb^ wf f inua w v c w n i r ^ a ^ c 7 » U M T 7 } 
reasonable diligence lo produce, utilize, or market said minerals capable of being produced from said wells, but in.the ejwtise cTtl̂ UTnTJcTtCerrKsSScTthall not be obligated lo install or r \ 
furnish facilities other then well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle' labor trouble or to market gas upon terms , 
unacceptable io lessee. )f, at any time or times after the expiration of ihe primary term, all audi wells ore ahul-in for a period of ninety (90) consecutive days, and during such time there r* 

enlilled to receive royalties which would be paid under this lease if the wells were producing, uid may be deposited in the F i r < ; f N a t i o n a l B a n k -

Bank at' Box'1241. Lubbock, Tpxas 7qrinR ' . . • 
or ils successors, which shall continue as the depositories, regardless of changes in the ownership of ihui-la royalty. If at any lime dint lessee pays or tender* shut-in royalty, two or more 
panics are. or claim to be. entitled lo receive same, lessee may, ia lieu of any other method of payment herein provided, pay'or tender such shut-in royalty, in the manner above specified, 
eiiher jointly to such parlies or separately lo each in accordance with their respective ownerships thereof, at lessee may elect. Any payment hereunder may be made by check or draft of lessee 
deposited in Ihc mail or delivered to Ihc party entitled io receive payment or to J depository bank provided for above On or before the last dMC for payment. Nothing herein shell impair lessee's 
righl to ideate as pt'ovided ei paragraph J hereof. In die event of assignment of this lease in whole or In pan, liability for payment hereunder shall test exclusively on ihe then owner or 
owners of this lease, severally as lo acreage owned by each. , J 

4, Lessee, at Ht option, is hereby given Use right and power at gay lime and from time to time as a recurring right, either before or after production, aa to all or >oy pan of the land 
described herein and a* in any one or mora of the furaiationt hereunder, in pool ot vnititc the leasehold estate and the mineral estate covered by this lease wiih other land, lease or leases 
in the immediate vicinity for the production of ull and gas. or separately for the production of eiiher. when in Lessee's judgment U is necessary or advisable to do so, and irrespective of whether 
authority similar to ihis cuius with respect io such other land, lease or lease* and from lime to time to modify, amend or terminate such pooling or unitization. Likewlie units previously 
fi.rmed io include formations noi producing oil or gas. may be reformed to exclude such non-producing formations. The forming or reforming of any unit shall be sccvmpllshcd by Lessee 
executing and filing of record a ueclaraiien t.r such unitization or rerorroalion. which declaration shall describe the unit. Any unit may include land upon which a well ha* theretofore been 
ounpleied or upon which operation! for drilling have theretofore been commenced. Production, drilling or reworking Of^fMimjar^a^L^tiJri lS for want of a market anywhere on e unil 
which includes ail or a pun of this lease shall be Heated as i f i i were production, drilling or reworking ̂ f S i o h T o r a welliihul in for want of a market under "uti't lease. IrTlicu oT'iMTdViltiej " 
ulsewheic herein specified, inc jud in j f tww g^oyducg . Lessor ihall receive on production f.om the unit so pooled royalties only on the portion of tueh production allocated to o»ij lease-
such tili.iLam.il shall be ami pt.n*iii urine pivuV-tiun that (he total number of luiface acres covered by this lease and included in the unit bears la the total number of surface acres in 
such una. lu oddliion to die foregoing. Ussee shall have ihe recurring right lo unitize, pool, or combine all or any pan of the above described lands as lo one or more of the formations 
thereunder wtih inher land, tn the same general area by entering Into a coopemitve or unit plan of development or operaiioa approved by any governmental authority and. from lime to ume 
with like «iwriiv«|, to modify, amend or terminate any such plan or agreement and. in such event, the lermt, conditions and proviiioM of this lease shall be deemed modified to conform 
m the terms, conditions, and provisions of such approved ra>cperative or unit plan of uevelopmeni or operation and. particularly, 'all drilling and development requirement, of this lease, express 
•M implied, .shall he satisfied by Compliance wilh the drilling and development requirements of such plan or agreement, and Ihi* lease shall not lerminaie or expire during the life of such plan 
isr agreement. In the event that said «bov0 described lends or any pan thereof, shall hereafter be operated under e«y such cooperative or unit plan of development or operation whereby the 
pnirjuelirm Iherefrom 1* allocated lo different portions of the land covered by said plan, ihen ihe produclitio allocated 10 any particular tract of land jhall. for the purpose of computing the 

I I I east l ea k « e -un .a i h n v a i i n r l are> i n 1 e-etet/tie> Lbse* v n i v t irsi^stfd. mm h A e j T r t r. I A ^ M . n r A . l . . u 4 f m m > W ^ i . _ . - a _ . . !_ • - • . . t ' _ _ . _ j . _ _ _ . . 0 

aw .nuh-d; l-eascc'a caccuiian of such consent shall be binding at to both Lessor and Lessee and their respective interests. 

J . Ussee may ut any limn and rrom Ume u time execute and deliver to lessor or file for record a release or releases of this lease a. to any pan or all of said land or of any mineral 
<ir huripin thereunder, ami thereby be relieved of all obligations as to the released acre.ge or interest, 

6. If «t any time or Umea during (he primary term operations are conducted on said land and if all operations are discontinued, this lease dul l thereafier terminate oo iu annivCr>aiy 
dote Acat following the ninetieth (90ih) day after such discontinuance unless on or before iuch anniversary date lessee eiiher (I) conducts operations or (2) commence* or re.umc.s the payment 
rir tender in" delay rental; provided, however. If such anniversary date is ai the end of (he primary icrm. or i f there it no further snniveriary date of the primary term, ihil lease shall teim.nt.ie 
* , J h * - . ' ^ ' '-'{•*.Vn l c " ) ! , o f ° " i l * ninetieth. (90th) stay afve^disoontinuantx of all operations, whichever is the later dale, unless on such later daw eiiher I I . lessee is conducting operation, 
tu (2) tftt'-hut-m'well provision's of paragraph 3 or the provtsirrris oT^a'rafniph 11 are applicable. Whenever used in Ihit lease the woid "operations ' shall mean operation, for anil any of 
the f. . l l i i - in B : drilling, icaiing. completing, reworking, recompleliqg. deepening, plugging back or repairing of a well in search for or in M endeavor to otitain production Of oil ua» n, other 
Mini minerals, or Ihc production of oil, gas or other said minerals, whether or not in paying quantities. 

• \ - \ t i l t O f l f t A l l t c n l l - I C F T V / n u u n n o n r s r a . , 



•»«-» -*. Located on said land && 

• Tc * 7 Lessee th.ll Mvc ihc ux. Tree from loyalty, of««- ' . «**. than from !«-».•. water well*, and of oiland,t. produce* irom sa-drtandI U .11 .aperouons herc^er. Uatcc -hall have 
Ume L^rnovHl. sssttttany i t f fixture* placed on said land. Winding the ...ht » draw and rcrnovc caalng.No.weUe&tfW ^ T " ' " " " f ^ " ** """" ft 

t The ris-his and estate of any party hereto may he assigned from time m tiro* in whole or in pert and ai to any of said mineral! or horiiont. All of the coveru.nl*. nblijaiion. and . 
consitleratitwa of this lease ttial) eatend to and be binding upon the parties hereto, their heirs, sucecssoii. assigns and stieces»iv'e assigns. No change or divufatt in the ownership of «»id land 
royalties or other moneys, or any part thereof, hrwiocver effected, shall increase the obligations or d'mlaieh the rights of leasee, including, put not limited to. the location and drilling of 
wellt and the mciisuremeru or produeiion. Nolwithslanding any mher actual or corisiruciive knowledge or notice thereof of or to leasee, its Juecessors or asugns. no change or division in 
the ownership of taid land or of ihe royalties or other moneys, or the righl lo receive lire same, howsoever effected, shall be binding upon die ihen record owner of ihis lease twill thirty 
<30) days after has been furnishetl to such record owner ai hij or its principal place of business by lessor or lessor's heirs, successors, oi assigns, notice of such change nr division, supported 
by either originals or duly certified copies of the insiruiueAt* which have been property filed for record and which evidence such auvtige or division, and of such court records and proceedings, 
irai-tcriptt or other documents as shall be nrxr-tsary in the opinion of such record owner tu establish Ihe validity of such change or division. If any such change in ownership occurs by reason 
of the deaihlof the owner, lessee may. nevertheless pay or tcjule. such roy-lties or other nwneys, ot pan thereof, to the credit of the descendant in a depository bank provided for ebovc. 

9. in the event lessor consider! that let-ee has noi complied wilh all its obligations hereunder, both express and implied, lessor shall notify kiscc in writing, setting QUI tpeciTically in 
what respects lessee has breached this contract. Lci-ec. shall then have sixty (60) days after receipt of said notlco within which 10 meet or mmmeiwc to rncci all or any pan of the breaches 
alleged by lessor. The service of said notice shall be ptpuau* to the bringing of any aeiloti by lessor on said lease tor any cause, Mid no such action thai! be brought omil the lapse of sixty 
(60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acta by lessee aimed to meet all or any of the aliened breaches shall be deemed an 
dominion or presumption Ui.i lessee hps failed to perform el) its obligations hereunder, if this lease is cancelled for any cause, it'shall nevertheless remain in force and effect as to (1) sufficient 
acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable government-] reguUtiont (but in no event lets than funy acici), 
such acreage to be designated by lessee aa nearly as praedeable in the farm of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any pan or said 
lend Included in a pooled unit on which (here are operations. Lessee shall also have such ouements on said lend as m necessary to operation* of the acreage so retained. 

10. Lessor hereby warrants and agrees to defend title lo said land against the claims of all persona whomsoever. Lessor's rights and uYlcrcst hereunder shall be charged priinarily.with 
any mortgages, macs or other liens, or interest and other charges on said land, but lessor agrees that leasee shall have Ihe right at any time to pay or reduce same for lessor, cither before 
or after maturity, nnd be subrogated to the rights of Ihe holder thexeof and to deduct amounts so paid from royalties or other payments payable or which may become payable to lessor and/or 
assigns under Ihis lease. If this lease covers a less imeresl in said minerals, or any of them, in all or any pan of said land than Ihe entire and undivided fee simple estate (whether lessor's 
interest Is herein specified or not) or no interest therein, then the royalties and other moneys accruing from sny pan as to which Ihil lease covers less than such full interest, shall be paid 
only in the proportion which the Interest therein, if any, coveted by this lease, bears to the whole and undivided fee Simple estate therein. All royalty interest covered by this leave (whether 
or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those 
named herein as lessor. 

11. If. white this lease it in force, at, or after 'the expiration of the primary term hereof, it is not being continued in force by reason of the shut.jp well provisions of paragraph 3 hereof, 
and lessee is not conducting c?e rations on said land hy reason of (I) any law, aider, rule or regulation, (whether or not subsequently determined to be invalid) oi (2) any other cause, whether 
similar or dissimilar, (except financial) beyond ihe re-tsenabte control of lessee, Ihe pt-mary tcm. hereof shall be exiended until'the first anniversary dale hereof occurring ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended Ihercaher by operations as if such delay had not occurred. 

11. Lessor hereby expressly relinquishes dower and rc-eeaet and waives all rights uttdcr and by virtue of the homcucad cAeanpiion laws insofar as thuy may in any way affect the purpose 
for whitduiMrteAt̂ smvidc. 

IN WITNESS WHEREOF, this 'intirament is executed as of Ihc dan first above written. 

Franks Juanita Mills 

  

STATU OF Texas 

COUNTY OF. 

I, the urtdersigned, a Notary Public in and for said Critiniy and State, do hereby certify that J 

Frances Juanita Mills „ . 
_•" me personally known, and known to me to be Ibe same petso 

before me this day in person artd aca_now|edgcd to inc \ h*. y 

C Mills-. 

INDtVlDUAL ACKNOWLEDGEMENT 

_*r-i wife, 
scribed in and who executed (he foregoing instrument, appeared 

-sxeCMled and deUvtted ihe same " * " h P i r .free and voluntary 

act and deed, for lite uses, purposes and eonsidra-siion u-erein expressed, mciuding the reUsqiusi-cocni of dower and hotriesieiul 

Given Under my hand and Official seal n.is , _, „ . / (o itey of i l 

My Commission Expires: 
WLMAW. BWSTOW 

(taiari fWe. Stele el Itaag. 
|Hy Cemn &-lr-i Un 4. IS $tf 

i Slate, tending at UHUtd for said County and 

1«. 81 

STATE OF. 

 

COUNTY OF. 

 

I N D I Y - P U A L ACKNOWUJXSEMENT 

1, the undersigned, a Notary Public is and for said County and State, do hereby certify thai. 

, m me ecrajgutally known, and known iio'trM lo be Ihe sorue _ 

before rite this day in person and askoowledgod to me 'hat ha 

ifibed in and who r_«--euted Ihe foir^oug 'insirvment sptxarcd 

jet-a-uted and delivered the tame " -__frec end voluntary 

act and dra-d, For Ihe uses, purpose* and eonsideriuon therein expressed, i_vdtiding the RtliaquithmeiU of dower and hauicuttA. 

Clvcn under my lurid and official seal thit ^ • ^ o f 

My Commission Expires: » 
19_ 

Notary Public in and the said County and Stale, raiding aT" 

in 
cc 

WHEN RECORDED RETURN TO: 

O 

b 
t> 

-St. 

Thi* iuu^mcal was filed for record on the_ 

April 
awl duly recorded in Book-

,10:58 
221. Page--

Hiscellart'eous 

ô'clock 

-of die 

--aecorda of thi* office. 

J/irgif . fiolft 
County ol 

By: 
ray of •_ .„ - J ; 

County Clerk . 

State o f W e w M o x i - C O - ^ 

Vy^V / ^ ^ ^ e a ^ D .Deputy 
ELtldy-. 




