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duced and markeied or williced by leaee (10m 2ald land, anetenih ciines la kind o (e Mmarket value thegewl ot the well
4

Fiobuicty BE-BOG4D §2-70 . . _ ' . ‘
' .. .. .OIL AND GAS LEASE , i
Ath. ) dyy ‘of July, . 19.A] . bslweon
..,l%’fcé‘aftnjfffﬂ'méﬁnd.i.mm]x;nnﬁ...;.:ml_nqgms!.ﬁnx_,E?sg..Q.t.!.;.m.&..gf.J!.\.e._il.s.s.a..t.s...ef..... P

Boyle,.Necaased

‘beasor (whether one ot Moss), whose addu'no e P, 0. BOX 10, Midland. Texas 79.702 - N TN&SSI‘TH;
md...Belco. Patroleun.Corparation o leases, W :

i ipl of which Is hescby scknuwicdicd,
i { Tea Daollats (510.00) and ather oad and valuable Consideration, rsceipl 0
and Ml -lh:‘:a‘:e';\.‘l:l‘l?t::l‘l::;:‘:(:\::{l‘?f :::::: Il;ruinaf et conlained, dut? hun.'byngren(. lc;no :nd les '“lnl':dkyl:ul ::?u:;n:: :o:r‘culd hit::i’y ::f."“: pu}p(;:;
A Ay anc : Ining and vpsrating for, praducing ah ning oil I pise , caslnghiad 6310
- and with the exclusive dght of exploring, drlling, alning , oo iR, hertinafiy terciicd 10 colltetively as “aaid mnorals™,
§ vatbons, and lacluding all vilier psuducts produced therswith, herclnufw 0 1 X
?.’.';'&:fd\f.-'?}.".f.: ?f‘,ﬂl".flﬁff.",'.ﬂﬂ;:'?: ::l;nhnd. Lay pfpc Yings, e1tablish and wylize [acllu:lﬂ l)'\u:'mhu ot ‘:::{?l?nddux:c? “:Ls::: ::'r‘:\ ::;a‘mc':
i ild & tlona, iclephone lines, vmp! h and oihet st : .
:;:.:;o?::abi:dg' ;l:‘it:u:l:rli;ii::dlil‘.‘::‘:a:co;:,‘ |’ll:ulpr:n‘o:i':ns snd uuspoﬁ'm{-. said mincrads produced from ihe Jand covercd Reicby or any. oihet and

adiaccat therata, The 1and ¢overcd hoseby, herein calicd “sald land™, is locawed in ihe County nf...Eddy.__.._...._.....,-.... Siate of ..REH..J!?EK.ICO....,_..
and |3 aescrided as follows; .

NE/4 NE/4 Section 7, Tdunship 23 South, Range 31 East, N.M.P.M. 7

i i i i i i d that where -

' ithstanding the provisions in paragraph 3 herein, it is agree :

(ngwfraction 138th agpqars within said paragraph 3, that the same shall for the
purposes of this lease be deemed to read 1/4th)

This \ease alip Govers snd includes any land Sonlpous 19 oF aajnh:'m' ihc fand 3bave deacrived, aiher um} x‘lu_m_cnnni
divislong, and (3) owned oi claimed by le1sar by Yimi

wilng regulas governmental subs
peefessatlal dght of acqulsdition, For \hle purpasa of Jercm

1 0 {b) 22 du which lexos hasa

' . ¢ of dedd
lning the amaunt af any bonus, dclay reatul or cihor pay ment Aeicunder, 3ald 1and shall be

deemed 10 contain... &) acres, whethes actuzlly congiinlng mare of less, and the shase recital of scrdage do any Wset shall 1o deemed 1a b the
\rus acreags ihereol. Thres 23 years ‘ettective Trom B-2u=aY

2. Unloss sopnes tezminaied of langes kepi bn force under aiher provasions herealf, this leu s shall scemain in [etée (s 2 teim ol
, beselnalter calied “primasy \cmm™

W tHrcarrtram-tte
dnvertreod, ¢« and asdeng therealier as wperativna, as heicinaliee defined, pge sonductsd upan suid band with ao cesacion
fog more than nincy (9D) cansecutive days. 7

3. Asroyalty, lessoe covenants and ageees: (a} To deliver to the ciedic of kensor jn the £ing ling to which lesee may canacct its wells, the equal ORes
elghih past of 3l oi) produced pnd laved by lcssee fiom 2314 land, os fiom sime 10 Ums, at the aption of Wssec, tu pay lenrof e average pusted markol price
‘o";uch oneweichUl past of such ail al \ac wells a3 of the day it I3 twn to the pipe line OF stosupe tanks,

{ lewor's inteeasl, in eithes caso, 10 bear ens«ighth of
the coat of treating ok 10 rendss it markeiabls pips linc ail; (b) To pay lesior on gas and casinphead gas produced From swd fand (1) when suld by lessee, ane-

cighin of 1he amounit realized by Jesscs, computed L NG mowth of the wail, of (3) when used by \eises off saw Japa ur in the m.mu.’:.nw.e of gavaling o1
othes praducis. the market value, 3 ihe mouth of the well, of ous-€ipghth nf such gas and casinghead gas: 1) To puy 1ess01 an ull uiher uf 318 mincrals prox

i, at begae®y cluction. I, o\ the expina-
at 3l a0y time o) Gmes thersalien, thare is 3y will oa s3id 1and o an lands with which 53)a laad o4 say pustiun shersnf has bucn
P . €2p praducing oil a1 gas, and all such weils ate shut-in, this leaw anall, acverihelcss, contnve In fona though opctatlons wee beiag candue-
tcd an 33id hand for 40 long 31 wid wells arg shul-in, und thercaficr thu lease may be continued in furce av if 00 Dut-in had occuired. Lesse cavenaats pnd
agseea 1o us re330n3ble wiligencs lo pruduce, siilize, ur maskel 33id minvraly cupable of being poduesd [1om 5uig wylle, bei in the cxetviss of such diligenca,
lenee ahall nat be abligaied 10 lastll or fumich (adiliiies other than well faclities and vrdinary jeas facilitics of luw lines, sépusatat, und Jeate vank, and
shall not be tequircd to seatle Jabos iroudlc of 10 MAKEL p2s wpun beams unugepiable 0 loswe. I, o1 any Ume - times wfief the sapication of the primaty
i, Al Jush wehs ats shut-in (ot & p2iivd oF nincty (H0) conaronilve dayx, and dufing budh hms these are o Of&tativas on suid haad, hién at o Weloce the
sapisation of 331d ninely-day peried, lessee shall pay or teader, by cheek or dsafy of lessee, as foyalty, a sum equid 10 ihe amount ol nnua) delay tenial pian
vidsd for in this ledse, Lesses ahall maks UKe puyincota of 1endess al 01 befure whe end of S4th snaircisary uf e expitadon of wid sineyday perid if vpon
aych anaiversary this lewsa is being capticued ia (oo sulcly by 103190 of the provisions of wis Paidzsaph. Each mch paymens vr tender shull Be Mmadv 13 the-
pactics who ot the tims of payment wauld be entiiled ta rcceive Lhe toyales which would be puid wades this fegae i€ \he wlhs wat pivducing. and may be
d2posited In the depositoty bank provided fur below, Nothing hersia shall impaic kasca’s (ight (@ 2elease an provided in poragiaph 5 heicut. b wveny of
assimment of i leaza in wiicle of in past, havlity fur payment h =t shall cost anclusively on whe wen wwace ur owaees of (s beate, scrécally 3 o
,1eags owned by cach. .

4, Lesca kn heseby granted the right, at {1s opiion, 10 pacl of unitise any 1and covesed by iy lvaxs with any cihot land coviced by ihis leawt, and/ot
with aay other lanq, leasa, or Jeases, as o0 sny or 31 of sald ancrals of horizans, so as ta <afablish unil contuining nut mure Wan BY saiface avees, phus
10% acruagoe lalerdnce; psovided, however, ualls may be enablished as to uny vpe o More Autizan, of exipiing Waits may b ealdiged a3 10 any Lic v maze
hodz0ns, 30 & to caplain 161 mers than 640 sueface acres plus L0 agreage talecance, if Jimited to vna of mare ot e following: (1) guc, withes than Casling
hcad g, (2) tiquid hydiocacbong (sondensaic) which ais Aot Jiquida in Ihe subsuelade scscivair, () minddals pioduced fiam wells clanlficd a3 gas wells by
e sonsrvation agency having jurisdiction, If Jarges unita than 30y af thuse hoscin pepmiiied, Giher at the tne eslablithed, or plies enlatgement, ace g
quited undst any goveaumental i of arder, far 1ae dnlling of operatina of & well at a regular Jocation, ot for ¢buajning marimwm alluwuble Trom sny well
10 b dcilied, dnlling, ot alseady diilied, any such unil may b4 sswablished or enlarged 10 confuem 10 e sice 13quited by such guvernimental osder o rule,
Leitee shall execcita 53id agilon as la each desiisd unlt by £AREURAL an instrumeni identifying such wait and Rhiag it [vf 16c0ig in the public uffive 1n wWhich
this lease la secorded. Each of said Oplions may be exercisd by Icusce at 3y dms and fiom sime 50 tung while thia lease js in fares, und whethes belfors of
after producdon has besn catablished cither on taid land, of ot Uit poctivn af 12id land inclded in the whit, o o o4hes Land unitized ceewith. A unit
ssablished hereunder shall Bs valid 3ad effecuive for all purposer of Uvs lcass cven though here may be aiugial, soyalty, o5 teasehudd intaassis in Jands
within 11 unit which are nog ¢{fcctively pooled o unitized. Any operations conducicd on any part of 1uch wnitived 120d shadl Be Considered fot all puspussa,
GACEpL AN payment of soyalty, operatians onducicd upan siid land vaders this lepse, Thers ahall be 3acaied i Lhe land coveied Oy this Icasa within each
eh unic thay propeiton of ths tatad producdon of unitized mnsials fiom the unit, afier dedudting any used i leuse o1 unil Uperations, whivh ihe Aumber .
of surfacs acros in such 1and coscicd by this lease within the unit bears (3 Whe 101al pumbey of surfacs acecsin the uait, and Wic pioduciion 10 allocatgd .
thall be coasidered (o1 all purpases, including payment o dclivery of royalty, overdding 10yally and Jay othet fayments aut of peoduction, 1o be (he ensire
production of wniuzed minerals (rom the land \a which allocatsd in the same manner a3 hough produced iherofiom undes she 1erms of this lease, The ownes
of the (EYC(UGALLY alala of aay temm toyalty af mineil eaals agraes hat e scerual of suyadiics Purswubt 10 this pusagroph 01 of shut-in say Aliics flom 3
well an [he upit shall sstiffy any Umludea of (cam yequining produciian of oll of gas. The fiumation of any unit hervunde! shall pol have the effect of ex.
¢hanging of Lsnzlerdlng any Loterest under this leaa between partics. Neithey shalf it impals the right of Lesacs 10 1cleswe  provided In paragiapy § hereol,

sxcopt Lhag lzisce Inay not 3o szleass a1 10 tanda wilhin 3 vait while tere arc agerniand Bisscon (ot wninjeed Mentrula unicas 3 povicd Yeases as¢ sulaaged 38

1o lands witkin the vait, AL any lime while wils lsass i in force Jesses may dissolve 3ny unit citadlished hegeundst by fi¥ing fur 1eg0Id in e publ ulfice

whese thls Jsase is (ecorded a declaratlon 10 shat sffcet, 4 o¢ hat 1me N0 0Perations ue being conducicd there s fut unitizcd mineals, Sebjust 1w the pros
+ vions of this paragraph 4, » unll vace cstablihed hersunder shall semaln In forve aa tang a5 any lease wbjccs ¢ eteio shall seman j» fo

o heieafiet coven sepasale teacu, no poaling of unliizauen of 1oyaliy inteiests as belween any such separale (cts it intended or shalt be iknplied v sesult
megely zom she Inclusian of sach mpasate ir3cys Wit thls lcaw but feasse snall ugvdstheloss figve the HERT 10 poul we vaitrs us pruvidad in wnis Patugsaph
4 wilh caasquent allosadan af production aa herin previded. As uscd in this Paraxsaph ¢, the wards “separals beact™ meap any uach with gay alty uwades
ship diffcslng. naw ot Aersafter, eithes as to patics of smovnts, fism ihat 21 1o any othex part of the leused premincs.

S. M openatians ase nei cond

d 0a 3aid lund on or before 1he first anniversary dote hereol, hia leaw shall setmlnate as ta baly patiiey, unica |
Yes356 00 oz before 3ald date ahall, subject 10 the furthar pagvisions hessof 3%, s endeq 10 tessar o5 4 61edit i the,
— Hidland_tational. Wt LT

Bank al and, Texas
which thall condnus a1 the spasliery, tegardicas of changes in o al f del
which Shall opeiaie aa delay rental and gy B o dnenip of dcday rental,

ebieh . Ly, and eo:’crt unu:xiv':h:l_:d of d:huimg wpetaions for ¢
ndesy, openiions may uishet deissiod foc liko peniods of onv year cach dusing the piimwy wrm. I3 24 any uime that leasee pays of teadeas &

fental, rayaitics, ar other MoRsYs, 1wd or more parile: ass, of cliim 10 be, entitled to scceive 1ame, leasce niay, ia licu of any omnp a?ﬂhod of ;',',..f:.’.’{

herein peovided, pay ot lender sueh seatal, soyaliies, or other mancys, in the Mmanner hoycin specified, cuher jeinil

sccordance with Lheis teapecilve owncahipy thereof. 23 lsasce may tiecy,

Any payment horeunder oiay bo made b ! :n ‘:.’h Dattics ¢ weatcly 1o cuch in
A sreundet 0y . Aok

mall or dellresed (o Jess01 o 10 Whe depaddiary baak o of defose 1hs y Mmade by chow
a¢icage basis,

aat date (o1 pay L $3i4 del, 1 aloald be oy ues deposited in the

) aymeal 3244 delyy genial sl 3ppOlwAIbIC as 10 said lyn F
and a falure 19 Make proper payment of tsndce of delay scatad a3 1o any pustion of suid luac ar 1. 1o a:':)? intrest theaein :;u“;:r?:ﬂ
thi3 Jeass os to any portion of sald land os 2s 10 any inieteil thersla as to which pyopes paymecat af iender is made. Any psyment us tenter which Ii mads
I 20 stlemipt 10 make Piopel payment, bug which is erroncous in whale o2 In pare as Lo pasties, anouniy, of depuaitary . shull neveltheless bo wifficiunt e
Ecv,cnl m‘minugon of thix 1épse and ) Which operations may be conducicd in the s3Wc manncs as ihough 4 proper paymeag hod
0 made; provided, howsett, loasce shall correct suen crias within thisty (30) Qars aficr Jesiee haus teicived writicn aoUee \wssof Niow easer, 1f 1he de
Pository. bank should refum 1o ACeepl anp scatal Yenduced hereundet, the 1enacr acvesiheless shall be fully elccdive and leswe Wl have wo obligation a0
make any fusthes tsadsr of payment in conneslion theicwiih uatd after texsos Mall have fuinishsd lessee with a0 instremeal Satisf ey (o legme nasning
another bank as syent (o recelve such Pazcal. Leses may at any 1ims and fram §inc Io tme execule and delives 16 Loseor u{ (lis for secand » release ut
telcascy of (N l6uis as 1o any 2244 or alt of aid tand af of any minctal o1 horizon ihereunder, and thereby b telicved of 3 obligaiions aa 10 the scleascd
.iff: P o l:lcum!. I $hls 16asc s 5o released 2 (0 all of 11id aiaecids and horizgns undes 4 potrion ol wid tand, the Jelay reasd and winar faynwats om-
mm“s ‘:f’ o;ﬁ::-‘fo‘:l:;‘:‘cfa‘ .::zn lhc:nup.un bo jeduced in Whe propertion that die setcape rsloascd beags o ahe s1tage which was tovesed by this leyse

llon. 0_! e ptfmau term

o2, 16 this Was now

+ Of ile sueCessora,
eoyultics, uc olbie maneys, the sum of $40.00
ne yéae (1om wid aaie, o ike mannar and upon lixe paym

. 7Yat Ko

.
o

»
Leray

. " . Santa Fe, New Mexico
. AL RO oo Case Nos. 13367 Exhibit No. 2
' . Submitted by:
! ’ . o . . . . . Bass Enterprises Production Co.
) . et ‘ ' . . ' Hearing Date: June S, 2006
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1l at any 1ime o4 times duslng the pelmary tim gpcratons e ganducizd on ald fand and I il aperations aiw dixcontinued, thix laase shall thero.
afior k‘mll‘mc nn’iu anaiverany au.?':..-'.. %llo:‘rlm; the ‘ﬂnﬂivlh (901h) duy affor such discanlinuance unless o of beforg auch anniveriary das loice
ehilicr (1) vunducis aperalions oc (2) commences of résumes the paymeul o7 lender ol dalay sental] provided, howaver, 30 such snaiversary 0aie b3 a1 o end
of the primiary Wsm, af il there Is no fusthes analveoacy date af tha primary 16em, ihis lsasc shall leninlnate ut (WG 6ad ol such term of on tha ainglisih
(904h) day abier discontionancs of all opsraticnn, whichuver is the laicr dale, uakias en wch Litce dale sither (1) tesice Ls conducting opeiatlan ar (2) the
shui-in well previtions of patapIaph 3 wf ihe provisions 6f pasagraph 11 acc spnlicabic. Wheasyer uacd ia this l"‘-i" the wasd nfcu_lqu sall n‘mn apefy.
wiona fos and any of ihe foliuwing; drtilng, teating, camplesiug, (cwoiking, N‘umpl:m\f. dcepening. plugging back ot scpalring of & well in scarch for o7 In aa
endeaver to obuin praduction of oil, gas or oiher of 3aiu mingrals, ur Lhe produtiiun o ail, gas ot othsc of said minctala, whethel o1 not in paying queniitics,

7. Lessce shall huve the use, fiee from tuyalty, of water, othec than from fessor’s water wells, and of ol and gas produced {tom said 130d In il opera
tiony heicwnder. Lassee shalh have the fight 34 any Hme (o remose alt machinecy and fixwitss placed oa sald band, inctuding the tght 1o draw 3nd icmere

casing. Nu well shail he driied neuies Whan 200 oSt 10 the houss &t harn naw on »3ld land withoul the coaxat of (he l¢3s0s, Lessco 1hall pay (o1 damages
caused by ils wpsratinns 10 Guwing cropa and limbet on saia lund, B .

A The righis and e3318 of ahy party heseto may be auigacd (rom tlme ta Uime in whals a in patl and 31 (o any af sald miacrals ac horlzons. AU of
the coveneaty, vbligaiions, and considsrasions ul this lcase shall extund 1o nd 0¢ Blading upan the particy heeeto, thele helts, wuccestor, dalgns and suctesr
Ive awipns, No change of division 1a (he owacehip of said Laad, rayaliica, delay nental, ug othes MORCYs, of any past heteof, howsoever cifected, ahall tar
cecate ihe oblipations ar diminish (B fighis of lessee, Inclwding. bul not mited 1o, the 10cation and drilling of welly and the meassisment of ptddusiion.
Notwithtaading any oiber aciual of construclive knuwlede u-antite therea! of or 1o Jeswg, I successnds 03 aaslzng, po Change o1 divislon-in the owasuhip
of 12id 1and os uf ine soyaliles, delay rents), wr GEhGE Imaneys, af the nghl (0 Jeceive (e AMe, howwevey gficcied, shall be binding upona 1ht 1hep rssord
owner nf thit leass nonid thitsy (30) days alies theze has beca fuznithed 10 such rceard owndr 3l

Naor 11s principut place ol buslnesa by Jesaar of 161101°s heits,
SLECERULS, Ul sl aotice of suvh change Or divivan., suppuried by eilher origiaals ar duly ccslified Supics of the Insteunenis whi¢h have been propsdy
- h

ed {we secosd 3nd which crideace such change og divivian, and «f such coutl 14cosds angd provcedings, Lranisipts, o1 QIher documends ay shall be pscesary
fn 1he upioien of weh fecurd owner 1o cstablish the validity of suen chaags ar division. Al any suchichangia in ownership accurs by scason of ihe death af the-
owner, leswa Bray, nivsstholeee pay or teadey such toyaliies, delay seask, 0t athee mancys, or pan tbl:fe.of.‘ 1 the ¢18dit of the decedont o tha deposilary
bank provided fus above, In the vvept of asvgament of shu lease as ta any pait (whether dwrided oc undivided) of 52id lond, Wic delay eatal payable hesse
uador shal) B appariionsbls a3 boiween the seversl icaschald awners, satahly 3ccosding 10 the sutlace aa of undivided inwceeatt ol a3ch, snd dalaull in de-
Yoy scnid) paymeal by ane sl noy affect whe 7igha of other taawshold wwae)s hereuades, .

9." u the eveny lcswar conaldees (hat lesses hac not compliad with all {ts cbligatigns hessunder, both express and lm?llad. {easot shail notily lessce |a
wriling, seting wey speelfically io what sespecus leswca has bieached this contiacs. Lewsee shall thea have sixty (6Q) days afics jeceipt of wid notice within
-whith 10 meel @1 goimmence 10 mest all of any zm of ¥ Drcaches alfcged by deasar, The ssrvico of said notee shl be precedent 1o the dringing of any
aciion by ksswos uo i 1ease fof any cause, and nw such sdon shall be brought unlil the lapst of sinty (60) day) sfict service of sach notice on losice.
Neither 1he service of axid nalics not the doing of any acls by leswe shined 10 mcot all of any ol tha alicped Drcachey shall be doemed an admissian o piew
sumption thay lesiee has filed 10 peslarm all its oRNigations hescundar, 1f thls leasu s caneslicd for aay causc, it shall nevertheléss icmain in [oree and .
effect a¢ to ()) sulflckat acteage arouad each wel as 10 Which these e operalions 10 Sonstitule & drilling of maximum allowadle unlt undes applicadle
goveranwalal repulations (Wt In nu event leay than farly aceea), such 3¢r2age 10 be deaignuied by {eisee ui ncaily 94 pracuicable ln the oo of a 1quice ecne
16164 2t the well, os in such shape as ihea exlsting apacing nules sequiis: and (2) any pary of said land iacluded in » paolcd unit on whizh these age Operatiaay,
Lesace ahall 3130 have such suscments on 5aid Jand as are Retesaasy (o OpSfations o dhe agitaze w0 fedingd.

1. Loswor heqeby wasrants and agsees o defend tivle Lo sald land 3gainst the elaims of all peisons whomsocver, Leasor's sights and Intesesis cre
uadet shall be chaeged pelmarily with any mortgages, 1axss ar ather ficas, oc iarereit and uther Cha(Les aa said 13nd, but bessor specos thal lepseg shall have Whe
BEht a1 20y time (o pay of seduce same fof 1esi0d, sithes belage of aficy mawstity, and be subsogated (o ihe sights of ihe holdes thersof and to deducl
amouniy 0 paid (1o soyaltics of Owber paymenis payahle ai which may hecame payable to Jessod andfai snsipns undes this lease. If ship jease coverv s lew
inleress 14 sald mincrady, ot any of Whem, ba ail o7 sny past of 1350 jund than 1ne calire AAd wndivided fes nmpie enale (wheiher 16s0r's fntorest Iy herein spuce
ificd of Aal), O nu interest therein, (hen the fuyIIUEs, delay (enial, and ofhier Moneya accruing frum any pan as 10 which thin 18236 tovers feas than auch
full inseecsi, shall bu pald oaly in i psapariion which W Integesi tiestin, il any, covered by this icase, bears (o the whule and undivided. fee simplo catplo

'mm‘in. All sy ahly inlecest Cavered by (his lease (wiciher or nog vwaed by lessat) salt be pald out of 1he tayadty heeein pravidcd, This leasd shalt bo.
Linding upen co¢h patty who aceutea it withuus tepaid 1o whethes W b cacvuied by all those puned bcscin 3 leamt.

At

*

Vo M. wlile this Jease la bn fosce, an ot afics the expitation of ihe peimaty tesm herenl, il b avl being con dnucd in force by raason of the shutsin weld
providans af paragiaph 3 hereof, and leasee i3 not conduciing opecations on aaid Jand by reason of (1) any 1aw, o1dst, sulo af segulsilan, (whelher of not sub»
sequenily determined to be bovalid) or (1) any othw cause, whitnes similar of disslmilas, (excepi financial) beyond the (easonabla cootrol of lesice, the
Primary term and 1he delay seatad provisions hureol shull be exiended wntil the first snnlvessary daie hereol vccuring nincty (90) or mors uys fallawing the
removal of such delaying cause, and this icat may be ¢xtcaded therealtice by aperations as I( swich delay hud nat egeuireds

12, Lessar hereby ex ly celinquishes dower and releases and waives 3 vights undcr 3nd by vistuc of the homesicad exempiion laws lnsofas a thoy

may In any way affect the purpase (ar which his leas is made,
It WITNESS WHEREQE, !
' 4

mtmmeat ) exteuted on the dats finl abo

Dec.

e ) :
o It ey ) ss, . .
counTv oF Midland ) : . .

¢ Thihe wndosalgned -y Nowary Public in aad for said Cn\sl snd Siate, 00 hascy certily s Sweetie ). Boyle, Indv._ apd as Ind.
: : . f lea =cp'momuy Knowp, a0d KBawn fo me 10 be ths 3ame penon. deicribed Ja and yho
dxeculed she foropoing im) iméat d bef

! ing inmnimént, 2pp ;6 shis day in perion and ickaowltdsed (6 me 1hag emeS Moo executed and delivered the same ag.
.‘L:-h&-t,_.-tm_md volum.gry agt and Jeed, for 1he ascy, purpasys and considesation thersin expresscd, Lacluding the relinqulshmon| of dower and homostead,
%y Biven undey my Biud and offisiad seal 'mi;._m..‘h, ofaluly 1981 p

INDIVIDUAL ACKNOWLEDGMENT

o LS . .
A R FPROTL e Y
wt fople o o R

(N

W e

o,“"_ O-r -1'“ W . - PR
My Commiision’ v\lut /‘,2-/7'5’1/ ,

NoLyy Publlc in 394 for said Coujy and State, realding a .
| | ‘ 2 z:

. i
. [N se e e

STATE QP. — ) . ' INDIVIPUAL ACKNOWLEDCMENT C
. ) ) ss. 1 * )
COUNTY OF - ) ) § ’ a
L-the'undenigned, 3 Notary Public In and fo1 331d County angd Siate, 4o hereby certify thai__. N b“
and , 0 me p dy known, and Known 10 m¢ o be Lhs same ponon——...-deicaided In and who :

cxecuied the forexoing iastrument, appeamcd befors me this day in person and acknowiedged 10 me Bt e cxcCulad 8Ad délivertd the 3ame 23

s [1e8 uad voluaiasy sct ang decd, for the uaa, md ideration vherin expredocd; includin i
porp . g the 7elinquishmen) of dowse and .
Glven undst my band and official seal this day of : 19, ! vt andhomesiend

My Commisaton Expleass .

i Notary Poblic in and fag s3ld County and State, residing aL

'

{
y. -

awlsle<

C et 9 D Swey

[ ]
) R ; ) it was
WHEN ECORDiDRE‘mP:NTO- foptument was filcd fos 4 on the 47“"‘ dyy of
N &7 WL DL20 geroc
. . ;F 3l " M.
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Prodgnsre nmus;wu-m PAID UP
S o : OlL AND CAS LEASE

p . thig e 8 }._......April - :
o;’,’{,‘,‘e“ﬁ‘_“ ﬁrlh'gs'?;: v;i'dogq;__.mrﬂiq J. . Bell z‘fvoorm_g;;,],x,_,xft‘a,g,u;.g,,_,w,_,,,n?de1D .
Yean Ann Tnily. Stell.and.hwsband., Bhiilin.SEell. Janes. fu.DeR 0852 S 10Q) . MAD e mw oo

rcunes omm on mvarer, whose addssa i 1204_LINGO1N Drive, Carlshads.ew. Uexice...88520 .
e e co Petroleum Corporatien. .. smrogon Wassee, WITNESSETH:

. t of which bs hereby acknowledged,
3 Tea Dollas (310.0D) and other good and valuabla, tonsidesstion. secelp

nd o: m:' ??32..3.'.’3.’3“75;‘:.:,?.'..' :7' ‘l::,:'{“;?utw« suntiined, dw; hecebyd:qm. h:n m‘s.m :mn‘b;:el ;:;le" La‘:: ;ov.m'_d ly:c:t:’y mm.;k 9‘:}:::

it i i . producing and owaing oll anl ghe ) Gasinghe. o

and whh 1he vaclusive sight of explosing, deilling. mimag and apcratiag 0. pr " owaing oll and gas. Intluding canpb e o e mincr il
J 3 . lacluding all ather products pruduicd therewnd, hegslnalis .

:‘.:‘:ﬂ;':?‘::::-“ltn: ':'?M::'llt:‘::ei’?u‘::?;:‘:“nn;o\;nl':a:f l:y pipe Unea, cfumish and uti;‘ue h:llh‘-l-:\ &m l\;lrna:': : ;::u;:alc:n:u‘x::: ”:L u.:: \::F:l, f:;;p::::
i i s, build tanks, power sistlons, ielephane llacs, chiployee hovics and oty 3 2 08 23| .

Lﬁﬂin?::.bﬁdﬁ:&::ﬁ\m;5i|n,'vl'u. mocrcinr., teeating, ilori‘l‘i; and \ran3poitiop 33id minerais produced Gom'the land covered horby ue any olheeland

adjecknt thercio, The land covored hereby, becin cultcd *yuid tand™, it Jocaizd in the County of......

uB.l...._.. . belweeg

FAAY. e rersse v anniaw St of ..:NEK..MCO...»..
snd iy Uoseribed a8 (allgwn: ' . 5 .
) " .. ’ s M .
. _. -7 7+l Township 23 South, Range 31 East, NMPRM. o T .
: R Section 7: NE/4 NE/4 ' Lo
. JERTIE qnt _-.'.".- . ‘ . . !‘ . )
{Notwithstanding the provisions in Paragraph J herein, it js agreed that where. the fraction

1/8th appears within said Paragraph 3, that the same shall
" be deemed to read 3/16ths.) '

B
* .t . '
‘\"‘ NN e L2
LR TR RS (A
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.for the purposes of this lease

.
.

et
13

- . - . - . . H " R . '-
This dease alsn cavers and includss any land conilzuoua 16 or adjaining \he land abeve dewcribed. ather (han thaso constituling segulas govasnmental subs
dwisiunm, and (9) owned of thiimied by leaos By limitation, prcienpling, poessassion, sevdrsivh or uniccneded fnsirument os (b) a3 1o v‘h}cn losacst hias &
prefeiontial tight of acquisdidon. Yot 1he purpois of detennining the amount of say bonus, Ostay tcniat at other payment lierewndor, said land shall be

-

Otcmed 1o coatain ...AQ.....“.....-...-:

L)
res, whethes sctualty containing mose of Loy, and the ghove recltal of screags in any trach sk;}l b da(gid tabe the 47
e acisage dhevel, ' D . . . ive
2. Unloas 30uner torminated of longes kept In forge wnder ather pravislony herol, this lease shall somain in foace for 2 teims of KX XD0) yoass from the
daty umr'.' ::cin:rm called “primasy mm".’md 25 lang theicalies us of as b fter dafined, me conducied upon md'iano with no cessation
for msre thaw nineyy (90) conacculive days, . ‘. .

. [

), As myslty, tesssc covenanu and spreos (3) To deliver 1o the ctedit af lessor la the pipe line to which lesiie may connect lis wells, the equal onor

sighth part of alt oll produced and saved by lessee (rom said land, or frum time (o Lime, 3t the option of lt:wu= ta pay lessos the avetsgo posicd macked puics,

= of such one<ighth part of such ail as the wells ar of the day il {5 sun ta the pipe line of atarsse 130K lewar's !mcm&.'«\ sither caxe, ta beat anc-ciphih of
the cost of ucating oil L rcader is Mackesablc pipa ling qil; (b) T pay lessr oa 223 and cavinghead gas broaduced {som said land (1) when sold by lesseq, Qnes

se\ghth of the amoual gralized by lessoe, Gomypuicd Al the mouth of the well, a¢(2) whea used by lesses off sald land of tn \he awnulactuse of gasoline of
othar praducts, the maket value, st the muuth of the well, of onceighth of such gas and c3dinphead gas: (c) To-pay lessos on allI omer.of said plnesuls pro-
duccd aad markeled of utilieed by Joasce [tom said 130d, onc-teath cither in Xind ur the mazket valug thereol at she wall, a1 lcgsee’s clection. LL al the expisee
tion of she primary term os ai aoy time of dme shersalicr, thore is apy well on said land at oa lxnds with which 52id land o5 any postlon theseof bas beca
pooied, capable of produciag Gil ar pas, and all guch wells ase shut-in, this loaw shall, neveqthclea, convinug In fosce 31 though apeistions wers being tondue
ted on sald land for 30 Jaag as sard wilis ase vhutin, and- thescalice this lease may be continucd in fusce as il 0o shutin bad occutscd, Lesses covenants snd
agiees (0 use scasonable diligence 10 pouduce, nulice, or market ud minerals capable of being produced finn said \’elh‘bql ta the eaescise of such diligonce,
Iesscc shall aoL be’obligaied 4o Inatall os fusoish facilitics ouhee than well [xcilitics and otdinaty Isase facilitics of flow lines, scpataius, and lepse ok, and
shalf not bs sequited ta seiile 1abor trowble ot (o parkel @s wgan (eama unacceplabite 1o lessee, L, atany Ume ot Umeg aftes the expiration af the printasy
teem, all such wetls ave shuldn o1 a periud of mincly (90) cunseculive days. and dusing such time uvzu‘pn.' a0 opsiarlons oA 33id Jand, thea a1 o1 belose the
expiralon of saiy ninely-day pariod, lcaee shall pay or lendee, by check ar deal( of levseq, as tayaliy, a sum cqual (o tha smouny of anqust selay sental pro-
vivsd fag in this loase. Leasee ahall make like paymeals uf tenders at of belute the ¢ad wl cach anniversay of the eapiration of wid pineiy-day pesfod if upon
weh annlvensary this lcaw i1 being coalinucd in foice wiely by (cason of the provisions of this pasagraph, Each such paymead 05 teades shall b made 1o 4ho
pasties wha a1 the time of payment would be'cutitled 10 reccive the toyaliics which would be paid under Whis Igasc if Ihe wells wers producing, and may bo
deposiled la (hc dspositoty Bank pravided (o belaw. Nuthing hescin shidl lnpais tesee™s Fight Lo fetease as Riuvided in pasagisph § heseof, in evenl of
nsmmuu of (ha leasc in whale or in pait, iability fut payment hescundes shall mal cxclusively on the thea ownct of gwnets of this Jcase, sesssatly a3 vo -
aceeage awned by €ach, |

4. Laawe la hertbp prantcd ihe right, a¢ its option, ta pool of unilize any laad goveied by this lesic with soy other Jand covered by (M leass, sndfof
with any ather lang, iease, oF leaxa, a3 1o any o all of &kid mincrals ac horicons, 10 33 1o esablith unlis contalning nol Mure than 80 suflace acres, plua
YOR acreape 10lcrance} qrovidd. hawoves, UAilY May be 6olabliahed as 19 any one or more harizots, at SxisGng units may ba entarged as 10 any one of More
borizons, 30 a2 10 ontun RO MAIT than 840 suwiface acred plus L% acteage talerance, If limlted 10 was or mars af tha follawing? (1) 2as.
bead ga, (1) liquid hydrocarbona (condensaie) which are not liquids in the subsurface feservoit, 1)) minerals produced from wells clasalied aa 834 weily by
he conXevalison agency h)'il\f fusisglction. 1S barger wnia than any of thase hersin peqmitied, tithes'at e time cyiablihed, of afior eatatgement, are fe
quired undes any govemamental fule of ordes, for the oriuiuur operalion uf a well at a rwgular location, or for ablaining maalmum allawsble (rom any welf
‘o be diilied, drilling. o1 alisady YAlled, any such whit may be estaphished or enlarged v conform tu Whe site tequited By auch govermnincatal ntdge ug tula,
Lessce shall excrcise 1aid oplion as 10 vach durired unit by eaotuing an ms\mmnlﬁdcn lifying such uais snd fling it Tut segard in the public alfice ia which
thiy fesse 1y secorded, Each of 3aid options may be exsteised by Jessea a) shy Umao and f7om tim6 ta time while thia lease i ba {o¢ee, 3nd whether before of

« aftet produciion Ras been ensblithad cither on sald 1and, o7 un ihe parlion of said Jaed included in 1hie unhi, or on other land unitlzed therawith, A unit
srtablahed hemundat shall be valld and sffeetive for Al purpossa of thia Icase even whouch there may be minerul, soyaliy, o1 leaschold Inteseste in lands
withia the unit which ss¢ not effecilvely pooted s unliized. Any operaiions conducted on 2ny part of such unitized land shall be cansideced fag all yuiposes,
excepl the payment of toyalty, operations tondutted upon sajd Jand undar I Jease. There whall be alioeaicd ta the land covered by (s lease within cach
sch upht thae praporiion of Uis 1012 producuinn of wnitized mincrals fim e v, afies dedugling aay watd in lase or valt opesations, which the numbcy
of susfase acres in Sueh land cosesed by iy lvasa Wilhin tic unit bears 1o ha total aumber of pudacs atees da the uajl, and the produciion 3o allocassd
shall be considercd far all pusposs, including paymen: oz dalivery of tuynliy, ovesriding soralty and ary wher paywenls out of production, 16 be the vntire
psoduction of unitized minesals from the land (o which aliecaisd in e 3ame manner ay Wouph produc
of the goversioascy catate of any Lefm joyalty o Mmincsal tatale

agices Lhat the acorual Of ray slties pucsiant 10 this paragraph of of shut-in toy Viics from »
well o the unnt shail sadsfy any bimitation of 1 jequinng pr 4 4 fet

semm

-

oics \han casing

> ) { oduction of oil m gas. The fotmasinn wfiany unit herenadst shall hat have (he cffegs of ¢a-

changing or \tasafeiring any initreal under this leaar bevween paruse. Neither shall is bmpaic Ihg ddght of {¢sace 10 release ay pavided in pangtaph § hereof,

€xcept ihat fcuse may Aol 30 ticase a3 19 fand) within a unit while there arc operations Berean for unilirzed minerals valess alt poulcd leases ate seleyscd a3

{o Jands withiec the unlt. AL any Ume whils this Jeaxc iy in forcs dedics may divwlee sny unit cpatliciedibetcunder by Lling for recosd in the public offico

whete this lease b ueorded 3 declaativa ta what effeel, if at thai time no opcrions att bejng conduried thercan foz wnits inctaly, Subject 1o e pro-

vhiions of s parsgraph 4. 3 unil once establishad heicundee shall remain in forcs 39 long at auy Jease swhject theteto thall remain i fosce, d this Irase now

Of herealles ¢aveds wpaale 13C\d. AO podling or un}lip\nm_t of juyally intergsis a3 belween any such separate Lracts Is intendcd or aholl be implies o1 reauih

mescly from the inclesion of such 3¢ ar3ls Wacls within thia fease but iepwe shall acrerineless hare (he figh Lo poal of unilizc o3 provided in thia patagisph

4 with coasequent allocailon of production a3 hertin provided. At uscd in this Darageaph 4, (he woids “scparale Lact™ mean any L13c) with toyalyy uwness

ship diffeding, paw o herealtes, Sithes s 10 pasiics o1 amounts, from that as 10 any uthey pact ol e ledsed premisen, . .
3. If operations ass not condutied on 228 dand on or befare Wic Tl aaniversaey date heeeol, (Vs leasa shall teoninate 23 10 both partica, ualess -

Besscc on or beforn sald date shall, subject 1o the further provisions heal, pay of lender

~Anericon fank of Carlsbad .

10 les1at o1 1o legor'y gredit In the,

Datk e L2F 1502, Hew Mewico Las it ‘
which shall continue a3 the depository, regardiess of changes In ownenhip of delay featsl, royaluics, ot ather @oncys, e sum of 3 ...AD..QD............L......
which shall opssate s delay scnial and coves the privilese of defersing nptrations for gne

‘ ] : yeag fram said dare, In like mannes and u fi
wadery, opetalions may be furthet defencd fot Liks perioda of one year cach Suding the orimvary tsrm, M at any time that lesses ma L".ﬂf:ﬁ?ﬁ?.’;f}
(u\l‘nl, toy altie1, or Othcs MOReys, two O MOsu pasties are, OF tlaim 10 be, enlilicd 1o teccive sawne, 1a may, In licd of any 9iher method of payment
herzin pravided, pay or wwader such sonlal, soyaluies. or othey moncys, in the manaer hercin specified, eithor jointly to such partics of sepatatcly yo £ach fn
mpulam wath theic sespective awncithips thereof, 33 fusiee may sicci, Any payment herewndet may be made by cheek ar diafy of lesses denosived in the
mal o5 delivésed 10 Lessar 98 1o the depusitary Dank on of beforc the fasd dale for payment, Said delap cenlul shall be appartionable aa 19 said Joud on an
acreags batly, and 2 Dailum 10 make propes Payment s tender of delay seatsd as 1o any poriion of said #and or as ta gny intereay ihesein shaltvot affeet
. lhit leare a3 10 any poriign of said lind gf as 10 any intereat thereln aa (o which Proper parment of 1eadet is made. Any paymeny o1 tondos which iy spade
In e attempy 1o make praper paymeat, bul which ls crtoneous 1n wrols of in pay1 2s 1@ pariiea, ymounis ol gepotitary, shall ncvestheless be salficient to
revent Weminuiion of Wis 163 and 10 exicnd the shine within which) Oper3lions may be tanducied in e samc manaef as Lhough 2 piapet payment had
n mada; provided, hawsver, leascs shall cosrecs such 519s Vithin thisty (30) days afier Iessee has 1eecived wadtien notice ol Tiom Jeasok, 17 the oo
POLOrY bank hould teluse Lo scoxpy any, scatal tendered hereupder, N tendes nevestheisss shall bo Sully, effeclive and lesswe ahall havs ne obligation 4¢
mako any furiher \ander ot paymeat ln connecioa therewith unud af

ter Ie3301 shall huve lumished besws whth an instrament salialastony (0 lessce paming
snoiber bank o2 agenl 1o recsive such parment. Lassie 1nay ot any Lme and lcom time to time caccute mu Seliver 10 162304 ua fia for socerd a release vr
relcases uf \Rls leass a3 o any past ot all of sid tand or ol any mineral a1 harizoa theuades, and thersby be selieved of 3t obligstluns a4 10 the telcassd
acseags Of Interest. IS Al teass s 10 selewsed M 10 sl of aid miner,

2d thegitom undee the teemy of this lcasa, The owney )

———-

e e e WS Y B i

ey i - v

! s o0d honzans Undes a poctian ol 1aidiland, tha delay rental. and oihzy paymenis Conr |

uisd lo 3ccudancd thezewiih shall i) £on be reduced in the propailion that the atreagn icsicd buan (o the sereage which was covesud by this bease -
Immedisiely pring 10 such releaso, . N . . N . o, ' e
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(90h) oy afier
ahuvin woll prov

6. If ol any (me ot Umes during the psmary
afiss ietminase on Uis annivenacy date asat lollowing
clihes (1) condusis operations 0f (2) cammences of (Ssumes
of ihe primary teim,

o if there by no (wether saniversasy
dlxontinupave of all eptrutions. whichuras
(slons of paragtaplr ) ai e

Ievm ageiations 370 Golwlucied on 134 land and If all operatl
he ninctieth ($Oih) day afier quch dlacanipwance unlsis
Ahe paymeni o¢ tsndcr of delay mnlu;movldcgl, howerer,

dac of the primary tec, Whis lease shull waminuis at the end of su

L e Ty -

. * ]

. -

wic discontinusd, Uus leass shalf thosos
on or beforo auch annivesny date leaxe
i such angivenary dale ba at (he ¢nd

wh terin o0 on the ginelicih

is the Jater dass, unias vn weh later daie sithet (13 lesree b cunductilng ngcunlwu o (2) the

ol f
tons (of and way of the fullowing? diiling, testing, compleling, ts working,

endeavqy 10 obialn praduci{0a of uil, gu3 of oiher of sald minerals, or

h VL aica

Hicuble, thnsvlct used {n this leass the wantd “aoctuting

v ahall Mean apeis

l'ml;.j‘ P &
the pmcucdun ol Qil, gva 01 O\l

tupsing Dagk.of 1epalting ol o well in aeaedh (24 atin an
o1 of suid miperals, whethis o1 pul bn paying quanthica.

A . o

. 7. Lesses ghall have the wsc. (ive from toyally, of water,

tons hersundor. Lessss shall have the sigh
. { casing. No well shall he anilcd nearsr than 200

caused by {12 opersilons 10 growing ¢rops and Limber us said laad.

oihiss than from Jewnr's waits wolly, and of oil snd gas praduced (1om sald land 1 all operw
i a1 any Hime 10 remove a) mathinety angd fivwies placed on 3aid land,
fcct 10 the howae of batn huw on #3id land wilhoul the

indluding ihe sight tu dsaw and 16Move
consent of ihe lemus. Leasdts shall puy for damuges

8. The rights it ¢siata of any party heielo may be aulgncd fiom b tu \ime in whole of In part snd asito any of sdd minegals or harlions. All of
the covcnanily, obligations, snd considerations of th Jeass shall £asend o and DS binding upon the pariicy hereto.ihels hicles, 4
ivG assigns No change of division In the awaetnly of 32id tuad, suyaliics, deiay seatal, ot othei monsys, ot shy patl whepeof, huwsever ¢
creasc iha obligalions of dipgahh the rights of lesses, jncluding, bul avt lintited Lo, the Jagaition and drilling of wells aud the wicment of p 1
Nolwithsiapding any other aclual of ¢onsinictive knuwledpe of aotice theecol of af 10 Iessua, its succoisons OF guigns. au chanye of division in the owacsship
of 33id Jand or of the rayslues, debay tsntal, or alhes moneys, oF the nphl W wmdcive the sumc, howsoever ellscind, ahal) be binding upon Lhe \hen 16018
awaee of this lesse vadll shiny ‘(JO) days ahiee thess has been fuinished 10 such 1scord owaes 3t his o1 its pringlpal place of busincsa by leszor 0r 1e3s01's heila,
successon, of aligns, avlive of wch chunge o division, sppoticy Dy eithes grignala ot duly ceriificd copies of (hs insirusients which have Leea prapesly
fied for sccard And which evidends such change ar diviglon, and of JUSh ¢ourt fecoids and proveedings, Hanicpis, o1 other ducumenta us shall be nocestary
in the opinion of such reeasd awner 18 cxtablish the validity of auch changs ur divisign. L€ any such chatige in uwaerzhlp 6SCurs by seasin of the ileath of he
OwnEl, bassee moy, nevesihelizs psy ae tendus WOk soyalties, delay scatul, or Giher maneys, or par) theceal, La e credit af \he decedend la the degositary
bank providcd fo7 pbove. Ia he svent of ssignment of this lcase a3 19 any part (whethes divided oc undivided) ol 3aid land, the deluy acunal payublc heses
under shall be apparionable ax beuwven the several leahold owacss, 1aiably according tu the wiface asca of undivided intescats of each, wnd default in des
Yay sental paymcnt by one shall so) affcct she ighs of wihet loaschold owiin b dvt. .
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Uea ul vad band w22 10}

dus":tu 10 the 13me manaeg s thay,
WS Ryt ecdived witten nalicy Wy
o5, the sendes neverineless whatt be fully ffech e

after lensat \hall hyve fuppnh i uivg

104 «a 1l any canegal Wi ho S p
:‘l‘h:v or nmlvn. " ;hu trae e Lt:ta'f‘l a fes 2l wuf saed manct gy gng hun':':;:: L’:::::I:?::‘::: o"l.:::,: ‘:«‘ ,c‘:;-‘m :( all obligstan as 10 the
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made by shedk of drali af [c1e degonisd wn she
fental shall be appustimnatie 2 10 id fand oo an

Iy intesest thescin hal) moy abny
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wof Jiwen 1ossur, 14 (he de-
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Leswe myy ol ANE Wy Nsumenl sstnlaviwy (o leawte numing
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i Y Lan \ 20d 1 M SPRISIIPS 457 AIHAIINUCTE, P 1A SN incisy

s o I 20 any Nime of Bimey duling the PHitasy (I0) ARCIALEAAL (E Lundud (ed vn -.ulu ‘.: 5" ad ‘|' N e emechoany G bt

2fler Srminale ton Ny annwErsaty 9aid o Al bedinning vhe nm:lmh Wm.m -h\"‘ ‘:"““:\‘y ::ni‘.[ pevnidved, Baweve e, 1t sl ansversany Jate 1 gt ihe cnd
: 3 N entens 14 (Cmes the pavmicat o w8l of dviod tol, o e 2 A 1

suhce ) cundt o“:'::"‘:.l:e‘; ‘b:'n'-:"a':.':a‘m‘ ;»:mvrluu Q416 0l the pramaty torm, thn Jeasw, shad vetminalc ds the eud .‘J Wl Ltem n: wh he nm;(.g‘u.

o the vnn“'" ,m;\:«il\wa\c of ol upstatsus, whicheved s the alcr Juiv. unlew o0 wah Liter Jaig her () e i ‘I .::\.n..m.-,g og\r‘a‘:;o;m EY Y w'
:::::::n tc'n'r":”““"" ot patantaphe ) wr the powmvom of pu:r.ophtl 1awe .wvh}'a‘l}k' !IT:;?:I;::!& ‘n; l‘l:.:‘ I;\Lu:"n;: ;‘;::‘ . :ﬁ'::;il":; \:.uch‘?;n :.'pnc.:n
0 defjore dathipg, 1vng, COMpleUAR, st working, (s mpledeng, y " ! ' n 2
mc‘a‘-“:(::‘-dn't:::i::l:rdu:‘l:-n.::f‘vu!, .-u‘::a olhﬂ‘ of saud mancrals, o the prvaduction of wi, gas orwihier of sl mmceals whether of Dot in paying quantitis.

o

Py walor W ttam said 1aad in all apera )
> ue, heve Trap saspraliy o of water, mshes than five fesun’s waler wells, and ol wl and gas pinduced t ]
n !1“:::3“-‘:‘ 0‘ ':-:vl:»;l 3"':“;}1;"!:: lh.c‘ m-l:i :l":ﬂ.-' :.mw e itave o) Mahinery and fintucs placed on Gl and, iscluding the aght ta diaw and remave
:'::n; h\'u well shall b QiAlcd peares iam 2M) 1601 Lt 1he haus uf Bain avw an id Land witheul the canvni of the levan. Lewe vhall pay for damagey
vawed by Wy wpetatin 19 guwing ceops and Hmbct on said fand. .

\al¢ o any pasly hetesn may he assigned (1om ume B haie in whedd et in part und ab vu any of sid mincia 08 horizens. AD uf
he ru-:'cu;{:: -'::l’-‘;:l":::: U'M"'Gﬂndd’:'l';mu'u of thae ka’;c shall ealend pr and tw Dinding upon Ihc parfuts heretn, Ihea Deis, successrs, abigns and vecerp
we awgns, Nit change of diinan in the vwnenhip of 10id and, eyaltics, delgy (€atal, ar nlhice muaeys, st ahy patl tee el hevwuses s ellerted, shall jne
orcase the obhpations of dimenish 1he nghis of leswee, including, dut ot imited 1o, the it snd didlang of wells 300 the muasyzement of praducuon.
Nutswthatanding ooy niher awina? ¢ ConMructive kamaledee v neeiice 1heesof of oF (n Iwcs, 318 ueensis oF awigns, mn chonge or denion b the owneosip
of sgbl tand ng uf (k¢ foyalties, aclay rents), wv othes mimeys, o7 the nght 1o roccive 1he WmE, Rowsoduds effegred, shall be dendiag wpan 1he shen iccodd
owngt of thes feaw unbil therty 130 day's atier these Bas been fuanachied 10 seh rerard awnée as his of ils plincipl place ol bupngy by .ltwn 0 leasnr’s heins,
W A, 0F avagne, Qrtice 8 wioh Chanpe o divisian, swpporicd by v engaals o duly costificd copies of ahe instiuments which have baen pmm’liy‘
Cicd s tevanid and which cvadeacs swh vhange or divgann, and of woh court iecatds and granTeding, Wanwaipisg o SIREE diumenis as shatl be peceisan
10 AR PPN ) W FEnTd s nET f et bl She validity @f such shange o division. 10 any woh change sn ewocodue accars by icawa gl the deain of the
waner, deswe may. acveribviesy pay a7 jendds such 1epalies, dofay sntal, up wihet maeaey s, st past Iherigl, 10 the csedit of the desedent in the depautory
hank provided tor ghiws, 1n the cvent of gsacmneat of 1t leaie av W any pari 1w hethor dwided nr undinided) of vaad Ling, ihe debay 1eniel payatic heics
unger shall be appartionatly o tvtween flie seacrad leachald awners, 1203hly suculdiog tu the wrface arca of vodinided ineresr of cuch, »nd delault in 9¢e
tay 1ental paymens by une shall sal sflecy i tight of ather lcachold owncss persvnides,

9. 10 the esend deswn convdors thal lessee has haol comphicd wath all its abbigatinns hepeunder, hoth cvpress apd impled. vy Bl Aty Jeser 1
wabing, wiiine oud specilicall) i whae jespects ievsee hav dreached this ciogravt. [oswe shall li.n'n have ey (6] daws aler sweeipl o said aulie withia
wlith v meet op Gunmence 1 aedt afl og any part o0 e hcaches alleged My e, The «nwe uf gud potice shaid e peecedeny v the Bonging &f any
auon by leag on sand eawe L gay cause, a0d pee aich action duall be brompht uald e tapse af saniy (e davs 6100 «€CIvg e o6 weh nnle v vae.
Nenwy the servie of said netiie hut the doinge of any acts by jeasce aimed o meet ot wr any ot he alleped hreachoy Wall be deemed on 38m)sm o pree
sumphien thal levee v foled e podosm 2 dis obhipationy hewunder. 1 iy 1oase s eancelled for any Cuse, I shalb aevesthclow teasan in force ang
wilect oe t0 €39 wiicivat arcars anwnd Cach el av 1 whiuch 1here «rc pperanone tu coasiiiptc a dalling 00 marvumum allewable uni ender applica ble
govEramental 1aeulafivna thul e event dess than fity 2¢re). suvh avecage 4o be dvsignaled By leswe 33 nesily av practcabile ir the fogm nf 2 squase gep-

tcied at the well, o v sweh shape 3¢ hen existing spacing tulee reauiee; and €21 30y pad of Lid Land 1acluded 16 a povled ang en wluclh UWEE ase opetainni.
Leswre shatl alwn Bave such cawrments an v Land g0 3¢ ACCCOY 10 OPelativns v (e s rcags (v tetained. .

C 10 lewr heredy warrants and acircs dov defend nile 1o said 13nd acaant the clasms of Gl pormns whomawveq, Leswa’™s aphtc aad watcicuty heee-
under shall b chatged pamacidy With any muoripages, Lnes et athere ligns, ot intetest and wiher Chaipes Wi said Jand, but leswat agrces thas beves shall have 1hc
fight 3t any Vime 1o paf o1 1educe ame b lewer. suher before of atier matusity, and e sbiogaied o the nphie of dthe halder shescof and v deduet
amounis @ pad from 10) Jliss wi ather paymenis payabic i which may bocome payable tn dcsmg and it asens ¥adot thes Icane, 1 Ais J6a€ cavers & Ioss
snierest ant sad mincrals, Urwpy ot them, 10 all ac an) part of aaid Lind than the ontirg and undivadcd fee suapie €stale 1 hethes kesust™s snicresh s hérom specs
shicd ot nut), v ho inteeess thercin, thea lix ey Jues. delay tental, and ather money s sevving (1om any Pl ay o ahich this lesc cavean den than wech

full-inseresi, shall be pad only in 1he prafiaron shich the mieen lhturin..nl ). coveied by Ry leas, tvags ta the whelc and updivided fee wmple o ale
therein. All toyalty anlereat covcged by this lcaw fahether o aut swwaed by leanrd shall be paid ot wl she

tuyally herein provided. This lease shalbhe
Minding upon €3ch patly who caecuivs I withuut sopasd s Whethes it s ©aegnicd by «fl thine Ramed herein an dose, -

LU, I, whide this lesse jnan force. al, o stief (he caprration,of (he pamary teem hqicof, it is nat deing duntinund 1 Laits By 13%0n of the sheian wel)
provisons of pataptarh ¥ hereal, pid |6+t v nat cORGUCINE Opcrations o il 1amd By 1eavon of 1) any law, widta, 1ult of i0gutavunt, Sehelhes v Rop ud
rquenily Jiicimined ta be anvahid) nr 121 30y 0 gauw, whoihes wmdar o5 disamilat, texcopt finangif) Peyond 1be 1¢asnabic coenlial of Jerec, the
pumary 1e1m and the dolay 1eniol prorisiom heieal Wall be calcaded unul ihe first anniveiaary dale hereal swensne mnely (20) o more daye {ollewang the.
semnval of weh dela)ing caus. and thia lease may be eaiended thorralice by opcrations Jb if wich delay had Aot eweussed,

2. Leswy hereby eaprowdy echinquishes duwcer and scleases and walves all righis wadcs and by vitlue ol the heareucad cvempiinm laws inofas as iy
may in any way affrch the putposc tot which this lease is made, .

IN WITNESS WIHLRL O, (his invtcomment i« ¢accuted an the daje Nist abiwe waitien.:
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‘ and of the covcpants and Oy‘eﬂ\‘nb of leawe ’\Glﬂllll‘\b' toniained, doas hercby stant, tease and fel unto Icasce the land covered h‘lib’ fus \he Dul'loltl -

ar. - B Ho bbb oneathics & 43

. lcace shall pat be obligated (o inn

c e
" - e —— ot
ER o et swtem = Ve cEwee avs - —

e B
dinsts BONQ0(THE . A N
B ... ..OIL.AND GAS LEASE . . - 0 Coa
. - . . Ath ) ' aay ol JWLY. ' o S ey batwoon, .
M m‘. F CRTEL
".;Btu:zﬁcen:.?fgnuthnnd.‘.md..w.iie....lmne L.ROuEhard , - e
leasos (whother one of more), whase sddron m...,.i’..wQ...&ox_llﬁ?’..m& d.‘ anda . Tenas.. (9192 e et !

. beasen, MITNESSETH:.
patroleun Corporation. :
n‘:.—-"-'ﬁ:}clnn“cizd-nuon of the sum uf Ten Dollass ($10.00) and other good and valuablo comideration, receipt of which b heysty acknowlcdgsd,

. d gas, caringhead paso-
. " h Mg foi, producing and awning oll snd gas; lncluding cusingheud gas, ¢ s o
and with the "““""3 sight of ;‘353[-'3 'o‘:.'nm:-‘:l' :::.L?;%tu.xn:n ihor produsis pioduted shetwith, hetsinalier .cctcun? o :_nllcc‘l:‘-:l'y .:ln‘ ‘:::;1‘4::-:::‘::d
l‘me.‘;“, ..,1‘.;“ lm: ':ldlh\lw make :,u"eyl on salld )and, luy pipe lincs, earublish z‘nn uxi;:u rasllu;n lf;:n s’u‘::a:': ?e’a.::‘:;:dllt:n dug:““:q h “; (ufm ooy
o ig anka, 21 stations, talephane Ylace, employce huuses ond LG & “
2‘}2‘::32:.“&‘.‘2:;’&&:.‘ '}s‘.'ii;::"t?u":«.:ef:l:;. teeating, un-i‘:-c and Wanposiing 2aid mioerals p:gq:;ésd fiom ¢he 1and coveicd h"[;;,w [ Mﬂ;; rch(;‘ Lo
sdjacent thaterg, The land coveacd bereby, heecin calicd “nid 1and™, 1 10¢2164 In the _(‘ounly of- Yy Statc ol . U1
angd s deseribed s followst

NE/§ NE/4 Section 7, Towaship 23 South, Range 31 East, N.M.P.K.
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(Notwithstanding the provisfons in paragraph 3 herein, 1t is agreed that where

the fraction 1/8th appears within said paragragh 3, that the same shal) for the
purposes of this lease be deemed to read 1/4th

gy

1 ‘.‘
D e . Ve :
This lesss dlso covers and tacledes any land coptigueus 1o af adjolni 3 the land ‘P‘m desctlbed, gther than those constliuting (eguls
iai claimed by lelsar by timilation, prescription, - .
:kx;:::'ﬁ:‘ fim :n::u?:mo:.mksm J\s pmpux: of deiermlning it amaunt uf any bonus, detwy sental oc diner payment Munl\dec_.uulmd shall be
deemed 10 cor Ll s 80 mendires, Whathes sciually inlng mose or Jess, and tho abave sseital of pcreage In any tact shall be deemed 1o be the
Arue acicage thereof. t

. le nct lelmlnul'-d' ol I.om'm kqla 0 Jorce uadef othes pruvisions noroad, Lhig lease shall remadn In furce for p term oY AR X MOt yesrrivom-ehe
ﬁnﬂu: l\:‘n::&( \e1 called “primary term®, and 31 long theicalics 3a apetativna, u' hegeinalisr defined, are ﬁondncuﬂ vpon 1ald land wilh no seamtion
fo1 mers than ninely (F0) cohsaculive days. _——

iy, feiace covemanta and sgeeey: (n) To delivers 1o the ctedls of Jessor in the pipe line 1o which lossce may connced ita wels, I oqual ona:
[ lhl.puAllo'fo{u L’L‘ produced and savcd b:sl.:uu [loms»ald 1and, of from \ime 1o Lime, 31 the opilon of jessee, 10 pay fcssag {he average pasied marhet prica
of such ane-eighth part of such oit st the wells as af \he day It Is sun 1o the plps linc or stagage tanks, leveor™s interesy dn eithes ¢axs, lo bear one<lghin of
the cost of teating ol to render [t matkeradla pipe line oil; (b) To pay leasur an gai and Gasinghead gas praduced f1om said tand (1) when fum by lesice, OG-
eighih of the { reatized by lsaser, compyicd ab the mauh of the wall, of (2) when wacd by leswes off sald aod orla the manufagture of gasuliae of
_othes produci), iht maskol value, st tha meuh of he well, of one-ciphth of auch gas 300 casinghesd gasi (6 To pay teasar o0 all uthes uf 12id mliksats pron
duced and moskeied oy widized by leasse from 3aid Jasd, one-tenth cither bn kind o1 the mutkes valuo theeol al 1he well, at leswa’s wiectiug: 4{, wl the enplias
1ion of tha primary izt e at any time of tmes Whvreaficr, there is any well oA wid land o1 on lands with which »2id 1and o2 nay purites ditieof hay beep:
poolsd, tapable of produsing 6 of £, 3nd all such wells at¢ shut-a, this ieas thall, aeverthelou, ganiinug in {osve 33 INOUgh Optrations wete being cunduge
f¢0 00 sald tand fof 30 Jong as 3aid wells ar¢ shul-in, and Urersalict this iuss Moy be conlinued in fugce a¢ il no shulsin had Lesso Goveaunts and
agrees (0 st rtasonable Jiligence 10 produce, utilisc, or kel 33id minsrats capable of belng produccd fumn said wells, bu( in she exerviw of such diligence,
) ar (urnish (aciliuea athce thap well lacilitics and erdinary lease [acilitiea of Nuw lines, scpatatat, and lease (nk, an
shall noy e sequised ta seitfe 1abot 1ouble ar ta maskst gas upon lenns wnacceptable (o tesse, L{, at any dime Of Umcs alies the expleatiun af \be primaty
verm, al) guch weils arg alwiip {01 3 peid ineiy 130} yomteutive iopANgh Ve S UPETINORT SN S Tand. | = 1
“EXGi3NORUTTIA Ainciy-d>y PeNGE, 162wt ahall pay of wnder, BF heck ot dialk of Wwee, 23 7oy Diy, 2 sum E{UN (9 the amuunt of Jpnual delay |
vloed far ia this 1eass. Lessce shall makc fike ‘raymenu or icndcrs al vr bSfere the cnd uf €agh sunivsirary of the expitation uf 13id ningty-day period if upon
such annlversasy (hls lease ls being cuntinued 10 f0rce sulcly by reason of the pruvisions of this putagzaph. Each such payment o teadet ahall bc mude (o the
partics who at the time of payment would be gnililed to recelve the toyalies which would be paid undee thicleaw Af the weltt wets pruducing, and imay ¢
Scponted la the depasitoty bank pruvided {a¢ delow. Nothing hercla aball impait le1%s’s fight 10 1ehvass as pravided ia putagraph 3 heteol i wvsat ol
assignment of this lease in whols o5 in pait, tiabitity ful payment Atitunde shall sem Sxslliively On he Msh Owaes OF SWASES of tua tvasw, sevcrally ax vo
| BSitugs owned By Lucii ) '

4, Leswco b hercty grapied the dght, ui fts apilon, 1o paal 95 unlilae any land covered by s fease with any other land covered by Iﬂu teasc, 3nd[01
wAth say other land, loase, ot leaes, 32 16 any of all of wid minesals of hotizons, vo 3 1o sstablish units containing nuy mare tan 80 suflace acres, plos
10% atmepge (olerancs: pidvided, howoser, wnily moy be smablished 32 10 a0y Dae or meie NOLizoN), OF CAILINE.VAIL May BE enldzged as 10 ahy one of Mmare
horizons, 30 ks §0 COMAIN Nod mare Wan 640 surface pores plua VTR acreage wittance, if limited 10 one of mase of he following: (1) g2s, S1het Lhun Susing.
hesd gas, 12) liquld hy drocasboaa (candentig) which are not liqulda la the wbsuriace sescrvois, 13) minsrals produced {rom wella claasified a3 gas wells by .
the consesyadon aguncy having jetisdiclion, }J larges wnits than sny oF 1hoss hesein permiticd, cithes at the dme catablithed, or alies calaigement, are ge- .
wlsed under any governmental pule ar order, for the drilling of operaticn of a well a1 a reguias bocasion, of fos obilliniag insaimum allowyble (com any wel) .

o be dilited, drilling, or alseady diillod, any such wait inay be e3lablished or enlarged (0 Cunform iu the size tequlicd by uch guvetamcaial azdeg of guls,

Leace shall eacecisc said opilan ay 10 cach dusised uniy by ¢REcutng an imituingnt ldcalifying such valt and Gling (4 (v s€ord in the public office in which L

thia leasc is 1ecaided, Each of aaid epuons may be axeicised by {53400 at any (ime and [iom lime {0 tims Whllc this lease b in (oo, a0d whethe) before or

slies productian has been established eiher o 4218 land, o3 un the postivn of 3aid |30d included in the wunil, ur on uther Lnd vnlild Wtherewiih, A unil

erablithed htrxunder shall be valld and cffecaive for alt purpesss of this lsass 6ven though Wicit may be minend, 1oyalty, of leasshold intersis in dands

within ihe wnll which aze ant effecvvely pooicd o8 unitized, ARy vperations conducied 00 any past of such valtiz€d land shall ¢ unsidescd fag all PEpOKS, .

ex¢ept the payment of royalty, opssations conducicd upon adid 13nd wnder this lcase. Thers ahall be aliocaied 1a the land cavesed oy shis leass within ¢ach T,

sueh unit that propacian ol e totad production ol vaulzed minerals fiom Mie valt, alteg deducung any used in leass o it operatiung, which the aumbet

o augtace acrea In such Jand covered by, this leaws within e unit buarp (9 the Lotal number of wil1ee acecs in (he vait, aud the producilan a0 allocared

shal) be considered for all purpasey, including payment ot delivery of rayalty, oveqriding sayatiy snd any athes payments ot of prodistiva, Lo B¢ the totlie

productioa of valuzed mlacrals from the laad 10 which allocated la the same cannes 23 ough produced 1hsialiom undes the 6ima of thiy Iease, The owarr

ol 1h¢ sevanianary extate of aay ieam 1ayslyy of munesal e)lale agen that the aecival of royaltica Punwant 10 this parsgraph ot of shujsia roy alucs fions »

well on tha uniy shall saualy oy Gimiution of 1smm 1tiquiriog productan of oil o7 23, Tha fusmaltion of any unit hereundes shall not have the ¢ifvct of ex- .

shanging or Uaniferring any Iniesest under whis Isaws batween partles. Neither shat ic impalr the ight of Iensdce 10 1clease a3’ Pravided in paragraph § hamof, - i,

€acepl tial losica may POL SO teleass as 10 Jands withla 2 unit while thers acc openations Wietcon for unitized mintids unlesa ol povled loases ate seleased as i

10 1ands within ths unil, At any ume whils this les s Ln fagce leasee may diasclve sny uall estublished hepeundes by filing fot secasd in the public office - ’ -

whese Qs lsasa is jecorded s declarstion ta that effsct, If st that tme ne opcrations Ne bsing coaducied thercon fug unitieed minssais. Subject 16 1he puun .

vidony of thit pamagraph 4, & unlt once catablished fiereunder thall iemaln In {arce 3o long a3 any tease subjech hereia shail femain in furce. 1 jhis 18250 now

:;“:l“'-““‘;‘ﬁ::‘.' e’fm;“‘ ;m\:: rp P““:“:I :‘: 9:\,-\;5:\4&% -;t m:\vl mms‘\:’ r be\v:en any mhh scpasale Vatis ia lnu‘.lnde\l o7 shall be implied o2 se3ult
. I’. y Lo N N ©F SUC! ATANE Ara wihan 336 bul lexsce nevéribheleas ve & ¢ e H

4 wish conscuent sltecation of production a) hervia pravided, nave the fight Lo padl of walilic as provivad in this

) paragouph
\ A1z used In this pasagraph 4, \he woids “sepatate 11l méan any lact with goyals, .
. ahip diffesing, bow or hereaftce, cithes as [0 pasdes or amounis, feom thal as ta any othér pusi of ithe l.-'.(;ed peémisey, yolly annes

¢ govcenmenisd b .
, tevetsion a¢ ungesorded. lnatrument o (L) os o which lesso¢ has a

s
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S. 10 operstions afe not conducted on sald land on of before the Hitst anniversasy dale heeol, ihhy loase shal) desminate as o bath garties, unless
lezco on ok belorg sald daje ahal), su 10 the fuscher provisiont harsal
AT Ad Evoiay 1o e fuher p :

. Bt wteey VI RARES TP R e '
which shall cantinue as the de;

.a8ils ,
i posltory, regadican of changes 1y owneiahip of delay rental, soyaltics, o moncys, the A0 .
which shall op=iate a3 delay genial and covey Whe privileac of deftlﬁﬂ&POP‘uﬂM’u far ane ’yem ;;(m’lokl:::'dl“. l’nlli?e t.nuz':n\l:i’u:f up:??i:;:;t;\:;.l;:; H Cza
tendeny, oporauom may Le fusther defesiea for Uke peiiods of 008 year gach duting the primary tomm, 1 at any tme hat loasee payy of \endeis Gela |
rental, toy Miics, O 0Wiéx nbneys, (WO Or mors pajlica ase, or claim ta be, enlilled to sccewve 1ame, Icsyee may, Ia licu of any oihet methad wf paymen’l
hersin provided, pay G wndes wch renlal, tayallics, of ouhel Moncys, in the manner hersin specified, eithct joinly (o swch PIVies ol panicly 1aeach in o C_b
mcordanes with thelr r2ypeciive ownorshipa Wkeicol, as leasce may cleel Any Daymens hetewndst map be juade by cheek o deaft of bessee depoalicd in the "
mail or Jelivered (o fepsor of (0 b6 depoaitary bank aa or before the 1ast dals (us payment, Sald delay remtal sha)l be apporilonable 35 10 3id land op gn B
:“r:a.:o u:;:’io‘t:y. P?::;“l: :t'l ’::u; :;o&ec“ p‘a:n::th e‘: ':u'\s{;. of deh{ ashtal 23 10 any purtion of 5ald 1and or a3 10 any intesest thegein shatl not allsct

- " ' !
In an sttempt 16 maka propet payment, bul which is Gu’nn:oui?:‘:h‘:lenw lh::m 130 10 Pareich amonate or depaiiany GaTaien: o sendcr which is wads
ssvent tennhination of Whis lease and to extend the Gme within which oper

PRos

&

alioﬁ:" :n a:' l:‘ p:m;:.‘maoym&. Q¢ depositacy , shull ncvcitheless be suflicieniie * \
minal » which 0ndusitd ia the tatme mannes 35 thoup ) ]
'I\‘ m;o;. Pk"“ldgu' howsecs, lewce shall carrcet such ¢1101 within thirty (10) days 3(icc leswe R gecetved wiitien podee m.:o‘t'rf..'.?."n:'..'f.’l'n'?‘ﬂ:g':;'g‘f .
;rno‘l;.oz’ ?:mszo;ﬁd:(::a;& l-:‘c:ﬁ a:z.::&la:x::eud}guuﬁc? mch teadar l\:'el\hsku shsll be fully effeclive and Isases shalf have no obligatiun o o1
a crewith uall aliee lesso . i i i Y ¢$ auini N
m:t?:: :;n.:‘ ”l agent l: soveive auGh paymont. Leuce may st any luns md‘l:l: lh:: l‘: ‘t'i'.:‘e“;:‘w‘ 0 Cooer v resson eaiaTaclaty 10 Vetwid auining
2 a Jease 31 (o0

. Culc and dellver 10 Jeasor or Gig for tecuud a sele ’
any past of all of wld land of of any mincead or 3 th o ne 1 wid 2 3t Q) .
acrcage of Mageceal. € thicd ? i 64: honizon themsunder, snd

T Any by be selicved af all obligations aa 1o (B icicased p
X ease {4 48 felcased a3 10 ali of said minesals pnd hosilons under a potiion of sid land, Ahe d¢l ¢ at y )
uied 10 pegordance Lherewpth shall \h oy e A =14 land, \hs delay realyd and ather paynwcnis ¢ome
.ﬂnmtdinuly T i s erzupua be tedused ia Yic propostion Wat ihe acrsage relsased beas 10 the adicaga which was gorosed by this lease .
- . : o .
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DN vactu12d and dol)
" - ~————— ollvared i amems O
five and P »ch amd 4toA, for Ure waes, purposta and conldetation therein exprssod, Including the relinqubhment of dowse and homesicad. N ) J
Civen undet my haod and olficial seal it oy of, V19 2,
. c foeg: s ' " g - oy
My \ oc‘m\luk-n Explreg; AN N v., . Notaty Pudlic in ant¥ for uid’f.‘wnu an3 Staia; reslding ot
. L . . vy e .t
. . s
. 0 PR . B . M
t 4. . WHEN RECORDED RETURN YOQ; s . - -
N , S Yo Pl 5 Tuiy hlzmn\vn Med §os reewid on tha ous -day
.« ).’a "‘. “ ’ . ’ ) ’ S ' ) : ’ l’ -‘ . B'd“'_#.“
. g{ . L S TLIP and duly regrded in Booke RO % puge
‘ AT . . Lo Wﬁnmdtmn o(lles.
g SR S SERPEE el N ———.County
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1 i Q pi \etm opesations ase condusicd on said 1and and 1 Al opesalions ase dicentiaued, Whis icaw shall theres
shiec ." f' ‘:_’ i:‘:"_‘__“ um: d:::#“:h‘. 'mm!.‘. Whe npi‘n‘umv. 190th) day afiey ueh dtgcnndaumce unless gn os Yelore tuch sanjversary daie leswa
elthicr {1} copducty opt1alions of (1) sommenccs ot fcaumss the payment ar \ender of delay rintad: provided, haweves, Il such adaivessary date b1 3t Lhe end
ol the primaty tesm, of if thers 13 oo fuithes anniversaty date of the primary téem, thic lease shall toiminaie ai the end of such tcin ¢ 94 Lha nlneticih
(901h) Buy atier dhscontinuance of aU operations, whichévee Is Ahe Tater daws, unless on iveh later gale cither (1) tesace s condusting operations o (1) it

i Wheneves used in (Rl leas the word “‘agerations " ahall mesn opeta-

hu s isions of patagraph ) or it provisions of paiaaraph § 3 vic apelicable, o
:iu‘:a‘,‘?nr:gf;:;‘o( :'}:e tol‘{uwi:t:xc dcilling, lesuing, compleiing, raworking, n:rum?kunf. ducpenlng, plurging back of repaiting of a wel) 1 sexch {os of ih an
endcavar (o oLiain produgiion of oll, g2 or giher of sald mincrals, o she p o ol oil, g or athet of said mlaetals, whether o nol in paying nuaniliics,

7. Lewse shalt have 1be i, fres fiom royaliy, of water, other thaa from Jessor's wales wells, and of oil and gas produced (samesald tand in all opeta-
tluaa hescunder, Lesse st have the right al any Ume 10 scmove all machinery and findurss placed on aid “Ml' lnuiuding the sight 10 diow and temoes
cating. No well shall be drilled nearce than 200 fecl 1o the house of barn now an said tand withoul the consent of AR dessos. Lessca ahall pay for danvages
crustd by M3 opeeations 10 prowiop ciaps and Limber on xaid land. . .

8. The nighty and estate of any party hoselo fay b assigacd f1om time Lo time ln whole of In part and a3 ia ay ol sald mincaat horlzong, All of
the covenants, ebligations, 3nd copsidermions of this Jeasc shall eatend 1o and be binding upon ke partics heroto, their heirs, soccegion, asslgns and success
e antigns. No change o5 divhion in the owneiship of said bang, suyadiies, delay mndal, o5 other moncys, OF any pant heieof, hawsoever eifccied, shalf ine
creawc the abligabons ov diminish he ighiv Af lesiee, including, bui not limiwed ta, whe lecation and drilling of 'wells and the messusement of peoduction.
Nolwithsianding any othes 9¢1ual ot candsuctive kapwlitdge 0 Bolice thercal of 0 10 [¢13ce, 112:IUCCELIONS Or BIMPVITNO chaage ar division in the ownenhip
of 1ald fand of of the yoyallies, delay seolab. of 9ihcs mancys, or the night 10 recelve the same, howsosver éllceisd, shall be binding vpon the ihea fevord
awncr of tiiiglease ot thiny 1D0) daya afser ihere has beea Turnlshed 10 auch 156018 owney af bis ot its principal place of business by letsor ot lonsar's hein,
JuCELILS, OF 13$ign1, sotice of Sugh changs or ﬁ'i*i‘"‘- auppottcd by cither onglnaly or duly certifled coples olshe {natiumants which have becn propeny
filed for secard and which ovidence auch change o divislun, 3nd ol such caust 1020008 AN WauSELCAinEs, LansSilply, ©F OANSE JoCumenis 33 shall e necessary
In the opinian of such 16C0Td OWeicr 10 §381UIA INE Yaiidits Wi oNeh Change ol divisien. b any auch changt in owntiship veturs by reaxon of the devdh of ths
@WnET, it INur, AEPUIEICE Pay OF 1Sndee such soyaliica, delay mntal, 9 GLhat moncys, ar parL lhuepf. 1@ \ha viedis of the decodeal in the deporitory
Beiin provided fos sbove. In the cvent of wasixnment of this lcase 33 (0 aay part (whehse divided o1 wndividad) of apid land, he delay renial payatie hares
undcr ahall bR appartionable 23 between the scveral Jeaseliold ownery, ratadly accosding (0 the sunlace asts o2
12y teata) payment by ont shall noi affect the ripht af eihaa keasehold owncs herswndes,

undlvided Iniesesna of cach, and dclzull in des

9. In the cvent Jessul comaldtss that tesiec ho3 Ned complied with all ita obligaions hercwndet, bath cxpicw ang implied. Jeasor ahall notlly lesaes in

wieliag, setting ouwt specilically ia whal gospects lessce hai deeached thit contract. Legsed shall thea have sixty (60) doys altes scecipl of said nolice within

which 16 meol of tommence 10 maed all of any part of tho bicaches alleged by lesior. The sepvice of said notice Jnali be precedent ta the bringing of say”
action by leasor on wid Icase for any cause, and nu sueh action shall be browght valil the lapss ol alxty (60) days aher seavice of such noiles on leasee,

Nchiher the aervice of 3aid notice nor thé doing of any 3¢ts by leasce aimad (9 meet ot of any of the alleged hreaches shall D¢ deemed an admisslun 9 pre

sumpiion that lesee has faicd (0 perform il its apligaiions hesewader, I this lcase b canceficd for any Cause, 1t shall neveetheleas semain In force and

elfcct a9 10 (1) sulficknt acreage around cach well o4 1o Which these are opceadons 10 Sonstitiic b Grilling o maximum allgwable vai under applicable

goveinmenial iepulations (bui In no gvent tess than farty acies), such 3Srcage to be desipnaved by Ipasee A neauly as praciicsvie In whe {otin of ¢ squate oo

totcd i the well, of in aug

t shage as 1hen existing spasiog fulos require; and (2) any pati of sud Jand Intluded in » pooled unit on which thess ma gpcraons.
Leasee shal) also have such caacments on said 1and a3 arS necessaty (0 opefalions en the acreage so ewined,

£
10. Lestos hescby wasrants and sgeces 1o delend litle 1o 3ald land against the claims of all pecons whomsoever..Leasor's righta and Intereats here-s”
vnder shall be chasged primarily with any fnorigages. 1AXCa of Other liema, of lnlcreal and gther chaiges on sald fand, bul iept agrees ihad 1e3sze shalt have e
fight st any Mme to pay or t¢duce same for lossor, either belore o slter matudlty, a0d B¢ wibiagated 1o tha sighu af the holder theral ang ta deduct
smownis 30 pad from soyaliics or olher payments payable ar which may hecomu payable (g lesaof and/of assigns undes thip lease, If this lsase covers s less
nterest in sald mincrals, o1 any of them, in all or any past of said land than the entlee and undivided fee simple catais {whethos tessor’s laicresl is herefa spe-
It o1 hot), be no Walciess thereln, shen the 1oy Btics, delay reniad, snd oihes mMoOntys atkving fiam any Dast a5 1o which his (case covers less than such
fult inletest, shall be pald oaly in 1hie preOIItion which the intecest therein, i€ any, cavesed by \nha lease, beags ta the whole and wndivided fec dimple calate
ihercin, All foyalyy jnlcscat Sovercy by ihis lcasg (whether of not owned by loasos) shall be paid oui af the snyaliy hercla provided, This lcaz shall be
Binding upon cuch parly who caccuics it without kegard 1 whelhng it Ls cxeguied by Al 1hosa Aamcd heitin as keasot.

C1L 0 while Whis tease ia in force, a1, o1 afier NG capination of the primary 16tm hercol, it i hol Being continucd in force by reagen of the shurin well
provisions of pasapraph 3 hervol, snéd'leance is not doaducting opcrations oa taid land by 1¢asan of (1) any taw, ordes, fuls o1 itgulation, (whethes or not subs .
xquendy deicsmined 18 be lavalld) a5 {2) sny other causes whethee simlar gr disaimilat, (oxcept finantial) deyond ibe scasonabdle control of lesxce, the

primary 1crm and the deiay 4catdl provisions hersol shall bo exicnded uniil Lhe ity anniveisary 831 hereof ocousing ninety (Y0) or mare days foliowiag the
remdved 0f 3uch Golaying tause, and this Jease may bo eatcnded thereafics by operations ay if such 6elay had not occuned,

12, Leavas herhy exprusly sclinguishes dower and gelcases and walves all der ond by viel the
Syl 04 y‘“ ;“ fin ?. ey m: Tor @“‘a an rights under and by virtue of the homesteud oxemplion Jaws Wwsola s they

f
: JTNESS wusw, thnmumem ip frccfied on the date finst sbove writien. . ’
. bt o)
- .LL’T i "
i
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TEOFL] e - ) _ » ) INDIVIDUAL ACKNOWLEDGMENT
i . .. N ' ) B8, tot * . N . - ‘
county oF _Midland ) . ‘ . -
- 1. the ndenlgned, 3 Notary Pubiic In 3ad for id Coualy and Stale, do hereby centily watCharles L. Southard and wife . -
s _lrene L. Southard t© ma penonally known, and known (o me (o be tha tame peeson S escribed In and whve ¢ .
sscuted Uw foregolng inel

L 4pperred bufore e (his day [n parvon and acknawiedyed 1o me iat et e Y tnocutsd and detivered the sama 34

their. (ree and valukiay sct and deed, for 1he wamy, pusponcs and conalderation thversin exprensed; including the sctiagulhmeny of Sower and hamsaiead,
Given undat my hand and offickal sead th ay of lU1Y i . :

My Commiuloa !uplm.'z -2 ‘/5’ .
) ! “ ° o . . j D
STATE OF_ : | - %

LAt . .

- - ; : e s INDIVIDUAL ACKNOWLEDGMENT ‘{r:
COUNTY OF . y - : .. . ¢ i"'
1, the uadenigned, & Nolary Public in and for sald Covaty and Stale, do beseby cratify \hay, : :
and .

+ 48 me pensonally known, and knuwn 10 me 0 Yo the same

B on de. . d ¢
axstuted the forcgoing Instsumeny, appesied bofors me (his day In person ang scknowtedged to me thal PORIOB e Bescilbed In and who o -

44747 {0AA4 WCA 1AL SE FYIU NG A ~m—m s F ..




Paid Uy “OIL AND GAS LEASE;.

[
l‘ -

AL S

3
THIS AGREEMENT. auwe and catcred inlo thix. 27 day of. Jam_iarv - .19 83 BY AND BETWEEN
J. C. Mills ‘and wife, Frances Juanita Mills

tessot (whether ane or more). whase address h:__Ab_EIﬂ&thV . Texas 79311 .

e Belco Petroleum Corporation
" ' leasce whose address is: 811 Patroleum Bujlding

Midland, Texas -79701 ! WITNESSETH:

N - " ; e of Ten Dollars ($10,00) and othee good and velvable considcration, receipt of which iy hereby mm;cd. and of the COVERARIS 8Ad Agresmien l
of Iet:;e uuaféﬂf‘:"o;ﬁﬂ?&mu:& ;E'nm. icase m(l tet upto lessee the land covered hereby for the purpases m_tk with the fu!uzl.va ngm l::' n::,orins. d:‘:lm:n. ::o::?“m :r::l":, ¥ CI
Cor. producing aad owning il and gas, including casinghead gas, casinghaad gesoline, condensate and all related by a5, and iacluding all oiher products produced thegewih. ‘
veferted 10 collectlvefy o5 “"said minerals™, wgether with the fight 1o make surveys on said land, LapipstimerrTnIUINT NG uhee . - . winibinanse oy
. -y " b ersmsreueand other SRVCIUEES 00 said \and, necessary of useful in tessee’s OPEIRIIOAS in explori 8. i
ng said wingrals produced from the land covered heredy or any other land adjacenl thereio. The land covered beseby, hescin called *'said

conatruct ro3ds A
Laogd”. is locaied in the County of Eddv Sule of—.m Mexica

v < Barcsarmn - o

dritling for, producing, mn'm. sloring and (ransposti

and is described 3 foltows:

NE/4 NE/4 Section 7, T23S, R3IE T

[}
¥
[y
.+

(Notwithstanding the provisions in paragraph 3 herein; it is agreed that where the

fraction appears within said paragraph 3, that the same shall for the purposes of
this lease be deemed to read 3/16ths.)

-

This lease also covers and includes any land coniguovs o or adjoining the land above described. other dian thasa emuiuuit;; r_egulu govmmul mbdivis}ot\s_. aod (a) owned or clnic}\cd
by lessor by limitmion. prescripiion, possession, reversion or unrecorded insurument o¢ (b) 33 10 which \es«_:r has a px:hml:a( Tight ?l‘ acquisidon ot (c? -|‘| riparian righu and land acquired
o affected by avulsion. reliciions and acevetion adjoining and adjacenl (0 any stresms, rivers, crecks or bodies of water and ngfmu which ase, of may be incident thercto und/or a past thereof,
together with 4 the interes: ia the O and Gas Minerals underlying wie bed of any itceam, river, Greck of body of watee. Far the purpose of determining the amount of any bosus of ouher payn

et

, . 40 . L , , ng e

bereunder, wid land shall be deemed (o contain., Beics, agtually conmining more or le :514 the above recital of acreage in sny «r 5 CM

shall be desmed ta be (he truc acreage thereofl. : One ’(‘l \
2. Uniess sponer terminated or longer kept in facce uader other provisions hareof, this lease shall cemain in farce for o tarm of JKOUOL yeorX, from the dawg heceol. heecinalier cal

“primary wim,™ and 29 long ihcteafier as operations, 3 bereinafisr delined, ase conducied upan wid land with no ceasation for more than ninety (90) consecutive days. E%M

3, As royaliy. lessce covenams and agrees: (3) 1o deliver 1o o credit of lessor In the pipe ling W whish Jessee may conaees its welly, ihe squal anc-cighth pant of all il produced dud
saved by lesses from seid lnnd. or from time 10 Uine, & the aplion of lagsee. 10 pay Jessor the anount realized by lessee of such one-mghgh pant of 3uch il at the wells as of the day it is
vun 10 dwe pipe line or sigrage tanks; () Ta pay leasor on gas and casinghead gas produced from seid land (1) whea s0ld by lessse. onc-cighth of dhe amount realized by lesics. computed
3t the mouth of the well, or (3) whon uscd by lesscs off siki land or in te maoufaciure of gasollne of ather products, the merket value, ot the' mouth of the well, of Ons=cighth of such gua
and casinghcad gas: () To pay lessor on pib owher said mincrals prodiccd and murkeled or wlilixed by lessce from said land, onc-tenth ither in Kind of the markes value thereof & Dis well.

o desses's cleciion, Lessor’s intecest 10 bear one-cighth of any and all costs incurred ol!" the dehydradng. trcating, tranzporting, mwn‘d compressing or DmNiiG proceising such oli, g‘a‘; t‘

8nd aaher hydrocarhions in arder 10 make (he 5ame markewble, If, al the expitation of the primary jerm of &t an _dme ot Gmes therzafler, there is any well oo said laod ar 9o lagds w

which saud fw of any ponion thereuf bus been pooled. capablé Of produting 0d or gas, 2nd ol such wells are ;‘xfm’.'.:ruqumm; _gggﬁﬁ_:}en. continue in 594‘59.“”%!55&?5!%:‘755?‘?-
w(r?&ﬁ'c?cmuc«:"ﬁ%ﬁﬁ?ﬂ “for S0 IGRESE i3 WEDS IR TRULNR 2Ry TREFCARET iR Tade" My Sa Gontinued T Torce 43 i W SHUCTA Yad G2EITFEa="[stee covenants and agrees o usd™

reasonable diligence to produce, utilize, of markes sald minesals capable of being produced from said wetls, e Tauch

",
But in.the exertise of such QIIGRIRETRESEE shall aat be obligaied lo insalt of 4
furnish facitities other than well facilities and ordinary lease facitities of flow lines. scparator, and lease 1ank, and shall oot be required  sene’ labor wrouble or 1o marker gas upon wans

Q
unacceplable 19 tessee. 3, at sny time or vimes afler whe cxpination of the primary tarm, 3Nl such walls are shut-in for & perled af nincty (90) conseculive days, and during such time ihere F"
are an operations on said lund, then at or befors the sxpirarion of said p_inetz-dﬁ criod, lcstee shall pay or tender. by cheek or deafl of lasses, 25 toyalty, 4 sum equal 10 ane dutlar (51,00) |
Jor each s72.0( {4ud then cavered herehy, Lassae shall make like payments af icndtes al Or before the end of sach anoiversary of the expiratian of 3aid ninery-duy period if WFSK such snnWvetsary” \“‘
this lease is being Gonuaacd in foree sotdly by reason of the-provisions of this paragraph. Each such paymem of \ender shall be made 1 the panies who at the lime of paymeat would be

enlitled w receive royattics which would be wid under thia lease if ihe wells were producing, wnd may be deposived in he__First National Rank
paok u ___BoOX 1241, lubbock, Texas 79408 :

of ils successors, which shall continue as the deposharics, regacdiess of change in the ownership of shui-la coyslry. Af at uny time thal lessec pays or enders shutsin rayslty. (w0 or more
paciies sre, of claim 1o be. entitled o teceive same, lesscs may, in licu of any other method of payment hesein provided, pay ‘'of tender such shutkin Toyalty. in the mannce abgve specificd.
sither joinly 10 such parties ot separatcly 1o ea¢h in necordance with ticir respeetive ownerships theteof, as lesses may clect, Any payment hercuader may be made by check o Gealt of lessee
deposted in the mail or delivered 10 the party catitled (o receive payment or (o # depository bank provided for above aa or before he lust date for payment. Nothiag herein sholl impait laiec's

tight (0 relcase as provided n paragraph 5 hercol. In the event of atsignment of this lense in whole or (n pan, lishility for p:aymgm hareunder shall gest cxclusively on the thea owner of
nwpers of is lease, severally as W acreage owned by each. . ,

4, Lessee, ot its oplion, is hereby given the right and powsr ot any ime and from dme (0 me 03 & recurting

right, either before or sfier produciion. xs 1o all or opy pan of te tand
udsreribed herein wnd a% A6 any one of more of the formations hereunder, W pool of wnitize whe Icazchold esteic and the minerat extate covercd by tis lease with other land, tease oF leases
in the immediate vicinity for the production of il and gas, of ly for the p don of cither, when in Lessec’s judgment is is necessary or advisable (0 do 5o, and irrespective of whethes
authority similsr 10 his xing with respeet 10 such othar land, ledse or laases and from time 10 ime w modify, amend af tesminate such posting or whitizaion. Likewise, uniis previously
furmes o inchude formations nol producing oil of gas, may be reformed 10 exciude such pan-producing formations. The forming or seforming of any unit shall be secomplished by Lessee
eaccuting and filing uf record a declaration of such unilization or refonmation. which decloration shall descrite e unit. Any unit may include land upon which & well hay therewfore been
compleled or upon which aperations fur ddlling have U fore been

eto . d. Production, drilling or reworking aperatinng az.a nil shul in_for wans ol 8 maskel anywhere on o wnii
which includes sl or 8 purt of this lease shall be ireated 88 if'iv were producetion, drilling o5 rewnrking Operanons oi u well

: hot in for wani of & market under this lease. In licu of & T8y aniey "
shewherg herein ypecificd. including shwe-in Rag | r.gygip‘gg. Leasor shall ecccive on produciion fiom wic unii sa paolad soyalties only on the ponion of such preduction attocaied ya Whis lease;
such allacation shull be hat poiicin ol e und produciion that the total number of sutface sores covered by this [case and included in the wnit bears (o the 10tal oumber of suzface acres in
wuch uni. du sddition @ Uic farcguing. Lessce shall have the fecurring fight 10 unitize, pool. or combin all or ony pan of the above described dandls as 10 ane or more of the funuations
thereunaer with uiher fands in the sumc gencrat arca by enitring inlo a cooperalive or unit plaa of development or operation approved by any governmentl autharity and. from tine 0 ume,

with like approval, (0 madily. amend or terminate any such plaa or ageecment aad, in such eveni, the ierms, conditions and provitions of whis deate shall be decmod modificd to conform
1 the termx, conditiang, and provisions of such approved cagpertive or vait

plan of development of opcradon and, pasticularly. ali dritting and developriem requirementy of this 1cese., cApress
of unplicd, abitl te xatisficd by compliance with the drilling and devel i

. P q of such plan ar agreament, and this leass shall nov scrMinate o chpire during W tife of such plan
o Wgeeemeni. In the event thas said abovg deacribed 1ands of any pan thereol, shall hereaficr de aperated under say such cooperaiive or uait plan of devel
praduction therefrom is aliocaled to different portions of the Lind covered by said plun, thea the g jua ali

or op ian whercby e
" 4 to any pacticular tract of tand shall. for e pusposc of computing the
fuyalties 1o be paid hereunder (o Leasor, be cegarded as having been produced from e patticular 13ct of tand 1o which it is aliocates and

s he made hereunder 0 185507 shall be based wpon produciion nly as 30 ulk

0oA 10 any other ract of lang; amd the Tnyalty paymenta
Lessee’s right 10 enics inlo any coaperative of wnil plan of development or opcration, shall be accomplished
By lasnee’s gxecuting of any document expressing Lessce’s conscat (0 any unit agreement and by filing such conscat in the recards of the County in which the lands desceibed in iy igase
ury hcated; lenvee’y ion of sueh shall be binding a5 w0 both Lessor and Lesses and thelr respective inweresu,
1
3. Levweo may ul uny lime and from lime 10 Gme exccute and deliver w tessor or file for record o release of releases of this fease &s w any pan ar all of said tand of of uny mingral
o hatigun theeounder, amd thereby be relicved of all obligaions as 1o the released acreage of inwercst,

6. I ot aay time ur limes during the primary term opeeatians are conducted on said 1and and if all operations arc dissominucd, s ieate shall ‘hegeaficr Wrminaie on i apniversary
dute Acal fillnwing the ninciicth (90W) day after such discontnuance unless on of before auch anniversary daie lessee either (1) sonducis operations or (2) commences Of resumes (he pRyment

ur weader ol delay senlall pravided. however, I such anniversary date is af the ¢nd of the primary wm. of if there is o funther nnniveesary dawe of the primacy teeal. (his lease shall temmipme
a the st uf uch teca) of ou the dincticth (901h) day afisg discontinuance of all operatioas, whishever Js tha fater date. unless on such later dane cither (1) lexse i condugting aperations
01 712) the’ shub-ih' well prniiSad of paragraph 3 of the provisiohs SFpiiErph 11 are applicable, Whenever used in (his lease he wosd “opcralions ™ shall mean operations for ang any of
tha liluwing: drilling, wating, completing, reworking. recompleling, deepening, plugying back or sepairin

g of 8 well in search for of in en endeavor 40 otitain production of uit, gas or oiher
aund auncrals, of the praduciion of oif, gas or aher said micerals, whether of not in paying quantities.
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' o . Located on said land p‘%_“-

v . o - : X “ have c

" Lesse e use. free from royalty, of waice, other than (com lesanc's water walls, and of wil and gax producsu 11om 83 in all aperstions hereunder Lesice ahal :
ma:i.w -n; :hm.: :r“r:mov::ll macnimy?m %xmm placed an mid laad, including the right & draw and romgve casing. No well A hatl ba dnl.led nearer thap@SRel w Bie houss of 3.

BRCA Now On 4aid Lind withaul the couscat oF the lersar. Lessce shall pay for damagcs caused by its operavions on 32kt tand. 4 ©o ]

B. The righis and cataic Of any purty hrcie may de axsigacd from time W time in whole or ia part and &2 10 any of said mincrali oc horizand. All of the covensass, abligations und |
consideratiunn of this leasc shall eatend 10 and be binding upon tha penics hereto, theis heirs, INCOCsHOPY, ls‘sigm ug successive msigas, Np change of division in (he own:lrmm of u'nq tand.,
royaliics or other moneys. of any part thercol. howsoever cifected, shall increass the obligations or dimiaish the rights of Iessee, inciuding, but oot Limited fo, the focation and drilting ol
wells and the meusuremens of production. Nolwithsianding sny othcr actual or consleuctive knowlcdge or notice thereof of or 10 lessee, iis auccessors or aisigns, no change ar division in
the owncrship of 5aid land or of the foyaliies or aher moncyi. of the right 1o ive lhe saine, h e(fuwd: shall be bindlog upon the lhf_-n record awner of mu_ I;t::c unti} thiny -
(30) days alier has been furnished (o such record owaer at his or its principal place of husiness by lessor or lefsor‘s .hcm. SUCCE50TS. OF uglg'n.s. aotice of such change or division, supparicd
by cither originals of duly cenified copics of the insteuments which have beea propery filed far record and which evidence such'change or division, and of such oun fecurds and procecdings,
transcripts, of oiher documenix a3 shall be ncccssary in the opinion of such (ssard ownce \a establish the validicy of such change ar division. If any such change in ownesship occun by ceason
of ;e dcalhtof the owner, lessce may. nevertheless pay of tender such royshies of aher Awneys, ar pant thetcol, 10 the credit of the o dant in o d y Yank pravided lgr above.
ty

9. in the cvent lessor considers what lessee bas nut complied with all its obligetions hercunder. bolh express and implicd. lcssor shail nolify keasee in writing, sening out specifically in
what respetts lessee has breached this contract. Lesace shall thea have sixty (60) days aller recsipt of said natco within which (0 mect or commence © meet ail o any par of the breoches
allcked by lessor. The service of said notice sholl be precedent \o ths bringing of eny action by lessor on said leasc for any cause, and no such action shall be brought uatil e fapse af sixy
(60) days sfier service of such nolice on lessee. Neither ihe service of said notice nor e doing of any acts by leasee sined 10 meet oll of any of the slicyed breaches shall be deemed an
admission of presumplion tat lessce has failed 10 peeform e its obligations hereunder. If this leass ik cancelicd for any cavse, it shall nevenheless remaln In forcs and effect a3 1o (1) wificiens
sercage around each well as 10 which there arc aperations 19 conslituie 8 driiling o mazimum allgwable unis under applicable govemmmental cegulstions (but in no event less thaa funy acres),
such oceeags 10 b designated by lesscc as ncasly as prociiceble in the furm of a square éentersdl at ihe well, or in wch shapc as then exisilng spacing rules requirc; and (2) any pan of said
t9nd lucluded in o pooled wiit 0a which thece arc operstiona. Lessoe shall also have such casements on said land as ane necessory W opcratinns of the acreage 30 relained.

10. Lessor hereby wasronu and agrees lo defend e \o 3aid land against the claima of ali persons whomsoever. Lessor's rights and interess hereunder shall be charged peimarity. with
any mangages, tacs of owher lens, o¢ interest and other chasges on said land, bui lessor agrecs that deasoe shall have the fight al any NG to pay of tcduce same for lessor, cither before
of afier inaturity, and be subrogaicd 1o e rights of the holder theseal and 10 deducy amounts 50 paid from royallics or other payments paysble o which may becoms payablc 10 leasos snd/or
assigny under this lease. If this lease covers a less imercst in said minegals, or any of them, ia all or any pan of aid land than the cntire and undivided fee simple estate (whethar lessar’s
latereat Is herein specilied or aot) ar no interest therein, tica the rvyaliies ond ahcr moncys accruing from any pan as 10 which his lecase covers less than such full inlerest, shall be paid
only in the proponien which die lnicrest thargin, if any, coveced by this lease, bears w the whole and undivided (ec simple cstats thecein, Al royalcy iaterest cavered by this lease (whether
or ol owned by iessor) shall be paia out of the royalty herein peovided. This lease shall be binding upoa sach party who executes it withowt regord 1w whether & i3 exscuted by ell those
named hercin as lessor,

1L, If, while this lease is in (orce, at, or after ‘the expication al the pel

Y term hareof, i is not being cantiaued in force by 1catan of the shutein well pravisiont of paragragh 3 heccal,
and Jessee is not conducting operasions on sald land by reason of (1) any law, ardee, rule or segulation, (whether of not subsequendy determined o be tnvalid) os (2) say othar cause, whether

similat or dissimilar, (excepit finunciol) beyond (e reasonsbie control of lesies. the pelmary wrm hereof shall be exiended uaiit'the fisst anniveraary date hersof occurring nincy (90) or more
days following the removal Of such deloying cause, and this lease may be exiended thereafier by aperations as if such delay had not occurred.

12. Lessor hescby expressly celinquishes dowee and releases and waives oll righus uader and by virtug of the hamesicad uémpdon laws insofar as dwy may in any way alfect e purpose
for whichihisYeaseuisvmade,

IN WITNESS WHEREOR, his insirumént is eaccvicd as of the dato first above wrinen.

Yz c.ter -/a/ y

ranges Juanita Mills

"IN

-~

STATE OF __1eXxas ) : INDIVIOUAL ACKNOWLEDGEMENT
COUNTY OF Hole 3 :
1, the undersigned,  Nolary Public in and far said Counuy and Siate, do hereby cenify ha_) . Mills - s wWife,
Frances Juanita Mills :
to me personally knawn, and known o me to be the same petsonS . deseribed in and who ¢ d the foregoing instrument, appeated
before me this day in person snd acknowledged w0 me \hak ; Lhey cxcouted and delivered the same _Lhpiy free and voluniary
uct and deed, for \he wscs, puiposcs and comsideration ih

p d, including he relinquisument of dowar aad homesicad.
Given under my hand and official scal this.. . j é

My Commission Expires:

WILMA W. BRISTOW
Hosary Putidz, Stzte of Texs
My Comm Exairas 1oy 3. 19

STATE OF

INDIVIDUAL ACKNOWLEDGEMENT
}Sss.
COUNTY OF )

1, the undersigned, a Notary Public in and for said Councy and Stae, do hereby cenify thai and.

u‘mhhdnmm«_—__mmﬁhmwhwumommmu. appearcd

10 e (T B, aud kn

belors me this day in perion and scknowicdged 10 me that_

ha, exccued aod delivered Whe same s, feec and voluniery
ocs and deed, for (he vees, purpasas and consideration therein exproased, including the relinquishment of dower and homeswead.
Glven under my hund and officlal sea) this__ . Aay of. : T)
2T Ry — ’
My Commission Bxpires: $ = = T
lotary Public To and tor Covnly and Satc, Teniding at
T WHEN RECORDED RETURN TO: This insurumcnt was Giled for fecord on the_ 18 day of
g:; APL‘I]. . |983 10:58 rclock__ D o M.
. and duly recorded in Book_. 222 P I3 of he
| o Mlacella_n;fgl? o of Wis office.
% & Vlrgle Cole County Cleax t
R Y Edd feo
,a:,} ’ % . y: ;Deputy






