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This matter came on f o r hearing before t h e New 

Mexico O i l Conservation D i v i s i o n , DAVID K. BROOKS, JR., 

Hearing Examiner, on Thursday, May 22nd, 2003, a t the New 

Mexico Energy, Minerals and Nat u r a l Resources Department, 

1220 South Saint Francis Drive, Room 102, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r t h e State of New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:16 a.m.: 

EXAMINER BROOKS: C a l l Case Number 13,070, 

A p p l i c a t i o n of Mack Energy Corporation f o r compulsory 

p o o l i n g of f o u r 40-acre spacing and p r o r a t i o n u n i t s , Lea 

County, New Mexico. 

C a l l f o r appearances. 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr w i t h the Santa Fe o f f i c e of Holland and 

Hart, L.L.P. We represent Mack Energy Corporation i n t h i s 

matter, and I have two witnesses. 

EXAMINER BROOKS: Other appearances? 

Very good, swear the witnesses. 

(Thereupon, the witnesses were sworn.) 

RONALD W. LANNING. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e your name f o r the r e c o r d , please? 

A. Ronald W. Lanning. 

Q. Mr. Lanning, where do you reside? 

A. A r t e s i a , New Mexico. 

Q. By whom are you employed? 

A. Mack Energy Corporation. 
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Q. And what i s your p o s i t i o n w i t h Mack Energy 

Corporation? 

A. Land manager. 

Q. Have you p r e v i o u s l y t e s t i f i e d before the O i l 

Conservation D i v i s i o n ? 

A. Yes, I have. 

Q. At the time of t h a t testimony, were your 

c r e d e n t i a l s as an expert i n petroleum land matters accepted 

and made a matter of record? 

A. Yes, s i r . 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d i n 

t h i s case on behalf of Mack Energy Corporation? 

A. Yes, I am. 

Q. Are you f a m i l i a r w i t h the s t a t u s of the lands i n 

the area which i s the subject of t h i s case? 

A. I am. 

MR. CARR: May i t please the Examiner, we tender 

Mr. Lanning as an expert witness i n petroleum land matters. 

EXAMINER BROOKS: He i s so q u a l i f i e d . 

Q. (By Mr. Carr) Mr. Lanning, i n i t i a l l y , i f you 

would take out E x h i b i t 4, the s t r u c t u r e and lease map, and 

r e f e r r i n g t o t h i s map would you review f o r Mr. Brooks what 

i t i s t h a t Mack Energy Corporation i s seeking i n t h i s case? 

A. A l l of the acreage shaded i n green i s Mack Energy 

leasehold. Y o u ' l l n o t i c e the Panther lease down i n the 
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lower r i g h t - h a n d corner. That's the southwest q u a r t e r of 

Section 31, 17 South, 32 East, Lea County. And we're 

wanting t o pool Well Numbers 1, 3, 5 and 6, which are a l l 

l e g a l l o c a t i o n s . Number 1 i s i n U n i t L e t t e r L, Number 3 i n 

U n i t L e t t e r K, Number 5 i n U n i t L e t t e r M, and Number 6 i n 

U n i t L e t t e r N. 

Q. This E x h i b i t shows the f o u r 40-acre o i l spacing 

u n i t s which comprises a l l of Section 31; i s t h a t r i g h t ? 

A. That's a l l of the southwest q u a r t e r of Section 

31. 

Q. Correct. And i f you look a t the southwest 

q u a r t e r , the f o u r w e l l s — There are s i x w e l l spots, but 

th e f o u r w e l l s we're t a l k i n g about are the southernmost 

w e l l s ; i s t h a t r i g h t ? 

A. Yes, s i r , Number 1, 3, 5 and 6. 

Q. There's other acreage on t h i s p l a t i n w h i t e . Are 

t h e r e pending deals t h a t — 

A. Yes, we have pending trades w i t h Exxon and OXY on 

the remaining acreage. 

Q. And so e v e n t u a l l y t h i s would a l l be Mack Energy-

operated property? 

A. I a n t i c i p a t e t h a t i t w i l l be. 

Q. And what i s the primary o b j e c t i v e i n each of 

these proposed wells? 

A. Maijamar-Grayburg-San Andres Pool. 
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Q. Are t h e r e secondary o b j e c t i v e s ? 

A. Yes, absent success t h e r e , there's p o s s i b l e 

Yates, Seven Rivers and Queen. 

Q. What i n t e r e s t i s subject t o p o o l i n g i n each of 

these wells? 

A. I t ' s an i n t e r e s t owned by the Brooks Moleen 

T r u s t , i t ' s c o n t r o l l e d by a bank i n South C a r o l i n a . 

Q. And what percentage of the working i n t e r e s t i n 

each of these spacing u n i t s i s owned by the Brooks Moleen 

Trust? 

A. 42.5. 

Q. A l l other i n t e r e s t s are committed t o t h e w e l l ; i s 

t h a t c o r r e c t ? 

A. Yes, s i r . 

Q. Let's go back, now, t o E x h i b i t Number 1, and I ' d 

ask you t o r e f e r t o t h i s e x h i b i t and review f o r t h e 

Examiner Mack's e f f o r t s t o reach a v o l u n t a r y agreement t o 

commit these i n t e r e s t s t o the proposed w e l l s . 

A. There were several v e r b a l conversations between 

L a r r y P h i l l i p s , who's an independent landman t h a t we use 

from time t o time, p r i o r t o October 31st. The f i r s t t h i n g 

t h a t we can present as evidence i s h i s l e t t e r of October 

31st, which i s a l e t t e r t o the bank o f f e r i n g t o make a 

t r a d e . 

The second item i s an e-mail from L a r r y P h i l l i p s 

STEVEN T. BRENNER, CCR 
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t o me, j u s t an update w i t h the name and address and so 

f o r t h . And i f y o u ' l l note the l a s t sentence i n t h e e-mail, 

t h e bank i n d i c a t e d t o him t h a t the r e a l e s t a t e department 

of t h e bank had advised t h a t they could not make any trades 

pending the settlement of the Brooks Moleen Estate. 

Mr. Moleen passed away a few months ago, and the 

bank a n t i c i p a t e s not being a t r u s t e e a t some p o i n t i n the 

f u t u r e , and they're a f r a i d t o a c t . 

The t h i r d item i s our c e r t i f i e d m a i l r e c e i p t from 

when I wrote a l e t t e r t o the bank, submitted AFEs, i n v i t e d 

them t o j o i n us i n the w e l l or make a t r a d e . 

And then the l a s t item i s a l e t t e r from t h e bank 

back t o me dated March 6th where i t j u s t says t h a t t h e y ' r e 

not going t o do anything. The balance of our i n t e r e s t has 

term on i t t h a t expires t h i s f a l l , and we can't w a i t on... 

Q. Would you i d e n t i f i e d Mack E x h i b i t Number 2? 

A. E x h i b i t Number 2 i s an AFE f o r each o f the w e l l s , 

the 1, 3, 5 and 6. 

Q. Are the t o t a l s set f o r t h on these AFEs i d e n t i c a l ? 

A. They are. 

Q. And what are those t o t a l s ? 

A. Dryhole cost i s $232,910.93. Completed, 

$542,904.95. 

Q. And these AFEs were submitted t o the bank w i t h 

your January 27th l e t t e r — 
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A. Yes, s i r . 

Q. — i s t h a t c o r r e c t ? 

Are these costs i n l i n e w i t h t he a c t u a l costs 

i n c u r r e d by Mack Energy Corporation d r i l l i n g s i m i l a r w e l l s 

i n t h i s area? 

A. They are. 

Q. And Mack has d r i l l e d a number of w e l l s 

immediately t o the west of the proposed l o c a t i o n ? 

A. That's c o r r e c t . 

Q. Are you f a m i l i a r w i t h the accounting procedures, 

the COPAS accounting procedures, f o r j o i n t operation? 

A. Yes, s i r . 

Q. And are you aware t h a t these accounting 

procedures provide f o r p e r i o d i c adjustments of overhead and 

accounting charges — 

A. Yes, s i r . 

Q. — a s A r t i c l e 3 of t h a t form? 

A. Yes. 

Q. Does Mack request t h a t the overhead and 

a d m i n i s t r a t i v e costs set by the order t h a t w i l l r e s u l t from 

t h i s hearing also provide t h a t those costs are adjusted i n 

accordance w i t h these COPAS procedures? 

A. Yes. 

Q. Have you made an estimate of the overhead and 

a d m i n i s t r a t i v e costs t o be i n c u r r e d w h i l e d r i l l i n g t h i s 

STEVEN T. BRENNER, CCR 
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w e l l and also w h i l e producing i t , i f i t i s successful? 

A. Yes, s i r , we'd l i k e t o get $3500 a month f o r 

d r i l l i n g and $475 a month f o r producing, and t h a t ' s 

s l i g h t l y less than the c u r r e n t Ernst and Young survey. 

Q. Do you recommend t h a t these f i g u r e s be 

inc o r p o r a t e d i n t o t he order t h a t r e s u l t s from t h i s hearing? 

A. Yes. 

Q. Does Mack Energy Corporation seek t o be 

designated operator of each of the s u b j e c t w e l l s ? 

A. Yes. 

Q. I s E x h i b i t Number 3 an a f f i d a v i t c o n f i r m i n g t h a t 

n o t i c e of t h i s A p p l i c a t i o n and hearing has been provided t o 

the Branch Bank and Trust a t Columbia, South C a r o l i n a , as 

r e q u i r e d by the Rules of the O i l Conservation D i v i s i o n ? 

A. Yes, s i r . 

Q. Were E x h i b i t s 1 through 3 e i t h e r prepared by you 

or have you reviewed them, and can you t e s t i f y as t o t h e i r 

accuracy? 

A. Yes, s i r . 

Q. W i l l Mack c a l l a t e c h n i c a l witness t o review the 

r i s k associated w i t h these wells? 

A. Yes, s i r . 

MR. CARR: At t h i s time, Mr. Examiner, we move 

the admission i n t o evidence of Mack Energy Corporation 

E x h i b i t s 1 through 3. 

STEVEN T. BRENNER, CCR 
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EXAMINER BROOKS: One through 3 are admitted. 

MR. CARR: And t h a t concludes my d i r e c t 

examination of Mr. Lanning. 

EXAMINATION 

BY EXAMINER BROOKS: 

Q. Okay, t e l l me about these other two w e l l s t h a t 

are shown — other two w e l l l o c a t i o n s t h a t are shown on 

E x h i b i t 4. Why are the 2 and 4 — 

A. I f the 1 and the 3 are unsuccessful, we w i l l 

d r i l l t he 2 and the 4. The BLM — We have APDs pending a t 

the BLM. This i s a sand dune l i z a r d / p r a i r i e chicken 

area — 

Q. Yeah. 

A. — and they were i n t e r e s t e d t o know what the 

t o t a l impact could be, so we went ahead and staked and 

f i l e d a l l s i x w e l l s i n the 160. 

EXAMINER BROOKS: I understand p r a i r i e chickens 

are very important. 

Mr. Carr, would you want a subsequent operations 

p r o v i s i o n i n t h i s order? You know, we d i d one j u s t a few 

weeks ago, i n a s p e c i a l s i t u a t i o n — 

MR. CARR: Yes, s i r , i f we could have t h a t , we 

would appreciate i t . 

When you see the t e c h n i c a l p r e s e n t a t i o n , these 

w e l l s move up onto an escarpment and are not l i k e l y 

STEVEN T. 
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l o c a t i o n s , but t h e r e i s only w e l l c o n t r o l out here, and 

i t *s p o s s i b l e t h a t we would have t o go t h e r e i n a 

subsequent o p e r a t i o n p r o v i s i o n . I t would be h e l p f u l i n 

t h a t event. 

EXAMINER BROOKS: No f u r t h e r questions from me. 

Mr. Catanach? 

EXAMINER CATANACH: Just one. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Lanning, on your overhead r a t e s you s a i d they 

were s l i g h t l y lower than the Ernst and Young? 

A. S l i g h t l y less than average, yes. 

Q. Which ones? Are both of them s l i g h t l y less? 

A. Yes. 

Q. Okay. 

A. Just a few d o l l a r s . I don't have th e exact — I 

don't have the Ernst and Young survey i n f r o n t of me, but 

th e y ' r e each a few d o l l a r s less than the average. 

Q. Because I mean, there's q u i t e a spread between 

the $3500 and the $475. We don't u s u a l l y see t h a t , you 

u s u a l l y see — 

A. I was s u r p r i s e d when I saw i t myself. 

EXAMINER CATANACH: Okay, thanks. 

MR. CARR: May i t please the Examiner, a t t h i s 

time we c a l l Matt Brewer. 

STEVEN T. 
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EXAMINER BROOKS: Proceed. 

MATT BREWER. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e your name f o r the r e c o r d , please? 

A. Matt Brewer. 

Q. Mr. Brewer, where do you reside? 

A. A r t e s i a , New Mexico. 

Q. By whom are you employed? 

A. Mack Energy Corporation. 

Q. And what i s your p o s i t i o n w i t h Mack Energy 

Corporation? 

A. Petroleum Geologist. 

Q. Mr. Brewer, have you p r e v i o u s l y t e s t i f i e d before 

t h i s D i v i s i o n ? 

A. Yes. 

Q. At the time of t h a t testimony, were your 

c r e d e n t i a l s as an expert i n petroleum geology accepted and 

made a matter of record? 

A. Yes. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d i n 

t h i s case on behalf of Mack Energy Corporation? 

A. Yes. 

STEVEN T. BRENNER, CCR 
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Q. Have you made a g e o l o g i c a l study of the area 

which i s the s u b j e c t of t h i s case? 

A. Yes. 

Q. And are you prepared t o share the r e s u l t s of t h a t 

work w i t h the Examiner? 

A. Yes. 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

EXAMINER BROOKS: The witness's q u a l i f i c a t i o n s 

are accepted. 

Q. (By Mr. Carr) Mr. Brewer, what i s t h e primary 

o b j e c t i v e i n t h i s area? 

A. The Maijamar-Grayburg-San Andres Pool. 

Q. Let's go t o E x h i b i t Number 4, and I ' d ask you t o 

review the i n f o r m a t i o n on t h i s e x h i b i t and e x p l a i n t o the 

Examiners why you're proposing t o d r i l l where you are. 

A. As Mr. Lanning showed e a r l i e r , the acreage t h a t 

i s i n green i s our leasehold, and the w e l l s t h a t are a blue 

c i r c l e are the producing o i l w e l l s . The w e l l s t h a t have a 

blue c i r c l e w i t h a square around them are the w e l l s t h a t we 

propose t o d r i l l . 

I f you see on the f a r west s i d e , the Antelope 

Number 8, about midway down, t h a t i s a dryhole symbol. And 

r i g h t t h e r e where t h a t dryhole symbol i s , i f you look a t 

the contours, these contours are contoured on top of the 

STEVEN T. BRENNER, CCR 
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San Andres. I f you look a t the contours t h a t go across 

t h e r e from west t o east, you see t h a t they are very close 

t o g e t h e r . That i s what we c a l l an escarpment. We have 

d r i l l e d q u i t e a few w e l l s i n Section 36, we do have p r e t t y 

good w e l l c o n t r o l through t h e r e . 

As we move i n t o Section 31 we do not have very 

much w e l l c o n t r o l , so the contours t h a t go across Section 

31 are i n t e r p r e t i v e . The r e s e r v o i r here changes very 

d r a s t i c a l l y , very q u i c k l y across 40-acre spacing. I f you 

look across, f o r example, across from l i k e t h e — i f you go 

south of the dry hole t h a t I j u s t showed you — See the 

Antelope 6? I f you move across the page t o the east, we 

are on the downdip side of the escarpment, and the 

r e s e r v o i r changes d r a s t i c a l l y i n a l a t e r a l sense and also 

i n a d i p sense, as I ' l l show you s h o r t l y . 

The escarpment i s the key t o the pl a y out here. 

And i f you d r i l l on top of the escarpment, t h e r e s e r v o i r i s 

v i r t u a l l y gone. And what happens i s , I t h i n k these — as 

these were deposited, these deposits were eroded o f f of the 

s h e l f . And as they come o f f of the escarpment, they were 

deposited and re-worked along t h i s escarpment. And t h i s 

r e s e r v o i r pinches out onto the escarpment as you move up 

i t . Once you get on top of the escarpment, the r e s e r v o i r 

i s v i r t u a l l y gone. As you move back, away from the — on 

the back side of the escarpment, we do p i c k up a l i t t l e b i t 
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of r e s e r v o i r , not much. And I do have a c r o s s - s e c t i o n t h a t 

w i l l show you t h a t s h o r t l y . 

Q. What we have here i s an escarpment running s o r t 

of b a s i c a l l y east-west through the center of Sections 3 6 

and 31; i s t h a t c o r r e c t ? 

A. Yes. 

Q. And what you're t a r g e t i n g i s a narrow band on the 

south s i d e of t h a t escarpment where t h e r e has been ero s i o n 

o f f of the escarpment and you f i n d a band t h a t i s a c t u a l l y 

p r o d u c t i v e r e s e r v o i r ? 

A. Right. 

Q. Now, you b u i l t t h i s map from w e l l c o n t r o l o n l y ; 

i s t h a t c o r r e c t ? 

A. Yes. 

Q. You have no seismic over the area which i s the 

su b j e c t of t h i s A p p l i c a t i o n ? 

A. No. 

Q. Do you have any water problems or issues i n the 

area? 

A. Yes, as you move downdip on the south end of the 

escarpment, the r e s e r v o i r becomes wet. I n the Antelope 

Number 2 and the Antelope Number 5 the r e s e r v o i r i s 

s t a r t i n g t o get wet. 

Q. So you're t r y i n g t o h i t t h i s narrow band south of 

the escarpment and above the water? 
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A. Right. 

Q. I f we look a t the dry hole, the Antelope 8 over 

on t h e western side of the p l a t , and you go south t o the 

Antelope 6, you have a dry hole. What k i n d of w e l l i s the 

Antelope 6? 

A. The Antelope 6 i s a producing o i l w e l l . I t ' s a 

f a i r l y decent o i l w e l l . 

Q. And i f you go n o r t h , there's a w e l l due n o r t h of 

t h a t , the Number 1? 

A. The Aoudad Number 1. I t ' s not as good a w e l l as 

the Antelope 6, but i t i s a commercial o i l w e l l . 

Q. These w e l l s are p o s i t i o n e d so t h e y ' r e on what i s 

v i r t u a l l y 10-acre spacing; i s n ' t t h a t r i g h t ? 

A. Yes, s i r . 

Q. And so on 10-acre spacing you have a f a i r w e l l , a 

dry hole and a good well? 

A. Yes. 

Q. And t h a t underscores the v a r i a b i l i t y of t h i s 

r e s e r v o i r , does i t not? 

A. Yes. 

Q. Let's go t o the s t r u c t u r a l c r o s s - s e c t i o n , your 

E x h i b i t Number 5, and review t h a t f o r the Examiner. 

A. I f you look a t the s t r u c t u r a l c r o s s - s e c t i o n from 

A-A', you see on E x h i b i t Number 4, s t a r t i n g a t A, we have 

the Coyote Number 1, moving southeast t o the Antelope 
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Number 3, f u r t h e r southeast t o the Coyote Number 2, and the 

cr o s s - s e c t i o n shows the escarpment between the Antelope 

Number 3 and the Coyote Number 2. And you can see t h a t i n 

the Antelope Number 3, t h a t the r e s e r v o i r i s v i r t u a l l y 

gone. The Antelope Number 3 i s not a very good w e l l . 

As you move o f f of the escarpment you can see the 

p o r o s i t y on the cro s s - s e c t i o n has — you have a p r e t t y good 

r e s e r v o i r t h e r e , once you get downdip o f the escarpment. 

Q. Are you prepared t o make a recommendation t o the 

Examiner as t o the r i s k penalty t h a t should be assessed 

ag a i n s t any i n t e r e s t not v o l u n t a r i l y committed t o the we l l ? 

A. Yes. 

Q. And what i s th a t ? 

A. Two hundred percent. 

Q. And j u s t summarize the basis f o r t h a t 

recommendation. 

A. That recommendation i s based upon the hi g h 

v a r i a b i l i t y i n t h i s r e s e r v o i r , and as we move across the 

Panther lease we do not know e x a c t l y where t h a t escarpment 

may be. I t ' s a l l i n t e r p r e t i v e . I f we were t o d r i l l a w e l l 

on t o p of the escarpment, we may d r i l l a dry hole . I f we 

move too f a r south from the escarpment, the w e l l could 

p o s s i b l y be wet. So t h a t would be my basis f o r the 200-

percent r i s k p e nalty. 

Q. Do you b e l i e v e there's a chance you could d r i l l a 
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noncommercial w e l l here, even i f you make a we l l ? 

A. Yes. 

Q. I n your o p i n i o n , w i l l g r a n t i n g t h i s A p p l i c a t i o n 

be i n the best i n t e r e s t of conservation, the p r e v e n t i o n of 

waste and the p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. Yes. 

Q. How soon does Mack Energy Corporation p l a n t o 

spud these wells? 

A. We are a w a i t i n g APDs from BLM. And I've t a l k e d 

t o BLM, they s a i d t h a t they should have those out next 

week. Looking a t my d r i l l i n g r i g schedule, i t looks l i k e 

we could p o s s i b l y spud by June 15th. 

Q. Were Mack Energy E x h i b i t s 5 and 6 [ s i c ] prepared 

by you? 

A. Yes. 

MR. CARR: May i t please the Examiner, I move the 

admission i n t o evidence of Mack Energy Corporation E x h i b i t s 

5 and 6. 

EXAMINER BROOKS: Five and 6 are admitted. 

MR. CARR: And t h a t concludes my examination of 

Mr. Brewer. 

EXAMINER BROOKS: I don't t h i n k I have any 

questions f o r Mr. Brewer, Mr. Carr. I t d i d occur t o me, 

have you checked the pool rules? Are these statewide 

r u l e s , or are t h e r e s p e c i a l r u l e s f o r l o c a t i o n s — 
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MR. CARR: I be l i e v e they're statewide r u l e s , and 

the l o c a t i o n s are standard. 

EXAMINER BROOKS: Okay. On the 40-acre u n i t s I 

sometimes run i n t o these t h a t are measured from the center 

of t h e u n i t , and I have t o get out a compass and p l o t i t . 

Okay, Mr. Catanach? 

EXAMINER CATANACH: Just a few. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Brewer, where are these w e l l s i n r e l a t i o n t o 

the Maljamar-Grayburg-San Andres Pool? Are they on the 

f r i n g e s of the p o o l , or do you know where they are? 

Where i s , f o r instance, the MCA U n i t i n r e l a t i o n 

t o these wells? 

A. The MCA U n i t — I guess the c l o s e s t KCA U n i t w e l l 

i s — i f you look where the Brown Federal i s i n Section 31, 

t h a t w e l l t h a t i s d i r e c t l y east, the Simon B Number 7, i t 

says t h a t i t ' s a — i t ' s got a dryhole symbol on i t , but 

t h a t i s an MCA U n i t w e l l t h a t i s producing. 

Q. Okay, so you're j u s t t o the west of the MCA Unit? 

A. A c t u a l l y , we're south of the MCA U n i t . 

Q. You're on the south side. Okay, so --

A. That i s the very southern l i m i t , t h a t w e l l r i g h t 

t h e r e , of the MCA U n i t . 

Q. Okay. So as you move south from your l o c a t i o n s , 
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you get out of the poo l , e s s e n t i a l l y , or i s t h e r e some 

pr o d u c t i o n south of you guys? 

A. No. 

Q. Okay. 

A. The Coyote, Antelope, a l l of t h a t area i s a 

Maijamar-Grayburg-San Andres Pool. 

Q. That's k i n d of the southern l i m i t of th e pool? 

A. Yes. 

ques t i o n you had e a r l i e r f o r Mr. Lanning, t h e Ernst and 

Young overhead and a d m i n i s t r a t i v e r a t e s , t h e average 

f i g u r e s f o r a w e l l a t t h i s depth are $3900 monthly w h i l e 

d r i l l i n g and $603 w h i l e producing, so th e r e i s t h a t range 

i n Ernst and Young. 

EXAMINER CATANACH: Okay, thanks. 

MR. CARR: Mr. Catanach, i n response t o a 

That's a l l we have. 

EXAMINER BROOKS: Very good, Case Number 13,070 

w i l l be taken under advisement. 

(Thereupon, these proceedings were concluded a t 

8:40 a.m.) 
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