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HARVEY E. YATES COMPANY 
A MEMBER C O M P A N Y OF HEYCO ENERGY GROUP 

February 28, 2006 

New Mexico Oil Conservation Division 
1220 S. St. Francis Dr. 
Santa Fe, New Mexico 87505 

Attention: Sr. Petroleum Geologist 

Re: Young Deep Unit 
Contract #14-08-0001-18042 
T-18S, R-32E, N.M.P.M 
Lea County, New Mexico 
2006 Plan of Development and 
Operation 

Ladies & Gentlemen: 

Enclosed is a copy of the 2006 Plan of Development and Operation for Harvey E. Yates 
Company's (HEYCO's) Young Deep Unit in Lea County, New Mexico. This covers the Bone 
Spring, Delaware and Wolfcamp Participating Areas. 

This has been submitted for approval to the Bureau of Land Management. Approval from 
the Commissioner of Public Lands is not required, as there are no State of New Mexico lands in 
this unit. 

HEYCO respectfully requests the New Mexico Oil Conservation Division's approval of 
this Plan of Development. 

Very truly yours, 

HARVEY E. YATES COMPANY 

B y : / ^ g » K A ^ ^ ' / , 
Diana L. Marshall 

/dim 
Enclosures 

N. Main Street, Suite One • P.O. Box 1933 • Roswell NM 88202-1933 • (505) 623-6601 • Fax 
Harvey E. Yates Company HEYCO 

www.heycoenergy.com 



HARVEY E. YATES COMPANY 
A MEMBER COMPANY OF HEYCO ENERGY GROUP 

February 28, 2006 

Attention: Deputy Mmerals Manager 
for Oil ancrGas 

Re: Young Deep Unit 
Contract W14-08-0001-18042 
T-I8S, R-32E, N;M.P.M. 
Lea County, New Mexico 
2006 Plan of Development and Operation 

Ladies & Gentlemen: 

Harvey E. Yates Company (HEYCO), as Unit Operator, submits its 2006 Plan of Development and 
Operation (in triplicate) as prescribed by Section 10 of the Young Deep Unit Agreement. This plan covers tlie Bone 
Spring, Delaware and Wolfcamp Participating Areas in the Young Deep Unit. 

In this regard, we are enclosing a current unit map showing all existing wells. Also included is production 
data for 2004, prepared by Jen Serrano, HEYCO's Production Analyst. 

HEYCO has three water injection wells (#5, #16 and 3 Fed. #1). Two wells are Delaware producers (#28 
and #34) and one is a Wolfcamp producer (#1). All others are Bone Spring producers. HEYCO permanently 
plugged the Young Deep 4 Fed. #1 and tlie Young Deep 3 Fed. #3 in 1996 (see enclosed list of Unit wells). 

HEYCO has completed a study of the Bone Spring sands and carbonates in the Young Deep Unit, and in 
2005 re-entered the YDU #14 (a plugged well) for the drilling of a horizontal line in tlie Bone Spring Fonnation. 
The well was completed and turned over to the Production Department on December 15, 2005. We are currently 
reviewing the information and production gained from the YDU #14 to determine how the data from this well fits 
into the study and our modeling. HEYCO also re-FRACed the YDU #12 in 2005, placing it back on production 
with an increase. We are also reviewing the information from this well for more possibilities. It is anticipated 
HEYCO will re-enter another YDU well this year for the drilling of an additional horizontal line. Additionally, we 
are reviewing the possibility of re-FRACing an additional well or wells. 

Based on tiie information submitted herewith, HEYCO respectfully requests tlie Bureau of Land 
Management approve this 2006 Plan of Development and Operation. We will be glad to supply further information 
if such is required. 

Respectfully submitted, 

Vernon D. Dyer C/L #3174 
Senior Landman - Permian Basin 

VDD/dlm 
Enclosures 
Ydupod2006.doc/Land:ydu#3 

1220 S. St. Francis Dr. 
Santa Fe, New Mexico 87505 
Attn: Sr. Petroleum Geologist 

500 N. Main Street, Suite One • P.O. Box 1933 • Roswell NM 88202-1933 • (505) 623-6601 • Fax (505) 627-2427 
Harvey E. Yates Company HEYCO .com 
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