OCT ¢ ° 2004

AV ATION

State of New Mexico “=<

PATRICK H. LYONS

COMMISSIONER Commissioner Of Public Lands . Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766

P.O. BOX 1148 www.nmstatelands.org
SANTA FE, NEW MEXICO 87504-1148 :

October 21, 2004

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210-2118

Attention: Ms. Barbara Nelson

Re: Voluntary Termination
North Papalotes State Unit
Lea County, New Mexico

Dear Ms. Nelson:

We are in receipt of your letter of October 14, 2004 requesting the voluntary termination of the North
Papalotes State Unit Agreement. Enclosed with your letter of October 14, 2004 are ratifications of over
75% of the working interest owners requesting the unit termination.

Pursuant to Article 17 of the North Papalotes State Unit Agreement, please be advised that this office has
terminated the North Papalotes State Unit Agreement effective October 14, 2004. Please be advised that
the North Papalotes State Unit Well No. 1 located in the NE/ANE/4 of Section 36-14S-34E will be
produced on a lease basis (V-4826-0).

Please notify all interested parties of this action.
If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

BY: v

JAMI BAILEY, Director

Oil, Gas and Minerals Division

(505) 827-5744

PL/IB/pm

pc: Reader File, Commissioner’s File
NMOCD Attention: Mr. Roy Johnson
TRD-Attention: Mr. Valdean Severson
RMD-Attn: Ms. Linda Vieira

-State Land Office Beneficiaries -
Carrie Tingley Hospital e Charitable Penal & Reform ® Common Schools ® Eastern NM University ® Rio Grande Improvement  Miners’ Hospital of NM eNM Boys
Schogl ® NM Highlands University @ NM Institute of Mining & Technology ® New Mexico Military Institute#NM School for the Deaf » NM School for the Visually
Handicapped * NM Suate Hospital ® New Mexico State University  Northern NM Community College » Penitentiary of New Mexico # Public Buildings at Capital e State
Park Commission e University of New Mexico ® UNM Saline Lands ® Water Reservoirs ¢ Western New Mexico University N
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UNIT AGREEMENT: NORTH PAPALOTES STATE UNIT
OPERATOR: YATES PETROLEUM CORPORATION
LEA COUNTY, NEW MEXICO

DATE OCC GASE NO. TOTAL SEGREGATION
APPROVED OCCORDERNO.  ACREAGE  STATE  FEDERAL  FEE CLAUSE TERM
EFFECTIVE CASE NO. 12549 1600.00 1600.00 0 0 STRICT 5 YEARS
01/26/2001 ORDER NO. R-11417 SO LONG AS
APPROVALS
SLO--1-26-2001
OCD--1-24-2001 s
TOWNSHIP 14 SOUTH, RANGE 34 EAST i
‘. O .....1”....0..".1«..«..
SECTION 25: ALL ¢ A
SECTION 26 ALL ; TERMINATED 1
SECTION 36: N/2 e erECTIVE DATE LO~/4-0Y

APPROVAL DATE £0-/4-0




—vvg.. I LRt _ _um_vaud ..x..n 1247 v3)1n3°377 w s m
8o 5L . :
%maﬁr 5y Siep A .:@
(urg b . &r.« ﬂuu 66 | - 100292 -1 —
, ,n_ﬁucwr . _ N 1943" 1395 *joi | 532 3 140290
S L LC)] SR thl..lfm.l. lllll b= —1 .vvﬂw v 2 ver 943 13d s3op, [
wsdpas, ) g @\ LS o861 &b ¥ u —
mgoIny \ ' rm.n,s,_ 95 UQy  ayguny 66 - Og -
o Tee eya ! .v:»&:k-o... pciouchd ol
s JUPPROS)  gepw | 8 w1> 4+ g 406 H&nﬁ l it P2 xx‘.u «m i -
) 1 exed _...T..?. | mre (710 a-J:AVE e - JgH :,n_ mm__ k11l ol 26 g ] m.mow.n —
o v )10 au 1 %SE Jaruoao : w. ¢, M.
. ..,nwo ﬁl& E.EEE, BRI e jad faper | R L, ) i e N A
AL XXt . adial PR{ AT b AR sT o X0 | .i,,..! > el Y IS] tal g e oy T ATE hs P.Pi. (B s ~u\- ¥4
. r\u&\t\:{kb\t asy ’ savof D oo ll -
£ T 8- s 1t dougpayiun, ) §u§ 1
N MM.\ | -.__M% oﬂ.zw - Kig ..o .o.f L IW[949 “uojgny '3 A3
] Vo 2007 222 : —
*, 8980144 ) 000t iz- 11
‘Poy-8pyS). L 1007 ¥1-8
U b5t I83 LDII0

#Ls
wmom >
m00¢

) .wa nu..u»

- —— g = —

t s
vﬁm >
5007 -
_20 hu av_o>
o 8 . . -
i [ ]
440y heuj huoy 1074
66-1-2 344

v/¢' uBug uoap [ n%o..m:
1042 434S 3404 rum e
}

|
»\.,4 + “.w
_

(000 _#+
Goee | Aoy
aLy GA a4
100z - 1 1 T Sy
1842743d 63404 1} MOXAL
, | BubspseN
S

o r

_ b=341}

_ SLy-9A
0eL -} - 3

| 1942"43g 53404

{

¢ 1:....'!|Jr — o

N . ) u....,u....
06 2 A A N
X !(««)k.!e»v . uos :od?__ux nmoﬁ . o wwnna..m‘ﬂ», s m .
! ‘WA
L3 } (1328 ivo A osLEl m&vnc o 0oL 1 T YA
o ey : ~ 32. 35008 -5
T % . .owaﬂ ¢ > ...u\wwemw 2u1 1y . 0%y v:&r 042 +2g 5340 o»..u\:J
g $Ns, el .axnx 3 :
19437 3y Ay 083 . s .
{ oy ey DY WY InLy O&Fom NN. n..ﬂ.ln . :
! 4 _ wg_ ® . 45 onp ubﬁw
[ oS 119G 4 3 10 %13 $ ﬂoo Y
b anld L sy LRV | ~
~ . | vr.omn..mﬂ;DOu . _ } ..O.a —-ni.
- el &8s AR & — Eifr A _.oln\
A m.twu wmtuu_ up 1NNy Y] -1.9......4{ ' ! _o..%wwamu.o»_ i
a3 .
: FEI70) Sl 67 -——-- oc L 5 | AN
F—~ 1N w N Lyt | _ aumys t -
F— aiis> AR . ! ; <
m a8t 121 sar | Ml RS Sora BT ‘ 82.&
L9 STnas Y v 81 vA T U Y I mmm.. | . _ A oo Tuow ' - 9p0I 04 866 VA
ja— 36 1 v b €00z 100 | T eect v y Joor - -1 o.m.ﬂd_ osios @ _:ucveum
H (042" 007 Buim T 1043° 134 v..:o.‘_.P P32 2qs2.e 1943"3g $3404 O e L T LSt v | [TRRE T " ;
e L (052U L) 0 ca:.& pé
VA Y 3405 =19 mwwx,l R M 3sT o = (5244044
. /oS o0y A wg i s 7]
E ;ﬁw..\w.uch& ..A-qxu ' vait .@ W .u:.@rdu s ~ o...ww.x. T..%noutc}. .AY.!w}!Q.upo ® w031+ 9l "t wul A
: W 2 v98s° o
. 20m_M“w w__urhx.m_&ﬂu \wN:%\\*:ﬁ.cw o s ) 116 J39IM | oSG ulagt iy e
uﬂ<k A1l oxTo .m..w,”ul . | 6869-3
LA RS\ VAN e 042 ._U [ 1-2£] IL-52- €1
. 6o TWW.._NN iojd’ _n.wn S ) “:AMZNMM c.(nu?».m @ nnn?
L el 82,8 ——— S o ML wyg Ml vy
i er. TWT 6! aliands v 5,90 £
ogan 3. ¢ TOINIQUIN I Y P
_ 5871 3 1in R WIsdi g Twow 1op] &
I5PuowwOn | Bewmpr| !
ssz1a U ez s Y Wt . .lowd ’
sk 16 NM FZ . quodioy XS % 11
*ew dagsaany | 1043930353404 _9. -vwo P .runu &.RWJ
4, _m:pt .:. ‘Aamsoy YRS (S) §$Ai[ Woy 4r04 )
.m_ ¥UOR isamung Sois s zqco.w_nkdmt nuqn-_eﬁ.5~¢ u.\wxh
K junsgl
PR (460 a o1
mmlnv ] mci\_omc ] Suiows .tu:x-.- LIZS A
i 204§ \(\ &»\.& «ﬂu -1
. e e {82'dious ug)
8 4 (Do piaw e TS e
. e ‘
nmn\.nh : cosmas ‘e 4 24045 P .
- J . s 1 L -
wn gy g, VeVl
B (2113 — ) 2002 41 'L ous K
A RETE G-t (51 Q 02 DF J L, Mew SA4O0N -,
" ! ol 0“ .0: [ o E ’
b3 Frate Py R nmm 4 m. S v MIL ] §690) n.—¢
7 =1t R 0l ey s . A]bdc_ e’ mn
d o uf o . [ )
»nig S g ¥ TELIZ deis 09U g &E
) L - - . 5 Sy -
. s s vy veny vy g2




EXHIBIT "B"

North Papalotes State Unit
Lea County, New Mexico

SERIAL NUMBER
TRACT DESCRIPTION AND OVERRIDING
NUMBER OF LANDS ACRES EXPIRATION DATE BASIC ROYALTY LESSEE OF RECORD ROYALTY WORKING INTEREST
b ,\ . ¥ -
B - [ v ¥
1 T14S-R34E N wwo.oo\ V0-4812 State of New Mexico Yates Petroleum Corporation None Yates Petroleum Oo_ﬁoﬂm:o:‘ 45.5%
© 7 Section 25: Ef2 c m 2/1/2001 16.67% Yates Drilling Company 6.5%
. Abo Petroleum Corporation 6.5%
Myco Industries, Inc. 6.5%
A..w C . Ocean Energy Resources, _:o\Lr. wm.m%ﬁ
a
v % e v/ \» w\ R
2 T14S-R34E 240.00 V0O-4813 State of New Mexico Yates Petroleum Corporation 7 ¢, None Yates Petroleum Corporation 45.5%
~ Section 26: S/2SW/4, 2/1/2001 - 16.67% Yates Drilling Company 6.5%
SE/4 ﬁ W Abo Petroleum Corporation 6.5%
- . Myco Industries, Inc. 6.5%
ﬂ . C ) Ocean Energy Resources, Inc . vamwﬂ\e
" s
v ~ . [/ \ , 7/
3 T14S-R34E 320.00 VO-4825 State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 45.5%
~ Section 25: W/2 3/1/2001 «~ 16.67% Yates Drilling Company 6.5%
C \m Abo Petroleum Corporation 6.5%
Myco Industries, Inc. . ru@.mnxu
ﬁ FP no Ocean Energy Resources, Incf *¥* 35.0%
/ e Vs
A s 2 77
4 T14S-R34E ’ wmo.oo.\ VO-4826 State of New Mexico Yates Petroleum Corporation \ \ None Yates Petroleum Corporation 45.5%
p
Section 36: N/2 3/1/2001 16.67% Yates Drilling Company 6.5%
C. w Abo Petroleum Corporation 5%
. Myco Industries, Inc. .....;.. 5%
,m\ a” »>  Ocean Energy Resources, Inc ** 35.0%
-
- A\ ) - \\\ L
5 T14S-R34E 400.00 V0O-6027 State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 70%
~ Section 26: N/2, 11/1/2005 7 16.67% Yates Drilling Company 10%
N/2SW/4 C- $ Abo Petroleum Corporation 10%
- Myco Industries, Inc. ¢ 10%
“24.
Ley,
TOTAL STATE LANDS  1,600.00
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