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State of New Mexico

PATRICK H. LYONS ] ' COMMISSIONER'S OFFICE
COMMISSIONER Commissioner Of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.O. BOX 1148 www.nmstatelands.org
SANTA FE. NEW MEXICO 87504-1 148
May 8, 2006

Yates Petroleum Corporation
105 South 4" Street
Artesia, New Mexico 88210-2118

Attn: Ms. Bonnie Floore

2006 Plan of Development
Patsy State Exploratory Unit
Chaves County, New Mexico

Dear Ms. Floore:

The Commissioner of Public Lands has, of this date, approved the referenced Plan of Development. Our
approval is subject to like approval by all other appropriate agencies. The possibility of drainage by wells
outside the unit area, and the need for further development of the unit may exist; therefore, we may contact you
at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

7 . /"( ’
- AT -
’i‘& e ‘L.-/&:' i \_/___;
BY: 4/1
JAMI BAILEY, Director

Oil, Gas and Minerals Division
(505) 827-5744

PL/IB/cpm

xc: Reader File OC/IT"]

-State Land Office Beneficiaries -
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Handicapped ® NM State Hospital @ New Mexico State University ® Northern NM Community College » Penitentiary of New Mexico  Public Buildings at Capital ® State




PATRICK H. LYONS State Of New MCX}CO COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands ng;“ggg? I AT oTe0

310 OLD SANTA FE TRAIL
P.O. BOX 1148 www.nmstatelands.org
SANTA FE, NEW MEXICO 87504-1148
August 9, 2005 =
Yates Petroleum Corporation Efg
105 South Fourth Street —
Artesia, New Mexico 88210 o
Attn: Mr. Chuck Moran 5"3
Re:  Patsy State Unit Well No. 2 ' =
SW/4SW/4 (M) Sec. 11-125-31E N P

Commercial Well Determination
Chaves County, New Mexico

Dear Mr. Moran:

Thank you for your letter of August 2, 2005 with data that supports the commercial determination
regarding the Patsy State Unit Well No. 2. The Commissioner of Public Lands concurs with this
determination that the well is a commercial well in the Atoka formation.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

BY: ; é

JAMI BAILEY, Director
Oil, Gas and Minerals Division
(505) 827-5744
PL/IB/pm
pc: Reader File,
pCD-Attention: Mr. Roy Johnson

-State Land Office Beneficiaries -
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SANTA FE, NEW MEXICO 8§7504-1148

September 12, 2005

Yates Petroleum Corporation
105 South 4" Street
Artesia, New Mexico 88210-2118

Attn: Mr. Chuck Moran

2005 Plan of Development
Patsy State Exploratory Unit
Chaves County, New Mexico

Dear Mr. Moran:

The Commissioner of Public Lands has, of this date, approved the referenced Plan of Development. Our
approval is subject to like approval by the Oil Conservation Division. The possibility of drainage by wells
outside the unit area, and the need for further development of the unit may exist. We may contact you at a later
date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

} ] 4 -~
e R 7
BY:
JAMI BAILEY, Director
Oil, Gas and Minerals Division

(505) 827-5744

PL/IB/cpm :
xc: Reader File ‘OCD—>
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State of New Mexico

PATRICK H.LYONS .. . COMMISSIONER'S OFFICE
COMMISSIONER Commissioner Of Public [ands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.O. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

March 1, 2005

Holland & Hart
P. O. Box 2208
Santa Fe, NM 87504-2208

Attn: Ms. Ocean Munds-Dry

Re: Final Approval
Patsy State Exploratory Unit
Chaves County, New Mexico

Dear Ms. Munds-Dry:

This office is in receipt of your letter of March 1, 2005 requesting final approval of the Patsy State
Exploratory Unit Agreement, Chaves County, New Mexico.

Please be advised that the Commissioner of Public Lands has this date granted final approval to the Patsy
State Exploratory Unit Agreement. The effective date of your agreement is March 1, 2005.

1t is our understanding that tract Nos. 3 and 4 are not committed to the unit agreement at this time.
Enclosed are (5) Certificates of Approval.

Your $180.00 filing fee has been received.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY

Oil, Gas & Minerals Division
(505) 827-5744

PL/IB/pm

pc: Reader File,

-OCD-Santa Fe, Attm: Mr. Roy Johnson-
TRD-Attn: Mr. Valdean Severson
RMD-Attn: Ms. Linda Vieira
Mr. William F. Carr

. ) ' -State Land Office Beneficiaries -
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School ® NM Highlands University ® NM Institute of Mining & Technology @ New Mexico Military Institute®NM School for the Deaf @ NM School for the Visually

Handicapped  NM State Hospital ® New Mexico State University o Northern NM Community College ® Penitentiary of New Mexico e Public Buildines at Cavital  State



RECETWED
AR @ cozan UNIT NAME: PATSY STATE EXPLORATORY UNIT
‘ OPERATOR: YATES PETROLEUM CORPORATION
OIL CONSERY - COUNTY: CHAVES
LiVISION
DATE 0.00 CASE NO. TOTAL INDIAN SEGREGATION
APPROVED OCC ORDER NO. ACREAGE STATE FEDERAL FEE CLAUSE TERM
EFFECTIVE CASE NO. 13415 . 2760.20 2760.20 0 0 STRICT 5 YEARS
03/01/2005 ORDER NO. R-12293 SO LONG AS

APPROVALS

SLO--03-01-2005
OCD--02-25-2005

TOWNSHIP 11 SOUTH, RANGE 31 EAST

SECTION 35: W/2

TOWNSHIP 12 SOUTH, RANGE 31 EAST

SECTION 2: LOTS 1-4, S/2NW/4, SW/ASW/4, SE/4
SECTION 10: N/2, S/2SW/4, SE/A

SECTION 11: ALL

SECTION 14: S/2N/2

SECTION 15: ALL
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EXHIBIT "A"
Yates Patroloum Corporation
Patsy State Unit Area
Township 11 South, Ranga 31 East, N.M.P.M,
Township 12 South, Range 31 East, N.M.P.M.
Chaves County, New Mexico
R31E
T
11
S
T
12
s
—_1 {ndicatas Unit Area
Scale 2inches = 1 mile
@ Tract numbar
vimi Fetny Eantes &

NA/AIIOANE TIHE N7-E9 FTV /0% wn 7rmas M oaan



03

P,

" FAX NO. 5057484572

45 AM YATES PETROLEUM LAND
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Exhiblt B
Patsy Stale Unil Area
Chaves County

»
New Mexico
; Lease m Basic Royally _Ocnl_n.am Royahy % !
1 _ No.of ronma derial | Expivation{ | and Ownership Lessee of Record! _nzn Percentage Working tnterest Owner
fract No | Lessor Descrintion of Lansd i Acres Ho. ! Date i parcentaoe ! DOriginal Legzee L% 204 Posrentane %
1 " State of New Mexico 320.00 r VA.2123 | 0301/05 18 Yales Petroleum Corporation - 100.00% None “Yates Petroleum Covporation ) -2~ | 70.00%
i 3 -LM- IA) “Yates Dilling Company o 10.60%
; H Abo Patrolesm Corparation 10.00%
| Myco industries, inc. t 10.00%
2 State of New Mexica 0207 VA-Z124 | 030105 78 Yates Petraieum Corparatin -:mo 0% Nane : “Yaies Pefroleum Comporation 5 ;| T0.00%
! Sec. 2 Lofs 14 [N/Z/2). SIZNWH, : ! y oy u e : Yates Driling Gempany 47 q000%
L SWI4SW/4, SEI4 ] : Abo Petroleum Corparation ,. 10.00%
! : : " Myco industriss, inc . 10.00%
! . : i
3 State of New Mexica 400.00  B-10411-36] HEP f 18 Ram Eneigy, he. 100.00% Of Recatd _.m.csr _Chesagpeake Energy Corporalion { 100.00%
Sec. 2: SR2NE/S, 2BM<<§ : N i AL H 9 357
Section 10: Ni2SWH N : N | .
“Secticn 14: Ni2N2 : : i
-y St of New Mexico | 3500 BIoATece; FEP || & [ [Cccidentsl Permian, i, . 100.00% Nane . -Ocddentz! Permale, Lid. 100.00%
! : Z /P i / [P N .
5 State of New Mexica _ 34000 | LG4B03S HBP : 118 rm..,aama Resources ) None mm:mam: Rescorces Comporation - 100.00%
' Sec. 11: NI2NWWIE, SWHNWI, : I Corporatian  ~ , 5" B 4
NW/ASWA, ESWE, SERSE/S . | 2 i
“Section 14: SI2N/2 !
!
5 State of New Mexico -Townshi 31 East | 360.00| V05738 | 0301/05]) | 1% Yates Peuoieun Corporaiion  100.60% None Vaies Petraleum Comporaion 7 7 or-7 | 70.00% |
"Sec. 11: NE/4, SEI4NW/4, NI2SEi4, ! el Yates Diling Campany R 10.00%
- SWMSE/ASWIASWIS i 9 Abo Petroleum Corporation  « 10.00%
. . . Myco industries, Inc. . 10.00%
7 State of New Mexico i Townshio 12 Scuth, Range 31 East 56000 VA-2131 | 0301708 8 Yates Petroleum Corporatian  160.00% Nane Yates Petroleum Ceeporation ) -, -(->¥ T0.00%
|Sec.10: Ni2, Ni2SE/4, 52512 Lt 'e Yates Quiling Campany N 10,00%
i " -5 Abo Petroleum Comporation t 10.00%
- ’ Myco Indusiries, inc. o 10.0%
T
8 Stais of New Medco 32000 VO-7216 | 1101709 16 Yates Petioleum Comaration 100 00% Nane ‘Yates Petroleism Carparation 7 - 4427 | 35.00%
Sec.i5: z\N b Yates Odlling Company o 5.00%
J A | Aba Petraleumn Corpocation « . 5.00%
. Myoo Indwstries. tnc. L1 S80%
Ch ke Energy Qaqﬂaav - 50.00%
B State of Newr Mexico T ownshi South, e 31 & 32000 VO-7185 | 110108 5 Yates Petrolaus Corporation | 100.00%. Nane 'Yates Pelroleun Corposation 5 -+t /7 35.00%
Sec1%: 82 g Yates Orilling Company “ 500%
v (./‘u AbD Petroteumn Corporation L 500
) Myco Industries, Inc. R ¢ 5.00%
! {Chesap Energy Coep | 50.00%
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State of New Mexico

PATRICK H. LYONS COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
4 Fax (505) 827-5766
310 OLD SANTA FE TRAIL

P.O.BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504;.1]

June 27, 2005 /
Yates Petroleum Corporation

105 South Fourth Street

Artesia, New Mexico 88210-2118

Attn: Mr. Chuck Moran .

Re: Subsequent Joinder Approval
Patsy State Exploratory Unit &
Chaves County, New Mexico

Dear Mr. Moran: ", |
Thank you for your letter of June 23, 2005 requesting the acceptance of the previously fifed ratification and
the subsequent joinder of Chesapeake Exploration Limited Partnership to the Patsy State Exploratory Unit
Agreement, Chaves County, New Mexico.

Pursuant to paragraph 22 of the unit agreement, the Commissioner of Public Lands has this date approved
the subsequent joinder of Chesapeake Exploration Limited Partnership to the Patsy State Exploratory Unit
Agreement. The effective date of this subsequent joinder is July 1, 2005.

It is our understanding that tract No. 3 is now fully committed to the unit agreement. Please notify all
interested parties of this action.

if you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

& e [

BY: L {

JAMI BAILEY

Oil, Gas & Minerals Division

(505) 827-5744

PL/JB/pm

pe: Reader File,
OCD-Santa Fe, Attn: Mr. Roy Johnson
TRD-Attn: Mr. Valdean Severson
RMD-Attn: Ms. Linda Vieira

o _ ) -State Land Office Beneficiaries -
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PATRICK H. LYONS State Of New Me COMMISSIONER'S OFFICE
COMMISSIONER Commissioner Of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.O. BOX 1148 www.nmstatelands.org

1CO 87504-1148
February 17, 2005 SANTA FE, NEW MEXICO

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attention: Mr. Chuck Moran
Re: Preliminary Approval

Proposed Patsy State Exploratory Unit

Chaves County, New Mexico
Dear Mr. Moran:
This office has received the unexecuted copy of the unit agreément, which you have submitted for the
proposed Patsy State Exploratory Unit area, Chaves County, New Mexico. This agreement meets the
general requirements of the Commissioner of Public Lands, who has this date granted you preliminary

approval as to form and content. :

Preliminary approval shall not be construed to mean final approval of this agreement in any way and will
not extend any short-term leases, until final approval and an effective date have been given.

When submitting your agreement for final approval, please submit the following:

1. Application for final approval by the Commissioner setting forth the tracts that have been
committed and the tracts that have not been committed.

to

Pursuant to Rule 19.2.100.51; applications for approval shall contain a statement of facts
showing: :

a. That such agreement will tend to promote the conservation of oil and gas and the better
utilization of reservoir energy.

b. That under the proposed unit operation, the State of New Mexico will receive its fair
share of the recoverable oil and gas in place under its lands in the proposed unit area.

c.  That each beneficiary institution of the State of New Mexico will receive its fair and
equitable share of the recoverable oil and gas under its lands within the unit area.

d. That such unit agreement is in other respects for the best interest of the trust.

3. Allratifications from the Lessees of Record and Working Interest Owners. All signatures
should be acknowledged by a notary and one set must contain original signatures.

4. Order of the New Mexico Oil Conservation Division. Our approval will be conditioned upon
subsequent favorable approval by the New Mexico Oil Conservation Division.

-State Land Office Beneficiaries -
Carrie Tingley Hospital ® Charitable Penal & Reform ® Common Schools # Eastern NM University ® Rio Grande Improvement » Miners' Hospital of NM eNM Boys
School ® NM Highlands University  NM Institute of Mining & Technology ® New Mexico Military InstitsteeNM School for the Deaf @ NM School for the Visually
Handicapped ® NM State Hospital ® New Mexico State University ® Northern NM Community College ® Penitentiary of New Mexico @ Public Buildings at Capital e State
Park Commission e University of New Mexico ¢ UNM Saline Lands ® Water Reservoirs ¢ Western New Mexico University
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Yates Petroleum Corporation _ p

January 34,2605 S -/ 7-¢ 5 #7-
Page 2
5. Please submit two copies of the Unit Agreement. 7
6. A copyof £he Unit Operating Agreement (if applicable).
7. Copies of all the well records for the initial unit well.
8. Please submit a $150.00 filing fee.
If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Director
Oil, Gas and Minerals Division
(505) 827-5744

PL/IB/pm
cc: OCD-Santa Fe, Attention: Mr. Roy Johnson
William F. Carr '




*AMENDED COPY- Subsequent Joinder Tract 3--B10411-49

UNIT NAME: PATSY STATE EXPLORATORY UNIT
OPERATOR: YATES PETROLEUM CORPORATION
COUNTY: CHAVES

DATE OCC CASE NO. TOTAL . , INDIAN SEGREGATION
APPROVED OCC ORDER NO. ACREAGE STATE FEDERAL FEE CLAUSE TERM
Committed
EFFECTIVE CASE NO. 13415 3160.20 3160.20 0 0 STRICT 5 YEARS
03/01/2005 ORDER NO. R-12293 SO LONG AS
APPROVALS

SLO--08-01-2005
OCD--02-25-2005

COMMITTED LANDS:

TOWNSHIP 11 SOUTH, RANGE 31 EAST

SECTION 35: E/2

TOWNSHIP 12 SOUTH, RANGE 31 EAST

SECTION 2: LOTS 1-4, S/2N/2, N/2S/2, SW/ASW/4, S/2SE/4
SECTION 10: ALL
SECTION 11: ALL
SECTION 14: N/2
SECTION 15: ALL

*Subsequent Joinder -- Tract 3 -- 400 acres -- Effective 07-01-2005




CORRECTED COPY

UNIT NAME: PATSY STATE EXPLORATORY UNIT
OPERATOR: YATES PETROLEUM CORPORATION
COUNTY: CHAVES

DATE OCC CASE NO. TOTAL INDIAN SEGREGATION
APPROVED OCC ORDER NO. ACREAGE STATE FEDERAL FEE CLAUSE TERM
_Committed
EFFECTIVE CASE NO. 13415 2760.20 2760.20 -0 0 .m._.m_o._. 5 YEARS
03/01/2005 ORDER NO. R-12293 V SO LONG AS
APPROVALS

SLO--03-01-2005
OCD--02-25-2005

COMMITTED LANDS:

TOWNSHIP 11 SOUTH, RANGE 31 EAST

SECTION 35: E/2

TOWNSHIP 12 SOUTH, RANGE 31 EAST

SECTION 2: LOTS 1-4, S/2NW/4, SW/ASW/4, SE/4
SECTION 10: N/2, S/2SW/4, SE/4

SECTION 11: ALL

SECTION 14: S/2N/2

SECTION 15: ALL




