
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

J a n u a r y 2 9 , 19 8 7 

GARREYCARRUTHERS POST OFFICE BOX 208B 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87501 
I505) 827-5800 

GOVERNOR 

K n i g h t s B r i d g e P e t r o l e u m C o r p . 
2201 N o r t h C o l l i n s 
S u i t e 295 
A r l i n g t o n , Texas 76011 

A t t e n t i o n : T. R . G a l l a g h e r 

Re: $10,000 O n e - W e l l Cash Bond 
K n i g h t s B r i d g e P e t r o l e u m C o r p . , O p e r a t o r 
660' FSL and 1980' FEL o f Sec. 6, 
T-9-N, R-31-E, Quay C o u n t y 
Bond No. OCD-029 

Dear Mr. G a l l a g h e r : 

The O i l C o n s e r v a t i o n D i v i s i o n h e r e b y a p p r o v e s t h e above-
r e f e r e n c e d o n e - w e l l c a s h bond e f f e c t i v e t h i s d a t e . 

c c O i l C o n s e r v a t i o n D i v i s i o n 
Roy J o h n s o n - S a n t a Fe 

BEFORE EXAMINER STOGNER 

Oil Conservation Division 
Exhibit No. X 

Case No. ?6/o 



Form O S R flCB 
Adopted 6-1-86 

SINGLE WELL CASH BOND 

Know a l l men by these presents tha t KNIGHTS BRIDGE PETROLEUM CORP. 
i S K X M r f f f l x t j i M H & M (a corpora t ion organized 

i n the State of TE,A£5 w i t h i t s o r i n c i p a l o f f i c e at 2 2 , 0 1 ^ " . COLLIN b , 
STE. # 2 9 5 . " : _ i n the c i t y ~ o f ARLINGTON , s t a t e of TEXAO 

and authorized to do business i n the State of New Mexico) i s held and f i r m l y bound to 

t^e ° , £ C

o r ' ^ i m m X i C ° ( ° r i t S ' ^ S S ^ S S ^ of" 
the United States. 

THE CONDITIONS OF THIS OBLIGATION ARE SUCH THAT: 

The above applicant/operator desires to d r i l l a w e l l or purchase or operate an 
e x i s t i n g w e l l , the depth of which does not exceed 1 0 1 0 0 0 f e e t , to 
prospect f o r and produce o i l , gas, or carbon dioxide resources on land owned by 
p r i v a t e i n d i v i d u a l s or the State of New Mexico, the p a r t i c u l a r i d e n t i f i c a t i o n and 
footage locacion of said w e l l b e i - A l l o w s , 3 . 0 1 * .NORTH OF THE CENTER & 
9.00 EAST OF THE CLNTLK Ur iHE. SW/4 S i S / f r * I n S e c t i o n 6 , Township 

Q NORTH Range 31 EAST , NMPM, UUAi County, New Mexico. 

The applicant has deposited on behalf of the D i v i s i o n $ 10 » 0 0 0 • 0 0/ i n the manner 
indicated on the attachment to t h i s bond being the p r i n c i p a l sum intended to be 
secured. Applicant pledges t h i s sum as a guarantee t h a t i t , i t s executors, assigns, 
heirs or administrators s h a l l plug the w e l l described above i f dry, or when abandoned, 
in accordance with the rule9 and orders of the O i l Conservation D i v i s i o n of the State 
of New Mexico in such way a9 to confine the o i l , gas, and water i n the s t r a t a i n which 
they are found, and t o prevent same from escaping t o other s t r a t a . I f the applicant 
does not r-o properly plug and abandon said w e l l upon order of the D i v i s i o n , the t o t a l 
sum of the bond s h a l l b e " f o r f e i t e d to the D i v i s i o n , and such amount as i s necessary 
may be us-d to properly plug said w e l l . I f the p r i n c i p a l sum of t h i s bond i s less 
than the actual cost incurred by the D i v i s i o n i n plugging said w e l l , the applicant, 
i t s successors, assigns, heirs or administrators s h a l l be l i a b l e under the provisions 
of Section 70-2-38 NMSA (1978) of the O i l and Gas Act, and the D i v i s i o n may take 
action, including the f i l i n g of legal proceedings, to recover any amounts expended 
over and above the p r i n c i p a l sum of the bond. 

NOW THEREFORE, i f the above applicant or i t s successors, assigns, h e i r s , or 
administrators or any of them s h a l l plug the above-described w e l l when dry or 
abandoned, in accordance with the r u l e s , regulations, and orders of the D i v i s i o n , i n 
eurh a manner as to confine the o i l , gas, and water i n the s t r a t a i n which they 
n a t u r a l l y occur, and to prevent them from escaping i n t o other s t r a t a , and f u r t h e r to 
clean up the surface location of said w e l l , then therefore, t h i s o b l i g a t i o n s h a l l be 
n u l l and void and the p r i n c i p a l sum s h a l l be paid to the applicant, or i t s successors, 
h e i r s , or administrator, otherwise i t s h a l l remain i n f u l l force and e f f e c t . 

* 6oTTTeeT; from the South line and 1980 feet from the East line 

T . R. GALLAGHER 

t-RiiNCLPAL 

2201 NORTH COLLINS, SUITE 295 

ARLINGTON'Vldres» T££AS 76011 

By. 

ARLINGT0N'V l d r e s * TE£A 

Signature 

PRESIDENT 

Title 

Mote: Principal, i i Corporation. Affix corporate seal here.) 



S*l A i i <)r 
C : O L M Y O I -

ACKNOU'I.KDGM.Mi-.N I FORM I OK NATURAL IMiKSONS 

) 
J sv 

_dav ol. 19 . hi-fure mc pervmally jpix-ared 
to mc knmvn to fx* the rvrvn (IXTMIOS) 

described in and who executed the forĉ oinu instrument and acknowledged that he (they} executed the same M his (their) free act and deed. 

IN WITNESS WHEREOF. I have hereunto set my hand and seal on the dav and vear in this certificate first ahove written. 

Notarv Public 

My G>mmisM<>n expires 

ACKNOWL!• DGF.MFNT FORM FOR CORPORATION 

STATHOF _ 
COUNTY OF 

On this 

TEXAS 

TARRANT ss. 

16TH .dav oL JANUARY 19. 87 

T . R . GALLAGHER t Q 

duiv.worn.d.dsavthather PRESIDENT, (UY CORPORATE RESOLUTION 

before me personally appeared 
^ m e personally known who. being by me 

of 
KNIGHTS BRIDGE PETROLEUM CORPORATION a n d t h a t t h c f n r , ^ i t m r w n m t w a s s i f , m . d a n d s t . a I e d o n 

behalf of said L•orrx)̂ Ĵ gJ>̂ !9,y*̂ IV̂ yQrity of its board of direaors, and acknowledged said instrument tu be thc free act and 

deed of said c p r r x i r a t . ^ W , ^ ^ j L V 

IN WITN 

APPROVtUUY; 

OIL CONSKR V ATION D!VretON|OFfclEW MEXICO 

Br 

Duir 

Chaves, Eddy, Lea, McKinley, Rio A r r i b a , Roosevelt, Sandoval, and San Juan 
Counties, New Mexicot 

Projected Depth of Proposed Well 
or A c t u a l Decth of E x i s t i n g Well 

Less than 5,000 f e e t 
5,000 f e e t t o 10,0ao f e e t 
More- than 10,000 f e e t 

A l l Other Counties i n the State: 

Projected Depth of Proposed Well 
or A c t u a l Depth o f E x i s t i n g Well 

Less than 5,000 f e e t 
5,000 f e e t t o 10,000 f e e t 
More than 10,000 f e e t 

Amount o f Bond 

$ 5,300 
S 7,500 
$10 ,000 

Amount of Bond 

$ 7,=00 
$10 ,000 
$12 ,500 



Form O&G CCD 
Adopted 6-1-86 

ASSIGNMENT OF CASH COLLATERAL DEPOSIT 

(Must be a federally-insured bank or savings i n s t i t u t i o n 
authorized to do business i n New Mexico) 

Date JANUARY 16, 1987 

, J A '! :)<) m i 
UL1: SC_-J 
OIL CO: '?:-.RWV!":rr! !J!l'!S!C?N 

C o l l i n s 

Pursuant t o Sec t ion 70-2-14, NMSA (1978) , o r successor p r o v i s i o n s , K n i g h t s B r i d g e 
Petroleum Corporation (hereinafter referred to as "operator") of 22OT " 

# 7 . 9 5 , A r l i n o t i o n r TX 7 6 0 1 1 (address) has depos i t ed w i t h the T h e F i r s t ^ } - F i r i 
M a t - H o n a l • ' ^ » ^ i r ' y ' T \ i r . u m r / r \ i ^ ^ ~ o i s t a t e or n a t i o n a l bank or savings a s s o c i a t i o n ) o f 

n ROY 1 1 0 7 , Tiir.TTmi 
a n c i a l i n s t i t u t i o n ) , the 

N P W M P x i r . o 8 8 4 0 1 

mSf 
(address) (herein termed 

~3ollars i n C e r t i f i c a t e of 
Operator hereby assigns and conveys 

fi n a n c i a l i n s t i t u t i o n ) , the sum of 
Deposit or savings account No. 01 51 
a l l r i g h t , t i t l e and interest i n the deposited sum to the f i n a n c i a l i n s t i t u t i o n i n t r u s t 
for the O i l Conservation Division of the Energy and Minerals Department or successor 
agency of the State of New Mexico. Operator and the f i n a n c i a l i n s t i t u t i o n agree that as 
to the deposited sum or fund: 

a. The O i l Conservation Division acquires by t h i s assignment the entire beneficial 
i n t e r e s t i n the fund, with the r i g h t to order the trustee i n w r i t i n g to 
d i s t r i b u t e the fund to persons determined by the d i v i s i o n to be e n t i t l e d 
thereto, including the Division i t s e l f , i n amounts determined by the Division, 
or to the operator upon sale or proper plugging of the well covered by this 
bond. 

b. Operator retains no legal or beneficial interest i n the fund and has only the 
r i g h t to i n t e r e s t , i f any, thereon, and to return of the fund upon w r i t t e n order 
of the Division. 

c. The f i n a n c i a l i n s t i t u t i o n agrees that the fund may not be assigned, transferred, 
pledged or di s t r i b u t e d except upon w r i t t e n order of the Division or a court of 
competent j u r i s d i c t i o n made i n a proceeding i n which the Division i s a party. 
The f i n a n c i a l i n s t i t u t i o n waives a l l statutory or common law liens or r i g h t s of 
set-off against the fund. 

Operator agrees that the f i n a n c i a l i n s t i t u t i o n may deduct from int e r e s t due operator 
any attorney fees incurred by the fi n a n c i a l i n s t i t u t i o n i f claim or demand via w r i t , 
summons or other process ar i s i n g from operator's business i s made upon the f i n a n c i a l 
i n s t i t u t i o n . 

f a t o r , 
Pe r sona l ly or by A u t h o r i z e d O f f i c e r 
T. R. GALLAGHER 
PRESIDENT 
T i t l e 

Ov— 
Signature of Authorized Officer of 
Financial I n s t i t u t i o n 

E. Bruce Thomas 
Sr. Vice President & Cashier 
T i t l e 

STATE OF NEW MEXICO 

COUNTY OF QUAY 
) ss. 

0 n this 2 6 t h day of J a n u a r y 19 87 , before me personally appeared 
E. BRUCE THOMAS, SR. ViCETftEfliEDEWT & C~5SrTTER to me known to be 
the person (persons) described Tn and who executed the foregoing instrument and 
acknowledged that the (they) executed the same as his (the i r ) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year i n t h i s 
c e r t i f i c a t e f i r s t above w r i t t e n . 

. OFFICIAL SEAL 
ission expires: EwSyHtoiission exp 

W A R Y BONO HUDWH ^ ^ ; 

S ^ L ^ 5 ! 9 n Expires 

'i-'OY K. f.'USK 
> 

CfiETAW OF STATS 

AJjAdiJ 



,'i 

ATTACHED HERETO AND MADE A PART HEREOF ASSIGNMENT OF CASH COLLATERAL 

DEPOSIT FOR THE STATE OF NEW MEXICO. 

STATE OF TEXAS ) ( 
) ( 

COUNTY OF TARRANT ) ( 

On t h i s 16th day of January, 1987, before me personally appeared 
T. R. Gallagher, to me known to be the person described i n and 
who executed the foregoing instrument and acknowledged t h a t he 
executed the same as h i s f r e e act and deed. 

I n witness whereof, I have hereunto set my hand and seal on the 
16th day and year i n t h i s c e r t i f i c a t e f i r s t above w r i t t e n . 


