District ] Stats of New Mexico Form C-107-B
1625 N. Prench Drive, Hiobibs, NM $%240 Enetgy, Minerals and Natural Resources Department Revised Junc 10, 2003
M Ava, Artexia, NM 38210

istric OIL CONSERVATION DIVISION Submit the original
1000 Rio Brazos Rond, Aztoc, NM 87410 1220 S. St Francis Drive spplication to the Saita Fe
1220 §, 5t Franeis O, Sunta Fe, NM Santa Fe, New Mexico 87505 office with one copy fo the
87508 appropriate District Office,

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Chi Operating, Inc.
OPERATOR ADDRESS: 0. Box 1799, Midland, Texas 79702

APPLICATION TYPE:

1 Pool Canamingling  [JLease Commingling [JPool and Lease Comingling  EION-Lease Storage and Measurement (Qnly if not Surface Commingled)
LEASE TYPE: K] Fee O state [0 Federal

Is this an Amendment to existing Order? |.1Yes TANo If*Yes", please include the approptiste Order No

Bibe the Buees o Lind Managemeot (BLM) aud Stae Land offce (SLO) been notife i wriing o the proposed comangling
Yes ()

(A) POOL COMMINGLING
Please attach sheets with the following information

(1) Pool Names and Codrs Non-Coramiugled BTU of Cotmmingled Co:
Production

QGravitics / BTU of Caleulated Gravities / Caiculated Vatve of

Volumes
on

@)
3)
@)
(s)

Are any wells producing st top allowables? | [¥es [JNo
Has alt inerest owners hesn notificd by certified mail of the proposad commingfing? OJves [No.

Messurrmenttype: [ Metering  [] Other (Specify)

Will commingfing decrease the value of production? [[JYes TINo If “yes”, describe why comminging should be appraved

(®) LEASE COMMINGLING
Please sttach sheets with the fol!owigg information

N
@
E))
)

Pool Name snd Code.

18 all production from same source of upply? [JYes [ONo
Has af} imerest owners been potified by certified mail of the propesed commingling? OYes [INo
Measurcment type:  [IMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING
Please aitach sheets with the following information

{

Complete Sections A and E.

)
{2)

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheetx with the following information
Tsall production from same source of supply? [JYes [TNo
Include proof of notice to all interest ownars.

(X) ADDITIONAL INFORMATION (for all application types)
Pleage attach sheety with the following information

0
@
3)

A, schematic diagram of facility, including legal location.

A plat with lcase boundaries showing all well and frcility locations. Include lease numbers if Federnl or Stata londs are involved,
Legse Namcs, Lease and Well Numbers, and API Numabers.

Therehy certify that fhe information above s trys and camplete to the best of my knowledge and belict,
SIGNATURE: \:_/_ TITLE: /. P . DATE 5 - - 0L

TYPE OR PRIN Y- Lo CPuall g

TELERPHONENO: 344 S (Do )

B-MAIL ADDRESS; ,o\M... 2 !!!1! regy1n €L (O
BEFORE THE OIL CONSERVATION DIVISION

Santa fFe, New Mexica
Case No. 13788 Exhibit No. 7
Submitted by:
08/29/20086 CHt OPERATING INC.
Hearing Date: September 28, 2006
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Hagerman #1 1650' FSL & -2200'
Allen #3 660" FNL & 1980
Eddy County, New Mexico

FWL Section 30-T-228-R-27E
FEL Section 31-T225-R-27E

08/29/2008 TUE 10:22 [TX/RX NO 57981 fAnnd
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To Hagerman #1
Chi Openating, Tnc.
P O. Box 1799 Micsand, TX T6702
$16-685-5001
Site Facility Diagram
Allen Number 3 and Hagerman Number 1
Unit N, Section 31 - 228 - 27E
Eddy County, New Mexico
Allen #3
Wellhead
O |8
£
Water S
T
[}
£
3
Allen i Hagerman
o v Heater
£
Drain tin Ol Sales Line =
g 4
jagerman m m
Oil Sales Line Allen #3 £
@
Drain line ot ] m_
v
ol
Legend 6x20
@&._5 wiSesl North Gas Line Allen Heater

08/28/2008 TUE 10:22 [TX/RX NO 5738] @005



