432 685-5001 ' FAX 432 687-2662

CH1 ENERGY, INC.
P.0.BOX 1799
MIDLAND, TEXAS 79702
RECENVED
JUL - 5 2006
OGB-r 1 BRIA
June 28, 2006
“Certified-Return Receipt”

To: Interest owners ’3 O -0 ry - 31% ¥

Enclosed is a copy of an application filed by Chi Operating, Inc. with the New Mexico
Oil Conservation Division, seeking authorization for Off-Lease Storage and Measurement from
the South Carlsbad Delaware Pool originating from wells located on certain Fee leases covering
parts of Sections 30 and 31, Township 22 South, Range 27 East, NMPM, Eddy County, New
Mexico. A Heater Treater and the tanks for the Hagerman #1 will be on the Allen #3 surface
facility. Thanks and please call should you have any questions.

Sincerely,

John W. Qualls

TWQ/fh

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No. 13788 Exhibit No. 4
Submitted by:
CH) OPERATING INC.
Hearing Date: September 28, 2006
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