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August 21, 2 0 03 

Hand D e l i v e r e d 

Florene Davidson 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Florene: 

Enclosed f o r f i l i n g are an o r i g i n a l and one copy of two 
a p p l i c a t i o n s f o r lease commingling, together w i t h proposed 
advertisements, f i l e d on behalf of Arch Petroleum Inc. Please set 
these matters f o r the September 18, 2003 Examiner hearing. Thank 
you. 

The advertisements are also on the enclosed d i s k . 

Very t r u l y yours, 

AUG 2 1 2003 
0,1Conservation o,v/S(on 

'Attorney f o r Arch Petroleum I n c . 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION AUG 
*1 

APPLICATION OF ARCH PETROLEUM INC. ervatinn 
FOR APPROVAL OF LEASE COMMINGLING, ' 
LEA COUNTY, NEW MEXICO. Case No. / 3 (61 

APPLICATION 

Arch Petroleum I n c . a p p l i e s f o r an order g r a n t i n g an exception 

t o D i v i s i o n Rule 303.A, and i n support t h e r e o f , s t a t e s : 

1. A p p l i c a n t i s the operator of the fee leases and lands 

described below: 

Lease Lands 
E.C. H i l l "A" Lease Ŵ SEM §27-23S-37E 
E.C. H i l l "B" Lease EUSWA §27-23S-37E 
E.C. H i l l "C" Lease Ŵ SŴ  §27-23S-37E 

2. A p p l i c a n t proposes t o commingle Teague (Simpson) Pool 

pr o d u c t i o n from the f o u r w e l l s described below i n t o the e x i s t i n g 

tank b a t t e r y f o r the E.C. H i l l "A" Well No. 7, lo c a t e d i n the 

NW%SE% of Section 27, w i t h o u t separately metering p r o d u c t i o n , by 

a l l o c a t i n g p r o d u c t i o n t o each w e l l and t o each lease on the basis 

of monthly w e l l t e s t s : 

Well Location 
E.C. H i l l "A" No. 7 SWASEV* §27-23S-37E 
E.C. H i l l "B" No. 1 NÊ SW1^ §27-23S-37E 
E.C. H i l l "B" No. 7 SEMSWA §27-23S-37E 
E.C. H i l l "C" No. 3 NWMSWVi §27-23S-37E 

3. I n t e r e s t ownership d i f f e r s i n the thre e leases, and 

no t i c e of t h i s a p p l i c a t i o n has been given t o a l l i n t e r e s t owners as 

req u i r e d by D i v i s i o n r u l e s . 

4. The g r a n t i n g of t h i s a p p l i c a t i o n i s i n the i n t e r e s t s of 

conservation, the pr e v e n t i o n of waste, and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s . 



WHEREFORE, A p p l i c a n t requests t h a t , a f t e r n o t i c e and hearing, 

the D i v i s i o n enter i t s order g r a n t i n g the r e l i e f requested above. 

R e s p e c t f u l l y submitted, 

/ames Bruce 
!>ost O f f i c e Box 1056 
3anta Fe, New Mexico 87504 
;505) 982-2043 

Attorney f o r Arch Petroleum Inc. 
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