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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE -

Application Acronyms: - :
[NSL-Non-Standard Location} [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]

[DHC-Downhoie Commingling} [CTB-Lease Commingling]} [PLC-Pool/Lease Commingling]}
{PC-Poo! Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-injection Pressure Increase)

[EOR-Qualified Enhanced Oil Recovery Certification]  [PPR-Positive Production Response]

(il  TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Logdtion - Spacing Unit - Simultaneous Dedication

NSL [ ] Nsp [ ] SD

Check One Only for [B] or [C]
{B}] Commingling - Storage - Measurement
(J ouc [J crB [J prc (] pc [J oLs [] oLM

(™ Injection - Disposal - Pressure Increase - Enhanced Oil Recovery o
d WFX pMx [J swp [ et [J EoR [ PPR &
[D]  Other: Specify &
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply rc\))
{A] [] Working, Royalty or Overriding Royalty Interest Owners :
’ 0
[B] Offset Operators, Leaseholders or Surface Owner :
~N>
{C] [ Application is One Which Requires Published Legal Notice e
<
[D] B/ch?ﬁc’ation and/or Concurrent Approval by BLM or SLO
U, ureau of Land Management - Commissioner of Public Lands, State Land Office -
{E] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [} Waivers are Attached

{31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF:APPLICATION INDICATED ABOVE. .

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval 1s accurate and complete to the best of my knowledge. I also understand that no action will be taken on this

application until the required informytion and notifications are submitted to the Division.

J AMES BRUw Smtemen;  myst be completed » n individual with managerial and/or supervisory capacity. {% | B

. 0. 1056 & rnry
P. 0. BOX {7444 Attorney for Applicant
§nni dr Type hame ' Title Datd
jamesbruc@aol.com
e-mai} Address



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

August 18, 2006

Hand delivered

Michael E. Stogner

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re:  Resubmittal of (revised) unorthodox location application (administrative
reference No. pTDS0-613955856)

Dear Mr. Stogner:

Pursuant to Division Rule 104.F(2), U.S. Enercorp, Ltd. applies for approval of an unorthodox
oil well location for the following well:

Well: . Almagre Arroyo “30” Well No. 1

Surface Location: 2605 feet FSL & 2400 feet FWL

Bottom Hole Location: 990 feet FNL & 990 feet FWL!

Well Unit: All of Section 30, Township 24 North, Range 1 East,

N.M.P.M,, Rio Arriba County, New Mexico

The well will be drilled to a depth sufficient to test the Mancos formation (West Puerto Chiquito-
Mancos Pool). Pursuant to Division Order Nos. R-2565-B and R-6469-G, as amended, the pool
1s spaced on 640 acres, with wells to be located no closer than 1650 to a section line nor closer
than 330 feet to a quarter section line. A Form C-102 is attached as Exhibit A.

Applipant intends to drill a pilot hole at the surface location to the Mancos, and then drill
directionally to the proposed bottom hole location. A directional drilling plan is attached as
Exhibit B.

The original proposed bottom hole location was 660 feet from the north line and 660 feet from the west line
of Section 30.



The location is based on geologic reasons. Due to the high dip rates of the subsurface geologic
formations, directional drilling is required in order for the wellbore to stay within the Mancos
formation. The directional plan will test the highly dipping formation from top to bottom over
the course of the directional wellbore. The surface location, kickoff peint, and bottom hole
location are designed as part of that plan, and will maximize recovery from the well unit.

The well encroaches on §19-24N-1E, §24-24N-1W, and §25-24N-1W. There is no production
from those sections, so the offset working interest owners or unleased mineral owners have been
notified of this application, as shown by Exhibit C.

The original application was objected to by Merrion Oil & Gas Corporation and Benson-Montin-
Greer Drilling Corp., and the application was returned unapproved. Since then both companies
have reached agreement with applicant to withdraw their objections. Copies of their waiver
letters are attached as Exhibit D. I will provide a fully executed copy of the B-M-G waiver when

I receive it.

Please contact me if you need any further information on this application.

J me{%cﬁlﬁ%‘ .

Attorney for U.S. Enercorp, Ltd.
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0% 1960, Hobbs, N.M. 882411980

State of New Mexico
Bnergy, Minerals & Natural Resources Department Form C-102

Revised Febuary 21, 1984

AYUCT H

f i Instructions on back
‘3 South First, Artesia, M. 06210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
STRICT I P.0. Box 2088 ‘State Lease - 4 Copies:
000 Rio Brazoy Rd. Aztec, N.N. 87410 Santa Fe, NM 87504-2088 Fee Lease — 3 Copies
HSTRICT IV

1240 South Pacheco. Senta Fe. N} 87504-2088 o D AMENDED RBP@R’I

WELL LOCATION AND ACREAGE. DEDICATION PLA’I”

! AP1 Number * Pool Code #Poal Name
* Property Code $Property Name - TWell Number
ALMAGRE ARROYO 30 . 1
TOGRID No. SOperator Name * Rlevation
U.S. ENERCORP, LTD. 7212
' Surface Location |
"JL°or 16t no. | Section | Towmship | Range 1ot 1dn | Peet from (he | North/South Lne | Feet from (e |. ﬁﬁm Tine County
X 30 2N VE | 2605 SOouUTH 2400 WEST RIO ARRIBA
U Bottom Hole Location If Different From Surface B
L or Sot Go. | Section | Township | Range Lot [dn | Feet from the | North/South Gne | Feet frum the | East/West lns | Counly
#Dedicated Acres | Joint or Infill | “ Consolidation Code | *Grder No.
| MO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
| OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
W N pELLT E ! . 826634 T OPERATOR CERTIFICATION
' ! I~ 7 Arredy covtify that tha information contained hersin i
& 1&‘ - <2 trus anc. compiets to the. bastof M- negledge. ad baiias
£
Signature
. Printed Name
ION 30 “Bats
: . 56.281820° i6
: g LA SURVEYOR CERTIFICATIQN
: 83 I Nevady certify that O well lacation shown on this plat
; [wus plotted from flald nutes of actual survays made dy me
: or wnder my supervision, and that the some i brus ond
. covect fo Ui bext of my defief
D 39,/ 3
z 2
. ©
.;2 a5
15
1o
Z@ 39./9
S B9%27°47T" W 5254.26'
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Ceil)
(505) 982-2151 (Fax)

jamesbruc@aocl.com

August 18, 2006

Certified Mail — Return Receipt Requested

To: Persons listed on Exhibit A

Ladies and gentlemen:

U.S. Enercorp, Ltd. has filed a revised application with the New Mexico Qil Conservation
Division seeking an unorthodox oil well location in the Mancos formation in Section 30,
Township 24 North, Range 1 East, NMPM, Rio Arriba County, New Mexico. A copy of the
application is enclosed. If you object to the application, you must notify the Division in writing
no later than Friday, September 8, 2006 (the Division’s address is 1220 South St. Francis Drive,
Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this matter
at a latter date.

Very truly yours,

es Bruce

ttorney for U.S. Enercorp, Ltd.

- SKHIBITS -




EXHIBIT A

§19-24N-1E:

Benson-Montin-Greer Drilling Corp.
4900 College Boulevard
Farmington, New Mexico 87402

§24-24N-1W:

Benson-Montin-Greer Drilling Corp.
4900 College Boulevard
Farmington, New Mexico 87402

Burlington Resources Qil & Gas Company LP

P.O. Box 4289
Farmington, New Mexico 87499

Elm Ridge Exploration Co.
Suite 950

12225 Greenville Avenue
Dallas, Texas 75243

Energen Resources Corporation
2198 Bloomfield Highway
Farmington, New Mexico 87402

Medicine Bow Operating Company
Suite 1900

1225 17" Street

Denver, Colorado 80202

§25-24N-1W:

Benson-Montin-Greer Drilling Corp.
4900 College Boulevard
Farmington, New Mexico 87402

Burlington Resources Oil & Gas Company LP
P.O. Box 4289
Farmington, New Mexico 87499

Elm Ridge Exploration Co.
- Suite 950

12225 Greenville Avenue
Dallas, Texas 75243



Energen Resources Corporation
2198 Bloomfield Highway
Farmington, New Mexico 87402

Medicine Bow Operating Company
Suite 1900

1225 17" Street

Denver, Colorado 80202

Merrion Oil & Gas Corporation
610 Reilly Avenue
Farmington, New Mexico 87401

Ramon G. & Irene A. Sanchez
P.O. Box 533
Cuba, New Mexico 87013

Richard D. & Marilyn Sue Foster

3 Maya Lane
Los Alamos, New Mexico 87544

Mildred N. Pollack
312 Dartmouth S.E.
Albuquerque, New Mexico 87106

Evelyn June Wall, Trustee of
the Nordeen Family Trust
1730 Aliso
Albuquerque, New Mexico 87110

Emest & Mary E. Sanchez
Route 4, Box 2041
Bloomfield, New Mexico 87413

Howard L. & Elsie M. Hays
P.O. Box 401
Regina, New Mexico 87046

Tedrick C. Sedillo
HC 78 Box 21
Regina, New Mexico 87046

Eduardo J. Lopez
P.O. Box 3786
Santa Fe, New Mexico 87504
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U.S. ENERCORP, L TD.
Post Office Box 17098
San Antonio, Texas 78217
Telephone: (210) 829-4888
Fax: (210) 8243950

August 7, 2006

Benson-Montin-Greer Drilling Corp.
4900 College Boulevard
Farmington, New Mexico 87402

Attn: James Hombeck

Re:  Protest of Non-Standard Location
Almagre Arroyo 30 No. | Well
NW Sec. 30-24N-R1E ‘
Rio Arriba County, New Mexico

Gentlemen,

This lctter, when signed by you, shall serve to evidence our prior verbal agreement
regarding your protest of our Non-Standard Location Application for the Almagre Arroyo 30 No.
1 well as follows: '

" (1) U.S. Enercorp, LTD. (USE) will amend (or re-file) thc subject Non-Standard
Location Application to reflect our agreement 10 cause the subject wellbore to be
drilled no closer than 990" to your lease line, being the North and West lines of
Section 30, T24N ~ R1E, rather than 660°, as originally stated, and

(2)  USE will provide you with the daily drilling reports, a copy of any well logs,
formation test results and other similar information directly related to the drilling
of the subject well and,

In consideration for (1) and (2) above, Benson-Montin-Greer Drilling Cotp. (BMG) will
withdraw its protest of (he subject Non-Standard Location Application. Furthermore, BMG’s
execution of this letter constitutcs a waiver of protest to USE’s amended (or re-filed) application
with the NMOCD. BMG shall provide such additional approvals and consents as may be useful
or necessary for the final approval of the subject non-standard location by the NMOCD,

The cffective date of this letter agreement shall be the date of your agreement to the terms
hereof as shown below and shall remain in effect for a period of one (1) year thereafter.

G SRR SRS ENS SRR b
- SKHBITD -
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Benson-Montin-Greer Drilling Corp.
August 7, 2006
Page 2

If this letter comrectly sets forth the terms and provisions of our agreement rcgarding the
proposed Almagre Arroyo 30 No. 1 well, plcase date and sign the enclosed duplicate original and
retarn it to this office in the enclosed envelope.

Very truly yours,

I b

John H. Sowell, 111
Landman

Agreed to and Accepted Effective this day of , 2006.

Benson-Montin-Greer Drilling Corp.

By:

Title:

JHS:th



o AUG-B9-2006 14:46 FROM: S

L =T p.2/3
T~ITL P.001/002  pedsS

Aug~08~06  12:46pm  From-Marrion 0il & Gas Corp. 505 926 5600
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U.S. ENERCORP, LTD,
Post Offlce Box 1

Merrion Oil & Gus Corporation
610 Reilly Avenoe
Farmington, New Mexico 87401

Attn:  George F. Shape

Re:  Protest of Noo-Standard Locstion.
i : Almagre Arrayo 30 No. 1 Well

' NW Bce. 30-24N-R1E

Rio Arriba County, New Mexico

1

Gentlemen,

This letter, when sigoed by you, shall serve to evidence our prior verbal agreement
regarding your protest of our Non-Standard Loeation Application for the Almagre Arroyo 30 No.
1 well as follows: -

(1) U.S. Bnercorp, LTD. (USE) will amond (or re-file) the subject Non-Stmdard
Lacation Applivation. to reflect our agrecaacnt to cause the subject wellbore (o be
drilled 0o closer than 9907 to your leasc line, beiug the North and West lines of
Scction 30, T24N ~R1E, wthor than 6607, as origionlly stated, and

& (2 UBE will provide you with the daily drilling reports, & copy of any well logs,
forsution test results and other similar information directly related to the drilling
U i el O the subject weil and,

In consideration for (1) and (2) shove, Mermion Oil & Gas Corporation Meszion) will
withdraw fts protest of the subjcct Non-Standard L.ocation Application. Purthermore, Merrion’s
execution of this letter constitutes a waiver of protest to USE's amended (or re-filed) application
with the NMOCD. Merrion shall provide such additional approvals and consents as may o
uscfil or necessary for the final approval of the subject non-standard Jocstlon by the NMOCD.

The effective date of this letter agreement shall be the dats of your agreement to the terms
hercof as shown bdowmdshallmainincmhnpainqwm(l}ym_ﬁueﬂﬂ.

1)
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hug~08-06  12:48p2  From=Merrion Qi! & Gas Corp. 505 326 5800 T-171  P.0G2/002  F-985
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Mexerion Oil & Gas Corporation
Angust 7, 2006
Pag: 2

Hmismconxﬂymfonhthemsmdpmvkiomofwmwmm
proposed Almagre Armoyo 30 No, 1 well, please date and sign the enc) duplicate original and
return it 10 this office in the senclosed envelope.

Very truly yows,

g,l:z% Y

H. Sowsll, T

Agreed 10 and Accepted Bffective this ?dayof Anera? 2006,
Mesrion Qil & Gas Corporation

By:
Title:

JHS:th
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