
OAT£ IN ' ' SUSPENSE ENGINEER U LOGGED IN ' i t f f a TYPE V - " - ' 

ABOVE THIS L)N£ FOR DIVISION USE &*LY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
App l i ca t i on A c r o n y m s : 

[NSL-Non-Standard L o c a t i o n ] [NSP-Non-Standard Prora t ion Uni t ] [SD-5 imu l taneous Dedicat ion] 
[DHC-Downhoie C o m m i n g l i n g ] [CTB-Lease Comming l ing ] [PLC-Pool /Lease Commingl ing] 

[PC-Pool Comming l i ng ] [OLS - Of f -Lease S to rage ] [OLM-Off-Lease Measurement ] 
[WFX-Water f lood Expans ion ] [PMX-Pressure M a i n t e n a n c e Expans ion ] 

[SWD-Salt Wa te r D isposa l ] [ IP I - ln jec t ion Pressure Inc rease ] 
[EOR-Quali f ied Enhanced Oil Recovery Cer t i f i ca t i on ] [PPR-Posi t ive P roduc t i on Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Looanon - Spacing Unit - Simultaneous Dedication 

0 NSL • NSP • SD 

Check One Only for [B] or [CJ 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[2] 

[3] 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX U PMX • SWD • IPI • EOR • PPR 

[DJ Other: Specify 

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
l~ l Working, Royalty or Overriding Royalty Interest Owners 

B ^ o f f i 

[A] 

[B] 

[C] 

[D] 

[E] 

[F] 

Offset Operators, Leaseholders or Surface Owner 

i~ l Application is One Which Requires Published Legal Notice 

0 Notification and/or Concurrent Approval by BLM or SLO 
"Sureau of Land Management - Commissioner of Public Lands, State Land Office 

For all of the above, Proof of Notification or Publication is Attached, and/or, 

1 I Waivers are Attached 

c~> 

i—» 

cn 
CTJ 

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required mform^tion and notifications are submitted to the Division. 

J A M E S B R U t / S ? : S t * t e m e n t / n t f * t b e completed i fan Individual with managerial and/or supervisory capacity. 

P.O. BOX 1056 
87504 

mm*-
/ 

Signature 
Attorney f o r Applicant 

Title Dati 

j amesbruc@aol.com 

EXHIBIT i 
e-mail Address 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505) 982-2151 (Fax) 

ianK'sbruc(?j).aol.oom 

August 18, 2006 

Hand delivered 

Michael E. Stogner 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: Resubmittal of (revised) unorthodox location application (administrative 
reference No. pTDSO-613955856) 

Dear Mr. Stogner: 

Pursuant to Division Rule 104.F(2), U.S. Enercorp, Ltd. applies for approval of an unorthodox 
oil well location for the following well: 

Well: Almagre Arroyo "30" Well No. 1 
Surface Location: 2605 feet FSL & 2400 feet FWL 
Bottom Hole Location: 990 feet FNL & 990 feet FWL 1 

Well Unit: All of Section 30, Township 24 North, Range 1 East, 
N.M.P.M., Rio Arriba County, New Mexico 

The well will be drilled to a depth sufficient to test the Mancos formation (West Puerto Chiquito-
Mancos Pool). Pursuant to Division Order Nos. R-2565-B and R-6469-G, as amended, the pool 
is spaced on 640 acres, with wells to be located no closer than 1650 to a section line nor closer 
than 330 feet to a quarter section line. A Form C-102 is attached as Exhibit A. 

Applicant intends to drill a pilot hole at the surface location to the Mancos, and then drill 
directionally to the proposed bottom hole location. A directional drilling plan is attached as 
Exhibit B. 

The original proposed bottom hole location was 660 feet from the north line and 660 feet from the west line 
of Section 30. 



The location is based on geologic reasons. Due to the high dip rates of the subsurface geologic 
formations, directional drilling is required in order for the wellbore to stay within the Mancos 
formation. The directional plan will test the highly dipping formation from top to bottom over 
the course of the directional wellbore. The surface location, kickoff point, and bottom hole 
location are designed as part of that plan, and will maximize recovery from the well unit. 

The well encroaches on §19-24N-1E, §24-24N-lW, and §25-24N-lW. There is no production 
from those sections, so the offset working interest owners or unleased mineral owners have been 
notified of this application, as shown by Exhibit C. 

The original application was objected to by Merrion Oil & Gas Corporation and Benson-Montin-
Greer Drilling Corp., and the application was returned unapproved. Since then both companies 
have reached agreement with applicant to withdraw their objections. Copies of their waiver 
letters are attached as Exhibit D. I will provide a fully executed copy of the B-M-G waiver when 
I receive it. 

Please contact me i f you need any further information on this application, 

sry truly yours, 

/James Bruce 

attorney for U.S. Enercorp, Ltd. 

2 
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, 'jex i960. Hobb». NM. 88341-1980 

.1 South First, Artesia. N.M. 88810 

isracT m 
OOC Rio Braioy Sd. Aztec. N.M. 87410 

iSfrMCT W 
040 South Paefceco. Santa Fe. NX 87804-

State of New Mexico 
Energy. Minerals Ic Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe. NM 87504-2088 

Form C-108 
Revised Febuary ZL, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies1 

Fee Lease - 3 Copies 

AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 'Pool Code 'Pool {ferae 

'Property Code 'Property Heme 
ALMAGRE ARROYO 30 

« Weil Number 
! 

'OGKID No. •Operator {lams 

U.S. EN6RCORP, LTD. 
' Elevation 
7212 

1 0 Surface Location 
3C or lot no. 

K 

Section 

30 

Township 

ZU- N 

Range 

! E 
Lot Ids feet from the 

2605 
North/South Use 

SOUTH 
Feet from the 

2400 
East/Vest tine 

WEST 
County 

R1Q ARRIBA 
11 Bottom Hole Location Ii f Different From Surface 

UL or lot no. Section Township Range Lot Ida Feet from the Norto/Sotttb Dae Feet from tbe j Bast/Vest lias 
* 

1 

County 

"Dedicated Acres "Joint or Inf i l l "Consolidation Coda "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 
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JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505) 982-2151 (Fax) 

iamesbrucffijaol.com 

August 18, 2006 

Certified Mail - Return Receipt Requested 

To: Persons listed on Exhibit A 

Ladies and gentlemen: 

U.S. Enercorp, Ltd. has filed a revised application with the New Mexico Oil Conservation 
Division seeking an unorthodox oil well location in the Mancos formation in Section 30, 
Township 24 North, Range 1 East, NMPM, Rio Arriba County, New Mexico. A copy of the 
application is enclosed. I f you object to the application, you must notify the Division in writing 
no later than Friday, September 8, 2006 (the Division's address is 1220 South St. Francis Drive, 
Santa Fe, New Mexico 87505). Failure to object will preclude you from contesting this matter 
at a latter date. 



EXHIBIT A 

S19-24N-1E: 

Benson-Montin-Greer Drilling Corp. 
4900 College Boulevard 
Farmington, New Mexico 87402 

524- 24N-1W: 

Benson-Montin-Greer Drilling Corp. 
4900 College Boulevard 
Farmington, New Mexico 87402 

Burlington Resources Oil & Gas Company LP 
P.O. Box 4289 
Farmington, New Mexico 87499 

Elm Ridge Exploration Co. 
Suite 950 
12225 Greenville Avenue 
Dallas, Texas 75243 

Energen Resources Corporation 
2198 Bloomfield Highway 
Farmington, New Mexico 87402 

Medicine Bow Operating Company 
Suite 1900 
1225 17th Street 
Denver, Colorado 80202 

525- 24N-1W: 

Benson-Montin-Greer Drilling Corp. 
4900 College Boulevard 
Farmington, New Mexico 87402 

Burlington Resources Oil & Gas Company LP 
P.O. Box 4289 
Farmington, New Mexico 87499 

Elm Ridge Exploration Co. 
Suite 950 
12225 Greenville Avenue 
Dallas, Texas 75243 



Energen Resources Corporation 
2198 Bloomfield Highway 
Farmington, New Mexico 87402 

Medicine Bow Operating Company 
Suite 1900 
1225 17th Street 
Denver, Colorado 80202 

Merrion Oi l & Gas Corporation 
610 Reilly Avenue 
Farmington, New Mexico 87401 

Ramon G. & Irene A. Sanchez 
P.O. Box 533 
Cuba, New Mexico 87013 

Richard D. & Marilyn Sue Foster 
3 Maya Lane 
Los Alamos, New Mexico 87544 

Mildred N. Pollack 
312 Dartmouth S.E. 
Albuquerque, New Mexico 8 7106 

Evelyn June Wall, Trustee of 
the Nordeen Family Trust 

1730 Aliso 
Albuquerque, New Mexico 87110 

Emest & Mary E. Sanchez 
Route 4, Box 2041 
Bloomfield, New Mexico 87413 

Howard L. & Elsie M. Hays 
P.O. Box 401 
Regina, New Mexico 87046 

Tedrick C. Sedillo 
HC 78 Box 21 
Regina, New Mexico 87046 

Eduardo J. Lopez 
P.O. Box 3786 
Santa Fe, New Mexico 87504 



AUG-88-2006 14:01 FROM: T0:-'~ >»2151 P. 4 ' 

U.S. ENERCORP, LTD. 
Post Office Box 17098 

$au Antonio, Texas 78217 
Telephone: (210) 829-4888 

Fax: (210) 824-3950 

August 7,2006 

Benson-Montin-Greer Drilling Corp. 
4900 College Boulevard 
Farmington, New Mexico 87402 

Attn: James Hombeck 

Re: Protest of Non-Standard Location 
Almagre Arroyo 30 No. 1 Well 
NWSec.30-24N-RlE 
Rio Arriba County, New Mexico 

Gentlemen, 

This letter, when signed by you, shall serve to evidence our prior verbal agreement 
regartiing your protest of our Non-Standard Location Application for the Almagre Arroyo 30 No. 
1 well as follows: 

(1) U.S. Enercorp, LTD. (USE) will amend (or re-file) the subject Non-Standard 
Location Application to reflect our agreement to cause the subject wellbore to be 
drilled no closer than 990' to your lease line, being the North and West lines of 
Section 30, T24N - R1E, rather than 660', as originally stated, and 

(2) USE will provide you with the daily drilling reports, a copy of any well logs, 
formation test results and other similar information directly related to the drilling 
of the subject well and, 

In consideration for (1) and (2) above, Benson-Montin-Greer Drilling Corp. (BMG) will 
withdraw its protest of the subject Non-Standard Location Application. Furthermore, BMG*s 
execution of this letter constitutes a waiver of protest to USE'S amended (or re-filed) application 
with the NMOCD. BMG shall provide such additional approvals and consents as may be useful 
or necessary for the final approval of the subject non-standard location by tbe NMOCD. 

The effective date of this letter agreement shall be the date of your agreement to the terms 
hereof as shown below and shall remain in effect for a period of one (1) year thereafter. 



flUG-08-e006 14:01 FROM: P.5'5 

Berison-Montin-Grcer Drilling Corp. 
August 7,2006 
Page 2 

If this letter correctly sets forth the terms and provisions of our agreement regarding tbe 
proposed Almagre Arroyo 30 No. 1 well, please date and sign the enclosed duplicate original and 
return it to this office in the enclosed envelope. 

Very truly yours. 

JohnH,SoweH,III 
Landman 

Agreed to and Accepted Effective this day of , 2006. 

Benson-Montin-Greer Drilling Corp. 

By: 

Title: 

JHS.th 



AUG-09-e806 14:46 FROM: 

Au«-M-0S 12:46p* Pr«-M»rrion Oil » 6a» Corp. 

us-es-seae 14:00 FROM; 

Tr laeisi P - 2 

505 m 5600 T-, 7, p M 1 / J M ^ 

T0:SBEBaSS3B8 P.2'3 

U-S. ENERC0KP, LTD. 
Post Office Box 17W| 

San Amento, Texas 78217 
388 

"Fa* (210) 824-3950" 

August 7,3006 

Memos Oil & Gss Corporation 
610 Rally Avenue 
Farauogtoa, New Mexico 87401 

Attn: George F.8harpe 

Re: Protest ofNoo-Standard Location 
Almagre Arroyo 30 No. I Well 
NWScc.30-24N-RlE 
Rio Arriba County, New Mexico 

Gentlemen, 

This letter, when signed by you, shall serve to evidence our prior verbal agreement 
regarding your protest of our Non-StaadaJd T̂ ocaUon Application for the Almagre Arroyo 30 No. 
I well as follows: 

(1) U.S. finercorp, LTD. (USE) will amend (or re-file) the subject Non-Standard 
Location Application to reflect our agreement to cause tbe subject wdlborc to be 
drilled 00 closer than 990' to your lease line, behag the North and W«* linns of 
Section 30, T24N-RlE, tether than 660', » orighuttfy stated, and 

(2) USE will provide you with the daily drilling reports, a copy of any veil logs, 
formation test results and other similar infbnnation directly related to tbe drilling 

fi~Jar~f ««*5ect well and, 

In consideration for (1) and (2) above, Mcnioa Oil & Gas Cmporatian (MeniasO will 
withdraw its protest of ihe subject Non-Standard Location Application. Furthermore. Merrian's 
execution of this latter constitutes a waiver of protest to USE's amended (ori^filed) oppKcabon 
with the NMOCD. Merrioo. shall provide such additional approvals and consents as nay bo 
useful or necessary for the final approval of the subject ncn-siandard looatlon by tbe NMOCD. 

The effective date of this letter agreement shall be (he dace of your agreement to the tenas 
hereof as shown below and shall remain vn effect far a period ofono(1) year thereafter. 



PU3-09-2e06 14:46 FROM: 
V '•322151 

Aug-09-06 12;48n> Frca-Jbrfion Oil i fiss Corp. $95 326 5900 TH?1 P.002/D02 f-988 

UG-08-200& 14900 FROM: TO:S053Sfi59B8 P.3'3 

Mcrrion Oil & Gas Corporation 
August 7,2006 
Pago 2 

If this letter correctly seta forth the terms and provisions of onr agremem regarding the 
proposed Almagre Arroyo 30 NP. I well, please date and sign the enclosed duplicate original and 
return it to this office in the enclosed envelope. 

Very tally yours* 

Landman 

Agreed to and Acoepted B&xtive this 

Memos Oil & Gas Coiporadon 

^ 7 — 
(Oil i&**t jC^-cA^g^4 

i 
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