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January 3, 2007

Miller Stratvert P.A.
P. O. Box 1986
Santa Fe, NM 87504-1986

Attention: Mr. ). Scott Hall

Re: Application of Mack Energy Corporation to Expand the
Vertical Limits of the Unitized Formation (Third Expansion) for the
Grayburg-Jackson West Cooperative Unit Agreement
Lea County, New Mexico

Dear Mr. Hall:

We ar¢ in receipt of your letter of December 22, 2006 requesting proliminary approval of the third
amendment to the terms of the Grayburg-Jackson West Cooperative Unit Agreement to extend the vertical
limits of the unitized formation to include all formations from the top of the Seven Rivers formation to the
ot the top of the Abo formation to include the Blinebry formation.

The Commissioner of Public Lands hereby grants prelintinary approval to yout request to amend the
Grayburg-Jackson West Cooperative Unit Agreement.

When subrmitting your application for final approval please include the following:

1. Applicarion for final approval together with the amended agreement form.
E ¥
2. All ratifications from the Lessees of Record and Working Interest Owners. All signatures
should be acknowlcdged by a notary and one set must contain original signatures.

L]

Amended Order of the New Mexico Oil Conscrvation Division. Our approval will be
conditioned upon subsequent favorable approval by the New Mexico Oil Conservation
Division.

4. A copy of your 2007 Plan of Development.
5. A re-designation of well names and numbers or a listing of all wells (and API’s) in the unit..

6. Please submit a revised Exhibit “B” if there have been changes madc to any of the exhibits.
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Curric Tingley Hospital e Charitable Penal & Reform & Common Schools » Easiern NM University » Rio Grande Linprovement e Mipers® Hospitsl of NM  «NM Bayx
School & NM Highlinds University ¢ NM Institeie of Mining & Technalogy & New Mexico Military Institste e NM Schoal lor the Deut @ NM Schoo] for the Visually
Handicipped » NM St Hospital w New Mexica State University ¢ Northcen NM Cowmmunity Callepe o Pruitendary of New Mexica @ Public Buildings xt Capitit) »
State Pack Comumissia & University of New Moxico o UNM Saline Lands ® Witer Rescrvoirs » Westen New Mexico University
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Your $180.00 filing fee has been received.”

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very rruly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Director o

Oil, Gas and Minerals Division
(503) 827-3744
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