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JAMES BRUCE 
Attorney at Law 

Post Office Box 1056 
Santa Fe, New Mexico 87504 
Telephone: (505) 982-2043 

Fax: (505)982-2151 
ianre8bniciaiaol.com 

DELIVER TO: Richard Ezeanyim 

COMPANY: OH Conservation Division 

CITY: Santa Fe, New Mexico 

FAX NUMBER: (505)476-34(52 

PAGES: 5 (including cover sheet) 

DATE: 2/8/07 

MEMO: Richard: Regarding Case Nos. 13824 and 13825, the wells are in the North Bagley-Permo 
Pennsylvanian Pool, formerly tne ivortn Bagiey-Pcnnsytvanian pool. Sec attachments. 

CONFIDENTIALITY NOTICE 

This transmission coo tains information which may be confidential or legally privileged. The information is intended only for the 
named recipient. If you arc not tin ItiUaiiM iwipiaiU copying ur distribution of the information in prohibited. If you have received 
thin transmission m error, please call us and return the document to us. Thank you. 
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ATOKA-GRAYBURG POOL 
Eddy County, New Mexico 

Order No. R-958, March 8,1957, Establishing Povl, us Amended 
bv OrderHQ. R-1079, October 29, 1957: Order No. R-l 143, 
March 25, 1958; Order No. R-U79, May 26, 1958, Order No. 

R-1942. May 1, 1961. 

T-l8-S, R-26-E 
E/2 s « . 14. 

S/2 Sec. 12; NW/4, SW/4 NE/4 Sec, 13; 

BAGLEY-UPPER PENNSYLVANIAN GAS POOL 
. Lea County, New Mexico 

Order No. R-991, May 1, 1957, Establishing Pool, as Amended 
by Order No. R-1059, September 30, 1.957; Otdcr No. R-1091, 
November 27, 1957; Order No. R-1105 December 30. 1957; 
Order No, August 14, ,1958; Order No. R-1338, Febru
ary 18,1959; Order No. R-3104, September 1, 1966; Order No. 
R-3818, September 1,1969; Order No?-R-4304. June I, 1972. 

T-12-S, R-33-E N/2 Sec. 3. 

NORTH BACLEY-nERMb PENNSYLVANIAN POOL 
(Formerly North Baglcy-Pennsylvanin Pool) 
~ J C* :*Cea County, New Mexico 

Order No. R-1039, September 30, iy57. Establishing Pool, as 
Amended by Order No. R-I 118, January 28, 1958; Order No. R-
1559, December 18, 1959; Order No. R.2313, October 1, 1962: 
Order No, R-3988. July 1. 1970; Order Nn. R-.i1 ft*, March 1. 
1971; Order No. R-41SS, July 1,1971: Order No. R-4184, Sep
tember 1, 1971; Order No. R-4232, January 1, 1972; Order No. 
R-4279, April 1, 1972; Order No. R-4304, June 1, 1972; Order 
No. R-4377, September 1, 1972; Order No. R-4423, November 
1. 1972; OrdBr No. R-4464, February 1, 1973; Order No. R-
4566, July 1, 1973; Order No. R-4821, August 1. 1974; Order 
NO. R-4861, November 1, 1974; Order No. R-4937, February 1, 
1973; Order No. R-3081. September 1,197>; Order No. R-5I02, 
October 1, 1975; Order No. R-5215. June 1, 1976; Order No. R-
5334. December 1,1976; Order No. R-55I1, September 1,1977; 
Order No. R-7279. June I, 1983: Order No. R-R981, SepMunbM 

1, 1989; Order No. R-9585, October 1, 1991. 

Order No. R-2313. October 1, 1962, abolished pool-
Order No. R-3988, July 15,1970, consolidated the Nuiili Bugley-

Lower Pennsylvanian and North Bagley-Uppcr Pennsylvanian 
Pools into North Bagley-Pennsylvanian Pool. 

T-ll-S, R-32-e SB/4-Sec. 36. 
T-Il-S, R-33-E SW/4 Sec. 2; S/2 Sec. 3; SE/4, S/2 SW/4 

Sec. 4; S/2 S/2 Sec. 5; S/2 Sec. 7; Sees. 8, 9, 10; W/2 Sec. 11; 
SE/4. W/2 Sec. 14: Sees. 15 through 22; W/9 Sec 53: SW/4 
Sec. 26; Sees. 27 through 33. W/2T5W/4, N/2 Sec. 34; NW/4 
Sec. 35. 

T-12-S, R-32-E B/2, S/2 & NE/4 SW/4 Sec. 1. 
T.12-S, R-33-E Sn SWM Sa«. 3; Sees. 4, 5.6{ N/2, SE/4 

See. 7: Sees. 8, 9; W/2, W/2 SB/4 Sec. 10; NW/4 Sec. IS; 
NE/4 Sec. 16. 

MAROON CLIFFS-TANSILL POOL 
Eddy County, New Mexico 

Order No- R-1840, January 1, 1961, Establishing Pool. 

T-20-S, R-31-E SE/4 Sec. 30. 

VANDAGRIFF-KEYES GAS POOL 
(QUEEN) 

Eddy County, New Mexico 

Order No. R-264. February 17.1953, Establishing PooJ, as Amenaec 
by Order No. R-1221. July 21, 1958; Order No. R-1611, Febru
ary 26, 1960; Order No. R-2101, November 1, 1961; Order No 
R-2187, March 1, 1962; Order No. R-2527, August 1, 1963 
Order No ft-7552, September 1, 1963; Order Wo. R.2G51 

March 1, 1964; Order No. R-2938, August 1, 1965. 

m T-I6-S, R-28-E SW/4 Sec. -27; SE/4 Sec. 28; E/2, SW/4 Sec. 33. 
T47-S, R-28-E SW/4 Sec. 2; S/2 Sec. 3; Sees. 4, 5; NE/4 

Sec. 8; N/2. N/2 S/2 Sec. 10; NW/4 Sec. 11. 

EAST TURKEY TRACK-QUEEN POOL 
Eddy County, New Mexico 

Order No. R-27, July 28, 1950, Establishing pool, « Amended 
by Order No, R-958, March 8, 1957; Order No. R-2393, January 

J, 1963. 

T-19-S, R-29-E S/2 See. 1; N/2 Sec. 12. 
T-19-S, R-30-E SW/4 Sec. 6; NW/4 Sec. 7, 

BAST GARRETT 'GLORIETA POOL 
Lea County, New Mexico 

Order No. R-1857, February 1, 1961, Establishing Pool. 

T-16-S, R-39-E NW/4 See. 29. 

SCHARB-PENNSYLVANIAN POOL 
Lea County. New Mexico 

Order No. R-1857. Fc-biuaiy 1, 1961, Establishing Pool. 

T-I9-S, R-35-E SW/4 Sec. 6. 
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NORTH BAtiAtEV^PENHSV^VANIAN POOL 
(Order Ho, R-3988) 

Laa County, Nay Mexico 

Order No. R-398B Consolidating the North Baffley-Lnww 
Pwuisyivanlan ami Hottti Bagley-Upper Pennsylvanifin Pools 
Into the North Bagb^P^njisylyanian P00L Lea County. New 

Mexico, July 13, 1970k 

See Order Ko, R-3349 lor rules governing the North Bagiey-
pgimsylvanian Pool* 

Application of Pan American Petroleum Cor* 
PoraBon far Pool Consolidation, Lea Comity, 
New Mexicô  

CASS NO. 433B 
Order No. K-398B 

ORDER OP THE COMSOSStON 

BY THE COMMKSBQKi This cause came oa for Hearing ai 
• S-m. on May IS, 1&70, at SantaFe, Now Mexico, before Swim
mer Daniel & Nutter. 

NOW, on this 7th day of July, 1870, the Commission, a 
quorum being present having considered fee testimony, me 
record, and tne recommendations ot tne Examiner, and being 
fntly advised In the premisea, 

FINDS! 
(1) That due public notice h&vuie been &v#n an required by 

law, uiu Commission has Jurisdiction of this cause and the 
subject matter thereof. 

(8) That me applicant, PanAmerlean Petroleum Corporation, 
seeks consolidation of the Norm Bagley-Cpper Pennsylvanian 
Pool and me forth Bagley-Lower Petmsylvanlan Pool, Lea 
County, Nev Mexico, into a single pool to be spaced, drilled, 
operated, and pmewd in accordance with the existing sales 
for the North Bagley-Lower Eeimsylvanian Pool. 

(8) That the reservoir irdormailon presently available 
establishes thai fee Norm Bagley-upper l̂ nnsylvanian and 
me Norm Bagley-Lower Pennsylvanian Pools constitute a 
common scarce 01 supply. 

(4) That tn enter to prevent waste and protect correlative 
rights, the North- BagteyUpper Perinsylvaoian Pool and the 
North. Bagley-Lower Peanqmanlait fan should be abolished, 
and a new pool dPdgngtpd the Norm Boglny- Pennsylvanian 
Pool should be created. 

(5) That said newly created Norm Bagley-Pennsylvania* 
Pool should b* governed by all previous rules, regulations, 
and orders ot the Commission applicable to the aforesaid 
North Bagley-Lower Pennsylvanian PcoL 

W IS FWRTHBU ORDERED; 
(1) That me North Bagley-Upper Pennsylvanian Pool as 

heretofore dasstfiedj defined, and described, is hereby ctotohee. 
(8) That tne Nom Bagley-Lcrwer Pennsylvanian _ 

heretofore classified, defined, and described, is hereby aboiii 

(8) That n new pool In Lea Count*, New Meadeo, claseiu*! 
as an ou pool for Pennsylvanian production, ls hereby create! 
and designated the North Bagley-Penn syl vanian Pool wifci 
vertical limits comprising the Pennsylvanian formation and 
horizontal limits an follows: 

TOWNSHIP 11 SOUTH, BANQB 83 EAST, NMPM 
Seetion w SW/4 
Sectton 3» 8/8 
Section 4: S E / 4 and S/a SW/4 
Seetion Si S/SSS/4 
Section 7i s/2 
Sections 8,9, and 10: All 
Section lit W/2 
Section 14: W/2 
Sections 15, 16, tt, ana lOt All 
Seetion 19: E/2 
Sections 20,3L and 88: All 
Section 2*t vf/2 
Sections 3ft, 38, 09, and SO: All 
Section 31: N/2 end SE/4 
Sections 32 and 33: All 

TOWNSHIP U SOUTH, RANGE 89 EAST, NMPM 
Section 4s N/2 and sw/4 
Seetion 6: NE/4 

. StfCUun St W/2 
(4) That the North Bagley-Pennsylvanten Pool as herein 

created end defined and as may be hereafter extender! flfceUbe 
govexnea by aU previous roles, regulations, and orders of me 
Commission applicable to meNorthBagley-LowerPennBylvanlan 
Pool. 

(0) That thle order shall become effective July 16, 1070. 
(6) That jurisdiction of tbie eaase is retained for the entry 

of such further orders as the Commission maydeem necessary. 

DONE at Santa Fe, New Mexico, ou tti« day and year herein
above designated, 
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_ NORTH SAQLSY-PENN5YLVANIAN POOL 
(Formerly Norm Beetey-Upper Pennsylvanian and North Bagloy-
- — — • iiower Feuuoylvaunui Pools) 

Lea County, New Mexico 

Order No. R-3249, Adopting Operating Roles for the North 
Bagiey-Lowar Pennsylvanian PooL Lea County. New Mexico, 

JXine 5,1967. 

Order No. R-398ft, July IR, JOTO, consolidates the North 
Bagley-Upper Pennsylvanian and Norm Bagley-Lower Penn
sylvanian Fools into me Norm Bagley- Pannsyivanian Pool and 
makes me standing rules for the Norm Bagley*Lower Penn- j 
gyivonidn Pool appUeafelc' to me North Bagloy-Fennaylvanlan . 
PooL \ 

Application of SUjltz « Company for Special 
*ool Rules, Lea County, New Mexioo. 

CASB NO; 3383 
Order No. B-3349 

ORDER Or THE COMMISSION 
BY THS COMMISSION: This cause came on for hearing at 

9 a,ou on May 24, 1967, at Santa Pe, New Mexico, before 
Examiner Elvis A, Utz. 

NOW, on this 6th day of June, 1967, the Commission, a 
quorum being present, having considered the testimony, the 
record; and the recommendations of the Examiner, and being 
fully advised in the premises, 

FINOS: 
(1) That due public notice .having bono gtvtm a* roqutrort tiy 

law. the Commission has jurisdiction of this cause and me 
subject matter thereof. 

(9) That tho applicant, StolfzA Company, seeks tho promulga
tion of Special rules and regulations for the North Bagley-
Lower Pennsylvanian Pool, Lea. County, New Mexico, including 
a provision for 80-acre spacing units. 

(3) That the applicant has established mat one well in the 
North Bagley-Lower Pennsylvanian Pool can efficiently and 
economically drain and develop 80 acres. 

(4) That in order to prevent tne economic loss caused by 
the drilling of unnecessary wells, to avoid thenugmenmtion of 
i%ejc arising from the drilling or an excessive number of wells, 
to prevent reduced recovery which might result from the drilling: 
of too few wells, and to otherwise, prevent waste and protect 
correlative rights, special, rules and regulations providing for 
aO-aere spacing units should be promulgated for the North 
Bagley-Lower Pennsylvanian PooL 

(5) That the special rules and regulations should' wrovwe 
for limited well locations norderteassureordarry. development 
of the pool and protect correlative rights. 

IT IS THEREFORE ORDERED: 
That Special Rules and Regulations for the North Bagley-

Lower Fennsytvanlan Pool, Lea County, New Mexico, are hereby 
promulgated as follows: 

SPECIAL RULES AND REGULATIONS 
FOR THE 

NORTH BAGLEY-LOWER PENNSYLVANIAN POOL 
FUT..E 1. Each WRII completed or recompleted jn tha Nnrttt 

Bagley-Lower Pennsylvanian pool or in me Lower Pennsyl vanian 
formation within one mile thereof, and not nearer to or within 
tne limits of another designated Lower Pennsylvanian oil pool, 
shall be apaeod, drilled, operated, and produced in accordance 
with the Special Rules end Regulations hereinafter set forth. 

RULE 2. Each wen shall be located on a standard unit") 
containing CO acres, more or leas, consisting ot the N/s, s/e, / 
E/2, or W/2 of a governmental quarter section; provided,/ 
however, «bat nothing contained herein shall be construed asS 
prohibiting the drilling of a well on each of the quarter-quarter j 
6<9uUuu& lu Uie uulC 

RULE 3. The Secretary-Director of (he Commission may 
grant an exception to me requirements of Rule z without notice 
and hearing when an application has been filed for a non-standard 
unit comprising a governmental quarter-quarter section or lot 
or the unorthodox sine or shape of the tract ls due to- a variation 
ln the legal subdivision of the United states Public Land surveys. 
All operators offsetting the proposed ram-standard unit shall be 
notified of the application by registered or certified mail, and 
the application snail state that such notice has been furnished. 
The Secretary-Director may approve the application upon receipt 
of written waivers from aU offset operators or If no offset 
operator has entered an objection to the formation of the non
standard unit within 30 days after the Secretary-Director has 
received the application. 

RULE 4. Each well shall be located within 160 feet of the 
center of a fcovernroental Quarter-quarter section or lot 

RULE 5. The secretary-Director may grant an exception to 
the requirements of Rule 4 without notice and hearing when an 
nrpltaattnn haft been filed for an unorthodoxlocajjpp necessitated 

Jby topographical conditions or the"~rlSbo"mWetl6irô  
previously drilled te another horizon. All operators offsetting 
the proposed location shall be notified of the application by 
registered or. certified mail, and too application shall state 
that such notice has been furnished. The secretary-Director 
may approve the application upon receipt of written waivers 
from all operators offsetting the proposed location or if no 
Objectluu lu lite unorthodox location has bean entered wietln 

20 days after the Secretary-Director has received ttoe application, 

RULE 6. A standard proration unit (79 through 31 acres) 
ahull pe assigned aa 80-acre proportional favUrr of. 0.07 ibr 
allowable purposes, and In the event there ls more than one 
wen on an 80-&cro proration unit, the operator may produce the 
allowable assigned to the unit from tne wens on the unit ln any 
proportion. 
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mmBAomwmpmsYLVMiANPoo^ 
Cont'd.) 
The auowawe aaa\gns& to a> VAtvaXsauBie. VlviMWU •wrtP) 

bear the same ratio to a standard auowaMe ae the acreage in 
mch nnn-Atandatd unit beats to 80 aeren. 

IT IS FURTHER ORDERED; 
(1) That the locations of all wells presently drilling to or 

completed in ihe North Barley-Lower Pennsylvanian Pool ox in 
the Lower Pennsylvanian formation within one mile thereof are 
hereby approved: that the operator of any wen having' an 
unorthodox location shall notify the Hobbs District Office of the 
Commission in writing of tha name aad location of tha wall on 
or before June 16,1967. 

(2> That eaeh well presently' drilling to or completed in the 
North Rojjlfty-Tsrw«i> PMin<wl«ttrtittit Pnnl nt in th» T/wmr 
Pennsylvanian formation within one mile thereof shall receive a 
40-acre allowable until a Form C-102 dedicating 90 acres to the 
well has been filed with the Commission. 

(3) That jajriddiction of this cause is retained' for the entry of 
audi farther orders as the Commission may deem necessary. 

nONF ot Santa F«, New Mexinn, nn the day and year 
hereinabove designated. 

HIGH ADSS-PENNSYLVAKIATJ POOL 
ea County, New Mexico 

March 5, 1965, aa . 

»rary Operating Rules for the 
,̂ Lea. County, New Mexico, 

iy Order No. R-2874-C, September 27, 1986. 

Order No. R-2874-A, March 16,1966, continues for one year the 
rules adopted in Order No. R-2874. 

Order No. R-2874-B, March 14, 1967, makes permanent 
the rules adopted in Order No. R-2874. 

See separate Order No. R-7955, June 12, 1985, extending the 
horizontal limits ef the High Plain a-Permo Pennsylvanian Pool 

Application of 
Extension end sp 
County, New Mexico, 

for Pool 
tales, Lea 

CASE NO, 3206 
Order No. R-2874 

ORDER OF THE COMMISSION 

BY THE COMMISSION: Trite cause came on for hi 
9 o'clock am. on February 10, 1966, at Santa Ve, 
Mexico, before Examiner Daniel S. Nutter. 

at 

FINDS: 
(1) That due pvMle notice having bean sivwi « required by 

law, the Commfeoioa has f*xit>dIa$.oj> ot « « e an<f the 
MjaJkvyvsi mott#f thereof. 

(2) That the applicant, Apache Corporation, seeks the 
extension of the horizontal limits of the High HaiiiS' 
Penneylvanian Pool in Lea County, New Mexico, to include th< 
following described area: 

TOWNSHIP 14 SOUTH, RANGE U EAST, NMPM 
Section 14: SW/4 
Section 1& SE/4 
Section 22: E/2 
Section 29: NW/4 

^ i « L n I ^ » ^ a n \ ? ^ e ^ n f l ^ t o 0 L c l t t d e I i ^ abov^o^Sbetl I 

(4) That the applicant also seeks the promulgation of 
temporary special rules and regulations governing said pool, 
indudW a itfovision for 160-acre spacing units. 

(61 That in order to prevent the economic loss caused by the 
drilling of unnecessary wells, to avoid the augmentation of nsic 
arising from the aruBna- of an excessive number, of wells, t>> 
prevent reduced recovery which might result from the drilling of 
too few wane, and to otherwise prevent waste end protect 
correlative rights, temporary special rules and regulations 
providing for 160-acre spacing units should be promulgated for 
the HighPlelru^Jt'eniMylvaiiifln Pool. 

(8) That the temporary special roles and regulations should 
provide for linrfteS weU locations in order to assure orderly 
development of the pool and protect corrwloWve rights. 

(7) That the temporary special rules and regulations should 
he established for, a one-year period in order joaUow'the 
operators in the subject pool to gather re»eivoru information to 
establish the area that can he efficiently and economically 
drained and developed by one well. 

(B) That this case should be rwy««*l at an « » n l l n ^ . ^ 1 ^ f 5 
in March, 1966, at which time *e operators in the snbisct po->l 
should be prepared to appear and show cause why the High 
PlairuvPermsylvainan Poolahoald not be developed on Bfcecre w 
40-acre spacing units. 

eztendi'd 
IT IS THEREFORE ORDERED: , 
(1) That the horizontal Smite of the High PJahiB-i 

sylvaruen Fool in Lea County, New Mexioo, are hereby ext< 
to include the fbUowing-deecnbed area: 

TOWNSHXP^SC-UTH, RANGE 34 EAST, NMPM 

lection 16": SE/4 
Section 22: E/2 
Section 23: NW/4 

(2) That temporary Special Rules and Regulation!! for fhr 
Huh Plaras-Pennsylvanlan Pool sore hereby promulgated w 
fo l lows 

rally advised in the premises, 

SPECIAL RULES AND REGULATIONS 
FOR THE 

HIGH PLAINS-PENNSYLVANIAN POOL 
RULE 1. Each well completed or recompleted in the Hiitr, 

Plains-Pennaylvanian Pool or in the Pennsylvaman formati'Wi 
within one mile thereof, and not nearer to or within the limits o 
another designated Pennsylvanian pool, shall Uo spaced, drillod. 
operated, ana produced in accordance with the Special Rules ant! 
Regulations hereinafter set forth. 


