JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504
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369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aocl.com

January 30, 2007

Florene Davidson

il Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Dear Florene:
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Enclosed for filing, on behalf of BEPCO, L.P., are an original and one copy of an amended
application for an exception to Order No. R-111-P, together with a proposed advertisement. The
advertisement was previously e-mailed to the Division. Please set this matter for the March 1,

2007 Examiner hearing. Thank you.

Very truly yours,

Attorney for BEPCO, L.P.




BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF BEPCO, L.P. FOR A7 JAN 31 PM 12 34
EXCEPTION TO DIVISION ORDER NO. -
R-111-P, EDDY COUNTY, NEW MEXICO. Case No. 13,866

AMENDED APPLICATION
BEPCO, L.P. applies for an order excepting certain lands in the oil-potash area from
certain requirements of Division Order No. R-111, as amended. In support thereof, applicant
states:
1. Applicant is the operator of the following acreage:
Township 23 South, Range 29 East, N.M.P.M.
Section 24:  All

Section 25: All
Section 36:  All

Township 23 South, Range 30 East, NM.P.M.
Section 19:  Lots 1-4 and Ex2WY:

Section 30:  Lots 1-4 and EXaWY,

Section 31:  Lots 1-4 and EXNWY,

These lands are comprised of state and fee minerals.

2. These lands are within the boundaries, or within one-half mile of the boundaries,
of the oil-potash area of Southeast New Mexico, as defined in Division Order No. R-111, as
amended.

3. Ordering paragraph D of Order No. R-111-P contains certain casing and

cementing requirements for wells drilled in the oil-potash area.

4, Applicant desires to drill wells in these lands to a depth sufficient to test the

Delaware and Bone Spring formations.




5. Applicant requests that, for Delaware/Bone Spring wells drilled in these lands, it
be granted an exception to the casing and cementing requirements of Rule R-111-P so that its
wells may be drilled in the manner shown on the attached Exhibit A.

6. Granting this application will prevent waste and protect correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

order granting the relief requested above.

ctfully submitted,

mes Bruce

ost Office Box 1056

anta Fe, New Mexico 87504
05) 982-2043

Attorney for BEPCO, L.P.




BEPCO, 1..P.

Remuda Basin 24 St. #7
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8-5/8", 32#, J-55, LT&C

7-7/8" hole

5.1/2", 16.504 & 17.04,
J-55, LT&C

9-5/8", 36#,
420' J-55, ST&C

5-1/2" TOC @ 3100"
3275 8-3/4" Hole

DV Tool @ 4000'

Reduce to 7-7/8" hole
below 4000’

7,350°°D

420'

POTASH

5-1/2" TOC @
Surface

5-1/2", 15.50# & 17.0#,
J-55, LT&C

Remuda Basin 24 St. #7

Nash Draw (Delaware, BS, Avalon Sd) Field
230" FSL & 710" FEL, Sec 24, T23S, R29E
Eddy County, NM

EXHIBIT




Proposed Advertisement

Case No. 13866 (continued and readvertised): Application of BEPCO, L.P. for an
exception to Division Order No. R-111-P, Eddy County, New Mexico. Applicant seeks an
order granting an exception to the casing and cementing requirements of Division Order No. R-
111-P on wells drilled to the Delaware and Bone Spring formations on state and fee lands
covering all of Sections 24, 25, and 36, Township 23 South, Range 29 East, NMPM, and the W/2
of Section 19, W/2 of Section 30, and NW/4 and W/2SW/4 of Section 31, Township 23 South,
Range 30 East, NMPM. This area is centered approximately 9-1/2 miles east of Loving, New
Mexico.
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